
July 8K, 1956*

RAFT Of I SPJKBCH Oil THE FKiZIHULOKE BILL

(As

The Administration has fought froa the outset to r e l i v e

by iitcre«0iag the f».rmarl8 income ami at Itat 6*a«

by reducing the bisrctm of his debt m far at» can be* don© consistent

with aouad pri^ei|ilea# the real solution of Vkm taMV^ &

| i to continue to increa£i«t Ma incoaef not a«r«ljr to cut

debt poyaant^. All th# Fysaler-I»@mku Bi l l proposes | o do ig go

farther than round i»riiKsl|ileis wi l l pajnalt ia reducing his d<sbt*

Hor«ov^r» i t pF9po&®& to JUs\i« greanbaokji «Adch ar© notoriously ©s

onsotmc as »t&g# aont@y*

0ttpp@rt©r@ oi" thlfi b i l l «««ik to b^clotKl -the Isoue* "H ŷ would

issiTe yo\i fesli#V€ th&i only th&y have the interests of the telWfl

at heartf that a l l tho&e nho are oppoflt î to the b i l l , iaelm&ing the

AdsBiaietimtiaa, ta« Aa^rieaa Federation of Labor find the majority of

tb» lUpreseatfttlTeB la Congress, are «n«ttlots of tfoa farmer. But you

kaow th&t l s a f t so* Xou lcaow tlw»t MO Adminlstratloa we

in lm»hlsagtO3a has dtM aiore for agriculture then the f>r«saat icl

-i* Zou know the support «s h&ve ree«lv«£ froa th*?

ol Ii&bor l a tlvs |M%« loia kno« ulmt wy record

(Bi l l s tad sî fc-iswr*« a«:>i|>orte!il)»

Suppose you see t«o mothers• On** gives bMP child a l l th«

things I t want»f Sfl4i i t stfiy U"p |*t« at night, l«t« i t b&ve i t s

own my in everything. Th.- other s e^ th^t tae child hat» a
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di©t» hat? plenty of si ep INfl l i not spoiled* louli! you Mgf that

the f i re t aother loveg h«r child ft&i that the geeond didnHt

I t obviously i s n ' t a %n§tlf Mt lov*j i t i s a gtwtftMi of which

aoth&r i s f i t t ing the child best for success ia l i f e , fhieh

a©th«r hft& the child*s true ItttMNMtfl aoat fit heart? Obviously

So with th« frasie^-feakfe Bill* fho^e who supported that

fel t tbst th«*y h»d the ia t s rss t s of agrictiltur© lit

but so <io those whof l ike agrisolf 9 voted ftgftlaet it» Th€*

a«iked sQrself miEf whether this h i l l r^ t l ly furthor«9d the e&uso of

agriculture, or whether certain f•>!•••• of i t not only h&rm th ĵ

farmer dirt-etly but, through their hftzmful r^pereueaionff on the

rest of the community* thre^tan to rob th« fara«r of tha sui>ix>rt

h# will need ia tb* future* I t r ied , ia oth*3r mr&&f to take a

long vi®# and & ooajprehenslva view*

Sow le t as aeke i t d e a r that I think Hw intention of the b i l l

m»s good* I &m a l l isi fovor of lightening the burden of ta« f^na^r1

debt* We a l l are. But good Intentions are not enough* th« road, to

hell is paved with good inteatiom»« there are good umd tea myg of

«arr3fi%' ©tit gooU intentions, th€i choice before those who favored

light^aiag tht̂  burden of debt — aad tfci* w ŝ the pealtlon of the

Dejj?ocratic Party— uer© sea]»ures on the one h«iiid thst sould

thin ead while henaing no oa«, and, on the other handy a

which vould accomplish this oalj for a tm |MMN tftl that at the
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el&e l a th*

