
Jferch It ,

Honorable
»>:*crotary of U

•ash uw; ton, D. C.

Dear liesxyl

In MHMPVteMM wiUi tha ooBTarsation I hud witli

on Saturday, X r.n daeXosli^ ht*r©v/i tii a l«tW3T to be

r̂«ju to the Presidt*iit »«ttiiig forth Ry view*? on the

p e d aiaestiatijits to tiia old q§« UMMMMNI

Although tlie l e t t e r i s shorter ttMtt the

I l e f t with you on S^tortlay, the Mtoe%«&c@ i s the san« with

tha sxcaptlOE of the la

Yotirs

LBCi
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M<irch BO, 1939.

The
Hou.-o.

Dear Mr.

l a wg capacity 'iioenbar of the Fiscal ami Monetary
I f l f l t l j Bo*r<? I carefully eosaldorw.1 the llflm Mais pro-
posals rzntl® hj the Social Security Board in iifil—IU1»B with
flmndrassit •* to the? old age iBsur^nes progvaR, vis»v
benefit pajMOta in 1940, l ibcrmllaiag benefit p ,
p«ffdttlJtg th« MlMitfUrf %«a increase in 1940 to go into

of DO?.'ff̂ seins: benefit p;-:3Ts«nta ti
, tmrf of 11 bare 11 ••!::-;, l i tba full^f?t

bl©, benefit provlsioaa. I Mi •gpe—d to ffct t a l f J»1M U
payroll %A9M«

For ItBMNi y>MPl tfea coi lect io: , of payroll laZMP
excess- of b«a«fi ts , M&tll HM resul t ing aeciM^ilation of a
fund, hn« iisposed « «<>riou8 dmg oa I t t o t i ' i KMd bMi —•»—ita

flllifiMiawml i i ipMt l l t i l l l alsewh@r©# On foath
old i g t laMMMM MMMMi 'tt* deduction frori

g power «aotiiit« to osa b i l l ion do l l a r s n fHKF for HM y
This deduct ion t?ill b« aven ^rsBter in 1940 iinl©sff in -

l benefits exceed, tMNHMMMi IMOI co l lec t ions . Actually, i t
tha t th© tax iricre«e(* --ill ^ieid frora #250 n i l l i o n to

#300 mil l ion «441tlMti. t whil© tha H0HH*>l"l<i<1 taorxi— i a
-t," '•-•111 MOVrt only to between $100 n i l i i o n -find #200 RdU

I t apne«r*2 an opportvixm t i n s to ra i se the w
t ioa of tnn ftttHWftm »f old • •?•• inaurnnc©. The t i v a i in
•HMNT countriea, Mi in #2pert sal popular opinion i s t h i s
country, hms ba«s *wsy from the rasfjrrt f«Bd principle* Even i f
tha tux tUHf—ii I* poatrxm'id, tha rtiserT^ fund wi l l ecjntiHue
to MtVMteM through 194^# I f tfca t»x i* incretised, th ie wi l l
tend to exton« s t i l l further tlM period OT«r Mkidl the fund wil l
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of
ca
take
a eo
ta ity

I s ViffM of t&* gwtfitf of our ts«jf>r eeonoale p
t ifltttfWMr buying po**©r r a l a t i ve to our product? y»

X urge that so jftirthar iacre&ae la tlM p s j m l l tax r??t
sext yaar. The Qcoiimnie rsr> •rcnssiona r« ultlti". rron

e»3tce«s of t«Z.ooll««tl«a« OTt*r Nawfit i will do H
$ t® Jeopardi s# tfa« contrl'toutory a j

h ! l 4

I Hi
posals h®?ar®

ny
do not

to th« j--?':clflc pro
* I ees&ot

f p X * of
is ^liis country »t this

pro

M. 6. Sceles
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