
June 13,

Pg?£Q?IAJL AiD CONFIDENTIAL

Honorable km L. H» Wiggins,
Qn4sr Seer@te.ry of the Treasury,

, 13. C.

I 18 enclosing & copy of a l e t t e r which
the Board i s #endiajg to imi&xor Tobsy, Ikt Chair-

of tJte Miateiag sad C«.r?-saej Comsitt## of tfet

ar*4 Loan &a<i HM Soat L©&"» % J ^ groups*

I ass aura that th* ^rtftMify i s
in tbis legislation and, accordingly, will be in-
terested in reading tfe# Board1© reply. I believe
ii&n,t yoaf &§ • formtr tattk»rt

 v^ill bs is
idtli the Btt*rd*s position.

v yours,

MSE/mg
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June 13, 194-7

Co»aiti*wi on Eanlrl&g &D;4 Current?
Bt*fc#§ Senate*

ft

p o %r# un»t leltti f
ee to tb# sprite #f the- ell I t S* 1176 «BHA £• XXt® whl«h Jure*

bill* «r* | •
| Ife M

1X49 «r# rtwil—' la o«rt*iia F i f t l i tc S# 1.178*

For thm rmm^nn disau«s#4 ^«lcnr# th#
of tlMti b i l l* thould l lMM I«nr in tli»ir pr#«#at forva* Ĉ » of

far * wi&a T#rl#iy of psrpo**** T&# SMMMIA b i l l # S*
* gift &f tt**rly i i wtlil^H foliar*

p for

p to
thvir «8««t« Ul lofta« i»«yr*d un<t«r t i t l e 1 of tk#

«&r«tstt#ed cr iairiuwd ft* ^"GVid^d 1B th«
of 1944* or i s

tion* r«'p*ir» or lMproT«Mmt# se long
to r«gDCrr#c is a f u r

by f lrvt

j to
r«d*r«l &s»o«l*%iaai tc vftlso loan* for promrty u t m H H i

fitl® I of thm SatieaiiX StNH^U|| A^t
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- * •

tl*e## iactitotioiw to asake tna»«e»r#ii 1#&2*« wfelah &r* met insured or to
soafet lo&ts far ?a«rx#*se eosspletsly unrelated to r&*l estate* suefe &*
would be eli&ible y&der the S#rvieejsea*s Readjwtamt Ast* As we have
pointed out om otker occMic-^, *\xth exte&slo&s of lending powers take
t&*#* aasesiatlon* •Xosî ; the r©*d to- tae gtne<rsl banking buslns-ss, b#fe
withe-uft aub^eeiis^; them to the restrictions whioh h*T* bs«s fo^s4 to bo

of S# 1170 * M £ 4 *«tfa»riB« lusd dlroot
i t* ««^ii«l tto«k# ntln^ for thi« P̂ TJMNIO a l l i t s

id ox8«t* of XfiO ml 11 ism dolifcrs* *Iow«T#rt tho tot^i «»Ri\mt
*e dlirl4«ad« esa th« ttook weuld bo d*duot«4 fSr-« th# ausesmt %&
to tteo Boa* Oiea«s-r»f ic&n Cori^or^tioii N f tho r*tir««Mittt of tho

of im o«pitAl »Wek «f»\ild eotttlno* to Ve
i by

I t mg bo w#ll at thl* point tc recall that ttve Federal
aad l*8*ti Xs»t»*i*»« Corpor*tlon * u er«mtod by f i t l e If of the ffatleaal

ot# #%&et«4 J*m« E7t l i M # with, a ea^ital of 1G0 s i l l ion doll are c

that tlie Mt pro^vided that the capital tho til d be supplied threo^i aa
saeehsags of ICO lailllea dollnre cf the bei»4» of IO&C for tfe# stosie of the
2»S'ursns« Csrpsratistt^ tbafc tho ttfttk should yi*3.^ dividends to i-M-tC at a
rate ««|y»l to the l»tsrest rate <?a the Wmds &»i that

we are la agreeeseirfc with th® f.eaeral p«rpcN»e «»f $eetioa S of
|« 117»# whlsfe i s to retire th« dovvraMsat saplMtl of tlt# federal Savings
a&d Loan Iseyrontce Con«ratlso t but w* do sot bel iefs tkat It Is la t^e
pvielis iatosrest to ferglw t^e .̂lvî wid«s dus from t^t lanxraae* Csrporatiea
i t tiie SOIX* If %k# sffset i f forgiving tfenee diTidesds w§rm nsrs l j to

<S«r|H»ratl«ii fr«# us* sf i t s ompltai, m i ss i lU m%
th i s

The offset «f forgiTia^; t^iise divld«ads# k«*reir̂ r# would be to
mkm a gift of olose to 56 sit III SSI dollars frs® the United ^t«t«*
to the Federal laving* ajsd Uwa Xasursnee Corperatioa, over and above ihe
free ^se ef i t s oapital« ia#m J««J* j t i i t 1&34 the »--.LC has paid %m oath

dsllars as

lag, tl*e 3 Hill l ion dollarc *s dlvideads* lm« credited this assoasl to as
t vhish ai^peart in the balftfioo ssx-set as *3t*serva for C t i
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Jk% th* oad of l$m H&M tooeimt *i*0*o* * boAft&oo §f 9*m$ Ki l l lea &,llors*
c> 1947* i t will «how & &ax&&«# of 3& aiimoiw $ootioa $

In of foot* rwmm tho «t*%»î r^ liability i f ttoi I

doll**"**

l i t I f l i t e W6ul4 r#v4ae« t>*«
from

per of t
of i

i t riMM b# i>«MMdMMrtM& %h*t# im ûp T i t l * I¥ «f %fe
19S4# &««& latiitnttians w»* to pigr *«

MM 1̂ *8 th*» I jN«r ««nt ef

for

of

p n tiwi
of thss &^?&*®mtimm& *SooorT« fur C *

thl* roo«rro !^
to olwMt halt Hi td»« &$i«i r#-*®r¥« i t tho

tlio ie»^r»i li«ufeiXity# tfeoy ^ro oo«atl«^; ^MNI# fnUU* wlxlcb oHtmX4 bo
to :-;, Cf &* bola^ aimilftbl* to «»ot ttt*ur*no« ©loisas* If iivio r^x^r^rs io

t »• i t #oo^s to ^* i t ir&f^rlj wttt bo in thio

i f Co«|T«oo# •x^rooood is. th® ototafeo »t

j bo b«i l t i*p to ft fw ««at of t b t
ilafellltv, i t IOOISMI «X«OT th*t a& ô tmS fr^aM* oxict for rod«oin.r. tho

*.t tfei*

ieor4 *i?'̂ r««ifefe#* ti»o foot th&t,
MMi «sie«o4 ti$o rooorvo Vailt ^ by tbo Cwrpowttlwi ^^st if
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r'.y-

as

m

lffi»fwry w i l l bwr« t*>
« liil It

• 1 Ml

6/11/47

(s) M. S. SOCLES

* S. Eccles,
Chairman.
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