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Yareh 31, 194%.

Dear ¥r. Seorebary:

In view of the provisions of the Executive Order of
Hareh 26, 1942, Bo. 9112, authoriziag financing of contractors,
subcontractors, and others to facilitate the proseeution of the
wap, and 4in secerdance with the wishes of the ¥ar and Navy le-
partments, the Maritime Commission asnd the Har i'roductien Board,
we sve emgaged in preparing regulstions with s view to the full-
est poesible ecoperstion on the part of the Pederal Reserve Sys-
tem, The cbjective of the Feleral Reserve Systes in carrying
out the purposes of the Enecutive Order will be to feeliitate
uamummu-. including the obtaiaing or convarsion
of faeilities therefor, by arrenging for the finsnelng of coatrae~
tors, subcontrsclors, ond others engaged in business or operstions
deemed necsasary, s groprizte, or convenient for the presecution
of the war,

It is contem;lated, us one of the means %o this end,
when finaneing cannot be cbtained on & ressonable basis through
the ususl banking channels, that Lhe FPederal Reserve Banks, with
or wvithouwt guarentees, »ill wtilize their powers under section
1%5(b) of the Federal Peserve Act as far se possibie in the finane~

ing of enterprises emgaged in war production.

The Board feeles that it would aid materially in the ac-
comrlishaent of this purpose 1 the regulations issued by you
umier date of Augest 15, 1934, entitled "Begulstions issuved pur-
suant to swbsection (e) of seetion 13(b) of the Federsl Reserve
ket az smended by the Act approved June 19, 1934, wers amended
uukmfnmshm&umwinu&a-nu
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from time to tlme wp to the full smount of the par value of
suck Reserve Bank's hold.mnrhd-ml feposit Insurance Corpora~
tion stock, withowt fellowimg the altemating process now pre-
MMbyhmmm.

If this suggestion meebls with your approval, we would
1ike to have the privilege of having one or more members of the
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Honorable Henry Morgenthau - 2, Hareh 31, 1942

Boardts staff consult with your eounsel in regard to the de-

talls of the changes in the regulstion whieh would be deslir-
able in order to effectuste this pur.ose,

Sincarely yours,

(Signed) M. S. Eccles
H, 8, Mu,
Chalrann,

Kenorsble Henry ¥orgenthau,
Secretary of the Treasury,
Washington, 0. C.
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