p pecific* Wh&t i s the fr*rt•! rtnit 1TH tioUit to

the; burden If fiMM indebtedness? Th« PtiOffti i s

75Gt0O0 Xoaiui for Appn*o*is&t3ly f£ b i l l i on bft*4 N«B MUli l|r tfct

luad banks &sd thc:- l&mi Bê nk CoLiais^ionar i i w n ifey

C* doMHI i a connfeetion with IdMNM operfi

,« B M t o t a l ^avia^ to

In retii'ucod tutf t i t Hir|M for tkt

a^;>roxln»t« $74 adllion«

At the s«.m%- UUwi a* later«A p y i

oilt-ara »ad relief progrsa* of the- Adaiiaistratlou have res

in an Incr^s^en In the aatloaal .iaco -̂-: uMl tafiag pQVM1 Md particularly

ia f*tr» income, Agriaultur&l e«sb laoosa in 1952 iMfcd fiiXlf-n to #4»S

billion* la 19*̂ 5̂  i t h&<* bMH r^otor«d to (6*9 billion — &n inersa&e

of 60^. I t It runaln£ »t aa even hlgh--.r r»t« Ibil |WPi

A& i result of ln,cr«as#d farts ineone &nd decr^asc^d tot O f t

®xp®tiue, the paroant o:' gro^s fana iaco:^* rs^ulrw^ to p f̂ i t t i w i t

i a low©r thatt a,t AHJT t l j n dxirimg tiM pMrt t@!i ytMTla f o r ttw MMMMQT

©a e s l i d e , 9*6 percent of the groas fans iaeors© MM re<iuir&d to puj

the fttttOMat oa UM farxs mortgage debt in 198t« Ia 1355 th* gross

p<»ro«ut — a roduotlon af over SO p*f*m% ! • thro©

l a MM bardaja oX' fara debt*

In 19B^ th«ra »er# 8 9 for«eloa«r©» |Njr 1,000 far®© in the Halted |

St«.te»» l a 1955 tbi axmber IMI c;leor&av$«d to 19 |>«r l f 000 farms*
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these MM aot promise© or good intention** I asa rtseitlag. They

cold, hard facia. Bo Adainl&txtttion in oxsr history fcM 6 M *

aor«, la eu**h © short spac« oi time, ( te th& C u m 1 of tfclA country*

And I t fc&& tio&u this for the ftoxwBTj aot by hurting bfcw tthwY

of the e©2&Jittaity, but b^ policies th^t have b e n e f i t s a l l ,

flow how could aa AtiminifJtr&tioJ4 which has doa?j so amch for the

h kit iMMwrlVftWd &ĝ Xa tt4 Itgil^i aot by PMMMMMI but

, thet i t teg the t r t T i i i oi Uhi fteNHV st hfc^rt ~- how could

gueb an Adaiai8tretionv I MpMti N oppoesd to a. ••MttV* wbluh h&g&

&a I t s oat«neible pWfMi • lightening; of the burdea of f&na debt?

^ay 0hould labor * which h@« al«syg staod &hotilrf«r to sliouMer « l th

fansiag, b« UpMMi to MHk » M M M § ihgr ehodd I , who hav*

supported MMl worked for oilier fara BMMWtftf rote ag$i««t tfcti one?

His answer i« the 6&w» la a l l tlir§© tMNNK Thci Frs«lar«4**.sk«

B i l l vould not only not ftooo£sp3JU>& i t s purposo^ bjt i t i s dlserimiaatory

and would Xe*d to «&coatrolla4 inl'lation. Thes© g

I propoc»6# ho«<vYerf h»r< ant aow, to eubs

f ih* B i l l would not aoco^ll^'h I t i p/Spiim* Althaujih thw

stated l a l f i O l INita | i oaly l | percent» Ifci I M N H N MM iMptiMI to

absorb th# ea^^as«f of #&rvioing thĉ  lo«s^» and of m^^tiag l o s se s ,

charg«»«i »r*> •jTllilw^l bj HM Fara Credit Adainietration to

t to Ml Additioaal & p©roent# Korftov^r, to this should be auded

Xj pereent oi" |>rinclpsil p*jy»6ntf which bring e the aimoal psyvents up

to 5 percent*
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th« Bi l l Is digeriain&tory* The total farm debt Is

about | 8 b i l l i on . Bdneo thfi $S bi l l ion provided la this b i l l

look ftffctf l«»e than 40 pttftNBttt of tfe» aorigftged. f«r««»

