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o Governor Eccles . Subject:

From Mr. Clayton

I have digested the reports of proceedings with reference to
Orman W. Ewing, and report as followss

The proceedings show the introduction of affidavits and oral
testimony by six different individuals who claim to have been solicited
by a Mre Be Krause to purchase stock in the Eestland 0il Company, in
each case after having applied to Ewing for appointive government
positions in Utah, In no case does any affidavit or testimony claim
that Bwing urged any stock purchases in order to assure appointment
for positions applied fors In one caze, the affidavit states that
Ewing and Krause were both present in Ewing's office and that Ewing
came out into the corridor in order to have some privacy and told the
affiant that Krsuse was his friend and that "if you help my friend,

I will, of course, do all I can to help you", or words to that effect,

The affidavits are amply convincing to me and would be, I am
sure, to anyone who lknows Ewing, as to his partnership with Krause in
promoting these fake stock sales. However, the matter is clearly
1ibelous aund if placed before any third party, such as a committee,
would subject you to civil action and the cnly defense would be the
truth of the matter, which I don't think can be proved through the
evidence at hande i also doubt that any stranger to Ewing would feel
the same convietion that peonle do who know Ewing and would be im-
pressed by the fact that the proceedings were entirely ineffective
and inconclusive, inasmuch as the only body authorized to try a
national committeeman for misconduct is the National Democratic
Committee, and this committee has taken no action other than to
receive the reports of which you have been furnished copiess

In a pinch, and if you could be absolutely certain that
the individual or individuals concerned would not betray the
confidence, the papers would be helpful in upsetiing any un-
favorable report made by Ewing which would otherwise be given
sufficient credmnce to meke your confirmation doubtful. I cannot
conceive of this happening,
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