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Office Correspondence Date September i s ,
£0 Chairman Lccles Subject! Letter to JUG,re Rose man

Riohard A. Musgrave Cl *• *J*
irermeth R. "'nTHprns

Attached is the material and transmittal letter for your
signature.

We Idon Jones called back. We told him you had not yet had
a chance to look at the material but that, following his suggestion,
you were planning to transmit it directly. He also is passing the
general statement on to Mr* Smith for transmittal.

In addition to the general statement, we are attaching a
piece on the transition period which you may also want to include.
However, some of its points are more controversial and you may want
to leave it out. Note particularly the statement about consumer
credit, page 6, paragraph 6; the tax statement, page 7, paragraph 1.
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September 19*

Samuel I . Rosezauua,
Speei&l Counsel to the President,
The White Bouse Office,
Washington 25, D. C.

My dear Judge

I em tremendously inter©sted im having placed before
the public soon a broad liberal statement of baaie gorerxaaental
policies and responsibilities for the postwmr period. I wonder
If the sf>eeeh Saturday night might not be a propitious oocation
for each a stateisent.

together with go®© other people in the Gonrerxsaent, 1
kve giveB such tho^bt recently to these issues* I tn attfech-
ing some notes along these general lines* Perhajv* they will be
useful for the Preeideirfc's speech,

Sincerely yours.

M&rriner Mm Boele»,
Chairsmn.

Enclosure
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September 1C» I9I4I4.

During the past four ptfltft the United States hae set © new

reeord of economic expansion* The war galvanized the kmrlstm. ©eonoiay

Into a nighty effort. We have produced ships, plane®, tanks, ,--;unv;# uni-

forms, food and other supplies to equip our vast new Army and Kavy of

over 11 million men and women, and *m h&t$ aided on a stupendous scale

in furnishing, equipment and supplies for our Allies* In the present

year, l$£&f war production is running at the rate of 190 billion 'par

ym&r. At the same time, we are able to produce #110 billion of civilian

goods and services* While fighting the groat©at war in history and using

nearly half fluff resources for war purposes, we have at the &mi® t i se sue-

eeeded in raising the eon sumption and basic living standard* of t!» popu-

lation to a higher level than any peacetime year* Total national produc-

tion has risen to nearly double the boom year l$8$ end to more than three

t i t t* the depression years 19J6 Mtl 1955*

Biis record han amaxed usj i t hae amaxed th© irorld* The

achievement in production exceeds anything which even, the most optimistic

had thought possible* I t is a striking demonstration of the ingenuityt

resourcefulness* technical knowledge, B.n.d organizational skill of the

American econoi^r. I t i s a revelation of what laerican tbfl&Mttif labor,

and agriculture can do when there ar© adequate markets for their goods

and services and when they mil cooperate to reach a COI».OII goal.

The wmr production aehdelement stands out as & peak: against

the background of past perfonaaii©©. I t presents both hopes and fears

for the future-—hopes of • new high level of prosperity und living stand-

ards! fears of vast
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At an IslwlXigtai ekMd VigsffeAS a&tioaa w@ cannot vacillate be*

twe©n hop-eg and fear*. Ml cannot rely on chanee and good luok. We must

know where «• ar© gft&sgi Ml oust hare confidence in ourselves iuad in our

future•

0-ur labor supply is (IWilAt mad i t s efficiency is increasing

year by year, . li1 w© l«t production aad incc»« fall to th« pr@"war l®v*l

am ehcwld hav® 20 million p@opl© uiiabl© to find work.

Baring gained a new and ©,xp«U3d@d view of t t e possibil i t ies that

l ie before itvj hnvtaf had our eight« lifted to xww levels hitherto xm-

dre«yi»d of t the peopl© will ri^Jitlj/ refuse to go back to v>rmmr Etfendards.

I t i i the task of tlie potstimr to translate the demonstrated

produotion power of our •eoaoniie system into pemeetiae prosperity! t© as-

mare jobs for &iij to provide adequate K&rkets for private enterprise} to

push ©n to mm and higi»r ttandarde of living for a l l people in th» nation.

