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DEBT CEILING INCREASE

MONDAY, JANUARY 27, 1958

UNITED STATES SENATE,
CommirTee oN FiNawnce,
Washington,D. C.

The committee met, pursuant to call, at 10 a. m., in room 312, Senate
Office Building, Senator Harry Flood Byrd (chairman) presiding.

Present: Senators Byrd (chairman}, Kerr, Frear, Anderson, Doug-
las, Long, Martin, Williams, Flanders, Malone, Carlson, and Bennett.

Also present : Elizabeth B. Sprlnger, chief clerk.

Hon. Robert B. Anderson, Secretary of the Treasury; Julian Baird,
Under Secretary for Monetary Affairs, Department of the Treasury,
William T. Heffelfinger, Fiscal Assistant Secretary ; and Paul Wren,
assistant to the Secretary, Department of the Treasury; and Robert
P. Mayo, Chief, Debt Analysis Staff, Department of the Treasury.

The Crrarman. The committee will come to order.

The committee has now under consideration House bill 9955, for the
purpose of increasing the debt limit on a temporary basis until June
20, 1959, by $5 billion.

(The bill H. R. 9955 is as follows:)

[H. R. 9955, 85th Cong., 2d sess.]
AN ACT 7To provide for a temporary increase in the public debt limit

Be it enacted by the Senate and House of Representatives of the United States
of America in Congress assembled, That, during the period beginning on the date
of the enactment of this Act and ending on June 30, 1959, the public debt limit
set forth in the first sentence of section 21 of the Second Liberty Bond Act, as
amended, shall be temporarily increased by $5,000,000,000.

Passed the House of Representaties January 23, 1958.

Attest:

Rarra R. RoBerTs, Clerk.

The Cuamasran. Now, Mr. Secretary, the committee and I are
gleased to welcome you, for I believe this is your first appearance as

ecretary of the Treasury, and, personally, I want to express my
respect for you and my confidence in you. I feel certain it is shared
by every member of the committee.

In the days ahead of us we shall look forward to your appearances
before the committee, because all of us realize that we have very diffi-
cult fiscal problems confronting us.

So you may proceed, sir, and ‘make your statement.
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2 DEBT CEILING INCREASE

STATEMENT OF HON. ROBERT B. ANDERSON, SECRETARY OF THE
TREASURY

Secretary Axprrson, Thank you, Mr. Chairman.

T should first like to read a statement, a copy of which I think has
been given to each member of the committee.

H. R. 9955, which was passed by the House of Representatives and
is now before your committee for consideration, provides a temporary
increase from $275 billion to $280 billion until June 30, 1959, in the
statutory limitation on the public debt.

I sent to each member of the committee a copy of my statement
(with accompanying tables and charts) before the House Ways and
Means Committee on January 17. I am attaching the same exhibits
and would like to review them briefly with you this morning.

Before doing so, however, I want to emphasize again that the
need at this time for a debt limit increase is based on:

1. The fact that cash balances have been running distressingly low,
as I will show in detail later.

2. There is need for more flexib:lity for more efficient and economical
management of the debt.

3. Even with a balanced budget there will still be large seasonal
fluctuations in receipts which make operations under the $275 billion
limitation most difficult.

I would like to direct your attention to table I, which summarizes
the various changes in the statutory debt Limitation during the past
40 years.

Previous changes made in the debt limitation consistently provided
larger margins between the outstanding debt and the successive limits
than now exist or which would result from the temporary increase
under consideration.

Chart 2 compares the debt outstanding in recent years with the debt
limit. T should like here to call your attention particularly to the
fact that the Treasury operated very close to the $275 billion limit
during the fiscal year 1954, but to keep under the limit we had to adopt
relatively costly expedients.

There was somewhat more leeway under the temporary debt in-
crease to $281 billion during the fiscal year 1955, but in the fiscal year
1956 the debt was very close to the limit during a substantial part of
the winter. There was a little greater margin under the limit a year
ago, but, as the chart depicts, during the past several months the
Treasury has been extremely close to the debt limit.

You will note that we normally have sufficient margin under the
debt limit on June 30 of each year and that it is during the winter
when the limit is the most restrictive.

One of the most serious difficulties encountered by the Treasury in
operating under the present limitation is the problem of carrying out
our financing in an orderly and economical manner. A large portion
of our public debt is made up of securities with relatively short
maturity.

More than $25 billion of Treasury bills mature within the next 90
days and more than $50 billion of Treasury certificates, notes, and
bonds are coming due in the calendar vear 1958.
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DEBT CEILING INCREASE 3

I should like here to call your attention to charts 3 and 4. Chart
3 shows that our first maturity in calendar 1958 is on February 14
and that we have some further maturities almost every month during
the rest of the year. Maturities on chart 3 total $50.2 billion, of which
$21.3 billion is held by Federal Reserve banks and Government in-
vestment accounts.

The figures on this chart do not include $3 billion of tax anticipa-
tion bills which we expect to pay off in March, nor do they include
$22 billion of regular 90-day Treasury bills which we normally turn
over 4 times a year.

Chart 4 shows the total volume of Treasury financing that has
taken place in recent years, which again excludes the regular Treasury
bills that we roll over quarterly. The total, for example, in 1957 was
$65.5 billion, of which we were able to extend $8.8 billion beyond 1
year in 1- to 5-year notes, and $1.3 billion in 12- and 17-year bonds.

Some part of this debt is coming due eacl month, so that at all times
the Treasury is faced with suust‘tntml refunding problems. An ob-
jective of sound fiscal policy is to extend the matnrlty of new issues
whenever opportunities are available, so as to avoid concentrating too
large a portion of the public debt in the area of short matur Tties.
DuUlm the past several months, we have been able to 1ssue only rela-
tively ‘small amounts of longer maturities on two occasions.

We should be able to take advantage of any such favorable oppor-
tunities that may arise in the period ahead of us. Under the present
debt limit, we are not able to take full advantage of such opportuni-
ties by selling long-term issues in advance to retire part of the matur-
ing 1ssues. The need for temporary ovelapping of the debt will be
explfuned later.  We will still experience in fiscal year 1959 a con-
tinuation of seasonal peaks in the collection of corporate income taxes.
These collections of corporate taxes are gradually being leveled oft,
but there are still large seasonal fluctuations. Under these circum-
stances, it 1s necessary for the Treasury to borrow large sums of money
in the July—December period to meet o\pendltuxes, and to pay off
such borrowings in the January-June period, even in years when we
have balanced budtrets

I should like to direct your attention to charts 3, 6, and 7.

Chart 5 shows quite vividly the seasonal peaks and valleys of the
Federal budget. This clearly indicates the extent to which heavy
Treasury bouownm is required during eaclt July through December
budget deficit pe110d m anticipation of a budget sulp]us in the fol-
lowmor spring.

Chart 6 is illustrative of the fact that in recent years there is loss
marked seasonal movement in budget expenditures than in receipts,
and, if you look at chart 7 in velation to chart 6, you see the reason
for the big seasonal swing in the Government’s deficit or surplus posi-
tion. Chart 7 reflects the ws ay in which taxes flow into the Treasury.
As I have said, some of this unevenness is being ironed out slowly as
a result of the corporate-tax collection change under the Revenue
Code of 1954, but still it has a way to go.

