
July 25,

Dear Mr*

I©- asgr l e t t e r of Jul^ 3y I t&fosnaed ym* that tbm
Executive ComitteH* of ibe Federal Open Market CossEtttee
had teeea considering hov the International Bank1* op«r«tiosf3#
ia thle sturket in Qnltod States Gcv̂ niafeeBt fwcmritie* could
b«i*t IM eo<»r̂ l.nfe-i©d vitfe d^sesitic aioue-tary MMI «r«dit policy*

0ffie»r* tf the Bank indieatod ia
us that %h#j Mm ao«t vll l iog to

ticna to aa«»r« th« a^e^e^Ajry eaordlnfttteit* I an
u lo t tor that I hg.v» received from Hr»
h&t siicfe eoiu»iXtAtloG ^ i l l t«k» placey

vith ĵr r^ply. Tfe« final ^enteisi?© of the l e t t e r
tlkftt Jrtall infeanaatimt aJbwct the

3tate* Gkrvercment eeeurttl** v l l l '&« gup^lisd mar-
rently to t l » F«ie«mX l^terre Bauak of 8«w Xorky whieh v i l l

to keep l>oth tbe Opoa Jferket Comdtt«»# And the
fally lafora&a throuffe i t« daily report**

federal

John V« ^
of the freaaury

Chainoa of tfe© ftttlooal Adviaorjr Couaeii.f
25, I . C*

2*

JBKjmla
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INTERNATIONAL BANK FOR
RECONSTRUCTION AID DEVELOPMENT

Washington 6, D. C.

July 23, 19U7

Dear Mr. Eccles:

In accordance with our recent conversation, this

is to confirm that the International Bank will from time to

time consult with the duly designated representatives of the

Federal Reserve Bank of New York, as agent for the Federal

Open Market Committee, in order to assure that purchases and

sales of United States Government securities for investment

by the International Bank in the United States shall not

interfere with the monetary and credit policies of the United

States. To that end, the International Eank will also keep

the Federal Reserve Bank of New York currently informed of such

market operations by the International Bank in the markets of

the United States.

Sincerely,

(Signed) John J. McCloy.

Hon. Marriner S. Eccles
Chai man
Federal Open Market Committee
Federal Reserve Board
Washington, D. C.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



July 25,

On fe«haOUT of t&8 Federal Open Market GoM&l&tft, X
g&ould l ike to acknowledge receipt of ym*y l e t t e r of July 23»
1947 eo&firml&g the vll l iagagf« of the I t t f M M M l B&sk to
<»ater Into ih« ftrrwsf«B*aftit irblch v© #i»ggct«t«d with tb« vi-v
to aamirlxig that tha Ss&jjk1* operation %M our

credit poHei#ft of %h® United States, V* gr«&tly
ywtr r*kay eoopdriitios l a thl* afttter, and. I urn inr»
paroble** vbicb ^&y &ri&e In cmrrylaf out tfewse

*nd Jiolrad to

eopl«# t f t h l i eorres|>dad«iie# to
c%paelty &# Cfeftlrmfta of the

f o r

» 0 . C.

JBKimla
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