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Fobruary 8, 1940
Chairman Eeocles Treasury cash requirements
Henry Ddmiston and public debt.

Sales of Savings bonds in January and Pebruary 4o date have
far excoedod even the most optimistic expectations. This is true even
after allowsnce is made for the 347,000,000 of cash sales to private re=
tirement funds in Decesber and Jamuary, ineluding £6,000,000 purchased
by the Pederal Neserve Netirement System. I believe, thersfors, that wo
are Justified in writing up our sstimates of sales of Savings bonds flor
the future months. In the recent cash reguirements tables, vhioh I gave
you, not sales of Sevings Londs wers estimmted at §940,000,000 for the
calondar year 1940, as compared with sctual net sales of $770,000,000 in
1939, On the basls of recent oxperience, I believe that a figwe for net
sales of Savings bonds in 1940 of £1,100,000,000 weuld not be oo high.

Using this new figpuwre for Savings bonds meens that the previocus
estinutes of the Treasury cash balsnco and the public debt should be
changed as shown in s table below. Vhile the larger sales of Sevinge
bonds increase the cash Lalance, thoy increase the debt subjeet to the
statutory linitatlion &t o 1ale of one-third more, which is the difference
between the sale price and the mmturity, or fave, value of the bonds. As
in the former estimates, net receipts or expenditures of Covernment corpo-
rations are excluded, and it is assumed that the 700,000,000 excess
capital from Coverment corporations will be repalcd during the period
July=December 19L0. The estimates, of course, assume that no cash wAill
be ralsed by sale of direct open-mmriket obligations.
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