It is difficult to make precise ‘month-to-montl: forecasts which re-
flect all cash operations of the Government, including collection of a
great many types of revenues, the rates of expenditures under the
program of each agency, the issuance and retirement of our public-
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4 DEBT CEILING INCREASE

debt obligations, and all of the multitude of operations reflected in
the total inflow and outflow of the Treasury. We have, however, at-
tempted such estimates of the public debt and cash balances, based
upon our best judgment at this early date, and I am submitting for
your information these figures in the attached table 3. These figures
are based on the assumption that for an operation of this size we should
have cash on hand equal to at least 12 days’ expenditures—about $3.5
billion. We have assumed this balance at the middle and at the end
of each month with the full realization that between these dates the
cash might be below or above this level by a substantial amount. This
margin 1s necessary to keep the Treasury in a strong position to meet
wide fluctuations in expenditures and to minimize our vulnerability
to slow collections because of weather conditions atfecting the mails or
other conditions beyond our control.

In addition to this moderate working balance, we ave of the opinion
that a reasonable margin for contingencies and provision for flexi-
bility in financing is very important in the public interest. What we
mean by “flexibility” involves a rather technical explanation, but I
will try to make it clear. For example, if we go into the market to
refund an outstanding issue, regardless of the terms of the new issue,
we must take into consideration the fact that in the normal course of
business certain holders of these securities will need cash. Others will
decide that the terms of the new securities do not meet their particular
investment requirements and therefore they too will take payment for
their maturing securities in cash. So long as the debt margin is very
narrow, and cash balances low, the Treasury has to estimate carefully
what this attrition (maturing securities presented for cash payment)
will be so as not to be in a position where the Treasury could not
make payment for all maturing obligations presented. This might
mean that the coupon rate on the new securities would have to be
more generous than would otherwise be required. If the attrition
proves to be greater than anticipated, the Treasury has to go back into
the market almost immediately to restore working balances, even be-
fore the previous issue has been distributed properly. This threat of
a new issue hanging over the market creates uncertaity in the minds
of investors and keeps the market for United States Government
securities in a weak position. 1t also unreasonably handicaps the
normal financing operations of States, municipalities, and private
businesses.

If, on the other hand, a cash offering is included in the refunding
program and the market were to improve between the date of an-
nouncement of new United States Government financing and the date
the books close, the attrition might be substantially less than anti-
cipated. In such event, the Treasury must calculate that it runs the
risk of inadverently exceeding the limit for a short period.

While we subscribe fully to the principle that every expenditure
should be scrutinized carefully m the interest of the maximum econ-
omy and efliciency, the ability to pay our bills is not the sole consid-
eration in this problem. However, in our opinion an increase of $5
billion is necessary to provide adequate working balances, flexibility,
and a modest provision for contingencies that we deem essential to
prudent and economical debt management. '
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DEBT CEILING INCREASE 5

It should also be made clear that the portion of the requested in-
crease in the debt limit that is required for needed flexibility would
normally be utilized only at the time of large new financing, and then
for a short period. It can best be described as an overlapping opera-
tion needed until the proceeds are used either for attrition or the
voluntary retirement of Treasury bills or other maturing debt.

I would like to repeat, Mr. Chairman, my pledge to the members
of the Committee on Ways and Means of the House that—

We of the Treasury assure you and the members of this committee and the

Congress that we will exert all of our abilities to achieve the utmost economy
in Government operations and to manage the public debt as best we can in the

national interest.

(The tables and charts referred to are as follows:)

TABLE 1.—Debl limitation under sec. 21 of the Second Liberty Bond Act, as

amended, history of legislation
Act—
Sept. 24, 1917
Sec. 1 (40 Stat. 288) authorized bonds in the amount

of__
Sec. 5 (40 Stat. 290) authorized certificates of in-
debtedness outstanding (revolving authority).___
Apr. 4, 1918:
Amending sec. 1 (40 Stat. 502), increased bond au-
thority to
Amnmending sec. 5 (40 Stat. 504), increased authority
for certificates outstanding to
July 9, 1918: Amending sec. 1 (40 Stat. 844), increased
bond authority to.
Mar. 3,1919:
Amending sec, 5 (40 Stat, 1311), increased authority
for certificates outstanding to
New sec. 18 added (40 Stat. 1309), authorized notes
in the amount of
Nov. 23, 1921 : Amending sec. 18 (42 Stat. 321), increased
note authority to outstanding (establishing revolving
authority)
June 17, 1929: Amending sec. 5 (46 Stat. 19), authorized
Treasury bills in lien of certificates of indebtedness,
no change in limitation for the outstanding ... _. .
Mar. 3, 1$31: Amending sec. 1 (46 Stat. 1506), increased
bond authority to—. - .___ -
Jan. 30, 1934 : Amending sec. 18 (48 Stat. 343), increased
authority for notes outstanding to
Feb. 4,1935:
Amending sec. 1 (49 Stat. 20), limited bonds outstand-
ing, establishing revolving authority to____._._____
New sec. 21 added (49 Stat. 21) consolidated au-
thority for certificates and bills (sec. 5) and author-
ity for notes (sec. 18). Same aggregate amount
outstanding e
New sec. 22 added (49 Stat. 21) authorized United
States savings bonds within authoritf of seec. 1.
May 26, 1938: Amending secs. 1 and 21 (52 Stat. 447),
consolidated in sec. 21, authority for bonds, certificates
of indebtedness, Treasury bills and notes (outstanding
bonds limited to $30,000,000,000). Same aggregate total
outstanding_ . ___ .
July 20, 1939 (53 Stat. 1071) : Amending sec. 21, removed
limitation on bonds without change total authorized
outstanding of bonds, certificates of indebtedness, Treas-
ury bills and notes

See footnotes at end of table, p. 6.
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6 DEBT CEILING INCREASE

TApLE 1.—Debt limitation under sce, 21 of the Sccond Libverty Bond Act, as

amended, listory of legislation—Continued

June 25, 1940 (54 Stat. 526) : SEC. 302. Sec. 21 of the Second
Liberty Bond Act, as amended, is hereby further amend-
ed by inserting “(a)” after “21.” and by adding at the
end of such section a new paragraph as follows :

“(b) In addition to the amount authorized by the pre-
ceding paragraph of this section, any obligations au-
thorized by sections 5§ and 18 of this Act, as amended,
not to exceed in the aggregate $4.000,000,000 outstand-
ing at any one time, less any retirements made from the
special fund made available under section 301 of the
Revenue Act of 1940, may be issued under said sections
to provide the Treasury with funds to meet any expendi-
tures made, after June 30, 1940, for the national defense,
or to reimburse the geneial fund of the Treasury there-
for, any such obligations so issued shall be designated
‘National Defense Series’.” -

Feb. 19, 1941 (55 Stat. 7) : Amending sec. 21, to read:
“Provided, That the face amount of obligations issued
under the authority of this Act shall not exceed in the
aggregate $65,000,000,000 outstanding at any one time.”
Eliminates separate authority for $4,000,000,000 of Na-
tional Defense Series obligations_____________________

Mar. 28, 1942 (56 Stat. 189) : Amending sec. 21, increasing
limitation to $125,000,000,000 _____ . __

Apr. 10, 1943 (57 Stat. 63) : Amending Sec. 21, increasing
limitation to $210,000,000,000__._______________________

June 9, 1944 (58 Stat. 272) : Amending sec. 21, increasing
limitation to $260,000,000,000.__.____________ __________

Apr. 3, 1945 (59 Stat. 47) : Amending sec. 21 to read: “The
face amount of obligations issued under authority of this
Act, and the face amount of obligations guaranteed as to
principal and interest by the United States (except such
guaranteed obligations as may be held by the Secre-
tary of the Treasury), shall not exceed in the aggre-
gate $300,000,000,000 outstanding at any one time”_____

