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August 20, 1942

Honorable Daniel W. Pell,
Under Secrstary of the Troasury,
W-.D. C.

Dear Dan:

For your confidential information I am
attaching hereto a oopy of a letter sent to the
Seoretary covering a suggested program for the
Septesber and Cotober fimaneing.

Very truly yours,

¥. 8. Eccles,
Chairman.

Attachment



August 20, 1942

Honorable Honry Norgenthau, Jr.,
Seoretary of the Treasury,
Vashington, D. C.

Dear Hemry:

away when the September finaneing is being discussed and may be sway
‘at the time of the preliminary discusseions of the October financing,
I am submitting tentative suggestions covering the September and
Ostober fimancing as I ses the situation at the present time.

The following program for September would raise 2.5 to 3.0
billion dollars of funds:

yields:
{Per cent per annum)
Modified tax Approximate
per ourrent
Period held annum period held market
.50 .60 o2
lw: : x.w .& .“
1 1/2 yeurs 1.20 . .2
2 1.32 1.05 1.
2 years 1.32 1.10 1.1
3 years 1.32 1.1 1.23
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Honorable Hemry Horgenthau, Jr. -2

of maturing bills increamses from 250 to 300 million
dollars. An additional 200 million dollars would be
raised by this means in September bringing the total
amcunt of funds from bills during the month to 500
aillion dollars.

3. The two smell issues that mature in Septesber
and October should be redeemed in cash on their maturity
datos. Those issues include 342 million dollars of
Septesber Treasury notes and 320 million dollars of
Ostober Reconstruetion Finanee Corporation notes.

Le The remainirg needs in September cculd be met
by offering an issue of 1.5 dillion dol of 2¢%3
yeur notes carrying a ecupon rate of 1 por cent.
If sales of the modified tax notes should exceed the
maximm of 1.0 dillion dollars, the smount of this
offering could be redused., If they should not reach
the it might be preferable to offer two
note issues.

The following progrem for Ostober would raise Li.5 to 5.0
billion dollars of funds:

1. The modified tax notes might raise an sdditional
500 million dollars in October.

2. Continuation of the weekly bill offering at
100 million dollare would provide 300 millien in
Ootober. The weckly offering could be inoreased to
150 million dollars for the issuo dated October 21,
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Hanorable Hemry larm‘, Jr.
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to obtain a wider digtridbution of bills arrange-
sithor the Treasury or the Federal Reserve Banks

and
for

In comnegtion with the program to increase the amount of the

Federal Reserve Bank of St. Louis
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rate of 3/8 of 1 oent up to
individual swsoription. provision
would be attractiw to many

Chairman.
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