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BOARDUrrice Correspondence

' • .

Date_ JanuaryS+-1955
C o p y

Mr* Morri l l . Subject:

From._. Mr* Goldenweiser

I understand that Mr. Currie sent to the Governor, to you

and Mr. Wyatt copies of the legislative proposals in which the

latest revisions were incorporated. I am sending you four copies

of the revised brief statement of reasons for these proposals*

That is, copies for the Governor, yourself, Mr. Wyatt and Mr*

Clayton.

I am also sending you another set of copies in which I have

combined the proposals and the reasons, giving the reasons for

each proposal immediately after the statement of the proposal.

This document makes a little over five pages and in some respects

may be more convenient than the two separate documents.

Would you be good enough to distribute this material among

the members of the Legislative Committee?
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January 4, 1935

lp £

Ths pttTpogl of 41M fl?0t two proper, fci iMHNNHM thi authority

of the federal ft. &*-rve ItwNI nver tfee Federal htveerv*- bi&kl without giving

tfet advantages GI' i;* e f ig l i i l i t OhftTMrley of fcfe€ .Federal R«t-sexTe

By ooablnlag thi of ficee ul chalr:^n of V' I boar- govarnov of

hMki Mi ^roTldln that the ttJppnitlTWiHl It HM tttiMttd of'i ice

b./ the- federal Reaerre Board9 M tiict ^ppolntaofit of the chairman h

ri besaf ffels propiMA toald str I tht tlifiTlilKt >̂f MM Soard over

the lederal R« ŝerve Ntfltrj| nee tfc« MM liltBtinfc Î ô banita1

directors would rumaiB unchangedf regional -aaaagessent In local roattere would

be retained, ' ProirlsilDiis abemt th^ f i t «ftflfftPf are almilar to t: ose in r€«*

la ttM flPferaor* itfnNti of the fifiaire^eat that llMIM of f i c ia l i b#

of the d i s t r i c t VMl obatacla In Hit a^leetion of the

best &vaii&bi'. iea«

Provision i*or rotation, In tr\e boards of directors Is for the

of pra^rritiii;;, thi crvctnlli'/e tlon in the baaka1
 4san&ge^«nt of the
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fit tMENMMWl pflMUTi l i be yetted In | i.ra? It bteoaes MMMNi

i i a l io Tfeaftk' ss<?rvtc«> on V\r !.oartk uorc &ttr&cMvt; to m̂ n of t 'e highest

caliber* for IfeAi pWPy<ii i t U> pro 9S#i I figMii a l l HfiglUlilM

on mc ĵb^rahip^ to Wg&tftX} V.e Qualification tioarc*

| *i !•*. to lay A01 ;)rincl Kit ill l » t t t*.o ô * tht- :

have had practical experienco Ml execative officer;* i f FcdertJL te

serve banks* I t i s fi^rtt'cr pro ŝ sed lluit tft* mtah^rn at the 3onrd to hm
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elated la th- r;Turt iha l l receive & eo.* ^ais for

fled living in *.. rhr^t-jn \nc tL* nioti upon

The salaries o* MHAMHi if th*.- &> va to** 1c h® ui&il&r to tfeftM Uui!

received by a^b^re of th* ItyppMl Court,

Authority for th« fttwNI l i iele&&ti; iiyKdlfic ^i?ero H-;;- duties net

the determination ,>f aatiotu/'; or ayi%M ^olieiea to

members of thfl Board or to i ta r^pttMtatttlVM l i for the pur, occ of

lieving HM Boar̂  r< I lifjpi ,it: a of i t a l i c / • l i t i t en

opportunity to c%mc*.itrate M ' I ej» This provision

also tend to expedite the bi^ine^a of tha lioero iod to m̂ ic# 1 ,.te

actlcm poaeibla la ^sttera tr^ere 11 ntial*

Proposal 6^ aroYicies , - -.et M«Mitt«« convict :

.?:' t?«reft ajf^bers of th< iMffig IiclMoin( ; the Hoirar.ior^ (Hi t>*o gOftWliH

of Federal Reserve bittkftf el-, c t^c by tbl hi tC9| if. Nl* i;^

C€i'5tr>- re^;>on^ird l i t y ) or ttu f^jraulation fti itttlimai c r e d i t

pollirtijl iii i &aall bot:v th??t coair Mrt e f fec t ive ly^ Mi lit rikLik tH,e p

sf vie^ of tli4i hm's.s ^oiilo be re^r«. ll con t ro l Mttld be in

Parcoa^l 7 1 .̂ f a r th r ^ur out «f / l a c ing oMir.^tlon^ fully gu&rri I

If the Snlteti l iHli i i GoTer^ite-vt o; tih d i r e c t ob l iga t i ons of

th© Gowraasnt In resucict t c ^xi ; ; . lb i l l ty fo r purch^^e fcy the Federal

I Li for the purpose *f ewpo^er I •. •' i BftWd to r«3j0K or

tighten a l l^ I i i i l ty r#Crd.r-: La accoru-ice rtth changes l l MMMMii

credit eoacltion.:?. '; •- ont^Tj Limitation?- on rs^t^xttj oJ

only jftit1 MMf I Ml i p MA OT bafl
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8, 1936*

Governor Eccles*

. %att, General

Mr* Morrill and I haw revised the draft of the proposed

Federal Keserve legislation in accordance with the ohanges agreed

uposi at the last iseeting of our Committee a&d I am subaiittixig

herewith a copy of the revised draft*

Kespeetfully*

waiter %
General Counsel*

Copy tot Jtr* Ooldenweiser*

Mr* Morrill,
ir# Clayton^
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