LEB ahs

A BILL

o amend Seetion 12B of the Federal Reserve ict so as to
sxtend for one year the temporary plsn {or deposit
insurance, permit a further period of preparation
for initating the permenent plan, and for other
Purposes.

Bo it enseted by the Senate and iiouse of Representatives
of the United States of Ameriea in Congress sssembled, Thal

Section 12B of the Federaul Reserve Act is amended --

(1) by striking out "July 1, 1984" wherever it appears
in subsecticns (o), (1), amd (y),end inserting in lisu thereod
"July 1, 1985";

(2) by striking out "June 15, 1054" vhere it sppears in
the last sembenee of the tlird paragreph of swbseetion (y), snd
inserting in lieu thercof "December 15, 1934";

(3) by striking out "Juno 30, 1934" where it aypears in
the first sentence of the fifth parsgraph of subsection (y), and
inserting in lieu thereof "June 30, 1935";

(4) by edding after the Pirst clemse of the second sentence
in paragraph five of subsection (y) the following: "and the pro-
visions of such subseetion (1) relating to the appeiniment of the
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Corporation as Receiver shall Le applicable tc¢ the members of
the Temporary Federel Deposit Insursnce Fund.";

end by striking out the inltial words “"and the" in the
second clause of the second sentence of paragraph five of sube
section (y) and inserting in lieu thereof the word "The";

(6) by adding to paragraph six of subsection (3) the
following: "The Corporation shall preseribe by regulations the
menner of exercise of the right of termination of membership in
the FPund on July 1, 1934, and msy reguire members of the Fund to
zive thirty days' notiece pricr to July 1, 1554, of election as =
condition Yo withdrewsl, DBanks which withdrew fros the Fund en
July 1, 1984, shall be entitled %o a refund of thelr proportionate
share of any estimsted balemee in the Mfund on the same bsasis as
if the Fund hed terminated under existing law,” ;

(6) by adding et the end of subseetion (o) the following
new parsgraph:

"Sush of the cbligations suthorised to be igsued wsder this
subsection as the Corporation, with the approval of the Seeretary
of the Tressury, mey debermine, shall bo fully and uneonditionally
goaranteed both as %o interest and prineipal by the United States
and such gueranty shall be expressed on the face thereof, In the
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event that the Corporation shall be unsble to pay upon demand,

vhen due, the prineipal of or interest on nobes, debenbures, bonds,

or cther sueh obligetions issued by it, amd guarenteed Ly the United
States wnder this paragreph, the Seeretery of the Ireasury shall pay
the amount thereof, which is hereby authorized to be appropriated

out of eny moneys in the Iressury not ctherwise appropriated, and
thereupon to the extent of the amounis so pald the Secretary of the
Treasury shell suecead to all the rights of the holders of such notes,
debentures, bonds, or other cbligetions. The Beersbary of the Ireasury,
in hie digeretion, is authorized to purchase any cbligetions of the
Corperstion to be igsued under this subsection which are guaranteed
by the United States wmder this paragraph, and for such purpose the
Secrebary of the Ireasury is suthorized to use es & public-debt trans-
action the proceeds from the sale of any securities heroalfter issued
under the second Liberty bond act, ss amended, and the purposes for
which seeurities mey be issued under the second Liberty Lond act, as
amended, are extended to inelude eny purcmu of the Corporation's
cbligations wmder this peragraph. The Ssoretery of the Ireesury, may,
at eny time, sell any of the obligationa of the Corporation sequired
by him under this paragraph. All redemptions, purchases, and sales
by the Secretary of the Tressury of the cbligations of the Corporatiem
shall be treated as public-debt transactions of the United Itates. The
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Secretary of the Yreasury, et the roquest of the “ederal Deposit
Ingurance Corporation, is suthorised o market for the Corporation
sueh of its notes, debentures, bends, snd other sueh cbligations
us are goarsmbeed by the United States under this paregraph, using
therefor all the facilities of the Treeasury Departmest now euthorized
by lew for the martetine of cbligations of the Unibed States, The
proeesds of the obligations of the Corporation so zarketed shall be
depogited in the same mamnmer as proceeds derived rua the sale of
obligations of the nited States, and the smoumt thereel shall be
eredited to the Corporation on the hooks of the Treasury, Any obli-
rations of the Corperastion which are guaranteed by the United States
under this peragraph shall be eligible for discount or purchese by
any Pederal Roserve benk."; and :

(7) by ineerting afber the first senbence of subsection Ip)
the followins new sembence:

"tny such obligabtions whiech ere gnarenteed by the United States
under the second paragraph of subseetion (o) shdll be exempt from all
such taxation (except surtaxes, estate, inheritance, and gift taxes)."
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