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February 7, 1947.

fonorable John ¥, Snyder,
feeretary of the Treasury,
Treasury Depertment,

w‘&m Pe Cs

Dear iir. Jeeoretary;

In response to Nr. Bartelt's request, I sm transmitting
te you the current views of the Executive Commities of the Federal
Open Nerket Committee with respeet to the debt retirsment program.

The Sxeeutive Cosmittee repeats its reesmmendations of
January 10 for retirement in full of the Harch 15 note issue of
1.9 billion. The Committes now considers it desirable as well to
pay in onsh at lesst 1 billion of the Harch 1 sertificate ilssuve.

Expenditures during the month of Janusry have been cone
siderably lower and regéipts higher than had beesn ex
Secsuse of this and the retirement of omly 1 bdillien ddw' of
February 1 certificates, it is now sstimated that the Tressury
balance at the end of Februsry will be at 5.3 billicn dellars.
If cash peyments in Merech were limited to the Hareh 15 note isaue
of 1.9 billion, the Trecsury balemee at the end of Hareh would
still be close to 5 billiem, not mth; 800 miliion dollars of
free gold derived from Jometary Fund tressaetions. With totel
cash payments on lereh maturities of 2.9 billioesm, including 1 bil-
lion dollars of Mareh 1 certificates, it is estimeted thet the
Treasury bslenoe st the end of liareh will be approximstely 3.8
billion, exeluding 800 million dollars of free gold, This will
be fully adeguate to meet requirements for the last wuerter of
the fiseal year,

1If actual expenditures for the fisosl year as s whole
fall short of the revised budget ostimate of Li2.9 billion, as
appesrs likely, some further dedt retirement may well be possible
in the second guarter.
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Fomorable John W, Suyder -2 - Februsry 7, 1946,

Throughout February end Mareh, the Treasury's balanoe
with the Federal feserve Smuks will be swollen by heavy tax re~
ceipts. Acocordingly, it will be possible to pay for the areh 1
retirement ocut of these balances, theredy providing en offget to
the preeceding loss of reserve funds from tax payments, Alse, it
will be possible to finanes & substsntial part or sbout 1 billion
of the sarch 15 retiresent out of the Tressury balance with the
Federal Reserve, The Committee recomwends that the remsinder be
fiom: ged by call on war losn deposits rather tham by mosetization
at this time of the 800 aillion dollar gold obtained from Nonetary
Fund transeotions, Ever without such monetisation, the recommended
pregram will more then offset losses of reserves due to tax pay-
ments during the month of Yareh,

With kindest regards, I am
Zincerely yours,

e &+ Ecoles, Chalirmen,
FYederal Open ¥arket Coumittee.
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