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section 4.(a) There is hereby established in the Tressury
2 trust fund to be knowsn as the "Unemploywsnt Trust Pund®, 7The
Secretary of the Treassury is authorized and directed to regeive
and hold in this fund any snd all monsys delivered in sccordance
with Gection B of this Aed by any ftebe agency %o him at the
Treasury or &t say bank designated by him for the purposs, and to
receive and hold the income dorived therefrom. The fund or any
part thereof may be invested or reisvested in say prissry obligations
of the United States or in sny obdligsntions gusraatead as %0 both
priuncipel and interest by the United States; snd such obligutions
may ba acquired by purohase of outstending oblisations at the market
price tharsof or on originsl lssue at pay. Guligatious sequired
by the fund en aru—tml iseus, w«hich sre issued exolusively %o the
fund, shkall bear & rate of interest equal (after an adjustment to
the next wur one-sighth of one per ¢ont) to the avercgs rute of

- interest puyebis &t the time of puch sequisition upon all primary K

obligations of she United Ltates (other than .hﬁW ijJ \w i

directly to the fund) then forming »art of the publie debt. Ivery

‘ :

other obligntion aeguired for the fund shall be weguired on auch

terms as to provids an lnveadeopt yleld whieh shall net be loss,
by more than one-eighth of one per cest, than such sversge rate.

It shell be ibn,ﬁm of the smeretary of the Treasury to invest as

mu—a«w

m-u pnvﬂﬁ such portion ar thc fud as h ut. u hh juﬂns;

o e e e —.
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nqliu( to meet current nithm%; m purpeses for which

P i B sl P

obligations of the United itates msy be issued under the Jecond
Liberty Sond set, sz swmended, sre herveby extended to sutborize the
fssvance thereof to the fund for the sole purpese of providisg it
#ith sultuble invsstments st such interest rates &s =&y be reguired
for the purposes of this seetion, notwithstsnding the swailability
in the market of obligations of the United States vearing the sane
or &iffersnt interest rates.

(b) Sseh State agemey shall heve an undivided iaterest ia the
fund, but the JSeeretary of the Treasury shall =msintein a separate
baok aceount for each such ftute sgenmey, snd shull eredlt quarterly
to ssch such acecount & proportiounste part of the earniiugs of the
fund for the preeedinsg quarter, on the dasis of the average daily
balenee of sush aceount,

(e} The Zeeretary of ihe Treasury le authorized and directed
to ay out of the fund to any SHtate asgency such part of the woney
held in trust for 1%, =s may be duly requisitioned in ececordance
with the terms of thim set. ¥hensver in order %o make say such paye
mont 1t is neceassry to dispose of any obligations held in the fund,
the sseretary of ths Treasury i@ suthorized to sell such ohligstions
on the market, or to scquire such obligatious for the sceount of the
United Jtetes 2% She murket price thereof: provided, that obligetions
originally issued to the fund stall be so acquired fer the asccount

of the United Utatss at per plus scorued intersst. Thers is hereby
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appropriasted vut of ony moneys i the Trensury set obthervise
aprrepricted such sum or sume A wsy e avoescary fov makiug Sus
purchasens for ks secount of the United Utates provided fovy in tiis
westion, and svel appropriation sinll be dosuwed & permansst sppropria-

tion.
(8) The sSsoretary of the Trescupy ie D CTOPY Buthorimed to s
(»dgp..; appoint cuy one or move of the Federal Hesewve or saticmal buaks as :

R it
U7 v | nie agents, on sueh terms and conditions s he may M‘* e
‘v)"'ff& “,,, At PTRY o WY M w«k‘ M\M"&' ¢
it w2 | held and bave sustedy of “‘ oueh o, 0 ﬁ‘w:w“""’
i &,; %h,.ﬂ wf{jﬂ’ i E,, Vog
; mg@'««} banks sre hersdby suthorised to set ne sush agenbs. .(, 4{(@}

5 Lifa)
?’ o ol “te} The Jeevetary of the Treasury is euthorised, whenever he

Aewms 1% to be iz the sublie iaterest, $o purehase ot & faly sarkst
pries, =hether sbuve, at or below par, sny prisary obligatisn of
the United tates or say obligetion guarsntesd as to b»oth primeipal
and interest by the United States) and ithers io hewwby apiropristed
for the purpose of mskisg sush purchsses, in sddition to asny elher
appropristion thet may be awsilable therefov, such aws oF sums ®s
may Lo aseessery but not in exeess of the met proeweds of obligs~
thone fssusd dlvectly to she Pund pursusnt Yo subsectien (a) of
this secbion., day primary obligetios of the United ctates s
sequired may in the discretion of the Leerelery of the Tressury

be eancelled., The _ecerstary of the Tresaury la aulborized, whesevey
he desms 1% %o bs 1s Vhe pubife interest, %o sell a2t & fair warket
pries, shebther shove, at or dalos par, sy obligations segulred
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pursusst %o Shis cudssetion und not cancellsd,

(r} The right %o slter, amend or reapesl the provisloss of
thiz goctlon is hareby reserwed to the Congress: provided, that any
such amendwent whieh sball (1) Lepedr or reduce the undivided loe
tepent of ony State agensy Lo the fund, or (&) mduce the yate of
incone whick the fand is reguired to ylold, or (3] metarianlly reduce
the security of the fund sgainst loss, or {4) elber to the detriment
of say 2te%e sgoncy the terms upon «hieh obligationsz sy e bought
or seld Tor the seecunt of She fund, zhall pot be effeetive until
approved 1o writing, sither bafore or after it enaclment, by the
Goveraors of two-thivds of the stutes wilbdn shish state lews wre
oporative,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis





