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Federal Reserve Bank of St. Louis

December 27, 19l6.

¥r. Edward 7. B‘!'t.lt,
Fiscal Assistant Secretary,
Treasury Department,
Washington 25, D. C.

Dear Mr. Bartelt:

I understood from your telephone conversation
with Mr. Musgrave that you are prepared to recommend that
holders of Series C savings bonds be permitted %o rein-
vest the proceeds of their maturing bonds in Series E
savings bonds, without counting such purchases against the

- #3,750 purchase limit now applicable to investment in Series

E bonds., This is in line with the Exeoutive Committes's
thinking on this matter, especially with respect to future
maturities of Series E bonds.

Sincerely yours,

Secretary,
Federal Open Market Committee.

The foregoing letter was prepared after
telephone conversations between Mr. Musgrave
and Mr. Rouse and between myself and Mr. Leach
of Richmond, in addition to which I brought

BAM1dbamvd the matter to the attention of Messrs. Ransom
and Evans, who were the only Board Members
available. Mr., Rouse informed Mr. Musgrave that
Mre. Sproul was in favor of the proposed action,
and Messrs. Leach, Ransom and ns copcurred,
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