
April Z$

@r Open-
Conedttee tnrf l i ioni of

•r« 'V.yatt#

I irespeetfully subs&t herewith a reviewed dr&ffe of the
native prepoMl f«wr handling opeis-mrlest apermti®*1**, vhieh l

after eons id#r ing the suggestions of Miissm* '*fold«xami»er.

! • Ont iMWBfeer «f the Cen«dtte« wmild o ^ frena the
or Tiiird Fs&oml HiMorv9 dlt tr lotf on* frsm th«

t i«t®ntli# @r Bighth di*fcri«t| one frota tfa» Fifth, 31xth# or
iSlitrlot} on» from tim Mnthf T«nfebt 0y fwslffeh d i s t r i c t §

from the o&tmtiry at large* This m* sufg»st«d by I;r»
oldewwtls^r aiid la intended to prwtm& the Coanlttee from ocotslet-

ing m&tmly t f r@pr®«®Kt*tî »ft of ths» Sa«t«3m "b«alc»* A* a^
j ftltern»tiv«« It is&e b»©D «\iggMte4 that the Committee ^oasifft of 12
i mess^rt, emeh represent Ing a Federal I^eerve bank «s%l ©l©ot#d lay
i| the ^tre«t©3m «BP that

* fli® iiei^erB of the Ctnasittee %
the dlmotors of the twelve Federal Beserte bftales ineteed of ty the
Ocweraere* fhle ims w.g§e»t«d by Ar« MeanrilX ®B€ feft« the A«twmtage
of meeting the objection that the ^e^>ers of tbe CJeaadttee ms»slcl be

the Pedbrsl Beserve Boerd

3* l&sabars liquid eontlavie to serve tmfeil their
ee**ore are #l«#fe#&# thie w&® tttgfected by fe«r« Clayton*

c<MMittee tmmld aid to the ®n##utlcoi ef
««aly t o the escteisfe axii In tl^e aaenner preterilwd

the Ikwrd* Thle WM smgpsafted by llr.

« fllw r»quireaejit of
in order far the Nftri t# Init iate an

hae ÎMWi tltirlTin*tfl| aa mil of us imm eppeeed to i t»

I believe that w® b& ê developed thie about m» far ft« ie»
withcmt reeelTing y w t e j t l l e l e i
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draft of April 2 , Ii3f»)

BUBSTITOTK FOR SSCTIJU 20S of H. I . SS5? and 8.
44, Us» I , fchr<mgh Pa§« 4Sf Li tie 1?)

Sao. EOS. 3ffeofclvo oiaefcy days aftar ths ajiaetsafct of th i s Aot,

section 12A of th« *'«4eral Rssanrs / o t , «• «us»nd» ,̂ i s r«p«&l«d and

th« K»d«ral ««a#r^r» ii«t# fe« mmmn&md, i s «tfa©©a»d 1^ injMrrting therein,

14 tharvof s a a»w «««ti©a r«»diag a« foll©ir*i

. 14Aa (a) Thar* 1» h«r<9by et^at«d a F»d©ra!

