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Given to President 8/23/35

THE BAMKIRG ACT OF 1985,

The Banking Act of 1985 as it uffecte the present Federal
Reserve Board provides for ite reorganisation; changee the terms of
office and designations of the chief executive officers ot the Fed-
eral reserve benks and mskes their appointments subject to the ep-
proval of the Board of Governore of the Federsl Reserve Systemj
centralizes the open market policy making powers of the Federsl re-
serve system in a new Federal Open Market Committee beginning Mareh 1,
1886; increases the powers of the Board of Governors over reserves
required to be kept by member banks; broadens the suthority of the
Federal reserve banks to meke sdvences of funde to member benks}
enbances the ability of nationel banks to mske real estate loensj
and simplifies in & number of respects the sdministrstion of the
affaire of the Federal reserve system,

REORGANIZATION OF THE FEDERAL RESERVE BOARD
The Federsl Reserve Board is to be known hereafbter as the

of & member is lengthened from twelve to fourteen years, The first
appointments made hereafter are to be for periods from two to fourteen
yearg, determined so that not more than one will expire in any two-year

28 Vice Chairman, The Chairmen and Vice Cheirmsn are to serve as
such for a term of four years.

CHIEP EXECUTIVE OFFICERS AT THE
FEDERAL RESYRVE BANKS

The senior executive officers of the Federal reserve benks
are now imown &8 governors and deputy governors and, while their sal-
aries are subject to the approvel of the Federsl Reserve Board, their
asppointments erg not, Effective Harch 1, 1988, they are to be knowm
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CHANGES IN RESERVE REQUIREMENTS

Under present law the Pederal Reserve Board msy ineresse or
decresse the reserve belsances required to be maintszined hy member benks
ageinet their deposits but only during sn emergency by ressen of credit
expension, the existence of which sust be declared Ly «ffirmative vote
of at lesst five meubers of the Board, with the approval of the Presi-
dent.

Hereafter the Board, in order to preveni injurious credit
anmw,WMmﬁnukoffwMa,
without the necessity of obteining the epprovel of the President and
without deelaring the existence of en emergency, change the require-
ments ag to reserves gguinst either time or demand depusits, or both,
by member bsnks in reserve or central reserve cities or by member
banks not in those cities, or by both classes of banks, provided the
to be kept by any benk is not decreesed be-
by law or ineressed to more then twlce

FEDERAL RECERVE BANK LOANS TO MEMBER BANKS
Under temporsry suthority which hes expired Federal reserve
circusstances
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REAL ESTATE LOARS OF NATIONAL BANKE

estete lowns sre lroedened. The restriction of the present law &s to
the territory in which the real estate must be situsted is removed
end benks mey also purchase real estate loens which meet requirements.
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s subject to certsin generel limitations.

ADMISSICN TO MEMBERSHIP IN FEDERAL RESERVE
CYSTEM OF OTATE BAVKE WITH IMPAIRED

tions upon the admission of other banks with impaired cepitel, when &
pert of their capitel consists of preferred stock or when they have out~
stending capital notes or debentures of the kind that may be purchesed by

Among the techniecsl amendments to the existing law contalned
in the new banking set are severzl which relieve the new Board of Gov-
ernors of much edministrative detail and enable it to concenirate more
largely on importent questions of policy. Among these ere amendments
relating to interlocking directorstes which eliainete the necessity of
desling with thoussnds of individusl permits; those relating to af-
fillstes which encble the Bosrd to waive unneecessary reports and examins-
tiomsy; and those which concentrate the requirements for permite for
voting stock of nationel and State member banks upon holding compsnies
which sre engeged es & busimess in holding or menaging or controlling

benking institutions. In sddition, euthority to determine limitatlons
upon interest which may be paid by banks on deposits is amplified and

the computation of reserve requirements is clarified.
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