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Mareh 12, 1937,

The Homorabdble,
The Presidesnt of the United States,
¥armSprings, Georgis,

Dear Mr, President:

On Page ¢4 of the memorsndum I left with you om
Thursday, preliminsry estim:tes, prepsred by Mr. Lubin,
of the effect of the regent wage and price sdvances in
the ateel imdustry were cuoted, I understand thzt since
givineg us these i ures Mr, Labin has revised his estizale
of the probadle inerease in gross incoue oF the nteel
indaustry from $450 million to #3886 million, I undersiand,
moreover, that the estimates are subjeet to Turther revision
and hove initiated » study of this matter in our own Divicion
of Kesearch,

Although tha brousd feet is ummestionsbly trae that
the ride in atesl prices has been grestly in sxcess of the
rise that would be sufficient to compensste for the wage
advance, 30 thot profits will be considersbly snlarged, it
would appear umsafe nug yot t0 gquote any speaifie fizures,

Respectfully yours,

‘- 8, Hecles
Chairean,
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