
Copy for Miss Benton

Honorable Wr**& tt. flasoa,
Seerotavy of the
iajtalagtoit 25* 0. C,

Pred*

I am pleased to give 70a th@ views of the
©f the Federal Open Market Geaadtta* nsf&rdliif the

1 notes a&d the d#bb retlre&eat progrm as

eoa»itt«« r«eosncflnds that 2,5 blllioft dollars of
a^tts b« recle«s*»4 for east* «UM! that tin© rewtiaing 2.U

MLllloa b« @x̂ »̂ ^®d for & on« .]r<»r @«Hifi©al®» This
of tlM d^bt r^tir«fa«»t propel

f b«t i s do«s.«4 «ppropri«t« ia via* of
hmm mm &&d witlj this dait r«tlr«Mnt

soi iesiritbls in "¥i«$w of i t s ra&trlctlTe *ffeet tipoa

For jour infojw«tioii I ax sael©slaf flgnr** slioftof a
rogram for 1946. %1* s«fg«st«i pr©§ra» i»

and sdgHt h&vm to b« «Xt«ra4 &« «©iwiitit»is î iaaf**
talkie briBgs up to ditte & dadlar table «Baclo®«d with agr l e t -

ter of May 9 and shows figura© fe# f̂ onths attbft«q«ent ta July. I t
wil.l b® noted that this proposed e®he&il# of red«Mptlc«i«
retire^ prior to SoT«Mfeer l f about tit* asiowt uhleli wwal
b®m retdrod tyf ^h« ®»4 of tbe j^ar ®Bd«r tlie iartlit »
thus brinftng the cash balance to a reasonable working level of
abovt 3 bllll^ft ^fcllar© by the imd of October* This woiiid re-
m i t in an latereet t&rUig to .the Treasury ^s pall «*,&#*• A

rastrietiv© lafl.aaaais *m hmk. credit, vhleii Is
desirable wi4er present inflationary conditions.

best vlshts, I am

Um S. Bccl«s, Ch&lrsaa,
Federal Op«a tf&rket Coandttee*

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



CONFIDENTIAL
R&S 100-2015 \
June 5, I9I46

REVISED ESTIMATES OF POSSIBLE DEBT RETIREMENT PROGRAM FOR CALENDAR YEAR I9I46

(in millions of dollars)

Mar.
Mar.
Mar.
Apr.
May

June
June
June
July
Aug.

Sept
Oct.
Nov.
Dec.
Dec.

1 ,
15,
15,

1 ,
l ,

1 ,
15,
15,

1 ,
1 ,

. 1,
l ,
1 ,
1 ,

15,

Issue

7/8^ certificates
1% notes
3 3/1$ bonds
7/8^ certificates
7/8^ certificates

7/8^ certificates
3/£ bonds
3 l/8/£ bonds
0.90^ notes
7/8% certificates

7/8^ certificates
7/8^ certificates
T/S'To certificates
7/8$ certificates
1 l/2% notes

Total: Mar. to June
July to Dec.

Total

Commerci
b ank s

2,51+5
1,008

213
2,766
1,038

1,520
523
393

3,212
1,51+6

2,1+17
v 2 ' l8 l |

2,276
1+87

2,1+37
10,006
ll+,559

Held by
a l F . R.

banks

953
Ik
Uk

1,318
362

589
100
1+8

i,il+3
723

1 , 5 X 1
812
1|28

9
275

3,1+88
l+,90i

8,389

N onb ank
investors

6U9
209
232
727
179

2,690

I+13
378
555
201

U08
1+1+1+

1,071+
3,272

51+9
5,1+77
6,503

11,980

Total
out-

standing

l+,ll+7
l [ 2 9 1

I+89
U-.811
1,579

U,799
1,036

819
U,910
2,U70

U,336
3!l+l+o
3,778

.3,768
1/3,261

18,971
25,963

10 xai

i,oiU
1,291

I+89
i,99i
1,579

2,026
1,036

819
2,500
2,1+70

2,500
3,1+1+0

- -
—
—

10,214.5
10,910

21,155

Redeemed for
Commercial

b ank s

636
998
210

1,155
1,038

6U2

523
393

1,897
i*3i6

1,115
2 ,18J4

—
—
—

5,595
6,71+2

12,337

F
b

1
2

cash.
. R .
f.nks

229
71+
hk

5l+0

362

200
100
1+8

675
723

697
812

—
---
—

,597
,907

, 5 0U

Nonb ank
investors

ll+9
219
235
296
179

1 18U:
'l+13
378
328
201

188

Ukk
--
--
--

3,053
I,l6l

Exchanged

3,133
- -
- -

2,820
—

2,773
a t »

2,l4.IC
—

1,836
- -

3,778
3,768

V3,26l ,

8,726
15,053

23,779

Note; Ownership figures for commercial banks and nonbank investors taken from Treasury survey for Feb. 28, I9U6.
Federal Reserve holdings are latest available figures. Although maturing issues tend to shift to the banking system,-
no allowance has been made in the estimates for such shifts.

The above debt retirement program assumes that the cash balance will decline to 3 billion dollars on Oct.- 31, 191+6
and will be held at that approximate level.

l/ Under the above program, it would be contemplated that the December 15» l'zfo rates would be exchanged into 7/8%
' certificates instead of being redeemed in cash in part as previously indicated.
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