June 26, 1946 (60 Stat. 316) : Amending sec. 21, decreasing
Ilimitation to $275,000,000,000 and adding, “the current
redemption value of any obligation issued on a discount
basis which is redeemable prior to maturity at the
option of the holder thereof shall be considered, for
the purposes of this section, to be the face amount of
such obligation” _____ . __

Aug. 28, 1954 (68 Stat. 895) : Amending sec. 21, effective
Aug. 28, 1954, and ending June 39, 1955, temporarily
increasing limitation by $6,000,000,000________________

June 30, 1955 (69 Stat. 241) : Amending Aug. 28, 1954, act,
by extending until June 30, 1956, increase in limita-
tion to e

July 9, 1956 (70 Stat. 519) : Amending act of Aug. 28,
1954, temporarily increasing limitation by $3,000,000,000,
for period beginning on July 1, 1956, and ending June 30,

1Limita*ion on issue.
2 Limitation on outstanding.
3 Limitation on issues less retirements.
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DEBT CEILING INCREASE

TABLE 2—Marketable maturities January 1958 through December 1958 °

{In millions of dollars]

Maturity date

1958—

Do.
June 15.
Do.
Do.
Aug. 1.
Oct. 1__
Dee. 1.

Security (issue date)

Total amount
outstanding
Dec. 31, 1957

33§ percent certificate (Feb. 15, 1957)
214 percent bond (June 2, 1941) ______

114 pereent exchange note (Apr. 1, 1953)
Special bill (Aug. 21, 1957)
316 percent certificate May 1, 1957)
27% percent note (Dec. 1, 1955)
284 percent bond (July 1, 1952)
234 percent bond of 1958-63 (June 15,
4 percent cer
114 pereent exchange note (Oct. 1, 1953)
334 percent certificate (Dee. 1, 1957) .
214 percent bond (Feb. 15, 1953)

tificate (Aug. 1, 1957)

$10, 851
1, 440
383
1,751
2,351

1 Partially tax exempt; callable June 15, 1958.
2 Excludes $22,100,000,000 of regular weekly Treasury bills and $3,000,000,000 tax anticipation bills dus

Mar. 24, 1958.

TABLE 3.-—Forecast of cash balavce and debt, January 1958-June 1959, based on
constant operating cash balance of $§3.5 billion (excluding free gold)

[In billions]

Allowance

; to provide

i flexibility

' in financing
: and for
contingencies

‘ Operating bal- !
. ance, Federal
i Reserve banks
i and deposi-

i taries (exelud-
ing free geld)

Total publie
debt limita-
tion required

1958—Jan. 31_
Feb. 15.__

July 15_
July 31
Aug. 15,
Aug. 31
Sept. 15.
Sept. 30.
Oct. 15__
Oct. 31
Nov. 15
Nov. 30.
Dec. 15.
Dee. 31

1959—Jan. 15__

272.
273,
273.
273.
274,
269.

£0£9 59 03 £9 60 92 09 015 09 00 £3 69 60 £ £3 95 60 09 03 08 59 W0 £9 69 89 50 50 89 80 50 93 06 w0 Es
OO OT OO Ot O T O OF O O D1 O QNG U ON G Y OY G Sn Ot GN O G G G G G O
0099 5003 09 60 89 60 70 50 9 55 50 0 £ 59,80 09 £9 £ 00 0 09 £ 90 0 €8 90 00 50 05 £ 00 0 T8
COCOT OO OOOCODODOOOC OO

NoTe.—When the 15th of a month falls on Saturday or Sunday, the figures relate to the following busi-

ness day.
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DEBT CEILING INCREASE

CHART 1
THE TREASURY CASH BALANCE PROBLEM
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CHART 3

MARKETABLE MATURITIES IN 1958
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CHART 7
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The Criairman, Thank you, Mr. Secretary.

Now, Mr. Secretary, it is my recollection that the first debt ceiling
was established in 1917. The ceiling was $4 billion.

Is it not true that prior to World War I specific authorizations
had to be given by Congress for every bond issuance ¢

Secretary Axpersonx. That is correct, sir.

The Ciramrman. In other words, an act had to be passed in order
to issue bonds each tume they were issued?

Secretary AnpersoN. Yes, sir. Under the Constitution, the Con-
gress has the power to borrow money on the credit of the United
States.

The Crramyrax. Is it not true that prior to 1917 our national debt
was about $1 billion ¢

I tlunk that is correct, and that there was no need of a limitation
on the total amount of bond issues because prior to World War I
there was virtually no public debt.

What I want to emphasize is that historically Congress has con-
trolled the Kederal debt by statutory limitations of one form or
another.

Secretary Axprrsox. That is correct, sir.

The (11atkman. And the same situation, I think, exists in prac-
tically all of the States and localities, namely, that a State is limited
by its constitution or otherwise in the amount of money it can borrow
and localities are likewise limited.

I simply make that as a statement of historical fact because some
people think that a ceiling, a debt ceiling by Congress has no place in
our economy.

21207582
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12 DEBT CEILING INCREASE

Secretary Axpersox. Mr. Chairman, if T may, in the statement
which I submitted to the House Ways and Means Committee, I out-
lined a pretty detailed history of the debt situation.

The CrHatRMAN. Yes; that is in the table, is it not ?

Secretary Axpreson. No;: it is not in the table. Well, it is, in nart.
But the whole history of how this delegation has been given from
the Congress to the Secretary of the Treasury is set out in the House
Ways and Means Comimittee statement.

Senator KKurer. There is attached to your present statement the debt
limitation history of legislation.

Secretary Axprrson. For 40 years: yes, sir.

The CaHamrvan. You are familiar with the fact that, in 1953, in
January, I think it was, the year of 1953, Mr. Humphrey, the then
Secretary of the Treasury, asked for an increase in the public debt
from—increase iu the public debt ceiling from—$275 billion to $290
billion.

Secretary ANprrson. Yes, sir.

The Cramrman, That was passed by the House at the $290 billion
figure. It then came before the Senate Finance Committee, as some
members of the committee will recall, and after very exhaustive hear-
ings, notwithstanding the fact that the Secretary of the Treasury,
Secretary Humphrey, said there would be a panie, that we could not
pay our bills, the committee rejected, in toto, this $15 billion increase.
There was no panic and we paid our bills.

Then, a year later, Mr. Humphrey asked for $10 billion increase
on a permanent basis, and that likewise passed the House, and, in lieu
of that, and T happen to have offered the amendment, the Senate, on
August 24, 1954, adopted a temporary increase of $6 billion, which
made the total debt limit $281 billion. That limit was continued for
2 years, and the following year it was reduced by $3 billion, and then,
on July 1 last, with the approval of Mr. Humphrey, the $3 billion
increase was permltted to expire.

In other words, continuation of that $3 billion increase was not
asked by the administration, Mr. Humphrey, or you.

T remember you wrote me a letter saying that you hoped very much
it would not be necessary to ask for it.

T simply bring that out to show the history of the conditions now
confronting us,

T would like for you to cite for the committee, in as much detail
as you can, the conditions that have changed since August, when both
you and Mr- Humphrey acquiesced in the explratlon of this temporary
$3 billion, that now make necessary an increase of $5 billion which
you reque‘st on a temporary basis to expire on June 30, 1959.

Secretary AnpErsoN. Senator Byrd, in the—when I assumed this
responsibility in July, one of the first studies T made was with ref-
erence to the ability of the Treasury to operate within the debt limit.

