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Honoreble John W, Sayder,
feeretary of the Tressury,
Washington, D. €,

Dany Jobag

In respomse to Mr, Jertelt's regquest, I am tvansnitting to
you the recommpendations of the Federsl Open Market Committes with re-
spect teo April financing, The Cornmittee recommends that one billien
dollare of April 1 certificates be retired, in order to contioue the
prograx of orderly debt reduction which has been so suecessfully fole
la:di in the recent past, and to obtain the modest intersst saving
in vl

Beesuss receipts have been ond sppear liksly to bs consider-
ably higher than had been expected, it is novw sstimeted that the
Tresgury talsnce at the end of March will be over § billion dellars,
including the 800 aillien of free gold derived from Monetary Pund
transsetions. It fis also estimated thet the belance at the end of
April #1111 be at lesst 3.8 billion, assuming one billion of April 1
certificates are retired, and will not bs less then 3 billion on
June 30 deapite the expected excess of expenditures durinmg the last
yuarter of the fiseal year.

1% #ill be posaible to finsses the Hereh 15 and ithe proposed
April 1 retirements out of the Treasury balances with the Pederal Ree
sarve Senks plus a esll on war losn deposits of 500 to 800 million
dollars on March 15. A csll of approximately this awount at this time
would be desirable to reduce the ensing of the money market that will
result frow the Mareh 15 payment of saturing notes.

#ith kindest regards, I am,
Sincerely yours,

S/W

M. &, Heoles, Cheirmen,
Federsl Upen Murket Conmitiee.

8RC/mg

cc: Mr., Musgrave
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