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I will make my position perfectly clear, This bill as
introduced is a lnmdred per cent within the President's
sessage, the way he set it up two years ago, and which,
as far as I kmow, at that time in '38, the Federal Re-
B .

It vas three years ago.

It was '30,

Three years ago.

And as far as we inow, Ronald Ransom, who was Acting Chair-
man, advised through Jesse Jones that there was complete
agreenent,

With the President's message. The bill hadn't been worked
out at that time,

And if on your return you weren't in agreoement with the
President's message, you certainly never let me know,
Well, there was no bill, The point is, there was in = =
And if I could just finish - and three times now before
the Appropriations Committee I have said that I thought
that the bank holding situation was an unbealthy and un—
wholesome one, and Congress should do something about it.
Perfecily frankly, I have gotten iired of waiting for the
Federal Reserve to do anything about it, so I took the in-
itiative, I mean, the Federal Reserve Doard has had plenty



HoM dr: of opportunity, as you say, for soven years Lo do something.

(con'd)

Eecless e haven'i propared or introduced any b1 whatever since
the Banking Act of 1986,

Holl drs And - well, here is the situation, and it demands attention;

and as I say, nobody else seemed to worry about it except
the Comptroller and Mr. Crowley and the SEC,
Schenker: I don't want to Inject myselfl, ¥r., Secrelary, bubt in comnec-
tion with the preparations of investment companies, we de-
liberately omitted the bank holding companies who would come
within the purview of the definition of the investment com-
panies, all predicat:d on the assumption that it was going to
be dealt with very quickly and tlerefore there shouldn't be
any overlap of jurisdiction, and I think I made that state-
ment on the hearings and that is why they took it omt.,
HM Jrs But that is the situation, Mm'tuvmm
meant to you as Chairman of the Pederal Reserve, but frankly
I waz very restless that after all the difficulties I have
had with the bank holding situation, that nothing is going
to be dome to correct it and no one else took the initiative,
so I did and I am wholly to blame for it. I take full re-
sponaibility for the whole thing. It is my indtiative and I
take the entire responsibdlity,
Now, if persomally you or any of your Soard over there are of-
fended, I am very sorry; but the entire responsidility is mine.
The bill is thers, I am under the impression that it is wholly
within the thing of three yeurs ago; and if the Board wants to

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



-8 -
R, introduce their cun bill or doesn't want to go along on
(Comt*a)
this o
Zecless Well, we would like to do eithsr ome of two things, either
it down and see 1f we could work out 2 substitute bill that
in our opinion would meet the situation, and a program that we
would belisve ing or introduce an sliernative b1, which I
suppose, of cowrse, & camdiitee of Congress would have hearings
on, possibly, and it would result im a merger of possibly the
two bills, or they could take the bill that is up there and we
mw.wcmmnmﬂmm
as, in ouwr jJudgment, the bill should have, There are three

ways of doing it,
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