ttaa 60 pONMttt of Hit Bortg*g£d farms awi a l l i

eci. far»», about &6 percent of tfei to ta l , woul

ao iMHMfltt f r o a ' i ^ Bil.l. Irx othc-r words, only «bottt IS

of the f i f i f oi HM COOatTF W W IM IjIMCIittia lorecrv^rf the

b i l l pr>p>lii %* i i —Illtin for th§ $18 b i l l i on of urbitii home

Ihi IMHM of fS bi l l ion of <mrr©nĉ * wo>ild lead to

lQd infletioi i . This If IM «Q&t im'portaat objection

to th9 Frsai*iswl»«isk« B i l l , *fcgr i t woxilr' lead to iallmtion is# aot

j obvious. In MNtaff to underutend I t we bav^ to follow

proc«si» through t t t f b;/ H«f« The MffSVtani of the b i l l f a i l

to thirik through the ĉ n,»«q«€>nc«is of an i®»ue of $& b i l l l o s ia

eurr»iuqr* Tbeiy clra,w faX&e nmtlogiee, they lry doim p«i

and tĥ v" fftlAf up irrcleiVRiit rfMN |MMMM«

l#«t a*; try t&en# f ir at to clear the jp*o-an̂  of thft Hide

MM fslsv analogies .̂ o tiiat #« a»y approach Hw

Md uabins«d*

Th«j flvsit M 4 herring MM to do with the Federal

I t III selta thtet th€ Go^craacnt b^s farn«d out the w i m b l e

of note- &MVt to private iavtltutions* TWLJJ priVil*gfef i t i i

| j 00 t&luebl^ thftt llM Fe4ere3. Rftfirve S-ystea i s b i t ter ly oppoe«»d

to returning assy ^ r t of i t to the Qov«rH»©at> where i t rotUy

So such for thf-r claims. How *hat •*• tha facialDigitized for FRASER 
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The? facts u n thanet Th Board of Governor:-, or the Fede

Reserve %v%t> l i a public body, aat up by Congress, rtMM

ar<s* appoint**, in the MM Banner M •XT other p M t t fctdlilg

brgr th*?. President aubjoct to confirmation hy DM Bottfa of thi

Dntlt^a t l t l i tu I t acts in accordance with h i l H t U m 1*14

down by Congress* la a l l 1%ttTi r^l^tiag to astion^l aionctP.r

•xjIicifeK %hi& Board MMMlMi control ov^r UM Fftder^l iMMMPVl M

I t appoints thr««i directors of %h& in?;?i^iciual rv-ser^f bank;- tad I t

6x«rein*>8 this veto pMmr over th« a^.jointaent of the prealdflvti of

The FedereX Reserve Boura did not alway&« possess thia A

in the F«de»r«X iMMHPVa &yat$au I t i?; one of H

at& of this Mainistr&tion t i » t in the flHM of b i t ter

opposition oa the part of Iht h&f b&aker;^ oa tita f*T% tf ar-nu

ng Mtf ^MfllNNNi of tMMVMg oa th*? pitrt of Ikn refection* ry

i t fmcoeeded in tr&naf©rri'ag ttH co^ineat ccntrol in aenttary

f'roHSs tht; reâ rv** b*n&a to tUe Federiftl Re^-rv^- Board — froa

part p^ibllo and aiore privatf? control to full public MNriNNtiU

the bif bftaicera w«r© uader no UluaioaB *& to th-x nature t;n«rt

?>lgalfictfiaco of this trnasltion* I t was-: only people lik« Fa

who fitilMi to undar;.taae *l»t M J bapp^aing* F«th^
the

for reasons b^^t koô vzi to hiaafclf, alliod hiaiself with/Og<'i<sri Htill&f

Frank Vend*rlip» end their iXk la d^m^uncin^ the

body 99% up by Gongrets* to manage the people9 A mon^y in the

people*s internet.
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But you nay sayf *Thia i i a l l V«9J true, tmd v**7 good* The

iaport&nt na t t e r i s who issue* eurraacy? I s n ' t this I tM % the

d Federal H©eenr£ b&nk&t* The an^ver i s yeau But the

i& subject to ®o »sny serious <4UfiI±fiC£tion£ t h s t i t Xoses

it«s signlficsaccu The reserve banks 1&&:XG currency only to meet Ifel

of the msmb&r b&nks who, jus t l ike an iadiiridufil s t &

, can e&oit t he i r dtpMiti at thi NMVfi iMMritt M

any ti««« The |K>ŵ »r to is«u« currency, «orfcovf.jr^ i s MJhJ»it to

the ttNWtliN of HM Fsd^ra.1 Beserv-': 3<Mfti*

The power to ie&ue MMPMMir i a f thsr^for^, pur^I / p®sglve»

