October 18, 1957

Desr Mr. President:

I am attaching, a2 euggested, & tentative
dreft for your brief address at the dedication of
the Federsl Reserve bulldisg on Fednesdsy, in the
hope thet it may be of some help., I em givimg the
matter farther thought aad in case I have any sddl-
tionsl suggestions I would very mych appreciate an
opportunity to see you for & few moments some time
on ¥ednesday morniag, Or i you have aay suggestions
meanwhile, please let me kmow. Heedless to add, I
have & good deal of beslteacy about aiieaptiag to
sugrest form and lsagusge to yow, bat for whet it
may bz worth I am peselag the enclvsed slomg since
it expresses vhat would seez to me 1o be appreprizte
for the ovceazion,

Respectially yours,

¥, 8. Eceler
Chairesn

The Honorable
The President of the United Stales
The ¥hite Bouse
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¥r. Cheirman, distingulshed guests:

You have come here this afternoon for something more thsn & mere
formality. WVorthy e&s this structure is to renk among the foremost of
the Capital'’s architectural schlievemsnts, you and I have not gathered
bere simply to pey tribute to the beauty and digaity of line and forwm
wrought by those who conceived and executed this bullding. Ve are
conscious of a much larger seaning in this brief ceremony--of the role
that the Federal Reserve plays in the broad purpose which this Govern-
ment must serve. Thai purpose is to gain for all of our people the
greatest attalnable messure of sconomic well-belng, the largest degree
of economic security end stability.

To advence the country towsrds this gosl ie the real mission of the
Federal Reserve System. It cannot be atisined by that System slone, but
neither ean it be resched without the proper fumetioning of our mometary
and eredii mechinery. That mechinery mast be steadily perfected snd co-
ordinated with all other instrumeats of Uoverament to promote the most

¢ produetive utilizetion of our humen end meterisl resources. Only in that
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way can we hope 1o achleve and maintein an eanduring prosperity, free
from the disastirous extremes of booms and depressions. Only in thet
way can our economic system and our democratic institutions endure.
Hearly a querter of & century has psssed since the Federal Reserve
System was established. Its creatlon, out of the netion's banking ex-
perience from the beglnning of the Republic, was due to the genius and
statesmunship of President Wilson, snd to the coursgeous lesdership in
Congress for which the Senlor Senmator from Virgiais, Carter Glass, will
always deserve the Nation's gratitude. It is fitting that President
¥ilsen's portrait in bronse should have the place of homor in the mein
entrance to this bullding., 4&nd it is spproprizte that the words ine
seribed under it should be teken from his first ineugursl address.
Let mo quoie thens

"He shall deal with our economic system ss it ie snd
as it may be modified, not as it sight be if we hed & clean
Mﬁmm“n&“m;mﬂa&pwmpnm;hhu
vhat it should be."
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Those penetrating words admirably spply to our banking system, )
which musti be constantly alert to chenging conditions in order that
it mway be prepared to adapt itself to the growing end changing needs
of our people in their duily life and work.

The Federal Reserve Systeam, as it was originally established, was
adspted to the pre-war world and brought sbout & great improvement in
the money system. Steps were taken in 1917 to adapt it to the urgent
necessities of & war-riddea world., In mobilizing the country's gold
reserves and ia facilitating the Government's vast financing operatioms,
the Reserve System performed & wvital role in the winning of the war,

It is clesr now, in retrospect, that if further chenges to meet
post-war conditions had been made in our banking system in the 1920's,
it would have bean in & far better position to moderate the forces that
brought about the gresi depression. But from the perlod of the sar until
we were in the mldst of ecomomic collapse no changes were made in the
banking strueture to meske it fusction more effectively in the publie

interest.
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8ince that time the natlon has done mueh to laprove its bankiag

systea. It oust continue step by step to make the banking system what

it should be, ¥e must not complecenily suppose thetl we have aschieved

perfection. W¥e have provided for the lasurance of deposiis for the

benefit of the great mass of samsll deposiltors. By the Banking end

Security Exchange Acts of 1913, 1934 and 1935, the Federal Heserve

System was given ineressed power to improve banking condiiions and

to aid the Goveranment in coabetting the evils of booms snd depressions.

Those powers have been concentrated to o grester degree than ever be-

fore in & single publlic body, so that they can be used promptly and

effectively in sccordance with the changing neede of the country.

The Federal Reserve System, tested by nearly a guarter of & century

of operation, is a public institution capable of adaptation to future,

&s it has been to pest needa and conditions. It is s plece of mechinery
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vital to the Hetion's steady progress towards the goal of s sounder
banking systeam capsble of contributing its full share to lasting
economic progress and well-being.

The Board of Governors, whose bullding we are dedicating today, wes
reconstituted by the Banking Act of 1935. To this public body Congress
has entrusted broad powers which ensble it to affect the volume and the
cost of money, thus exerting & powerful influence upon the expsnsion and
eontraction in the flow of momey through the chennels of agriculture,
trade end industry. In this way, much can be done to contribute to
greater stability, to the moderation of booms and depressions. Huch csn
be done towsrde the maintenance of more stable employmeni. HMuch can be
done to sid in achieving greater stability of the value of the dollar.

By their nsture these importsnt powers are of public concern and
the responsibility for their exercise is properly vested in a publie
body. iuch as they may contribute to the country's progress, monetary
powers possess no peculiar megic. They are not omnipotent. To be ef-

fective in performing their function, they must be closely coordinsted
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with the other major powers and policies of govermment which lntlmoc
the country's economic life.

The Faderal Reasrve Gysten oo A4/ snlote Sody 1o bettar alspted
then ever before to play its peri in comaon ‘Iiﬂl the other instru-
mentelities of government in the atisinmeni of zn incressing well- |

|
being for all of our people, which is the fundomentsl objective of
uif government.

I would dedicate this building to progress towerd the ideal of

an Americs in which every worker will be able to provide his faaily

at all times with an ever-rising stendard of comfort.
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