At that time, it was anticipated that we would have a substantial
surplus during the fiscal year 1958.

There has, of course, been a decline in revenues from what was an-
ticipated back last summer, and we are now anticipating a small
deficit.

This results from about $868 million additional expenditures that
are planned by the Department of Defense, as well as a decline of
about $1,100 million in revenues.
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DEBT CEILING INCREASE 13

It was not without misgivings that I undertook to operate within
the $275 billion debt limit last year. I was motivated, first, by the
fact, that any request for the increase of the debt limit would have
had to come at the very end of the Congress, and it was with some re-
luctance that T wanted to come and ask for this debt ceiling without
having, personally, a little more experience in trying to live within it.

If the Senator will recall, I did say in my letter that we would make
every effort to live within the debt limit, but that it might very well
be necessary to resort to some more costly expedients.

We have, since that time, borrowed money for the Federal National
Mortgage Association on two occasions from the public, in part be-
cause 0? the necessity of maintaining reasonabie balances, and in part
because the statute with reference to the Federal National Mortgage
Association indicates that we should, from time to time, seek funds
from the public.

1 would say, therefore, that, preliminarily, the changed conditions
whieh I would cite in response to your question are moving from what
was anticipated to be a surplus condition to a deficit condlmon, be-
cause of the decline in revenues and increased expenditures.

Senator Marrix. Mr. Chairman, would it be all right to interject
a question there?

The Cirarryax. Senator Martin.

Senator Martix, T think a little bit of the detail on the decline of
expected revenues would be helpful to our committee.

Secretary AxwpersoN. You will remember, Senator Martin, that
we make what is called the midyear review of September or October
of each year, and at that time we anticipated that the revenues would
be about $100 million under the revenues which were anticipated at
the time of the subimission of the budget in January.

However, there has been a subsequent decline in the revenues, so
that we are now anticipating about $1,200 million less for the end of
the fiseal year, June of this year, than was anticipated at the time the
budget was formed in January of 1957.

Senator Marriw. Is that a general decline, or is it particularly from
corporations or individuals?

Secretary AxpersoN. For the most part, it is a decline in individual
inmme tax.

The Cmararaw, Isn't it true for the next year, the next fiscal year,
vor ostimate an nervease?

Secretary Axperson. That is correct.

The Cratrvan. Something like $3 billion ?

Secretary ANpersoN. $2 billion.

The Craamryan. $2 billion?

Secretary Anperson. Yes, sir.

The other thing, Senator Byrd, that I think influences me is this:
In the first place. I am sure in my own mind that the Treasury ought
to maintain reasonable working balances in cash.

What is reasonable? The minds of men i ight very honestly differ
on this subject. But it has occurred to me that, in an operation where
appromm‘xtelv $400 billion flows, on an ‘lnnual basis, in and out of
the Tre‘lsurv, and where we spend on an average of $1,500 mllhon
each 5 working days, it woud not be an unreasonable request to main-
tain an average working balance equal to about 12 days’ expenditures
or $3,500 million.
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14 DEBT CEILING INCREASE

At the same time, with the management of the debt as large as it
1s, and calling this year for some $50 billion of refinancing other than
the $22 billion in 90-day bills, and $3 billion in tax-anticipation bills,
that some reasonable flexibility would put us in a position of doing a
much better job so far as the country is concerned. )

There is one other factor. It seems to me that, in a country of this
size and in an operation of the kind in which we are engaged, there
ought to be some reasonable margin for contingencies. )

I have in mind, for example, that technological breakthroughs in
our military organization might make it desirable to procure some
of the weapons of our protection much more rapidly.

I have in mind the fact that as we make a budget and as we project
our expenditures on the budget of the message, this Congress may
very well make changes in those rates of expenditures.

And I have in mind that even though we do our very best in trying
to judge the way in which the economy of the country will move,
judging for 17 and 18 months ahead is a difficult question, and I rec-
ognize all of us can be fallible about that.

The Crammman. I would like to simplify the fiscal situation for
this fiscal year: The original budget estimated that the surplus on the
30th of next June would be a billion and a half.

Senator Kerr. May I understand that better?

The Crairman. When the budget was presented for the current
year, it was estimated that there would be a billion and a half sur-
plus.

Senator Kerr, In this current

The Cuairman. Current budget year.

Now it 1s estimated that there will be a $500 million deficit. So
that 1s a $2 billion difference.

Now, you were compensated in part for that by selling the FNMA
bonds for $802 million so your actual shortage on your estimate of
this year is about $1.2 billion, isn’t that correct

Secretary Axpersonx. To that extent Treasury working balances
are protected but the $800 million does not go against the deficit.

The Caamaman. The $800 million was included within the debt ceil-
ing when it was originally loaned, when you originally bought the
FNMA bonds and those bonds were sold then and you have got the
cash for them ?

Secretary ANpErsoN. And part of the securities were retired within
the ceiling.

The Cuamrman. But you got cash, you got $802 million in cash
which was previously held for the Treasury ?

Secretary Axperson. That is correct, sir.

The Crammman. So the difference there is now a question for this
fiscal year of $1.2 billion. In other words you estimated a billion and
a half surplus, you now estimate a $500 million deficit, that is a dif-
ference of $2 billion.

You got $802 billion from a source that had heretofore been under
the debt limit so you actually have a shortage of $1.2 billion on
your cash balance under the debt limit; that is correct, is it not?

Secretary ANpErson. So far as operating balance is concerned.

The Cramman. That is for this fiscal year?

Secretary ANvERsoN. Yes. ’
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DEBT CEILING INCREASE 15

The Cramrmax, If you are asking for $5 billion you must con-
template a deficit for other years. It seems to me that your request
is not justified unles yon think there would be a substantial deficit in
the next fiscal year?

Secretary Axpresox. Senator Byrd, even though you do not operate
with a deficit, you still have the periods during which you collect your
taxes in the latter half of the year and you are paying your bills
whenever they are presented, part of them will be presented during
the period.

The Citatrara~. I know, but that has existed, Mr. Secretary, for a
long time and the condition is better now than it was because these
peaks and valleys are being ironed out.

Secretary Axpersox. There will still be about 2 years.

The Cmamzarax. But they are in much better condition in that re-
spect. That was the point Mr. Humphrey made.

Secretary ANpErsoN. Yes.

The Cuamyax. Now—it was over a period, when the-—-

Secretary Axprrsox. Five-year period.

The Cmarryax. Three years have expired and the condition has been
improved since Mr. Humphrey first asked for an increase in the debt
limit.

Secretary AxpersoxN. You have 3 years.

The Criamraax. But there is not as much variation as before.
You are catching up with it, by advaneing payments.

Secretary Axpursox. There is a slight decrease in the variation;
ves.

The Crtarrarax. Well, there is considerable decrease. 1 want to
make it clear that I shall vote for necessary increases in military funds,
but what disturbs me is that you are evidently contemplating a con-
tinuation of this deficit spending beyond this fiscal year, although the
budget submitted indicates a $560 million surplus on June 30, 1959,

Secretary AxprrsoN. Even if we have a budgetary surplus of $500
million in 1959 we are still going to have some very difficult periods
if in fact we should maintain reasonable working balances and have
some flexibility within the ceiling of the debt.

If you will refer to table IT1, for example, Senator Byrd, this would
be based upon the assumption that you would operate pretty well
within the budgetary limitations, but if you will look at the right hand
figures you will notice that on March 15, for example, if we have a
working balance of three and a half billion or 12 days expenditures,
we will have under the current circumstances a public debt that is
above the amount which is currently authorized of $275 billion—-we
will be $1.2 billion above—and if we have the provision for flexibility,
then we are right up against the $280 billion that we are suggesting,
or $279.2 billion.

