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Mitter. 2., L0 ...
M. Jamos ... /... Dear .Senator Fletchers
Mr. Thomas W/ /. ..
:L&wmmk .............. In connection with the excerpt from Mr. Platt's letter which
m: ........ you transaitted to me on the telephone the other day, I have the
e following comments to make:
M Momill, ...,
" 2{*; ? ¥t ie true, as Mr. Platt says, thet the Federal Reserve Boerd
h No:;l. or dm has been comsulted about the appointment of governors and
o toct, ... ... chatrmen and that in this respect the new H1ll will casuse no change
w. U in-the practical operation of the system. Under the proposed bill
w the Federsl Reserve banks will continue to have the respansibility
'; ......... for ‘selecting a man for the office of governor, who will elso be

st ehatrdan, and for his reappointment, snd the Board will have the
power of approval every three years. The person selected in sll
cases will, therefore, have to be acgeptable both to the banks and
to the Board. In prsctical operation this srrangement will be a
safegusrd against the continuance in office of & person who has
proved to be inefficient or undesirable in some respect. It will be
much easier for the Federal Reserve Board in such a ezse to veto &
recomeendsation by the board of directors tahan 1t would be for the di-
rectors to fail to renominate & governor. There exists between the
governore and the directors a constant friendly relationship based on
daily contacts and it would be difficult for the directors to decide
that the governor shoulcd not be reappointed, unlers it were s very
flagrant cese. The Board, on the other hand, being in kushington and
having s more detatched point of view, zs well as t:e oprortunity of
comparin; the efficiancy of the different Federsl keserve benks, would
be in a positlion to say to the directors that they ought to wmake &
change in the interests of better adainistr.tion,

Under the proposed bill the heserve banks will have reglional au-
tonomy in local matters, and the Federal Keserve Board will hsve auth-
ority over national aonetsary policy, as well ac sufficient suthorit;
over the banks to discharge its supervisory responsibilities.

Yery truly yours,
Signed) Marrirer S. Eecles
. s. Focles
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Excerpt from a letter written by Edmund Platt

v
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"I do not see that the Board is given any more power over
the Reserve banks by the fact that the Governors of the banks elected
by their Directors are to be 'approved' by the Federal Reserve Board.
As a matter of actual operation Class C Directors and Federal Reserve
Agents never have been, or at least have only rarely been, actually
appointed by the Federal Reserve Board.(apart from the first appoint-
ments at the organization of the system). By this I mean that nearly
all the appointments of Class C Directors and Federal Reserve Agents
have been made by the Federal Reserve Board on recommendation from the
Directors of the Federal Reserve banks themselves. It seems to me
that that is the way the thing must operate, for a Board sitting in
Washington can't possibly know the best man to select. Now and then
there has been an effort to inject polities into these appointments
as was the case, for instance, when President Harding undertook to
select the Federal Reserve Agent for Kansas City. The Board has
always successfully resisted these political efforts, ..."
0 Mr. Eccles
FROM...... 4188y Egbert
REMARKS
Mr. Sparkman called and wished you
to have this excerpt from a letter
written by Mr. Edmnd Platt to Semtor
Fletcher. Mr., Sparkman said that he
had been told that a similar letter
had gone to Steagall but he had not
been able yet to confirm it. He said
that Senator Fletcher had sent a copy
of this excerpt to both Congressmen
Steagall and Hancock. Semator Fletcher
wants your opinion on it.
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