Sou M4 X MMi the MMi of uts detarmiae how such MRraMf there I i

l a circuX&tiosu IT ws have too much la our pocketwf Vt deposit

i t in. ttae teaks «ad they Mttl i t in to the Mii<if» beaks. I f w$

went IMHftf w@ cash « itfM&t tad tfci bctsik i a turn caahee i t s

deposit with HM r5sa?;2*f© foaaiu Tl*8 reserv© bgnk» CAII a©ith«r i t

aor #WMNMMM the voXune of curreaoy in eircuXetion*

But, you aay object stiXX further* e^en gr^ntizig the serious

Xiaitatlon-:. oa the pow*r to ifesue currency, l ^ s ' t i t t rue that i t

do«B&*t cost HM fail'V'g bfticiks ecuythin^ a.»d that t h i s

prof i t s for prlirsitfi! stockhoXU^rs? The »tm-0»T | s no* The

baak« o^n the PWMHnm b^aksi oaly in a aosio&X sea»e« The ownership

car r i es id ih I t aone of tha MttMttty r igh ts of i t t M M | i I t gives

th« aeaber bsakc- ao voice i a llM for»iul$ tioM Mtf ^xecutio•••. of

poXides* The MMN arc Mtlt l»d only to i
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d of 8 percent* Any MBVMjttgfl above thi* aaouat* £&d fet the

t i»e there aranH engrf accrue to th<* GowmsjesA upon the

liquidation of ttw banks* fSMgjPMti Set Mf t iae M&y tt&ke such £!•»

petit ion of the lOTfUfi of the Pe4ef*l Reserve? seMka M i t Mlaas—j

Xn 1955 i t transferred one-h&lf of lln iMyjp&Oa oi' the pjgifiw Wttkl

to th# f"ua«i to guaraatea beak ieptai iaj

Sow thess tettl are »®ll-»kaowa* X an ••% latt ia^ j®n in o»

tsny dark a^xaret, Thayfr^ a l l in tb& Federal Reserve Act &ad of f i c ia l

publics t,iociA« Fatfifcr Concilia and the othero who follow Ma could

Inform th«N»gi«slir#8 in five Minutes as to the true »titt« of the f«cts

in, this jauitter* N t t e f i tiiey tioi%*% vant to iaforai thett^^Xvefc

Perh&ps thî y realia© tlwst i f the fog of prejudice ^ad bi&js ŵ r© l i f t e d

they would lose © l^,rge pe.rt of thoir sttpport for the Fra«i^JvLe«k^ B i l l .

I say tfcet i t fci just as culpable to deluel© the public by fail ing to

inform yours«lf of the fftct^t i f th&y »re readily available f an i t i s

to delude the public by del iberate^ Misrepresentiag the ftiSJ%it

Saving sXesJhti the ground - of &mm of the irrelevant ĝ lde

l e t us get to DM hsejpt of the m&tt©r# Why sho^sld Iks

ism® of $5 b i l l ion of currency Mean inflation? So« th& explanation

i s a l i t t l e t^chnic&l but i f graft will bear with rs€> for five alnuts£ f

I « i l l Ivy to put i t M briefly^ as siaply f i t aeeSrately && I can*

ths f irot point to get hold Mf sad h&&t: on to Is tlmt currency

i s only the pooket clpni;;̂  of the* aatioa* Th$ feulk of our money or

MMSJW of pfiym&nt» or whatever you want to ca l l i t* i s in tks form of
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obooklni; depo^lta la Iwfctt Over 90 .percent of UM trsnaaotiona

