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i r . Hjratt
£r, Clayton

Mr, Currie
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/S i . vOK TITL-: II j$ flj _ , _ ^ £2. _ ^ 1935

> • : | L y y g i i g of Tltlf II of the Hhatrtftj Aot I re*

(l) i t toffthW DM -;i . V- of tfco bunkL, , ' POMftti • . Ml

atabcLlityj (^) lor that in . • . . * • : ; . - . . . . ; .dbility

L r forflUfttlOl tJ - 1*4 I - - t'.t

w a t i^t< 11 i rrflftaal la aat t tv l o o i l ccn-

(3) to moiilij tin s t i i t a N Of tti< i-V.der^I : . . v- tit m i t o

HMNM p u j f p f l • I • I I UM to iBCre..; . . i

• i t s »porat4fltt9 and (A) ••. - W .1 M k i ...1. . . b • t f

MHMM9MMBT| VMtfi^tJUMfl Ihftt hflAdltftp i t i.i tlie p«H •-• • f 11 ic-

* or tt0K arpoe« , :••.• l o i l o . 1 - : to UM icderiJ. BtMNPfV

pti POif VOfiMMMM ^ -i.. wO T i t l e .II fti UM Jdl ( i l l i f 19351

Section 201 . ;rovi< « , .. , , . . .. the DO

of diVMrtCMm ' • JV • oi' i'^ Itdei'ai In.t.. rvv. • .. ' . , - . be

>e <-::K;vi;ilv o, bi i lrnj%iri tf t ,-u.ct tl - v 1 B| / ad -

or»l Ivf^Tire • . . NTftflM U . I I .-r ft Viet Oov-.; ad

.- • ; GhftlKBMU <s-- : -i- • • • to Enii^f 'th©

• l i a i t tr .• r .ve MM . ttM VMCffsl iMMHTfi to IBMNMUM the

»i MM MHWfti I •: <•• vc Bool '• . '-. iMMdOmlBg

t < i i i i l i § o i if t • vogloa 1 I I ' NOIOJNI Rti^rve t y t t — or

1' jt-v.rfcr':-::. -.-: J' ttu l o c a l w / J-̂ nci »iSJTi%gei»ent of o«ftl r a t t e r s .

The sect ion t l M : T:vides th":t airr'Ctor^ :>!* thr rcderft.l ioMTM oki

s h a l l ROl u r n more t l B l i OOMMJOjutiv . «*«rat Thr pv.. . 3.f *tl-1 f pro-

via loa i;̂  to VWVtai til ftVyvtalliOfttiOM in tlir directorstc,a .-f tho Reserve
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a

banks Qi' 1 .ee 02 any on ., m;;>.t. -.T •• • 1 v 2M*

Ml service is pffffAM' for by allowing members t , $**•*• *s long &« six

ye^rs Ml la MM i t i s deeirable there l i ••' if to pWMAt Ml §p

sent of tMLa Mi IMpWiMMi dtlr^ctors s f t T • Lapse of r jr '•ore uftx.r

the exp i r ' t r r : of their six years of MWiM« Bill MYMfMMi « i l l lUKVi Ih*

LtiMtl MNMi bXlB| "Wie Fed«ral M#4Tfl I to r e t i r e

director? PIIOM service "5n the boar^ rcvod t- b--> :>f little- Vi.l;.e. The

rro Mil woulc Inoressc: ths control of thr federal Het-ervt* i3o«r,; over the

M7 officials of the J^lorid Rpserv» bMk*« In th« orlg!-«l F«?derai toMi'fi

Act i t v.';s c Tit<?aylatec: Uuit t' r I I MttPtf of director ft, who is

Ini t . .^ Federal Reserve "'o^rd, Mi l l be f vljud • ! MM^ltltt

officer of tV Mttlu la pV i t lM tfet'tr has deveio ••, t HM b-oejrd of

director?, appoints I governor, *vi0 in t- cv:'.- f MBiatftVl uf ttM bMkj I

who i s la no MJ res^onalble t> th« Federal R«s«rr» Bv^ard, except tbttt his

i?al<s.rr7 MC% be a ,, nrvod b;1.' t*u.t board* In &og% c«se«s UMI governors heve

d<?v*;io,--d ijito the do'aln&tlnr mMaliMefl at Mt M f f f l Ml IC0« SM b i l l

ro U N to reco^vise th:. office of |9fi r l l Ml LM1 IO MBMii4Att i t

tb th t of t ie eh&iroan of tht bo«-.r<l, Md to «elc« ttM ippoirit.*irnts to the

joint llfflM I ?b%1* ct to Ml M f M l wt the Federal Eegervc; Bo&rd* Tech-

:;ic- 11 Ndl does not incr^'r'*; thts1 rowers >f the- board, MMWM i t to! the

ointment of thn c;-.alr-;:.i:a -.rnoer oxistj , Mt in I 111

illWMii Ml M l i U MMMPity bMUM t h W wil l be ?>o MfMMBitgr to

appoint • Miff executive of Ml bank with board's s.- r^v^l, Thf

tie- nrr&ngm - 111 .or': in t*rr direction of econoay by &bol; one

of Ml Ml iao£?t M..7hly p«it officers l l Mt banks a?id i t wo du w~rk tovarcs

efficiency b^o&uae i t «-oulci do away t l t h th« souiev; K% eL&aey d ;al

tioa >inder riEkin M8 flMWai MMTP blilkl have boa", functioning,
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deflalte tet&M H tfei C".airtami M fftitnil ISMVIV ige t dicier t- i Act

MT* to have eua t^v Blth t e bfink of t ic e^li^t* .-rr-. i. :<:.e

Federal Ite-serv* riote&j to i1>t>1n tt offlot of fv. .-. tit tfct I'^deru

tr-ssrv- . v . 'to keep tfee bosiZTJ iiU^rwv. .,f I I ra£ tt€T r in <hir:! i t

«OVLL bi int'-rostc-d. In practice there '-• :. ..;ro B

the Ftnier**! hfrnem. \ . ; ich iatltti^B examinationi^,

Ihfl eo*>no:-(Ic ^ c s ta t is t iCi i l aerrlced* Therf: VM.U- 10 g

jfpmrttijQP «f tin ft—tlMUl fr-%, Ifcoee of tne o.jer&t' \ . fUM^UM Ht

In CMt| i l l 01 t . i.mctioiii -1 kht •feBtffMB*! oi Ice —tlili b€

ciat̂ -'̂ i t> a<iva.^ige f^It. the othsr functianj: >i t?. • ' •

la t>-<« c<̂ f- .c' t'«: t;C viomlc anc st.• t i s t l c a : services, « CIOMV rel&r-

b<stwe<sfi toefic Eorvic©c= IM 1 I M I ifH ici-. ,- af th.-- bank

tf tirHnrt •ffotttftftj because thtir imim la H 1

on the €artent to ihldb th#1t ^rodact e.tter3 into tr., -J.--erAtian of f, •• ".