to a» th« f

vhioh steXt ootseist of film r®pr***&%&%ivm* of tfe« Fodoral

lmnk<f ©a« frmt fefce First, 3«@0%iA «@r Third F#d*ral

SiS'feri@fet oao froa the PMfH^ S«rvwsth or

Fodoral l u g w ftittri«ti, Mi fro® -isl%« Fifth* Slsth or

estfe Fodaral R«««np§ l>i«tri#t, ©o« fr<«i tfo® Hlath, T#aish or

Twolfth ?odor«l H#»«rT« Di«trlot t and o?i# fro« th« ©ouatry at

larga* Th» ^a^bar# 10 th# iMMlMM aad an altaraato to «#TT

in the ©.buene* of naoh of th«si ah© 11 b« ^omirmtad and aleotad

aimaa.lly by thg directors of tfm Mmmlw Fodoral S»««r?o l^nkt

in aooordano© with pro©«d.yr« iirasoribad by ragulations of the

p«4«r*l p«««rT« UoartU Vaoa&oiaa shall ba f i l l a i ia

nainiar* ?h« taraw of tha m^>wrs of th.« Conftltta

shall #x|»ira at tl)« «nd of «aoh aalandar yaari but

altaraa^a ithoi« tar;r, %xpirm* shall oontitmo to

until his suoeaasor i s alatrtod. I parsers alaetod to f i l l

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Board

aerva far the r«Mlii4«r if the fcelel of

hit j»r«deoesRor» The Gonaittee shall *le*t It* mm attalrnan*

sheetings of th» 9M§MMi *haH b« held in th* Pis t r ie t of

Golunbia upon tin* e t l l of the «h«trmn &r u|j©a the ©ell of

the 0©T«rrsor ©f th® F

Isy

of bh* O

of

shall

&do|>t &nd tr&n«ealt to th« F«kUwr»l

atfttiTESR this pelioi«s whiih^ in th

should b« adopted with r««p»et to

of

feo tirn* ,

Board r««olvitioc»

of th# CmBsittfMi

opva-mrkftt o|j«r»tioa»

in th«

in the reserve balances required to be maintained by

h&vfcn* Sueh resolutions shall b# subject to review,

modifieatien and de^enataation % the Federal Hmmurw

and, if approved % the Beieral Heserve Board, shall

bltuting apoa a l l of the Federal Heaerve banks, imtejeot t#

modttiemtlcme as ?my be ordered lay the Federal Reserve Beard*

to the extent and in the manner prescribed by the Federal £••

serve Board, the Cosw&tte* shall aid In the exeo^tloii of open

market polleies and shall perform stioh either duties relating

thereto as th» Federal Reserve Hoard ®m$ preeoribe.
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*(•) thm Keda-ral Rm*mrr* board, upon i t s mm Ini t iat ive ,

frm tirae GO time prescribe open-ssferkefc policies for tfe»

federal E«serve System. Sothing ia this section, exeapt sub-

section ( e ) , «h»l) *ff#«t in any i«tnn«r th# »«th©rit^ of tHa

to b» «ikintftin«d by s(M»ab«r btbiak« or to f ix

rates of iat«r«et And dieeount to b9 charged by F«di«re.l

n(d) *:T«k«fe ?«d«rml r«s«rr« bcmk ahull pui»ehti9« or • • ! !

obligations of th« United Bt«t«e, \mxtkmr*' Kvaaptuno***t b i l l s

of #3E©h*Bg« Mid ©t#h»r obil^fttIons of %h« kinds tttd »ifefearltl#8

i»d* ol lglbl* for ptxrehftso uad^r the proTlslons of sootion 14

of th i s Aet# fc© aush esctoat ftindi In 8woh fminŝ r »* «s>y b« ro-

th# P«d«r»l H«s«nra iiourd in ©rdor to «ffeot^fcto the

or

Homrd froai tlaw to t l»o usd«r tin provlsloiis of t h i s

section* «ad «&oh fedoral Eosorro back shall eoop^rate ful ly ,

la a^ary wiy, in jaaklne aueh polled** affaotlT»# >.ll %yansft«-

tiona of Fedorel R®*&rv9 ^«k« undar authority of «eotl<m 14

of th is / o t thall b# eubj«ot to miah regulations, llssitatloas

and rastriotioBB as tfe* Fad«r*l Haaorwi Board o*y prasorlba.

w(a) It shall bo th* duty of tho Padaral Rossrv* Board

&»d the Casaltte* to earerelse suoh powers as they possess In

suah s*Baer as to p?<mob$ ooadltlons ©ooduoive tc b^islnes*

stabi l i ty &v& to mitigat® by tlieir laflueno* vnstabiXliiiig
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fluetuntions in %hm g«&«rs] Imroi ©f production, tr«td«t

prle«« und «mple^«ntt so far »s way bo po««ibl« within

so ope of moaetftry aoti^a and ore<fit
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