of the country are put through by m®tm& of check®,

low tqRptM $5 billioa of cuminoy Is tMNMfl to praaettt

of the fera aort£*ige8» What ®ould ktppefll Xou toao?? M well as I

do that the ®oaej would be iaxotilately rie-poeitvd in benks end would

tatedi&t@lj iiicr«e.s£!9 not the currency in circulation* but UM Atpti&ti

in kMlU by |S blilioru All right, Jftu aiiy s&j, ilttt o: i t t A

figure of $S billion If not t l^rge tn i lUM In tki HdUtlag voluaw

of chscki%, accounts of nearly |^0 billion*

lou would, bo quite rigbt il! that ^er^ a l l th«rc was to it»

But i t isaH« th is |S billion of note® itpMlt«4 la l»aki -jro'.Jld l«&d

not to a $3 billloa iacre&se in qh-scking AMWWti but to a $&Q billion

ltljfWH»l or • doubling of the ^xistlric volusi®* Hô r l i tfeia pM»i%l«l

Here X HM to iiD^ethiog aany people don9t «ryiersts.ad about

b&ttkijig« If th«»y did M woula^t Imrt tlMMM |VipM«ls to issue billions

of dollars in currency* I t 1« th.is, the ability of the btoUag

&jf»-«» to ext«n<i credit i s AtlMA'telj l inited Ijf WNl * •§ •* • • • th«

Imnking lyil— holds, II" the W^ulr^d reserve ratio ia 10 pe^c^nt

the? baxikiag tn-̂ tfeai e.s e ^hol* c&n &qp*al i te loaaii tad IWMltiHttti

d i t s d«4>Odits by tea tira&s any addition to Ita l e i t l l f j, Sow the

of the f̂hole aattf-T i s ^lis.t currfencv can b^ coiaat^ti a a, yfiftyrflft

jp«ftei)Otiiitftd la y,oflcferv« banicft* In oth?>r words, a mm isaiut of

billion of eurrsocy would IdpMNMMMi the m e r i t * of the commercial

by $£ billion on. which the/ eoxlv extend MTly $50 billion of

&nd cr&ftte $80 billion of fltptf|.t»« Sow you have th# whole ss
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-10-

Uhe aeaber baaKu already b&va $B bi l l ion of MMflMfti in excess

of lftg&l M^Hlfiiliu ill which th^j ho, 3 obtained ta B result of thft

iaflovr of gold in thl pM% &J y#&r«. The F&derx>-1 RejlMB'Vt Board,

hoit«?$r» has sufficient powers- to Mf up tbftM lanNMNI VttfMVVt iMi

Xe&clim; to inflation. I t |M1 jjfiL.fiuffici<*nt pow*tr to

up «.a additional $3 bill ion*

R«fl&tlozi ©arri^d out uader pro:p<:r control© and fes & |>&H of a

plea Is e n thing* fbt Acisdaiiitreitlon hâ : brou^t about a

of tfcw? MffK^ ^ v!eyoi>it eurreacy i l f d out ttm 10*i9

to 19S5 00 that aow the wxaoy supply of the1 coimtr/ la tome #4

b i l l l oa in ©xcei;s of 1929* Xaeoaea wm basing restored; valtaaia urt

b«lttg roetor«d &n4 the r«ml Uirdfe-a of the MMrtg&ge debt i& being

decreased dally, Satiation, hiPtfPtV| l i I Mltltag entir-. 1 y different*

m.p, refilltlon atiricheB us, laf ls t ion VOltld lapMTVCiflU us*

Sow yon •am!«retano b̂̂ - %h« A^^inl^tr^tiorv MM oppogf̂ d to tbc

& Bi l l ana why tbt Att>.ric£-.a F«d«r&tlon of Labor deaouaced

i t . Hô  you 1 ! ! MMtavtaad wbyf as ui »l(»et«d repregentfttiw- of the

Ai^rloan p^o^Lfe, I cô iXdl not vote for a m®a«-ore.which would expose

the poople to «11 HM horrors of ftftflat&NI Md the lawitlllfllt per

of deflation thst alwitjc i allows i t*
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