
Ooaiicentlal *I&nu&ry f«

federal iiegerve Banks

I* ^he offices of Chairman of the Board and Governor of a Reserve
bank shall be combined. The Chairman and Governor shall be appointed
annually by the Federal Reserve Board* Ee shall be relieved of the
detailed duties of Federal Tteaerve agent, shall be ax, offleiQ Chairman
of the Executive Committee, &n& & n other officers and employees shall
be directly responsible to him. He shall be a Class 0 director, but
his term as director shall terminate whenever he is not reappointed as
Chairman; this provision shall apply to present Chairmen* There shall
also be a vice-governor in each Federal ;4e serve bank to be appointed
annually by the Federal deserve Board* He shall exercise all the powers
of the Governor during his absence and perform such duties as may be
sssl^ed to him by the Governor or the board of directors* la the dis-
cretion of the Federal Beserve .Board, he nay be a Clans C director and
may be designated deputy chairman of the board of directors* In ease
he Is appointed a Glass 0 director, his term as director shall terminate
whenever he in net reappointed vice-governor* The salaries of the
Governor »&& vice-governor shall be fixed by the federal Reserve Board,
and residence requirement for Class C directors shall not apply to them*

£• iMfesjTi tf tki Board of & Federal Reserve bank shall not be
eligible for more than two full consecutive three-year terms as di-
rectors. This provision shall not apply to the Governor or vice-
governor and shall not apply to any director now in otffice until the
expiration of hie present tern*

Federal reserve Board

3* ?he qoaalifioatlons for appointive oeabers of the Federal Reserve
Board shall be changed to be AS follows: fhey shall be persons well
|tj*lifte4 by ed-ae»tion or experience or both to participate In the
forsmlntion of national economic and monetary policies* At least two
appointive members of the Board should be qualified by experience as
executive officers of Federal Reserve banks, but this qualification
should not prevent reappointment of present saeatbers of the Beard and
should not be mandatory but should be a declaration of general policy*
fbi President shall, as now, designate the Governor of the Board to
etrre n% hi* pleaeure, the Gtevernor1® messberiship on the Board eball
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expire when h« l«s BO longer ^essigsated as Governor by the President.

k* Increase the salaries of the appointive members of the Federal
iMlffi hereafter appointed to those BOW paid the Associate Justice*

of the Supreme- Court, which it $20,000 per anmsn. Present appointive
. members of th« Board may retire on their full pay at any time after

/ - reaching the age of *g»$ any ambers henwadfter appointed sroet retire &t
such mgs and shall receive pensions equal to ffi^^pKjr* Appointive

/£ members having served le«* than M r y©&r« shall have pensions in pro-
portionately reduced asount, and no member shall be entitled to a pea-
?ion ^al«as he has served at l^ast five ye&rt. Xf a member's tara ex-
pires after he reaches the age of 6̂ » &»& he is not reappointed, he
shall be eligible for a pension on th« saoie b&sie as a member retiring
at 70.

5« l*he Board shall be eiapoivered to deleft® specific ¥®mT& aod
duties not involving %he determination of national or System policies
to individual laeaberg of the Board and/er its representatives, but the

to mke rains or regulation* shall not "be

Control

6. Change Action IMA of the Federal Heserve Act so as to provide
for an open-faarkst cowaittee. to consist of the Governor of the Board,
%m aembers of the Board elected anau&lly by the Beard, and t*o governors
of Federal Reserve banks elected annually by the ®BVfmcrs of the Federal
if serve banks in a aanner prescribed by the Federal Reserve Beard. This
eouaaittee shall sake reoomc^ndetione about disootot rate policy and
fozuttlate the System's open-market policy which, when approved by the
federal Heeerve Board, «hall be binding on the Federal Heserve banks*

7. Make bonds and notes fully guaranteed by the tfoited States as to
principal and interest elglble for purchase by Federal Reserve banks
without regard to the six months limitation as to maturity.

S« Subject to limitations prescribed by the federal Reserve Board,
%M eeerve banks shell have authority to discount or make advances on
any sound assets of a member b<*nk. Limitations on the maturity of
advances to member hunks shall be made discretionary with the Federal
"eserve Board.

$• Collateral requirements for federal Heserve notes shall oe re-
pealed and the appointment of a Federal 'Heserve agent shall be optional
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with the Federal Heserve Board. fhe prohibition against paying out
of Federal 3es*rv* notes of another iMtMl busk shall h®

10, la order to prevent injurious credit expansion or contr&etion,
the federal Beserve Board, In i ts discretion, may change reserve re-
quirements as to any or all Federal Heserve district? and/or any or
all classes of c i t ies , and &e to time and/or dsnand deposits*

o£ Capital afcĝ rggeffiift* £g£ Me f̂reyshiis. - At any
time prior to July 1, 193?, *&» Federal j jmtf j Board, in it® discretion,
may admit any insured name;aber hmnk to membership in th© federal ??e«
serve Sy«te»S and, 1B order to facilitate such admission, isay xiive the
legal capital requirements for admissionJ Provided, that such bank
shall comply with a l l of the regular requirements of %es&er« within
such time as the federal Reserve Board shall prescribe.

1 2 • f̂tfirl %tate fr&^s. - Amend Section 2k of the Federal He serve
Act so a* to eliminate th© restriction r«#ardiag the limitation of
real estate loans as to aiat-ority and as to percentage of the value of
the property.

ehalr^e »sspo*ers4 to ta^e such action as way fe-e necestaTy to
out ti^\provlsl<»sN^nd latent of'this set.

act

^* ^»ohnlgal jyovlsiong. * (1) The Board shall have the power to
define the different classes of deposits; and the provision* relating
to reserves shall be changed as follows: (a) Member banks ahall be
permitted to deduct the "due from" item fro© gres« deposits in ealeur
latlng net demand deposits; and (b) Demand deposits of the United States
Government at member banks shall c-*?rry the face reserves as individual
desuand deposits. (2) vieneal Section SA of the Clayton Act and revise
Section 8 so as to eliminate the per&lt provisions* Prohibit all
interlocking directorates except th the extent alloved by general 99§&
lations of the Federal Reserve Board. {3) Amend Section 11(m) of the
federal Reserve let so as to permit State member banks to lend as raooh
to individual borrowers on security of Oovernment bonds as national
banks are permitted to lend under Section ^200 of the Revised Statutes.
(U) Hequire State member bank? to publish their reports of condition.
(5) Permit the supervisory authorities in their discretion to waive
examination* and reports of affiliates «ben they are not necessary to
disclose the relations between such affiliates tai& aember banks. (6)
Revise the provisions Qt the Federal eserve Act regarding payment of
Interest on deposits by member banks to as to clarify them, allow saore
flexibility, *mA^H>q&&zgiX3jBm^^
rjft̂ ulstitjiui:-oo; tht* mtofavtr* (7) Hevlse Section $V& of devised Statutes
of the United States so as to eliminate voting permits and sake cor-
responding change in Section 9 of the federal Heterve Act. (8) Repeal
criminal penalties la Section II of the Banking Act of 1935 and Section

of the Federal Reserve Act.
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