THE WHITE HOUSE

March n, 1938.

MEMORANDUM FOR
THE SECRETARY OF THE TREASURY
/ GOVERNOR ECCLES
FOR PREPARATION OF REPLY
FOR MY SIGNATURE.
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Mareh 10, 1988,

Seard of CUovernsrs inslyeis of §.3680
Ure ¥illisms, issistsnt Counsel.

Digitized for FRASER

4 BLll "for the esiellishuent of & system of regiomsl
industricl bapka, 8o s to furnish sdiitiomc] epedit mod eapital
faoilities for business purposes,”

This bill wes intreduced by Senster Fepper te replece
Senate B111 3430 introdused by bim which hed provided Cor the
the lecomstrustion Fimuee Corporetion of imdusirisl
losns made by bunks. The present Bill provides ss follevs:

|

S¢ 411 stock subject bo swquisition by the publie at e
priee fixed by the Beard.

6y The furpishing of eapitel to be soulined to Pespective
Te The bank te be exenpt from sny taxstion szoept

8s The President ven resove (mo restristions) suy wesber
of the Hoard of Ceovernors or any mesber of the boards of Lhe ree
rionel beukse

¥« Fowers of regiomal bosrds of dirveeters:

(8) Four of the directors sppeinted by the
three elected by "these doing busie
sees” with the besk or W in
the oupital of the benk, ('his provision seess
eenflisting end aubirusus.)

(Copy for Nr,. Clayton)
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joerd of Jovernors - I

(b) Esteblish such mumber of subregioms] bunks
as they determine.

(o) *¥ake losns uwpon such terms end sonditions
with or without oollstersl” and st such rates of
interest as eech regionul benk ebell determine.

(¢) sy buy somwen or mreferved stosk or bends
“of emy business enterprise or publie sgency” or
governmertal bedy.

(e) “To fwrnish seeded capital snd eredit
fesilition” throwghest the 'mited Stabes.

{f) Redigeowt yuper from say other bank upon
eny terms and et sny rates pvosoribed by sech
regional benk,

{e) of any assots thet it may soquirs
npen eny it determines.

with the ‘eoretary of the Tressury or to pay
sush debentures directly frem the ‘ressurys

{1) 8hell BOT have power to secept deposits
wwum%m

The #iil has been referred te the Cammitige on Denkins and

Currensy.
Hewpeoctiully,
tos (< 4 >'.4.g s

“:.— Kit williens,

Cowernor Lesistant Coursel.

Coverncy

Gevernor

Severnoy
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