Forp F, R, 511

TO Mr. Thomss

OF‘ROM

REMARKS : 10/1/47

Wish you would prepare a reply for my sig-
nature, incorporating the following and any-
thing else you think advisable:

Acknowledge the lbtter and report seying
that the report was gone over thoroughly by
r staff people who gave me a memorandum;
t I made some suggestions to Mr. Thomss
%ch I am advised he passed on to you over
e telephone.
Lq.S.E.
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October 2, 19L7.

Pr. E. G. Nourse, Chairman
Council of Economie Advisers
Exocutive Office of the President
Washington, D. C.

Desar Dr. Nourse:

Thank you for sending me a copy of your Council's tenta-
tive draft of 1ts third quarter review prepared for the President’s
use, This draft was read thoroughly by members of the Board's
research staff who gave me a memorandum pointing out its main fes-
tures. I msde some suggestions to ¥r. Thomas as to points whioh I
felt should be inoluded in the report and I am advised that he
passed these on to you by telephons. One suggestion concerning the
powsrs of the Federal keserve System to regulate gredit we consider
ospecially important at this time. In confirmation of Mr, Thomas'
telsphone mesesage, I am sending you a typed draft of this suggestion.
I hope you found it possible to include this proposal in your report
to ths President,

May I agsin express our appreciation for the opportunity
to read your report and to make suggestions in adwvance of its
submission.

Singerely yours,

( Signed) M. S. Eccles
i, 8. Eccles
Chajrman
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Third Quarter Review of Council of Economio Advisers

Insert, page 12, second full paragraph after first sentence.

Congress should reinstate to the Board of Governors of the Federal
Reserve System power to regulate consumer credit, which has been
repsaled effective Hovember 1 by recently enacted legislation,

Present powers of the Federal Reserve System are also inadequate to
limit general credit expansion, which is now proceeding at a rspid
rate, In order to restore the Reserve System's power to limit eredit
expansion, without upsetting the vast new war-created publioc debt
structure, Congress should pass lagisletion aleng the lines recommended
by the Board of Governors of the Federal Reserve System in its Annual

Reports for 1945 sand 19L6.
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