On January 9, 1933, the fellowing colloquy between Senator
Gless and Senstor Whesler ceocurred on the Seuste Floor:

Mr, WHESLER. On the gquestion of double liability, I anm
informed, for instance, that the chain banks in my State, if
the pending messure should become & law, would immediately

e their ohain banks into a brench benking aystem; that

would establish s prineipal beank in ome of the centers, and
make al]l the other banks just mere branshes of that bank; and that
they would get away from the double 1isbility whioh they now have
in the oase of the various other benks and only have double lia-
bility in the case of the one single bank, which would be the main
bank.

Mr. GLASS. They have no double liability Af 1t is & chain
hm mo

Mr, YERELZR, I beg the Semator's pardon; they have double
lisbility, because they have directors of the various banks at
the present time. 1 notiece the Senmtor shakes his head in the
negative, but I happen to imow that they do have double liability,
becsuse there are stookholders cutside the chain banks.

Mr, GLASS., I happen to imow = a% least, I think I know it -
that if it is a chein beaking system, no double 1iability is invelved,

lir. WHRELER., If they heve independent stockholders, they have
double lisbility.

Hr. GLASS. If the stockholder of one nationsl bank is likewise
& gtoekholder of another sush bank, of course, he has & double
1iability in emch iustitution; bubt that iz not the chain banking
system nor is it the group benking system. Por that reason, in the
pending bill we have provided that if the group benking
systems shall persist they must incur s doubls liability or ge eut

mnenace o the sredit aystem of any State in which they mey be estab-
lished.

I sm glad to say there are exeeptions te the rule; I em glad o
testify, from the thoreugh investigation of the Benmking and Currency
Committee, that the group bemking system of the State of Mishigsn hes
been as thoroughly and as sffectively well-managed sa is possible to
& chein banking system and hes been of great service to the sommereisl,
industrial, and the credit requirements of that State.

My, VANDENBERG. ind has voluntarily socknowledged the double
liability.
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Nr, GLASS, And in thelr very cherter, upon their own initiative,
have voluntarily scknewledged the double liability, which is something
that dees not prevail in a great majority of such systems. They are
capitslized upon & fair and honest basis. They have not gone cut, as
the of some such systeme have dome, and stripped their viotims
z.n their stoek in & shemeful way. 5S¢ much, lr. President, for
% we haye been taught to believe are the distinctions between branch
benking end group benking.
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