I t is cle&r that a single Grgarsi2&tion tttii out. re* •• . • ":; liV*ly

t.- be sore efficiently run - re ef eotive la I i forwsiicc oi' Lti

iemf : i a t l Mr§>ntli%IJl rso;^ •.. ,t.h d;lffugec reei oauibi l i ty and

many eKitiei* ori tV;̂  boin;ai line rjt.-t' •:. t- tht ttvo Ltica*

Section 20*i providee t : - t s i any Hat rlftV to JviXy 1, I>57, the

Federal R^sei"?e ..lo&rc ,ia^ ad'nit any llKWT . •r.cubejr "••..-...'•: to a- csbers

Lx* the. federal &jet»&rve t>ytit« •, eiici .^, \-.iv- t' . "- n . iir©~

•K-- | i .: .;r w t l i i j l i r^v:.. • t . nksll corn,._,." fittl ' i l l »f tLfc

r^g-.tlar r< r Mltfl of sieaibers vltfti c. tisafe -JS <:! - denJ f- p HPt

loevd ihall prcBcrib^, Ihe 17or.-3se L>I t .is trwlale U to ra^ko i t >•-

t i lde for ttMMMMti of sn»all tn^^b^r biv-ke to joj t- prior to

July 1997 wv$en .ill iMNBPii barike BUU1 bt-c^^p ;c i t e n nf HM M w i l Re-
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are tfcottt 15X> ba.-kt- I | than 3>

I o art MBMffi <n tht Insure:; c« Gor -or • ••- vt- H : •ixicient

t>> acini t the:-: to the Federal ftpeewr- ; ; , t>-;» IVier* arc 5'->0 more b&oloi In

larger to«ng aad c i t i e s i- t --ogitlon* & table i s att&cned giving

t i s t a f W i i A l in raors de ta i l . 1 faftlllteti the adtsiseior} sf IftitM

lata |h« Ff^deral Reserve Systera t i l l siakfe the System lai ttM I.*«;>osit

Insircnec Cor; or sore &ccei>t&bii to itaMMil "i-1 <

who are iatercf>te<i. I t v:ill elso work towards t' I Bnl f l t t tJI >t Unking

vmttat fUitional fcupervlcdarw Unific t i o \ , In tun-*, 1 0 1 increae« th-

of the Govcmacat t^ sai/erriM ttw btv:ku» Uevelo^aen KBf the p

ieu ym-xr:- •• , n ttonelttaivel^ t;.<:;t Ihi con Ition of norunfrraber rus

MpflMttfltaMI HI thr MHlitlMl •£ IIM bMkiB| systca &8 a *hole« A ba-.. •

if HIWLL f> ft- »r 01 r baiak faiXoTM end n -ibcr bar, r»--forcif

have beea ex^oeed to a haE&r*;. from iHnkf that v^re completely cratiddi the

Jilltiil<Mwi -f t̂ C KftHflnal Oattyrrinunt*

Ano<tl*-.er IqpWtHt a> v&.t&ge of l i f t — M l i l tJiat i t ^ i l l sake i t

eible for the Eeserrvt:: ba-k« i t MM I t f t t i j to ti £it»iice of a

r.irab* r of ban'<s * l/Bh be:f ore Mttl %«re HHl idect Ctai ti-.ie M fft« *Ih«

•Mtkge.s-.cy ^«yi^ing Act of 1933 recog^ized I'- cetvsitv- of ttiHnr: car >f

nona-.'-.ib<-r fcanke la cs^e »i I '.':-3erg®riicy» fcince ttM l>i>Mlt1l imj for

M banks fall?, ;• ou the federal Rr serve ^fvtM n i v ©WBTgeacy conditions,

i t l i obvious that thf ., t to hive authority to Bu^ervis^ them a t

i l l H M i t

Unification of Hwtrli « i i l ^lao increr,c-; h Li of th/ Federal

R«s«rvo :y ! •-• carry out aonetary policia: . li* osits it» nonauaber b£iv:js

are I MMdMWiU . .i>rtlon of total " . I changes in It* volurao of

these depotiitt may becoac && l^porimt tlMMill in UN UtMi ForDigitized for FRASER 
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tbia n i M l HM9 ifcwtld be -incier MM supervision and rog •. .• I

•wthorit iee* Li important BMki I ' I b^rtkint; systc-ai h&s b kM

^b.u: • t i •••vf: -a., their i: i j . •.- i r tcr ; t ?.r BMIMO in

t h e M M n n l i M C T f i - - . . ( • • - P M I . . " ' . < . . A d e q u a t e

legislation for tb prOt^itlem »4 di tes l tm mi itefiAti aUtanNHMt ojt

t l t t j | | Halloa if d i f f i c u l t mdmt the c . i rcv-^ t ; :. . •; p r c v t . U '

c r i - ^ G Ai> 1 M i t i t t i :-- J * bctvr. ; ; tetfc &

ea t 1H1 s, Gle*ri., thev foj , the st*!: I iiwtii

•ttlfloatioa >.: tn > fehich i >^d lii thlJ bi , l i I :-v- ic

n !•

Seetlcn 20J ( l ) « 1 : i t ! . ^ t i i ^ i t ee ^ or '.'••• fw Ureatat in

UH kfettt 4.. . r^^ 'Oe I in m l Ml Kg the t i Live a^nibere at' t h e

MNMMI iet trf i l««rd eiiiill . v r to •• felr repveeentetlaa of

• ' Kl«l | &gr ic- . i t - i r .a , iiatiusti-i. . i , ••.>:"• co.jiruerci-ul ' te and

