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HANOVER SQUARE

NEW YORK

March 8, 1935,

Federal Reserve Board,
Washington, D. C.

We have just received your circular letter of February 27,
copy of your stetement at the midwinter mesting of the Chio

! g
Bankers Associatione.
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It so happens that the major portion of my banking exper=-
ience was in a so=-called "courtry bark"™ in the City of Utica, New
forke T have in mind the almost continuous pressure sxerted by the
Banking Department for meny years against t“o type of loans which

ended to render less 1iwuid and more frozen ﬁhe banks under the
jurisdiction of the Su p~“‘r endent, and I realize now as I did %hen
the wisdom of thc wanh_‘; n“IarvﬂF“t in taking the position it did.
ear that, if the y*onoseu barking bill is ﬁnahted the provisioms
rendering it possi blo to rediscount "all sound loans with the Federal

Reserve Bank will merely be an excuse to those bankers who }

"rozen assets to get their barnks egain into an unsound condition.

Aside from the slant which I have as a result of my personal experience,
I am absclutely opposed on principle to any program which permits the
Federal Reserve Bark to digress any further from the the on which

1 h13 it should serve as a £ th
redisco f mercial Paper.
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The experience of Frence during the past ten ycars demonstrates how
thoroughly unsound and dengerous such a situation can become.

There are many sound features in the proposed barking bill,
and it is with great diffidence that I venture to express &n opinion
so diametrically opposed to those advanced by a person in your
position,
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Very truly yours,
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