(cory)

May 9, 1935
To ¥r. Wyatt Subject: Proposed Amendments to the
From Krs Chase Clayton Act.

1 believe that it would be unjust to retain the proviso in
peragraph (6) of the proposed substitute for section 328 of the Bank-
ing Aet of 1935,

Paregraph (6) provides in effect that sesction 8 of the
Clayton Aet as amended shall not epply in the case of e person who is
lawfully serving two or more banks on the date of the enectuent of the
Benking Act of 1936; but the proviso makes this exception imapplicable
where such person is servimg under a permit heving a fixed expirstion
date.

As you know, prior to January 9, 1985, the Board ascted on
2,500 or more applications, and the permits whioh were issued, with
very few exceptions, were unlimited as to time. On Jenuery 8, 1938,
the Board changed its policy, and all permits which were issued there-
after conteined a fixed expiration date. There were only e few
hundred of these cases. ianifestly, the Board's ection in issuing
pernits with a fixed expiration date was not based upon any difference
in the facts involved in these last cases, but resulted mersly from
the faot that the Board had not acted upon them before January 9, 1538
for one reason or snother. It therefore seems unjust te allow eppli-
cants whose permits were granted before Janusry 9, 15356 to continue

to serve, and to require the others to sever their connections.
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In short, it appears thet these few hundred applicents re-
ceived temporary permits merely beceuse the Board and its staff hed
not had time to consider their applicetions before Jenuary 9, 1985,
or because consideration wes delsyed on aceount of a pending applica-
tion by the same person under section 32 of the Banking Aet of 1933,
or some such other reason, or becsuse the relationships involved had
been recently entered into. Of course, with respeect to the latter, I
suppose thet no permits were granted in cases which would not be ex~

eepted by the proposed amendment to seection 8.
Respectfiully,
(8igned) G. Howland Chase

e Fowland Chase
Assistent Counsel.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