•dc-.:l dififtaMi of Ihe i i prvrlaifB I »t i Ndfitf that

f'.i'birc ippodntlfv MMtan of UM Bt«r4 M A b • tu %ell fiiiliflirt

hn tAnMtiea u i eri i ••. to MPH< • fMRMXAtifli of

M ' WMUitef7 ;Olicic^. i • L . ' ; ^ r t ' .

s-.- r I f i i tiOAC >̂i :<>i re itrfMVl ll - I of tht-

pp onj, •faiflti i i UMI f<unnlatieo mtfaial tm»%*x

The MMUMftl fe# i 1;. I H *. WPI &f*UMMU • Bf the 1 M ftt

the present tia*- i./ 1.; (NTMtlM ae^ilagleei?* Ii'f ever, a.: attc t ŵ r*?

ie4i I0 select BI repi JL i dlffearent eleaMMt 1B I ties

the r- i board MttU li ludy be BM • • r l « M .- t'r.aut •

BfttiBMl v- ' i t and -: I"*1- L i t t l e fx.- :>: I ;«:>ce t

' l i i ' y 1;. t:> o e t e m i n e BBB«tel7 BliBy* I t i f l^Wl'Tin I to •: .

l»* that --o.-.:• ettlea tee* not reflect tin tpimlai sf & aejority of
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interest:.-, iMl the *el l e-':r«#ld«r<.- 1a--;-.r••-J.. o 1

I I MM '.aeration a l l phases OJ nvtioncl economic l i f e .

Uh«ro i s an additional atfv&itt-gt i.̂  the pro ased language i:i fch&t i t

Inserts into the la* a state ent indicative of th« raain purposes for which

tfcfi Federal Reserve ia in c&l*tenet* The? preamble to the rederal

RtigezTe Act ra«ntior-.s -^ i tr j^ur.-odest e last ic curr«tiey| f irt i l t l iTl for ro-

o •->'t -v, c^:-:aercial p&p*r, and more ftf - -: rapervUiicr, of ltnklaf«

I t daeo Mtj ttMPltaP»| VMMgftlM thope functloniis of | . . t e a , an widGT-

staadln£ oi •. Ul hM iVR La i W |MM« I t i s «. definite

•tffl ts-.- to bUfl 1Mb l-.» •.,- • •• L•= t .C't •; ' !.• ir ?;;..••?-> ri.^t* •. t it

I -• ;ld appear in conn^etlo . qualific .. T;ê ber.< ,>f th tiaardf

BMM i t Is upon the Boerd i i . that f t ipoagiMlity ft»

national o l i c i e s saiat r t .

Section 203 ( i ) provioe* for ir- inere&ne in tS;.t salari«»E it IWtMn ^ -

:oint.ive -f* ber<: '.*f th .̂ i-rderal iW«erve •.;- . . to t>i« 1 vcj >f coapen^ation

rr-ceiv<-c by aî ubiW »f ttw C&binrt, £20,aX) •? r M M | vdUi compulsory r«-

freMfflal at 70 ,/^ar0 to • |UI9000 p<aai«O «M uskee present arabere of the

I«»r6 t l i^lble lor r^tiresifcnt »t 7SU Ft-tnelons i'or service of 12

y»sx.i5 arf to be propartlcnati i *.;.i ;«;'^-t: o'' avrvicm HMi M • • / ' i l l

be paid to a aember *,-<J b-».' eei-vea lees than five- yr̂ -.r-t* Th?..; eect^om i s

f:5r tu ;̂ ir o?':- si ;ov!di::,,. for JOBT& awabers to be ^ Lattd 1- U I ftli

& co^encatioa ade'-uRtc- fpf • i t i Uf la f Ifl - ftfllflWIj |0§tHlir

the MMDTttMt •£ a p^Mltn i :o ,
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The- Feder&l Reserve Board upon i t s cst^t ft ently

raiatred a the sui-Tc? •« c ju r t 0.1 ; ce« T1 c< nat ion offered v-.

MHriNHTI Of tv> oard, ttOMffvrj haa bean It:: ue late, a&kitv- i t almost

iblc for :nen eltheui r'.v-tf- MMMf I I aaaapt iseiaber&hip oa the NMHnl«

Choice of sie.^bers of the rJoari OUfht 09% V) be lissitt-Q to jaen of

h.it thi Piwd4ffi1 ought to feim OJI •pportoBit/ to se lec t Hit beet

. Xhi increase la »al#XT ^rooeed la the |A«: v i i l hel̂ p la t h i s respect

14 ttM provtjsioa for pensions wil /< •OV* KoXpf l̂< A :;^raon I 0

^cceptf? acr^bert^iip on to?? Frderai Ko4MMrVi >jtjd m4 i ; • I ' l a

l i f e service «h.oyl<\ no' r.. obi". i ?K>rry Mbout iacaae in h i s do>

clinv'^; f ttmh BoJUoPittS rovicfed for i- I I Loo HPO W&i 0U1 i t to

jic^ ». «aa to josuce ad©-i.:aat€ Bav:.> . for tho parp60t>j • .::•'• ttM

penelot;? i l l r̂ mov© the worr<y bout oupyi't In old t f l f l m the Oio

6©ctio;i 203 (3) TMs secticj; c>:e ::ot; t.'- futttft Oonpomori of th

ersJL MMStt Bo>«r*" f r o t• • c litiit--. tlon: crescr :or >th. r

aiembers 01 . - ' i c e s t h a t th<. Ckwt . o r 1 . OflOjfcOMhlp OB UM rioari"; ohAlI e -xplre

he i:. no longer destirnsitcd as Governor ;. I President. These , rovid

i n f o r the OKTpOOM • Ih r . . lc^ t i . I •' M Gorcmor

of th« Bo^rd tl.e ableat ava :l^bl« men r Miaou of t-• fat1rtOHO<i

i t olat pi>fi4ao far * moaner/ an tbi itavd La tat t I i 4dU i t a i to

ahaaaa another paraoa for UK Qa>ainuiali1jii

Ihe jaiontton of t!:!: Qô iai'aat1 trt HM Faaaval R£-sexvve Baojpdp v.bo i i

officer of grê &t importance, should be â s ftraa from l i a l t t t • res t r ic -

