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Mr. Marriner S. Eccles,
Governor, Federal Reserve board,
Washington, D.C.

Dear Mr. Eccles:-

The Cashier of ZionTs Savings
3ank and Trust Company informs mo he has written
you in some detail regarding four Amendments to
the "Banking Act of 1935," and "The Federal Reserve
Act," which are very desirable for strictly stock
savings banks. He has bean talking to me regarding
the Amendments, ^nd it does appear to :.ie that it is
nothing but fair that our non-mutual banks should
enjoy the same favorable legislation accorded mutual
banks. It does not seem right to classify us on the
same basis as commercial institutions, when we so
closely resemble in our operations mutual banks.

The Cashier of the
arguments in favor

to me hisbank has submitted
of the Amendments. These I have

read and heartily concur therein. I sincerely hope
you will view them with the same favor and use your
influence to have them incorporated in the ne~/ laws.

I am taking the liberty of enclosing a copy of the
arguments, as submitted to me, and also a copy of
the suggested Amendments to the Act.

Yours vory truly,

President.
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9 vin^s Janks guarantee oi all t^pee 01 deposits;

II the country i s to have permanent deposit insurance,

the great criticism oi the present ASt i s ihst ai l banks are put

ether in one group, «.-hen their methods 01 sualnaas ? re, in many

oases, diametrically opposed, aoms pay intareat on araotloallj a l l

oi tneir tap a s i ts , while others pay no la t eras t on any depoalta

sfora require antlrelji diiierent hanoling 01 t eir re-

sources«

lnsur;jioa ior saTl&ga banits shoij.u comiaand a Terj

low r'ite coiap-iiea with aoBaaraial aoi other type a oi o LL

i l l savings saAic loans 'Jan oe ji^oe only on the high as t

Ox security aafl ths classes i security and the oonaerratiTS

r ins require-*. ,1 inly stated in State Banking lfccts#

i t i s n̂  fair nor just to mutual sarings sanJcs

nd st lotl^ saTlnj sanJcs, • aperatea under wastarn oonditiona,

to link than with departmental banks, oommeroial banks and t uet

. j a n i e s shars &ou^y in shunt ad irom one depar ... to tne o t h e r ,

as ths apportulntjf to play n̂e saTings oi saTlngs

i i j N s euch, i.re a uoon to •

man or woman of sxaall naaiuu Oonditiona ixA the fast ^re d i i^e .

fron those j . , •• -- , L«« aa4 regula-

tions Id v r. in 0 oh 1 ve i>ist io t to o on ior a to

exists itions or oustoma not in aonfliot with ^-JOQ. saTin^ s

••

ional pal adiaini

paoa boolca fOsit - v " cr;dilco

>sitor eavingi aeposit, out here . •• In

j l i c e , irom hero oa9 the monê  30 reoeired is put ii

5'H
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aingled with the othor fun da oi i Li >n*l bank, a ao uaeroial

institution*

Ina national oanK, the people's s&viu s depooits

oan oe loaned oa notes oi hand at will o0 the o l i ic iais oi the

bank and, i i the,/ ohoose, without any security whatsoever to

protect the loan except the personal respjnsioility 01 tne re-

cipient of the loan.

In the interest oi saiety, no aonaj so deposited by

savin s depositors ahould be loaned without the bon o...:: l i r s t

putting up ample approred security to secure tne aiô oy so

loaned* In ^aiiiornia, ana other Jt^tes, tne law governing

axs requires tnst no money received froa taring , oaits

be loaiisa ei tner oy s tr ic t ly savi ne'a banka, mutual ajavingi

or by a savin, s dc ant ol e departmental bank except on.

and approved 3v;a\irity# ihese provisions OTQ apparently anti

Ignored in the National Bank >vct«

i3y oombinationa I . ri Llationa, bank! iaaorpjrat«

ed principally lor ooomereial business have ao^uired the people's

vin g deposits, eoaetimei in amounts almost i their com-

roial aaposita» In one instance, in a pu^lianed atatement, a

national roximr. tely two hunoret sixty mix, ions in

'Osits an4 ap >roximat ; xa^ren, eixt^ ejilliona

in saviii-f s i t s , ?>11 aumpea into the s?uae pot se

••its oan <)e handled and loaned c ciai^y, with i l l

the attt . riaiis ô  B roiai banking, ffhile mutual oavinga

bailies -Jid i - i^g no oommeroi 1 bu a i n lo< "i^t

their deposits, muat require ample security for all lo ••

This oonditi \i iacta shows very clearly tl - a in | onlj

. . | i . i ts ahould ê put in an independent P by tiiem-

not be xorced to participate in . nanteein^ unaeoured

lo&ni 5i J --s«
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>•£« Interest on reserves oi tarInge bsaniis in oorresponaent

Under the proTlaione 01 the jar^in^ ^ot oi 19£3,

mutual eaTlnga banjcs are allowed to receive interest upo*i their

deposits. ( j ec t i>n l l« Jur.b.)