In the attaizEiettt of postwar goals businest, labor, agriculture

and governaeiit a l l hav® Important roles to play. Private enterprise-*

labor, business and agriculture-— caxi and will produce th© goodE and mr~

irie©s. But ti"i®y tin only function at full efficiency witli ©ontiniioue ©f~

faotivftness within the framevork of wite m& vigorous gover«B©nt policies*

3?he Federal CroveroKat*nt Mist asfcuia© responsibility for i t s part

in a full employment program* I t nlon© ©an establish the ir®swwork within

which families, private business tuwi state and loeal government oan plan

and ©xeeute effeetively their part, lo fasdly MM prudently plan the

buildin , of a hous© or tfm education ol the children ii job prospeetg ar@

unoerl;mi2i# Mo private busin©ge can in any remlittie fashion plan ahead

if, laaviaf; things to ehanee, we fluctuate between boom mid depression*

So mayor of & ci ty, no governor of a stata ©an plan a program for their
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respective governments if left in the dark about the pl&ng of the national

governmentt Indeed, p.rv oro-rrar; which they mlgfct undertake vrculd be

wholly wrecked if our national income in the future is to soar and col-

lapse a* in the pa»t—180 billion in 1929. tl+O billion in 1932, ©rid $160

billion in 19i«l$-» Such fluctuations make planning for families, for pr i -

vate "business end for state and local jjmiWJIili utterly impossible, Ai-

surajaoe of general eeonomie progrsee and stability can only b© provided

by sound national and international policies. On such | foundation clone

can the initiative of sill awaberr rf the ooaaaunity*-individuelet business

unite raid local governments—flouriaht

To provide this ftttn&tioa the government must assume the

foilo^rin^; re wponsibilltie «s

1. I t is SL primary objective and reeponeibility of roTemaent

to underwrite Ml airintain f̂ ull €mploys»nt. Full employment must be de-

fined within the pattern of a rearonabXy ehort work week, Bay | 6 ^ 0 hours,

and suitable prorifiori fcr leisure in terms of vacations with pay.

fe.a«uranoe of full employment requires the B».intenance of an

adequate flow of total expenditures, public and private, idequate market*

for bueineee «ud agriculture must COB^ from adequate expenditures by indi»

on consumer^1 | i i i | and services, by faaeiMrSi unite on capital out-

i and bj ^overjment or. social eerrices and on improvement and develop-

mental projects.

the government must assume responsibility to «o manage i t s

fiscal operations that the total flow of expenditures, public end private,

will be adequate and stable. I t nust be prepared, therefore, to vary ite

own expenditures to offset fluctuations in private expenditures, and to
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pl*c* a curhioc under the tota l ?olum$ of expenditures so M to eu«tai»

tii© total dsra&and for goods and service••

f« fbe ffiWHMHl MMfl MiSei r espons ib i l i ty to e&eettrO£f ezid

new \erttures «uad i t th® ba*I© for the eVyeBslen tftti Ti~oroui

,vmt« «ot«rprie«t Free ©nt©rprl£« hit* bsen nna irfll r®a»tn

MM of th« AaatriCBtf I I | Th» rols oi' the ^orermisnt if to

create cr.-ndltloae imd#r which IT«S ent0rprl€« iM r#*ch Ita M d d n pftt*

?ibl© d«v«lopaont« Ml to wypli—nt i t s ftctiTiti«s la *r©ae irhers only

the go?«rr^tmt oan do th« job.

