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Hon. Duncan V, Fletoher, Chaii«««,
Committee on Banking and Currency,
United States Senate,
Washington, D# C#

My dear Senator Flatchart

I regret that praaeur* of other business has prevented an

earlier reply to your letter of January 18, 1988/inclosing a letter

M. H# Willie, President of the First Rational Bank, New

Martinsville, West Virginia, recommending that the Federal Reserve

Act be amended ao as to make loams secured by farm and town real

estate eligible for rediscount by federal reserve banks*

I fully appreciate the force of the views expressed in Mr*

Willis9 letter and I am glad to say that, on my recommendation, there

was included In the proposed Banking Act of 1956 (S# 1715 and B. H«

5357) a section authorising Federal reserve banks, subject to regula-

tions prescribed by the Federal Reserve Board, to make advances to

member banks on their promissory notes secured by any sound assets of

such member banks, which, of course, would include sound real estate

loans. The provision I refer to is Section 206 of the bill, which

commences on page 45, line 18• I sincerely hope that this amendment

will be adopted*

In accordance with your request, r. Mills1 letter is in-

closed herewith and an extra copy of this letter Is incloaed for your

p
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Bon* Duncan U« M#tctMNr — f

conreciencm, in mm you a*r# to send It to Mr* Willis*

With kind rogaritf I •»

Cordially yours9

Inelosuros*

Marrlnor S9 Eool#sf
Governor•

GENC

Dicta led b y . . .
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