The passsge of lsgislation mggested in the Compirollsr's 1955 ampal veport
15 recamwnded and the £o1lowing additions’ vecommenistions ore mudete

le 1In owder o preserve parity with state beske, mstimnal baxks should be pore
mitbed to deduet from thelr gross lancome for lax purpossse, dividends padd oo
preferred stock %o the Reocnstraciion Flasnece Uorporstion,

2e umummmmahmmmmmﬁm«a
demand de muwmmwmwumwu
roldd Yy wder stabe low,

fo Amendment should be made s $hat holding eapany aifiilates will not be ree
to chtadn & voting pemsldt from $he Federa! Tesorve Bosrd to vole om placing
mam&ahwlwmwéu.

7. Comflict showld be ellminated betwosn the seetion providing thet nstional
saslie may dsal in, undeverite, mmfd pucchase for their oun sccount obligstions of
the Uailed States sod other securithes specifled, sad the section widech prohibits
s fim, corporztion, efc., engaged in the Lusiness of lesuing, wadereriting, sellins
oy Sistritating securities from recelving Jdeposits mdject %o chodk or peyment on
renst.

2. The section providing for periclls cxmsinstions of, md reports Wy, privats ,
benks receiving deposits shou'd be mmenfed ss followst ,
A. Definite provision shoudd be made for the pament of the cost of czamibation
‘Be It shouid be stated shether the Compirollerts Cffice mey reguire correc-
t;aafmm“fmwmﬁuhhﬂ-
Pose of the exanineting ood reports dhould be stated, Since feally
all private banks involved sre walncorporsted, the matter of
liguidation wen'? invelve procsadiness slmllar te Sose in baxloepticor.

9. 17 dheres of stock lssusd prlor %o Jume 15, 1958, sre o be reiieved frem
sspesement 11054 14¢y, baudes gha'd be recuired o geafes’ |y increase thelr swrpius
wntil equal to thelr commen copital,

‘i&gfmaﬁm*wwmd&mwxﬁa%w
Digitizé ERA ¥
htt%// d Sfﬂfﬁww M?mt Jomgress, shoul probl

Federa ouls



Be Hew stsle bomts shuid bo denled ads unless the Corpopation
reaoznizes the need Lo farther W faelilifes ia the loestion
and is o avinced that the banlk hes 2 reasoneble

ol WCOETS. :
Ge Comalderation sbou'd be given % vhether the Uorporetisn shouid be
sared bank for the ' of seel '“hh 'a‘g&u

banks or in reorganization of o benk, when the Corporas
tiom is lmminent, instes? of depending for its resovery wpen
iisubdation of the bk,

Po Congreas mlght consider the advisecd 1ty of lovying en sumal
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