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SEC. 2. EFFECTIVE DATE. 42 USC 5301

The provisions of this Act and the amendments made by this s
Actshalltakeeﬁ‘ectandaha]]applyuponthedateofthaenactment
of this unless such provisions or amendments specifically pro-
vide for iveness or applicability upon another date certain.

TITLE I—HOUSING ASSISTANCE
Subtitle A—General Provisions

SEC. 101. LOW-INCOME HOUSING AUTHORIZATION.

(a) AGGREGATE BUDGET AUTHORITY.—Section 5(c)6) of the
United States Housing Act of 1937 (42 U.S.C. 1437c(cX6)) is
amended by adding at the end the following new sentence: “The
aggregate amount of budget authont7y that may be obligated for
asmstanoe referred to in paragraph (7) is increased (to extent

{ in appropriation Acts) by $14,710,990,520 on October
1, 1992, and by $15 ,852,122 on October 1993.”.

(b) U'mm'nou OF BUDGET AUTHORITY.—Section 5(cX7) of the

United States Housing Act of 1937 (42 U.S.C. 1437c(cX7)) is
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amended by ahh;g ing the paragraph designation and all that follows
through the end of subparagra K (B) and inserting the following:

“(7XA) Using the addihonﬁ' budget authority provided
paragraph (6) and the balances of budget authorit]? that become
available during fiscal year 1993, the Secre! , to the extent
approved in appropriation Acts, reserve authority to enter into
obligations ag'egaﬁng—

“a public housing grants under subsection (a)2), not
more 900,800, of which amount not more than
$257,320,000 shall be available for Indian housing;

“(ii) for assistance under section 8, not more than
$1,977,662,720, of which $20,000,000 shall be available for 15-
year contracts for project-based assistance to be used for a
multicultural tenant em})owerment and homeownership project
located in the District of Columbia, except that assistance pro-
vided for such project shall not be considered for purposes
of the percentage limitations under section 8(iX2); except that
not more than 49 percent of any amounts appropriated under
this clause may be used for vouchers under section 8(o);

“(ii) for comprehensive improvement assistance grants
under section 14(k), not more than $3,100,000,000;

“(iv) for assistance under section 8 for property disposition,

not more than $93,032,000;

“(v) for assistance under section 8 for loan management,
not more than $202,000,000;

“(vi) for extensions of contracts expiring under section 8,
not more than $6,746,135,000, which s for 5-year con-

tracts for assistance under section 8 and for loan management

assistance under such section;

“(vii) for amendments to contracts under section 8, not
more than $1,350,000,000;

“(viii) for public housing lease adjustments and amend-
ments, not more than $83,055,000;

“(ix) for conversions from leased housing contracts under
section 23 of this Act (as in effect immediately before the
enactment of the Housing and Commumtav Development Act
of 1974) to assistance under section 8, not more than
$12,767,000; and

“(x) for grants under section 24 for revitalization of severely
distressed public hou;;uﬁ, not more than $300,000,000.

“(B) Using the additi bud%agteauthority provided under para-
graph (6) and the balances of budget authority that become avail-
able ing fiscal year 1994, the Secretary shall, to the extent
ag .rovpd in approgriation Acts, reserve authority to enter into
ol

tions ting—
“1) Eor pg:blic housing grants under subsection (a)(2), not
more than $865,798,634, of which amount not more than
$268,127,440 shall be available for Indian housing;

“(ii) for assistance under section 8, not more than
$2,060,724,554, of which $20,000,000 shall be available for 15-
year contracts for project-based assistance to be used for a
multicultural tenant empowerment and homeownership project
located in the District of Columbia, except that assistance pro-
vided for such project shall not considered for purposes
of the percentage limitations under section 8(iX2); extgeapt that
not more than 49 percent of any amounts appropriated under
this clause may be used for vouchers under section 8(0);
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“(iii) for comprehensive improvement assistance grants
under section 14(k), not more than $3,230,200,000;

“(iv) for assistance under section 8 for property disposition,
not more than $96,939,344;

“(v) for assistance under section 8 for loan management,
not more than $210,484,000;

“(vi) for extensions of contracts iring under section 8,
not more than $7,029,472,670, which for 5-year con-
tracts for assistance under section 8 and for loan management
assistance under such ion;

“(vii) for amendments to contracts under section 8, not
more than $1,406,700,000;

“(viii) for pui)lic housing lease adjustments and amend-
ments, not more than $86,543,310;

“(ix) for conversions from leased hmamntracts under
section 23 of this Act (as in effect i tely before the
enactment of the Housing and Community Development Act
of 1974) to assistance under section 8, not more than
$13,303,214; and

“(x) for grants under section 24 for revitalization of severely
distressed public housing, not more than $312,600,000.”.

SEC. 102. EXTENSION OF CEILING RENTS.

(a) REMOVAL OF 5-YEAR LiMIT—Section 3(aX2)(A) of the United
States Housing Act of 1937 (42 U.S.C. 1437a(a)}2)A)) is amended
by striking “for not more than a 5-year period”.

(b) EXTENSION OF PREVIOUS CEILING RENTS.—Section 3(a)}2)B)
of the United States Housing Act of 1937 (42 U.S.C. 1437a(a}2)B))
is amended—

(1) by striking the first sentence; and
(2) in the last sentence, by striking “for the 5-year period
beginning on such date of enactment” and inserting “without
time limitation”.
SEC. 103. DEFINITIONS OF INCOME AND ADJUSTED INCOME AND
APPLICABILITY TO INDIAN HOUSING PROGRAMS,

(a) IN GENERAL.—

(1) INCOME.—Section 3(bX4) of the United States Housing
Act of 1937 (42 U.S.C. 1437a(b)X4)) is amended by insertin
after “family” the following: “and any amounts which woul
be eligible for exclusion under section 1613(aX7) of the Social
Security Act (42 U.S.C. 1382b(aX7))".

(2) ADJUSTED INCOME.—Section 3(b)(5) of the United States
Housing Act of 1937 (42 U.S.C. 1437a(bX5)) is amended—

(A) by striking subparagraph (D) and inserting the
following new subparagraph:

“(D) child care expenses to the extent necessary to
enable another member of the family to be employed or

to further his or her education;”;
O B ey (e paticd w6 the o of B
y 8 e period a end of subparagrap
(F)and i ing “ and”; and
(D) by inserting after subparagraph (F) the following
new subparagraph:
“(GQ) excessive travel e , not to exceed $25 per

family per week, for emg oyment- or education-related
trave{ t that this subparagraph shall aBply only to
families assisted by Indian housing authorities.”.
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42 USC 1437a
note.

42 USC 1437aa
note.

Regulations.
42 USC 1437d
note,

(3) BUDGET COMPLIANCE.—To the extent that the amend-
ments made by paragra (1) and (2) result in additional
costs under this title, such amendments shall be effective only
to the extent that amounts to cover such additional costs are

vided in advance in appropriation Acts.
) APPLICABILITY OF DEFINITIONS TO INDIAN HOUSING.—

(1) IN GENERAL.—In accordance with section 201(bX2) of
the United States Housing Act of 1937 (42 U.S.C. 1437aa(b)2)),
the provisions of sections 572, 573, and 574 of the Cranston-
Gonzalez National Affordable Housing Act shall apply to public
housing developed or operated pursuant to a contract between
the Secretary of Housing and Urban Development and an
Indian Housing Authority.

(2) EFFECTIVE DATE.—Paragraph (1) shall take effect as
if such provision were enacted upon the date of the enactment
of the Cranston-Gonzalez National Affordable Housing Act.

SEC. 104. PUBLIC AND SECTION 8 HOUSING TENANT PREFERENCE
RULES

Not later than the expiration of the 180-day period inni
on the date of the enactment of this Act, the Secretary of Housing
and Urban Development shall issue reguhtiona implementing the
amendments made by sections 501 and 545 of the Cranston-Gon-
zalez National Affordable Housing Act. The regulations shall be
issued after notice and opportunity for public comment pursuant
to the provisions of section 553 of title 5, United States Code
(notwithstanding subsections (a)X2), (b)B), and (dX3) of such sec-
tion) and shall take effect upon issuance.

SEC. 105. INCOME ELIGIBILITY FOR ASSISTED HOUSING.

(a) EXEMPTION FROM WAITING LIST REQUIREMENTS.—Section
16(c) of the United States Housing Act of 1937 (42 U.S.C. 1437n(c))
is amended—

(1) in the first sentence, by striking the second comma
and inaettin&"and”;
(2) in the first sentence, by striking “, and shall” and
mﬂe% In d;veluping such admission procedures, the Sec-
n; an

re

ta.l('g) by i ing before the Beriod at the end of the penul-
timate sentence the following: “; except that such prohibition
shall not apply with respect to families selected for occu cy
in public housing under the system of preferences established

by the agency pursuant to section 6(cX4 ii)”.

(b) EXEMPTION FROM ELIGIBILITY RESTRICTIONS.—Section
16(dX2) of the United States Housing Act of 1937 (42 U.S.C.
1437n(dX2)) is amended by inserting before the period “, to scattered
site public housing dwelling units sold or intended to be sold to
public housing tenants under section 5(h) of this title.”,

SEC. 108. FAMILY SELF-SUFFICIENCY PROGRAM.

(a) RESERVATION OF OPERATING SUBSIDIES.—The last sentence
of section 23(h)(2) of the United States Housing Act of 1937 (42
U.S.C. 1437u(h)2)) is amended to read as follows: “Of any amounts
appropriated under section 9(c) for fiscal year 1993, $25,000,000
is nug::ized to be used for costs under this paragraph, and of
any amounts appnzgoriated under such section for fiscal year 1994,
$25,%09,000 is authorized to be used for costs under this para-
graph.”.
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(b) EXCEPTION TO REQUIRED ESTABLISHMENT OF PROGRAM.—
Section 23(bX2) of the United States Housing Act of 1937 (42
U.S.C. 1437u(bX2)) is amended by striking subparagraphs (A)
through (D) and maertu;? the following:

“(A) lack sﬁgﬁorﬁve services accessible to eligible
amilies, which s include insufficient availability of
resources for pr?nmu under the Job Training Partner-
ships Act or the Job Opportunities and Basic Skills Train-
%ProgramundarpartFofﬁtleWoftheSociaISecurity

“(B) lack of funding for reasonable administrative costs;
“(C) lack of cooperation by other units of State or
local government; or
“%) any other circumstances that the Secretary may
consider appropriate.
In allocating assistance available for reservation under this
Act, the Secretary may not refuse to provide assistance or
decrease the amount of assistance that would otherwise be

Erovidad to any public ing agency because the agency
as provided a certification under this aph or because,
pursuant to a certification, the agency has failed to carry out
a self-sufficiency program.”.

(c) NONPARTICIPATION.—Section 23(b) of the United States
Housing Act of 1937 (42 U.S.C. 1437u(b)) is amended by adding
at the end the following new paragraph:

“(4) NONPARTICIPATION.—Assistance under the certificate
or voucher programs under section 8 for a family that elects
not to participate in a local program shall not be delayed
bg reason of such election.”.

(d) CONTRACT OF PARTICIPATION.—Section 23(c)(1) of the United
States Housing Act of 1937 (42 U.S.C. 1437u(cX1)) is amended—

(1) in the second sentence, by inserting after “program”
the following: “, shall establish specific interim and final goals
by which compliance with and performance of the contract
may be measured,”;

(2) by striking the last sentence and inserting the following
new sentences: e contract shall provide that the public
housing agency may terminate or withhold assistance under
section 8 and services under paragraph (2) of this subsection
if the public housing agency determines, through an administra-
tive grievance procedure in accordance with the requirements
of section 6(k), that the family has failed to comply with the
re3uirements of the contract without good cause (which may
include a loss or reduction in access to suli'portive services,
or a change in circumstances that makes the family or individ-
ual unsuitable for participation).”.

(e) SUPPORTIVE SERVICES.—The first sentence of section 23(cX2)
of the United States Housing Act of 1937 (42 U.S.C. 1437u(ck2))
is amended by striking “to each participating family” the second
place it appears.

(f) ESCROW SAVINGS ACCOUNTS.—Section 23(dX2) of the United
States Housing Act of 1937 (42 U.S.C. 1437Tu(dX2)) is amended
in the last sentence by striking “only after” and all that follows
through the end of the sentence and inserting the followh;ﬁ: “after
the family ceases to receive income assistance under Federal or
State welfare programs, upon successful performance of the obliga-
tions of the &lmly under the contract of participation entered
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into by the family under subsection (c), as determined according
to the specific goals and terms included in the contract, and under
other circumstances in which the Secretary determines an exception
for good cause is warranted. A public housing agency establishing
such escrow accounts may make certain amounts in the accounts
available to the participating families before full performance of
the contract obligations b on compliance with, and completion
of, specific interim goals included in the contract; except that any
such amounts shall be used by the participating families for pur-
Eoses consistent with the contracts of participation, as determined
y the public housing agency.”.
(g) INCENTIVES FOR PARTICIPATION.—Section 23(d) of the United
States Housing Act of 1937 (42 U.S.C. 1437u(d)) is amended—
(1) by striking the subsection designation and heading and
inserting the following:
“(d) INCENTIVES FOR PARTICIPATION.—"; and
(2) by adding at the end the following new paragraph:
“(8) PLaN.—Each public housing agency ing out a
local program under this section shall establish a plan to offer
incentives to families to encourage families to particitpate in
the program. The plan shall require the establishment of escrow
savings accounts under paragraph (2) and may include any
other incentives designed by the public housing agency.”.
(h) AcTiON PLAN.—Section 23(gX3) of the United States Hous-
ing Act of 1937 (42 U.S.C. 1437u£g)(3)) is amended—
(1) in subparagraph (F), by striking “and” at the end;
(2) in subpmgra‘f,!'l (G), by striking the period at the

end and inserting “; an
(3) by redesignating subﬁa:agra hs (D) through (G) (as
S0 amend‘:ad) as subparagraphs (E) through (H), respectively;
(4) by inserting after subparagraph (C) the following new
subparagraph:

“(D) a description of the incentives pursuant to sub-
section (d) offered by the public housing agency to families
to encourage participation in the program;”; and
(5) by adding at Lﬁ: end the following new paragraﬁh:

“(I) assurances satisfactory to the Secretary that
nonparticipating families will retain their rights to public
housing or section 8 assistance notwithstanding the provi-
sions of this section.”.

(i) DEFINITIONS.—Section 23(n) of the United States Housing
Act of 1937 (42 U.S.C. 1437u(n)) is amended—
(1) by redesignating paragraphs (3) and (4) as paragraphs
(4) and (5), respectively;
(}?) by inserting al{er paragraph (2) the following new para-
graph:
“(3) The term ‘eligible family’ means a family whose head
of household is not elderly, disabled, pregnant, a primary
caregiver for children under the age of 3, or for whom the
fam.iﬂ' self-sufficiency program would otherwise be unsuitable.
Notwithstanding the preceding sentence, a public housing
agency may enroll such families if they choose to participate
in the program.”; and
(3) by adding at the end the following new paragr?ﬁh:
“6) The term ‘vacant unit’ means a dwelling unit that
has been vacant for not less than 9 consecutive months.”.
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() InpDIAN HousING.—Section 23(0)2) of the United States
Housing Act of 1937 (42 U.S.C. 1437u(o)X2)) is amended to read
as follows:

“(2) APPLICABILITY TO INDIAN PUBLIC HOUSING AUTHORI-
TIES.—Notwithstanding any other provision of law, the provi-
Biot.rll:ns ?{i this section shall be optional for Indian housing
authorities.”.

Subtitle B—Public and Indian Housing

SEC. 111. MAJOR RECONSTRUCTION OF OBSOLETE PROJECTS.

(a) IN GENERAL.—Section 5(%)(2) of the United States Housing
Act of 1937 (42 U.S.C. 1437c(jX2)) is amended to read as follows:
“(2)(A) Notwithstanding any other provision of law, the Sec-
retary may reserve not more than 20 percent of any amounts
appropriated for development of public housing in each fiscal year
for the substantial esign, reconstruction, or redevelopment of
ex.istin? obsolete public housing projects or buildings and for the
costs of improving the management and oY:ration of projects under-
g'oinil redesign, reconstruction, or redevelopment under this para-
gtiap (to the extent that such improvement is necessary to maintain
e physical improvements resulting from such redesign, reconstruc-
tion, or redevelopment).

“(B) For purposes of this paragraph, the term ‘obsolete public
housing ro;iiect or building’ means a lﬂublic housing project or
building ?i} aving design or marketability problems reaultinﬁlin
vacancy in more than 25 percent of the units, or (iiXI) for which
the costs for redesign, reconstruction, or redevelopment (including
any costs for lead-based paint abatement activities) exceed 70 per-
cent of the total development cost limits for new construction of
similar units in the area, and (II) which has an occupancy densi
or a building height that is significantly in excess of that whi

revails in the neighborhood in which the project is located, a
Eedroom configuration that could be altered to better serve the
needs of families seeking occupancy to dwellings of the public hous-
ing agency, significant security problems in and around the project,
or liigniﬁcant physical deterioration or inefficient energy am'F utility
systems.

“(C) The Secretary shall allocate amounts reserved under this
section to public housing agencies on the basis of a competition
among public housing ncies applying for such amounts. The
competition shall be based on—

“(i) the management capability of the public housi.nF agency
to ca out the redesign, reconstruction, or redevelopment;
“(ii) the expected term of the useful life of the project
or building after redesign, reconstruction or redevelopment;

and

“(iii) the likelihood of achieving full occupancy within the
p 'ect:ml;r buildi of the agency that are to be assisted
under

paragraph.

“(D) The Secretary shall establish limitations on the total costs
of any project or building receiving amounts under this paragraph
for redesign, reconstruction, and redevelopment. The cost limita-
tions not be related to the total development cost system
for new development or to the cost limits for modernization and
shall recognize the higher direct costs of such work.
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Reports.

42 USC 14371

42 USC 1437p.

“(E) Assistance may not be provided under this paragraph
for any project or building assisted under section 14.

“F)(1) F::d ef%ch i;]:fliema] year fo; tvl:ll::ch amounht:i t;re reserved
or appropria T purposes of thi 8 e Secretary
aha.l.F establish performance goals to evaluate thg effectiveness of
the use of such amounts. The goals shall—

“d) be designed to maximize the effectiveness of the
expenditures in a aglz,ntlﬁahle manner; and

“(II) describe number of units to be redesigned, redevel-
oped, and reconstructed with such amounts and improvements
in the management of projects so assisted to be accomplished
with such amounts.

“(ii) Not later than 60 days after the end of each such fiscal
year, the Secretary shall submit a report to the Congress, which
shall describe the performance goals established for the fiscal year,
the activities carried out with such amounts, and a statement
of whether the performance goals were met. If the performance
goals were not met, the report shall contain—

I) an explanation of why the goals were not met and

a description of any managerial deficiencies or legal problems

that contributed to not meeting such goals;

“(II) plans and a schedule for achieving the level of perform-
ance under such performance goals;

“(III) recommendations for legislative or regulatory changes
neeessarg to achieve the performance goals or improve perform-
ance; an

“(IV) a statement of whether the performance goals estab-
lished for the fiscal year were impractical or infeasible, and,
if so, the factors that contributed and resulted in establishing
such impractical or infeasible goals and recommendations of
actions to meet such goals, which may include changing the
goals or altering or eliminating the program under this para-

graph for major reconstruction of projects.”.

(b) MODERN[ZATION AND DISPOSITION REQUIREM:ENTB.—

(1) MODERNIZATION.—Section 14(c) of the United States
Housing Act of 1937 (42 U.S.C. 1437l(c)) is amended—

(A) in the matter preceding para ot'gra.ph (1)—
(i) by inserting “buil after “for”; and
(B) (u)l;ﬁ f i hs (1] (2), (3) d(4), b
in of paragrap an Y
msertmg “which projects” after the pammgfl tion;
in paragraph (3), by striking e end;
d(D) by redesignating paragraph (4) as paragraph (5)
an
(E) bﬁ inserting after paragraph (3) the following new

paragra
- “(4) wh1ch buildings are not assisted under section 5(GX2);
an
(2) DEMOLITION AND DISPOSITION.—Section 18(a) of the
United States Housing Act of 1937 (42 U.S.C. 1437q(a)) is
amended—
(A) in paragraph (1), by striking “or” at the end;
(B) in paragraph (2), by striking the period at the
end and inserting “; or”; and
(C) by adding at the end the following new paragraph:
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“3) in the case of an application proposing demolition
or disposition of any portion of a public housing project, assisted
at any time under section 5G)X2)—

“(A) such assistance has not been provided for the
portion of the project to be demolished or dis; within
tiu‘m 10-year penﬁ ending upon submission of the applica-

on; or

“(B) the property’s retention is not in the best interest
of the tenants or the public housing agency because of
extraordinary changes in the area ing the project
or other extraordinuge?;.w of the project.”.

(c) REGULATIONS.—The tary shall issue regulations nec-
to carry out the amendments made by this section as pro-
vided under section 191 of this Act.

SEC. 112. PUBLIC HOUSING TENANT PREFERENCES.

Section 6(cX4XAXi) of the United States Housing Act of 1937
(42 U.S.C. 1437d(cX4XA)Xi)) is amended by striking “70 percent”
and inserting “50 percent”.

SEC. 113. REFORM OF PUBLIC HOUSING MANAGEMENT.

(a) INDEPENDENT MANAGEMENT ASSESSMENT.—Section 6(G)X2)
of the United States Housing Act of 1937 (42 U.8.C. 1437d(X2))
is ame: —
o (1) by redesignating subparagraph (B) as subparagraph

'@ by inserting after subparagraph (A) the following new

subpar ph:

“BXi) apon demg‘nah.ni a public housing agency as troubled
pursuant to subparagraph (A) and determining that an assessment
under this subp LEE will not duplicate any review conducted
under section 14(p%, Secretary shall provide for an on-site,
independent assessment of the management of the agency.

ii) To the extent the Secretary deems appropriate m
into account an agency’s performance under the indicators speci
under paragraph (1)), the assessment team shall also consider issues
relating to the agency’s resident po tion and physical inventory,
including the extent to which (I) agency’s comﬁrehensive plan
P! pursuant to section 14 adnzgn:ately and appropriatel
addresses the rehabilitation needs of agency’s inventory, (11’)'
residents of the agency are involved in and informed of si cant
management decisions, and (III) any projects in the agency’s inven-
tory are severely distressed and eligible for assistance pursuant
to section 24.

“(iii) An independent assessment under this subpaﬁ:aph shall
be carried out by a team of knowledgeable individ selected
by the Secretary (referred to in this section as the ‘assessment
team’) with expertise in public housing and real estate management.
In conducting an assessment, the assessment team shall consult
with the residents and with public and private entities in the
jurisdiction in which the public houainﬁis located. The assessment Reports.
team shall provide to the Secretary and the public housing agency
:i wri}t.en report, which shfll contain, ait;a a minimum, reeomtglelnda—

ons ior managemen 1mprovements as are necessary elimi-
nate or substantially remedy existing deficiencies.”; and

s )_(3) in subparagraph (C), as so redesignated by paragraph
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(A) by striking “agency setting forth” and inserti
the following: “agency, after reviewing the report submit
pursuant to subparagraph (B) and eomultim with the
agzncy‘a assessment team. Such agreement shall set forth”;
an:

(B) by inserting before the second sentence the follow-
ing new flush sentence:

“To the extent the Secretary deems appropriate (taking into account
an cy’s performance under the indicators specified under para-
grapﬁ (1)), such agreement shall also set forth a plan for enhancing
resident involvement in the management of the public housing
agency.”.

(b) ADDITIONAL STATUTORY REMEDIES.—Section 6(j{3)(A) of the
United States Housing Act of 1937 (42 U.S.C. 1437d(GX3XA)) is
amended—

(1) in clause (i), by insertinﬁ after “agents” the first place
it appears the following: “(which may be selected by existing
tenants through administrative procedures established by the
Secretary)”;

(2) at the end of clause (ii), by striking “and”;

(3) by redesignating clause (iii) as clause (iv);

(4) by inserting r clause (ii) the following new clause:

“(iii) solicit competitive proposals from other public housing
agencies and private entities with experience in construction
management in the eventuality that such agencies or firms
may be needed to oversee im&l:mentation of assistance made
available under section 14 for the housing; and”; and

(5) by adding at the end the following new flush sentence:

“Residents of a public housing agency designated as troubled pursu-

ant to paragraph (2)(A) may petition the Secretary in writing to

take 1 or more of the actions referred to in this subparagraph.

The Secretary shall respond to such petitions in a timely manner

with a written description of the actions, if any, the Secretary

S}a.ns to take and, where applicable, the reasons why such actions
iffer from the course proposed by the residents.”.

(c) RESOURCEB.—gectiun 6(X3) of the United States Housing
Act of 1937 (42 U.S.C. 1437d(jX3)) is amended—

(1) by redesignating subparagraphs (B) and (C) as subpara-
graphs (C) and (D), respectively; and

(2) by inserting r subparagraph (A) the following new
subparagraph:

“(B) The Secretary may make available to receivers and other
entities selected or appointed pursuant to this paragraph such
asgistance as is necessary to remedy the substantial deterioration
of living conditions in individual public housing developments or
other related emergencies that endanger the health, safety and
welfare of the residents.”.

(d) ANNUAL REPORTS.—Section 6(GX5XE) of the United States
Housing Act of 1937 (42 U.S.C. 1437d(jX4XE)), as so redesignated
by subsection (dX1), is amended by inserting before the semicolon
tl{e following: “, including an accounting of the authorized funds
that have been expended to support such actions”.

(e) APPLICABILITY.—

(1) ASSESSMENT OF RESIDENT MANAGEMENT CORPORA-
TIONS.—Section 6(jX1) of the United States Housing Act of
1937 (42 U.S.C. 1437d(jX1)) is amended—
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(A) in the first sentence, by i ing “and resident
(B) ntil;‘:o ratmnstebef them?:r?mg’ and dent
in sentence, v resi

t co tions” aﬂ:erl:"y - and

(C) in the fourth sentence, gstnhngﬁndlmbon”
and inserting “indicators for pubhc housing agencies, to
the extent practicable:”.

(2) PROCEDURES.—Section 6(jX2) of the United States Hous-
ing Act of 1937, as amended by subsection (a) of this section,
is further amended by addmg at the end the following new

sub
E:?)g The Secretary shall apply the provisions of this

ph to resident t management corporations as well
mhc housing agencies.”.

SEC. 114. PUBLIC HOUSING OPERATING SUBSIDIES.

(a) AUTHORIZATION OF APPROPRIATIONS.—Section 9(c) of the
United States Housing Act of 1937 (42 U.S.C. 1437g(c)) is amended
mmasiﬁ)f?ll‘lh?ews thorized to be ted fi

“(c Te are aul appropria or
of providing annual contributions under this pp p n $2, 282p4uggme
for fiscal 1993 and $2,378,298,312 for ﬁscal year 1994.

“(2) ﬁure are also authorized to be appropriated to provide
annual contributions under this section, in addition to amounts
under aph (1), such sums as may be necessary for each
of fiscal years 1993 and 1994, t.oproﬂdeeachpubhchousmgagency
with the difference between (A) the amount prmnded to the
from amounts appropriated pursuant to paragra&e (1), a.:ﬁa
all funds for w e agency is eligible under parformance

system without adjustments for estimated or unrealized

sa
% 3) In addition to amounts under phs (1) and (2),
there are authorized to be apgropnatad r annual contributions
under this section to provide for the costs of the adjustments to
income and adjusted income under the amendments made by sec-
tions 573(b) and (¢) of the Cranston-Gonzalez National Aﬂ‘ordahls
%Actauchmmsumaybenmryforﬁwalyem 1993

(b) ADJUSTMENT OF PERFORMANCE FUNDING SYSTEM.—Section
9(a)3XA) of the United States Housing Act of 1937 (42 U.S.C.
1437g(aX3XA)) is amended by inserting after the period at the
end following new sentence “Notwithstanding sectlons 583(a)
and 585(a) of title 5, United States Code (as added by section
3(a) of the Negotxat.ed Rulemaking Act of 1990), any proposed
m.lntmn providing for amendmant, alteration, adjustment, or

change to the performance funding system relstmg to vacant
public ho units shall be issued pursuant to a negotiated rule-
% ureundernuhchapterIVofchater5ofmcht:tle
(as a section 3(a) of the Negotiated
1990), and Secretary shall ustabhsh a
committee for development of any such pro

(c) ENERGY SAV]NGS .—Section 9(a 3X )(1) Umt.ed St.ates
o e o the Blestia ™ ool fa acliitniont ot If the s
a owing: “, and in uent years, ensrgy
savings are cost-effective, the Secretary may continue the sharing
mement with the puhhc housing agency for a period not to
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42 USC 14371,

SEC. 116, PUBLIC HOUSING VACANCY REDUCTION.

(a) FuNDING.—Section 14(pX5) of the United States Housing
Act of 1937 (42 U.S.C. 1437I(pX5)) is amended to read as follows:
“5XA) Of any amounts available under this section in each
of fiscal years 1993 and 1994 (after amounts are reserved pursuant
to subsection (k)(1)), an amount equal to 4 percent of such remaining
funds shall be available in each such fiscal year for the purposes

under subggng‘mph (B).
“B) such amounts available under subparagraph (A) in
each such fiscal year—
“(i) 20 percent shall be available only for carrying out
activities under section 6(j); and
“(ii) 80 percent be available for carrying out this
subsection.”.
(b) ScoPE OF PROGRAM.—Section 14(p)1) of the United States
Housing Act of 1937 (42 U.S.C. 14371(pX1)) is amended—
(1) by striking “or that” and inserting “, that”; and
(2) by inserting after “6(j),” the follomng' or for which
a receiver has been appomte:i pursuant to section 6(jX3),”.
(c) VACANCY REDUCTION ASSISTANCE.—Section 14(p)}4) of the
United States Housing Act of 1937 (42 U.S.C. 14371(pX4)) is
LPeia (1) in sub h (B), b, before th 1
in paragrap , by inserting before the semicolon
the following: “, except that the lmmaypmvideasaist-
ance to a public housing agency designated as a troubled agency
for the purposea under this sub ph on]y if the Secretary
determines that the agency is mg &
in remelgy;ng ms:;gement l;lleﬁctenczes 1f tl::g o:h at the
ncy rovided reasonable assurances such progress
D e Pt
(2) in suhpamgraph () by msertmg before the semicolon
the follo 4 hexcept that the A ﬁ may prog{gg assist-
ance to a public housing agency designated as a troul agency
for the purposes under ﬁsub aph only if the Secretary
determines that the agency is substantial &lzgress
in remedhuymg mded ment l;ileﬁmancies. if tﬁn{’ ocrh t the
Tovi reasonable assurances that such progress
(d) AVAILABILITY OF ASSISTANCE.—Section 14(pX4) of the United
States Housing Act of 1937 (42 U.S.C. 14371(pX4)) is amended
by striking the first comma and all that follows the second
mmma and( é;merhng , subject to the availability of amounts under
SE OF AMOUNTS FOR ASSESSMENT TEAMS.—Section 14(pX3)
of the United States Housing Act of 1937 (42 U.S.C. 14371(pX3))
is amended by adding at the end the following new subparagraph:
“(D) The Secretary may use amounts made available under
paragraph (6) for any travel and administrative expenses of assess-

ment teams under this m‘raph,"

(f) ASSESSMENT second sentence of section
14(pX3XA) of the United States Housing Act of 1937 (42 U.S.C.
14371(p)(3)(A)) is amended—

(1) by striking “and” after “Development” and inserting

a comma; and

(2) by striking “who” and inserting “and officials of the
public housing agency, all of whom”,
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(g) RESERVATION OF ANNUAL CONTRIBUTIONS FOR ACTIVITIES
UNDER PLAN.—Section 14(p) of the United States Housing Act
b {?lz)t{;s.cmp)m agraphs (3), (4), and (5) (

a ¥ R as
amandedyt;{the i l:)ar;mo%s of this section) as para-
graphs (4), (5), and (6), respectively; and

@ by inserting after paragraph (2) the following new para-

E(?)?A) Upon the expiration of the 24-month period beginning

ﬁopon_ the reeg?pt t}g assistance under iph (5) ttl,ly a public

using agency, Secre shall, r reviewing the progress
made in :g‘l;:plying with thahgﬂn, reserve from the annual c?mtrihu-
tion attributable to each unit vacant for the 24-month period an
amount determined bﬁ'hthe Secretary but not exceeding 80 percent
of such contribution. The Secretary may not reserve any amounts
under this subj aph for any vacant dwelling unit that is vacant
because of rnization, reconstruction, or -based paint reduc-
tion activities.

“(B) The Secretary shall deposit any amounts reserved under
sub aph (A) in a separate account established on behalf of
the public ol:f afgeng; and such amounts shall be available
to the agency only for

purpose of ing out activities in
compliance with the vacancy reduction plan ﬁ the agency.

C) If, after the expiration of the 24-month period beginning
upon the reservation under subparagraph (A) of amounts for a
R;x:)lic housing agency, the Secretary determines that the agency

not made siﬁni.ﬁcant progress to comply with the provisions
of the vacancy reduction plan of the agency, the amount remaini
in the account for the agency establis under subparagraph (ll"?ﬁ
shall be recaptured by the Secretary.”.
(h) TECHNICAL éomcnons.—-&ection 14(pX2) of the United
States Housing Act of 1937 (42 U.S.C. 14371(pX2)) is amended—
(1) in clause (D), by striking “modernization, reconstruc-
tion” and inserting “comprehensive modernization, major
reconstruction”; and
(2) in clause (E), by striking “the modernization” and insert-
ing “the comprehensive modernization”.

SEC. 116, PUBLIC HOUSING DEMOLITION AND DISPOSITION.

(a) COORDINATION WITH TENANTS.—Section 18(b)}1) of the
United States ing Act of 1937 (42 U.S.C. 1437p(bX1)) is amend-
gdtll)ly i - -h “’?raﬁee prmectt or portt.gon”of the project covered

e application r “tenant cooperative”.

. (b) Rgn.amm M.-—Seeﬁnp: 18(bX3) of the United States
Housing Act of 1937 (42 U.S.C. 1437p(bX3)) is amended—
(1) in subparagraph (A)—

(A) in clause (ii), by inserting before the semicolon
at the end the following: “to the extent available; or if
such assistance is not available, in the case of an applica-
tion proposing demolition or d'iapoaition of 200 or more
units, the use of available project-based assistance under
aecﬁonShavingatermofnotlmthanﬁg::u’;

(B) in clause (iii), by inserting be the semicolon
at the end the following: “to the extent available; or if
such assistance is not available, in the case of an applica-
tion proposing demolition or disposition of 200 or more
units, the use of available project-based assistance under
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other Federal programs having a term of not less than
5 years”; and
(C) in clause (v), by inserting before the semicolon

the following: “to the extent available; or if such assistance

is not available, in the case of an application proposing

demolition or disposition of 200 or more units, the use

of tenant-based assistance under section 8 (excluding

vouchers under section 8(o)) having a term of not less

than 5 years”;

(2) in subparagraph (G), by striking the period at the
end and inserting a semicolon;

(3) b{ﬂredesignating subparagraphs (B) through (G) as sub-
paraf’rag (C) through (H), respectiveli;

4) by inserting after subparagrap

subparagraph:
aql(-B;)» in the case of an application proposing demolition
or disposition of 200 or more units, shall provide that
(notwithstanding the limitation under section 8(d}2XA) on
the amount of project-based assistance provided by an
agency)—

“(i) not less than 50 percent of such additional
dwelling units shall be grovided through the acquisi-
tion or development of additional public housing dwell-
ing units or through project-based assistance; and

“(ii) not more than 50 percent of such additional
dwelling units shall be provided through tenant-based
assistance under section 8 (excluding vouchers under
section 8(0)) having a term of not less than 5 years;”;

and
(6) by adding at tshe end the Dgollowin lneg flush matter:

“except that, in any 5-year period, a public housing agency
may demolish not more than the lesser of 5 dwelling units
or 5 percent of the total clwellirﬁl units owned and operated
by the public housing agency, without providing an additional
dwelling unit for each such public housing dwelling unit to
be demolished, but only if the space occupied by the demolished
unit is used for meeting the service or other needs of public
housing residents.”.

(c) SET-ASIDES FOR REPLACEMENT HOUSING.—Section 18 of the
United States Housing Act of 1937 (42 U.S.C. 1437p) is amended—

(1) by redesignating subsection (e) as subsection (f); and
(2) by inserting after subsection (d) the following new sub-
section:

“(eX1) In each of fiscal years 1993 and 1994, the Secretary
may reserve from any budget authority appropriated for such year
for assistance under section 8 that is available for families not
currently receiving such assistance not more than 10 percent of
such budget authority for providing replacement housing under
subsection (bX3)XA) for units demolished or disposed of pursuant
to this section.

“2) In each of fiscal years 1993 and 1994, the Secretary may
reserve from any budget authority appropriated for such year for
development of public housing under section 5(a}2) not more than
the lesser of 30 percent of such budget authorization or
$150,000,000, for providing replacement housing under subsection
(bX3XA) for units demolished or disposed of pursuant to this
section.”.

(A) the following new
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(d) Yoo County HoOUSING AUTHORITY.—The Secretary of
Housing and Urban Development shall approve the application
for disposition by the Yolo County Housing Authority (CA30-PO-
003 and CA30-P044-099), provided that the application states
that the tenant councils, resident management corporation, and
tenant cooperative, if any, shall be given appropriate opportunities
to purchase the new replacement units, which shall available
and ready for occupancy gefore the disposition of the existing subject
units. The new units shall be considered public housing for the

urposes of the United States Housing Act of 1937 for which the
gecretary shall ide annual contributions for operation using
any amounts made available under section 9(c).

SEC. 117. PUBLIC HOUSING RESIDENT MANAGEMENT.

Section 20(f)(3) of the United States Housing Act of 1937 (42
U.S.C. 1437r(fX(3)) is amended to read as follows:

“(3) AUTHORIZATION OF APPROPRIATIONS.—There are
authorized to be appropriated to carry out this subsection
$4,750,000 for fiscal year 1993 and $4,949,500 for fiscal year
1994.”,

SEC. 118. PUBLIC HOUSING HOMEOWNERSHIP.

(a) HOMEOWNERSHIP ASSISTANCE.—Section 21(a)2)(C) of the
United States Housing Act of 1937 (42 U.S.C. 1437s(a)}2)C)) is
amended—

(1) in the first sentence, by striking “the effective date
of the regulations implementing title III of this Act” and insert-
ing “February 4, 1991”; and

(2) in the second sentence—

(A) by striking “effective”; and
(B) by striking “such Act” and inserting “the Cranston-

Gonzalez National Affordable Housing Act”.

(b) CoNDITIONS OF PURCHASE.—Section 21(a)3XC) of the
United States Housing Act of 1937 (42 U.S.C. 1437s(a)3XC)) is
amended—

(1) in the first sentence, by striking “the effective date
of the regulations implementing title III of this Act” and insert-
ing “February 4, 1991”; and

(2) in the second sentence—

(A) by striking “effective”; and
(B) by strikﬁ “such title” and inserting “the Cranston-
Gonzalez National Affordable Housing Act”.

SEC. 119. PUBLIC HOUSING FAMILY INVESTMENT CENTERS.

Section 22(k) of the United States Housing Act of 1937 (42
U.S.C. 1437t(k)) is amended to read as follows:

“(k) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated to carry out this section $25,000,000 for fiscal
year 1993 and $26,050,000 for fiscal year 1994.”.

SEC. 120. REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUS-
ING.

Title I of the United States Housing Act of 1937 (42 U.S.C.
::::31;7 et seq.) is amended by adding at the end the following new
ion:
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42 USC 1437v.  “SEC. 24. REVITALIZATION OF SEVERELY DISTRESSED PUBLIC HOUS-
ING.

“(a) PROGRAM AUTHORITY.—The Secretary may make—

“(1) planning grants under subsectmn (c) to enable
applicants to develop revitalization programs for severely dis-
tressed public housing in accordance with this section; and

“(2) implementation grants under subsection (d) to carry
out revitalization programs for severely distressed public hous-
ing in accordance with this section.

“(b) DESIGNATION OF ELIGIBLE PROJECTS.—

“(1) IDENTIFICATION.—Not later than 90 days after the
date of enactment of the Housing and Community Development
Act of 1992, public housing agencies shall identify, in such
form and manner as the Secretary may prescribe, any public

mipmjecta that they consider to be saverely distressed
pubhc ousing for purposes of receiving assistance under this
section.

“(2) REVIEW BY SECRETARY.—The Secreta.l('y shall review
the projects identified pursuant to 1) to ascertain
whether the projects are severel dmtresse housing (as such
item is defined in subsection (h)). Not later than 180 days
after the date of enactment of this section, the Secretary shall
publish a list of those p flm that the Secretary determines
are severely distressed public housing.

“(8) APPEAL OF SECRETARY'S DETERMINATION.—The Sec-
retary shall establish procedures for public housing agencies
to appeal the Secreta:yg determination that a project identified

er gubhc housmg agency is not severely distressed.

GG

“(1) IN GENERAL. —The Secretary may make planning
grants under this subsection to apghcants for the purpose of
developing revitalization programs for severely distressed pub-
lic housing under this section.

“(2) AMouNT.—The amount of a planning grant under this
subsection may not exceed $200,000 per project, except that
the Seiretary may for good cause approve a grant in a higher
amoun

“(3) ELIGIBLE ACTIVITIES.—A planning grant may be used
for activities to develop revxtallzatmn programs for severely

public housing, including—

“(A) studies of the different options for revitalization,
including the feasibility, costs and neighborhood impact
of such options;

“(B) providing technical or organizational support to
ensure resident involvement in all phases of the planning
and implementation processes;

“(C) improvements to stabilize the development, includ-
ing security investments;

‘D) conducting work:shops to ascertain the attitudes
and concerns of the neighboring community;

‘“(E) preliminary architectural and engineering work;

‘“(F) planning for economic development, job trammg
and self-sufficiency activities that promote the economic
self-sufficiency o? residents under the revitalization

rogram;
‘YG) designing a suitable replacement housing plan,
in situations where partial or demolition is considered;
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“H) mglanmng for necessary management improve-

ments;
“I) preparation of an application for an implementation
t under this section.

%1) APPLICATIONS.—An application for a planning grant

shall be submitted in such form and in accordance with such

procedures as the Secretary shall establish. The Secretary shall

require t.h_at)an applimtiofz;r contain at a mimmu':n— e

a reques a planning grant, specifying the

activities proposed, the schedule for completing the activi-

ties, the personnel necessary to complete the activities
and the amount of the grant requested;

“(B) a description of the applicant and a statement
of its qualifications; ;

“C) identification and description of the project
involved, and a description of the composition of the ten-
ants, including family size and income;

“(D) a certification by the public official responsible
for submitting the comprehensive housing affordability
strategy under section 105 of the Cranston-Gonzalez
National Affordable Housing Act that the proposed activi-
ties are consistent with the approved housing stra of
the State or unit of general government within which
the project is located; and

“(E) a certification that the applicant will comply with
the requirements of the Fair Housing Act, title of the
Civil ts Act of 1964, section 504 of the Rehabilitation
Act of 1973, and the Age Discrimination Act of 1975, and
will affirmatively further fair housing.

“(5) SELECTION CRITERIA.—The Secretary shall, by regula- Regulations.
tion, establish selection criteria for a national competition for
assistance under this subsection, which shall include—

“(A) the qualities or potential capabilities of the
applicant;

“(B) the extent of resident interest and involvement
in Pahc: development of a revitalization program for the
project;

“C) the extent of involvement of local public and pri-
vate entities in the development of a revitalization program
for the project and in the provision of supportive services
to project residents;

“(D) the potential of the applicant for developing a
successful and affordable revita.ﬁza‘ tion program and the
suitability of the project for such a program;

“(E) national geographic diversity among housing for
which applicants are selected to receive assistance;

“(F) the extent of the need for and potential impact
of the revitalization program; and

“G) such t:tlt}er factors that!; the Secretatry t‘hideet‘ermiuea
are appropriate for purposes of carrying ou program
estab 'Shes by thispaection in an effective and efficient
manner.

“(6) NOTIFICATION.—The Secretary shall notify each
applicant, not later than 6 months after the date of the submis-
sion of the application, whether the application is approved
or disapprovet!.

“(d) IMPLEMENTATION GRANTS.—
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“(1) IN GENERAL.—The Secretary may make implementa-
tion grants under this subsection to applicants for the purpose
of ca.ny..ng out revitalization programs for severely distressed
public housing under this section.

“(2) ELIGIBLE ACTIVITIES.—Implementation grants may be
used for activities to carry out revitalization programs for
severely distressed public housing, including—

“(A) architectural and engineering work;

“(B) the redesign, reconstruction, or redevelopment of
the severely distressed public housing development, includ-
ing the site on which the development is located;

“(C) covering the administrative costs of the applicant,
which may not exceed such portion of the assistance pro-
vided under this subsection as the Secretary may prescribe;

“(D) any necessary temporary relocation of tenants dur-
ing the activity specified under subparagraph (B);

“(E) payment of legal fees;

“(F) economic development activities that promote the
economic self-sufficiency of residents under the revitaliza-
tion program;

“(G) necessary management improvements;

“(H) transitional security activities; and

“(I) any necessary support services, except that not
more than 15 percent of any grant under this subsection
may be used for such purpose.

“(8) APPLICATION.—An application for a implementation
grant shall be submitted by an applicant in such form and
in accordance with such procedures as the Secretary shall estab-
lish. The Secretary shall require that an application contain
at a minimum—

“(A) a request for an implementation grant, specifying
the amount of the grant requested and its proposed uses;

“(B) a description of the applicant and a statement
of its qualifications;

“(C) identification and description of the project
involved, and a description of the composition of the ten-
ants, including family size and income;

“D) a certification by the public official responsible
for submitting the comprehensive housing affordability
strategy under section 105 of the Cranston-Gonzalez
National Affordable Housing Act that the proposed activi-
ties are consistent with the approved housing strategy of
the State or unit of general 1 government within which
the project is located; and

“(E) a certification that the applicant will comply with
the requirements of the Fair Housing Act, title of the
Civil Ri%hts Act of 1964, section 504 of the Rehabilitation
Act of 1973, and the Age Discrimination Act of 1975, and
will affirmatively further fair housing.

“(4) SELECTION CRITERIA.—The Secretary shall, by regula-
tion, establish selection criteria for a national competition for
assistance under this subsection, which shall include—

“(A) the qualities or potential capabilities of the
applicant;

“(B) the extent of resident involvement in the develop-
ment of a revitalization program for the project;
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“(C) the extent of involvement of local public and pri-
vate entities in the development of a revitalization program
for the project and in the provision of supportive services
e Bt):ttrﬁsidenta; 1 of the licant for devel

i e potential o applicant for developing a
successful ant?o affordable revimfization program and the
suitability of the project for such a program;

“(E) national geographic diversity among housing for
which applicants are selected to receive assistance;

“(F) the extent of the need for and potential impact
of the revitalization program; and

“(G) such tgtl;er factors that!; the S.ecreta:ythdebemiines
are appropriate for purposes of carrying out the p
estabﬁshaﬁ by this l:;ml::t‘it;le in an effective and efficient
manner.

“(5) NOTIFICATION.—The Secretary shall notify each
applicant, not later than 6 months after the date of the submis-
sion of the :J)plicat.inn, whether the application is approved
or disapproved.

“(e) EXCEPTIONS TO GENERAL PROGRAM REQUIREMENTS.—

“(1) LONG-TERM VIABILITY.—The Secretary may waive or
revise rules established under this title governing rents, income
eligibility, and other areas of public housing management, to
permit a public housing agency to undertake measures that
enhance the long-term viability of a severely distressed public
housing project revitalized under this section.

“l('éﬁ ELECTION OF TENANTS.—For projects revitalized under
this section, a public housi.l}g agency may select tenants pursu-
ant to a local system of preferences, in lieu of selecting tenants

ursuant to the preferences ified under section 6(cX4)AXi).
uch local system shall be established in writing and shall
respond to local housing needs and priorities as determined
by the public hmmi.n%l|= ncy. The public housing agency shall
hold 1 or more public hearings to obtain the views of low-
income tenants and other interested parties on the housing
needs and priorities of the agency’s jurisdiction.

“(1) COST LIMITATIONS.—Subject to the provisions of this
section, the Secretary—

“(A) shall establish cost limitations on eligible activities
under this section sufficient to provide for eftective revital-
ization programs; and

"(B? establish other cost limitations on eligible
activities under this section.

“(2) EcoNOMIC DEVELOPMENT.—Not more than an aggre-
gate of $250,000 from amounts made available under sub-
sections (c¢) and (d) may be used for economic development
activities under subsections (c) and (d) for any project, except
that the Secretary may for good cause waive the applicability
of this paragraph for a project.

) ADMINISTRATION.—For the p of carrying out the
revitalization of severely distressed public housing in accordance
with this section, the Secre shall establish within the Depart-
ment of Housing and Urban elopment an Office of Severely
Distressed Public Housing Revitalization.

“(h) DEFINITIONS.—For the purposes of this section:

“(1) APPLICANT.—The term ‘applicant’ means—
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“(A) any public housing age that is not designated
as troubled pursuant to section 6(G)2);

“(B) any public housing agency or private housing
management agent selected, or receiver appointed pursu-
ant, to section 6(j)(3);

“(C) any public housm that is designated as
troubled pursuant to sect.mn G(])g), if such agency acts
in concert with a private nonprofit organization, another
public housing agency that is not designated as a troubled
agency, resident management corporation or other entity
approved by the Secretary; and

“D) any public housing agency that is designated as
troubled pursuant to section 6((2) that—

“(i) is so designated principally for reasons that
will not affect the capacity of the agency to carry
out a revitalization program;

“(ii) is making substantial progress toward
eliminating the deficiencies of the aﬁen

“(iii) is otherwise determined Eﬁe Secretary to
be capable of carrying out a rewtalmatmn program.

“(2) PRIVATE NONPROFIT CORPORATION.—The term ‘private
nonprofit organization’ means any private nonprofit organiza-
tion (including a State or locally chartered nonprofit organiza-
tion) that—

“(A) is incorporated under State or local law;

“(B) has no part of its net earnings inuring to the
benefit of any member, founder, contributor, or individual;

“(C) complies with standards of financial accountability

Etable to the Secretary; and

(D) has among its purposes significant activities
related to the provision of decent housing that is affordable
to very low-income families.

“(3) PUBLIC HOUSING AGENCY.—The term ‘public housing
agency’ has the meaning given the term in section 3(b), except
that it does not include any Indian housing authority.

“(4) RESIDENT MANAGEMENT CORPORATION.—The term ‘resi-
dent. management corporation’ means a resident management

ration established in accordance with the requirements
of e Secretary under section 20.

“(5) SEVERELY DISTRESSED PUBLIC HOUSING.—The term

severely distressed public housing’ means a public housing

R “(A) that—

“(i) requires major redesign, reconstruction or
redevelopment. or parl;ial or total demolition, to correct
serious deficiencies in the original design (mduﬁﬁ
appropriately high population density), defe
ma.mtenanee, physical deterioration or obsolescence of
major systems and other deficiencies in the physical
plant of the project;

“(ii) is occupied predominantly by families with
children who are in a severe state of distress,
characterized by such factors as high rates of
unemployment, teena pregnancy, single-parent
ho olds, long-term dependency on public assistance
and minimal educational achievement;
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“(iii) is in a location for recurrent vandalism and
m activity (including drug-related criminal activ-
ity);

“(iv) cannot remedy the elements of distress speci-
fied in clauses (i) through (iii) through assistance under

other s as the programs under section
9 or 14, or through other inistrative means; or
“(B) that—

“(@) is owned by a public housing agency designated
as troubled pursuant to section G(J!).a);

“(ii) has a vacancy rate, as determined by the
Semtm:y, of 50 percent or more, unless the proj
or building is vacant because it is awaiting rehabilita-
tion under a modernization program under section 14

that—
“(I) has been approved and funded; and
“(II) as determined by the Secretary, is on
schedule and is to result in full occupancy
of the project or building upon completion of the

am; and
EGil) in the case of individual buildings, the build-
ing is, in the Secretary’s determination, iently
separable from the remainder of the project to make
use of the building feasible for lg‘ this subtitle.
“(i) ANNUAL REPORT.—The Secretary shall submit to the Con-
an annual report setting forth—
“(1) the number, , and cost of public housing units
revitalized pursuant to section;
“(2) the status of projects identified as severely distressed
public housing pursuant to subsection (b);
“(3) the amount and t of financial assistance provided
under and in conjunction with this section; and
“(4) the recommendations of the Secretary for statutory
and regulatory improvements to the program established by
this section.”.
SEC. 121. CHOICE IN PUBLIC HOUSING MANAGEMENT.

(a) PURPOSE.—The purpose of this section is to encourage choice 42 USC 1437w
in management of distressed public houninﬁcprnjects by residents note.
and increased resident management of public housing projects, as
a means of i ‘_pro ing living conditions in public housing projects,
by providing for resident councils and resident management cor-
porations to transfer the management of distressed projects to
alternative managers.

(b) AMENDMENT TO 1937 AcT.—Title I of the United States
Housing Act of 1937 (42 U.S.C. 1437 et seq.) is amended bfY, adding
after section 24 (as added by section 120 of this Act) the following
new section:

“SEC. 25. CHOICE IN PUBLIC HOUSING MANAGEMENT. %iqe in Public
“(a) SHORT TITLE.—This section may be cited as the ‘Choice i

i i i 7 Act of 1992.

in Publ;c Housl;.qnglhnngemnt Act of 1992’ S o

“(1) REHABILITATION AND REDEVELOPMENT GRANTS.—From
amounts reserved under section 14(k)2) for each of fiscal years
1993 and 1994, the Secretary may reserve not more than
$50,000,000 in each such fiscal year for activities under this
section (which may include funding operating reserves for



106 STAT. 3702

PUBLIC LAW 102-550—OCT. 28, 1992

eligible housing transferred under this section). The Secretary
may make grants to managers and ownership entities to
rehabilitate eligible housing in accordance with this section,
as appropriate.

“(2) TECHNICAL ASSISTANCE.—The Secretary may use u
to 5 percent of the total amount reserved under paragrap
(1) for any fiscal year to provide, by contract, technical assist-
ance to residents of public housing and resident councils to
help such residents and councils make informed choices about
options for alternative management under this section.

“8:) PROGRAM AUTHORITY.—

“(1) TRANSFER OF MANAGEMENT.—

“(A) IN GENERAL.—The Secretary may approve not
more than 25 applications submitted for fiscal years 1993
and 1994 by resident councils for the transfer of the
management of distressed public housing projects, or one
or more buildings within projects, that are owned or oper-
ated by troubled public housing agencies, from public hous-
ing agencies to alternative managers.

B) REQUIRED VOTES.—An application for such trans-
fer may be submitted and approved only if a majority
of the members of the board of the resident council has
voted in favor of the proposed transfer of management
responsibilities, and a majority of the residents has also
voted in favor of the transfer in an election supervised
by a disinterested third party.

“(C) ASSISTANCE OF MANAGEMENT SPECIALIST.—Any
resident council seeking to transfer management of dis-
tressed public housing under this section shall, in coopera-
tion witﬁ the public housing agency for such housing, select
a qualified public housing management specialist to assist
ihn identifying and acquiring a capable manager for the

ousing,

“(2) REHABILITATION AND CAPITAL IMPROVEMENTS.—The
Secretary may make rehabilitation grants and provide capital
improvement funding under subsection (e) in connection with
the transfer of eligible housing to a manager under this section.
“(d) OPERATING SUBSIDIES.—

“(1) AUTHORITY TO PROVIDE.—The Secretary may make
ggfrating subsidies under section 9 available to managers under

is section.

“(2) AMOUNT OF SUBSIDY.—The Secretary shall establish
the amount of the operating subsidies made available to a

r based on the share for the housing under section

9 as determined by the Secretary.

“(3) EFFECT ON PHA GRANT.—Operating subsidies for any
public housing agency transferring management under this
section shall be reduced in accordance with the requirements
of section 9.

“(e) REHABILITATION GRANTS AND CAPITAL IMPROVEMENT-FUND-

ING.—

“(1) REHABILITATION GRANTS.—An application under sub-
section (f) may request approval of amounts set aside under
subsection (b) for the rehabilitation of eligible housing. The
manager and the Secretary shall enter into a contract governing
the use of any such assistance provided.

“(2) ANNUAL CAPITAL IMPROVEMENT FUNDING.—
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“(A) AUTHORITY TO PROVIDE.—The Secretary m make
funding for capital improvements available annually from
amounts under section 14 to managers of eligible housing.
In accordance with the contract entered into pursuant to
subsection (h), each manager receiving such funding shall
establish a capital improvements reserve account and
deposit in the account each year an amount not less than
the annual amount of comprehensive grant funds it
receives. Amounts in the reserve account may be used
only for capital improvements and replacements.

“(B) AMOUNT OF SUBSIDY.—The Secretary shall estab-
lish the amount made available to a manager under para-

ph (1) for capital improvements based on the share
or the housing under the comprehensive grant formula
and, to the extent practicable, the public housing agency’s
comprehensive grant plan, in accordance with section 14,
as determined by the tary.

“(C) LIMITATION IN THE CASE OF RECENT REHABILITA-
TION.—Where eligible housing has received rehabilitation
funding under paragraph (1) or has otherwise been com-

rehensively modern.ize?l within 3 years before the effective
te of the contract between the Secretary and the manager
for ma.nafement of the eligible housing, only the accrual
rtion of the comprehensive grant formula amount shall
available for payment to the man’tnﬁ:r.

“D) EFFECT ON PHA GRANT.—' formula amount of
a comprehensive grant for a public housing agency transfer-
ring the housing under this section shall reduced in
accordance with the requirements of section 14.

“(3) RELATIONSHIP TO SECTION 14.—The provisions of section

14 shall apply with respect to rehabilitation grants under para-

ph (1) or capital improvement funding under paragraph
2); except that the Secre may waive the applicability of
any of the provisions of s section where s provisions
are not appropriate to the assistance under this subsection.

“(f) APPLICATION.—

“(1) FORM AND PROCEDURES.—

“(A) IN GENERAL.—To be eligible for approval for trans-
fer of mana‘fement from a dp lic housing agency to a
manﬁer and for a grant under subsection (e), a resident
council shall submit an application to the Secretary in
such form and in accordance with such procedures as the
Secretary shall establish,

“(B) PHA COMMENT ON APPLICATION.—A resident coun-
cil submitting an application shall provide the public hous-
ing age at owns or operates the housing involved
a reasonable opportunity to comment on the application,
as the Secretary shall prescribe.

“(C) PHA prOPOSAL.—The public housing agency may
present to the resident council a proposal for the continued
manﬁement of the housing by the agency, and the resident
council shall give reasonable consideration to any such

roposal.
(2) MINIMUM REQUIREMENTS.—The Secretary shall require
that an application contain—

a description of the resident council and docu-
mentation of its authority;

59-194 0—93—3:QL3(Pt. 5)
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“(B) documentation of the votes required under sub-
section (c)(1)XB);

“(C) a description of the pro manager selected
by the applicant (in accordance with procedures established
or approved by the Secretary) and documentation of its
capacity to mam}ga the eligible housing;

“(D) a plan for ing out the manager’s responsibil-
ities for managing the eligible housing;

“(E) documentation that the project (or building or
buildings) for which management transfer is proposed is
eligible housing;

“F) documentation that each of the requirements
under paragraph (1)B) have been fulfilled;

“(&{) if the application includes a request for a
rehabilitation grant under subsection (e) (which shall be
included in any application involvini eligible housing that
is 50 percent or more vacant), the basis for the estimate
of the amount requested, including—

“I) the estimate of the eligible housing’s need
under the public housing sgency’s comprehensive plan

(under section 14(e)(1)); an

“II) an explanation, where appropriate, if an
amount higher than the amount planned Ey the agency
is being requested; or

“(ii) if the application does not include a request for
a rehabilitation grant under subsection (e), a demonstration
that needs for capital improvements and replacement for
the housing can reasnnabl; be expected to be funded from
fundilig for capital improvements under subsection (e);

“(H) if the manager proposes to administer a program
to enable residents to achieve economic independence and
self-sufficiency, a description of the program and evidence
of commitment of resources to the program;

“(I) an analysis showing that the planned rehabilitation
will result in the long-term viability of the housing at
a reasonable cost;

“(J) a certification that the manager will con‘lgly with
the requirements of the Fair Housing Act, title VI of the
Civil Rights Act of 1964, section 504 of the Rehabilitation
Act of 1973, and the Age Discrimination Act of 1975, and
will affirmatively further fair housing; and

“(K) such other information that the Secretary consid-
ers appropriate.

“(g) REVIEW AND APPROVAL BY THE SECRETARY.—

“(1) APPLICATIONS NOT REQUESTING REHABILITATION ASSIST-
ANCE.—In the case of applications for the transfer of -
ment of public housing that do not include a regt;ce:: or
rehabilitation assistance under subsection (e), the tary
may approve an application that meets the requirements of
subsection (f)(2) and this section.

“(2) APPLICATIONS REQUESTING REHABILITATION GRANTS.—
In the case of applications that include a request for rehabilita-
tion assistance under subsection (e), the Secretary shall select
applicants for approval based on a national competition. The
Secretary shall, regulation, establish selection criteria for
the competition which provide for separate rating of applicants
under this paragraph and of applicants under this section,



PUBLIC LAW 102-550—OCT. 28, 1992 106 STAT. 3705
and for selections from a single list of all applicants. The
criteria shall include— :

“(A) the quality of the plan for rehabilitating the

ble housing;
ehs“‘(B) the extent of the capacity or potmtml capacity
of the p mnnagertomanage housing and to

ontmmhnhﬂxtahon
C) the extent to which a is proposed to
en]afble readents to achieve economic mdapendem:e and
self-s
“(D)theaxtenttowbmhthe planned rehabilitation
will result in the long-term vmblhty of the housing at

a reasonable cost; and

“(E) such other criteria as the Secretary may require.
“(h) CONTRACT BETWEEN SECRETARY AND MANAGER.—

“(1) TErRMS.—After the Secretary approves an application,
the Secretary shall enter into a contract with the manager
for transfer of management of the eligible housing. In addition
to other contract provisions under this section, the
ORI AY e e uasanis Shli- bt A0 7iond ting

give the e rig receive opera
subsidies under subsection (d) and capital improvement
e e
require manager men
responsibilities for the eligible housing, as provided in or
required by the contract;
“(C) require the manager to carry out, for the eligible
?ougmg all management mmbmuwphubctilbhhw pub-
ic ouamg cies owning or opera ¢ housing
:ﬁng(n)mmn theumtspmdeoent,uafe
uamtary condition in accordance with any standards
for public housing established or adopted by the Secretary,

(ii) determining eligibility of applicants for occupancy of

units subject to the requirements of this Act, (iii) terminat-

ing tenancy in accordance with the procedures apghcable
to the section 8 new construction grogram and (iv) deter-
mmuigmthe amount of rent paid for units in accordance

“D) perm:t but. not require, the manager to select
ap;:lﬁcanutg l?c“lin the public housing waiting list maintained
e p ousing agency.
b&} EX‘!‘ENS!ON, EXPIRATION, AND TERMINATION.—

IN GENERAL.—The Secretary shall provide for a
remdent council that has entered into a contract under
this subsection to—

“(1) appmve the renewal of the contract between

the Secretary and man:fer; or
“(ii) disapprove renewal and submit an application
to the Secretary, in accordance with subsection (f),
roposing another manager, which may be the pubhc

ousing agency.

“(B) DEFAULT.—If the Secre determines that a
manager i8 in default of its responsibilities under the con-
tract, the Secretary may require the resident council to
submit another application proposing a different manager,
which may be the public housing agency.

“(i) OTHER PROGRAM REQUIREMENTS,—
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“(1) CosT LIMITATIONS.—The Secretary may establish cost
limitations on activities under this section. The amount of
rehabilitation funds under subsection (e)1) that may be
approved maﬁenot exceed the per unit cost limit applicable
to the comprehensive grant program under section 14.

“(2) DEMOLITION AND DISPOSITION NOT PERMITTED.—A man-
r may not demolish or dispose of eligible housing under

section.

“(8) CAPABILITY OF RESIDENT MANAGEMENT CORPORA-
TIONS.—To be eligible to become a manager under this section,
a resident management corporation—

“(A) shall demonstrate to the Secretary its ability to
ma.nﬂe public housing effectively and efficiently, as deter-
mined by the Secretary, which shall include evidence of
its most recent financial audit; or

“(B) shall arrange for operation of the housing by a
Sualiﬁed management entity.

(4) LIMITATIONS ON PHA LIABILITY.—A public housing
ggncy shall not be liable for any act or failure to act by

manaﬁr or resident council.
“(5) BONDING AND INSURANCE.—Before assuming a.:ﬁ
management responsibility for eligible housing, a manager sh
obtain fidelity bonding and insurance, or equivalent protection,
in accordance with regulations and requirements established
by the Secretary. Such bonding and insurance, or its equivalent,
sgnll be adequate to protect Secretary and the public hous-
ing agency against , theft, embezzlement, or fraudulent
acts on the part of the manager or its employees.
A“(lfl)ih _CTIONONDISPMt_ ltar?lgdisl ‘a8
public housing cy may not involuntarily displace, as
getermm'thed me begcrataxy, mthmcilgent ﬂ(:f eligible l;lousing
uring the i inning on the date that an application
under subsection (f) ?s submitted by a resident council, and
ending upon transfer of management of the housing or, if
the application is disapproved, the date of the disapproval.
“(j) PERFORMANCE REVIEW AND COMPLIANCE.—

“(1) MONITORING.—The Secretary shall monitor the
performance of managers under this section and shall assess
their ment performance using the performance indica-
tors established under section 6()(1).

“(2) RECORDS, REPORTS, AND AUDITS OF MANAGERS.—

“(A) KEEPING OF RECORDS.—Each manager and resi-
dent council under this subtitle shall keep such records
as may be reasonably necessary to disclose the amount
and the disposition the manager of the proceeds of
assistance received under this section and to ensure compli-
ance with the requirements of this section.

“(B) ACCESS TO DOCUMENTS.—

“(i) SECRETARY.—The Secretary shall have access
for the purpose of audit and examination to any books,
documents, papers, and records of a manager, resident
council, and public housing agency that are pertinent
to assistance received under, and to the requirements
of, this section.

“(ii) GAO.—The Comptroller General of the United
States, and any duly authorized representatives of the
Comptroller General, shall have access for the purpose



PUBLIC LAW 102-550—O0CT. 28, 1992 106 STAT. 3707

of audit and examination to any books, documents,

papers, and records of a manager and resident council

that are pertinent to assistance received under, and
to the requirements of, this section.

“(C) REPORTING REQUIREMENTS.—Each manager shall
submit to the Secretary such reports as the Secretary deter-
mines appropriate to carry out the Secre s responsibil-
ities m:ufer this section, including an annual financial audit.

“(D) ANNUAL REPORT.—The Secretary shall submit an
annual report to the Congress evaluating management
transfers under this section compared to other methods
of dealing with severely distressed public housing.

“(k) NONDISCRIMINATION.—No person in the United States
shall, on the grounds of race, color, national origin, religion, or
sex, be excluded from participation in, be denied the benefits of,
or be subjected to discrimination under, any pro or activity
funded in whole or in part with funds made available under this
section. Any prohibition against discrimination on the basis of age
under the Age Discrimination Act of 1975 or with respect to an
otherwise qualified handicapped individual as provided in section
504 of the Rehabilitation Act of 1973 shall also apply to any such
program or activity.

“(1) RELATIONSHIP TO OTHER PROGRAMS.—

“(1) HOMEOWNERSHIP.—After a transfer of management in
accordance with this section, the eligible housing shall remain
eligible for assistance under title III and for sale under section
5(h). Participation in a homeownership program shall be
consistent with a contract between Secretary and a
manager.

“(2) SELF-SUFFICIENCY.—Where an application under sub-
section (f) proposes a program to enable residents to achieve
economic independence and self-sufficiency, consistent with the
objectives of the program under section 23, and demonstrates
that the manager has the capacity to carry out a self-sufficiency
program, the Secretary may approve such a program. Where
such a program is approved, the Secretary shall authorize
the manager to adopt policies consistent with section 23(d)
(relating to maximum rents and escrow savings accounts) and
section 23(e) (relating to effect of increases in family income).
“(m) DEFINITIONS.—For purposes of this section:

“(1) The term ‘eligible housing’ means a public housing
project, or one or more buildings within a project, that—

“(A) is owned or operated by a trouﬂled public housing
agency; and

“(B) has been identified as severely distressed under
section 24 of this Act.

In the case of an individual build.in%,e the building shall, in

the determination of the Secretary, sufficiently separable

from the remainder of the project to make use of the building
feasible for purposes of this section.

“(2) The term ‘manager’ means one of the following entities
that has entered into a contract with the Secretary for the
management of eligible housing under this section:

“(A) A public or private nonprofit organization (includ-
ing, as determined by the Secretary, sugn an organization
sponsored by the pubfi'c housing agency).
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“B) A fora:;roﬁt entity, if it has (i) demonstrated experi-
ence in providing low-income housing, and (ii) is ici-
pating in joint venture with an organization descri in

par: h (3).
%C)pA State or local t3overmme:nl;, including an agency
or instrumentality thereof.

“(D) A public housing agency (other than the public
housing agency that owns the project).

The term does not include a resident council.

“(3) The term ‘private nonprofit organization’ means any
private nonprofit organization (including a State or locally char-
tered nonprofit organization) that—

“?A} is incorporated under State or local law;

“B) has no part of its net earnings inuring to the
benefit of any member, founder, contributor, or individual;

“(C) complies with standards of financial accountability
acceptable to the Secretary; and

) has among its purposes significant activities
related to the provision of decent housing that is affordable
to low-income ilies.

The term includes resident management corporations.

“(4) The term ‘public housing agency’ has the meaning
iven such term in section 3(b), except that it does not include
ndian housing authorities.

“(5) The term ‘public nonprofit organization’ means any
public nonprofit entity, except the public housing agency that
owns the eﬁgible housing.

“6) The term ‘resident council’ means any nonprofit
organization or association that—

“(A) is representative of the residents of the eligible
housing;

“(B) adopts written procedures dproviding for the elec-
tion of officers on a regular basis; an

“C) has a democratically elected governing board,
elected by the residents of the eligible housing.

“(7) The term ‘resident management corporation’ means
a resident management corporation established in accordance
with the requirements of the Secre under section 20.

“(8) The term ‘troubled public housing agency’ means a
public housinﬁ:fency with 250 or more units that—

“(A been designated as a troubled public housing
agency for the current Federal fiscal year, and for the
2p ing Federal fiscal years—

“(1) under section 6()}(2)(AXi); or

“(ii) before the implementation of such authority,

under any other procedure for designating troubled
public housing agencies that was used b{etha Secretary
and is determined by the Secretary to be appropriate
for purposes of this section; and

“(B) has not met targets for improved performance
under section 6(GX2XC).”.

SEC. 122. ASSISTED HOUSING FOR INDIANS AND ALASKA NATIVES.

(a) EXEMPTION FROM NEW CONSTRUCTION LIMITATION.—Section

201(c) of the United States Housing Act of 1937 (42 U.S.C.
1437aa(c)) is amended by inserting before the period at the end
the following: “or section 6(h) of the United States Housing Act
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of 1937 (relating to a limitation on contracts involving new
construction)”.

(b) MODERNIZATION.—Section 202(b)2) of the United States
Housing Act of 1937 (42 U.S.C. 1437bb(b)(2)) is amended by striking
“single” in the second sentence.

(c) PAYMENTS TO MUNICIPALITIES.—Section 203(b) of the United
States Housing Act of 1937 (42 U.S.C. 1437cc(b)) is amended by
adding at the end the following new sentence: “Nutwithsta.nd‘iﬁ
anyothergomvisionofthiaAct,theSecretarysha]lmakeann

payments from funds appropriated under section 9(c) to municipali-
ties providing such , facilities, and systems in a amount equal
to—

“(1) 10 percent of the applicable shelter rent, minus the
utility allowance; or
“(2) $150,
whichever is greater, for each rental housing unit covered by this
subsection.”.

SEC. 123. PUBLIC HOUSING EARLY CHILDHOOD DEVELOPMENT SERV-
ICES.

Section 222(g) of the Housing and Urban-Rural Recovery Act
of 1983 (12 U.S.C. 1701z-6 note) is amended to read as follows:

“(g) AUTHORIZATION OF APPROPRIATIONS.—To the extent pro-
vided in appropriation Acts, of any amounts appropriated for fiscal
year 1993 under section 103 of the Housing and Community Devel-
opment Act of 1974, $5,000,000 shall be available to carry out
this section. To the extent approved in appropriation Acts, of any
amounts appropriated for fiscal year 1994 under section 5(c) of
the United States Housing Act of 1937 for grants for the develop-
ment of public housing, $5,210,000 shall be available to carry out
this ﬁgn. Any such amounts shall remain available until
expended.”.

SEC. 124, INDIAN HOUSING CHILDHOOD DEVELOPMENT SERVICES.

(a) FUNDING.—Section 6518(a) of the Cranston-Gonzalez
National Affordable Housing Act (12 U.S.C. 1701z—6 note) is
amended by striking the subsection designation and all that follows
through the end of the first sentence and inserting the following:

“(a) FUNDING.—To the extent provided in appropriation Acts,
of any amounts appropriated under section 5(c) ol‘p &e tlnited States
Housing Act of 1937 for fiscal year 1993 for public housing grants
for Indian housing, $5,200,000 may be used to carry out the dem-

onstration p: under this section. To the extent provided in
appropriation , of any amounts ap}ampriated under section 5(c)
of the United States Housing Act of 1937 for fiscal year 1994

for public housing grants for Indian housing, $5,418,400 may be
useJ to carry out the demonstration program under this section.”.
(b) ELIGIBLE RECIPIENTS.—The second sentence of section 518(a)
of the Cranston-Gonzalez National Affordable Housing Act (12
U.S.C. 1701z—6 note) is amended—
(1) by inserting “, Indian housing authorities, and Indian
tribes” after “nonprofit organizations”; and
(2) by inserting “, housing authorities, and tribes” after
“such organizations”.
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Florida.

SEC. 125. PUBLIC HOUSING ONE-STOP PERINATAL SERVICES DEM-
ONSTRATION.

Section 521({)' of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 1437t note) is amended to read as follows:

“(g) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated for carrying out the demonstration program
under this section $200,000 for fiscal year 1993 and $208F:400 for
fiscal year 1994.”.

SEC. 126. PUBLIC HOUSING YOUTH SPORTS PROGRAMS.

(a) FUNDING FROM PUBLIC AND ASSISTED HOUSING DRUG ELIMI-
NATION FUNDS.—Section 5130 of the Anti-Drug Abuse Act of 1988
(42 U.S.C. 11909) is amended by adding at the end the following
new subsection:

“(c) SET-ASIDE FOR YOUTH SPORTS PROGRAMS.—Of any amount
made available in any fiscal year to carry out this chapter, 5
percent of such amount shall be available for public housing youth
sports program fa.nts under section 520 of the Cranston-Gonzalez
National Affordable Housing Act for such fiscal year.”.

(b) ELIGIBILITY OF INSTITUTIONS OF HIGHER LEARNING.—

(1) IN GENERAL.—Section 520(b) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 11903a(b)) is
amended—

(A) in paragraph (6), by striking “and” at the end;

(B) in paragraph (7), l&y striking the period at the
end and inserting “; and”; an

(C) by adding at the end the following new paragraph:

“(8) institutions of higher learning that have never partici-
pated in a youth sports program assisted under this section.”.

(2) TRANSPORTATION COSTS AS ELIGIBLE EXPENSE.—Section
520(d) of the Cranston-Gonzalez National Affordable Housin,
Act (42 U.S.C. 11903a(d)) is amended by adding at the eng
the following new paragraph:

“(4) In the case only of an eligible entity described in
subsection (b)(8), any transportation costs in connection with
the program.”.

(c) DEMONSTRATION PROGRAM.—Of any amounts made available
in fiscal year 1993 for carrying out section 520 of the Cranston-
Gonzalez National Affordable Housing Act, the Secretary of Housing
and Urban Development shall provide not more than $500,000
for the pr:fram known as the “Success Through Academic and
Recreational Support” program, administered by the City of Fort
Myers, Florida, to demonstrate the effectiveness of programs that
use trained counselors to run sports and academic activities for
at-risk children, including children of low-income families residing
in public housing. The grantee shall comply with all applicable
program requirements under subsections (c), (d), (e), and (h) of
8 section. The Secre shall evaluate the advantages of the
program assisted under this subsection and determine how the

rogram may provide a model for other cities conducting, or
interested in conducting, similar activities.

SEC. 127. NATIONAL COMMISSION ON DISTRESSED PUBLIC HOUSING.

(a) TERMINATION.—Section 507 of the Department of Housing
and Urban Development Reform Act of 1989 (12 U.S.C. 1715z-
la note) is amended by striking “upon the expiration of 18 months
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following the appointment of all the members under section 503(a)”
and inserting “at the end of September 30, 1992”,

(b) AUDIT.—Not later than December 30, 1992, the Comptroller Reports.
General of the United States shall conduct an audit of the financial
transactions of the National Commission on Distressed Public Hous-
ing to determine the use of any amounts received by the Commission
frol::n tthe 1?pc:n‘l; to (t}h?veCmm:ab:g&ng t]i'x.:rtlesu}tgu?zf gﬁled udit.
submit a re e 0 a
The Comptroller General and an duly authorized representatives
of the Comptroller General have access to, and the right
to examine and copy, all records and other recorded information
in any form, and to examine any property, within the possession
and control of the Commission that the Comptroller General consid-
ers relevant to the audit.

SEC. 128. NATIONAL COMMISSION ON AMERICAN INDIAN, ALASKA
NATIVE, AND NATIVE HAWAIIAN HOUSING.

(a) AUTHORIZATION OF APPROPRIATIONS.—The first sentence of
section 605 of the De nt of Housing and Urban Development
Reform Act of 1989 (42 U.S.C. 1437aa note) is amended to read
as follows: “There is authorized to be appropriated to carry out
this title $500,000 for fiscal year 1993.”.
(b) EXTENSION OF TERMINATION DATE.—Section 602(g) of the
Department of Housing and Urban De ment Reform Act of
1989 (12 U.S.C. 1437aa note) is amended dy striking “upon the 42 USC 1437aa
expiration of 18 months after all members of the Commmsmn are Dote.
appointed under paragraph (1)” and inserting “on October 1, 1993".

SEC. 129. RENTAL ASSISTANCE FRAUD RECOVERIES,

(a) IN GENERAL.—Section 326(d) of the Housing and Community
Development Amendments of 1981 (42 U.S.C. 1437f note) is
amended to read as follows:

“(d) RENTAL ASSISTANCE FRAUD RECOVERIES.—

“(1) AUTHORITY TO RETAIN RECOVERED AMOUNTS.—The Sec-

R Agaties el nelee i emioe strisioncs par

usmg agencies ass pay-

frogram under section 8 of the United States Housn{g

to retain, out of amounts obtained by the agencies

fmm tenants that are due as a result of fraud and abuse,

an amount (determined in accordance with regulations issued
by the Secretary) equal to the ter of—

“(A) 50 percent of amount actually collected, or

“(B) the actual, reasonable, and necessary expenses

relnted to the collectlon, mcludmg costs of investigation,

fees, and collectio
“( )UBE-—Amountara m{y shall be made
available for use in sup, ofthe program or project,
in accordance with tions issued by the Secretary. Where
the Secretary is the principal m initiating or sustaining
an action to recover amounts amilies or owners, the
provisions of this section shall not app
“3) RECOVEEY —Amounts may e recovered under this
paragraph—
“(A) by an a lawsu.lt (including settle-
ment of lawsuit) b t by the agency or
restitution pursuant to a criminal
rsaulhng from an agency's investigation where agency
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42 USC 1437f
note.

seeks prosecution of a family or where an agency seeks

pmm&l;iom l;l;lh owner; or : =
i administrative re ent agreemen

with a family or owner entered u'nt‘.’oaysﬁu1 a result of an

administrative grievance procedure conducted by an im
tial demmonmnﬂl:vm acc‘t':rdance with sectionyﬁ(k) of the
United States ing Act of 1937.”.

(b) EFFECTIVE DATE.—S ion (a) shall apply with respect
to actions by public housinxctagencias initiated on or after the
date of the enactment of this Act.

SEC. 130. PROJECT-BASED ACCOUNTING.

Section 502(cX2) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 1437d note) is amended by inserting before
the period the following: “for public housing afencxea with 500
or more units and not later than January 1, 1994 for public housing
agencies with less than 500 units.

SEC. 131. SALE OF CERTAIN SCATTERED-SITE HOUSING.

The Secretary of Housing and Urban Development shall author-
ize the Delaware State Housing Authority in the State of Delaware
to sell scattered-site public housing of the Authority under the
provisions of section 5(h) of the United Statee Housing Act of
1937. Any proceeds from the disposition of such housing shall
be used to purchase re%hcement scattered-site dwellings, which
shall be considered &;g‘;c houal;ngﬁ for the purposes of such Act
and for which the tary s provide annual contributions
ﬁ}r 0] Racttion, using amounts made available under section 9(c)
of suc :

SEC. 132. HOMEOWNERSHIP DEMONSTRATION PROGRAM IN OMAHA,
NEBRASEKA.

(a) ESTABLISHMENT.—The Secretary shall carry out a program
to facilitate self-sufficiency and homeownership of single-family
homes administered by the Housing Authority of the city of Omaha,
in the State of Nebraska (in this section referred to as the “Housing
Authority”), to demonstrate the effectiveness of promoting
homeownership and providing support services.

(b) PARTICIPATING PuBLIC HOUSING UNITS.—For purposes of
B ety tn e ats winme ety Taing uafty S svestun
ing Authori ignate sing| using units for even
homeownership. Over the term of the demonstration, the dem-
onstration program may be applied to not more than 20 percent
of the wta] number of public housing units administered by the
Housing Authnrig. In conducting the demonstration, the Housing
Authority shall tively further fair housing objectives.

(c) NONDISPLACEMENT.—No person who is a tenant of public
housinfe:nay be involuntarily relocated or displaced as a result
of the nstration p :

(d) ECONOMIC SELF-SUFFICIENCY.—

(1) ESTABLISHMENT OF PARTICIPATION CRITERIA.—The Hous-
ing Authority shall establish criteria for the participation of
families in the demonstration program. Such criteria shall be
based on fmgs til:t may mejeasoﬁl be expet:tet:lmhi to predict
a ] su in omeowne gram
eat&.ﬁilxed bytltiyis section. L

(2) CONTENTS OF PARTICIPATION CRITERIA.—The criteria
referred to in paragraph (1) shall include evidence of interest
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by the family in homeownershl the employment status and
history of emp lfgment of members, and maintenance
by the family of the family’s prevmus dwelling.

(e) PROVISION OF SUPPORTIVE SERVICES.—The Housing Author-
ity shall ensure the availability of supportwe services to each family
partmpahng the demonstration am through its own
resources and through coordination Wlth ‘ederal, State and local
agencies and private entities. Supportive services available under
the demonstration program may include counseling, remedial edu-
cation, education for completion of high school, job training and
Eoeparahnn financial counseling amphaamng planning

meownership, and any other appropriate services.

(f) REPORTS TO CONGRESS.—

(1) B[ENN‘[AL REPORT.—Upon the expiration of the 2-year
period be, onthedateofenact.ment of this Act, and
each 2- penod thereafter, the Secre! of Housing and
Urban evelopment shall submit to the a report
evaluating the effectiveness of the demonstration program
established under this section.

(2) FINAL REPORT.—Not later than 60 days after termi-
nation of the demonstration program pursuant to subsection
(h) the Secretag shall submit to the Congress a final report

ectiveness of the demonstration program.

(g) REGULATIONS .—Not later than the expiration of the 90-

day mod beginning on the date of the enactment of this Act,
shall issue interim regulations to out thls sec-

tmn, whlch shall take effect upon issuance. The
issue final regulations to carry out this subtitle after notwe and
opportunity for public comment regarding the interim regulations,
pursuant to the provisions of section 5563 of title 5, United States
Code (notwithstanding subsections (a)2), (bXB), and (dX3) of such
section). The duration of the period for public comment shall not
be less than 60 days, and the final regulations shall be issued
not later than the expiration of the 60-day period beginning upon
the conclusion of the comment period and shall take effect upon
issuance.

(h) TERMINATION.—The demonstration program established
under this section shall terminate 10 years after the date of the
enactment of this Act.

Subtitle C—Section 8 Assistance

SEC. 141. ELIGIBILITY OF LOW-INCOME FAMILIES TO RECEIVE
RENTAL ASSISTANCE.

(a) CERTIFICATES.—The first sentence of section 8(c)(4) of the
United States Ho Act of 1937 (42 U.S.C. 1437f(c)4)) is
amended by mseu't:ﬁ1 fore the first comma the following: “or
by a family that ifies to receive assistance under subsection
(b) pursuant to sectmn 223 or 226 of the Low-Income Housing
Preservation and Resident Homeownership Act of 1990”.

(b) VOUCHERS.—Section 8(0)}(3)A) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(0)3)(A)) is amended—

(1) by stnlung “or” at the end of clause (iii); and
(2) by inse before the period the followmg , or (v)
a family that g es to receive a voucher under section 223
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or 226 of the Low-Income Housing Preservation and Resident
Homeownership Act of 1990”.

SEC. 142. CONTRACT ADJUSTMENTS FOR EXPIRATION OF PROPERTY
TAX EXEMPTION.

Section 8(cX2)B) of the United States Housing Act of 1937
(42 U.S.C. 1437f(c)(2)B)) is amended by inserting after the first
sentence the following new sentence: “The Secretary shall make
additional adjustments in the maximum monthly rent for units
under contract (subject to the availability of apgropnatmns for
contract amendments) to the extent the Secretary determines such
adjustments are necessary to reflect increases in the actual and
necessary expenses of owning and maintaining the units that have
resulted from the expiration of a real property tax exemption.”.

SEC. 143. TERMINATION OF CONTRACTS.

The last sentence of section 8(c)(9) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(cX9)) is amended by inserting before
the period at the end the following: “, and such term shall include
termination of the contract for business reasons”.

SEC. 144. PREFERENCES FOR VETERANS WITH DISABILITIES THAT
PREVENT USE OF HOME.

(a) CERTIFICATES.—Section 8(dX1)AX)ii) of the United States
Housing Act of 1937 (42 U.S.C. 1437Kd)(1)(A)(ii)) is amended—
(1) by striking “(V)” and inserting “(VI)”; an
(2) by inserting after adogltmn is not avallable, the follow-
ing: “(V) assisting veterans who are eligible and have applied
for assistance, will use the assistance for a dwelling unit
designed for the handicapped, and, upon discharge or eligibility
for discharge from a hospital or nursing home, have physical
disability which, because of the configuration of their homes,
prevents them from access to or use of their homes;”.

(b) VoucHERS.—The third sentence of section 8(o}(3)B) of the
United States Housing Act of 1937 (42 U.S.C. 1437f(o)X3XB)) is
amended—

(1) by striking “(v)” and inserting “(vi)”; and

(2) by inserting after “adoption is not avatlable the follow-
ing: “(v) assisting veterans who are eligible and have applied
for assistance, will use the assistance for a dwelling unit
designed for the handicapped, and, upon discharge or eligibility
for discharge from a hospital or nursing home, have physical
disability which, because of the configuration of their homes,
prevents them from access to or use of their homes;”.

SEC. 145. TERMINATION OF TENANCY FOR CRIMINAL ACTIVITY.

Section 8(d)(1)B)iii) of the United States Housmg Act of 1937
(42U.8.C. 14371!&)(1)(]3)(111)) is amended—

(1) by inserting “, any criminal activity that threatens
the health safety, or nght to peaceful enjoyment of their resi-
dences by persons residing in the immediate vicinity of the
premises,” before “or any drug-related”; and

(2) by striking “public housing tenant” and inserting “ten-
ant of any unit”.
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SEC. 146. DEFINITIONS OF “PROJECT-BASED ASSISTANCE” AND “TEN-
ANT-BASED ASSISTANCE”.

Section 8(f) of the United States Housing Act of 1937 (42
U.S.C. lﬁ;?ﬁmisamengﬁ;—b Pl e
in paragrap , by striking “and” at the end;
(2) in paragraph (5), by striking the period at the end
and inserting a semicolon; and
(3) by adding at the end the following new paragraphs:
“(6) the term ‘project-based assistance’ means rental assist-
ance under subsection (b) that is attached to the structure
pursuant to subsection (d)(2); and
“(7) the term ‘tenant-based assistance’ means rental assist-
ance under subsection (b) or (o) that is not project-based
assistance.”.

SEC. 147. PORTABILITY.

Section 8(r)1) of the United States Housing Act of 1937 (42
U.S.C. 1437f(r)) is amended by inserting before the period at the
end the following: “ except that any family not living within the
jurisdiction of a public housing agency at the time that such famil
applies for assistance from such agency shall, during the 12-mon
period beginning upon the receipt of any tenant-based rental assist-
ance made available on behalf of the family, use such assistance
to rent an eligible dwelling unit located within the jurisdiction
served by such public housing agency”.

SEC. 148. FAMILY UNIFICATION ASSISTANCE.

Section 8(x)(1) of the United States Housing Act of 1937 (12 42 USC 1437f.
U.S.C. 1437f(x)(1)) is amended to read as follows:
“(1) INCREASE IN BUDGET AUTHORITY.—The budget author-
ity available under section 5(c) for assistance under section
8(b) is authorized to be increased by $100,000,000 on or after
?ggt%bfr 1, 1992, and by $104,200,000 on or after October 1,

SEC. 149. IMPLEMENTATION OF AMENDMENTS TO PROJECT-BASED Regulations.

CERTIFICATE PROGRAM. 42 USC 1437f
note.

The Secretary of Housing and Urban Development shall issue
any final regulations necessary to carry out the amendments made
by section 547 of the Cranston-Gonzalez National Affordable Hous-
ing Act not later than the expiration of the 180-day period beginning
on the date of the enactment of this Act. The regulations shall
be issued after notice and opportunity for public comment pursuant
to the provisions of section 553 of title 5, United States Code
(notwithstanding subsections (a)(2), (b)(B), and (d)3) of such sec-
tion) and shall take effect upon the expiration of the 30-day period
beginning upon issuance.

SEC. 150. EFFECTIVENESS OF SECTION 8 ASSISTANCE FOR PHA- 42 USC 1437f
OWNED UNITS. note.

The amendments made by section 548 of the Cranston-Gonzalez
National Affordable Housing Act shall be effective notwithstanding
the absence of any regulations issued by the Secretary of Housing
and Urban Development.
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tions.
42 USC 1437f
note.

42 USC 1437f
note.

Contracts.

Contracts.

SEC. 151. IMPLEMENTATION OF INCOME ELIGIBILITY PROVISIONS
FOR SECTION 8 NEW CONSTRUCTION UNITS.

The Secretary of Housing and Urban Development shall issue
any final regulations necessary to carry out the provisions of section
555 of the Cranston-Gonzalez National Affordable Housing Act (42
U.S.C. 1437f note) not later than the expiration of the 180-day
period beginning on the date of the enactment of this Act. The
regulations be issued after notice and opportunity for public
comment pursuant to the provisions of section 553 of title 5, United
States Code (notwithstanding subsections (aX2), (b)B), and (dX3)
of such section) and shall take effect upon the expiration of the
30-day period beginning upon issuance.

SEC. 152. MOVING TO OPPORTUNITY FOR FAIR HOUSING.

(a) AUTHORITY.—Using any amounts available under subsection
(e), the Secretary of Housing and Urban Development shall carry
out a demonstration program to provide tenant-based assistance
under section 8 of the United States Housing Act of 1937 to assist
very low-income families with children who reside in public housi
or housing receiving project-based assistance under section 8 o
the United States Housing Act of 1937 to move out of areas with
high concentrations of persons livinﬁ in poverty to areas with low
concentrations of such persons. The demonstration program carried
out under this section shall compare and contrast the costs associ-
ated with implementing such a program (including the costs of
counseling, supportive services, housing assistance payments and
other relevant program elements) with the costs associated with
the routine implementation of the section 8 tenant-based rental
assistance programs. The Secretary shall enter into annual con-
tributions contracts with public housing agencies to administer
housing assistance payments contracts under the demonstration.

(b) ELIGIBLE CITIES.—

(1) IN GENERAL.—The Secretary shall carry out the dem-
onstration only in cities with populations exceeding 350,000
that are located in consolidated metropolitan statistical areas
(as designated by the Director of the Office of Management
and Budget) having populations exceeding 1,500,000.

(2) 1993.—Notwithstanding p aph (1), in fiscal year
1993, only the 5 cities selected for the demonstration under
the item relating to “HOUSING PROGRAMS—ANNUAL CONTRIBU-
TIONS FOR ASSISTED HOUSING (INCLUDING RESCISSION OF FUNDS)”
of title II of the Departments of Veterans Affairs and Housing

Urban Development, and Independent Agencies Appropria-
tions Act, 1992 (106 Stat. 745), and the City of Los les,
California, shall be eligible for the demonstration under this
section.

(c) SERVICES.—The Secretary shall enter into contracts with
nonprofit organizations to provide counseling and services in connec-
tion with the demonstration.

(d) REPORTS.—

(1) BIENNIAL.—Not later than the expiration of the 2-year

eriod beginnin%‘ on the date of the enactment of this Act

Fand biennially thereafter), the Secretary shall submit interim

reports to the Congress evaluating the effectiveness of the

demonstration program under this section. The interim reports
shall include a statement of the number of persons served,
the level of counseling and the types of services provided,
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the cost of providing such counseling and services, updates
on the employment record of families assisted under the pro-
gram, and any other information the Secretary considers appro-
priate in evaluating the demonstration.

(2) FINAL.—Not later than September 30, 2004, the Sec-
retary shall submit a final report to the Congress describing
the long-term housing, employment, and educational achieve-
ments of the families assisted under the demonstration pro-
gram. Such report shall also contain an assessment of such
achievements for a comparable population of section 8 recipients
who have not received assistance under the demonstration

T0, s

?e) ING.—The budget authority available under section
5(c) of the United States Housing Act of 1937 for tenant-based
assistance under section 8 of such Act is authorized to be increased
by $50,000,000, on or after October 1, 1992, and by $52,100,000,
on or after October 1, 1993, to carry out the demonstration under
this section. Any amounts made available under this paragr:&l;
shall be used in connection with the demonstration under thi
section.

(f) IMPLEMENTATION.—The Secretary may, by notice published Federal
in the Federal Register, establish any requirements necessary to R”E'ﬁ';gm
carry out the demonstration under this section and the amendment i
made by this section. The Secretary shall publish such notice not
later than the expiration of the 90-day period beginning on the
date of the enactment of this Act and shall submit a copy of
such notice to the Congress not less than 15 days before publication.

SEC. 153. DIRECTIVE TO FURTHER FAIR HOUSING OBJECTIVES 42 USC 1437f
UNDER CERTIFICATE AND VOUCHER PROGRAMS. note.

Not later than 2 years after the date of the enactment of
this Act, the Secretary of Housing and Urban Development, in
consultation with individuals representing fair housing organiza-
tions, low-income tenants, public housing agencies, and other
interested parties, shall—

(1) review and comment upon the study prepared by the
Comptroller General of the United States pursuant to section
iit8(3) of the Cranston-Gonzalez National Affordable Housing

(2) evaluate the implementation and effects of existing
demonstration and judicially mandated programs that help
minority families receiving section 8 certificates and vouchers
move out of areas with high concentrations of minority persons
living in poverty to areas with low concentrations, including
how such programs differ from the routine implementation
of the section 8 certificate and voucher pro%rams;

3) indetpendently assess factors (including the adequacy
of section 8 fair market rentals, the level of counseling provided
by public housing agencies, the existence of racial and ethnic
discrimination by landlords) that may impede the geographic
dispersion of families receiving section 8 -certificates and
vouchers;

(4) identify and implement any administrative revisions
that would e ce geographic dispersion and tenant choice
and incorporate the positive elements of various demonstration
and judicially mandated mobility programs; and '
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Reports.

(5) submit to the Congress a report describing its findings
under paragraphs (1), (2), and (3), the actions taken under
paragraph (4), and any recommendations for additional dem-
onstration, research, or legislative action.

SEC. 154. HOUSING ASSISTANCE IN JEFFERSON COUNTY, TEXAS.

Section 213(e) of the Housing and Community Development
Act of 1974 (42 U.S.C. 1439(e)) is amended by st.rii‘mg “the Park
Central New Communit;' Project or in adjacent areas that are
recognized by the unit of general local government in which such
Project is located as being included within the Park Central New
Town in Town Project.” and inserting “Jefferson County, Texas.”.

SEC. 155. COMPLIANCE OF CERTAIN ACTIVITIES WITH LIMITATIONS
ON PROJECT-BASED ASSISTANCE.

Rehabilitation activities undertaken by the Committee for Dig-
nity and Fairness for the Homeless Housing Development, Inc.
in connection with 46 dwelling units that were renovated for dzerma—
nent housing for the homeless and that are located in Philadelphia,
Pennsylvania, are hereby deemed to have been conducted pursuant
to an agreement with the Secretary of Housing and Urban Develo
ment under clause (ii) of the third sentence of section 8(d)(2)X
of the United States Housing Act of 1937 (42 U.S.C. 1437fld)X(2)XA)).

Subtitle D—Other Programs

SEC. 161, PUBLIC AND ASSISTED HOUSING DRUG ELIMINATION.

(a) AUTHORIZATION OF APPROPRIATIONS.—The first sentence of
section 5130(a) of the Anti-Drug Abuse Act of 1988 (42 U.S.C.
11909(a)) is amended to read as follows: “There are authorized
to be appropriated to carry out this chapter $175,000,000 for fiscal
year 1993 and $182,350,000 for fiscal year 1994.”.

(b) F1scAL YEAR 1993 SET-ASIDES.—Section 5130(b) of the Anti-
Drug Abuse Act of 1988 (42 U.S.C. 11909(b)) is amended—

(1) b{ striking “SET-ASIDE FOR ASSISTED HOUSING” and
inserting “SET-ASIDES”; and

(2) by inserting after the period at the end the following
new sentence: “Notwithstanding any other provision of law,
of any amounts a;:_lpmagriated for drug elimination grants under
this chapter for fiscal years 1993 and 1994, not more than

6.25 percent shall be available for grants for t‘ederally assisted

low-income housing and 5.0 percent shall be available for public

housing youth sports program grants under section 520 of
the Cranston-Gonzalez Igatmnal Affordable Housing Act.”.

(c) DRUG-RELATED ACTIVITY IN OTHER PHA-OWNED HOUSING.—
Section 5124 of the Anti-Drug Abuse Act of 1988 (42 U.S.C. 11903)
is amended—

(1) by inserting “(a) PUBLIC AND ASSISTED HOUSING.—"
before “Grants”; and
(2) by adding at the end the following new subsection:

“(b) OTHER PHA-OWNED HOUSING.—Notwithstanding any other
provision of this chapter, grants under this chapter may be used
to eliminate drug-related crime in housing owned by public housing
agencies that is not public housing assisted under the United States
I-ft}eusing Act of 1937 and is not otherwise federally assisted, for
the activities described in paragraphs (1) through (7) of subsection
(a), but only if—
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“(1) the housing is located in a high intensity drug traffick-
ing area designated pursuant to section 1005 of this Act; and

“(2) the public housing afency owning the housing dem-
onstrates, to the satisfaction of the Secretary, that drug-related
activity at the housing has a detrimental effect on or about
the real property comprising any public or other federally
assisted low-income housing.”.

(d) EviciBiLITY OF PuBLIC HOUSING RESIDENT MANAGEMENT
CORPORATIONS.—Chapter 2 of subtitle C of title 5 of the Anti-

Drug Abuse Act of 1988 (42 U.S.C. 11901 et seq.) is amended—

(1) in section 5123, by inserting after “(including Indian 42 USC 11902.
Housing Authorities)” the following: *, public housing resident
management corporations that are principally managing, as
determined by the Secretary, public housing projects owned
by public housing agencies,”;

(2) in paragraph (7) of section 5124(a) (as so designated 42 USC 11903.
by subsection (c) of this section), by inserting after “(7)” the
folg)wing: “where a public housing agency receives a grant,”;
an

(3) in the first sentence of section 5125(a), by inserting 42 USC 11904
after “public housing agency” the following: “, a public housing
resident management corporation,”.

(e) PUBLICATION OF REGULATIONS.—Not later than 30 days 42 USC 11909
after the date of the enactment of this Act, the Secretary shall note:
publish such final regll;ations as may be necessary to implement
section 5130(b) of the lic and Assisted Housing Drug Elimination
Act of 1990 (42 U.S.C. 11909(a)).

SEC. 162. HOUSING COUNSELING.

(a) COUNSELING SERVICES.—The first sentence of section
106(a)3) of the Housing and Urban Development Act of 1968 (12
U.S.C. 1701x(a)3)) is amended by striking “except that” and all
that follows through the period and inserting “except that for such
gurposes there are authorized to be appropriated $6,025,000 for

scal year 1993 and $6,278,050 for fiscal year 1994. Of the amounts
:mﬁiatad for each of fiscal years 1993 and 1994, up to $500,000
available for use for counseling and other activities in
connection with the demonstration program under section 152 of
the Housing and Community Development Act of 1992.”.

(b) EMERGENCY HOMEOWNERSHIP COUNSELING.—

(1) AUTHORIZATION OF APPROPRIATIONS.—The first sentence
of section 106(c)8) of the Housing and Urban Development
Act of 1968 (12 U.S.C. 1701x(cX8)) is amended to read as
follows: “There are authorized to be appropriated to carry out
this section $7,000,000 for fiscal year 1993 and $7,294,000
for fiscal year 1994, of which amounts $1,000,000 shall be
?g)?gﬁle in each such fiscal year to carry out paragraph

(2) EXTENSION OF PROGRAM.—Section 106(c)(9) of the Hous-
ing and Urban Development Act of 1968 (12 U.S.C. 1701x(c)9))
is amended by striking “September 30, 1992” and inserting
“September 30, 1994",

(3) AvAILABILITY.—Section 106(c)(3)A) of the Housing and
Urba.:‘xielgevelopment Act of 1968 (12 U.S.C. 1701x(c)3XA)) is
amended—

(A) in clause (i), by striking “and” at the end; and
(B) by adding at rj;e end the following new clause:



106 STAT. 3720

PUBLIC LAW 102-550—OCT. 28, 1992

“(iii) have a high incidence of mortgages involving
principal obligations (including such initial service
charges, appraisal, inspection, and other fees as the
Secretary s approve) in excess of 97 percent of
the appraised value of the properties that are insured
puaguant to section 203 of the National Housing Act;

and”.

(4) ELIGIBILITY.—Section 106(c)4) of the Housing and
Urban Development Act of 1968 (12 U.S.C. 1701x(c)4)) is
amended by acfding at the end the following new flush sentence:
“An applicant for a mortﬁage shall be ehl'f'ible for homeowner-
ship counseling under this subsection if the applicant is a
first-time homebuyer who meets the requirements of section
303(b)X1) of the Cranston-Gonzalez National Affordable Housing
Act and the mortgage involves a principal obligation (including
such initial service charges, appraisal, inspection, and other
fees as the Secretary shall approve) in excess of 97 percent
of the appraised value of the property and is to be insured
pursuant to section 203 of the National Housing Act.”.

(5) NOTIFICATION OF AVAILABILITY.—Section 106(c)(5)(A) of
the Housing and Urban Development Act of 1968 (12 U.S.C.
1701x(c)5)(A)) is amended by striking subparagraph (A) and
inserting the following new subparagraph:

“(A) NOTIFICATION OF AVAILABILITY OF HOMEOWNERSHIP

COUNSELING.—

“i) REQUIREMENT.—Except as provided in
maragraph (C), the creditor of a loan (or proposed

itor) shall provide notice under clause (i) to (I)
any eligible homeowner who fails to pay any amount
by the date the amount is due under a home loan,
and (II) any applicant for a mortgage described in
paragraph (4).

“(ii) CONTENT.—Notification under this subpara-
graph shall—

“I) notify the homeowner or mortga
applicant of the availability of any homeownership
counseling offered by the creditor (or proposed
creditor);

“(II) if provided to an eligible mortgage
applicant, state that completion of a counseling
program is required for insurance pursuant to sec-
tion 203 of the National Housing Act; and

“III) notify the homeowner or mortgage
applicant of the availability of homeownership
(:1:|unaelin%J provided by nongroﬁt organizations
approved by the Secretary and experienced in the
provision of homeownership counseling, or provide
the toll-free telephone number described in
subparagraph (D)(i).”.

(6) ANNUAL UPDATE OF LIST OF COUNSELING ORGANIZATIONS
FOR TOLL-FREE NUMBER.—The matter preceding subclause (I)
in section 106(c)(5)(D)(i) of the Housing and Urban Development
Act of 1968 (12 U.S.C. 1701x(c)(5)D)()) is amended by inserting
“ which shall be updated annually,” after “organizations”.

(c) PREPURCHASE AND FORECLOSURE-PREVENTION COUNSELING

DEMONSTRATION.—Section 106(d)(12) of the Housing and Urban
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Development Act of 1968 (12 U.S.C. 1701x(dX12)) is amended to
read as follows:

“(12) AUTHORIZATION OF APPROPRIATIONS.—There are
authorized to be appropriated to carry out this subsection
$365,000 for fiscal year 1993 and $380,330 for fiscal year 1994.”,

(d) ELIGIBILITY FOR COUNSELING ASSISTANCE UNDER HOUSING
AND URBAN DEVELOPMENT ACT OF 1968 AND CERTIFICATION AND
TRAINING PROGRAM.—Section 106 of the Housing and Urban Devel-
opment Act of 1968 (12 U.S.C. 1701x) is amended by adding at

e end the following new subsections:

“(e) CERTIFICATION.—

“(1) REQUIREMENT FOR ASSISTANCE.—An organization may
not receive assistance for counseling activities under subsection
(a)(1)(iii), (a)2), (e¢), or (d), unless the or%anization provides
such counseling, to the extent practicable, by individuals who
have been certified by the Secretary under this subsection
as competent to provide such counseling.

“(2) STANDARDS AND EXAMINATION.—The Secretary shall, Regulations.
by regulation, establish standards and procedures for ta:;ﬂ.:ﬁ
and certifying counselors. Such standards and procedures
require for certification that the individual shall demonstrate,
by written examination (as provided under subsection (f)4)),
competence to provide counseling in each of the following areas:

“(A) Financial management.

“(B) Property maintenance.

“(C) Responsibilities of homeownership and tenancy.

“(D) Fair housing laws and requirements.

“(E) Housing affordability.

“(F) Avoidance of, and responses to, rental and mort-

5 uldelinquency and avoidance of eviction and mortgage

ault.

“3) ENCOURAGEMENT.—The Secretary shall encourage
organizations engaged in providing homeownership and rental
counseling that do not receive assistance under this section
to employ individuals to provide such counseling who are cer-
tified under this subsection or meet the certification standards
established under this subsection.

“(f) HOMEOWNERSHIP AND RENTAL COUNSELOR TRAINING AND
CERTIFICATION PROGRAMS.—

“(1) EsTABLISHMENT.—To the extent amounts are provided
in appropriations Acts under paragraph (7), the Secretary shall
contract with an appropriate entity (which may be a nonprofit
organization) to carry out a program under this subsection
to train individuals to provide homeownership and rental coun-
seling and to administer the examination under subsection
(e)(2) and certify individuals under such subsection.

“(2) ELIGIBILITY AND SELECTION.—

“(A) ELiGIBILITY.—To be eligible to provide the training
and certification program under this subsection, an entity
shall have demonstrated experience in training homeowner-
ship and rental counselors.

“(B) SELECTION.—The Secretary shall provide for enti-
ties meeting the requirements o suhparaﬁmph (A) to
submit applications to provide the training and certification
program under this su;)sectm‘ n. The Secretary shall select
an application based on the ability of the entity to—
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42 USC 1701x
note.

“(i) establish the program as soon as possible on
a national basis, but not later than the date under

h (6);
. gi.i)pminim.ize the costs involved in establishing

the program; and
l"‘(i.h) effectively and efficiently carry out the pro-

“3) %G.—The Secretary shall realml:e that training
of counselors under the program under this subsection be
designed and coordinated to prepare individuals for successful
completion of the examination for certification under subsection
(e)X2). The Secretary, in consultation with the entity selected
under paragraph (2)(B), shall establish the curriculum and
standards for training counselors under the program.

“(4) CERTIFICATION.—The entity selected under paragraph
(2)XB) shall administer the examination under subsection (e)&)
and, on behalf of the Secre , certify individuals successful
completing the examination. Secretary, in consultation wi
such entity, shall establish the content and format of the
examination.

“(5) FEES.—Subject to the agproval of the Secretary, the
entity selacbedblm} rfparagr:ap é2)(_B) u::ug' establish a:;g
im reasonable fees for participation in the training provi
ungz:ethe pro and for examﬁmtion and certification under
subsection (e)2), in an amount sufficient to cover any costs
of such activities not covered with amounts provided under

paragraph (7). )

(6) TIMING.—The entity selected under paragraph (2)B)
to carry out the training and certification program shall estab-
lish the program as soon as ible after such selection, and
shall make training and certification available under the pro-

am on a national basis not later than the expiration of
the 1-year xeriod beginning upon such selection.

“(y?) UTHORIZATION OF APPROPRIATIONS.—There are
authorized to be appropriated to carry out this subsection
$2,000,000 for fiscal year 1993 and $2,084,000 for 1994.”.

(e) RE}SH{.A’I‘IONB.— e Secretary of flousing and Urban De\t:ﬁle
opment s issue any regulations necessary to carry out
amendments made by subsection (d), not later than the expiration
of the 6-month period beginning on the date of the enactment
of this Act.

SEC. 163. USE OF FUNDS RECAPTURED FROM REFINANCING STATE
AND LOCAL FINANCE PROJECTS.

IN GENERAL.—Section 1012 of the Stewart B. McKinney Home-
less Assistance Amendments Act of 1988 (42 U.S.C. 1437f note)
is amended to read as follows:

“SEC. 1012. USE OF FUNDS RECAPTURED FROM REFINANCING STATE
AND LOCAL FINANCE PROJECTS,

“(a) DEFINITION OF QUALIFIED PROJECT.—For purposes of this
section, the term ‘qualifi roject’ means anﬁlit:te financed project
or local government or loca.l housing agency ced project, that—

as—

W
“(A) provided a financial adjustment factor under sec-
tion 8 of the United States Housing Act of 1987; or

“(B) constructed or substantially rehabilitated pursu-
ant to assistance provided under a contract under section
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8(bX2) of tha United Statau Housmg Act of 1937 (as in

refinanced.
“(b) Avmumr OF FUNDS.—The Secre shall make avail-
able to the State housing finance agency in State in which
aquahﬁadprcueetmlomted,orthelomlﬂemmentorlocal

ho ti the qualified project,
as a pﬁaﬁe :c:nw?eml to 50 ﬁr thet of the nmountsprecap-
by-pmject % th ?} ll:iw, such

for p decent safe and sanitary
ho aﬁ‘ordable for very low-moome families and persons.
"(c APPLICABILITY AND BUDGET COMPLIANCE.—

“(1) RETROACTIVITY.—This section shall apply to
refinancings of projects for which settlement occurred or occurs
before, on, or aﬁer the date of the enactment of the Housing
and Community Development Act of 1992, subject to the provi-
sions of paragraph (2).

“(2) BUDGET COMPLIANCE.—This section shall apply only
tt:: the extent or in such amounts as are provided in appropria-

on A.ctﬂ

SEC. 164. HOPE FOR YOUTH.

Title IV of the Cranston-Gonzalez National Affordable Housing
Act (42 U.S.C. 1437aaa note et seq.) is amended by adding at
the end the following new subtitle:

“Subtitle D—HOPE for Youth: Youthbuild Disadvantaged

“SEC. 451. STATEMENT OF PURPOSE. 42 USC 12899.

o m“(til)etg mgfthth:s mb? of t affordable housing
8 rmanent affo e ho

for homeless mdxv:dunlsu?l]:lz mepnelbem of low- and very low-
income families by utilizing the energies and talents of economi-
cally disadvantaged young adults;

“(2) to provide eeonomu:ally young adults
with opportunities for meaningful work service to their
communities in helping to meet the ho needs of homeless

individuals and members of low- and very -income families;
“(8) to enable economically dmdvnn young adults
to obtain the education and employment skills necessary to

achieve economic self-sufficiency;

“(4) to foster the development of leadership skills and
commitment to community development among young adults
in low-income communities.

“SEC. 452. PROGRAM AUTHORITY. 42 USC 12899a.
“The Secretary may make—
“(1) lannmg grants to enable applicants to develop

Youthbuild programs; and
“(2) implementation grants to enable applicants to carry
out Youthbuild programs.

“SEC. 453. PLANNING GRANTS. 42 USC 12899b.

“(a) GRANTS.—The Secre is authorized to make planning
grants to applicants for the pmurr;oae of developing Youthbuild pro-
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grams under this subtitle. The amount of a planning grant under
this section may not exceed $150,000, except that the Secretary
may for good cause approve a grant in a lngher amount.
“(b) ELIGIBLE ACTIVITIES.—Planning grants may be used for
activities to develop Youthbuild programs incl
“(1) studies of the feasibility of a Youthbuﬂd _program;
“(2) establishment of consortia between youth training and
education programs and housing owners or developers, includ-
ing any organizations specified in section 457(2), whlch will
ipate in the Youthbuild program;
“(3) identification and selection of a site for the Youthbuild

rogram;
“(4) preliminary architectural and engineering work for
the Youthbuild program;
“(5) identiﬁcation and training of staff for the Youthbuild

“(6) ]L g for education, job training, and other services
that will pm\nded as part of the Youthbuild program;
“(7) other planning, training, or technical assistance nec-
essary in advance of commencing the Youthbuild program; and
“8) Ereparatmn of an application for an implementation
grant un er this subtitle.
(c) APPLICATION.—
“(1) FORM AND PROCEDURES.—An application for a pl
grant shall be submitted by an applicant in such form an
in accordance with such procedures as the Secretary shall
establish.
“(2) MINIMUM REQUIREMENTS.—The Secretary shall require
that an a“%gl)ication contaifn at a minimum— .
a request for a planning grant, specifying the
activities proposed to be carried out, the schedule for
completing the activities, the personnel necessary to com-
plete the activities, and the amount of the grant requested;

“(B) a description of the applicant and a statement
of its quahﬁcatmns. including a description of the
applicant’s past experience with housing rehabilitation or
construction and with youth and youth education and
employment training programs, and its relationship with

unions and apprenticeship programs, and other
community groups

“C) identi catmn and description of potential sites
for the program and the construction or rehabilitation
activities that would be undertaken at such sites; potential
methods for identifying and recruiting youth participants;
potential educational and job training activities, work
op unities and other services ft:_rafmrtlclpants and potan-

coordination with other Federal, State, and local hous-
ing and youth education and employment training activities
including activities conducted by Indian tribes;

“(D) a certification by the public official responsible
for submitting the comprehensive housing affordability
strategy under section 105 of the Cranston-Gonzalez
National Affordable Housing Act that the proposed activi-
ties are consistent with the approved housing strategy of
the State or unit of general loceS government within which
the project is located; and
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“(E) a certification that the applicant will comply with

requirements of the Fair Housing Act, title VI of the
Civil Rights Act of 1964, section 504 of the Rehabilitation
Act of 1973, and the Age Discrimination Act of 1975, and
will affirmatively further fair housing.

“(d) SELECTION CRITERIA.—The Secretary shall, by regulation, Regulations.
establish selection criteria for a national competition for assistance
under this section, which shall include—

“(1) the qualifications or potential capabilities of the
applicant;

“(2) the tial of the applicant for developing a success-
ful and affordable Youthbuild program;

“(3) the need for the prospective program, as determined
by the degree of economic distress—

“(A) of the community from which participants would
be recruited (such as poverty, youth unemployment, and
annuzlnber of individuals who have dropped out of high school);

“(B) of the community in which the housing proposed
to be constructed or rehabilitated would be located (such
as incidence of homelessness, shortage of affordable hous-
ing, and poverty); and
“(4) such other factors that the Secretary shall require

that (in the determination of the Secretary) are appropriate
for purposes of carrying out the program establishotf by this
subtitle in an effective and efficient manner.

“SEC. 454. IMPLEMENTATION GRANTS. 42 USC 12899c.

“(a) GRANTS.—hThe Secref ?ilry is aut.honzed'f to make i:%plaggzhaé
tion grants to applicants for the of carrying out You i
programs approved under this augt:q:

“(b) ELIGIBLE ACTIVITIES.—Implementation grants may be used
to carry out Youthbuild programs, including the following activities:

“(1) Architectural and engineering work.

“(2) Acquisition, rehabilitation, acquisition and rehabilita-
tion, or construction of housing and related facilities to be
used for the purposes of providing homeownership under sub-
title B and subtitle C of this title, residential housinq for
homeless individuals, and low- and very low-income families,
or transitional housing for persons who are homeless, have
disabilities, are ill, are deinstitutionalized, or have other special
needs.

“(3) Administrative costs of the applicant, which may not
exceed 15 percent of the amount of assistance provided under

this section, or such higher percentage as the deter-
mines is necessary to support capacity development by a private
nonprofit o ization.

“(4) Education and job training services and activities

ineluqu—
A) work experience and skills training, coordinated,
to the maximum extent feasible, with preapprenticeshi
and apprenticeship programs, in the construction
rehabilitation activities described in subsection (b)2);
“(B) services and activities designed to meet the edu-
cational needs of participants, mcluﬂﬁ—
“(i) basic skills instruction remedial education;
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“(ii) bilingual education for individuals with lim-
ited-E h proficien

“(ii1) secondary ucation services and activities
designed to lead to the attainment of a high school
diploma or its equivalent; and

“Giv) co and assistance in attaining post-
secondary educat.mn and required financial aid;

“(C) counseling services and related activities;

“(D)_activities designed to develop amployment and
leadership skills, including support for youth councils; an

“(Et);o sup%)lrt sglmgeslalég nel:ld-]:ua.nedua stéx nds nec-

enable individuals to participate in the program
and, ior a period not to exceed 12 months after completion
of training, to assist participants through support services
in retaining employment.

“(5) Wage stipends and benefits provided to participants.

“(6) Funding of operating expenses and replacement
reser??a;c I:fg:lh? property covered by the Youthbuild program.

5 ees.

“(8) Defraying costs for the o tr. and technical
assistance needs of the recipient ﬁt‘?ﬁa ralaﬁ to developing
and carrying out the Youthbuild program.

“(c) APPLICATION.—

“(1) FORM AND PROCEDURE.—An application for an
implementation grant shall be submitted by an applicant in
such form and in accordance with such procedums as the Sec-

shall establish.
(2) MINIMUM REQUIREMENTS.—The Secretary shall require
that an a hcatxon co::t?m ata m:;nmun:;a g
uest for s.n implementation grant, specifying
the amount ant requested and its poaed uses;

“B) a deacnphon of the applicant and a statement
of its qualifications, including a description of the
applicant’s past experience with housing rehabilitation or
consltructlo:'l; tand with youth anaﬂd yo'_:th leczlucatﬁu:n antg
employment training programs its relationship wi
local unions and apprentmeshnp programs, and other
community ups;

“C) a descnt uon of the proposed site for the program

“D) a deunphon of the educational and job trai
actlvlhes, work opporl:umt.las, and other services that wi
be provided to participants;

“(E) a description of the proposed construction or
rehabilitation activities to be undertaken and the antici-
pated schedule for canymf out such activities;

“F) a description of the manner in which eligible
youths will be recruited and selected, including a descrip-
tion of arrangements which will be made with community-
based organizations, State and local educational agencies,
including agencies of Indian tribes, public assistance agen-
cies, the courts of jurisdiction for status and youth offend-
ers, shelters for homeless individuals and other ncies
that serve homeleaa ;éouth foster care agencies, and other
a te lic an vate cies;

ppr‘t‘?)m iption l:n?the :;:ga.l outreach efforts that
will be undertaken to recruit eligible young women (includ-
ing young women with dependent children);
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“(H) a description of how the proposed c[:u'og'rmu will
be coordinated with other Federal, State, and local activi-
ties and activities conducted by Indian tribes, includi
vocational, adult and bili education programs, j
ining provided with funds available under the Job Train-
ing Partnership Act and the Family Support Act of 1988,
and housing and community development programs, includ-
ing prgframa that receive assistance under section 106
of the Housing and Community Development Act of 1974;
. &";1;{) amzn.u’anly cesedthat there will be a l;uﬂicl1 &nt number
of adequately trained supervisory personnel in the p
who have attained the level of journeyman or its equivﬁent;

“(J) a description of the applicant’s relationship with
local building trade unions regard.mq their involvement
in training, and the relationship of the Youthbuild program
with established apprenticeship ams;

“(K) a description of activities that will be undertaken
to develop the leadership skills of participants;

“(L) a detailed budget and a description of the system
of fiscal controls and auditing and accountability proce-
dures that will be used to ensure fiscal soundness;

“(M) a description of the commitments for any addi-
tional resources to be made available to the program from
the applicant, from recipients of other Federal, State or
local housing and community development assistance who
will sponsor any part of the construction, rehabilitation,
operation and maintenance, or other housing and commu-
nity development activities undertaken as of the pro-
gram, or from other Federal, State or 1 activities and
activities conducted by Indian tribes, including, but not
limited to, vocational, adult and bilingual education pro-
grams, and job training provided with funds available
under the Job Training Partnership Act and the Family
Support Act of 1988;

In)“(:.N) identification and description of the financing pro-
posed for any—

“(i) rehabilitation;
“(ii) acquisition of the property; or
“(iii) construction;

“(0) identification and description of the entity that
will operate and manage the property;

‘FP"!) a certification by the public official responsible
for submitting the comprehensive housing affordability
strategy under section 105 of the Cranston-Gonzalez
National Affordable Housing Act that the proposed activi-
ties are consistent with the approved housing stra of
the State or unit of general 1 government within which
the project is located; and
“fg) a certification that the applicant will oon"tgly with
the requirements of the Fair Housing Act, title of the
Civil Rights Act of 1964, section 504 of the Rehabilitation

Act of 1973, and the Age Discrimination Act of 1975, and
will affirmatively further fair housing.

“(d) SELECTION CRITERIA.—The Secretary shall establish selec-
tion criteria for assistance under this section, which shall include—

1';‘(1) tthe qualifications or potential capabilities of the
applicant;
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“(2) the feasibility of the Youthbuild program;
“(3) the potential for developing a successful Youthbuild

program;

“(4) the need for the prospective oiiject' as determined
by the degree of economic distress the community from
which Fa.rticipants would be recruited (such as poverty, youth
unemployment, number of individuals who have drop out
of high school) and of the community in which the housi
roposed to be constructed or rehabilitated would be lom
such as incidence of homelessness, shortage of affordable hous-
ing, poverty);

“(5) the apparent commitment of the applicant to leadership
development, education, and training of participants;

“(6) the inclusion of previously homeless tenants in the
housing provided;

“(7) the commitment of other resources to the ﬂ].;i.m

by the applicant and by recipients of other Federal, State

or local housing and community development assistance who

will sponsor any part of the construction, rehabilitation, oper-
ation and maintenance, or other housing and community devel-
opment activities undertaken as part of the program, or by
other Federal, State or local activities and activities conducted
bydlnt(’i_iz_m tnllxe:a inclt\ixding, but not hmldwd l;‘.o, vocational, a_t'liﬁ
an ucation programs, and job training provi
with funds available under the Job Tmi]ning Partnerghip Act
and the Family Support Act of 1988; and

“(8)_s&chfoother factors faa the_Secret determines totalioi
appropria r purposes of ca out the program es
lmgedp by this subtitle in an eﬁectxgve and efﬁcient manner.

“(e) PRIORITY FOR APPLICANTS WHO OBTAIN HousING MONEY
FrRoOM OTHER SOURCES.—The Secretary shall give priority in the
award of grants under this section to applicants to the extent
that they propose to finance activities described in paragraphs
1), (2), anclp (6) of subsection (b) from funds provided from Federal,
Stala)teﬁ‘alocal, or private sources other than assistance under this
subtitle.

“(f) ApPROVAL.—The Secretary shall notify each a‘pplicant, not
later than 4 months after the date of the submission of the applica-
tion, whether the application is approved or not approved.

“(g) COMBINED PLANNING AND IMPLEMENTATION GRANT
APPLICATION PROCEDURE.—The Secretary shall develop a procedure
under which an applicant may apply at the same time and in
a single application for a planning grant and an implementation
grant, with receipt of the implementation grant conditioned on
successful completion of the activities funded by the planning grant.

“SEC. 455. YOUTHBUILD PROGRAM REQUIREMENTS.

“(a) RESIDENTIAL RENTAL HOUSING.—Each residential rental
housing project receiving assistance under this subtitle shall meet
the following requirements:

“(1) OCCUPANCY BY LOW- AND VERY LOW-INCOME FAMILIES.—

In the project—

“(A) at least 90 percent of the units shall be occupied,
or available for occupancy, by individuals and families with
incomes less than 60 percent of the area median income,
adjusted for family size; and
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“(B) the remain.ing units shall be occupied, or available
for occupancy, by low-income families.

“(2) TENANT PROTECTIONS.—

“(A) LEASE.—The lease between a tenant and an owner
of residential rental housing assisted under this subtitle
shall be for not less than 1 year, unless otherwise mutually
agreed to by the tenant and the owner, and shall contain
such terms and conditions as the Secretary shall determine
to be appropriate.

“(B) TERMINATION OF TENANCY.—An owner shall not
terminate the tenancy or refuse to renew the lease of
a tenant of residential rental housing assisted under this
title except for serious or repeated violation of the terms
and conditions of the lease, for violation of applicable Fed-
eral, State, or local law, or for other good cause.
termination or refusal to renew must be preceded by not
less than 30 days by the owner’s service upon the tenant
of a written notice specifying the grounds for the action.

“(C) MAINTENANCE AND REPLACEMENT.—The owner of
residential rental housing assisted under this subtitle shall
maintain the premises in compliance with all applicable
housi uality standards and local code requirements.

“D) ANT SELECTION.—The owner of residential
rental housing assisted under this subtitle shall adopt writ-
ten tenant selection policies and criteria that—

“(i) are consistent with the purpose of providing
housing for very low-income and low-income families
and individuals;

“(ii) are reasonably related to program eligibility
and the applicant’s ability to perform the obligations
of the lease;

“(iii) give reasonable consideration to the housing
needs of families that would qualify for a preference
under section 6(cX4)A) of the United States Housing
Act of 1937; and

“(iv) provide for (I) the selection of tenants from
a written waiting list in the chronological order of
their application, to the extent practicable, and (II)
for the prompt notification in writing of any rejected
applicant of the grounds for any rejection.

“3) ATION ON RENTAL PAYMENTS.—Tenants in each
project shall not be required to rent in excess of the
amount provided under section 3(a) of the United States Hous-
ing Act of 1937.

“(4) TENANT PARTICIPATION PLAN.—For each project owned
by a nonprofit organization, the or%an.ization shall provide a
plan for and follow a program of tenant participation in

ment decisions.

5) PROHIBITION AGAINST DISCRIMINATION.—A unit in a

rroject assisted under this subtitle may not be refused for

ing to a family holding tenant-based assistance under sec-

tion 8 of the United States Housing Act of 1937 because

of the status of the prospective tenant as a holder of such
assistance.

“(b) TRANSITIONAL HOUSING.—Each transitional housing project

receiving assistance under this subtitle shall adhere to the require-

ments regarding service delivery, housing standards, and rent
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42 USC 12899.

limitations applicable to comparable housing receiving assistance
Kcn;ier title IVof the Stewart B. McKinney Homeless Assistance

“(c) LIMITATIONS ON PROFITS FOR RENTAL AND TRANSITIONAL
HOUSING.—

“(1) MONTHLY RENTAL LIMITATION.—The ate monthly
rental for each eligible project may not ex e operating
costs of the project (including debt service, management, ade-
quate reserves, and other operating costs) plus a 6 percent
return on any equity investment of the project owner.

“(2) PROFIT LIMITATIONS ON PARTNERS.—A nonprofit
organization that receives assistance under this subtitle for
a project shall a to use any profit received from the oper-
ation, sale, or other disposition of the project for the fg:ﬁ;:use
of providing housing for low- and rate-income ilies.
Profit-motivated partners in a nonprofit partnership may
receive—

“(A) not more than a 6 percent return on their equity
investment from project operations; and

“(B) upon disposition of the project, not more than
an amount e&ual to their initial equity investment plus

a return on that investment equal to the increase in the

Consumer Price Index for the geographic location of the

project since the time of the initial investment of such

partner in the project.

“(d) HoMEOWNERSHIP.—Each homeownership project that
receives assistance under this subtitle shall comply with the require-
ments of subtitle B or subtitle C of this title.

“(e) RESTRICTIONS ON CONVEYANCE.—The ownership interest
in a project that receives assistance under this subtitle may not
be conveyed unless the instrument of conveyance requires a subse-
alllent_o_wner to comply with the same restrictions imposed upon

eo owner,

“(f) CONVERSION OF TRANSITIONAL HOUSING.—The Secretary
may waive the requirements of subsection (b) to permit the conver-
sion of a transitional housing project to a permanent housing groject
only if such housing would meet the requirements for residential
rental housing speci.ﬁed in this section.

“(g) PERIOD OF RESTRICTIONS.—A project that receives assist-
ance under this subtitle shall comply with the requirements of
this section for the remaining useful life of the property.

“SEC. 456, ADDITIONAL PROGRAM REQUIREMENTS.

“(a) ELIGIBLE PARTICIPANTS.—

“(1) IN GENERAL.—Except as %mvided in paragraph (2),
an individual may participate in a Youthbuild program receiv-
ing assistance under this subtitle only if such individual is—

“(A) 16 to 24 fears of age, inclusive;

“(B) a very low-income individual or a member of a
very low-income fam‘;ﬂ;f; and

“(C) an individual who has dropped out of high school.

“(2) EXCEPTION FOR INDIVIDUALS NOT MEETING INCOME OR
EDUCATIONAL NEED REQUIREMENTS.—Not more than 25 percent
of the participants in such program may be individuals who
do not meet the requirements of either paragraphs (1XB) or
(C), but who have educational needs despite attainment of
a high school diploma or its equivalent.
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“(3) PARTICIPATION LIMITATION.—Any eligible individual

e B ol SuB ties pacticioetion fe-a poriod of 2ot s

may - cipation a peri no

than 6 months and not more than 24 months.

“(b) MIN'IR[({?{ TIME BEVOTBD TO EDUCATIONAL SEBWC;:;‘ ﬂ
AcTiviTIES.—A Youthbuild program receiving assistance un
mbtﬂleahaﬂbeuhuchquﬂmtEﬂpmtofthehmespent

ipants in the mgmmmdevotedtoedumhonalaarvmes
and activities, such as spemﬁed in subparagraphs (B) through
(F') of section 454(b)4).

“(e) AUTHORITY RESTRICTION.—No provlmon of this subtitle may
be construed to authorize any agency, officer, or employee of the
United States to exercise any n, supervision, or control
over the curriculum, program of instruction, administration, or
personnel of any educational institution, school, or school system,
or over the selection of library resources, textbooks or other printed
or published instructional materials by any educational institution
or school system.

“(d) STATE AND LOCAL STANDARDS.—AIl educational programs
and activities supported with funds provided under this subtitle
shall be consistent with applicable te and local educational
standards. Standards and rocedummthreapecttotheaw i
of academic credit and ce educational attainment in s
programs shall be consistent with applicable State and local edu-
cational standards.

“(e) WAGES, LABOR STANDARDS, AND NONDISCRIMINATION.—To
the extent consistent with the rommns of this subtitle, sections
142, 143 and 167 of the Job Part.nershl Act, relahzﬁ
to wages and benefits, labor standards, and nondmmmmanon sh
apply to the programs conducted under this subtitle as if such
Rggrams were conducted under the Job Training Partnership Act.

is section may not be construed to prevent a recipient of a
grant under this subtitle from using funds from non-Federal sources
to increase wages and benefits under such programs, if appropriate.

“SEC. 457. DEFINITIONS. 42 USC 12899f.

“For 8 of this subtitle:

‘{1) ADJUSTED INCOME.—The term ‘adjusted income’ has
the meaning given the term in section 3(b) of the United
States Housing Act of 1937.

“(2) APPLICANT.—The term ‘applicant’ means a public or
private nonprofit agency, including—

a community-based o ization;

“(B) an administrative entity designated under section
103(bX1XB) of the Job Training Partnership Act;

“(C) a community action agency;

“(D) a State and local housing development agency;

“(E) a communi m‘irdevelopment corporation;

“F) a State local youth service and conservation
corps; and

“G) any other enhty eligible to provide education and
employment training under other Federal employment

programs.
“3) COMMUNITY-BASED ORGANIZATION.—The term ‘commu-
:lﬁ:y-based organization’ means a private nonprofit organization
b
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“(A) maintains, through significant representation on
the organization’s governing board or otherwise, account-
ability to low-income community residents and, to the
extent practicable, low-income beneficiaries of programs
receiving assistance under this subtitle; and

“B) has a history of serving the local community or
communities where a program receiving assistance under
this subtitle is located.

“(4) HOMELESS INDIVIDUAL.—The term ‘homeless individual’
has the meaning given the term in section 103 of the Stewart
B. McKinney Homeless Assistance Act.

“(5) HOUSING DEVELOPMENT AGENCY.—The term ‘housi
development agency’ means any agency of a State or I
government, or any private nonprofit organization that is
e‘:l&ged in providing housing for homeless or low-income

f: es.

“(6) INCOME.—The term ‘income’ has the meaning given
tl;elgtée';'m in section 3(b) of the United States Housing Act
0 :

“(7) INDIAN TRIBE.—The term ‘Indian tribe’ has the same
meaning given such term in section 102(a)(17) of the Housin
and Community Development Act of 1974 (42 U.S.C.
5302(a)17)).

“(8) INDIVIDUAL WHO HAS DROPPED OUT OF HIGH SCHOOL.—
The term ‘individual who has dropped out of high school’ means
an individual who is neither attending any school nor subject
to a compulsory attendance law and who has not received
a secondary school diploma or a certificate of equivalency for
such diploma.

9) INSTITUTION OF HIGHER EDUCATION.—The term ‘institu-
tion of higher education’ has the meaning given the term in
section 1201(a) of the Higher Education Act of 1965.

‘ 1“(1;)) L}imm-ﬂggaug{ PROFIC[ENCY.—'{‘hhe teterm Tlimited-
ish proficie e meaning given the term in section
7[1)1083 of the Bilinq;uy’al Education Act.

“(11) Low-INCOME FAMILY.—The term ‘low-income family’
has the meaning given the term in section 3(b) of the United
States Housing Act of 1937.

“(12) OFFENDER.—The term ‘offender’ means any adult or
juvenile with a record of arrest or conviction for a crimi
offense.

“(13) QUALIFIED NONPROFIT AGENCY.—The term ‘qualified
public or private nonprofit agency’ means any nonprofit agency
that has significant prior experience in the operation of projects
similar to the Youthbuild program authorized under this sub-
title and that has the capacity to provide effective technical
assistance.

“(14) RELATED FACILITIES.—The term ‘related facilities’
includes cafeterias or dining halls, community rooms or build-

ings, ;ﬁpropriate recreation facilitias, and other essential serv-
ice facilities.

“(15) SECRETARY.—The term ‘Secretary’ means the Sec-
retary of Housing and Urban Development.

“(16) STATE.—The term ‘State’ means any of the several
States, the District of Columbia, the Commonwealth of Puerto
Rico, the Commonwealth of the Northern Mariana Islands,
the Virgin Islands, Guam, American Samoa, the Trust Terri-
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tories of the Pacific Islands, or any other territory or possession
of the United States. -

ing e S D D B 1 5 s DoiRkiitng i

means a_ proj as its purpose

movement of homeless individuals and families to independent
living within a reasonable amount of time. Transitional i
includes housing primarily desi to serve deinstitutionali
homeless individuals and other less individuals with men-
tal or physical disabilities and homeless families with children.

“(18) VERY LOW-INCOME FAMILY.—The term ‘very low-
income family’ has the meaning given the term in section
3(b) of the United States Housing Act of 1937.

“(19) YOUTHBUILD PROGRAM.—The term ‘Youthbuild pro-
gram’ means any Ser:gram that receives assistance under this
subtitle and provides disadvantaged youth with opportunities
for employment, education, leadership development, and train-
ing in the construction or rehabilitation of housing for homeless
individuals and members of low- and very low-income families.

“SEC. 458. MANAGEMENT AND TECHNICAL ASSISTANCE. 42 USC 12899g.

“(a) SECRETARY ASSISTANCE.—The Secretary may enter into
contracts with a qualified public or private nonprofit agency to
provide assistance to the Secretary in management, supervision,
and coordination of Youthbuild programs receiving assistance under

“(b) SPONSOR ASSISTANCE.—The Secretary shall enter into con- Contracts.
tracts with a qualified public or private nonprofit agency to provide
appropriate training, information, and technical assistance to spon-
sors o?pmgrama assisted under this subtitle.

“(c) APPLICATION PREPARATION.—Technical assistance may also
be provided in the development of program proposals and the
preparation of a;il)lications for assistance under this subtitle to
eligible entities which intend or desire to submit such applications.
Community-based organizations shall be given first priority in the
provision of such assistance.

“(d) RESERVATION OF FUNDS.—In each fiscal ¥aa.r the Secretary
shall reserve 5 percent of the amounts available for activities under
this subtitle pursuant to section 402 to carry out subsections (b)
and (c) of this section.

“SEC. 458. CONTRACTS. 42 USC 12899h.
“Each Youthbuild shall carry out the services and
activities under this B\lg itle directly or through arrangements or

under contracts with administrative entities designated under sec-

tion 103(b}1XB) of the Job Training Partnership Act, with State

and local educational ncies, institutions of higher education,

State and local housing development agencies, or with other public

agencies, including agencies of Indian tribes, and private

organizations.

“SEC. 460. REGULATIONS. 42 USC 12899i.
“The Secretary shall issue any regulations necessary to carry

out this subtitle.”.

SEC. 185. EXTENSION FOR COMMENCEMENT OF CERTAIN CONSTRUC-
TION.

Notwithstanding section 17(d)X4XG) of the United States Hous-
ing Act of 1937, the Secretary of Housing and Urban Development
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shall extend the deadline for commencement of construction until
September 30, 1993, for the application for assistance under such
section 17 for HDG project number ILO04HG702, and upon
commencement of construction shall execute the grant agreement
for such project as currently approved or amended.

Subtitle E—Homeownership Programs

SEC. 181. HOPE PROGRAMS.

(a) AUTHORIZATION OF APPROPRIATIONS AND TECHNICAL
ASSISTANCE.—

(1) INn GENERAL—Title IV of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12871 et seq.)
is amended by inserting after section 401 the following new
section:

“SEC. 402. AUTHORIZATION OF APPROPRIATIONS.

“(a) FiscaL YEAR 1993.—There are authorized to be appro-
priated for cErants under this title $855,000,000 for fiscal year
1993, of which—

“(1) $285,000,000 shall be available for activities authorized
under title III of the United States Housing Act of 1937, of
which up to $4,500,000 of any amounts appropriated may be
made available for technical assistance to potential applicants,
applicants and recipients of assistance under this title;

“(2) $285,000,000 shall be available for activities authorized
under subtitle B, of which up to $3,250,000 of any amounts
appropriated may be made available for technical assistance
to potential applicants, applicants and recipients of assistance
under this subtitle; and

“(3) $285,000,000 shall be available for activities under
subtitle C, of which up to $2,250,000 of any amounts appro-
priated may be made available for technical assistance to poten-
% ap litclanta, applicants and recipients of assistance under

is subtitle.
Of the amounts appropriated pursuant to this subsection, up to
$40,000,000, but not less than 5 percent, shall be available for
activities authorized under subtitle D. Any amount appropriated

t to this subsection shall remain available u.nt.lr expended.
“b) FiscAL YEAR 1994.—There are authorized to be appro-

priated for ciranta under this title $883,641,000 for fiscal year
1994, of which—

“(1) $294,547,000 shall be available for activities authorized
under title Iil of the United States Housing Act of 1937, up
to $4,500,000 of which may be made available for techni
assistance to potential applicants, applicants and recipients
of assistance under this title;

“2) $294,547,000 shall be available for activities authorized
under subtitle B, up to $3,250,000 of which may be made
available for technical assistance to potential applicants
applicants and recipients of assistance under this subtitle;

“(3) $294,647,000 shall be available for activities under
subtitle C, up to $2,250,000 of which may be made available
for technical assistance to potential applicants, applicants and
recipients of assistance under this subtlge.
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Of the amounts appropriated pursuant to this subsection, up to
$41,680,000, but not less than 5 percent, shall be avmlahle for
activities authorized under subtitle D. Any amount :I)pmprmted
pursuant to this subsection shall remain available un
“(c) TECHNICAL ASSISTANCE.—Technical assistance made avail-
able under title III of the United States Housing Act of 1937
St e e Yo, iining. tinghucs fevicts, the olibctim,
no services, the n,
:;laz and dissemination of program information useful for
ﬂu:a] national program management, and provision of seed
Xu‘ectl technical assistance may be made available directly,
orm yundercontmctsandgrantsasapropmte In any
no applicant, potential ap t, or recipient
undethtleIIIoftheUmted States HousmgActnleS? or subtitle
B or subtitle C of this title may receive technical assistance in
an amount exceeding 20 percent of the total amount made available
for techmcal assistance under such title or subtitle for the fiscal
year.”.
(2) CONFORMING AMENDMENTS.—
(A) HoPE 1.—Section 301 of the United States Housing
Act of 1937 (42 U.S.C. 1437aaal(c)) is amended by striking
subsection (c).
(B) HoPE 11 AND HOPE 1L—Title IV of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12871

et seq.) is amen
(i) by striking subsection (c) of section 421; and 42 USC 12871.
(ii) in section 441— 42 USC 12891

(I) by striking “(a) IN GENERAL.—"; and
(I1) by striking subsection (b).

(3) GAO AUDIT OF TECHNICAL ASSISTANCE CONTRACTS.— 42 USC 12870
The Comptroller General of the United States shall conduct "ot
an audit of all of the technical assistance contracts awarded
for fiscal years 1993 and 1994 pursuant to section 402 of
the Cranston-Gonzalez National Affordable Housing Act. The Reports.
Comptroller General shall submit a report to the Congress
ggstitggg:g the results of such audit not later than September
(b) HOPE I MATCHING FUNDING.—Section 303(c) of the United

States Housing Act of 1937 (42 U.S.C. 1437aaa-2(c)(1)) is
slnﬂlmndml(T) h (1), by inserting afte &” the fol
in paragrap , by inse r “expense e fol-

lo “and replacement ho and

3) inserting at the end tl':m following new paragraph:

“3) CTION OF REQUIREMENT.—The Secretary shall
reduce the matching requirement for homeownership programs
carried out under section in accordance with the formula
established under section 220(d) of the Cranston-Gonzalez
National Affordable Housing Act.”.

(c) GRANT SELECTION CRITERIA FOR HOPE I.—Section 303(eX8)
of the United States Housing Act of 1937 (42 U.S.C. 1437aaa—
mexs))l?la)?smhng of the assisted under this title”; and

y ing “ t i under title”; an

(2) by striking “a Mp

(d) ELIGIBILITY OF MUTUAL HOUEING ASSOCIATIONS FOR HOPE
GRANTS.—Section 426(1) of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 12876(1)) is amended by adding
at the end the following new subparagraph:

59-194 O—93—yq. QL3 (PL 5
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1437aaa-2.

“(G) A mutual housing association.”.
(e) ELIGIBLE PROPERTY Uumm HOPE II.—Section 426(3XD)
of the Cranston-Gonzalez National Affordable Housing Act (42
U.S.C. 12876(3)D)) is amendod by inserting before the period at
the end the following “or an agency or instrumentality thereof”.
(f) CE FOR ACQUISITION OF VACANT UNITS UNDER
HOPE III.—Section 444 of the Cranston-Gonzalez National Afford-
able Housing Act (42 U.S.C. 12894) is amended by adding at the
end the following new s
“(f) PREFERENCE FOR Aoqmsmon OF VACANT Unrrs.—Each
homeownerahlp program under this subtitle shall provide that,
vacant units in eligible rties available for acquisi-
tlon by eligible families, preference be given to eligible families
who reside in public or Indian housing
(g) TRANSFER OF SCATTERED Sm: Ptmmc AND INDIAN HoUSING
To HOPE PROGRAMS.—
(1) HOPE 1.—
_(A) IN GENERAL.—Sections 303(b)2) and 304(d) of the
United States Housing Act of 1937 (42 U.S.C. 1437aaa—
2(bX2) and 42 U.S.C. 1437aaa-3(d)) are each amended
by sh'ikin%“(not including scattered site single family hous-
i a public housing agency)”.
(B) OPERATING SUBSIDIES.—Section 303(bX9) of the
Cranston-Gonzalez National Affordable Housing Act (42
U.S.C. 1437aaa-2(bX9)) is amended inserting before
the period at the end the following: and except that
mplemantahon grants may not be used under this para-

ﬁ;ﬂ mm‘!)era expenses for scattered mte public
der a homeownership program”.

(2) HOPE Im.—Section 446(4) of the Cranston-Gonzalez
National Affordable H Act (42 U.S.C. 12896(4)) is
amended by s “(incl mttemd site single family
Eropertaes, and” maert.mg Rt:tbhc or Indian

ousmg under the United Stat.es Housing of 1937 and

(h} EI.JGIBILI‘T"I OF OTHER FEDERAL PROPERTY FOR HOPE Pro-
GRAMS.—Sections 426(3)D) and 446(4) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12876(3XD) and 42
U.S.C. 12896(4)) are each amended by i after “Corporahon,
the following: “the Federal Deposit Insurance Corporation, the Sec-
retary of Defense, the Secretary of 'I‘ranaportatlon. the General
Services Administration, any other Federal agency,”.

SEC. 182. NATIONAL HOMEOWNERSHIP TRUST DEMONSTRATION.

(a) EXTENSION OF TRUST.—Section 310 of the Cranston-Gon-
zalez National Affordable Housing Act (42 U.S.C. 12859) is amended
g% ;tnkmg “on September 30, 1993" and inserting “September

(b) AUTHORIZATION OF APPROPRIATIONS.—Section 308 of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12857) is amended to read as follows:

“SEC. 308. AUTHORIZATION OF APPROPRIATIONS.

“There are authorized to be a iated for assistance pay-
ments under this subtitle $520, %gmr fiscal year 1993 and
3542533555 for fiscal year 1994 ‘of which such sums as may

ecesaaryahaﬂbeavaﬂablemeachauchﬁacalyearforuae
undar section 303(e). Any amount appropriated under this section
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shall be deposited in the Fund and shall remain available until
expended, subject to the provisions of section 311.”.

(c) Use oF TRUST AMOUNTS IN CONNECTION WITH MORTGAGE
REVENUE BONDS.—

(1) IN GENERAL.—Section 303 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12852) is amended
by adding at the end the following new subsection:

“é) ASSISTANCE IN CONNECTION WITH HOUSING FINANCED WITH
MORTGAGE REVENUE BONDS.—

“(1) AUTHORITY.—The Trust shall provide assistance for
first-time homebuyers in the form of interest rate buydowns
and downpayment assistance under this subsection. Such
assistance shall be available with respect to mortgages
for the purchase of residences (A) financed with the proceeds
of a quali m bond (as such term is defined in section
143 of the In enue Code of 1986), or (B) for which
a credit is allowable under section 25 of such Code.

“(2) EuiciBILITY.—To be eligible for assistance under this
8 on, homebuyers and mo 8 mee

ubsection, homebuy: d hall also t the
requirements under subsection (b) of this section, except that—

“(A) the certification under subsection (bX3) shall not
be ired for assistance under this subsection;

) the provisions of subsection (b)2) shall not apply
to assistance under this section; and

“C) the gate income of the homebuyer and the
members of the family of the homebuyer iding with
the homebuyer, for the 12-month period preceding the date
of the application of the homebuyer for assistance under
this subsection, shall not exceed percent of the median
income for a family of 4 persons (as adjusted for family
size) in the applicable metropolitan statistical area.

“(3) LIMITATION OF ASSISTANCE.—Notwi i sub-
section (a), assistance payments for first-time homebuyers
under this subsection shall be provided in the following
manners:

“(A) INTEREST RATE BUYDOWNS.—Assistance payments
to decrease the rate of interest payable on the mortgages
by the homebuyers, in an amount not exceeding—

“(i) in the first year of the mortgage, 2.0 percent
of the total principal obligation of the mortgafe;

“(ii) in the second year of the mortgage, 1.5 percent
of the total principal obligation of the mortgage;

“(iii) in the tﬁm‘l year of the mortgage, 1.0 percent
of the total principal obligation of the mortgage; and

“(iv) in the fourth year of the mortgage, 0.5 percent
of the total principal obligation of the mortgage.

“(B) DOWNPAYMENT ASSISTANCE.—Assistance payments
to provide amounts for downpayments on mortgages by
the homebuyers, in an amount not exceeding 2.5 percent
of the principal obligation of the mortgage.

“(3) AVAILABILITY.—The Trust may make assistance pay-
ments under subparagraphs (A) and (B) of Jparagraph (3) with
respect to a single mortgage of a homebuyer.”.

(2) CONFORMING AMENDMENT.—Section 303(a) of the Cran-
ston-Gonzalez National Affordable Housing Act (42 U.S.C.
12852(a)) is amended by adding at the end the following new

paragraph:
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“(3) ASSISTANCE IN CONNECTION WITH MORTGAGE REVENUE

BONDS FINANCING.—Interest rate buydowns and downpayment

assistance in the manner provided in subsection (e).”.

(d) ELIGIBILITY OF MANUFACTURED HOME OWNERS.—Section
303(b)1) of the Cranston-Gonzalez National Affordable Housing
Act (42 U.S.C. 12852(b)X(1)) is amended—

(1) in sub ph (B), by striking “or” at the end;
(2) in subparagraph (C), by striking the period at the
end and inserting “; or”; and
(3) by adding at the end the following new subparagraph:
D) meets the requirements of subparagraph (A), (B),
or (C), except for owning, as a principal residence, a dwell-
ing unit whose structure 15—

“(i) not permanently affixed to a permanent
foundation in accordance with local or other applicable
regulations; or

“(ii) not in compliance with State, local, or model
building codes, or other applicable codes, and cannot
be brought into compliance with such codes for less
than the cost of constructing a ent structure.”.

(e) SECOND MORTGAGE Assmmcs.—m:: 303(a) of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12852(a)) is amended by adding after paragraph (3) (as added
by subsection (cX3) of this section) the following new paragraphs:

“(4) SECOND MORTGAGE ASSISTANCE.—Assistance payments
to provide loans (secured by second mortgages) with deferred
payment of interest and principal; and

“(5) CAPITALIZATION OF REVOLVING LOAN FUNDS.—Grants
to public organizations or agencies to establish revolving loan
funds to provide homeownership assistance to eligible first-
time homebuyers consistent with the requirements of this sub-
title. Such grants shall be matched by an equal amount of
local inveatm;nti:hi)n sluch revol;ing lgan mds. Any p{aml?:.li

or repaymen m loans made under agraph s

be returned to the revolving loan fund estabmw this

paragraph to be used for purposes related to this section.”.

SEC. 183. NEHEMIAH HOUSING OPPORTUNITY GRANTS.

(a) HOMEOWNER INCENTIVE.—Section 604 of the Housing and
Com:agglty Development Act of 1987 (12 U.S.C. 17151 note) is
ame —

(1) in subsection (b)(4), by inserting before the period the
following: “, subject to the provisions of subsection (c)”; and
(2) by adding at the end the following new subsection:

“(c) HOMEOWNER INCENTIVE.—The nonProﬁt organizal m
provide that, upon the sale or transfer of a property p
with a loan made under this section, any proceeds remaining after
repaying the first mortgage shall be distributed in the following

order:

“(1) DOWNPAYMENT.—The amount of the downpayment
made by the seller or transferor upon the purchase of the
property shall be paid to the seller or transferor.

“(2) LOAN AND PROFIT.— amounts remaining after dis-
tribution under paraﬂph 1) s be shared eqﬁﬁy between
the Secretary and seller or transferor, but only to the
extent that the Secretary recovers an amount equal to the
amount of the loan made under this section. If such remaining
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amounts are insufficient for the Secretary to recover the full
amount of the loan made under this section, the second mort-
gage l}]l:cll(.l by the Secretary under subsection (b)(1) shall be
can

ce
“3) PROFIT.—Any amounts remaining after distribution
under paragraphs (1) and (2) shall be paid to the seller or
transferor.”.
(b) CONFORMING AMENDMENTS.—Section 606(e}5) of the Hous-
ing and Community Development Act of 1987 (12 U.S.C. 17151
note) is amended— 12 USC 17151
(1) by inserting “subject to the provisions of section 604(c),” mote-
after the comma; and
e (?A)l,:'y striking “(in which case” and all that follows through
paid)”.
(c) APPLICABILITY.—The amendments made by this section shall 12 USC 1716/
apply to any loan made under section 604 of the Housing and Pote
Community Development Act of 1987 after July 1, 1990.

SEC. 184. LOAN GUARANTEES FOR INDIAN HOUSING. 12 USC

(a) AUTHORITY.—To grovide access to sources of private financ- T
ing to Indian families and Indian housing authorities who otherwise
could not acquire housing financing because of the unique legal
status of Indian trust land, the Secretary may guarantee not to
exceed 100 percent of the unpaid principal and interest due on
an{nloa.n eligible under subsection (b) made to an Indian family
or Indian housing authority.
(b) ELiGIBLE LOANS.—Loans guaranteed pursuant to this sec-
tion shall meet the following requirements:

(1) ELIGIBLE BORROWERS.—The loans shall be made only
to borrowers who are Indian families or Indian housing
authorities.

(2) ELIGIBLE HOUSING.—The loan shall be used to construct,
acquire, or rehabilitate 1- to 4-family dwellings that are stand-
ard housing and are located on trust or land located
in an Indian or Alaska Native area.

(3) SECURITY.—The loan may be secured bm collateral
:g]t;h:lniized under existing Federal law or applicable State or

aw.

(4) LENDERS.—The loan shall be made only by a lender
approved by and meeting qualifications established by the Sec-
retary, except that loans otherwise insured or guaranteed by
an agency o? the Federal Government or made by an organiza-
tion of Indians from amounts borrowed from the United States
shall not be eligible for guarantee under this section. The
followingh lenders are deemed to be approved under this
paragraph:

(A) An{::lortgnﬁee approved by the Secretary of Hous-
ing and Url Development for participation in the sintgtll:
family mortgage insurance program under title II of
National Housing Act.

(B) Any lender whose housing loans under chapter
37 of title 38, United States Code are automatically guaran-
teed pursuant to section 1802(d) of such title.

C) Any lender approved by the Secro:-:ﬂyyof Agri-
culture to make guaranteed loans for single family housing
under the Housing Act of 1949.
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(D) Any other lender that is supervised, approved,
regulated, or insured by any agency of the Federal
Government.

(5) TERMS.—The loan shall—

(A) be made for a term not exceeding 30 years;

(B) bear interest (exclusive of the guarantee fee under
section 404 and service charges, if any) at a rate agreed
upon by the borrower and the lender and determined by
the Secre to be reasonable, which may not exceed the
rate generally charged in the area (as determined by the
Secretary) for home mortgage loans not guaranteed or
insured by any agency or instrumentality of the Federal
Government;

(C) involve a principal obligation not exceeding—

(i) an amount equal to the sum of (I) 97 percent
of $25,000 of the appraised value of the property, as
of the date the loan is accepted for guarantee, and
gﬁ)d 95 percent of such value in excess of $25,000;

(ii) the amount approved by the Secretary under
this section; and
(D) involve a pﬁment on account of the property (i)
in cash or its equivalent, or (ii) through the value of any

improvements to the ﬁroggrty made through the skilled
or u;hskilled labor of the borrower, as the tary shall
provide.

(c) CERTIFICATE OF GUARANTEE.—

(1) APPROVAL PROCESS.—Before the Secretary approves any
loan for guarantee under this section, the lender sglall submit
the application for the loan to the Secretary for examination.
If the tary :Sgroves the loan for guarantee, the Secretary
shall issue a certificate under this paragraph as evidence of
the guarantee.

(2) STANDARD FOR APPROVAL.—The Secretary may approve
a loan for guarantee under this section and issue a certificate
under this agraph only if the Secretary determines there
is a reasonable prospect of repayment of therfoan.

(3) EFFECT.—A certificate of antee issued under this
pa.raﬁraph by the Secretary be conclusive evidence of
the eligibility of the loan for guarantee under the provisions
of this section and the amount of such guarantee. Such evidence
shall be incontestable in the hands of the bearer and the
full faith and credit of the United States is pledged to the
payment of all amounts agreed to be paid by the Secretary
as security for such obligations.

(4) FRAUD AND MISREPRESENTATION,—This subsection may
not be construed to preclude the Secretary from establishin,
defenses against the original lender based on fraud or materi
misrepresentation or to bar the Secretary from establishing
by regulations in effect on the date of issuance or disbursement,
whichever is earlier, partial defenses to the amount payable
on the guarantee.

(d) GUARANTEE FEE.—The Secretary shall fix and collect a

guarantee fee for the guarantee of loans under this section, which
may not exceed the amount equal to 1 percent of the principal
obligation of the loan. The fee shall be paid by the lender at
time of issuance of the guarantee and shall be adequate, in the
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determination of the Secretary, to cover expenses and probable
losses. The Secretary shall deposit fees collected under this
subsection in the Indian Housing Loan Guarantee Fund established
under subsection (i).

(e) LIABILITY UNDER GUARANTEE.—The liability under a
guarantee provided under this section shall decrease or increase
on a pro rata basis ing to decrease or increase in the
amount of the unpaid obligation under the provisions of the loan
agreement.

() TRANSFER AND ASSUMPTION.—Notwithstanding any other
provision of law, any loan guaranteed under this section, including
the security given for the loan, may be sold or assigned by the
lender to any cial institution subject to examination and super-
vision by an a of the Federal Government or of any State
or the District of Columbia.

(g) DISQUALIFICATION OF LENDERS AND Civi MONEY
PENALTIES.—

(1) IN GENERAL.—If the Secretary determines that any
lender or holder of a guarantee certificate under subsection
(c) has failed to maintain adequate accounting records, to ade-
quately service loans dgumnt.eed under this section, to exercise
proper credit or underwriting judgment, or has enﬁ‘a)ged in
practices otherwise detrimental to the interest of a borrower
or the United States, the Secretary may—

(A) refuse, either temporarily or qermanently to
guarantee any further loans made by such lender or hofder;

(B) bar such lender or holder from acquiring additional
loans anteed under this section; and

) uire that such lender or holder assume not
less than 10 percent of any loss on further loans made
or held by the lender or holder that are guaranteed under
this section.

(2) CIVIL MONEY PENALTIES FOR INTENTIONAL VIOLATIONS.—
If the Secretary determines that any lender or holder of a

tee certificate under subsection (c) has intentionally

iled to maintain adequate accounting records, to adequately
service loans guaranteed under this section, or to exercise
proper credit or underwriting judgment, the Secretary may
impose a civil money penalty on such lender or holder in
the manner and amount provided under section 536 of the

National Housing Act with respect to mortgagees and lenders

under such Act.

(3) PAYMENT ON LOANS MADE IN GOOD FAITH.—Notwith-
standing paragraphs (1) and (2), the Secretary may not refuse
to pursuant to a valid guarantee on loans of a lender
or holder barred under this subsection if the loans were pre-
viously made in good faith.

(h) PAYMENT UNDER GUARANTEE.—

(1) LENDER OPTIONS.—

(A) IN GENERAL.—In the event of default by the bor-
rower on a loan guaranteed under this section, the holder
of the guarantee certificate shall provide written notice
of the default to the Secretary. Upon providing such notice
the holder of the tee:;r%iﬁgjqet:t hall be entitled

yment under guaran 8 provisions
ofptgjs section) and may proceed to obtain payment in
one of the following manners:
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(i) FORECLOSURE.—The holder of the certificate
may initiate foreclosure proceedings in a court of com-
petent jurisdiction (after providing written notice of
such action to the Secretary) and upon a final order
by the court authorizing foreclosure and submission
to the Secretary of a claim for payment under the
amrantee, the Secretary shall pay to the holder of

e certificate the pro rata portion of the amount
guaranteed (as determined pursuant to subsection (e))
lus reasonable fees and a:g:nses as approved by the
gecre . The Secre 1l be subrogated to the
rights of the holder of the guarantee and the lender
holder shall assign the obligation and security to the

(ii) NOo FORECLOSURE.—Without seeking a judicial
foreclosure (or in any case in which a foreclosure
proceeding initiated under clause (i) continues for a
period in excess of 1 year), the holder of the guarantee
may submit to the Secretary a claim for payment under
the guarantee and the Secretary shaﬂ only pay to
such holder for a loss on any single loan an amount
equal to 90 percent of the pro rata portion of the
amount guaranteed (as determined under subsection
(e)). The Secretary shall be subrogated to the rights
of the holder of the guarantee and the holder shall
assign the obligation and security to the Secretary.
(B) QUIREMENTS.—Before any payment under a

guarantee is made under subparagraph (A), the holder

of the guarantee shall exhaust all reasonable possibilities
of collection. Upon payment, in whole or in part, to the
holder, the note or judgment evidencing the debt shall
be assigned to the United States and the holder shall
have no further claim against the borrower or the United

States. The Secretary shall then take such action to collect

as the Secretary determines appropriate.

(2) ASSIGNMENT BY SECRETARY.—Notwithstanding para-
graph (1), upon receiving notice of default on a loan guaran
umﬁar this section from the holder of the guarantee, the Sec-
retary may accept assignment of the loan if the Secretary
determines that the assignment is in the best interests of
the United States. Upon assignment the Secretary shall pay
to the holder of the guarantee the pro rata portion of the
amount guaranteed (as determined under subsection (e)). The
Secretary shall be subrogated to the rights of the holder of
the guarantee and the holder shall assign the obligation and
security to the Secretary.

(3) LIMITATIONS ON LIQUIDATION.—In the event of a default
by the borrower on a loan guaranteed under this section involv-
ing a security interest in tribal allotted or trust land, the
Secretary shall only pursue liquidation after offering to transfer
the account to an eligible tribal member, the tribe, or the
Indian housing authority serving the tribe or tribes. If the
Secretary subsequently proceeds to liquidate the account, the
Secretary shall not sell, transfer, or otherwise dispose of or
alienate the property except to one of the entities described
in the preceding sentence.

(i) INDIAN HoUSING LOAN GUARANTEE FUND.—
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(1) ESTABLISHMENT.—There is established in the Treasury
of the United States the Indian Housing Loan Guarantee Fund
forthepurposeofhro:idingloan tees under this section.

(2) CREDITS.— Guarantee d shall be credited with—

(A) any amounts, claims, notes, mortgages, contracts,
and property acquired by the under this section,
and g}y collections atx;d pmeeeds_ o under ¥

any amounts appropria paragrap )
3 (C) any guarantee fees collected under subsection (d);

(D) any interest or earnings on amounts invested under

an
aph (4).

?3? SE.—Amounts in the Guarantee Fund shall be avail-
able, to the extent provided in appropriation Acts, for—

(A) fulfilling any obligations of the Secretary with
respect to loans under this section, including
the costs (as s term is defined in section 502 of the
Congressional Budget Act of 1974) of such loans;

(B) paying taxes, insurance, prior liens, expenses nec-
essary to fiscal adjustment in connection with the
application and transmittal of collections, and other
expenses and advances to protect the Secretary for loans
which are guaranteed under this section or held by the
Secretary;

(C) acquiring such security property at foreclosure sales
or otherwise;

(D) paying administrative expenses in connection with
this section; and

(E) reasonable and necessary costs of rehabilitation
and repair to properties that the Secretary holds or owns
pursuant to this section.

(4) INVESTMENT.—Any amounts in the Guarantee Fund
determined by the Secretary to be in excess of amounts cur-
rently required to cmv out this section may be invested in
obligations of the United States.

(5) LIMITATION ON COMMITMENTS TO GUARANTEE LOANS AND
MORTGAGES.,—

(A) REQUIREMENT OF APPROPRIATIONS.—The authority
of the Secretary to enter into commitments to guarantee
loans under this section shall be effective for any fiscal
year only to the extent or in such amounts as are or
have been provided in appropriations Acts for such fiscal
year.

(B) LIMITATIONS ON COSTS OF GUARANTEES.—The
authority of the Secretary to enter into commitments to
guarantee loans under this section shall be effective for
any fiscal year only to the extent that amounts in the
Guarantee Fund are or have been made available in appro-
priation Acts to cover the costs (as such term is defined
in section 502 of the Congressional Budget Act of 1974)
of such loan guarantees for such fiscal year.

(C) LIMITATION ON OUTSTANDING AGGREGATE PRINCIPAL
AMOUNT.—Subject to the limitations in subparagraphs (A)
and (B), the tary may enter into commitments to

tee loans under this section in each of fiscal years
1993 and 1994 with an aggregate outstanding principal
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amount not e ing such amount as may be provided

in appropriation Acts for each such year.

(6) .—All liabilities and obligations of the assets
credited to the Guarantee Fund under ph (2XA) shall
be liabilities and obligations of the Guarantee E%nd

(7) AUTHORIZATION OF APPROPRIATIONS.—There are author-
ized to be appropriated to the Guarantee Fund to carry out
this section such sums as may be necessary for fiscal year
1993 and $50,000,000 for fiscal year 1994.

(j) REQUIREMENTS FOR STANDARD HOUSING.—The Secretary
shall, by tion, establish housing safety and qualii standards
for use under this section. Such standards shall provide sufficient
flexibility to permit the use of various desi and materials in
housing acquired with loans guaranteed under this section. The
standards shall require each dwelling unit in any housing so
acquired to—

(1) be decent, safe, sanitary, and modest in size and design;

(2) conform with applicable general construction standards
for the region;

(3) contain a heating system that—

(A) has the capacity to maintain a minimum tempera-
ture in the dwelling of 656 degrees Fahrenheit during the
coldest weather in the area;

(B) is safe to operate and maintain;

(C) delivers a uniform distribution of heat; and

(D) conforms to any aﬂg}icable tribal heating code or,
if there is no applicable tribal code, an appropriate county,
State, or National code;

(4) contain a plumbing system that—

(A) uses a properly installed system of piping;

(B) includes a kitchen sink and a partitional bathroom
with((lx;)vatory, toilet, Mdlbathl or shower; I:lnd iy

uses water supply, plumbing, and sewage disposal

systems that conform to any applicable tribal code or, if

ere is no applicable tribal code, the minimum standards
established by the applicable county or State;

(5) contain an electrical system using wiring and equipment

roperly installed to safely supply electrical energy for adequate
ﬁghti and for operation ofp appliances that conforms to any
appli:ﬁ)le tribal code or, if there is no applicable tribal code,
an appropriate county, State, or National code;
6) be not less
(AXi) 570 square feet in size, if designed for a family
of not more than 4 persons;

(ii) 850 square feet in size, if designed for a fami
of not less than 5 and not more than 7 persons;
(iii) 1020 square feet in size, if designed for a l"amily
of not less than 8 persons, or
(B) the size provided under the applicable locally
adopted standards for size of dwelling units;
except that the Secretary, upon the request of a tribe or Indian
housing authority, may waive the size requirements under this

pﬂﬂfmph; and
7) conform with the ener? performance requirements for
new construction established by the Secretary under section
526(a) of the National Housing Act.

(k) DEFINITIONS.—For purposes of this section:
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(3) The term “Indian” means person i -asbemg'
Indian or Alaska Native by an Indian tribe, the Federal Govern-
ment, or any State.

(4).Thiten_n "Indgn:;ea’ means the t:ma vq!;lt:igowl}ich
an Indian authority is anthorized to provi using.

(5) The term !Indian housing authority” means any entity

that—
(A) is authorized to engage in or assist in the develop-
ment or operation of low-income housing for Indians; and
(B) is established—
(i) by exercise of the power of self-government
of an Indian tribe inde fendent of State law; or

(ii) by operation of State law providing specifically
for housingn];?;thorities for Indians, in:lﬁng regional
housing authorities in the State of Alaska.

(6) The term “Secretary” means the Secretary of Housing
and Urban Development.

(7) The term “standard housing” means a dwelling unit
or housing that complies with the requirements established
under subsection (j).

(8) The term “tribe” means any tribe, band, pueblo, group,
community, or nation of Indians or Alaska Natives.

(9) The term “trust land” means land title to which is
held by the United States for the benefit of an Indian or
Indian tribe or title to which is held by an Indian tribe subject
to a restriction against alienation imposed by the United States.

SEC. 185. ASSISTANCE UNDER SECTION 8 FOR HOMEOWNERSHIP.

(a) AUTHORITY.—Section 8 of the United States Housing Act
of 1937 (42 U.S.C. 1437f), ie amended by adding at the the
following new subsection:

“(y) HOMEOWNERSHIP OPTION.—

“(1) USE OF ASSISTANCE FOR HOMEOWNERSHIP.—A family
receiving tenant-based assistance under this section may
receive assistance for oecupanl? of a dwelling owned by one
or more members of the family if the family—

%gti')’aﬂm ' the family self-suffi
i) participates in ily self-sufficiency pro-
gram under section 23 of the public housing agency provid-

ing the assistance; or

“(ii) demonstrates that the family has income from
emgloyment or other sources (other than public assistance),
as determin edinawordanoewithreﬂn uirements of the Sec-
retar{;!lt;hat is not less than twice payment standard
established by the public housi ncy (or such other

amount as may be established by eagcretary);

“(C) except as provided by the Secretary, demonstrates
at the time the family initially receives tenant-based assist-
ance under this subsection that one or more adult members
of the family have achieved employment for the period
as the Secretary shall require;

“D) participates in a homeownership and housing
counseling program provided by the agency; and
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“(E) meets any other initial or continuing requirements
established by the public hmxgﬁemy in accordance
with requirements established by tary.

“(2) &({g;ninnw Asms-rmci:; Pﬁynm.—_ m )
GENERAL.—Notwithstanding any other provi-
sions of this section governing determination of the amount

of assistance payments this section on behalf of
a family, the monthly assistance t for any family
assis under this subsection be the amount by

which the fair market rental for the area established under

subsection (c)X1) exceeds 30 percent of the family’s monthly

adjusted income; except that the monthly assistance pay-
ment shall not e the amount by which the mont.hf

horeqmremem?nwne“t:i s v 1he Hacatars ' 10 v

nts es e , X T-

cent of the family’s monthlyyinmme. e L

“(B) EXCLUSION OF EQUITY FROM INCOME.—For pur-
poses of determining the monthly assistance ent for
a family, the Secre shall not include in income
an amount imputed from the equity of the family in a
dwelling occupied by the family with assistance r this
subsection.

“(3) RECAPTURE OF CERTAIN AMOUNTS.—Upon sale of the
dwelling by the family, the Secretary shall recapture from
any net proceeds the amount of additional assistance (as deter-
mined in accordance with requirements established by the Sec-
retary) paid to or on behalf of the eligible family as a result
of paragraph (2)X(B).

“(4) DOWNPAYMENT REQUIREMENT.—Each public housing
agency providing assistance under this subsection shall ensure
that each family assisted shall provide from its own resources
not less than 80 percent of any downpayment in connection
with a loan made for the purchase of a dwelling. Such resources
may include amounts from escrow account for the family
established under section 23(d). Not more than 20 percent
of the downpayment may be provided from other sources, such
as from nonprofit entities and programs of States and units
of general local government.

“(5) INELIGIBILITY UNDER OTHER PROGRAMS.—A family may
not receive assistance under this subsection during any period
when assistance is being provided for the family under other
Federal homeownership assistance programs, as determined
by the Secre , including assistance under the HOME Invest-
ment Partneﬂ'ps Act, Homeownership and Opportunity
Through HOPE Act, title II of the Houauﬁ_ and Community
I}efg‘l‘ogpment Act of 1987, and section 502 of the Housing Act
0 3

“(6) INAPPLICABILITY OF CERTAIN PROVISIONS.—Assistance
under this subsection shall not be subject to the requirements
of the following provisions:

“A)S ion (cX3XB) of this section.

“(B) Subsection (dX1XBXi) of this section.

“C) Any other provisions of this section governing
maximum amounts payable to owners and amounts payable
by assisted families.

“D) Any other provisions of this section concerning
contracts between public housing agencies and owners.
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“(E) Any other provisions of this Act that are incon-
sistent with the provisions of this subsection.
“(7) REVERSION TO RENTAL STATUS.—

“(A) FHA-INSURED MORTGAGES.—If a famﬂ‘y receiving
assistance under this subsection for occupancy of a dwelling
defaults under a mo e for the dwelling insured by
the Secretary under the National Housing Act, the family
may not continue to receive rental assistance under this
section unless the family (i) transfers to the Secre
marketable title to the dwelling, (ii) moves from the dwell-
ing within the period established or approved by the Sec-
retary, and (m?en that any amounts the family is
required to pay to reimburse the escrow account under
section 23(d)3) may be deducted by the public housing
m f_t'&!; it';]::gily assistance payment otherwise payable on

0 5

“(B) OTHER MORTGAGES.—If a family receiving assist-
ance under this subsection defaults under a mortgage not
insured under the National Housing Act, the family may
not continue to receive rental assistance under this section
unless it complies with requirements established by the

tary.

“(C) ALL MORTGAGES.—A family receiving assistance
under this subsection that defaults under a mortgage may
not receive assistance under this subsection for occupancy
of another dwelling owned by one or more members of
the family.

“(8) DEFINITION OF FIRST-TIME HOMEOWNER.—For purposes
of this subsection, the term ‘first-time homeowner’ means—

“(A) a family, no member of which has had a present
ownership interest in a principal residence during the 3
years preceding the date on which the family initially
receives assistance for homeownership under this sub-
section; and

“(B) any other family, as the Secretary may prescribe.”.

(b) FAMILY SELF-SUFFICIENCY PROGRAM.—Section 23(d) of the
United States Housing Act of 1937 (42 U.S.C. 1437u) is amended
by addi.ng at the end the following new paragraph:

(3) USE OF ESCROW SAVINGS ACCOUNTS FOR SECTION 8
HOMEOWNERSHIP.—Notwithstanding paragraph (3), a family
that uses assistance under section 8(y) to purchase a dwelling
may use up to 50 percent of the amount in its escrow account
established under p ph (3) for a downpayment on the
dwelling. In addition, r the family purchases the dwelling,
the family may use any amounts ining in €SCrow
account to cover the costs of major repair and replacement
needs of the dwelling. If a family deftxfts in connection with
the loan to purchase a dwelling and the mortgage is foreclosed,
the rem%u:ounts in the escrow account shall be recap-
tured by the tary.”.

(c) UsE oF FHA INSURANCE WITH SECTION 8 HOMEOWNER-
SHIP.—
(1) IN GENERAL.—Section 203 of the National Housing Act
(12 U.S.?ﬁ?%%ﬁ: amended— i e ub
in matter preceding s ap in sub-
section (c)(2), by inserting “or of tlEe &::eral Insurance
Fund pursuant to subsection (v)” after “Fund”; and
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(B) by adding at the end the following new subsection:
“(v) Notwithstanding section 202 of this title, the insurance
of a mortgage under this section in connection with the assistance
provided under section 8(y) of the United States Housing Act of
1937 shall be the obligation of the General Insurance Fund created
ursuant to section 519 of this title. The provisions of subsections
Fa) through (h), (), and (k) of section 204 shall apply to such
mortgages, except that (1) all references in section 204 to the
Mutual Mortgage Insurance Fund or the Fund shall be construed
to refer to the General Insurance Fund, and (2) any excess amounts
described in section 204(f)(1) shall be retained by the Secretary
and credited to the General Insurance Fund.”.

(2) GENERAL INSURANCE FUND.—Section 519(e) of the
National Housing Act (12 U.S.C. 1735c¢(e)) is amended by insert-
izxagé(af)iier “203(b)” the following: “(except as provided in section

v))”.

(3) MORTGAGE INSURANCE TRANSITION PREMIUMS.—The
matter preceding paragraph (1) in section 2103(b) of the Omni-
bus B t Reconciliation Act of 1990 (12 U.S.C. 1709 note)
is amended by inserting “or of the General Insurance Fund
%uraudent to section 203(v) of the National Housing Act” after

(4) CONFORMING AMENDMENT.—The third sentence of sec-
tion 3(a)X1) of the United States Housing Act of 1937 (42
U.S.C. 1437a(a)(1)) is amended by inserting “or (y) or paying
rent under section 8(c)}(3)B)” after “section 8(0)”.

Disadvan ; SEC. 186. ENTERPRISE ZONE HOMEOWNERSHIPF OPPORTUNITY
42 USC 12898a. GRANTS.

(a) STATEMENT OF PURPOSE.—It is the purpose of this section—
(1) to encourage homeownership by families in the United
States who are not otherwise able to afford homeownership;
(2) to encourage the redevelopment of economically
depressed areas; and

(3) to provide better housing opportunities in federally
approved and equivalent State-approved enterprise zones.

(b) DEFINITIONS.—For purposes of this section the following
definitions shall apply:

(1) Honm.—ﬁ'he term “home” means any 1- to 4-family
dwelling. Such term includes any dwelling unit in a condomin-
ium project or cooperative project consisting of not more than
4 dwellilﬁEunits, any town house, and any manufactured home.

(2) TROPOLITAN STATISTICAL AREA.—The term “metro-
politan statistical area” means a metropolitan statistical area
as established by the Office of Management and Budget.

(3) NONPROFIT ORGANIZATION.—The term “nonprofit
organization” means a private nonprofit corporation, or other
private nonprofit legal entity, that is approved by the Secretary
as to financial responsibility.

(4) SECRETARY.—The term “Secretary” means the Secretary
of Housing and Urban Development.

(6) STATE.—The term “State” means each of the several
States, the District of Columbia, the Commonwealth of Puerto
Rico, the Virgin Islands, Guam, American Samoa, the Northern
Manana Islands, the Trust Territory of the Pacific Islands,
and any other territory or possession of the United States.
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(6) UNIT OF GENERAL LOCAL GOVERNMENT.—The term “unit
of general local government” means any bomlﬁh. city, county,
parish, town, township, village, or other general purpose politi-
cal subdivision of a State.

(c) ASSISTANCE TO NONPROFIT ORGANIZATIONS.—

(1) IN GENERAL.—The Secretary may provide assistance
to nonprofit organizations to carry out enterprise zone
homeownership opportunity Erograma to promote homeowner-
ship in federally approved and equivalent State-approved enter-

rise zones in accordance with the provisions of this section.
uch assistance shall be made in the form of grants.

(2) APPLICATIONS.—Applications for assistance under this
section shall be made in such form, and in accordance with
such procedures, as the Secretary may prescribe.

(d) ELIGIBLE USES OF ASSISTANCE.—

(1) IN GENERAL.—Any nonprofit organization receiving
assistance under this section shall use such assistance to pro-
vide loans to families purchasing homes constructed or rehabili-
tated in accordance with an enterprise zone homeownership
opportunity program approved under this section.

(2) SPECIFIC REQUIREMENTS.—Each loan made to a family
under this subsection shall—

(A) be secured by a second mortgage held by the Sec-
reta% on the property involved;

) be in an amount not exceeding $15,000;

(C) bear no interest; and

(D) be repayable to the Secretary upon the sales, lease,
or other transfer of such property.

(e) PROGRAM REQUIREMENTS.—

(1) IN GENERAL.—Assistance provided under this section
may be used only in connection with an enterprise zone
homeownership opportunity program of construction or
reha(bzi;it;tion of homes. e : . 9 4

'AMILY NEED.—. family purchasing a home under
this section shall—

(A) have a family income on the date of such purchase
that is not more than the median income for a family
of 4 persons (adjusted for family size) in the metropolitan
statistical area in which a federally approved or equivalent
State-approved enterprise zone is located; and

(B) not have owned a home during the 3-year period

E;-)eogdjng such purctha:se.h 3 ; .
OWNPAYMENT.—Each family purchasing a home under
this section shall make a downpayment of not less than 5
percent of the sale price of such home.

(4) LEASING PROHIBITION.—No family purchasing a home
under this section may lease such home.

(f) TERMS AND CONDITIONS OF ASSISTANCE.—

(1) LocAL CONSULTATION.—No proposed enterprise zone
homeownership o portunity program may be approved by the
Secretary under section unless the applicant involved dem-
onstrates to the satisfaction of the Secretary that—

(A) it has consulted with and received the support
of residents of the neighborhood in which such program
is to be located; and

(B) it has the approval of each unit of general local
government in which such program is to be located.
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(2) PROGRAM SCHEDULE.—Each applicant for assistance
under this section shall submit to the &cretary an estimated
schedule for completion of its proposed enterprise zone
homeownership opportunity program, which schedule shall
have been agreed to by each unit of general local government
in which such program is to be located.

(3) LocATioN.—All homes constructed or rehabilitated
under such program will be located in federally approved or
equivalent State-approved enterprise zones.

(4) SALES CONTRACTS.—Sales contracts entered into under
such program will contain provisions requiring repayment of
any loan made under this section l.épon the sale or other transfer
of the home involved, unless the Secre approves a transfer
of such home without repayment (in which case the second
mortgage held by the Secretary on such home shall remain
in force until such loan is fully repaid).

(g) PROGRAM SELECTION CRITERIA.—

(1) IN GENERAL.—In selecting enterprise zone homeowner-
ship opportunity programs for assistance under this section
from among eligible programs, the Secretary shall make such
selection on the %lasis of the extent to which—

(A) non-Federal public or private entities will contrib-
ute land necessary to make each program feasible;

(B) non-Federal public and private financial or other
contributions (including tax abatements, waivers of fees
related to development, waivers of construction, devel-
opment, or zoning requirements, and direct financial con-
tributions) will reduce the cost of home constructed or
rehabilitated under each program;

(C) each program will produce the greatest number
of units for the least amount of assistance provided under
this section, taking into consideration the cost differences
among different market areas; and

(D) each program provides for the involvement of local
residents in &e planning, and construction or rehabilita-
tion, of homes.

(2) ExcepTiON.—To the extent that non-Federal public enti-
ties are prohibited by the law of any State from ing any
form of contribution described in Bubpa:agr?jph (A) or (B) of
paragraph (1), the Secretary shall not consider such form of
contribution in evaluating such program.

(h) REGULATIONS.—Not later 180 days after the date of
enactment of this section, the Secretary shall issue final regulations
to carry out the provisions of this title. Any such regulations shall
be issued in accordance with section 553 of title 5, United States
Code, notwithstanding the provisions of subsection (a)2) of such
section.

(i) FUNDING.—There are authorized to be appropriated to carry
out this section $30,000,000 in each of fiscal years 1993 and 1994.

Subtitle F—Implementation

SEC. 191. IMPLEMENTATION.

The Secretary of Housing and Urban Development shall issue
any final regulations necessary to implement the provisions of this
titf; and the amendments made by this title not later than the
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expiration of the 180-day period beglnmng on the date of the enact-

ment of this Act, except as rovided otherwise in this

title and the amendments mage tﬁm title. Such regulations

shall be issued after notice and opportumty for public comment

Eod ursuant to the provisions of section 553 of title 5, United States

secte (I)mtmthat.andmg subsections (a)(2), (b)B), and (d)3) of such
ion

TITLE II—HOME INVESTMENT
PARTNERSHIPS

SEC. 201. AUTHORIZATION OF APPROPRIATIONS,

Section 205 of the Cranston-Gonzalez National Affordable Hous-
ing Act (42 U.S.C. 12724) is amended to read as follows:

“SEC. 205. AUTHORIZATION.

“There are authorized to be appropriated to carry out this
title $2,086,000,000 for fiscal year 1993, and $2,173,612,000 for
fiscal year 1994 ’of which—

“(1) not more than $14,000,000 for fiscal year 1993, and
$14,000,000 for fiscal year 1994, shall be for community housmg
partnershlp activities authorized under section 233; and

“(2) not more than $11,000,000 for fiscal year 1993, and
$11,000,000 for fiscal year 1994 shall be for activities in sup-
ploigt tiif gmm and local housmg strategies authorized under
subtitle

SEC. 202. HOME PROGRAM THRESHOLDS.

(a) PARTICIPATING JURISDICTIONS.—Section 216 of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12746) is
amended—

(1) in paragraph (3) by striking “A jurisdiction” and insert-
ing “Except as provided in paragraph (10), ajurisdiction”;
(2) in paragraph (9XB), by inserting “, except as provided
mpar aph (10)” after “in any 1 year”; an
y adding at the end the following:
"(10) THRESHOLD REDUCTION.—If the amount appropriated
ursuant to section 205 for any fiscal year is less than
21 500,000,000, then this section shall be applied during that

“(A) by subst.ltutmg ‘$500, 000’ for ‘$750,000’ both places
it ap‘Pea.rs in p p h (3); and
substituting ‘$500,000’ ‘$410 000, and
33315 00(1)1' fort‘l?'?BO ,000, $625,000, antig) 000' respec-
vely, where they appear in paragra
(b) SUPPLEMENTAL XIJ..I(J)CATION ——Sectml:: 217(b) of the Cran-
ston-Gonzalez National Affordable Housing Act (42 U.S.C. 12747(b))
is amended—
(1) in paragraph (3), by inserting “, excedpt as prowded
in paragraph (4)” before the period at the end of the second
senb?%cg v the end the foll
ng at the en e following:
“(4) "i‘lm.ESHOLD REDUCTION.—If t.he amount ap;ioropnat.ed
ursuant to section 205 for any year is
1,500,000,000, then this section shall be apphed during that
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year by substituting ‘$335,000" for ‘$500,000" where it appears

in paragraph (3).”.

(c) APPLICABILITY.—Notwithstanding any other provision of law,
the grant thresholds provided for in section 216, as amended by
this section, and the grant thresholds provided for in section 217(b)
of the Cranston-Gonzalez National Affordable Housing Act, as
amended by this section, shall apply.

SEC. 203. ELIMINATION OF RESTRICTIONS ON NEW CONSTRUCTION.

(a) ELIGIBLE USES OF INVESTMENT.—Section 212(a) of the Cran-
ston-Gonzalez National Affordable Housing Act (42 U.S.C. 12742(a))
is amended—

(1) in the last sentence of paragraph (2), by striking “under
parafraglh (3) of this subsection or”;

(gg by stréikipg pia'ragraph o ?lrﬁ) agraph (3)

redesignatin aragra as par: o

(b) FonMyULA M&Aﬂgog.—g:cgon 217(&(1) of Il‘the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12747(bX1))
is amended—

(1) by striking subparagraph (A);

(2) in subparagraph (D), by striking “Except as provided
in subparagraph aﬁ), the basic formula established under
subparagraph (E]’B)” and inserting “The basic formula established
under subparagraph (A)”;

(3) in subparagraph (E), by striking “formulas in subpara-
graph (B)” antiJ inserting “formula in subparagraph (A)”;

(4) in subparagraph (F)—

(A) in the first sentence, by striking “subparagraph

(B)” and inserting “subparagraph (A)”; and

(B) by striking the second sentence;

(5) in subparagraph (G), by striking “formulas in subpara-
ge)l'phs (A) and (B)” and inserting “formula in subparagraph

; an

(6) by redesignating subparagraphs (B) thro (G) (as
amended by this paragraph) as subparagraphs ‘(]ﬂ] through
(F), respectively.

(c) CONFORMING AMENDMENT.—Section 218(g) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12748(g))
is amended by striking “Except as provided in section
217(b)1)(AXii), if” and inserting “If”.

SEC. 204. POLICIES AND PREFERENCE RULES; USE OF TENANT-BASED
RENTAL ASSISTANCE AMOUNTS FOR SECURITY DEPOSITS.

(a) POLICIES AND PREFERENCE RULES.—Section 212(a)X3) of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12742(a)(3)), as so redesignated by section 203(a)3) of this Act,
is amended i:_,?‘ adding at the end the following:

(E) SECURITY DEPOSIT ASSISTANCE.—A jurisdiction
using funds provided under this subtitle for tenant-based
rental assistance may use such funds to provide loans
or grants to very low- and low-income families for security
deposits for rental of dwelling units. Assistance under this
su paragratph does not preclude assistance under any other

é)rovision of this paragraph.”.

(b) SECURITY DEPOSITS.—Section 212(a)3)A) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C
12742(a)(4)A)), as so redesignated by section 203(a)(3) of this Act,
is amended by striking clause (ii) and inserting the following:
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“(ii) the tenant-based rental assistance is provided
in accordance with written tenant selection policies
and criteria that are consistent with the p of
providing housing to very low- and low-income families
and are reasonably related to preference rules estab-
lished under section 6(cX4)XA) of the Housing Act of
1937.”.

SEC. 205. USE OF HOME FUNDS FOR HOMELESS ASSISTANCE.

Section 212(a)(1) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12742(a)(1)) is amended by adding at the
end the following: “For the purpose of this subtitle, the term ‘afford-
able housing’ includes permanent housing for disabled homeless
persons, transitional housing, and single room occupancy housing.”.
SEC. 206. PER UNIT COST LIMITS.

Section 212(d)(1) of the Cranston-Gonzalez National Affordable Regulations.
Housing Act (42 U.S.C. 12742(d)(1)) is amended by inserting after
the first sentence the following: “For multifamily housing, such
limits shall not be less than the per unit dollar amount limitations
set forth in section 221(d)(3)(ii) of the National Housing Act, as
such limitations may be adjusted in accordance therewith, except
that for purposes of this s tion the Secretary shall, by regula-
tion, increase the per unit dollar amount limitations in any fl::-
graphical area by an amount, not to exceed 140 percent, t
equals the amount by which the costs of multifamily houain’g
construction in the area exceed the national average of such costs.”.

SEC. 207. ADMINISTRATIVE COSTS AS ELIGIBLE USE OF INVESTMENT.

(a) HOUSING Usgs.—Section 212(a)(1) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12742(a)(1)) is amended
by inserting after “organizations,” the following: “to provide for

payment of reasonable administrative and lplanmng costs, to
provide for the payment of operating expenses of community hous-
ing development o izations,”.

(b) ELIGIBLE USe.—Section 212 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12742) is amended—

(1) in subsection (c)(1), by inserting “that exceed the
amount specified under subsection (c)” before the comma at

end;

(2) by redesignating subsections (c), (d) (as amended by
the preceding provisions of this Act), and (e) as subsections
(d), (e), and l(lg, respectively; and

(3) by inserting after subsection (b) the following:

“(c) ADMINISTRATIVE COSTS.—In each fiscal year, each partici-
pating jurisdiction may use not more than 10 percent of the funds
made available under this subtitle to the juristg:'ction for such year
for any administrative and planning costs of the jurisdiction in
carrying out g’r&is subtitle, ir:u:ludiarilgd the costs of the salaries oc{
persons enga in administering ma.naq;m g activities assiste
with funds made available under this subtitle.”.

(c) RECOGNITION OF MATCH.—Section 220 of the Cranston-
Gonzz:.ils National Affordable Housing Act (42 U.S.C. 12750) is
amended—

(1) in subsection (b)2), by striking “shall” and all that
follows and inserting “may not be recognized for purposes of
subsection (a).”; and

(2) in subsection (c)—
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(A) by striking paragraph (2); and
(B) by redesignating paragraphs (3), (4), and (5) as
paragraphs (2), (3), and (4), respectively.

(d) LIMITATION ON ADMINISTRATIVE COSTS.—Section 212 of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12742) is amended by adding at the end the following:

“(g) LIMITATION ON OPERATING ASSISTANCE.—A participating
Jjurisdiction may not use more than 5 percent of its allocation
under this subtitle for the payment of operating expenses for
community housing development organizations.”.

SEC. 208. AFFORDABLE HOUSING.

(a) RENT CALCULATIONS.—Section 215(a) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12745(a))
e h (1XA) by striking “smaller and 1

in paragrap y striking “s er an T

families” and inserting “number of bedrooms in the unit”; o

(2) in paragraph (3), by adding at the end the following:

“The preceding sentence shall not apply with respect to funds

made available under this Act for units that have been allocated

a low-income housing tax credit by a housing credit agen

puﬁsuant to section 42 of the Internal Revenue Code 1986.7;

an

(3) in the second sentence of paragraph (3), by striking

“not less than” and inserting “the lesser of the amount payable

by the tenant under State or local law or”.

(b) EXCEPTION TO TERMINATION RULE.—Section 215(a)(1XE) of
the Cranston-Gonzalez National Affordable Houainq'Act (42 U.S.C.
12745(a)(1XE)) is amended by inserting after “Act” the following:
“, except upon a foreclosure by a lender (or upon other transfer
in lieu of foreclosure) if such action (i) recoﬁgnizes any contractual
or legal rights of public agencies, nonprofit sponsors, or others
to take actions that would avoid termination of low-income afford-
ability in the case of foreclosure or transfer in lieu of foreclosure,
and (ii) is not for the purpose of avoiding low income affordability
restrictions, as determined by the Secretary”.

SEC. 209. HOMEOWNERSHIP RESALE RESTRICTIONS.

Section 215(b) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12745(b)) is amended by striking paragraph
(4) and inserting the following:

“(4) is subject to resale restrictions that are established
by the participating jurisdiction and determined by the Sec-
retary to be appropriate to—

“(A) allow for subsequent purchase of the property
only by persons who meet the qualifications specified under
paragraph (2), at a price which will—

“(i) provide the owner with a fair return on invest-
ment, including any improvements, and

“(ii) ensure that the housing will remain affordable
to a reasonable range of low-income homebuyers; or

“(B) recapture the investment provided under this title
in order to assist other persons in accordance with the
requirements of this subsection, except where there are
no net proceeds or where the net proceeds are insufficient
to repay the full amount of the assistance; and”.
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SEC. 210. MATCHING REQUIREMENTS.

(a) TIERED CONTRIBUTION.—Section 220(a) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12750(a))
e i Emr h (1)—

in paragra

(A) by % “and” and inserting a comma;

(B) by inserting “and substantial rehabilitation” after
“rehabilitation”; an

(C) by inserting “and” after the semicolon;

(2) in paragraph (2
U{’) by strﬁci.ng “33” and inserﬁ.ni“so”; and
(B) by striking “substantial rehabilitation; and” and
inserting “new construction.”;
Wiy e TR
in matter prece o) , by s
“affordable housing asmgited under this title” and inserti
“housing that qualifies as affordable housing under this title”.
(b) ForM.—Section 220(c) of the Cranston-Gonzalez National
Affordable Housing Act (42 U.S.C. 12750(c)) is amended—
(1) bgv striking “and” at the end oi"-&amgraph (4);
(2) by striking the period at end of paragraph (5)
and inserting a semicolon; and
(3) by adding at the end the following:

“(6) up to—

"8&) 50 percent of proceeds from bond financing validly
issued by a State or local government, agency or instrumen-
tality thereof, or political subdivision thereof, and relpal\]rable
with revenues derived from a multifamily affordable hous-
ing prtéject financed, and : )

“(B) 25 gereent of proceeds from bond financing validly
issued by a State or local government, agency or instrumen-

tality thereof, or political subdivision thereof, and repayable

with revenues derived from a single-familg_lgmject financed,
but not more than 25 percent of the contribution required
under subsection (a) may be derived from these sources;

“(7) the reasonable value of any site-liraparation and
construction materials and any donated or voluntary labor in
connection with the site-preparation for, or construction or
rehabilitation of, affordable housing; and

“(8) such other contributions to affordable housing as the
Secretary considers appropriate.”.

(c) REDUCTION OF REQUIREMENT.—Section 220 of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12750) is
amended by striking subsection (d) and inserting:

“(d) REDUCTION OF REQUIREMENT.—

“(1) IN GENERAL.—The Secretary shall reduce the matching
requirement under subsection (a) with respect to any funds
drawn from a jurisdiction's HOME Investment Trust Fund
Account during a fiscal year by—

“(A) 50 percent for a jurisdiction that certifies that
it is in fiscal distress; and

‘“B) 100 percent for a jurisdiction that certifies that
it is in severe fiscal distress.

“(2) DEFINITIONS.—For purposes of this section—

“(A) ‘fiscal distress’ means a jurisdiction other than

a State that satisfies 1 of the distress criteria set forth

in paragraph (3); and
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“(B) ‘severe fiscal distress’ means a jurisdiction other
than a State that satisfies both of the distress criteria

set forth in paragraph (3).

“(3) DISTRESS CRITERIA.—For p of a jurisdiction
other than a State certifying that it is distressed, the following
criteria shall apply:

“(A) POVERTY RATE.—The average poverty rate in the

jurisdiction for the calendar year immediately preceding

the year in which its fiscal year begins was equal to or

greater than 125 percent of the average national poverty
rate during such calendar year (as determined according
to information of the Bureau of the Census).

“(B) PER CAPITA INCOME.—The average per capita
income in the jurisdiction for the calendar year immediately
Preceding the year in which its fiscal year begins was
ess than 75 percent of the average national per capita
income during such calendar year (as determinedp:wo i
to information of the Bureau of the Census).

“(4) STATES.—In determining the degree to which a jurisdic-
tion that is a State is distressed, the Secretary shall take
into_consideration the State’s fiscal capacity and expenditure
needs as determined by a national organization which compiles
the relevant data.

“(5) WAIVER IN DISASTER AREAS.—If a participating jurisdic-
tion is located in an area in which a declaration of a disaster
pursuant to the Robert T. Stafford Disaster Relief and Emer-
ﬁn Assistance Act is in effect for any part of a fiscal year,

e tary may reduce the matching requirement for that
fiscal year under subsection (a) with respect to any funds
drawn from a jurisdiction's HOME Investment Trust Fund
Account during that fiscal year by up to 100 percent.”.

42 USC 12750 (d) APPLICABILITY.—The amendments made by this section shall
note. :Ezly aﬂ:ith respect to fiscal year 1993 and each fiscal year
reafter.

SEC. 211. ASSISTANCE FOR INSULAR AREAS,

(a) REPEAL OF AMENDMENTS MADE BY PUBLIC LAw 102-230.—

(1) DEFINITIONS.—Section 104 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12704) is amended
to read as if the amendments made by section 2 of Public
Law 102-230 (105 Stat. 1720) had not been enacted.

(2) ALLOCATION OF RESOURCES.—Section 217(a) of the Cran-
ston-Gonzalez National Affordable Housing Act (42 U.S.C.
12747(a)) is amended—

(A) by striking the first sentence of paragraph (1) and
inserting the following: “After reserving amounts under
paragraph (2) for Indian tribes and after reserving amounts
under nﬁamgmﬂln(:!) for the insular areas, the Secretary
shall allocate ds approved in an appropriation Act to
carry out this title by formula as provi in subsection

(B) by striking paragraph (3) (as added by Public Law

(B) by
102-229; 105 Stat. 1709);

(C) by striking paragraph (3) (as added by Public Law
102-230; 105 Stat. 1720); and

(D) by adding after paragraph (2) the following:
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“(3) INSULAR AREAS.—For each fiscal year, of any amounts
approved in appropriation Acts to carry out this title, the Sec-
shall reserve for grants to the insular areas the greater
of(.{)y$750000 or (B) 0.2 percent of the amounts appropriated )
under such Acts. The Secretary shall provide for dmtnbu- Regulations.
tion of amounts reserved under this parafmph among the
insular areas pursuant to specific criteria for such distribu-
tsxgg;ewhmhahallbemntamedmaregulatwnmuedbytha

(3 ITED ISSUANCE OF REGULATION.—The re tmn Effective date.
referred to in the amendment made by parag"il;aph (2XD) 42 USC 12747
take effect not later than the expiration of Beae.

on the date of the enactment of this Act. Theregula
ti gmxﬁ not be subject to the requirements of subsections
(b) and (c) of section 553 of title 5, United States Cm:l‘eli or
aecﬁgnAc ’i";(o) of the Department of Housing and Urban Develop-
men %
(b) EFFECTIVE DATE.—The amendments made by subsection 42 USC 12704
(a) shall apply with respect to fiscal year 1993 and thereafter. "%

SEC. 212. COMMUNITY HOUSING PRODUCTION SET-ASIDE.

(a) EXTENSION OF PERIOD.—Section 231 of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12771) is
amended by striking “18 months” place it appears in sub-
sections (a) and (b) and inserting “24 months”.

(b) ALLOCATION FOR USE BY NONPROFIT ORGANIZATION.—Sec-
tion 231(a) of the Cranston-Gonzalez National Affordable Housi
Act (42 U.S.C. 12771(a)) is amended by inserting after the s mﬁ
sentence the following: “If during the first 24 months of its participa-
tion under this title, a partac:{fmng Junsdlctmn is unable to identify
a sufficient number of capable community om development
organizations, then up to 20 percent of the
that jurisdiction under this section, but not to axceed 3150 000
may made available to out activities that devalop the
capacity of commumty housing Kevelopmant organizations in that
jurisdiction.”.

(c) OTHER REQUIREMENTS.—Section 234(b) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12774(b))
is amended—

(1) by striking “, together with other Federal assistance,”;
and

(2) by inserting before the period the following: “or $50,000
annualll;ywl‘uchever is greater"pe

SEC. 213. HOUSING EDUCATION AND ORGANIZATIONAL SUPPORT FOR
COMMUNITY LAND TRUSTS,

(a) CoMmMUNITY LAND TRUSTS.—Section 233 of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12773) is
amended—

(1) in subaechon (aX2), by msertmg , including community
land trusts,” after “organizations”;
(2) in subsection (b), by addmg at the end the following:
“(6) COMMUNITY LAND TRUSTS.—Organizational support,
technical assistance, education, training, and continuing sup-
rort under this subsection may be made available to communi
and trusts (as such term is defined in subsection (f)) an
to comg:::ldty groups for the establishment of community land
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(3) by adding at the end the following:
“(f) DEFINITION OF COMMUNITY LAND TRUST.—For purposes

of this section, the term ‘community land trust’ means a community
housing development organization (except that the requirements
under subparagraphs (C) and (D) of section 104(6) shall not apply
for purposes of this subsection)—

“(1) that is not sponsored by a for-profit organization;

“(2) that is established to carry out the activities under
para'graph (3);

(3) that—
“(A) acquires parcels of land, held in perpetuity, pri-
marily for conveyance under long-term ground leases;
“(B) transfers ownership of an{s structural improve-
ments located on such leased parcels to the lessees; and
“(C) retains a preemptive option to purchase any such
structural improvement at a price determined by formula
that is designed to ensure that the improvement remains
affordable to low- and moderate-income families in
rpetuity;

B(‘31) whose corporate membership that is open to any adult
resident of a particular geographic area specified in the %ylaws
of the organization; and

“(5) whose board of directors—

“(A) includes a majority of members who are elected

by the corporate membership; and
“(B) is composed of equal numbers of (i) lessees pursu-
ant to paragraph (3)B), (ii) corporate members who are
not lessees, and (iii) any other category of persons described

in the bylaws of the organization.”.
(b) WOMEN IN HOMEBUILDING.—Section 233 of the Cranston-

Gonzalez National Affordable Housing Act (42 U.S.C. 12773), as
amended by subsection (a) of this section, is further amended—

(1) in subsection (a)—

(A) in paragraph (1), by striking “and” at the end;

(B) in paragraph (2), by striking the period at the
end and inserting “; and”; an

(C) by adding at the end the following:

“(3) to achieve the purposes under paragraphs (1) and
(2) by helping women who reside in low- and moderate-income
neighborhoods rehabilitate and construct housing in the
neighborhoods.”.

(2) in subsection (b), by adding after paragraph (6) (as
added by subsection (a)(2) of this section) the following:

“(7) FACILITATING WOMEN IN HOMEBUILDING PROFESSIONS.—
Technical assistance may be made available to businesses,
unions, and organizations involved in construction and
rehabilitation of housing in low- and moderate-income areas
to assist women residing in the area to obtain jobs involving
such activities, which may include facilitating access by such
women to, and providing, apprenticeship and other training
programs regarding nontraditional skills, recruiting women to
participate in such programs, providing continuing support for
women at job sites, counseling and educating businesses regard-
ing suitabfe work environments for women, providing informa-
tion to such women regardinﬁ opportunities for establishin
small housing construction and rehabilitation businesses, an
providing materials and tools for training such women (in an
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amount not exceeding 10 percent of any assistance provided
-under this paragraph). The Secretary shall give priority under
this paragraph to providing technical assistance for organiza-
tions rehablhtatmg single family or multifamily housing owned
or controlled by the Secretary pursuant to title II of the
National Housing Act and which have women members in
occupations in which women constitute 25 percent or less of
the total number of workers in the occupation (in this section
referred to as ‘nontraditional occupations’).”;
(3) in subsection (c)(1)—

(A) in subparagraph (C), by striking “and” at the end;

(B) in subparagraph (D), by striking “or” at the end
and inserting “and”; and

(C) by adding at the end the following:

“(E) in the case of activities under subsection (b)7),
is a community-based organization (as such term is defined
in section 4 of the Job Training Partnership Act) or public
housing agency, which has demonstrated experience in
preparing women for apprenticeship training in construc-
tion or administering programs for training women for
construction or other nontraditional occupations (and such

imamzatmna may use assistance for activities under such

ion to employ women in housing construction and

rehablhtation activities to the extent that the organization
has the capacity to conduct such activities); or”; and

(4) by adding at the end of subsection (e) the following:

“The Secretary shall provide assistance under this section, to

the extent applications are submitted and approved, to contrac-

tors in each of the geographic regions having a regional office
of the Department of Housing and Urban Development.”.

SEC. 214. LAND BANK REDEVELOPMENT.

(a) PRIORITIES FOR CAPACITY DEVELOPMENT.—Section 242 of
the Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12782) is amended—

(1) in paragraph (4), by striking “and” at the end;

(2) in paragraph (5), by 8 the period at the end
and inserting “; and”; an

(3) by ndding at the end the following:

“(6) facilitate the establishment and efficient operation of
land bank programs, under which title to vacant and abandoned
gﬂ.rcels of real estate located in or causing blighted neighbor-

oi)ds is cleared for use consistent with the purposes of this
title.”.

SEC. 215. RESEARCH IN PROVIDING AFFORDABLE HOUSING
THROUGH INNOVATIVE BUILDING TECHNIQUES AND
TECHNOLOGY.

The second sentence of section 244 of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12784) is amended
El]]{ inserting before the period at the end the following: “, through

e use of cost-saving innovative building technology and construc-
tion techniques”.
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42 USC 12810.

42 USC 12704
note.

SEC. 216. USE OF INNOVATIVE BUILDING TECHNOLOGIES TO PRO-
VIDE COST-SAVING HOUSING OPPORTUNITIES.

Subtitle D of title II of the Cranston-Gonzalez National Afford-
able Housing Act (42 U.S.C. 12801 et seq.) is amended by adding
at the end the following:

“SEC. 260. COST-SAVING BUILDING TECHNOLOGIES AND CONSTRUC-
TION TECHNIQUES.

“(a) IN GENERAL.—The Secretary shall make available a model
program to utilize cost-saving building technologies and construction
techniques for purposes of providing homeownership and rental
opportunities under this title.

“(b) SELECTION CRITERIA.—The Secretary shall establish cri-
teria for participating jurisdictions to select projects for assistance
under the model program which may include—

“(1) the extent to which innovative, cost-saving building
and construction technologies are utilized;

“(2) the extent to which innovative, cost-saving construction
techniques are utilized;

“(3) the extent to which units will be made available to
low-income families and individuals;

“(4) the extent to which non-Federal public or private
assistance is utilized; and

“(5) any other factor, determined by the Secretary to be

a rg!mate.

“&1)) UIDELINES.—The Secretary shall publish guidelines for
the model program under this section not later than 180 days
after the date of the enactment of the Housing and Community
Development Act of 1992,

“(d) REPORT.—The Secretary shall submit a biennial report
to the Conﬁresa on the utilization of the model program under
this section.”.

SEC. 217. DEFINITION OF COMMUNITY HOUSING DEVELOPMENT
ORGANIZATION.

(a) IN GENERAL.—Section 104(6) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12704(6)) is amended
by adding at the end the following new flush material:

“In the case of an organization serving more than one county,

the Secretary may not require that such organization, to be

considered a community housing development organization for
purposes of this Act, include as members on the organization's
governing board low-income persons residing in each county

served.”.
(b) TRANSITION RULE.—For the purposes of determining compli-
ance with the irements of section 104(6) of the Cranston-Gon-

zalez National Affordable Housing Act, the Secretary of Housing
and Urban Development may provide an exce;t)ltion for organizations
that meet the geﬁnition of community housing development
organization, except for ségn.ificant representation of low-income
community residents on the board, if such organization fulfills
such uirement within 6 months of receiving funds under title
1I of such Act or September 30, 1993, whichever i8 sooner.

SEC. 218. INCLUSION OF ECHO HOUSING IN DEFINITION OF HOUSING.

Section 104(8) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12704(8)) is amended by inserting before
the period at the end the following: “and elder cottage housing
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ogportunity units that are small, free-standing, barrier-free, energy-

efficient, removable, and designed to be ins led adjacent to exist-

ing 1- to 4-family dwellings”.

SEC. 219. ELIGIBILITY OF MANUFACTURED HOME OWNERS AS FIRST-
TIME HOMEBUYERS.

Section 104(14) of the Cranston-Gonzalez National Affordable

Housing és):t (42 UBS.C. 1270%1(1&)} is bag}mell;“‘le"i_ Srp 3

in subparagra; 5 striking “and” a e end;

(2) in subgaragraph (B), by striking the period at the

- %dbinsegud.mg'ng E :m tl('?”; ang the followi bparagraph

a at the end the follo new su :

‘?EC} an individual shall not be exciuded from consider-

ation as a first-time homebuyer under this paragraph on

the basis that the individual owns or owned, as a principal

residence during such 3-year period, a dwelling unit whose
structure is—

“(i) not permanently affixed to a permanent
foundation in accordance with local or other applicable
regulations, or

“(ii) not in compliance with State, local, or model
building codes, or other applicable codes, and cannot
be brought into compliance with such codes for less
than the cost of constructing a permanent structure.”.

SEC. 220. ELIGIBILITY FOR ASSISTANCE AND CONTENTS OF
STRATEGIES.

(a) HOMELESSNESS INFORMATION.—Section 105(b)2) of the
Cranston-Gonzalez National Affordable Housing Act (42 U.S.C.
12705(b)(2)) is amended—

(1) by i rtingr“, including rural homelessness,” after

“homelessness” the first place it mem; and

(2) by inserting “includin, ular representation of such
information,” after “with homelessness,”.

(b) ANTIDISPLACEMENT PLAN AND ANTIPOVERTY STRATEGY.—
Section 105(b) of the Cranston-Gonzalez National Affordable Hous-
ing Act (42 U.S.C. 12705(b)) is amended—

(1) by striking paragraph (14) and inserting the following:

“(14) include a certification that the jurisdiction has in
effect and is following a residential antidisplacement and reloca-
tion assistance plan that, in any case of any such displacement
in connection with any activity assisted with amounts provided
under title II, requires the same actions and provides the
same rights as required and provided under a residential
antidisplacement and relocation assistance plan under section

104(d) of the Housing and Community Development Act of

1974 in the event of displacement in connection with a develop-

ment project assisted under section 106 or 119 of such Act;”.

(2) in paragraJ)h (15), by striking the period at the end
and inserting “; and” and

(3) by adding at the end the follnwinﬁ:

“(16) for any housing strategy submitted for fiscal year

1994 or any fiscal thereafter and taking into consideration

factors over which the jurisdiction has control, describe the

jurisdiction’s goals, programs, and policies for reducing the
number of households with incomes below the poverty line

(as defined the Office of Management and Budget and

revised annually), and, in consultation with other appropriate
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42 USC 12748.

42 USC 12704
note.

42 USC 12704
note.

12 USC 4124.

public and private agencies, state how the jurisdiction’s goals,

ﬁrograma, and policies for producing and preserving affordable

ousing set forth in the housing strategy will be coordinated
with other programs and services for which the jurisdiction
is responsible and the extent to which they will reduce (or
assist in reduc'mf) the number of households with incomes
below the poverty line; and”.

(c) LINKAGE BETWEEN HOUSING NEED AND ALLOCATION OF
HousING RESOURCES.—Section 105(b) of the Cranston-Gonzalez
National Affordable Housing Act (42 U.S.C. 12705(b)) is amended—

(1) by redesiﬁnating paragraqhs (8) through (16) as para-
graphs (9) through (17), respectively; and

) by inserting after paragraph (7) the following:

“(8) describe how the jurisdiction’s plan will address the
housing needs identified pursuant to subparagraphs (1) and
(2), describe the reasons for allocation priorities, and identify
any obstacles to addressing underserved needs;”.

SEC. 221. LOCATION OF ACTIVITIES.

Section 218(a) of the Cranston-Gonzalez National Affordable
Housing Act (42 U.S.C. 12748a) is amended by inserting after
“boundaries” the following: “or within the boundaries of contiguous
jurisdictions in joint projects which serve residents from both
jurisdictions”,

SEC. 222. REGULATIONS.

The Secretary of Housing and Urban Development shall issue
antf final regulations necessary to implement the provisions of this
title and the amendments made by this title not later than the
expiration of the 180-day period beginning on the date of the enact-
ment of this Act, except as exgressly rovided otherwise in this
title and the amendments made by this title. Such regulations
shall be issued after notice and opportunity for public comment

ursuant to the provisions of section 5563 of title 5, United States
ode (l;otwiﬂmtanding subsections (a)2), (bXB), and (dX3) of such
section).

SEC. 223. RETROACTIVE APPLICATION OF HOME AMENDMENTS.

The amendments made by this title shall al.)ELy to unexpended
funds allocated under title II of the Cranston-Gonzalez National
Affordable Housineﬁ Act in fiscal year 1992, except as otherwise
specifically provided.

TITLE III—PRESERVATION OF LOW-
INCOME HOUSING

Subtitle A—Prepayment of Mortgages
Insured Under National Housing Act

SEC. 301. AUTHORIZATION OF APPROPRIATIONS,

Section 234 of the Housing and Community Development Act
of 1987 (12 U.S.C. 4124) is amended to read as follows:

“SEC. 234. AUTHORIZATION OF APPROPRIATIONS.

“(a) IN GENERAL.—There are authorized to be appropriated
for assistance and incentives authorized under this subtitle
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?gsgg,252,784 for fiscal year 1993 and $665,059,401 for fiscal year

“(b) GRANTS.—Subject to approval in appropriation Acts, not
more than $50,000,000 of the amounts made available under sub-
section (a) for fiscal year 1993, and not more than $50,000,000
of the amounts made available under subsection (a) for fiscal year
1994, shall be available for grants under section 221(d)X2).”.

SEC. 302. GUIDELINES FOR APPRAISALS OF PRESERVATION VALUE.

The first sentence of section 213(c) of the Housing and Commu-
nity Development Act of 1987 (12 U.S.C. 4103(c)) is amended
maerhn$ before “and costs” the following: “simultaneous termi-
nation of any Federal rental assistance,”.

SEC. 303. SECOND NOTICE OF INTENT.

Section 216(d) of the Housing and Community Development
Act of 1987 (12 U.S.C. 4106(d)) is amended by adding at the end
the following new paragraph:

“(3) FILING WITH THE STATE OR LOCAL GOVERNMENT, TEN-

ANTS, AND MORTGAGEE.—Upon filing a second notice of intent
under this subsection, the owner shall simultaneously file such
notice of the intent with the chief executive officer of the
a]ﬂ:ropriate State or local government for the jurisdiction within
which the housing is located and with the mortgagee, and
shall inform the tenants of the housing of the filing.”.

SEC. 304. PLAN OF ACTION.

(a) SUPPORTING DOCUMENTATION REGARDING PLAN OF
AcTION.—Section 217(a)(2) of the Housing and Community Develop-
ment Act of 1987 (12 U.S.C. 4107(3)(1215 is amended ‘IEV inserting
after the second sentence the following new sentence: “Each owner
and the Secretary shall also, upon request, make available to the
tenants of the housing and to the office of the chief executive
officer of the ap&mtﬁt‘;iate State or loc;}dgovemment for the jurisdic-
tion within whi housing is located all documentation support-
ing the plan of action, but not including any information that
the Secretary determines is proprietary information.”.

(b) SUPPORTING DOCUMENTATION REGARDING REVISIONS.—Sec-
tion 217(c) of the Housing and Community Deve'll?ment Act of
1987 (12 U.S.C. 4107(c)) is amended in the second sentence by
inserting before the period the following: “and make available to
the Secretary and tenants all documentation supporting any revi-
sion, but not including any information that the Secretary deter-
mines is proprietary information”.

SEC. 305. APPROVAL OF PLAN OF ACTION,

Section 218 of the Housing and Community Development Act
of 1987 (12 U.S.C. 4108) is amended—
(1) by redesignating subsection (b) as subsection (¢); and
(2) by inserting after subsection (a) the following new sub-
n:

“(b) STANDARDS AND PROCEDURE FOR WRITTEN FINDINGS.—
“(1) STANDARDS.—A written finding under subsection (a)
shall be based on an analysis of the evidence considered by
the Secre in reaching such finding and shall contain docu-
mentation of such evidence.
“(2) PROCEDURE AND CRITERIA.—The Secretary shall, by Regulations.
regulation, develop (A) a procedure for determining whether



106 STAT. 3764 PUBLIC LAW 102-550—OCT. 28, 1992

the conditions under paragraphs (1) and (2) of subsection (a)
exist, (B) requirements for evidence on which such determina-
tions au:l based, and (C) criteria on which such determinations
are based.”.

SEC. 306. RECEIPT OF INCENTIVES TO EXTEND LOW-INCOME USE.

Section 219(a) of the Housing and Community Development
Act of 1987 (12 U.S.C. 4109(a)) is amended—

(1) in the first sentence, by inserting after “receive” the
following: “(for each year after the approval of the plan of
action)”; and

(2) i:y adding at the end the following new sentence: “The

shall take such actions as are necessary to ensure
that owners receive the annual authorized return for the hous-
ing determined under section 214(a) during the period in which
rent increases are phased in as provided in section 222(a)}(2)(E),
including (in order of preference) (1) allowing the owner access
to residual receipt accounts (pursuant to subsection (bX1) of
this section), (2) deferring remittance of excess rent payments,
and (3) providing an increase in rents permitted under an
existing contract under section 8 of the United States Housi
Act of 1937 (pursuant to subsection (b)X2) of this section).”.

SEC. 307. TRANSFER TO QUALIFIED PURCHASERS,

(a) ELIGIBILITY FOR ASSISTANCE.—The matter preceding
subparagraph (A) in section 220(d)(2) of the Housing and Commu-
nity Development Act of 1987 (12 U.S.C. 4110(dX2)) is amended
by inserting after “purchasers” the following: “(including all priority
Bz:chasers other than resident councils acquiring under the

meownership program authorized by section 226)".

(b) PROJECT OVERSIGHT.—Section 220(d)}2)(D) of the Housi
and Community Development Act of 1987 (12 U.S.C. 4110(d}(2)(D)i
is amended by inserting before the semicolon the following: “, and
in the case of a priority gurchaser, meet pri)i‘ect oversight costs”.

(e) RETURN.—Section 220(d)2)E) of the Housing and Commu-
nity Develolilment Act of 1987 (12 U.S.C. 4110(d)}2XE)) is amended
to read as follows:

“(E) receive a distribution equal to an 8 percent annual
return on any actual cash investment (from sources other
than assistance provided under this title) made to acquire
or rehabilitate the project;”.

(d) REIMBURSEMENT. tion 220(dX2XF) of the Housing and
Community Development Act of 1987 (12 U.S.C. 4110(d)}2XF)) is
amended to read as follows:

“(F) in the case of a priority purchaser, receive a
reimbursement of all reasonable transaction asso-
ciated with the acquisition, loan closing, and implementa-
tion of an approved plan of action; and”.

(e) INCENTIVES.—Section 220(dX3XA) of the Housi and
Community Development Act of 1987 (12 U.S.C. 4110(dX3)A)) is
amended by striking “any residual receipts” and all that follows
through “(b) or (c) and”.

SEC. 308. CRITERIA FOR PLAN OF ACTION INVOLVING INCENTIVES.

(a) ELIMINATION OF WINDFALL PROFITS TEST.—Section 222 of
the Housing and Community Development Act of 1987 (12 U.S.C.
4112) is amended by striking subsection (e).
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(b) RENT ADJUSTMENTS.—Section 222(a)(2)XG)(i) of the Houau(:_f
:tlullz( %grfanfl):):ty Deve(}ggm:nt Act % 1987 (12 US

a i)) 18 amen striking making changes in
the annual aut.honzed retumyunder sechon 214" and i
the following: “, where the owner is a priority purchaser, to the
portion of rent attributable to project oversight costs”.

SEC. 308. RESIDENT HOMEOWNERSHIP PROGRAM.

Section 226(b) of the Housing and Community Development
Act of 1987 (12 U.S.C. 4113(b)) is amended—

(1) in ‘faragraph (2—
“AND LIMITATION ON CONDITIONS OF
APPROVAL e period at the end of the paragraph
heading; and
(B) by inserting after the period at the end the follow-
ing new sentence: “The Secretary may not require the
‘]_)rapayment of the mortgage on eligible low-income housing
or the approval of a l;:lan of act:on involving a homeowner-
programforthe
(2}m agrap (3)—
in sub aragraph (0), by striking “and” at the end;
(B) in 8 paragrap (D), by striking the period at
the end and i d”; and
(}?) by adding at the end the following new subpara-
grap
“(E) the low-income affordability restrictions shall con-
tinue to a plytoanyrentalumtamthehuusmgforany
- iod during wlﬁuélél)such units remain rgntal g:ldts
m paragrap “Resident” inse:
“Excapt in the case of hlmtnehqjl:lgty cooperatives, res:den

(4) Xaragraph (10)—
(A) by striking “, as determined by the Secretary,”;
(B) by striking “section 222(d)” and inserting “section
222(c)”; and
(C) by striking the last sentence.

SEC. 310. DEFINITION OF ELIGIBLE LOW-INCOME HOUSING.

Section 229(1)AXi) of the Housing and Community Develop-

ment Act of 1987 (12 U.8.C. 4119(1XAXi)) i 18 amended by striking
“agsisted under section 101 of the Ho: and Urban Development

Act of 1965 or section 8 of the United States Housing of
1937” and inserting “receiving loan management assistance under
section 8 of the United States Housing Act of 1937 due to a conver-
xcotn % :ectlon 101 of the Housing and Urban Development

0

SEC. 311. PREEMPTION OF STATE AND LOCAL LAWS.

The first sentence of section 232(b) of the Housing and Commu-
nity Development Act of 1987 (12 U.S.C. 4122(b)) is amended by
striking “and” the first place it appears and inserting “, such as
any law or regulation”.

SEC. 312. TECHNICAL ASSISTANCE AND CAPACITY BUILDING.

Title II of the Housing and Community Development Act of
1987 (42 U.S.C. 4101 et seq.) is amended by adding at the end
the following new subtitle:
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12 USC 4141.

12 USC 4142.

12 USC 4143.

“Subtitle C—Technical Assistance and
Capacity Building

“SEC. 251. AUTHORITY,

“The Secretary of Housing and Urban Development may provide
technical assistance and capacity building to further the preserva-
tion program established under this title.

“SEC. 252. PURPOSES.

“The purposes of this subtitle are—

1) to promote the ability of residents of eligible low-
income housing to meaningfully partiz?gate in the preservation
Process established by this title and affect decisions about the
uture of their housing;

“(2) to promote the ability of community-based nonprofit
housing developers and resident councils to acquire, rehabili-
tate, and competently own and manage eligible housing as
rental or cooperative housing for low- and moderate-income
people; and

“(8) to_assist the Secretary in discharging the obligation
under section 220 to notify potential qualified purchasers of
the availability of properties for sale and to otherwise facilitate
the coordination and oversight of the preservation program
established under this title.

“SEC. 253. GRANTS FOR BUILDING RESIDENT CAPACITY AND FUND-
ING PREDEVELOPMENT COSTS.

“(a) IN GENERAL.—Assistance made available under this section
shall be used for direct assistance grants to resident organizations
and community-based nonprofit housing developers and resident
councils to assist the acquisition of specific projects (including the
payment of reasonable administrative expenses to participating
intermediaries).

“(b) ALLOCATION.—30 percent of the assistance made available
under this section shall be used for resident capacity grants in
accordance with subsection (d). The remainder shall used for
predevelopment grants in connection with specific projects in accord-
ance with subsection (e).

“(c) LIMITATION ON GRANT AMOUNTS.—A resident capacity grant
under subsection (d) may not exceed $30,000 per project and a

ant under subsection (e) for prede\reloFment costs may not exceed
EEO0,000 per project, exclusive of any fees paid to a participating
intermediary by t{'te Secretary for administering the program.

“(d) RESIDENT CAPACITY GRANTS.—

“(1) Use.—Resident capacity ts under this subsection
shall be available to eligible applicants to cover expenses for
resident outreach, incorporation of a resident organization or
council, conducting democratic elections, training, leadershi
development, legal and other technical assistance to the boar
of directors, staff and members of the resident organization
or council.

“(2) ELIGIBLE HOUSING.—Grants under this subsection may
be provided with respect to eligible low-income housing for
which the owner has filed a notice of intent under subtitle
B of this title or title II of the Emergency Low Income Housing
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Preservation Act of I%Répursuant to section 604 of the Cran-
ston-Gonzalez National Affordable Housing Act).

“(e) PREDEVELOPMENT GRANTS.—

“(1) USe.—Predevelopment grants under this subsection
shall be made available to community-based nonprofit housing
developers and resident councils to cover the cost of organizing
5 e o By Bt s B i g e

party costs for , development cons e
appraisal, accounting, envxmnmengll, architectural and
engineering, application fees, and sponsor’s staff and overhead
costs.

“(2) ELIGIBLE HOUSING.—Such ts may only be made
available with respect to any eligible low-income housing project
for which the owner has filed an initial notice of intent to
transfer the housing to a qualified purchaser in accordance
with section 220 of this title, or has filed a notice of intent
and entered into a binding agreement to sell the housing to
a resident organization or nonprofit organization.

“(3) PHASE-IN OF GRANT PAYMENTS.—Grant payments under
this subsection shall be made in phases, based on performance
benchmarks established by the retary in consultation with
intermediaries selected under section 255(b).

“(f) GRANT APPLICATIONS.—Grant applications for assistance
under subsections (d) and (e) shall be received monthly on a rolling
basis and approved or rejected on at least a quarterly basis by
intermediaries selected under section 255(b).

g) APPEAL.—If an application for assistance under subsections
(d) or (e) is denied, the applicant shall have the right to appeal
the denial to the Secre and receive a binding determination
within 30 days of the appeal.

“SEC. 254. GRANTS FOR OTHER PURPOSES. 12 USC 4144.

“The Secretary may provide ]frants under this subtitle—

“(1) to resident-controlled or community-based nonprofit
organizations with experience in resident education and
organizing for the purpose of conducting community, city or
county wide outreach and training programs to identify and
organize residents of eligible low-income housing; and

“(2) to State and local government agencies and nonprofit
intermediaries for the purpose of carmout such activities
as the Secretary deems appropriate to er the preservation
program established under this title.

“SEC. 255. DELIVERY OF ASSISTANCE THROUGH INTERMEDIARIES, 12 USC 4145.

“(a) IN GENERAL.—The Secretary shall approve and disburse

assistance under section 253 through eligible intermediaries

selected by the Secretary under subsection (b). If the Secretary

does not receive an acceptable proposal from an intermediary offer-

ing to administer assistance under this section in a given State,

the Secretary shall administer the program in such State directly.
“(b) SELECTION OF ELIGIBLE INTERMEDIARIES.—

“(1) IN GENERAL.—The Secretary shall develop criteria to
select eligible intermediaries, through a oor‘%letitive process
to administer assistance under this subtitle. The process shall
include provision for a reasonable administrative fee.

“(2) PrIORITY.—With respect to all forms of grants available
under section 253, such criteria shall give priority to applica-
tions from eligible intermediaries with demonstrated expertise

59-194 0—93——5:QL 3 (PL. B
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or experience with the program established under this title

or under the Emergency Low Income Housing Preservation

Act of 1987.

“(3) CRITERIA.—The criteria developed under this sub-
section shall—

“(A) not assign any preference or priority to applica-
tions from eligible intermediaries basenr on their previous
participation in administering or receiving Federal grants
or loans (but may exclude applicants who have failed to
perform under prior contracts of a similar nature);

“(B) require an applicant to prepare a proposal that
demonstrates adequate staffing, qualifications, prior experi-
ence, and a plan for participation; and

“(C) permit an applicant to serve as the administrator
of assistance made available under section 253(d) or (e),
based on the applicant’s suitability and interest.

“(4) GEOGRAPHIC COVERAGE.—The Secretary may select
more than 1 State or regional intermediary for a single State
or region. The number of intermediaries chosen for each State
or region may be based on the number of eligible low-income
housing projects in the State or region, provided there is no
duplication of geographic coverage by intermediaries in the
administration of the tﬁrect assistance grant program.

“(5) NATIONAL NONPROFIT INTERMEDIARIES.—National non-
profit intermediaries shall be selected to administer the assist-
ance made available under section 253 only with respect to
States or regions for which no other eligible intermediary,
acceptable to the Secretary, has submitted a proposal to
participate.

“(6) PREFERENCE.—With respect to assistance made avail-
able under section 254, preference shall be given to eligible
regional, State, and local intermediaries, over national nonprofit
organizations.

“(c) ConFLICTS OF INTEREST.—Eligible intermediaries selected
under subsection (b) to disburse assistance under section 253 shall
certify that they will serve only as delegated program administra-
tors, charged with the responsibility for reviewing and approvins
grant applications on behalf of the Secretary. Selecte
intermediaries shall—

“(1) establish appropriate procedures for grant administra-
tion and fiscal management, pursuant to standards established
by the Secretary; and

“(2) receive a reasonable administrative fee, except that
they may not provide other services to grant recipients with
respect to projects that are the subject of the grant application
and may not receive payment, directly or indirectly, from the
Eroceeda of grants they have approved.

(d) DEFINITION OF ELIGIBLE RMEDIARIES.—For p es
of this section, the term ‘eligible intermediary’ means a State,
regional, or national or%fénization (including a quasi-public organiza-
tion) or a State or local housing agency that—

“(1) has as a central purpose the Freservation of existing
affordable housing and the prevention of displacement;

“(2) does not receive direct Federal appropriations for
operating su&port;

“(3) in the case of a national nonprofit organization, has
been in existence for at least 5 years prior to the date of
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ggplication and has been classified by the Internal Revenue
rvice as an exempt organization under section 501(c)X3) of
the Internal Revenue Code of 1986;

“(4) in the case of a regional or State nonprofit organization,
has been in existence for at least 3 gaan rior to the date
of application and has been classified by the Internal Revenue
Service as an exempt organization er section 501(cX3) of
the Internal Revenue Code of 1986 or is otherwise a tax-
exempt entity;

“(5) has a record of service to low-income individuals or
community-based nonprofit housing developers in multiple
communities and, with respect to intermediaries inistering
assistance under section 253, has experience with the allocation
or administration of t or loan funds; and

“(6) meets stan of fiscal responsibility established by
the Secretary.

“SEC. 256. DEFINITIONS. 12 USC 41486,

“For purposes of this subtitle—
1) the term ‘community-based nonprofit housing devel-
gﬁ:r’ means a nonprofit community development corporation
t—

“(A) has been classified by the Internal Revenue Serv-
ice as an exempt o ization under section 501(c)(3) of
the Internal Revenue Code of 1986;

“B) has been in existence for at least 2 years prior
to the date of the grant application;

“C) has a record of service to low- and moderate-
income people in the community in which the project is
located;

“(D) is organized at the neighborhood, city, county
or mt;ligcountiijlr level; &l;? ) tigibl

“(E) in the case a corporation uiring eligible
housing under subtitle B of this title, :?;aes to form a
purchaser entity that conforms to the definition of a
community-based nonprofit organization under such sub-
title and agrees to use its best efforts to secure majori
tenant consent to the acquisition of the project for whi
grant assistance is requested; and
(2) the terms ‘eligible low-income housing’, ‘nonprofit

organization’, ‘owner’, and ‘resident council’ have the meanings
given such terms in section 229.
“SEC, 257. FUNDING. 12 USC 4147.

“The Secretary shall use not more than $25,000,000 of the
amounts made available under section 234(a) for fiscal year 1993,
and not more than $25,000,000 of the amounts made available
under section 234(a) for fiscal year 1994, to carry out this subtitle.
Of any amounts made available to carry out this subtitle in any
appropriation Act, 90 nt shall be set aside for use in acco
with section 253 and 10 gement shall be set aside for use in
accordance with subsection 254.”.

SEC. 813. TRANSITION PROVISIONS.,
(a) EFFECT OF ELECTION.—Section 604(a) of the Cranston-Gon-
zalez National Affordable Housing Act (12 U.S.C. 4101 note) is

amended by adding at the end the following sentence: “An owner
that elects to be subject to the provisions of the Emergency Low
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12 USC 4101
note.

lations.
12 USC 4117
note.

Income Housing Preservation Act of 1987 shall comply with section
212(b), section 217(a)(2), and section 217(c) of the Low-Income Hous-
ing Preservation and Resident Homeownership Act of 1990.”.

(b) CHANGES TO PROVISIONS OF 1987 AcT.—Section 604(c) of
the Cranston-Gonzalez National Affordable Housing Act (12 U.S.C.
4101 note) is amended by adding at the end the following new
sen(tience: “With respect to housing for which such an election is
made—

“(1) in making incentives under section 224 of such Act
available to such housing, the —

“(A) shall, for approvable plans of action, provide assist-
ance sufficient to enable a nonprofit o ization that has
purchased or will purchase an eligible low income housing
project to meet project oversight costs; and

“(B) may not refuse to offer incentives referred to in
such section to any owner who filed a notice of intent
under section 222 of such Act before October 15, 1991,
based solely on the date of filing of the plan of action
for the housing; and
“(2) the provisions of section 233(1XA)i) of such Act shall

not apply, and the term ‘eligible low income housing’ shall,

for purposes of such Act, shall include housing financed by

a loan or mortgage that is insured or held by the Secretary

or a State or State agency under section 221(d)X3) of the

National Housing Act and receiving loan management assist-

ance under section 8 of the United States Housing Act of

1937 due to a conversion from section 101 of the Housing

and Urban Development Act of 1965.”.

SEC. 314. CONDITIONS OF ASSISTANCE.

(a) ELIHPA OF 1987.—The Secretary may not require, as a
condition of eligibiliigefor or receipt of technical assistance made
available under the Departments of Veterans Affairs and Housing
and Urban Development, and Independent Agencies Appropriations
Act, 1992 (Public Law 102-139) (including any phase of a grant),
that an apglicant ﬂm.rticipata in a training program sponsored or
conducted by the Department of Housing ang rban Development
for acquisition of eligible low income housing under the provisions
of the Emergency Low Income Housing Preservation Act of 1987,
and may not provide any preference or priority for such assistance
for any applicant based on participation in such a program.

(b) LIHPRHA OF 1990.—The may require, as a condi-
tion of eligibility for or receipt of technical assistance made available
under the Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1992
(Public Law 102-139) (including any phase of a grant), that an
applicant participate in a training pro, sponsored or conducted
by the Department of Housing and Urban Development for acquisi-
tion of eligible low-income housing under this title, and may provide
preference or priori}‘.ly for such asl;lis:ancie il'?r t'lilapplicamt.a ased od:

icipation in such a program, but only if the program is ma
mlable on a nationw?de basis not later than March 1, 1993.
SEC. 315. DELEGATED RESPONSIBILITY TO STATE AGENCIES.

The Secretary of Housing and Urban Development shall issue
interim regulations implementing section 227 of the Housing and
Community Development Act of 1987 (as amended by section 601(a)
of the Cranston-Gonzalez National Affordable Housing Act) not
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later than the expiration of the 30-day genod on
date of the enactment of this Act, whi m
issuance. The Secretary shall issue final regulations imp! lemanting
such section 227 after notice and opportunity forpnbhceomment

regardmgthemtonmragulatiom pununnttothapmnamnsof
section 553 of title 5, United S Code (notwithstanding sub-
sections (aX2), (bXB), and (dX3 ) section). The duration
of the period for hcmmmentlhnll be less than 60 days,
and the final tions shall be issued no lntarthantheexp:.ra-
tion of the nodbagnninguponthsmnclulmn
comment period and shall take effect upon issuance.

SEC. 316. INSURANCE FOR SECOND MORTGAGE FINANCING.

( ) TErRMS.—Section 241(f) of the National Housing Act (12
o Ty Y
in i), to”
the following: amount of mhnbi]itation costs l:;gued by
the plan of action and related charges
(2) in paragraph (3)(3). by inserting after “1990” the follow-
ing: “and the amount of rehabilitation costs required by the
plan of action and related charges and”;
(3)in ph (5)—
{}E; by redesignating subparagraph (B) as subpara-

graph (C); and
(B) by striking subparagraph (A) and inserting the
following new subparagraphs:
“(A)i) in the case of equity , have a term not to exceed

myemmdamomzauonpmumonsw ich will, to the extent

2)(B)ca.l:ulla support the loan amount authorized under paragraph

“(ii) in the case of acquisition loans, have a term of not less

than 40 years; and

“(B)baarintamatntsuchmtaasmnybeagreeduponby

the mortgagor and mortgagee and be secured in such manner
“thesme{-!)ltyarytﬂg require; nng"( e anid
y 8 paragraph (6);

(6) b; ting paragraphs (7) through (9) as para-

hs (6 (8),
ﬁ:)ﬂl:iu:lgmmlmon m ﬁ]{(t) of the National Housing

Act (12 US.C. 17z-6(f)) is amended by adding at the end the 12 USC1715:-6.
follo new paragraph:

“(10) The Secretary shall renegotiate and modify the terms
of an equity loan insured under subsection, at the request
i “(1§‘:;il;teh?pmm fwm‘;mm loath:: penodlfbeginning 30

oan was uring

days before the date of the enactment of the Housing and

Community Development Act of 1992 and e 90 days after

such date of enactment under this subsection;

the provisions of the Emergency Low Income Housing Preserva-

tion Act of 1987 and ted by the for i

o oy accepted by Secretary processing

() Bmuunom—Not later than the expiration of the 45- 12 USC 1715:-6

da on the date of the enactment of this note.
ym mm regulations implementing section 241(3?5
ofthaNatmnalHousmgAet.'lhe tions shall not be subject
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12 USC 4105.

12 USC 4106.

12 USC 4111.

12 USC 4112.

12 USC 4119.

12 USC 4121.

12 USC 4109
note.

to the requirements of subsections (b) and (c) of section 553 of
title 5, United States Code.

SEC. 317. TECHNICAL AMENDMENTS,

(a) Low-INCOME HOUSING PRESERVATION AND RESIDENT
HOMEOWNERSHIP ACT OF 1990.—The Housing and Community
Development Act of 1987 (12 U.S.C. 4101 et seq.) is amended—

5 (1) in section 215(a)2), by inserting “Housing” after “United

tates”;
(Zzlin section 216(b)}4), by striking “exceeds” and inserting

“excee n;

(3) in the second sentence of section 221(c), by striking

“that” and inserting “than”;

(4) in section 222—

(A) in subsection (a)(2XA), by striking “low income”
and insarting “low-income™;

(B) in subsection (c)2), by striking “an hearing” and
inserting “a hearing”;

(C) in subsection (d)}2XB), by inserting “the”
“that”; and

(D) in subsection (dX2)C)ii), by inserting “in” before
“defau.lt.”;
(5) in section 229(11)(A), by striking “resident” and insert-

ing “residents”; and

(6) in section 231(b), by striking “section 222(d)” and insert-

ing “section 222(c)”.

(b) CRANSTON-GONZALEZ NATIONAL AFFORDABLE HOUSING
Act.—Section 613(bX2) of the Cranston-Gonzalez National Afford-
able Housing Act (12 U.S.C. 4125(bX2)) is amended by striking
“section 224(e)” and inserting “section 222(d)".

(¢c) NATIONAL HOUSING AcCT.—Section 241(f) of the National
Housing Act (12 U.S.C. 1715z-6(f)) is amended—

d(l} in paragraph (2)BXii), by striking “and” at the end;
an
(2) in paragraph (7), by striking “acquisiton loan” and
inserting “acquisition loan”.
SEC. 318. STUDY OF PROJECTS ASSISTED UNDER FLEXIBLE SUBSIDY
PROGRAM.

(a) STUDY.—The Secretary shall conduct a study of houmﬁ
rojects that (1) are assisted under section 236 of the Natio
Equsmg Act or the proviso of section 221(dX5) of such Act, and
(2) have received or are receiving assistance under section 201
of the Housing and Community Development Amendments of 1978,
to determine the cost of providing such projects with incentives
under the Low-Income Housing Preservation and Resident
Homeownership Act of 1990. The study shall examine any projects
portions of which assisted under such section 236 that are assisted

primarily by State agencies.
(b) REPORT .—The Secretary shall submit a report to the Con-
gress regarding findings and conclusions of the study under

subsection (a) not later than the expiration of the 1-year period
beginning on the date of the enactment of this Act.
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Subtitle B—Other Preservation Provisions

SEC. 331. ELIGIBILITY OF PUBLIC MORTGAGORS FOR SECTION 236
MORTGAGE INSURANCE.

Section 236(j)(4XA) of the National Housing Act (12 U.S.C.
1715z-1(j(4)XA)) is amended by striking “private”.

SEC. 332. REGULATIONS.

Except as otherwise provided in this title, the Secretary of
Housing and Urban Deve ?ment shall issue interim regulations
implementing this title and the amendments made by this title
not later than the expiration of the 90-d.3{“period begimu'.tﬁron
the date of the enactment of this Act, which shall take effect
upon issuance. The Secretary shall issue final regulations
implementing this title and the amendments made by this title
after notice and opportunity for public comment regnrdir&athe
interim regulations, pursuant to provisions of section of
title 5, United States Code (notwithstanding subsections (a)2),
(bXB), and (dX3) of such section). The duration of the period for
public comment shall not be less than 60 days, and the final
regulations shall be issued not later than the expiration of the
60-day period beginning upon the conclusion of the comment period
and s take effect upon issuance.

TITLE IV—-MULTIFAMILY HOUSING
PLANNING AND INVESTMENT STRATE-
GIES

SEC. 401. DEFINITIONS.

For purposes of this title:
(1) COVERED MULTIFAMILY HOUSING PROPERTY.—The term
“covered multifamily housing property” means any housing—
(A) that is—

(i) reserved for occupancy by very low-income
elderly persons pursuant to section 202(dX1) of the
Housing Act of 1959;

(ii) assisted under the provisions of section 202
of the Housing Act of 1959 (as such section existed
before the effectiveness of the amendment made by
section 801(a) of the Cranston-Gonzalez National
Affordable Housing Act);

(iii) financed by a loan or mortgage insured,
assisted, or held by the Secre or a State or State
agency under section 236 of the National Housing Act;
or

(iv) financed by a loan or mortgage insured or
held by the Secretary pursuant to section 221(dX3)
of the National Housi ; and
(B) that is not eligible for assistance under—

(i) the Low-Income Housing Preservation and Resi-
dent Homeownership Act of 1990;

(ii) the provisions of the Emergency Low Income
Housing Preservation Act of 1987 (as in effect imme-

12 USC 4101
note.

12 USC 17152-1a
note.
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diately before the date of the enactment of the Cran-
ston-Gonzalez National Affordable Housing Act); or
(iii) the HOME Investment Partnerships Act.

(2) COVERED MULTIFAMILY HOUSING PROPERTY FOR THE
ELDERLY.—The term “covered multifamily housing property for
the elderly” means may multifamily housing project that was
designed or designated to serve, or is serving, elderly persons
gﬁ fSeamili::ryand 18 assisted under a program administered by

e Secretary.

(3) SECRETARY.—The term “Secretary” means the Secretary

of Housing and Urban Development.

12 USC 17152-1a  SEC. 402. REQUIRED SUBMISSION.
note. (a) IN GENERAL.—The owner of each covered multifamily hous-
ing propeigty, and the owner of each covered multifamily housing

prod:e or the elderly, shall submit to the Secretary of Housing
and Ur Development a comprehensive needs assessment of the

property under this title.
(b) TIMING.—The Secretary shall require the owners of approxi-
mately one-third of the gate number of covered mulnlg.mily

housing properties, and the owners of ;Fproximat,ely one-third of
the aggrelgat.e number of covered multifamily housing properties
for the elderly, to submit the comprehensive needs assessments
under this section for the properties in each of fiscal years 1993,
1994, and 1995, in a manner designed to ensure that upon the
conclusion of fiscal year 1995 the assessments for all such properties
have been submitted.

12 USC 1715z-1a SEC. 403. CONTENTS.

note. (a) IN GENERAL.—Each comprehensive needs assessment
submitted under this title for a covered multifamily housing pmf-
erty or a covered multifamily housing property for the elderly
shall contain the following information with respect to the property:

(1) A description of any financial or other assistance cur-
rently needed for the property to ensure that the Property
is maintained in a livable condition and to ensure the financial
viability of the project.

(2) A description of any financial or other assistance for
the property that, at the time of the assessment, is reasonably
foreseeable as necessary to ensure that the property is main-
tained in a livable condition and to ensure the financial viability
of the project, during the remaining useful life of the property.

(3) A description of resources available for meeting
the current and future needs of the property described under
paragraphs (1) and (2) and the likelihood of obtaining such
resources.

(4) A description of any assistance needed for the property
under programs administered by the Secretary.

(b) CTS FOR THE ELDERLY.—Each comprehensive needs
assessment for a covered multifamily housing property for the
elderly shall include, in addition to the information required under
subsection (a), the following information with respect to the
property: o s : 5

(1) A description of the supportive service needs of such
residents and any supportive services provided to elderly resi-
dents of the property. ; 2

(2) A description of any modernization needs and activities
for the property.



PUBLIC LAW 102-550—OCT. 28, 1992 106 STAT. 3775

(8) A description of any personnel needs for the property.
SEC. 404. SUBMISSION AND REVIEW.

(a) FORM.—The Secre shall establish the form and manner
ot;10 submission of the comprehensive needs assessments under this

(b) RESIDENT REVIEW.—The Soa'eta.ry shall mqun'e each owner

of a covered multifamily and each owner of a
covered multifamily property or the elderly to make avail-
able to the remdenta of the comprehensive needs

assessment that is to be submitted to the Secretary. The Secretary
shall require each owner to provlde for such residents to submit
comments and opinions regarding the assessment to the owner
before the submission of the assessment.

(c) STATE HOUSING mecn AGENCY REVIEW.—To the extent
that a covered multifamily pertgnor a covered multifam-
ily housing property for the erly anced or assisted by
aStat.ehoumngﬁnaneeagency (as such term is defined in section
802 of the Ho and Community Development Act of 1974),
the Secretary uire the owner of the property to submit
the comprehensive assessment for the property to the State
housing finance agency upon submitting the assessment to the
(%vmw.—-The Secretary shall review each comprehensive
needs assessment and shall ap the assessment before the
expiration of the 90-day period i upon the receipt of the
assessment, unless the Secretary that the assessment
has not been provided in a substantially complete manner.

(g)e CosT OF EREP%OTOOF STRATEGY.—The Secretary shall
consigder any Ccos re a enmprahonswe naeds
assessment under this title for a om?mngeredmulhfamﬂy housing pro
erty that do not exceed $5,000 for the pro; pa:znn ehglb‘)-
tary

project expense for the pro . The Secre provide that
an owner ma notincrease rental charge for any unit in
a covered multifamil mg roperty to provide for the cost

of preparing a em"i%e assessment.
regNOTICE Secretary shall immediately notify each owner
submitting a comprehensive needs assessment (and any State hous-
ing agency to w e owner an assessmen
finance to which th has submitted t
under subsectmn (d)) of the approval or disapproval of the assess-
ment upon making such determination. Wi 30 days after dis-
approving any assessment, the shall inform the owner
in writing of the reasons for disapproval. Secretary shall require
any owner whose assessment is disapproved to resubmit an
amended aasassment not later than 30 days after the owner receives
the notice of disapp
(5) ANNUAL vn:w AND REPORT OF FUNDING AND TARGETING
FOR COVERED MULTIFAMILY PROPERTIES FOR THE ELDERLY.—
(1) REVIEW.—The Secretary shall annually conduct a com-
prehensive review of—
(A)t.heﬁmdmglevelsrugmedwﬁ;ﬂyaddrmthe
needs of covered multifamily ousmgp rties for the

elderly identified in the comprehensive assessments
under section 403(1:) cally ﬁanhﬁnnﬁ expenses
to make tial repairs an fenturen

(such as congregate dining facilities and commercial kitch-
ens) resulting from development of a property in compliance

12 USC 1715z-1a
note.
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with cost-containment requirements established by the

tary;
(B) the ad of the geographic targeting of
resources providﬁ unger mi'rams olsr the Department with
respect to covered multifamily housing properties for the
elderly, based on information acquired pursuant to section
403(b); and
(C) local housing markets throughout the United

States, with res to the need, availability, and cost

of housing for elderly persons and families, which shall

include review of any information and plans relating to
housing for elderly persons and families included in com-
prehensive housing affordability strategies submitted by

Jurisdictions pursuant to section 105 of the Cranston-Gon-

zalez National Affordable Housing Act.

(2) REPORT.—The Secretary of Housing and Urban Develop-
ment shall submit a report to the Congress annually describing
the results of the annual comprehensive needs assessments
under section 402 for covered multifamily housing properties
for the elderly and the annual review conducted under para-
graph (1) of this subsection, which shall contain a description
of methods used by project owners and by the Secretary
to acquire the information described in section 402(b) and any
{gxding_s and recommendations of the Secretary pursuant to

e review.

SEC. 405. TROUBLED MULTIFAMILY HOUSING.

(a) MANDATORY ELEMENTS.—Section 201(d) of the Housing and

Community Development Amendments of 1978 (12 U.S.C. 1715z—
la(d)) is amended—

(1) in paragraph (5), by striking “and”;

(2) in parag'raph (6), by striking the period and inserting
aser(nai;:ogonmi t th d the followi h

y ng at the en e following new aphs:

“(7) all reasonable attempts have bee:i‘ madep;mtgrkepall
appropriate actions and provide suitable housing for project
residents;

“(8) the project has a feasible plan to involve the residents
in project decisions;

“9) the affirmative fair housing marketing plan meets
applicable requirements; and

“(10) the owner certifies that it will comply with various

ual opportunity statutes.”.
(b) SELECTION CRITERIA.—

(1) REPEAL OF SECTION 201(kX4)—Section 201(k)4) of the
Housing and Community Development Amendments of 1978
(12 U.S.C. 1715z-1a(k)4)) is repealed.

(2) NEw CRITERIA.—Section 201 of the Housigﬁ and
Community Development Amendments of 1978 is amended b
adding at the end the following new subsection:

“(n)(1) The Secre shall award assistance under this section

to eligible projects on the basis of the following selection criteria:

“(A) The extent to which the project presents an imminent
threat to the life, health, and safety oil project residents.
“(B) The extent to which the project 1s financially troubled.
“C) The extent of physical improvements needed by the
project as evidenced by the comprehensive needs assessment
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submitted in accordance with title IV of the Housing and

Comm: :lt’ieDevelopment Act of 1992,

“D) extent to which there is evidence that there will
be significant opportunities for residents (including a resident
council or resident management corporation, as appropriate)
to be involved in management of the project (except that this
paragraph shall have no application to projects that are owned
as cooEeraum).

“(E) The extent to which there is evidence that the project
owner has provided competent management and complied with
all regulatory and administrative instructions (including such
instructions with respect to the comprehensive servicing of
multifamily projects as the Secretary may issue).

“F) other criteria as the Secretary may specify by
regulation or in a Federal Register notice of fund availability.
“(2) Eligible projects that have federally insured mo

in force are to be selected for award of assistance under thi

section before any other eligible project.”.

(c) Low-INCOME RDABILITY  RESTRICTIONS.—Section
201(1¥2XD) of the Housing and Community Development Amend-
ments of 1978 (12 U.S.C. 1715:.—1a(l)(2)(D){is amended by adding
at the end the following: “The Secretary ma uire owners receiv-
ing assistance for capital improvements u.n!er i8 section to retain
the housing as housing affordable for very low-income families
or persons, low-income families or persons and moderate-income

families or persons for the useful life of the housing.
For purposes of this section, mmﬁng useful life’ means
with respect to housing assisted under this section, the period
during which the ‘aghysiml characteristics of the housing remain
in a condition suitable for occupancy, assuming normal maintenance
and repairs are made and major systems and capital components
are replaced as becomes necessary.”.

(d) EXcLusIVITY OF ASSISTANCE.—Section 201 of the Housi
and Community Development Amendments of 1978, as ame
by this section, is amended by adding at the end the
following new subsection:

“(0o) Projects receiving assistance under this section are not
eligible for prepayment incentives under the Emergency Low-
Income Housing Preservation Act of 1987 or the Low-Income Hous-
ing Preservation and Resident Homeownership Act of 1990. Projects
receiving financial assistance under such Acts are not eligible for
assistance under this section.”.

(e) OWNER CONTRIBUTIONS.—Section 201(kX2) of the Housing
and Community Development Amendments of 1978 is amended—

(1) in subparagraph (B), bg striking “and”;
(2) in aubsaragrnph (C), by striking the period and insert-
ing “ and”; an

(3) by adding at the end the following new subparagraph:

D) the tary shall give owners credit for advances
made to the project during a 3-year period prior to the
application for assistance.”.

(f) COORDINATION OF ASSISTANCE.—Section 201 of the Housi
and Community Devm::ent Amendments of 1978, a8 amend
by this section, is r amended by adding at the end the
following new subsection:

“(p) Secretary shall coordinate the allocation of assistance
under this section with assistance made available under section
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12 USC 1715z-1.

8(v) of the United States Housing Act of 1937 and section 203
of this Act to enhance the cost effectiveness of the Federal response

to troubled multifamily housing.”.
SEC. 408. FLEXIBLE SUBSIDY PROGRAM.

Section 201(d)X6) of the Houmn% Community Development
Amendments of 1978 (12 U.S.C. 1715z~1a(dX6)) is amen by

inserting before the period at the end the following: “; and except
that the Secretary s review and approve or disapprove each
plan not later than the expiration of 30-day gcre

upon the date of submission of the plan to the tary by the
owner, but if the Secretary fails to inform the owner of approval
or disapproval of the plan within such period the plan be
considered to have been approved”.

SEC. 407. CAPACITY STUDY.
Section 110(a) of the Cranston-Gonzalez National Affordable
Housing (A;:tb(42 U.S.C. 12'?10(3)) is amended—
; and
(2) by stnln nod at the end and inserting the
followm %Iw respond to areas identified as
weaknesus by Oﬁ'me of the Inspector General
in financial audits or other reports.”.
SEC. 408. FLEXIBLE SUBSIDY PROGRAM.

(a) AUTHORIZATION OF APPROPRIATIONS.—Section 201(X5) of
ousing and Community Development Amendments of 1978
(12 U.8.C. 1716z-1a(jX5)) is amended to read as follows:

“(5) There is authorized to be appropriated for assistance under
the flexible subsx%o d not to exoeed $52 200,000 for fiscal year
1993 and $54,392 for fiscal

(b) USE OF éECTION 236 ENTAL ASSISTANCE FUND AMOUNTS
FOR FLEXIBLE SUBSIDY PAYMENTS.—Section 236(fX3) of the National
Housing Act (12 U.S.C. 1715z-1a(f¥3)) is amended by striking
“September 30, 1992” and inserting “September 30, 1994”.

TITLE V-MORTGAGE INSURANCE AND
SECONDARY MORTGAGE MARKET

Subtitle A—FHA Mortgage Insurance
Programs

SEC. 501. LIMITATION ON INSURANCE AUTHORITY.

Section 531(b) of the National Housing Act (12 U.S.C. 1735f-
9(b)) is amended to read as follows:

“(b) Notwithstanding any other prommn of law and subject

to the absence of quniﬁed requests for insurance, to the

provided in this Act, and to the limitation in subsection

(a) the tary shall enter mto oommltments to insure mortgages

under this with an ca":a] amount of
$35905824960dunngﬁacalye 3,868,600 during
fiscal year 1994

SEC. 502. P'EDEBAL HOUSING ADMINISTRATION ADVISORY BOARD.

Section 202(b) of the National Housing Act (12 U.S.C. 1708(b))
is amended by adding at the end the following new paragraph:



PUBLIC LAW 102-550—OCT. 28, 1992 106 STAT. 3779

“(11) The Board shall terminate on January 1, 1995..

SEC. 503. MAXIMUM MORTGAGE AMOUNT.

(a) IN GENERAL.—The first sentence of section 203(b}2) of
the National Housing Act (12 U.S.C. 1709(bX2)) is amended to
read as follows: “Involve a principal obligation (including such initial
service charges, appraisal, inspection, and other fees as the Sec-
retary shall approve) in an amount—

“(A) not to exceed the lesser of—

“(i) in the case of a 1-family residence, 95 percent
of the median 1-family house price in the area, as deter-
mined by the Secretary; in the case of a 2-family residence,
107 percent of such median price; in the case of a 3-
family residence, 130 Rereent of such median price; or
in the case of a 4-family residence, 150 percent of such
median price; or

“Gii) 75 percent of the dollar amount limitation deter-
mined under section 305(a)2) of the Federal Home Loan
Mortgage Corporation Act (as in effect on September 30,
1992) for a residence of the applicable size;

except that the applicable dollar amount limitation in effect

for antﬂﬁarea under this subparagraph (A) may not be less

than dollar amount limitation in effect under this section
for the area on May 12, 1992; and

“(B) except as otherwise provided in this paragraph (2),
not to exceed an amount equal to the sum of—

“(i) 97 percent of $25,000 of the appraised value of
the property, as of the date the mortgage is accepted for
insurance;

“Gii) 95 percent of such value in excess of $25,000
but not in excess of $125,000; and

“(iii) 90 percent of such value in excess of $125,000.”.

(b) APPLICABILITY.—The amendment made by subsection (a) 12 USC 1709
shall apply only to mortgages executed on or after January 1, "ot

(c) CONFORMING AMENDMENTS.—

(1) TrTLE 1I—LOANS.—Notwithstanding any other provision
of law, section 2(bX1) of the National Housing Act (12 U. S C.
1703(bX1)) is amended by striking subpamgraph.s (C), (D), and
O 545,600 3f mads for the ¥ Boanding the

e for urpose o
purchase of a manufactured home; 2 .
“(D) $64,800 if made forthe ofﬁnancmf
urchase of a manufactured homs a suitably de

[:)t on which tgopblaee the home; and

“(E) $16,200 if made for the p of financing the

p ,byanownerofam.an home which
13 the principal residence of that owner, of a suitably devel-
lot on which to place that manufactured home, and
the owner certifies that he or she will place the manufac-
tured home on the lot acquired with such loan within

6 months after the date of such loan.”.

(2) HOME EQUITY CONVERSION MORTGAGES FOR ELDERLY
HOMEOWNERS.—Section 255(g) of the National Housing Act (12
U.S.C. 17152—20(g)) is amended by striking “for a 1-family
residence” and inserting “for 1-family residences in the area
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in lwhxgld the dwelling subject to the mortgage under this section
is located”.

(3) RTC AFFORDABLE HOUSING PROGRAM.—Subparagraphs
(DXii) and (GXII) of section 21A(cX9) of the Fadperal Home
Loan Bank Act (12 U.S.C. 1441a(cX9)) are each amended by
eri.kinﬁ “the applicable dollar amount” and all that follows
through “areas)” and inserting the following: “$67,500 in the
case of a l-fam‘iilgoresidence, $76,000 in the case of a 2-family
residence, $92, in the case of a 3-family residence, and
$107,000 in the case of a 4-family residence”.

(4) FDIC AFFORDABLE HOUSING PROGRAM.—Paragraphs
(4XB) and (7)B) of section 40(p) of the Federal Deposit Insur-
?lhce Act (12 U.S.C. 1831q(p)) are each amended to read as
ollows:

“(B) that has an appraised value that does not exceed
the amount provided in section 203(bX2XA) of the National
Housing Act except that such amount shall not exceed
$101,250 in the case of a 1-family residence, $114,000
in the case of a 2-family residence, $138,000 in the case
of a 3-family residence, and $160,000 in the case of a
4-family residence.”

(d) GAO StupYy ON FHA LoaN LiMITS AND GSE CONFORMING

LOAN LIMITS.—

Reports.

(1) IN GENERAL.—The Comptroller General of the United
States shall submit to the Congress, on or before September
1, 1993, a report which evaluates the methodology used to
establish the annual conforming loan limits for the secondary
market, pursuant to section 305(a)2) of the Federal Home
Loan Mortgage Corporation Act, as well as the loan limits
adjustments utilized under the single family mortgage insur-
ance program under section 203 of the National Housing Act.

(2) CONTENTS.—The report shall—

(A) evaluate the methodology used to determine the
annual adjustment to the conforming loan limit, including
the accuracy of using the Mortgage Interest Rate Surv:ﬁ
(MIRS) in mt.ermining the median home sales price ea

ear;

4 (B) recommend any legislative or administrative

changes to ensure that the conforming loan limits

accurately reflect market dynamics;

(C) assess the long-term mnws of indexing the
n:lm uﬁﬁy limits utilized under the aectmt‘o n ﬂ%{m(b Egnai
gle ily mortgage insurance program e ann
adiuﬁzments to the conforming loan limits for the secondary
market;

(D) assess the impact of such annual adjustments on
the ability of the F single family insurance program
to serve low and moderate income borrowers; and

(E) recommend alternative measures that could be
employed to ensure that FHA can meet the needs of low
amf moderate income families in low and high cost areas
of the country.

SEC. 504. FHA ANNUAL REPORT.

Section 203 of the National Housing Act (12 U.S.C. 1709)

is amended by adding at the end the following:
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“(v) ANNUAL REPORT.—The Secretary of Housing and Urban
Development shall submit to the Congress an annual report on
the single family mortgage insurance program under this section.
Each report set forth—

“(1) an analysis of the income groups served by the single

family i msurance program uding—
tage of borrowers whose incomes do
not exeeed 1 percent of the median income for the area;

“(B) the percentage of borrowers whose incomes do
not exceed 80 percent of the median income for the area;

“(C) the percentage of borrowers whose incomes do

n(%t) exceed 60 pe g;_erﬁtw of the medmnfmooma for b?a area;

“2) an 818 reen of minori rTOWers

annually ass m by the g 5= tag:; pementag of central

city borrowers assisted the percentage of rural borrowers
assisted by the program;

“3) the extent to which the Secretary in carrying out

m has emplo