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/ 1. The statement originates as a substitute for one, severely criticizing
the Administration and the Reserve Board, which the Advisory Council
unanimously adopted and proposed to make public.

2. This is a joint expression, representing abatement of the Councilfs
criticism, in which, besides the Council, the entire Board and the
Presidents of the twelve Federal Reserve Banks concur.

3. It is a statement in which the Chairman firmly believes, and he is
under obligation to present it to the Congress as a joint statement
of the Reserve System. It was shown to the Secretary as a courtesy,
not for the purpose of committing him.

4. If there is objection to the System presenting it, the reasons for
the objection should be stated in a letter that can be made a part
of the record to be part of the minutes going back over this entire
subject and its consideration by the Advisory Council, the Board and
the Conference of Presidents in their separate meetings and jointly
with the Board.

5. The statement is not critical of the Administration, the Treasury or
Reserve Board, but is a broad and authoritative survey which shows
that the monetary authorities are cognizant of their responsibilities
and problems; that they are neither asleep at the switch nor alarmists;
that inflation is not an immediate danger, but can be met if and when
it threatens by giving sufficient power to the monetary authorities
to do what they can to cope with it. It should have a reassuring
effect.

6. It refers to various existing sources of potential additions to bank
deposits and reserves because the subject cannot be dealt with without
taking account of theaau As to the stabilization fund, it merely sug-
gests consultation when and if the fund is to be used for foreign
loans or other purposes affecting bank credit. It leaves room for
arguing, from other than a monetary standpoint» for retention of some
of the powers as to gold content, silver seigniorage, etc.

7. It would be additionally reassuring if its major objectives ~ apart
from such detail as the retention or abrogation of some of these
authorities — were endorsed, as they certainly can be with entire
consistency, by the Treasury.

8. It is not necessary to impose upon the President to seek his views of
it; that would take his time and it involves complex, difficult sub-
jects that he cannot be expected to go into in their many ramifications;
he should not be placed in the position of being asked to approve or
disapprove of it. It is a joint expression concerning the monetary
field by responsible monetary authorities who, in expressing their
views, do so without criticism, in a forward-looking, constructive way.
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