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The Honorable Marriner S, Eccles,
Governor Federal Reserve Board,
Washington, D. C.

Iy dear Governor:

In the new banking bill of 1935, there is
one limitation, which if enacted into law will prove
very disastrous to our Bank, and no doubt, several
other banks throughout the Nation. It is the pro-

vision limiting realty loans to 60% of the time de-.

posits 1n banks,

The law in Ohio under which we have always
operated permits 60% of Capital, Surplus, and de-
posits to be loaned on real estate in an amount not
to exceed 60% of a conservative value,

Our Bank is primarily a savings bank with
ahout ::3,000,000,00 in time deposits and about
.:500,000,00 in commerclal deposits, Naturally, we
have always done a large mortgage loan buslness
throughout the years and have been a great benefit
in this community in aiding the thrifty person to
buy and pay for a home., During the last year we
made several mortgage loana, but all of them were
first class and on an smortized basis. We are quali-
fying to meke loans under Title 2, F.H.A., and have
several applications to consider a little later on,

If the 60% of time deposits 1s the 1limit
in which a bank can invest in realty loans, 1t will
mean that we will be compelled to call in about
5350,000,00 1in mortgage loans, and also will not be
able to cooperate with tha Goverrnment in the new
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finaneing, 7You can readily see how dlsastrous this
would be to our community and to our Bank, which has
very successfully gone through the depression and
suffered very little in losses on loans against

real estate,

We know that the Government is making a
herole effort to revive business recovery, and we
firmly belleve that they would not purposely do
anything to put sound banks out of business and that
the new banking law should permit banks which are
primarily savings banks to loan not in excess of 75%
of' thelr time deposits in real estate loans, including
other real estate,

Ve also carry about a million dollars in
good marketable bonds as a liquid reserve, in addition
to our cash and deposits in reserve baniks, amounting
to about /350,000,00 or better, e do not care to
increase the reserve, but would rather help our com-
munity and thereby be helping the Governmment, as well
as ourselves.

We have casually mentioned the fact of
the new limitation going into law to some of the
local contractors who are interested in new building,
and some of our mortgage borrowers, and without ex-
ception they wanted to write and send telegrams pro-
testing, but we requested them not to do so, stating
we would honestly and clearly bring the matter to vour
attention and felt certain that the proper thing would
be done,

Trusting you will give this your usual promnpt
conslideration, we wish to remain,

Very trulv yours,

oy fp el
-Pres, & Treas,

GJdB:T