-it* i i 4 raalaa t> 1 La ada • aaan ai jta^ajaaftt

ii for t - o l'.V'>n, h<j oa,:l;t not to b«= restrained frcr? Ll ;-

him bee •••? : - l i r e la a di, !ch la r< paao L- by

some other •sobers ^f t b - tio&rd* Xaafl I s no danger of
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tlaa aa a rc-s-.-lt of t fattf* the mm t< -

d ohoosa pould be a national figure . tian&l " rial and

Ld $a ' ' I to represent tjbt

tk* pmlaiiOQ th&t the Governor1© a«>ab*, I o and shall

If (MI Is not r< . tad ..• aw - MM I - t vouli no &£%t bt cf !•»

•'Ortance ba#nuM in aoi ndtslgMtai BS Qi tw

resign b£a Malta I M HM Ba«Hl| unl«.-.<sii Ihi . t r .• • . i . . - - t

to do ;.o# | iitaatlOl aay develop - M hPMiteit vould not VIA to

r e q u e s t B MA1! . . I g Ml • f l 30B»»

o a c o l . - M B o y » x n o r « I?i Vbm,\ o a M Lt •. •. e ; ^or •-• • -o ••*•• c

i oa i Uu I'o^rd a/ :>\.-ovi-i••... r t Kba I sv I tor1! I a n aut< l i i Uy aa*

pirc£ %hc?n he la not J • . ltd* . ill tbi aam ttn DM faat that tjie

Governor's ter-a e^idrcs'; restores hi:;* fr^a the linaaltfiiHitWl af aiaaptl

a position wl<h • -senber b. r thin tK> j^&re aftar r« tiremeal from the

Board•

ctiaii 204- ilvaa •' aw J' I • \ ' nila ; v i aatfia poam r̂td

• I • not involvi detcTialM .. •. B/ataa policies to

inaivi?: \ i at^abarc ••: • Btavd or i t s raypaaantati<«aa« Tĥ  ou :• •

provision i s to reli"Vf i I • •• • itaili a i t •

betti-:;- ippavtoaitj ;.o aooaafttraii on prnWaaa of n&tion&l lajaavfjaiaB« HM

•ftataa MMX< l i • Ian I to ai . '.>>iftinesa of Hi fd«

. to Oelegato c.'H-ciXic datlaa to awsaalwre ai UM Boajrd or i t s

ragMMBtatlvai :- taaastlalli or tf; pur aat .=: ralla^ iavd

lsrg© aao»! routi tii Lch r I i, o absorb »aore
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of their tiae than in the ncti n ' \-i [ v could affor Pp

HM 3o&rt? ehouT. be able to cncentrat* 'tudits brief t-V t

Mv i t to rr;«dh decision* M M t t t f i E a tlOBi I WHOtitf ;.^lie

Till3 i s an ex- job and on* t t '"D-/ be ir.t< r r

iy of r'-vir.j ?:t •- to luniuacrabl* ?.s# The dtinfiitj

c*ric tittle to I 'v- •_: a; i r . ;.t in nqptdltli

3^forp the Board th&t fW|ii1fi InwiJ I M ' • . I t If inrnrylrtji, h

• H i i i i ttllelM| MV * sr to .. • :• n.ilr;6 . • : : UN

Chn» of y * ; rtc ' c . i t px i . MQ f I I <•'*

• • UM Xatal HMM§tMn1 w i bt*]

e to i t s Gov • '. N ai thi grant'- for

lockin, rtirecioa?at:gj ' ion of K | ra, v..̂  ;-.:.;

for holedn cat»pr«nif,s, eui 4 iMMytMMM I U 1 0 ; pta M I

o f M ^ t t a X | •.II'- OH • M :' . t v - " ..- ' . : • . . ' . ii b e t ' - e r a s t

to hi;,ve HM BattMMO^ MKtMti I B 4 tuftWWlllWi Bw f«*t | BO«Vf«r« tha t

tl-ie»c r^atte . c .̂ •• t b loot ttkorltii csal^ by cel'ykVi.or. Xr

the 3o«rd gutkes i t z>. siW c I

m t l l i t U i B t t l f i . 1.11 h< pro.-.!••:'.,• € •rci—A»
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Station 205 ono^ill SootJ •• . ~A: tb<- >V.aer-d fteacrvfc c t •• to

Tor •• : •. . - . l i t e r U) c :. ->f th< •' ovc-- ••; »r •;.••••' t w o

cT t lu Boardj r-ltct.-:-' snmj<illy »j tft i • , two Btyiraon of

Fodtr«l Boooin teak , olootori \ • • •.• of tfc

orel Bosorve b ikfe 11 U DO tl 1 of I Li eowdtto* to ^akc rrcotn-

. ' HMMnatt n t »lli : •-. • ='! to foanomiati thi '

m oojrkot ollciefi, «hl« 3 ->r> th-; Federal Ree^rrp hojitii

Ihu porpOM of thl« ro\'i?ion tfl te coaOOBitfOt ttn r< I OB ' b i l i t y for tht

ror,..ai tion ed satioaoJ ojrtdlt polleli la - • t" t co.i!i; - - t

0Jtfo€tiT«l7| .••' in v icv. ti-,f -v?-.: of *rie>Vf of thi bon roporo-

bat ucc i t r : ! tmCA bi la tT terd«

feoagi in • . xr.it o -W'.tnr «- * •] ic; io ;;bviouslv

/ t& oi^der to plftti 4of1 ti f Ability on • Mitlor. ] ;- dy.

