i
§

Digitized for FRASER

It 1o the present intention of the Treasury to ralse $500 million
of new cnsh, probably through the lesue of bonis, before the end of
the yeer. I seriously guestion the sdvisability of such = wove at
this tine.

The atteched Table I presents cstinates of Treasury cash require-
ments from November 1 to the and of the current fisecl yesrs IV ssaumecs
{2) that cash reesipts will be some $300 million higher then curremt

estimaies and (b) thet cash reyu ts of Government cOrporae=

These estimstes Imdicate that with no new public fimencing, the
Treasury cash balsuce will amount to around §1 Billion at the end of
Harch end $500 millifon at the end of June.

Even with no open market borrowing, the publie debt will rise by
about $1.5 billfon through sales of ssvinge bonds snd lssusnce of
%o trust and reserve accounts ne summarised in the
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The point meed nol be labored that it 4s inedviseble on warious
grounds to build up or carry amy lerger cesh balesnce thun is sbeolutely
nocessarys The whole gusstion boils dowm to how mach is necessary.
In favor of very lurge balances two erguments are Gaed!

1, Large balsnces are necessary in case of euergencye This
podnt may beo quickly dispossd of, With the resources of the Federal
Reserve benis, the enormous volune of eucess ressrves, snc the low

of tlls outstencing, Insbility of the Tressury to raise new
the fssusnce of bills at soy time {2 imconcetwable.
virtually unlimited resources of the reésirve bunks snd the
of course, alwsys the 1bility of utilizing $l.8
zation Pund and 5 Milion of allver coluages
out that the cons-rvatlive British Govoernment cerried
of October 13 of only & 12 million, desplte the fsct

te the fact that the volume of Tressury tills ute
than here, and deapite the faet that the commercisl

resorves, 17 the voluse of Treasury bills here
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bore the semc relation to our benking resources as it coss in Imglend,
we would heve some $10 billiem cutstending, instesd of the presemt
$l.4 billlon. Finelly, it is pertinent to noto that the cash balauce

and of Felwunry 1933, o tlme of great
million,
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2s Large telencos are desirable to persit flexiiility in
the timing of long-term lassues, To this mey be replisd that the
aver-progont possibility of lssulng bills siweys provives leewy,
thet there are no perticular grounds for anticipating higher rates
aoxt spring or sumaer than now preweil, snd that it is by no
next

If no new money 15 railsed in the opon markest, the attached
esbimetes indlecate that desplite & deficit this yeur of around
$3.5 villion we will have incressed the public debt by only $2
bllion and will have ended the year with e cash
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TABLE I

TREASURY CASH REQUIR!IEI!Bi HOVEMBER 1, 1222 = JUNE 222 12&2
In ione of dollars

Unem- 3 Cash | Cash
Cash |Cash Cash |ploy- |U.8. |Other |Total |re- sales of|Treas-
budget|budget| budget|ment sav- | aoc~- cash |quire<|guaran~ | ury
re- | ex- |defi- [trust |ings |[counts| re- |ments teed |ocash
ceipts|pendie| cit |fund bonds quire=-| of obliga~ |[balance
tures (net ments |Gov't | tions |(end of
re- agen- | 1/ period)
ceipts) cies -
“'.1.19” P ——- - - -oe © = eome e -—- 1.190 E
‘0'.2‘30. 4
1939¢c.. 375| 620 <245| +130| +L5| < ~20] 90| L5 +325{ 1,380
Dec.1939.. 600 780 «180 =5 +60| =30] =155 25 e==! 1,200
Jane 1%0. . m 650 -m +20 *lm *5 "ms -20 Sas 1.055
Pebl.1940..] L20| 650 «230f +130] +70| 25| ~55| LO g 9Lo
Mar.1940.. 910 820 +90 10| +60 =50 +90 «25 e==! 1,005
‘Pro 191&0 o m 720 ‘h}O +20 ’60 .50 'm .25 i 600
May 1940..] L1l0o|] 610] <200 +1LO] +60] =30 30| <55 +150 665
June 1940. 7551 750 +5 e-=| +60| =lLO| +25] <60 =130 500
Total,
HO'.E.lgy
to June 3
30, 1940.. Llo 100| 5,610|-1,510 +425| +565| e220| -740 =295 +3L5
1/ Includes sales of or RFC, —%55_!or VA, #1 or

USHA, end rod.lption ot the 0130.000.000 of HOLC bonds -lturing naxt May.

LB 11
IKCREASE IR PUBLIC DEBT
{October - June 50, 1940)

(In millions of dollars)

Gross public d.bt. Qect. 31. 1939000.0000.--..-... hl.OhO
Treasury bills (issued Nove 1)ececccscces 50
u. s. 8"1“. bom.....'.............." %5
01““‘ reserve 8ccouUnNteeccesscencsoscesse h70
UMIOM trust fundssececcscccoccscce Ms
All other debtesceccescscsoscccscscsesssnce -
Totalecessscscseosssocncceseccsocns ® m
Gross public debt, June 30, 19L0e.cecevecsccesss 42,540
s
(Gross public debt, June 30, 1930ccccccscassesce  LOLLO)
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