Senator KXerr. That is $0.6?

Secretary AnpersoN. Yes $276.2 billion before the allowance.

Now, then, to the extent that circumstances worsen, either because
we do not collect as much revenue or to the extent to which we are in
error in anticipating the amount of bills that we are going to have to
pay, our circumstances will be that much worse off.

Senator Kerr. January 15 shows $279.917

Secretary ANDERSON. Yes, sir.
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16 DEBT CEILING INCREASE

The Crmamman. That situation has existed, of course, for some
time. We have operated under it.

You are aware of the fact that there exists today $70 billion unex-
pended appropriated balances?

Secretary ANDERSON. Y es, SIT.

The Cuamman. Is it not true that the only protection that Con-
gress has got, the people have got, against the wasteful expenditures,
lies in the debt lLimit ¢

I mean that is practically the only check on expenditures now?

Secretary AnpErson. Senator Byrd, it is certainly one of the pri-
mary checks, and I subscribe to the philosophy of having a debt limit,
and of making requests for increases in the debt limit upon a limited
basis, and of having the limit reviewed by this Congress from time
to time.

I think it is a healthy thing.

The Cmamrman. You approve of the principle of a temporary in-
crease requiring action by the Congress?

Secretary AnpersoN. I do, sir.

The CrmairmaN. Let’s proceed a little further: Of course, no one
argues you should not have a substantial balance; I have never argued
that at all.

The question is the amount of the balance and also the fact that we
must bear in mind that the cash balances in the banks do not bear
interest. That was all discussed at the time that Mr. Humphrey
made his request in 1954.

Congress 1s in session a good part of the time and the ceiling can
be increased in the case of an emergency.

On the basis of conditions as you see them now, do you estimate
a deficit for fiscal year 19591

Secretary ANDERsoN. Senator Byrd, I do not.

Let me say, of course, that, when you are in the budget process, one
has to make a judgment of what is going to happen to the economy
for a period of 17 or 18 months ahead, and it would be a much simpler
thing, from my point of view, if those judgments could be made
within a range of a few millions or hundreds of millions of dollars.

The budget process is such that we finally have to come down to
making what are precise judgments in the realization—at least, so far
as T am concerned—that no one of us is probably wise enough to pick
out precisely the amount of revenue that we will collect that far
ahead.

I should like to point out to the Senator some of the factors which
went into our thinking in trying to make the budget, the estimates
which we have made with reference to our receipts. And that is a
realization that we have come to the end of a very strong period of
capital investment.

Since 1946 we have had a capital investment in this country of more
than $300 billion. This is an amount of money that would be equal
to the cost of World War IT.

A great portion of that capital investment was made within recent
years. By the very process of capital investment, plant expansion,
and that sort of thing, businessmen plan, build, and expend not only
precisely what they need for a given moment but for something beyond
that.
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DEBT CEILING INCREASE 17

I think during the past several months we have seen a period in
which we have run toward the end of one of these great expansion
periods.

Then comes a period of readjustment in the business cycle, and the
business community makes arrangements for the kind of things it has
done in the past.

Now then, on a relatively short term from the statistical evidence
which has been offered, and which has been available to us, from the
kind of people that I see and talk with, I think that a good many ad-
justments in output and inventories and materials have been made.

During the last several months the balance in the inventory picture
has, I think, improved substantially.

There has been a very prompt and responsive adjustment in the yield
of stocks and bonds and in interest rate levels.

Credit availability is adjusting to provide more opportunities for
investment in new projects.

There is apparently some increase in residential housing with ele-
ments of strength in the period ahead.

As there has been some decline in the requirements for private
investment, there has been a step up of certain State and local pro-

Tanms.

The defense spending will be stepped up, and such programs as the
highway programs and the like will be coming more into being.

The retail-sales situation, which I am sure the Senator is aware of,
has demonstrated a relatively high confidence in the American people
during this period.

Now on a longer range we have a growing population in the country,
and a population that is constantly trying to improve its standard of
living, constantly increasing demands.

We have an exceedingly large research and development organiza-
tion in all kinds of companies that are going to open up new opportu-
nities by science and technological advances in ways of making things.

We have a labor force that is growing at the rate of about three-
quarters of a million workers per year. The output per man-hour
in the nonfarm sector of our activity has gone up at a rate of about
214 percent per year.

We have developed over the years a financial system that provides
not only cushions 1Tgut capable flexibility of meeting varying demands.

And I think that perhaps as important as anything else is a willing-
ness, demonstrated by fiscal agencies, to utilize whatever mechanisms
are at their command to be of as much assistance as they can in this
kind of a situation.

Now we have an economy that has been operating between 430 and
440 billions of dollars a year on a gross national-product basis.

During the past, for example, between 1954 and 1955, personal in-
come went up from about $278 billion to $305 billion. From the
period 1955 to 1956 it went up from $305 billion to $327 billion.

During the period 1956 to 1957 it went up from $327 billion to
roughly $343 billion.

Fiven if there is an increase in 1958 of something less than half of
that rate we think there is reasonable judgment supporting a belief
that we would have a $2 billion increase in taxes over the period, and
I say this because, Senator, T fully realize that no man can find things.
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18 DEBT CEILING INCREASE

precisely but in order to give you the background of the kind of things
that have gone into the problem.

The Criarrarax. You arve not disturbed about the fact that the re-
ports indicate that the corporation income has declined in the second
and third quarter of the fiscal year?

Secretary ANDERsoN. Yes, sir; I am disturbed every time I read a
report

The bIL\IRM ax. Personal income also has shown a substantial
decline

Seuet‘uy Axprrsox. Well, the percentage decline in personal in-
come has been relatively small.

The Cuairaax. But you are convineced from what you know now,
that in 1959 we will end up with a balanced budget ?

Secretary Awperson. I would want to say that I have confidence
that during the fiscal vear 1959 we will a=sume a reasonable rate of
sustainable growth that would justify owr belief that we would have
a $2 billion increase in income receipts.

\ow the existence or not of a balance at the end of that period,
would, as the Senator knows, depend upon how well our judgments
prove to be correct and the rate at which we spend money.

The Senator Las pointed out that we have not only what is being
asked for for new obligational authority, but we have ‘quite a substan-
tial amount from prior appropriations, and we in the Treasury would
not be able precisely to control those expenditures.

The Crrarmyan. Well, the executive brauch of the Government can?

Secretary Avprrson. Yes, sir.

The Crarryax. Let’s go back to the discussion of deficit spending
just once more.

We have lost, as you know, more than one-half of the purchasing
power of the dolar sinee 1940,

During that period we had net deficit spending of $225 billion.

Do you think that was a major cause of the loss of the purchasing
power of the dollar?

Secretary Axprrson. I always find it diflicult to select the proper
adjective.

I would say that I think itis a very important factor, Senator.

The Cramaran. Is it the most important factor?

Secretary Anxpersox. Senator Byrd, 1 would not want to say cate-
gorically that it is the most important,

I think one simply has to weigh the fact that we have an economy
that is so large and so complex and atfected by so many different forces,
that it is very difficult to reduce it to the terms of saying “These are
tlie most important things in order”—but I certainly agree with the
Senator

The CrairyaN. You would put it near the top of the list ?

Secretary AxpersoN. This is one of the most important.

The Cratrman. The alternative of asking for an increase in the
ceiling would be to reduce some so-called nonessential expenditures
or not necessary expenditures.