J- pa . M* rkot ;^ii"*iee or* for I . Ik F

iavkot H o i l l U o , ihioh ooo Uiti of thi Qorornoi -i I

•ffttl Ro##TVi b . . r I ;:,tion:;: OJOfMc'tt*1* Vf to be

aptjrovoc by the Federctl F\e,«ierve •̂•ri»> • id t? « tOOJiti Of 6&VO0)tOY ' Of e ;ch

Fotarol RMMTVO bonk rotaia r< tttorli 4.o r<-.r?*io ^ sT t i c ip^ t l on In tJ-ie

f 4idv> l e d . i o fa v o , IhOTOfOPOj HI OJffNl I s ld ' : th^rr le &

^ - b - . of tv-'v*::5 , ' i e u BAf OOOJT t i fonuloto poliei&s, biit

not . U:.f. :•* into ct« Ve h--Tc the Federal E^eem- '^owi, con^istlag

o f e l ^ h t OjOOibor8| kO b W f - t ' -a rLty t o /• >zvove ĉ r i i M p i ove of t h e

xv:co,-.rcieffidi ! •: +'̂  c n j n i t - r - c , s;:̂ :i v,r • vr.. l.):' *!irr:Ctor^ of th*? Reserve

Y-:, fv- flR«d »«.,? fes t o .. • thov tbo i be toWloi oojt

or not. It WOnlt he dlffloult bo c'scriv err • t I OOttOV
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c a l c I " • • :•• ; o e s lb l l l t^ arwt . il*fcarmtt

ob:-trxtion;t thrai t ' i ^ . To v I * arra* ,_ tat

in •'.'!r; totu 1 >p*ratla* of the L# i • • • r*'

to r?fcldc >r not • r.- fa i lure of !" ; -t.r\- to . r v ! \- isorat

phases :>f f • i iniroii l l ' *• ' . f- ^* " ' • :-

• ; . r " " r i • ' .• ^ , r v : - U • .- - - ttyihiu • • • i r e

! I / • ' • !" h t t V t ( 9% 5 • • • • ) • I ' : : ' . •

icc^ of \?icMi*-';- ; • • delays .:. ' Sett taraetlM -J" « ly

pot:- -• ••>V*ble - l3 net "be ; - n i ' • • remain lr\ th«

ft^p^Ml Sa tl • fall] U " : '• ^: " r- ' It&i It res-'--.- -

s i b i l i t y o '.' f t d i f t l H ^ s e r r f ? ^ o - r ^ - : ' n c ? ' ••••"• 1 1 1 ^ l ^ c t

4 h r t 4 o f t h r I M I l b T I O f V- i i **'" f m • ' • ":•. • •:• ' 1 1 1

> r i -? 'Vt xr d lw f )f th*? appolntw it •? tilt

M i l l ta il«€t«d to r̂  r • • > •• ' •'

Furi , UM •• 113 h w i ' T i t / / »i t - .

Rc>S I b i l l •. - . ;. r f : , - ' ly

tixti •. thfl FttaPt! ' n . fhii l i M J> nO ".., d M I

•lpiif lca,-ct« I t j ; j u f ct t*: t t2i€ Federal R^serrc o - . ether It !

|] . been ri^ll tj . : ' oV viav a ;-

i t it Aatar 1 for i t to At BO btt L1 li tpf l f i t Uj ppeJ rt - v tt I

pur•'•••:.••• . I t i i sXl " tihi M j o r j I BtWtfBATs t.- r . l oc - i l

:>f v i e * and « l s o : , v c b€€S5 t r a i . I I . I t n u BMMMMCPtil

dAg« To boy I t t ti BtvwraMBi MM rltdLei nt ' ' rates

are* ttlrfdjj rer/ ltV| or tt bay lo*-« -t*-.!^ sec.»rlti#t tather than exclusively

.• ort^ter^ liquid o; | oni? £opg •gttwtt tlheir philosophy of
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c ial SJMI ceAtrel SSAkillf* I t s*y be t; <r :.-u stany occ&eioas? I broader out-

looic bM ,-rt vailod BJMftf th'- QsjwsUMNfS uader tfeji l«atiernr*ip of thorns of

o tmtm ka4 broucer < • ; ..• ^v ir lhs ia—j there l l the p

bilitgr tad t;-e &ct;&i TOtlnj p srer of Governor:- v-r.o lucvi Bttfelftf to i t

the Kj<m«?y Bwriwt| l i tk iaWntttftMMl ^ov^^;nv ... of furws, and with the

n&tlon&l credit situation, asking oeclal^Wi OB ,,olicic- i b t dfttl «ith

. r ci^t i:•••ibjvJCtiU I'tOFtiMHnMVtj twac:: ox t»v- GflMMVI are thv 10v

l i most caeo© tftkt ;r f i i j i n i m i t l f Ail c "or&t̂ e as bt;ing

coacerati vittl ttn tatMNMrtMi flf ttMdv stockholders, t-~st i>?f

IttUcs, ana in rv<fer&>iea to IOCLI credit j U I J t t l i i j ?

n*;ti - oiiciefc sse-y at t iacs tpp4MZ t-o tfaf to ;•* a betraycl of t'w lr

^ Khouia aot be ilttit4 in tnat '.^o^ition. I t i,; rapMP o-

sirablo tlwit thi- local business sjnd cr <3in-' 02 vie* r rtvai l in the

Federal Reyeanre Danxfi!1 reir.ti-1. hi • ith tacir loc ' l cs mu

lirit t;:ijs 1: not MM ^int of vie?, I ^r^vail in tM

•f national pt l l j t—t

Th^ OTWiittrrr M i t 1: 3ot dp gives tli« -oo.ro & a«jority f but provides

for Ngsretfentatioa of th© -oint of ViM oi tlH Govrr-or, , It •told be even

better to either ie&ve tJCtc aatter to the Fi-cersl Keaervs tiosrt' r.ith provi-

sian for ;:-•):•< advisor^r cot^dttee of Governors, or at lsmjj to isjCfH i t to H

coran ttec Aov> provider ior la th- b i l l , but Kith po««ar Btf ap :rov?.l b/ Hi

