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LEGISLATION RECOMMANDID BY THE YEDE: AL RESERVE BOARD

Zederal leserve Banks

1. The offices of Chairman of the Board and Governmor of a Feserve
banic shall be combined. The Chairman and Governor shall be appointed
snmually by the Federal leserve Board. He shall be relieved of the
dotailed duties of Federal leserve agent, shall be gx offigic Chairman
of the Executive Committee, and all other officers and employees shall
be directly responsible to him. He shall be a Class C director, but
his term as director shall termimate whenever he is not reappointed as
Cheirmen; this provision shall apply to present Chairmen. There shall
also be a vice-governor in each Federal leserve bank to be appointed
annually by the Federal Reserve Board. He shall exercise all the powers
of the Governor during his absence and perform such duties as may be
assigned to him by the Governor or the board of directors. In the die-
eretion of the Federal Heserve Board, he may be a Claes C director and
way be designated deputy chairman of the board of directors. In case
he is sprointed a Class C director, his term as director shall terminate
whenever he is not reappointed vice-governor. The salaries of the
Governor and vice~governor shall be fixed by the Federal Heserve Board,
and residence requirement for Class C directors shall not apply to them.

2e Members of the Board of a Federal Heserve bank shall not be
eligible for more than two full consecutive three-year terms as di-
recédre. This provision shall not apply to the Govermor or vice~
governor and shall not apply to any director now in office until the
expiration of his present term.

Zaderal Leserve Board

3. The qualifications for appointive members of the Federal Reserve
Board shall be changed to be as follows: They shall be persons well
gqualified by edusation or experience or both to participate in the
formulation of mationsl economic and wonetary policies. At least two
appointive membere of the Board should be qualified by experience as
executive officers of Federal Reserve banks, but this guanlification
should not prevent reappointment of present members of the Board and
should not be mandatory but should be a declaration of general poliey.
The Fresident shall, as now, designate the Govermor of the Board to
serve at his pleasure. The Governor's memberehip on the Board shall
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expire when he ies no longer designated as Governor by the Fresident.

4. Incremse the salaries of the apppintive members of the Federal
%eserve Board hereafter appotited to those now paid the Associate Justices
of the Supreme: (ourt, whick ie $20,000 per annum. Present appointive
mexbers of the Soard may retire on their full pay at any time after
reaching the a2ge of -70; any members hereafter appointed mmust retire =t
such age and shall receive pensions equal to feld~pmy. Appuintive
members having served less than %¥w yeare shall have pensions in pro-
nortionately reduced amount, and no member shall be entitled %o a pen-
sion unless he has served at least five years. If a menmber's term ex-
pires after he reaches the age of 65, and he is not reappointed, he
ml‘,é be eligible for 2 pension on the same basies as a member retiring
at .

5 The Poard shall be empowered to delegate spesifie powere and
dutiees not iavelving the determination of nationsl or System policies
to individual members of the Board and/or its representatives, but the
power to make rules or regulations shell not be delegated.

Gredlt Conmtrol

6. Change Section 12A of the Federal Reserve Act so as to provide
for an open-market committee to consist of the Jovermor of the Board,
two members of the Board elected annually by the Beoard, and two governors
of Federal Reserve benks elected annually by the govermors of the Federal
Heserve banks in & manner prescribed by the Federsl Reserve Board. This
committee chall make recommendations about discount rate policy and
formmulate the System's open-market policy which, when approved by the
Federal Reserve Board, shall be binding on the Federal Heserve bsnlks.

7. lkake bonds and notes fully gusrsnteed by the United States as to
principal and interest elgidle for purchase by Federsl Reserve banks
without regard to the six monthe limitation as to maturity.

8, Gubject to limitatione prescribed by the Federal Heserve Board,
the leserve banks shall have suthority to discount or mske advances on
any sound ssesets of & member bank. Limitations on the maturity of
advances to member benks shall be made discretionary with the Federal
Ressrve Doard.

9. Colleteral requirements for Federal Reserve notes shall be re-
pealed and the appointment of a Federal Reserve agent shall be optional
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with the Federal Reserve Board. The prohibition agninst paying out
of Federal Reserve notes of snother Heserve bank shall be repesled.

10. In order to prevent injurious eredit expansion or contresction,
the Federal Reserve Board, in its discretion, may change reserve re-
quirements as to any or all Federal Reserve districts and/er any or
all classes of cities, and 2¢ to time and/or demmnd deposits.

11. guspension of Capital feguirements foxr Wembership. - At any
time prior to July 1, 1937, the Federal Neserve Board, in its diseretion,
may admit any {nsured nonmember bank to membership in the Federal le-
serve System; and, ia order to facilitate such admiseion, may mdive the
legal ecapital requirements for admission: Provided, That such bank
shall comply with all of the regular requirements of members within
such time as the Federsl Heserve Board shsll prescribe.

12. Gesl Estate losns. - Amend Section 2l of the Federsl Reserve
Aet s0 as t0 eliminate the restriction regarding the limitation of
real estate loans as to maturity and as to percentage of the value of
the property.

’>,£“1-» £ b g, e s

siéns intent of‘this wt.

fechnical Erovisions. -~ (1) The Board shall have the power to
aoﬁu the different classes of deposits; and the provisions relating
to reserves ahall be ahanged se follows: (&) Member banks aball be
permitted to deduct the "due from" item from gross depoeits in calou-
lating net demand deposits; and (b) Demand deposits of the United States
Government at member banks shall carry the same reserves as individual
demand deposite. (2) Zepesl Sectiocn 8A of the Clayton Act and revise
Section 8 80 as to elimimate the permit provisions. Prohibit all
interlocking directorates except th the extent allowed by general rego-
lations of the Federal Reserve Bosrd. (3) Amend Seetion 11(m) of the
Federal Neserve Aet go as to peramit $State member banks to lend as much
to individual borrowers on security of GJovernment bonds as national
banks are permitted to lend uader Seetion 5200 of the Revised Statutes.
(4) Require State member benks to publish their reports of somdition.
(5) Permit the supervisory suthorities in their discretioa to maive
examinatione and reports of affiliates wvhen they are not necessary to
disclose the relations between such affiliates and member banks. (6)
fevise the provisions of the Federal flgserve Act regarding payment of
interest on dopuu: \ay mhr banks so u to ehrm thu. ;uo- more

tloxibility. ad s-all insused ssutucatth

{7) Revise muen 51& of Bovind sutms

o! th- msoa sutu 80 as to eliminate voting permits and maké cor-

responding change in Section § of the Federal Reserve Act. (8) Repeal
eriminal penalties in Section 21 of the Benking Act of 1937 and Sectlon
22(g) of the FPedersl Reserve Act.
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