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Undersecretary Bell

to:

Cheirmen Hocles
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stamped by the Internal Reve-
the owner of the notes.
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The Board yesterday af'ternoon considered in deteil the
oould be
mailed

progran for issuing Treasury tax notes. Regarding Series A

ing the limit from $1,200 %o §1,500 or §1,800, Another sugges-
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the holder of the mabturing notes & receipt for the amount of

mm This might be in the form of a stub attached to the

notes, we present for consideretion the possibility of imecreas-

m m eum wa i

m.¢m mw wwwm mm

Federal Reserve Bank of St. Louis

Digitized for FRASER
http://fraser.stlouisfed.org/



Digitized for FRASER
http://fraser.stlouisfed.org/

“-Zlew June 2, 19,1

enly the tax reserves but large additional sums of money. This pro-
, than the issuance of additiomsl bills, beoause
the bills would go largely to banks, while the specisl issue would
unte An sadvantege of the proposed securities over Series B notes is
tha the would pay would be smaller, ex-
capt where the notes were held for the entire 2 years. Another ad~
vantage is that the holders, furthermore, might well find that they
have sufficient oash when income taxes are due to pay the taxes out
of cash balances rather than to turn in the notes. In this way

there would be a constant ineresse in substantial holdings of none
negotiable Covernment securities and a corresponding decresse in the

need for opene-market issues.
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