Do you think the present budget has made any headway in that
direction?

Secretary Axperson. There are, of course, a number of areas in
which a number of programs have been reduced and in which there
are less expenditures expected.
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DEBT CEILING INCREASE 19

One of them is the actual expenditures from the Export-Import
Bank. While it was never a part of the expenditure program, there
has been a considerable revision in the way that we are approaching
the school problem rather than to approach it from construction.

The Crarman. Construction though, was not approved by Con-

ress ?
. Secretary Anperson. No, sir; I say it was not. I say simply there
was a difference in approach.

A great deal, of course, is dependent on what happens to the decision
of the Congress with reference to the postal service, which was taken
into our calculations.

Public assistance grants would be down.

The Crarrmax. At that point is it a sound budgetary procedure
to include as a cash receipt m the budget an increase in postal rates
which have not vet been enacted by Congress ?

Secretary ANbpersoN. It seems to me that in making our calcula-
tions, which are calculations for what we would expect, that we must
take into consideration that the recommendations which are made
by the President would succeed.

Now, whether or not they actually do succeed, of course, varies the
total result.

The Crammax. What do you estimate as the total reduction in the
budget in the so-called domestic civilian expenditures as compared
with the budget of the current year?

Secretary Anperson. Senator Byrd, I do not have that figure; we
would be glad to get it for you.

The Caamrman. We will get it from the Budget Director wlien he
comes before the committee.

In regard, Mr. Secretary, to this $500 million of gold which is being
held by the Treasury, Mr. Humphrey, as you will recall, sold $500
million.

Secretary ANDERSON. Yes, sir.

The Cramrman. Is there any objection to using that gold that is
lying dormant?

Secretary Anperson. I would have no objections to its use if it be-
came necessary.

The Crairman. Then you have got a cash asset, so to speak, that
you can realize on at any time to the extent of $500 million in addi-
tion to the figures you have presented to the committee?

Secretary AnpersoN. That is correct, you could utilize your gold.

The CraTRMAN. You see no objection to using it ?

Secretary Anperson. There would be no objections.

The CratrMaN. What would be the consequences of a continuing
inflation and a further decline in the purchasing power of the dollar?

Secretary A~person. Well, if you purchased goods at the same rate
or at an accelerated rate and if inflation continued, you would simply
get less for what you purchased.

Therefore, if you were going to have a quantity of goods as pres-
ently contemplated, you would be paying more, and the squeeze on
the Treasury payments would be even greater.

The Crarrman. If they have lost one-half of the purchasing power
of the dollar in the past 1T years, suppose we lost one-half again of
the purchasing power of the present doltar.
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20 DEBT CEILING INCREASE

Would that create a very disastrous situation ?

Secretary A~xperson. It would be a very disastrous and undesirable
situation, Senator.

The Cratrman. In other words, any further loss in the purchasing
power of the dollar would possibly have very bad consequences?

Secretary Axprrson. I would certainly think we ought to make
every effort to avoid any additional losses.

The Cramman. Our total tax revenue from all sources, State and
National and local, social security taxes, etc., amounts to $112,687
million.

That is a correct figure, I think.

Is that a burden that you think the American people can indefi-
nitely stand? This is the local taxes, the State taxes, everything that
is paid in cash in the way of taxes.

Secretary Axperson. Senator Byrd, I would certainly hope that
the time will come when the tensions which exist in the world, and the
problems with which the Nation and the rest of the present world are
confronted are such that we can alleviate a part of this burden, and
I am sure that it would be helpful in developing our own standards
of living and our own way of life if those burdens could be alleviated.

The Cuamrmax. It is a very large burden in relation to that?

Secretary ANDERSON. Yes, SIr.

The Crairaan. Just one more question.

I think you and I agree on the fact we have two fronts here; we
have a military front which we must keep up and on the other front
we must maintain a strong economy in this country.

Secretary ANpErson. 1 agree with you, sir.

The Cuamrman. Mr. Secretary, I want to present to the comimittee
and to you a plan with respect to the increase in the debt limit of $273
billion, which is based on Treasury figures.

The only difference .1s that it allows for 8 billion cash on hand
instead of three and a half, which is contemplated in the administra-
tion proposal, and it utilizes the $500 million in gold.

I won’t ask you to pass judgment on it today but I want to submit
it to you for your consideration and ask as to whether or not the
figures in this table I have prepared are accurate.

It shows substantial leeways, some as high as $12 billion at one
time.

The lowest is approximately $5 billion for a temporary period,
if you get $278 billion, keep $3 billion on hand, and use the gold.

Of course, I have in mind always that Congress can change the
-ceiling if the necessity arises, so I would like to submit this proposal
to you and have your comment before the committee takes action. I
wish especially that you would check the accuracy of these figures
which I feel certain are correct because they are based on your
-estimates.

I will ask that copies of the table be passed to the members of the
-committee and also to the press.
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(The document referred to is as follows:)

Leeway under $278 billion temporary statutory debt limit—Allowing for $3
billion balance, including $500 million from unused free gold

(Based on Treasury estimates of outstanding dfebt su})j()ect to limit, operating cash balance, and unusep
Tee gold

[In billions}

Leeway under Leeway under
Outstanding | $278 billion Qutstanding | $278 billion
debt subject | limit (com- debt subject | limit (com-
to limit posed of $3 to limit posed of $3
Date (adjusted to | billion cash (adjusted to | billion cash
maintain a balance in- Date maintain a balance in-
constant $3 cluding un- constant $3 | cluding un-
billion cash |used free gold, billion cash [used free gold,
balance) and unused halance) and unused
debt author- debt author-
ity) ity)

2d half, fiscal year
1958:

$272. 4 $8.6

$274.0 $7.0 273.7 7.3

274.6 6.4 274. 3 6.7

273.9 7.1 274.0 7.0

275.2 58 276.1 4.9

269. 4 11.6 274.3 8.7

270.8 10.2 275.9 5.1

271.2 9.8 275.1 5.9

271.5 9.5 275.8 5.2

271.1 9.9 274. 4 6.6

272.9 8.1 275.6 5.4

268. 3 12.7 270. 3 10.7

Fiscal year 1959: 271.8 9.2

July 15,1958 _____ 270. 6 10. 4 272.1 8.9

July 31. 271.6 9.4 272.4 8.6

Aug, 15. 272.5 85 272.1 8.9

Aug. 31. 272.6 8.4 273.9 7.1

Sept. 15 - 274.2 6.8 268.3 12.7
Sept. 30___.______ 270.3 10.7

(The following letter was subsequently submitted by the Secretary
of the Treasury commenting on the chairman’s plan as printed above:)

THE SECRETARY OF THE TREASURY,
Washington, D. C., January 28, 1958.
Hon. Harry F. Byrp,
Chairman, Senate Finance Committee, Washington, D. C.

My DEAR MR. CHAIRMAN : The figures contained in the statement submitted
by you during my testimony yesterday on H. R. 99535, a bill to amend the statu-
tory debt limit, showing the estimated outstanding public debt subject to the
limitation, adjusted on the basis of maintaining a $3 billion cash balance, in-
cluding gold, reconcile with the figures contained in table 3 furnished to the
committee in my testimony.

I would like to point out that the figures in your table showing leeway under
a $278 billion limitation, including a $3 billion cash balance, including gold, are
predicated upon cash balances of $1 billion less than the cash balances projected
by the Treasury. The cash balance figures projected by the Treasury of $31
billion excluded gold of $500 million.

