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Enclosed is A final revision of the expl
•neiiorandum on the Board's pro.; osfcl regarding; beak credit
restraints . We are, of course, treating i t la the vtrlcWft
cenf id.ence.

One slight but, nevertheless, very im ortant
change fromtbe Board's itaadpoint *\e.G&a to be -Ts.de in the
third &rA &st .^ragrr h of the naenor̂ ndusn I sent over to
you inij..gestiTig: possible i&ngia.j*e for inclusion in fcai
special message. Bec«u3e ef the high^ confidential nature
of the bank credit proposal -,n6 the tiat tljaintj tii© Board
lias not Lad a chance a a yet to g*t formal clearance from
al l the Reserve Beaks, therefore, I would net want any
inference to be dravn fros the Imgiiif to the effect %b*%
this is a System ••ropo^l uhxi, La fact, _t is at this •&•§•*
a Board proposal. I t csa be tartly done simply by urging
the veragreph read, BAs u. MBTt basic BMtM of restricting
excessive growth of btak credit, I also recommend ihmt
Congress give consideration to the pPtpo—JL of the Bosrri of
Governors of the federal Reserve Syatea th&t the Federal Of.en
Hnrket Gauraittee be j|iven a taaj cr:>ry authority****

I vould
cr-.re of this for • * .

' appi-eci: te i t It you wcrald telM

ncereij,

Mr. Clark Clifford,
Special Counsel to the President,
The White House,
V*«hiagtoa, D. c.
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