
, 1935.

3fc% nilard R# Smith, Cashier,
Zion's Sgvlafg Bank and Trust Company,
Salt Lake City, Utah*

Dear Mr« Gaithi

will acknowledge your letter of March SO containing
suggested aaendnentr to mhe Banking Bill Of 19'6b in order to record
to stock savin s banks the s -a-- exemption.? from certcin reruLations
of the Federal Deposit Insurance Corporation rmo the "eder I Pecerve
Boej»d, nov enjoyed by mutual pavings « As I received, a letter
from President Grant in the same mil and have re oiled to hin
30ffle length, I as enclosing herewith a c tti.r to him
which I think covers the situation as I IOC it.

If the brnkini' system of the country were divided into
strictly conmereiai banks and strictly pttrlagi bnk*t the proposi-
tion whloJ 'X)ii3or would solve th« nt difflcultj. Ilor̂ .ver,
inasmuch ae the commercial banks of the oou ve -c

"Tds of ten billion?? of dollars in saving! funds, p-rtly through
direct develo oent of tbla buninesr irtlv throirjh c ion
of savings hooka with commerci:.! banks, tlie cocuaercial re
entitled to considerstixi in r 11 Mittorfl rospoetlng the cont'uc'
the s ivin̂ js nide of their business* It does not 3ees to me .he
proper solution lies la irection of extendinj^ yiroferen- at-
ment to -n dditional clasn of ^institutions, llather̂  i; to ae,
all Institutions which onjoy the benefits oC !ic:i In the Tederal
Deposit Inrorance Corporation should 1 Lly subject to the regula-
tions of that corporation ?.'hich havo b ;en cooorflvecl with a viê v to
developing an talnint; sound nanageaont air coaoetiti .

hoot wishes, I ara

t

ecles,
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