I would also like to point out that the actual cash balances of the Treasury
during this projected 18-month period ahead will vary from the assumed con-
stant figures shown in Treasury table 3. Qur cash balances will be influenced
by decisions during this period in the future concerning the manner and amounts
of securities that may be issued to raise cash or the securities that may be
issued to refund maturing securities. They will also differ because of the need
to keep high end-of-month balances during some months to meet heavy expendi-
tures which are concentrated during the first week or 10 days of the following
montbs. In each month of the year, heavy expenditures occur during the first
few days for social security and other benefit and pension payments, and in
some months certain classes of taxes are not payable to the Treasury until the
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last half of the month. These monthly swings in the Treasury’s cash balances
can be anywhere from $1 billion to $3 billion between the end of 1 month until
the middle or end of the following month.

For example, between June 30 and July 15, 1956, the Treasury’s cash balance
was reduced from $5.7 billion to $4.2 billion with practically no change in the
public debt, and was further reduced by July 31 to $3.5 billion without any
change in the public debt, a decrease of $2.2 billion. The Treasury’s balance
on November 30, 1956, amounted to $5.1 billion and on December 15 it amounted
to $3.2 billion, a drop of $1.9 billion with only £0.1 billion reduction in the public
debt. In addition, the cash balance was reduced from $6.7 billion on September
30, 1957, to $4.3 billion on October 15, a decrease of $2.4 billion, accompanied by
a reduction of $0.4 billion in the public debt. Swings of this nature are occurring
constantly throughout the year.

We are, Mr. Chairman, fully appreciative of your desire to encourage as much
economy as possible in the expenditure of our public funds and the motivation
which underlies your proposal. We share with you a mutual concern of being
economical in our operations.

We should like to reiterate our assurances to you and the members of your
committee that if the debht limit is extended as we have asked, we will not relax
our efforts or our influence to achieve our common objective. We continue to
believe, however, that our request for the $3 billion increase in the debt limit
is under all considerations in the public interest. We have sincerely tried to
demonstrate our reasons for this belief to the members of your committee.

We cannot bring ourselves to conclude that the debt limit which you suggest
would, in the opinion of the Treasury and in the judgment of the Treasury
experts whom we have asked to examine your suggestion with us, provide suf-
ficient allowaiices for a reasonably needed flexibility in financing and for con-
tingencies in addition to the responsibility for meeting our projected budgetary
payments.

‘We recognize, of course, that there is always the additional consideration of
taking into account margins of error which necessarily must go into our calcu-
lations in long-range projections. We must, as well, realize the chaunge of
programing and the rate of expenditures that may occur because of the judg-
ments of the Congress or the judgments of other Departments of the Government
which, more directly than we, influence our rate of payments.

We sincerely hope that you and your committee will continue your examina-
tion of our proposals and that you will find them reasonable and prudent.

With warmest regards, I am

Sincerely yours,
ROBERT B. ANDERSON,
Seeretary of the Treasury.

The CrarMan. Thank you, Mr. Secretary.

Senator Kerr?

Senator IXerr. Mr. Secretary, is it your opinion that this requested
increase in the debt limit, if granted, could result in savings of interest
on the public debt ?

Secretary ANpersoN. I think it could, sir.

Senator Kerr. It is your opinion that the additional flexibility it
would give you in determining percentagewise whether issues could
be shorter term or longer term could be of material benefit to the
Treasury in meeting its responsibility for the management of the
public debt?

Secretary ANperson. I think it would give us a kind of flexibility
that would be advantageous from the standpoint of the dollars which
might be saved, and I think that it would be advantageous also from
another point of view: We have one great market in this country,
made up of many, many segments to which people resort to finance
all kinds of operations.

The numbers of times which the Federal Government has to go to
that market, whether for refinancing or for cash or for whatever pur-
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pose, is a disturbing element in market arrangements, which ould be
made by citizens, individuals, States, all other people.

I#, therefore, we had a margin of flexibility so that we might run
larger risks at the time of our financings, or to deal in larger volumes
of financing at one time, we would, I hope, be able to get some better
balance in the debt, and by utilizing the market less frequently, we
would be less of an impediment to other elements of our business
world than we are currently.

Senator Kerr. Then is it safe for me to assumne that you agree with
me that the Treasury in the management of the public debt ¢an have
a decided influence on the rate of credit on the public debt?

Secretary ANpErsoN. Well, from our point of view, of course, I
conceive it to be my duty to manage the debt as economically as we
can and therefore to try to determine not what market conditions
ought to be but what market conditions are. Neverheless, if I have
to take into account the rate at which I might get attrition, then I
have to be influenced to some extent by the offering, by calculating
the rate so it can minimize that attrition, if I do not have the
flexibility.

Senator Kerr. Flexibility?

Secretary ANpERsoN. That is right.

Senator %ERR Then am I correct in assuming that you agree with
‘me that the Treasury can be effective in the matter of havimg in-
fluence on the interest rates paid by the Treasury on the public debt?

Secretary ANDERSON. Yes; in the way in which I have stated.

Senator Kerr. Is it a fact that lack of the greater debt limit has
resulted in the past fiscal year in expenses which would not otherwise
have occurred in connection with operatious of the Defense Depart-
ment where they found it necessary to terminate contracts or stretch
-out, contracts or adopt a new time schedule for outstanding contracts?

Secretary Axperson. Senator Kerr, I have never tried to tell any
department what the-

Senator Kerr. Iam not asking what you tried to tell them.

Secretary ANDrrsoN. Yes,

Senator I{urr. I am just asking you as to the facts about what the
situation was.

Secretary ANpersoN. I am sure that the actions, not only of the
Defense Department but others, have taken into account the nearness
that we were to the debt limit and have been governed in making some
of their decisions by the fact that we were this close.

Senator IKerr. With the least possible result that costs were in-
creased in connection with contracts either that had to be terminated
or a new time schedule effected.

Secretary Axperson. That is correct, sir. And not only that, but
the schedules would be modified.

Senator Kerr. Now, it has been indicated to me, and I am sure you
know, or I hope you know whether it is true or not, and I would like
to know whether it is true or not, that there have been times when the
Defense Department, even though they did not terminate or partially
terminate or implement a new time schedule on contracts, have had
to be slow in the payment to contractors furnishing equipment and sup-
plies to the Defense Departinent.
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Secretary Anpersox. I think that what actually happened was to
decrease by some 5 or 6 percent the amount of progress payments on
certain of the contracts.

Senator Krrr. Well, that was put into effect after the contracts
were let, and which had been let on either specifications or accepted
understandings that the progress payments would be made at the
higher rate.

Secretary ANDERSON. Y es,sir.

Senator Kerr. And that resulted in the contractors having to go
more into the market for money and oftentimes at a higher carrying
charge to them than they had contemplated, which was then reflected
In an increased cost to the Defense Department if it were a cost-plus
contract.

Secretary AnpersonN. That is correct.

Senator Kerr. Isitalso true that under the directives of the Budget,
the Defense Department and other agencies of the Government have
had to postpone starting of work for which Congress had appropriated
the money at later periods in this fiscal year so that they might bring
about the result that a part of the liability would mature in a subse-
quent fiscal year instead of this fiscal year?

Secretary Axperson. The extent to which this has been done I do
not know, but I am sure that judgments have been made of this nature
because of the closeness that we were to the debt limit.

Senator Kerr. Now you use a figure of $2 billion in connection with
the budget, the balanced aspect of the budget for fiscal 1959 as com-
pared to this year. That was not your estimate of what the surplus
would be, but that was your estimate of what the increased revenue
would be.

