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July 18, 1941.

Honorable Henry Morgenmthau, Jr.,
Secretary of the Treasury,
Washington, D. C.

Dear Mr, Secreblary:

Since the matter was not of any urgency, the
Board c¢nly recently considered your letter of ¥ay 23 in regerd
to the bank holding company situation.

There still seems little likelihood that Congress
will give active consiteration to bank holding company legislation
at this session. However, the Board fesle that for the purposes
of the record and in order b9 avold any wmisunderstanding as to our
attitude, you should be advised thut your brief reply to my letter
of April 24 greatly disappointed ve. We think our propossls were
misinterpreted as we belleve that they represent z sound and vrac-
tical approzch to the solution of the preblem, and not merely, as
your letber states, "sone slisht change in the governmental
machinery."

In this connaction, we felt that when your letter
of May 23 wee written, you may have overlooked the fact that when,
on January 3, 1941, you advised the President that a bill had been
drafted te meet the holding compary situation and suggested that
he incorporate in his message to Congress a recommendation along
lines guoted in your letter, the President, instead of doing eo,
sent & note to you, ir. Crowley, ¥r. Delano, and myself, request-
ing us to "work together in relation to this legislation® and to
"mske cut a program.”

In the last paragraph of my letter of April 2/ to
you, I stated that the Board was most willing to confer with the
other agencies in an endeavor to work out a program. However, no
conference for that purpose has been called since then and we sin~
cerely trust that you will reconsider the position implied by your
letter, which seems to close the door to any discussion on the part
of the four agencles, and to leave only the altemative of separate
and conflicting proposals at some later date.

Yours sincerely,
¥, 8. Eecles,

Chairman.
iCem

Federal Reserve Bank of St. Louis





