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One haara talk About the banking eltaatiocu Thara ar« eoaplalntg

that the baaka are not siskins? % living, rod that they tarn over-loaded

felth floverriaient aacuritiea which yiela l i t t l e or &4 profit and they h&

no opportunity ta function proparlj I supporting tlM country's Hrfn»ftft

l i f e . This la a food illustration of ho- bhc faota ol A situation oaa be

tviat#d to fit an arpiracrit.

On t,he fovorth of Itftreh 1953 *U th« baoka in th« ajotmtr^ «ere closed,

i large part of the i r dftposita DJkd b̂ -en vlthdrmso in .:;Qla and each Bad

hoarded !>:•• panic-fitriekeri oeople* Soon a f t w th« laaugarfttloa Of t h i s

AdsinI s t r a t i on tho btaka H r̂t r i i d iritfe tbi ajumraaoc that only soo&d

banks voold be per-iiitted to function( and lot and btholdt soa«j b*gaa to

pour into the banka IMMUHSM ooafld«nea la tha bajdtfl baa been re#tor<Ml«

only •&• deflation &rreated? but the banks* dtpOftita expanded by | 7

000,000*

There are thoaa who btlieTe that Mia banka should not. hold 00

OoYernnent a#€urltlta aod Uuit thia ioadin| tt] 0! r.̂ r- banks vitb Govern-

ment debt ervat^a BB uasotmd t i t tJ >%- Bat tht faeta '*r5 that there i s

Bothing to pr*wmt th< beakt froa ataldnj o':'--.r .10 00 w lm*«t««ats« They

choose to bBQf OoTipmiaint BaGuritiefl baeaasf they haiNi faltb ia thAa and If

th«7 yy\ I v̂  • irrwr .'2 i1 i;^ c r biaa i \ puxtduuM p if-eir aaMta vouXd b#

aaialtar b; oumy billiona of dollare and thai* •arainge voul^ vaniah*

Thst t^ie people ar^ tagar to buy Gorarnflmit a«ouriti«a i s ladleated

bf the fact that they are v i l l ing to t lea tteM OH • BttOll smaller baala of

rvtora than thay did before • The average COtt of money to the fliTTiirnntTlt
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i s 2 7/8 per cent now* cpmpared v^Ith 3 1/2 per cent t«o years ago*

•iff rtif (11- l i !.f * t whil< UM "TVC r " ^ T I 4 cent htsi taexv ««tf iv regate

in t e r e s t pa/sents are smaller toda/ t ;a . t v »«!• « >e^r ig9«

I t i s cmrioai t:;:-t in England th« proportion »i th< KM lct;f -.aaets

tfe&t i s in Government secur i t i e s Is t w i l a rger than. I t i s here^ and yet

we hear no outcry ftfeout the unsound position of the Bri t ish banks*

Oui- tw;i CJ :iaTe bui l t ip i Iarg« volu^a^ r>: -.A^e: I r̂  fcfrrrc&# which i s

ready to be used for financing recovery. Two b i l l ions of excess reserves

h«lc by thv banks tRfulM m re i3;,cible i crftiit, expansion o. a t l eas t

-,2GfO0Jt JC\)S jJOf i / tho»9 r*. scrv;-i «or« O«#d« Theae excess I M M W ha¥§

sot been built ip b wrtif lc ial M [ through open-market operations of

the Federal Reserve teaks* The federal Reserve banks h&ve bought no GOT*

emraent a-^caritieg 1'or the l a s t vmr R.nd a half* These ©XC#SP ressarves

iMIfe feeen bu i l t up tbrougi^ th« res tora t ion of coni.'I^eacef through fii© re~

tarn of currency from boards aad the Inflow of gold from abroad as a r e s u l t

oi capi tal now^mmits to t M s coa
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