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honorable Thoinas ]••'• .« o rd ,
f:ice Bulldi] ,

1 ashir . • . , . •

dear CongreteaeiLi

This will acknowledre your lotter of March 13,

6 Lnoloting a letter to you from r. J. 3. lacdormell, resi-

dent of tlie t; irst Trust and Sav of asadena, alifornia.

I had alroady received a letter fron r. !AOdo nell under t:e sane

date in which he suf.rested an amendment to tlie provisions of . .

5357 respectinf real estate loans*

It is evident that r« acdoru ell18 chief oon-

cern is the proposed lii*iitation on the a£(-regate amount of real

estate loans to GO per cent of tine and savings deposits. In my

testiTnony before t >e 'o;a'dttee, I recogiized that many taLo raem-

bor banki liave not heretofore been Halted in tl-se a(r;f;regate amount

of real estate loans v/hich they are authorized to Mkkt and that, if

the ^ill is enacted in its present for.i, many of then which already

re made loans exceo 0 per oent of their savin-s deposits

will have to cease Baking real estate loans and will have to liqui-

date some of thoso already made when they roach inaturity in order

to br^ J-TSCIVOS within the 60 oer cent limitation. I recofniied

thai actionable , in order to meet the situation,

ted a substitute section which woidd omit the rigid statute
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Honorable Thoaai - • ord - • 2

X1»11 ver,t in the i-ederal e sen re .ioard t h e rjower t o

prescribe the neoessary limitations by rep lationa whioh could

be modified froia tiiie to tia» to meet ca , . oonditiont«

zny proposed substitute section is adopted, the Federal esenre

oard can prescribe regulations which will rrieet the point raised

by r» ACdonnell wit}; respect to the 00 per ce ,he

&€r.reGa^e R̂ R̂ unt of real esta e loans tliat roay be made by Statft

member b&r •

I t rust tlmt t/ie foregoing answers the objection

r . lAcdonnell and others wiio nay be similarly situa ed. In accord-

ance with ~our request I am returning the l e t t e r to you from ' r .

^.acdonnoll. I also inclose a copy of my le t t e r to • r» ,'aodonnell

in answer to his l e t te r to LIB dated ..Arch 11, 1936* As you "will

note, I have inclosed a copy of this l e t t e r in rqy le t te r to hiru

L%h best wishes, I a t

Yours sincerely,

Liarriner S, ocles,
ernor.Inclosure

JTC:am
Copy sent to !.1r# J.S.JAacdonnell
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