
THE WHITE HOUSE
WASHINGTON

July 9, 1937.

MEMORANDUM FOR

GOVERNOR ECCLES

This is becoming quite a

hot potato 1 How do you think I

should answer it? Of course, I

cannot in any way object to hear-

ings on the Bill by the Committee

P. D, R.
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CONGRESS OF THE UNITED STATES
HOUSE OF REPRESENTATIVES

WASHINGTON, D. C.

July 6, 1937.

Honorable Franklin D. Roosevelt
President of the United States
Washington, D. C.

My dear Mr. President:

Relative to our conversation concerning the Bill,
providing that the Government purchase the stock in the twelve
Federal Reserve banks, I am enclosing herewith a copy of the
Bill, which Jras introduced by me at the request of more than
one hundred fifty Members of the House, whose names appear on
the Bill.

The member banks own about $130,000,000 stock in
the twelve Federal Reserve banks. If the Government purchases
this stock, it will also come into possession of about
|300,000,000 surplus, which these banks have on hand and which,
as a matter of right and justice, belongs to the Government, in
view of the fact that it was originally intended that all profits
should go to the Government as a franchise tax.

Our Bill proposes that the President appoint a new
Board, consisting of the present Board and five additional members,
so as to have one member from each Federal Reserve District. The
Bill further provides that the Secretary of the Treasury, the Comp-
troller of the Currency and the Chairman of the Federal Deposit In-
surance Corporation shall be voting members of the Board of Governors.
This will make fifteen members of the Board and give the present Ad-
ministration complete power and control of the monetary system, which
is very much needed.

Trusting that the President will request the Chairman
of the Committee on Banking and Currency of the House to give such
a bill full and complete hearings at the earliest possible date, for
the purpose of obtaining full and complete information on this sub-
ject, I am

Yours sincerely,

(signed) Wright Patman
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