
THE COMPTROLLER OF THE CURRENCY

WASHINGTON

April 7, 1933

My dear % . Chairman:

Thanks for giving me your reaction to the
ruling with reference to banks loaning under the provi-
sions of Title 1, Housing Act, and confirming our posi-
tion that the loans should not be considered as being
controlled by Section 2L, of the Federal Reserve Act
merely because real estate was taken as additional
security. I am also in hearty agreement not to continue
to cause a deflationary policy, and that eveiy effort
should be made to make loans available.

You will also be interested in copy of letter
I have written to Mr. Taylor with reference to branch
banks in view of our recent discussion with reference
to holding companies.

Cordially yours,

Honorable Marriner S. Eccles
Chairman, Board of Governors
Federal Reserve Building
Washington, D. C.
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