Th© dev^Xop2^at of tree enterpriE* It s major prerequisite tor

tbi UNMWMl of full #ispl©ym@,:>̂ # Bat ©qu&lly, fall or test i s a

prerequisite for th« de^elopg^st • ! free onterprl^o, Thore 1st a

Jobt for fell, the LuftinA?men sad the : sinmrz imr© liirge narkets

operate profitably* 1 .in^splo^sant m& peoplo do not

tho funds with which If buy, ssa^n and i'anaer« a» well ac workert

are in trouble*

Expansion i« a aeees*ary teBiHiM for the euceet* of free

urprlee* £j^ai;fioa refuir@§ i I *iftis«s>

the fe;orerx3®eat can play a vital rpl#. XnTeeteoat outlets for private

ent it ear* l i proaoted \. rehoneiTO pro,.:raii? oi ro^ioiaal

deT«lopa«i- | flftai r»4ev^lo;^iiest, and by « thor

oi our htffcwaj aad feir; - T© eaeoura^a r*ew products, ^w pro-

, arid .aew iaduttrles, I irDMfld slsould undortako ro-

of ecloxstine research* Finclly, overanent sust provide a taac

whiek eaooura^ot- riek-taking end busiass*
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The goveri323»at auet assume responsibility tc promote the most

efficient usa of labor and retouroeg. lo this ®nd i t should promote can*

prelusive plaxmin& with respect to land use, both urban and rural, and

facilitate the movement of population into those areas and industries

which can contribute sort to real income.

3. The 11 >H I •—lit nut assume responsibility to promote ©eonomio

stability, to prevent both inflation and deflation. To thie end the

must bf prepared on the ojae i!4t to take vigoroui y j l l l ' f l to

a threatened slumps Mi4 on the other side to checi: ta inflationary

and speculative boosi. The ^o/enMent cannot ©acape refponsibility to pr#-

the internal purehaeing power of non©y and thereby to safeguard the

lBga of the people.

Xh© ivovsmoent must promote a pricing end wage adjustment program

consistent with expansion and progress. The broad aim should be stability

of prices, particularly the cost of Ilvii , Mtil guard against ft high

pricing policy which pendti industry to wbr$ak*Qvenw at lo?«r capacity

output, Bui j i m m involve ttt orderly upward adjustment of wages «tnd

jaoney inconee generally in pro: ortio... to the oTer-all increa.ee in

capita productivity. Industries which enjoy & more rapid incr@a&© in

productivity than the general average should reduce prieee so as to give

the widest poeaiblo benefit to c tTi generally, and to tap larter

consumer markets for the ©xp^ndii\ product. Thus an industry experiencing

exceptionally ri rogreas would be expected to low©r i t s prieos to tbe

consumer es in the case of the automobile. In reneral, however, as pro-

ductivity in th© whole economy lner#ased, money incQjaa would b© ©xpeetod
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to rise so at to maintain substantial stability in the cost of living ag

a. whole, thereby permittinr a general rise in real incoia© eoBmencurate

Yfith the increase in per capita productivity.

'. . The government Mil , moreover, asausse responsibility to

promote rising livinr. fteJttftl W fll it? citirene. To this end i t mu«t

underwrite and guarantee a national minimum of incoiae tmd public services.

I t mutt therefore undertake m ©xpfmdstf pregreei of social security, inolud*

lug usemploysient and old-age insurer ce, and provision for temporary and

permanent disability. I t ssuet -.-roatly improve and extend the facilit ies

for public health and education, erT-eclally in the ber*kwmrd areat in our

country. I t must carry throurh t compreheneive veterei^s prorram. I t mutt

enforce minteum wmges «»nd improving labor standards.

These are the bro&c dels th&t this administration ie pledged

to achieve when victory is won. The administration is trerered to asŝ aae

the b&fie rerponeibilitiee necessary to assure the attainment of these

aimf. The people will not and need not again permit th© waste or the

tragedy of useless sacrifice imposed by violent price end wage fluctua-

tlont, lneeeurity, and niass unsin^lo^ment. imeriea is a .-reat nstion*

';hin i t s £raap ere the means to become far greater. There- are no Haiti

to our opportunities to build | better future for HE and our children. T¥©

need only to work together in peace as well as in war to read; our conicon

goals of full employment, economic security, m<3. progress within the frame*

work of democratic freedom*
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