There are 694 Mutual Saving a Banfca in the united St

as oi tiune 30, 1988, ad tne,> are iooateo in the lolloping s ta tes :

total - iiew Jftngland Jtates 379 iots l Reaouroei v£,7ll,;;;sOfGuu

.1 - Mas tern 3tat«l 195 xotal .vcs-urues 7f 047#u74,uu0

Total - liiauie ..estern states 16 Solal uesouroes

tal - Pticiiic Stalti 4 Total nesouroes

£#0

It will be noted that ^74 are loo-.-tea in the M • ^ngland and ^astern

^tc tes, with reaouroes oi |109f68#S949000f vhlli Ui« i(;iaale as te rn

enc iXtiQ 3ti ts aaTi oni^ iiuf with total resources oi $£T6,Mft,G0Q(

or approximately three and one-half per cent Oi tha total resources

oi the Mutual Savin oJca in tiie United ot.-ites*

A law giving to the ilutual SaTiBgt oi K«i ^neland

and £astarn Stato apwlal pxiviletes aj not allowia| atriotlj

savings baska la the res t oi tha country to raoeive interes t from

oomfflaroial baii^s upon their deposits is unjust and unaoiuia. In

order to operate •arioj s banJLa cony rrativelj , so bhaj will ae able

to pay withdrawals without aiiecting thair loaning ability, i t is

varj essential that taa^ maintain lUffioiant balanoafl in oaaii «vitn uants

tul^ authorised bj trje Utate banking ])#partaent, aa depositories*

Unless a Bating a usnk has the ri^ht to receive so ̂ e iAtaraat iroia i t s

depositories, the tandanoy would be to operate v,itn as l i t t l e dash

as possible, in order to aieet the inttraat to •aTin^a depositors,

costs oi operation! and other demanda oi the eavinga baaic business,

UiiO r̂ oe.. tain oonditiona ô  the monej aiarJtet, taia ...i, ht st

cause the hurried investicent in securities end potelbly would

encourage loaning on a poorer type oi real estate ^
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• - i SaYiflg• âAivs as uiooibcra o± UIG . i servo ^ y :

Ihe federal hoaerve System was inaugur tea to develop the

uomaieroial blinking reaouroea oi the country, SaYingi ^anks,

properly operated, iu.ve prac t ica l ly nothing in COJLUOII with the

ieaorfil Reserve jysteui and i t would be a gre t in jus t ice to

ioroe them to join that a., Btenw 3?haj ai'e not aoxe to discount

their loans vltfe the Vedaral ieoerv© daaJc amd tharafort do not

reoei vt» the »nain benei i t aouruin^ to soaaaroial feankl waioli arc

maiiiber s 0 t I ne ^ u t em,

i»o.4« SaTingi -v.31 depositors l»©iii£ allowac tAi use 01 ohaoks

to withdraw fundsi

Uha VadaraX tits e m Banict having in niad solely ooouaarolal

buGiixej'j, would probably oleissij.^ ohaoking aooounti ^at &

certain elats 01 I I aooounta, on whioh cheuis are usea aa a

oonreniant ioi\> o+ withdrawal! lag oo Lai alness Hhiah

.la not i s the o ..f
 :s no ooameroial lo . . : » a l l bj

i .^s» It hat been found, unc er western oonditions, lh.;it

a strlotl^ savings btink, In order to function properly t should nave

this type o± acojant* Shese ace^^jats are opened pri not pall j ior

a 1 renieaoe ^̂  seringa ueposi iois , whc prefer to vo a i i t/xuir

nicing in >ni >1 oe« i'hey arts no- oi a type that require eooaeroial

aocoiii. Lon« rh« bal JOS arc caoaorate ea< the oheoking servioe

x. . . . , tc ) one l i t to the aepo?>i:or ill e to the sarln .

Jc« 4laoa frequent] . , >ple obtain lo ina i on s:.;viii , L.

aicinj . - nts it portion of the «OJ *ith the bank

iod*
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• «

r t ou p%« 3 a l t e r paragraph 6 AOtii r , i l o |
as l l l

.Liid I or.'a *njn-/uul»ittl tftTlfiff u a ^ ~u ;. . ,
than « mutual a-tvl a.it, IrtfiMMtl I K

I . i . u lii.-i i . J t i e - aA 6i> • ir* MiOUAl l l 1 ( 1 iilSf

« o . I II in • t i4utfl«r] J H - o i i t , i t i
t l 8̂ 0; - ©peci i ia k

th« r l h t 10 repair© vir%t«M no, ioo be. l t t l A | w i t ^ . ?
i s r«ss t e c , Imt Ul tao u?;8« t l ^ l k « r Iî  p© .xii u ...
pasetoooico AAi not $ abject u^ia< ua4 • i t M n w a b X t •
d<&;- > Eight e/.v:oot lor • U I jerioci o. ., i

r« than 80 itttetqutttl lo

:«rt on pag« 10» i i n ^ s *il | # > orue a l

Insert on pk$* Ifg IJUMt 19 SUEL t § l (i>i

Insert on ?•£* l i | l i a e t4t (. ) to r*y deposit aaue
a m m t u a l MTla§a w •..:x '•

inaer't on u? t l i n e «;f •. . . \X ... , :...
tt * l i ,
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