Fĉ dep«d Hr serve i>oar<- . , :. . • • > •. ccmtrifettf- to

i?»e SJSJMM or an'.r3capable res;'x>nsi bill .V w'-ich Stettl4 be fostf;rf*i la the
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Section 206 . ' • , • • • - I | 3 : MMtl of 1 m^nber teak shal l be

at a basis for borr -,t a ft4ml Reserve bnnk, subject t-o

g p o n £ of the Fodtral Reptfrv*; . • The ftoarci nanld s lM hftvl

to ; rcser1.be 111 t i r i t y of tAf MM to MfeMF bmte«

-0 o! t, i;? NrovisloB La to Mptojw OM Bo^rc to r<*lax or

tf'Ti f*l<.f;ib1.iit.y r<:-: i ' • e<r>ro ct- -•.? +.li !- n f M In M • • i c 1 I

c r e d i t 1 1 t i o n s tad to ffftaov* ••:•..•; ":-:- - ^xtxr1. •'• • • • . : « - ; •

to iac^b6i* IHUHI< ULlt la llaA t i l o u had i s be sodpended during the e?-8er-

fHMJi but this war* aeco?aplitih; . MMT thay t p ' dt«l of

hams. binc« in praotiM txitt i l triction^ OBtt bo r- : ver

y b^eo^f f r e c l l y r e s t r l v t i v t j .It ; b :r; i # t to hft t ^ LaiT|

I 1 1.• c: -lill r«eponsibili i^oare?, v 1< In session and

In I ; ' • jOPOSpt aeti:m :.\\^\ \i it rofjllif

Ghaafdf la to Miaitvjr*! 1 iii l i f e , MtaKLjr ! • Ibo —Undo rf

f in? iwitiiwi - •• ' • r l M | h f t ri 'i... r ^ c^ the voluw-: 01 ::

n . l - ' -L l IdAtll I •' I I -ich t'- '

of |h« iiMWO banks UN r ctrictr-- b; LMF« In t H i t f 0t|

t.-or- f"i- , when t»vif- IMI of th»- PodWiA Preserve I yvtooi h:.s been most urgently

x&ny baiihs, thoat;h holdin sound SM&QtLi in % *'• r \ MPti > have

devoid of tee pTtiitlojr ktadf ITHlitWT incer tlu: nrovisf

tt the- F.*serv*r b:;:,;.-. There- is ut pre#e;t consider l-lr- evidence Mwt th«

P68tricti??i£ on e l ig ib i l i ty m pffVflAC • • i s •£-̂ r i" t to recovery. Nn

Ltovi if I type that MONtfdtX •• ' ; Vi c^istoa&ril,. • 1 the • r.t

are now n fused, not bee^uM Iki oppliMttti t30 not BMiiseee sound 653e<:tE,

but totOAM the sounr; 6.iJ5?etn t-;:t.t the] At ossese t̂ r*. twokntotiif Inelig

for r«icJiwCOuxit» Iher*. i s alao a to^tlcnoy MMMf MHK| to nn ifi froa

U trtfoIiM ?«4>«r H i i c i n o t b© lamediatelj I I : course* to
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the Federal IsMTfV hank**

:.le i t Li true Ihft tbi , > os&l i s a depart I Lnal

theory of the Fsd.er&l Reserve- Act, i t It • JtparElta that i s in line with

the development of the nation, oiace that ttta«u In order to support thi

provision i t U Ml rieeess&r; oscri.be to t-' Utt it commercial

":r ĵ i •, Lavga sea - vtr again be .staia in this country*

I t l i only RMMNNd >gnise th&t i t I I once

a»or«f as they d i ves in s. position where t

ne<̂ ded the h&l o | Hu Federal Reserve baoki a« tiiey nev^r h&c before, I

HP* the®© banks ner^ not able to cose to their asfivtanto because of

teehnicelitice in the !«*• I isay

txifftf i f n HMH • Q0MI1 IPI III r^i\-r^ j bi loti^exi fihera i t can

-d ŝijdaiKJCkigt. pra ..ff^ct .1 v ;^-. ê-?b< '3 ahoulc be ^ivsa

the asc?ar«nce th&t if thej tfladmtt ' • .?inegs • . d serve tk U

camrunitlet1 fieeds both for short-tims aad lMf»ti»t : »dth due regard

to Ihl MUndbuMMi of ttui UMMtc «hay aoquir* they n«ed ;i«v-;r flad the.-

lttaolv ..i developeien • a r * beyoa Lv

ttndU 9 M V.<V . IOOMRI ttw M I V M : • i tr

aseete rather tbtt *ItJ) ^ e l r form- -i> ;ch an aesurajice to i- La

likely td bi iapartmt h«lp I •. • • recovery*

Section 207 MMndi S :̂cticaa L4 of the Federal iMWVl Act BO that

tHtlgttttn>| t>H; principal and | . ^-bich are gttwntiwd! bj the

United StAtee, •hall be eligi'Dl? for pQTthftM '"C- tlM Federal Reserve

>vin'- M1 r-gard to .maturity, Odj i l ftr tlu pltrpM "ing

obli ti Ailly puimtiiirt Isy ^ ^ BWLWi Hat I if * saa«

basia vitfa dirott obH-r.tio- Bifnin— it in r—pert to

for psrohaM by ttte Federal ItiaMWi bamka«
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•Section i..," (1) provicc::; that toUatettel rr-cuireaeBta for

:©ryc* notci .shall be r t . • • 0 that tfea | r-ohibStian t§aiBSt the

tag (Mit &f Fed•3x1 Boservf: note a of naeHl r Frders-JL leseOTS bcnfc sha l l

be roMWtdU Repeal of the n;v a? col la tero. l aga ins t Federal Ke-

b«c&'j;st' tL':-T.;- note: f b :-! r^rior 1 : ••> the

Indsi • tionn at tht "nit̂ c Hatai

f rafaln no apa l̂flc ^l«i. col la tor , i in order t o fajrmn

safety* At tlie s»ae tin* th< co l latare l rafttlMMfttS T v^ haai^erer cp«n

MBftet i>}>eration?. of t. ^erfil R»-iPenre 9 | l U « a t c r i t i c 1 tiiaee I v€̂

