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in this case the minority stockholder of & holding compeny
elaimed that unanimous eonssnt of the stosckholdera of the holding come
pany wes required in order for the wholly owned subsidiaries of the
heolding compsny to transfer all their sssets to another company under
a long term lease. The holding compeny, United Traction & Elestrie
Company, owned all the stoek of several street railwey companies; and
by voting its shares in these subsidisries it had them lsase all their
properiies for & period of 999 years Lo & third company, the Rhode (s«
lend Company., All the stoek of the Rhode Igland Company wees, in turn,
sequired by & fourth company, the Ehode Island Securities Compeny. Come
pleinent sued the Trectlon Company end the Zeeurities Company in equity,
elaiming thet sush & transfer of the property of the subsidisry street
rallwey companies required the unsnimous conseut of the stoskholders of
the Traction Company. The ecourt held thet the conseunt of the subsidi-
ary's sole stockholder i,e, the Trection Company, wes sufficisnt, snd
thet unenimous consent of the stoeckholders of the Traction Compeny was
unnegessary. in this connection it stated:

"it is impossible, however, to ascept the contention
that the non-assent of e shareholder of the Traction Company
should be given the seme effect as the non-assent of &
sharsholder in each of the lessor street reilwsy companies.
Seither es & matter of form nor as & meiter of substance can
the oonpleinant be regerded as & shareholder, or entitled to
claim the rights of & shersholder in eny one of the lessor
conpanies. e is merely & shareholder in s sorporate owner
of all the stoek of the street rellwey corperations, eeech of

whieh is still e distinet corporation whose individual ex-
istence cannot be ignored.”
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