
January SI, 1940,

Dear Rudolph:

I as sending you herewith a copy of
the text of a suggested letter for the President's
signature with reference to what in effect- is my
exchanging terms with Chester Davis so that I may
take the unexpired portion of his term running un-
til February 1, 1944, ̂ hich will coincide with a
four-year terra as Chairman required under the law,
and so that Mr. Davis may take the fourteen-year
term for which I would otherwise have to be ap-
pointed*

I am also enclosing a letter of re-
signation from Mr. Davis creating the vacancy
necessary to accomplish the exchange of terms as
indicated, I presume that Steve Early may wish
to give out co ies of the Presidents letter to
ne, assuming, of course, that it is satisfactory,
and after the nominations have been made out and
sent to the Senate.

I have disc us aed this letter, ©rsbody-
ing the above, with Senators Wagner- and Glass, who
advise me they can see no objections to this
course.

Sincerely yours,

M. S« Eccles,
Chairman.

Mr. Rudolph Forster,
The White House.

enclosures
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THE WHITE HOUSE
WASHINGTON

March 5 , 1940-

Slty dear Mr# Chairman:

I am enclosing, for your informa-

tion, copy of the President's order of this

date, designating you as Chairman of the

Board of Governors of the Federal Reserve

System,

Very sincerely yours,

EDWIN M. WATSON
Secretary totthe President

Honorable Marriner S« Eccles,
Chairman, Board of Governors

of the Federal Reserve System,
Washington, D, C.
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51, 1940.

My dear Mr. President:

In fccscr&^Rcc » t th a co&ver action
•Kith Cb&irsi&a]. l ea l—, I sis m t a d t t l a g to you

Bo&ril of Goiroraors of ttw Fed«nd /-
oyjstfeS. l a order th^.1 jou wmj send to the
Ses&te ni.s a5point:j;ei*w for tLe y&££pire<l
portion cr 2^ vera, jttdlag rsbru^^ry 1, 1044,

to tain effect
has i t t a appoiiitad

, to k l»1<iiT|iMilt4 as
§m tLo fHii | t i | tors; required If

law, coineidiBg witii h i s £<>r̂  as a seabcr
of the B

(signed) Chester C. Davis

President of the llaltad Sta
The Whit© Ii
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My dear Mr. Chairman:

Since discussing with you my de&ire to
have you continue as Chairman of the Board of Governors
of the Federal Reserve System beyond February 1, 1340,
I nave concluded that the preferable way to accomplish
this vjoulti be for yon to accept a reappointment rather
than serve on a hold-over basis, Vfhile the latter pro-
cedure may be permissible under the statute, I believe
that the spirit of the la-; VOVX4 be better served by
the reappointment• Accordingly, I aia transmitting to
the Senate yo\ir appointment for the remainder of the
term of Chester C, Davis whiob expires on 2rebruary 1,
1944, and at the BOM time I am sending to the Senate
his appointment for the fourteen-year term beginning
February 1, 1940* This will enable me, upon your con-
firmation, to redesignate you cs Chairman for the four-
year term required by Imr, v*h1ch v;ill then, coincide
with the four-year period for which you would be ap-
pointed *s a member of the Board.

You mentioned to me the restriction in
the la?/ vrhich makes the Chairman, a^ veil cs each
other iaember of the Board, ineligible for two years
after termination of his service to hold any office,
position or employment in any member bank unless he
has served out the full term for which he was ap-
pointed. In view of the fact that you devoted so
many years of work in the banking field before as-
suming a position in the Government, I can fully appre-
ciate the considerations that sake you reluctant to
coimnit yourself to the acceptance of an appointment
for an extended additional period. Therefore, in view
of all of the circumstances, should you feel it necessary
to relinquish your present position during my term of
office, I would be glad to suggest to the Congress that
consideration be given to the desirability of waiving
the application of this restriction in this instance.

Sincerely yours,
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THE HATI08AL ARCH!
yisiea JOMHE FEDERAL r-

5 - 1940

EXECUTIVE ORDER

DESIGHATIHG rxHE CHAIRMAN OF THE BOARD OF GOVERKCRS
OF THE FEDERAL RESERVE STSTBSI

By virtue of and pursuant to the authority

vested in aie by section 10 of the Federal Reserve

Act (58 StaU £60), 66 sieended by section £05(a)

cf the *ct of August £5, 19S5 (49 Stat. 704), I

hereby de*ign*te Uarriner S. Eccles as Ch&lrai&n

of the Board of Governor* of the Federal Raserve

System, to s«rve cs such for a ter*a of four years,

effective February 1, 1940.

(Signed) FRANK ~ D. OOSEV T

WHITF i!0U3E,

?l»rch 5 , 1340.
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THE WHITE HOUSE

WASHINGTON

January 31, 194-0

Nty- dear Mr. Chairman:

Since discussing with you my desire to have you con-
tinue as Chairman of the Board of Governors of the Federal
Reserve System beyond February 1, 194-0, I have concluded that
the preferable way to accomplish this would be for you to ac-
cept a reappointment rather than serve x>n a hold-over basis.
While the latter procedure may be permissible under the statute,
I believe that the spirit of the law would be better served by
the reappointment* Accordingly, I am transmitting to the Senate
your appointment for the remainder of the term of Chester C.
Davis which expire.3 on February 1, 19*44-, and at the same time
I am sending to the Senate his appointment for the fourteen-yerr
term beginning February 1, 1940. This will enable me, upon
your confiraation, to redesignate you as Chairman for the ̂ our-
year term required by law, which will then coincide with the
four-year period for which you would be appointed a? a member
of the Board,

You mentioned to me the restriction in the lav, vhich
makes the Chairman, as well as each other member of the Board,
ineligible for two years after termination of hip service to
hold any office, position or employment in any member benk un-
less he has served out the full term for which he was appointed.
In. view of the fact that you devoted so many years of work in
the banking field before assuming a position in the Government,
I can fully appreciate the considerations that make you reluctant
to commit yourself to the acceptance of an appointment for an
extended additional period. Therefore, in view of all of the
circumstances, should you feel it necessary to relinquish your
present position during ay tern of office, I would be glad to
suggest to the Congress t&at consideration be given to the
desirability of waiving ta# application of this restriction in
this instance.

Very sincerely yours,

Honorable liarriner S. Eccles,
Chairman, Board of Governors of the
Federal Reserve System,

Washington, D« C.
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