THE WHITE HOUSE
WASHINGTON

January 30, 1936,

MEMORANDUM FOR
GOVERNOR ECCLES

Thank you for the enclosed
about Mr. Manuel., Nevertheless, there
is a situation in the Northwest which
has been very disturbing to practically
all the smaller bankers in the smaller
communities, Mr. Peyton is strongly
opposed by them and I am inclined to
think that they have a pretty good
case running back a good many years =
especially because many of them were
ruined by the chain banks started in

that territory.

I wish you would try to find
someone who would not antagonize the
smeller bankers as much as Mr. Peyton

does and would.
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Jenusry 28, 1038,

Hy doar Mr. Precident:

Attached ls & memorendum with
raference to Hr, Henuel about whose
aveilability for Chairman of the
inneapolls Federsl Reserve Bank you
inquired,

Respectfuily yours,

The Honorable
The President of the United States,
The ¥hite House,
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January 28, 1836,

MEMORANDUM FOR THE PRECIDENT:

By note of January Z5th you requested me to spesk
to you about Ralph W. Manuel, President of the Merquette
Netional Bank of Mineapolis, to repluce John Peyton as Chalre
maen of the Board of the Federal Reserve Benk at Minneapolis.

I had occasion to have Mr. ilanuel's record
thoroughly checked because he was & candidete for appointment
to the Board of Governors of the Federal Reserve System, and
no one exerted himself more energetically than he did in an
effort to secure an appointment, He does not have high standing
as & banker in the Northwest. His bank ic & small one and heas
two affilietes whose policies he dominated which had to be re-
organized after the banking holiday on & basis of 50% waiver of
deposits and a 1008 stock assessment. According to the bank
exaainers'! reports "the files indicete thet the bond accounts in
the affiliated banks, in which the major losses were incurred,
were supervised by Bank Chares Corporation of which Hr. Manuel
was President.”

For the practical jJob of running & Federal Regerve
Bank, John Peyton is the best man we have in the entire Federesl
Reserve System« He has cooperated more completely and more ine-
telligently with the Board here then any of the other reserve
bank cheirmen, It is true that the independent bankers in his
territory have been vigorously opposed to him. To my mind,
these bankers are presumptuous, to say the least, for they are
not even members of the Federal Reserve System and never have
been, yet they undertake to advise as to how the Systeam should
be managed snd who should manege it.

Personally, I feel it would be a very serious blow
to the Federal Reserve Bank of Minneapolis and to the entire
Federzl Recerve System to replace a conspicuously capable execu-
tive like Peyton because of opposition from & Senator who was
formerly the State Bank Commissioner and appears to be biased in
fevor of the little state banks which, as you know, were in the
worst difficulties during the depression.

ETtb

Federal Reserve Bank of St. Louis



THE WHITE HOUSE
WASHINGTON

January 25, 1936.

MEMORANDUM FOR
GOVERNOR ECCLES

Will you spesk to me
about this?

Fo D. R.
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