
?:•• 0 M of th»- f i r s t tfcr«6 ',•.?'• •. %& tfi t i f f * Mi HM a u t h o r ! V

of th«» federal Reserve Botrb orer the Federal RMfWi'tmki without flvtag

the aiWfctagM af IN rfi.wni s h i m l w tf the fed«ral ifeserv© 3y©tem«

By cosbinSitg UMi officer bsiMMI of HM IMMM py»ita» of IM

ks and p rov id . I i llBlMSt I i cofsbiri^d Kffl#i b*

a# by thu F#d©r&l H<sserve ^o«.rcl, as th# a] t of tfee 0 - I t f

always b«#n, thie p«lpo»al d Btraaftilw® ttM infli^sncc- of the Boar«? o^^r

the fed&rml Ee^erT© ban.ka? but sicic® th« gocthô l of s^I^ctlng II I 8*

directors ioald rVMia HMfeMMiiii r«gion;;I | MMMt Ifl locel «ft4l«Vt Mtt3

be retained, PlWiida K • - w IOT arsf nimllar t f: in r@-

i ! • tne fm*tin«i« itfMl of V NMrt tturt !• ritijtXf be re*-

of HM distr ict **t&4 flMM in obstacle, in MM election if th€ b««t

tm for r*talltfl la II U i • • • of

.^re-fentin;; Ihi rrystaillaaticn %M HM b«UC4 * MfMtttl of the- fafllW if

p—tai I

i? inermisec! pMNNTi to (Ml ¥#Kttd i I . r e , i t N4MMMNI

ti&l to HlM serviec on Xh& :ore at t ract lTe to men I • ; >

or th i s purpose i t l l ^ra^ozBd to n ' • • • Leal

aterehip, is s^ecii v- tl i • tfctt Board ^e -bers s

hav«j# &ftd lo lay dots the principle th- t id l t l t t |M tf the MMdWM should

! ,cjtie4i M9NNriMUM MI «WMPttti¥« or, ;.c€'rs;: of Fc,4«r&l E^i^^i^r I
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i t l i tarttafr pi • ttutt ;• • •

fUlWfl ^ w l l f#t MpMlf tion a-' . . h~

. : MM MMRHMM

$lm t iwylal—• for MM&Mff Ml ^iadl&r I I • '-.at now

Author! t\! for I ' tliw Ml is-

vo&vSfti the iitonitiittm - (!•• to |Diivite|3 •

b«rs of DM iMf rfe:.?r«?a<?rjtHt:.v- I . rell?'-

• ,. ive i t t& opportunity la

i i i .^roble^. : j l i c y , Ihlf • # •

• th«» I i . sake iHMdJUM ' * in

^ llMMfl i t l i MNMMtlal*

6 , 7j 2i; . —

6, iMUh ptwli MI m r t i t MMMt%t#« M MT

•^^b^rs i f ttM MMrdi Ifttli ' • M . veniaro of

| »l9#t«d 1 I •-

IMXitj for Itw f«l on ol li&tional Mf^ilt L»i

in a s^fell bod;- that Q • c t *ffect : !v t l^ , fi.r;:J In. «fhid'> :'"

of N " IM MatwMi a t f t l • fd#

b^ th* United £t«t#3 tPM • MM baais «i< ULonf

to tiigil . p t l

I l ttM Ml Pt&ifl or

b i i i t y rwialr«MMiti • • •.- -

cred i t eoadlt lon0| and to rwMfft MMMMttiVf Xljaltati^Bi an Mitarltd I
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oer b&n - >u&lin; to toe mi

( •*«/* but only afU,r t | -rrm*

i ?*®*L<- W f i l l HM ^r^ee^t ONflKU&iMI i'*>F ©Gll&iercl i g

Federal | f t Mfe tt» ttw • • MNI UM •

on ^ :••• | if collateral

I KTUUJ their eafe i / . lit th • collateral ••^iir* •

bn\?: . ..>«r • • - . i M •' ! • INI belatedly? rvdaao -

M «MT9ta4| la idKit QlllWd I • i« The pro-

hibition #.gainat paying wati o:" i^iic: r K m r a bv

i s to 'm ftp—lad JHfiTtii • Ml serv . I th®

h i iomi i imMlt VMMMPMMMUTI' i i *

Proposal .10 i • h eIarl f lcH : '.-.:.. " t o u r iri

the i t m . . . . « . In

of the pijailirti 11J IttgMPMM IPitfl BO o^ tfel baioi^ i f e x i s t i n g

to mafe. LI sr f/. • HMJLI nona©^b«r banka? to

, naive untJLl J-JXT, 1937*

en >Itt l j'fcjuiiTtarnt. ; jr ayd«ittJKlon .-hsrship tad tc .-.•.•: •-.. ,.•

s en t s s L '-©̂ rns best for ultimate co I Uk

| i . n I. • • 1 u v l M i b l * r t i . • • • 1 . ... • • • & i
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F r u g a l IX — POV®T ScL CjPTJf °A% JLii ...

In order to aafcc i t posalble for MM Federal BaWPfft i}os.rci to aake per-

mnn<$X md tUMHT chsaigee mi t iHI jr to Ml tfttl I I I l2j

without iiiUqrj suth • l U tfttl Ptd for that purport

(1) I i tmt t mtf9§m uf i l ia i tmde«lr&ble I M • !

I | • . • MNPH rtfolrMMAt«i • UMMIMAI : .try

aif regards i m m i i i MfefNP oepositwi, I to .-.;iV: :''̂ ciera.l E^servc

authority :° <Wlli iUfiVMlt ttlAMM or 4 f ii it»< (2) AM jmr^osc of thla

prom>gj&l i s It relieve the iMfi af Ihi iMVita • ! i | M lianuser&bl^ in-

dividual applications; ,t IM c-eatter be dealt with

etier&l r«gultetioa0« (3) (4) Ar̂  for the pMT t f\wo%m% State

ban;?..s oa t1i& sam^ basis ass &a,tl< 8 La regaro to load!

of i a w anu Is H§tV ublication of n (5) ! •

for UM pW|MNMl of s&klng i t WMMMti W; •• uainaticais cinci .reports

of bank affi l iates when the affiliation ha, no bear : c Ion of th©

Iwaks. (6) la in IM • provi. - s l

I • -it of i n t a r e s t c o©it* by acHilwr bank for UM

of plg.ciR^ a l l insured bsakf; on MMM NiaJi I i • • stua lnt&r«st

r a t e s . I t Iss e l e a r i v uadesJj iv* Ii H»«iab«r banks a tltlva

a4f«Atofa 1̂  tteia raijiaft o^^r MMIHHP ba:i?c$« (?) t i Nv I ! •

ro&rd of t h e «xpiN^- • . v : . -. a la:*-. •.•;-b»r

of ayyXl<atl<ni ap voti;-. , , aa4 providinfe for otlier ;s«aae of
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holding eoapeoy affiliates* (•) Provides for HM PtfMl of eriitn&I

provisions fa Section 21 of the Banking Act of 1933 sad Se«t;.o& ^2(g) of

the- Federal fieserve Act m4 ttMHPttj I Witlflt f i t the iHMltf to

regulate omrt&in '-ank pr*fectice£ bjl mgHlfctAi « without \ -^isibiXity

of ^ytojectlag llMMI to proueeutlcm % tht 1-epartsent t l Just;lci> ! • MMM

'that I*#p&rts<Kat shoala ltt% I dtlffiiitl I tfeM

Roserve Ik
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