September 10, 1934

dr. T. R. Preston, President,
Hamilton National Bank,
Chattanoogs, Tennesesee.

Dear #r. Preston:

Recelpt is acknowledged of your letter of Augast 23th
to Secretary Morgenthaw enclosing = copy of & letter writtenm
by Mr. A. D. Collins, Vice President of the Bank of Spring
City, Spring City, Tennesses, in which Mr. Collims objects
to the multiplieity of examinationms which banks are subjected
to by various baaking supervigory amthorities.

Copies of your letter and its enclosures from Mr. Collins
have been referred to the Reconstruction Finsnece Corporation,
to the 0ffise of the Comptroller of the Currency, and to the
Fesearch Division of the Treasury Department.

Very traly yours,

-

e S, Eﬂﬁl‘ﬂ.
Assistant to the Becretary.

Dig%\sauﬁm
http://fraset.stlouisfed.org/
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aaf ; Mgust 31, 1934.
!r. Vi.ner
Hr. Becles

I am attaching hereto for your information copy of a letler
addressed to Secretary Horgenthau from the Hemilton National Bank of
Chattanooga, Temnessee, enclosing copy of letler {rom the Bamk of Spring
City, Temnessee, to the Federal Deposit Insurance Corporstion, copy of
which I am also attaching hereto.

I have sent coples of these letiers to Hr. Awalt, ¥r. Paulger
and lirs Talley, and am altaching hereto copy of the memorandum I wrote
to each of them.
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August 31’ 1834,

Lynu Pe Talley, Esq.,
Agsistant to the directors,
Reconstruction Finance Corporation,

Washington, D, C.
Dear Hr. T&]J.Gy’

I am atbaching hersto for your information copy
of & letter addressed to Secretary Horgenthau ‘rom the Hamilton
Hational Bank of Chattanoogs, Termessee, euclosing copy of letter
from the Bank of Sprirg City, Teonessee, to the Federal Deposit
Insurance Corporation, a copy of which I am also stiaching hereto.

This correspondence addressed to the Secretury was
referred to me from hie office and I am passing it on to you for
your consideration as I feel it is rather pertinent at this tinme
in view of the considerstion which is being given by the Treasury
in an effort to eliminats duplication of reports and examinations
as well as more uniform standards of examinations in order %o im-
prove the credit relationship of the banks with the public.

VYery traly yours,

Assistant to the Secretary
of the Treasury.

HSEsVE
Att.
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August 31, 1934.
Mr. dwalt
Mr, Eccles

I am attaching herelo for your information copy of a letter
addressed to Secretary Morgenthau from the Hamilton Nation:=l Bank of Chat-
tanooga, Temnessee, cnclosing copy of letter from the Bank of Spring City,
Tennessee, to the Federal Deposit Insurance Corporation, @ copy of which
I am also atbtaching hereto.

This correspondence addressed to the Secretary was referred to
me from his office and I am passing it on to you for your consideration as I
feel it is rather pertinent at this lime in view of the consideration whieh
is being given By the Tressury in an effort to eliminate duplication of re-
ports and examinations as well zs more uniform standards of examinations in
order to improve the credit relgtionship of the banks with the public.
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August 31, 1934.
dire Paulger
¥r, Eccles

I am atteching hereto for your information cepy of a letter
eddressed to Secretary HMorgenthau from the Hamilton Nationmel Bank of Chat~
tanocoga, Temnessee, enclosing copy of letter from the Bank of Spring City,
Tennessee, to the Federsl Deposit Insurance Corporation, a copy of which
I am also attaching hereto.

This correspondence addressed to the Secretary was referred to
me from his office and I am passing it on to you for your consideratiom as I
feel it is rather pertinent at this time in view of the consideration which
is being given by the Tressury in an effort to eliminate duplication of re-
ports and examinations as well ag more uniform standards of examinations in
order to improve the credit relationmship of the banks with the public.
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HEAD OFFICE

HAMILTON NATIONAL BANK

CHATTANOOGA ,TENNESSEE

August 29, 1934

T. R. PRESTON
PRESIDENT

Digitized for FRASER
http://fraser.stlouisfed.org/

Hon. Henry Morganthau,
Secretary of the Treasury,
WASHINGTON, D. C.

Dear Mr. Secretary:

At the suggestion of Gov. Black of the Federal Reserve
Bank of Atlanta I am sending you the eneclosed eopy of letter ad-
dressed to the Federal Deposit Insurance Corporation by the Bank
of Spring City, Tennessee.

The banks of this State as well as every other State
want to eo-operate in every way they can to ald business recovery,
but because of the drastic treatment by National Bank Examiners
some of the banks, especially the smaller ones, are dolng absolute-
ly nothing in the way of extending credit. One banker in this
State quit after thirty years service because he could be of no
assistance to his community for the above rsason.

Banks that have come through this depression with a
reputation unblemished should be allowed time to work out their
problems. In the last analysis business cannot recover without
the ald of the banks throughout the country.

Federal Reserve Bank of St. Louis
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Bayzk or SerizG Crry

T. R. PRESTON, President SARAH NEIL HILLEARY, Cashier
A. B. COLLINS, Vice-President ELLEN PAUL AULT, Asst. Cashier

SPRING C1TY, TENN,

‘uge 20, 1934,

Fedeoral Deposit Imsurance Corporation,
Yashington, De Co

Gantlement

This tank is a meowber of your Corporation
and i¢ aleo affiliasted with the Hamilton Hational
Bank of Chattanooga, whioh has beon of great benefit
L0 use

¥ithin abont one year this bank was examined
six time,~ twice Ly the ftate anthorities, twice by the
Comptroller's Uffice, once by the PDIC and enoe by the
Pederal Reserve Dank. In addition to thie we have been
required to make innmmerable reports for publication
and otherwise. This situation is not only expensive
to us but guite disturbing to our people. If this
matiplicity of ezaminations bad ococured when the publie
vas all sfraid of banks 4t would probly bave csused a
run on us and might have destroyed us eatirely.

Ve are &« amal]l bank 45 a small conmunity and
of course, so far ag your office is concermed we do not
ampount to anything, but the matter is exceedingly
important te us, and ve juest wonder if there is not
some way we ¢can avoeld this harsssment. Ue understand
we are to go through this sane experience to a degree,
every year, From a oredit standpoint we can be of no
service to our community, and ve are gradually
converting our assets inte bonds -~ Covernsent and other-
wigse - as the enclosed statement will show.

The classification of assets by some Bxaminers
is s0 unfair to cur community that ve cannot make a loan
that will be acceptable to thess Jome of then appesar o
be anzious to destroy us, and sees greatly disappointed
if they do mot find someotiing bad. The followaing ie and
exanple of what some of these examinations are likes
Recently, in ansver to the guestion on the exanination
blank, '"Does this bank re-discount centinously, or for
seasonsble purposes??’ the Examiner said, ‘Jeldom
re=discounts. ' The fact s, this beank hes never had a
re-discount or bills payable on ite books durimg its

Federal Reserve Bank of St. Loulé® ¥ears ©F sxistence.



o Bayzk or SPrRING Crry

T. R. PRESTON, President SARAH NEIL HILLEARY, Cashier
A. B. COLLINS, Vice-President ELLEN PAUL AULT, Asst. Cashier
SrrRING Ciry, TENY,

Pederal Deposit Insurence Corporation if we are to
go through continuously what ve have been through
the past fev months. 22 a matter of fact we do net
believe this insurance of deposits bas helped us
materially, Aif at all.

Our statement is enclosed, and we would be
gland te bave further instructions and advice from
you aes to what ve shall do.

Yours wery truly,

N Presidente.

O
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