I ka i>e fcairWTlj- ralasad ieri'i;., t:-- «'^rga«ay to ad d1 ftdltad l f % g j

GoTsra.stem t ob i i ; t i oixa •

Th<-. praptaml daaf r>ot in any way chang« th«? 40 per cent fCflLd c e r t i f i -

ca te rwoervf r t i» • ' - Patltval Res:-rve riatvM . T'- r •

e a i i i t a t e l r rent caused s*>r*.-- ' f f i c u l t y at I ' M rtMai Ihat l

& for^igii drain o-i the co tmt r / ' s 1' In 1-J31-1932* At th; t t i a ^ i t MM

ntaaitmJI to J t. nortv %hm • b i l l i o n daU r >io -^ver ' . , ' • ' • v- the

, ar.d i t i aj I of

gible paper that vc . B H raleaaae I i>if axaapt b.; ttta gala of

Becur l t ioe , t^ia i -. c:>n;:ĉ . ; t increase in the birder bt

i • the ;nf3-sbcr b«i.r-%a» In ot^er v.orde, a t t\--

c vised lae Reeerva ^ u l a i la reftraia ftroa adoftlxM • a a a t K j Mliey Ikal

clear!-- \\ the Uiten t eetiha&tin t • rwadl iac : Lam̂  The

': . ^ t t t: • t it Iff m f i r iaaawai ahlat , I f»T| ami

ly da]jgrtd« AMh a st&t- l̂ affaln shoult; not be aanaitlai la occur

again. Tho best M9 to pr^ve-t it,:; occsirranc© Is to d Life tail ami

rafnirtawtt all togalhaf and let the cualitj af tte Niaral i t i i u aoiei

depend entirely on ttie f a c t t h a t thny !̂ r© secured ;.,, V. . ,t r .eu ..if the Re-Digitized for FRASER 
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I t has been errone- LMTI'C i ! t'i thi

for segregation MM&d . iv« the. Reserve jjankjs ->«&r to ISMM note* wit

adequate haekin.?. Tfcdii i s not th;- e - i.-rrvi ' v© two prin-

cipal fclas5f?e« of l i f ib i l i t i re i MMOftltfl Md BPt—« BM&E of tr.cp<-, In

addition to : v i i i MM9T| w-' the R«?8*rns f b i l l s snei securi~

• . ' LUMMT notes or c'eoi-iU; can be incrn- ;..»-... f the acquisition by

the Reaonre bwikl cri . ^c e t ble aeset* The'r tot&l can be inci- in

jther vf;;v. I t i? hi the tisao the a n t ! ID aeqtiircc t b tht detf^raln^tion

l i n i t t-hat i t is. roo \ tm be h - tkt Federal Rfscrrr: 'o-vnkj and

t I:- JtltWlMlilWI !• raad« without rf-fcT'.-nee to fclieth^r t < •..•..c-t i s

ultiiaateiy to b?--oo*ae b^csln/* for : deposit l iabi l i ty- or for s lotc l i ^ i l i t . .

Th'V de;.os>iti; of the N d V e l Reserve b-;.;-fi are thi r»:»serv«. tu i • " ni l rie*-

oositi- of acmbcr beak::. 4*0*1 t HTi gooti MMM î bt aunstit^ite t̂ . backing

for d*p**l%i of the K ;̂&ervt IM . . . O , d Mi I MM3l

e, a holder oi cte oait -' a FeteNtl Reserve I bftfl the

'rt ti 4r»j i t in M%*i ax , tooM mn^lly the PedMMl K -

serve hsftk should be in & p* H the aeeet accr lrc &t ttM time ib*

ue/ortt MM crasited as tec :i; i I i*tM into - I e :>git i-i

vcrtible.

MLUMV Hi* elaaticity of our MSM&tjr MM ly nor the euTet Ol

genre currency i^ i« '.ij s ay affected b t i < c •age in the ix*«

It- only practical effect i.- to flir,;;- ;:.© cuaberfios© tad «*•!• I require-

i t cert-, ".n specific Mill i t emi be s^T' It , at considerable

esqxanee la a ^rivi': osltion, M MMklBf exeluaivcly for NtMNA i»»

PMTfl B0MMM
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Betftdaa 801 {>) ptori&m for t he a b o l i t i o n ;»£ -the Federa l R serve Age^t.

e i t I . pcrepttMd te vas t fala i 'mot ion aa OtMdUnean of thr- Boera of

ctor- i'\ the u^vomor aadf BdbMt h ie fraction M W t t d t o of co l l a t e r a l

against Federal Eesecrve %OXKS ceaser t? s l s t =;,Jth the aboli t ion of the co l -

l a t e r a l , i t la pc*pe#ed to rxbolish HM office Itnaif v <f t^c-robr to con t r i -

bute to th* feccxaomicr,! mid uniziec operation of th* B'ederal Rif.serve banke»

Section AJ;->» This siectioa • • rovlde: tbat in order to prcv-riit injurious

credi t expaAaioo or cantr!;ict*-.r" thr federal fv serve Board may chan,:;* rc-^eive

raquireifient, w r-jny or -11 Fe(ie^^J. fir.serve diatrlota HT classes of ait lea

as to dê tf.-nd or tia- de ;oe i t . ThJ I -; H reprciseit.; n elarific&tion

• - •;-• :aotiific^tior» of a. nomi.r which the Board Ml . 'Sscgfies OMdiV the- Tho-ncie

smead'cent. I t :i/ .• -•••.••-sti
: 1, ir? vir-v, ô : th« poseiblli t ; ; of dan^erout. c red i t

eacpjyî -iori :.>TK the bftsis o.t e?cistiu r^aervGSa ai « BJLSO 1*'- order to ĝ iv*' t r c

Boaî o another instniflKTi't for e&f.?ng c red i t C'cidition.^ In ci-u>c s^att timfi In

tte ftttof that ;.ollcy should becoae ir 11 ablic i^teyaat«

T?.s€ present 1..^, in ;;;dd i.tioa ' : Iie1»j -ily VOVdejd̂ Md seJlf-con'lra-

d ic tory , provide*' tii/.t th« -OAr<- in Bfder ta change rcoerv^ rc*:drciacinte

u-t obtain s.-'ithortt.; fr.'a the Pr? feirc.-t. I t dOM aet »•«• rteainWa to

require- ?ree;.de ; t l i - : rov:J. for aetlon v J c h riMrild be altfcln HM coa!;-

I 9t HM Federal Reserve iJOfiî r. Chang* ' r-'-aervfl rtK-iir^^fnt: ?irc

r in tr^eir e f iec t r to aped-.sjsrket Oi>orfttio?i;:., «lthctigli they dif fer

from ti»M apmtimi la the faot t-r-.t tbegr fllrttij and i • -ediately affect
• ' * * •*!* J - -*i V. -i "* t ft A ' * * *• A * "1 i

> ._t,5.i^,'j ( . , VX tJK* ' t ''- r^ • J-. w »c» *t^ ' •*• "'* l»/tr i v*Mi v • V - 1^'' v *~w«4 *• *-.•-•."•'-;. 4. •*- r w ' ' ' - '• - «.»-•.

-;..)t b-v .i?-ed, b-;,it l;-» vie?, of t?:<. vesry li Fft vol?mf? of ava i lab l© ^xcees raw

MVfM «iH.: +Jie poss ib i lU-y n - cr? a i t •••: ;->n in t h r ee e ce^^ r e s e r v e s , I f
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the Trc maty zhoxxZd uso a r t a* 11 of i t - gold r t i l t j I MMflr 1,

Federal i rr< • bo counter ; Lnfl ition la esirable*

jootlou 310 pMffJd • . -M ., 4 of tho Federal Et.tei-ve

Act so f.g to a t ra i l Lo - to be arttsatloa bt J

of tuent • • to 75 <>:"J-' i t t1 if I I • " :•"•-:r* .-• * I t

removes t' • jra^hie livM t i • . i to lMattoo of r.-.,..I Mtat oa •( Ul

ioa ^ . • .. . ; :;-.: -./ .i i t iggffVfMi IMMB1 of reiO

Ittn»| p&ttl ath r fwd oetft-t bank pre-dses) , sha l l not

60 per cent of tiau de.^.4^..1 r̂ 1>>3 f'.r Otnt Oi atplial ttd MX1 1 ,

•; ' ;xsnt^r» All r«^l «rtat It or lo >v̂  Mi r i flffft

but at t: mbm " i -tr-, be I to sifc îrer debts p r w l m s l j

ccmtrsctact in fMd .: ;• . I t I rovln^r •/ | | Secti b€'

i.La%bla to flwlt • thtr bi I ve i l a^ nation I . Th | g if

: . ••) • • n i to :•: " •; res t r ic t* I rof >f aieaiXrr b • . |fl

.7-t.; ;• LiOJi >. This : i*- .:• :>• ~ iwld 0D*bl ~.e b-rT b • " ;3ct-'::: ' . .-joet the

cr' .-<vd» o£ ^ a y comsunitiv • ' :.; Ic remove ti--. .vceysitv of arj;ani2i

other iajtitutlOM to > r: r-arv;.t:...

The cmfr of the ::tort;:=...,̂  '• • :sU*r of grc^.t lflportOBM

.: •• . • bioii« Aa oi Ootab- r - " , > • :« a I

I I i t h t H I loan ttp to t3$A009J
!JdtJ ' • %M% MT%|

The M % M 1 LtMUl I h i J h ad a * 4 * | . • . v v i - , -, : ;rc ?auch a a a l l e r . Under ttM UM

aropMol UM l i a i t VOOJU I . La ITJWI if . , 909000^000 additioail^

..e th« fact lh«t tl- fctn¥l M04 ';i-l I ! -r I .t they

MMM •#«• to todifU t :..t % I N Li M wpmt JICCO for teiiwMlai tthtt

r# i t le t n c that t .*re ar; • Lnoivj ] . . that &r« not la
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to ta l amount oX nal tfltati lo I I . hi m Lvll Mdt* H ro-

|g about |6»0009090j
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c i a l b c a k l h o l d B 0 | •. > 9 * 0 0 0 o f tfet p e o p l e 1 : ..--v ^ t • -v : - J t

m f l l i ' sir I tpCfftti i : lb«rViia( 1>>. -.«•.. If th«y *er« to no

mntiik9 t <lr lor , i .t bi §WJ9 tr> MdM • Lildl BftMN th«

tot i t l HHNMt of if.hort-ti r is. not . u to to Mpport t s .

I t Ul| tteyffer , laportf-i.it o..i tr- • • ' • • .• v- r r find an
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b j , 1133nr c*ct.ivit:, I . ^ . LaprvPMMAt Ifl i ! . v: t t . If the

be«^s do not do t h i s tre^afilve*:, otv-«.r .f;;- ' . . ^ ; --t
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*dj b o w f i | that i t . . i l l m - J •-->• Metiviti la f . I Leb i t i t

s t needed t-r /.ill V-^ bo ^rcvaat ttui VMttRViMi ti ifVditl the

i.' cllln-.- of a. large volume of aortgegp.; rc^alteo ia
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CAPITALIZATION OF IHSURK1; BAtfCS MOT ttBOKRS OF TKK HJSSSaTK StSfWl JUMX 3O t I93U

P o p u l a t i o n o f
torn* vher«
located

ftambor of hanks with:

Inraf. iclant
capital

Sufficient
capital

Hot
classified

Total

Depoeits of banks with:

Insufficient Sufficient
capital capital

Sot
classified Total

(000 emitted)

Under

3.000

6tooo

^0,000

3,000

to 6,'300

to 50,000

and over

116

95

3•937

550

637

17

666 451,655

1,214,658

l,S26,l63

lj Iiwludes banks with capital of betresn |100,000 and $200,000 which nay qualify tee to the proTisions in
the lew that hanks in the outlying districts of a citj with more than 50,000 inhabitants and where State
laws permit the organisation of State banks with a capital of $100,000 or less, member bunks may hare a
capital of not less than $100,000.
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