Secretary ANDERsON. That is correct, sir. We assumed that corpora-
tion collections would be about the same and that individual income
tax will be up.

Senator Kerr. Well, how much of that result did you figure would
come from the 5-cent postage stamp ?

Secretary A~person. Well, so far as the income tax revenues are
concerned, it would not be effected by the postage-stamp rate. But
as far as arriving at whether or not we would be able to meet our
expenditures out of our current revenues, we took into consideration
the postal rate moreover.

Senator Kerr. The estimated surplus of how much for the year?
How much was used?

Secretary ANpErsoN. $500 million.

Senator Kerr. Was based on Congress fixing postage stamp costs
at 5 cents instead of 3 cents, was it not?

Secretary Anperson. That is correct.

Senator Kerr. Was it not also based on an assumption that there
would be some difference brought about by congressional action in
the handling of the highway funds?

Secretary AnpersoN. I do not believe that the highway funds were
figured in that calculation.

Senator Kerr. Was there not a proposal to shift certain taxes now
going into the highway trust fund ?

Secretary AnpersoN. Ol yes, sir.

Senator Kerr. Being in the general revenue fund ?

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DEBT CEILING INCREASE 25

Secretary AnpersoN. There was a proposal to take out the costs of
collecting the highway funds. And then, of course, the costs of the
jet fuel would be shifted to the construction of airport facilities.

Senator Kerr. And thereby decreasing the trust fund for highways
by that amount ¢

Secretary ANDpERsoN. By that amount.

Senator Kerr. And making that amount——

Secretary ANDERsON. Available.

Senator Kerr. Conditional in a general revenue fund?

Secretary AnpErson. Making it available for other purposes; yes,
sir.

Senator Kerr. Was that $500 million surplus not also based on the
assumption that Congress would change the law and pay for those
highways now being built out of the general revenue fund through
the public lands out of this trust fund?

Secretary ANDERSON. Yes, sir.

Senator Kerr. In other words, $500 million surplus was based upon
a number of assumed contingenices for which there is no positive
agsurance of their being results.

Secretary Awnbperson. It was based upon the assumption that the
recommendations in the budget message, would be carried through,
and of course that is subject to the determination of Congress.

Senator Kerr. But without action of the Congress, then those
assumptions, of course, would not be valid ?

Secretary AnpersoN. That is correct, sir.

Senator Kerr. Now, it was also based on an assumption that there
would be certain restrictions by the Congress in nondefense spending,
was it not ¢

Secretary ANDERSON. Yes, certain programs were reduced.

Senator Kerr. Such as benefits to veterans, and what else?

Secretary AnpersoN. Well, there is quite a list of them.

Senator Kerr. Would you give them to us?

Secretary Awnperson. There were reductions in programs in a

number of things?{public assistance. i .
Senator Kerr. How much did the President estimate the Congress

would reduce public assistance in order to make that $500 million
surplus possible ?

Secretary AxpersoN. About $13 million.

Senator Kerr. And would you give me the other assumed reductions
in nondefense spending?

Secretary AnpErsoN. Yes, sir. There is a list of a great many here.
I would be glad to supply the Senator with a complete list.

Senator Kerr. May I have it ?

Secretary ANDERSON. Yes, sir.

Senator Krrr. I am going to put it into the record. T just want to
look at it at this time.

The Cratrman. I would just like to state to the committee that the
Budget Director will appear before it.

Senator Krrr. Reduction of $342 million to the Export-Tmport
Bank; $11 million reduction in the assistance for public schools in
federally impacted areas; $702 million, improvement in the postal
service; $150 million reduction in Veterans’ Administration opera-
tions; $27 million reduction in Federal Housing Administration; $22

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



26 DEBT CEILING INCREASE

million reduction in miscellaneous housing; $29 million reduction in
small business operations; $129 million reduction in veterans’ benefits;
$6 million reduction in veterans’ hOSplt‘l] care and hospital construc.
tion; $9 million, miscellaneous veterans’ services; $4 million reduction
in veterans’ insurance and indemnities; $365 million in Commodity
Credit Corporation; $62 million reduction in Farmers’ Home Admin-
istration; and other items totaling $1,999 million.

I would like for that tabulation to appear in this record at this
place, Mr. Chairman.

The Cmamrman. Without objection, it will go in the record.

(The tabulation referred to is as follows:)

Specific program cuts in the 1959 budget

[Tn millions of dollars}

i
| Friscal years
i,, Change
1 1958 estimate | 1959 estimate
—— —
Export-Import Bank_ ___.______ ... ... ' 303 51 —342
Foreign information and exchange______._____ . 141 139 -2
Assistance for schools in Federal areas__..___.___ . - 223 212 ~11
Public assistance._..________..__.._.__ R 1,822 1, 809 —-13
Postal service ________ . 686 —16 —702
Urban renewal . _____. e 61 56 —5
Federal ‘Ioubmg Administration ... [ —53 | —80 ~27
Veterans’ Administration: Housing funetions. ... 145 | —5 —150
Misenllaneous housing.___ . ... ______. . —1 | —-23 —2
Highways (in the budget) _ 38 | 7 -31
Small Business Administration. . ... 77 92 63 —29
Federal Civil Defense Administration_____.__ e 67 | 64 -3
Veterans' readjustment benefits . ______ . ______.______. 866 737 —129
Veterans® hospital care and hospital construction. . .. __ 846 ‘l 840 —6
Veterans insurance and indemnities..__.._______ _._..__._._.. 44 40 —4
Miscellaneous veterans serviees.. .. . __._____._._____.... 171 162 -9
Commodity Credit Corporation. ... . ___________________. __. 2,745 | 2, 380 —365
Soil bank (exeluding conservation)._. . e 620 | 604 —16
Farmers” Home Administration. ..___ O 270 208 —62
Interior: Power marketing agencies. .. ... _____ I 41 } 38 -3
St. Lawrence seaway_____ .. ... ... .___.._____ - 44 | 19 —25
Torest resources - S O 171 [ 169 -2
Tish and wildlife resources . ... ... ... ... 65 | 58 —7
Recreational resourees_ ... ..o _____ .. _.__.._____._. ... : 78 | 73 -5
Mineral resources. . ___.. ________..____________..__.___._._ S 63 ' 56 -7
Federal financial management ... ... ... 508 | 507 -1
Central personnel management_ _ . ... . ______ 124 ‘ 108 —16
TOtal . L. 10,270 | 8,276 —1,994

Senator Kerr. Can you remember when any other budget was ever
given to the Congress and a surplus predicted on the assumption
that Congress would reduce the benefits and programs that it had
implemeuted and had been carrying on by the amount of $1,994
million ?

Secretary AxprrsoN. I frankly do unot have in mind sufficiently
other budgets to compare them, Senator,

Senator Krrr. It it should happen that the revenues estimated or
as estimated, and Congress in its wisdom or lack of wisdom, but in
the exercise of its comstitutional power, decided to have the same
program of governmental operation in fisenl 1959 that it had in fiscal
1958, then mbtead of there belnw $500 million surplus, there would be
a 81.5 billion deficit, would there not ?

Secretary Ax DERSON. Yes.
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Senator Kerr. In the event the revenues are not as estimated and
Congress continues its same program, then the deficit would be in-
creased to the extent that the revenues failed to meet up to the
agsumptions. ) )

Secretary Awxperson. To the extent that we are incorrect in our
revenue estimates, the problem is increased, yes, sir.

Senator Kerr. Now, the President has repeatedly stated that there
would be a decided upturn in the business activity and dynamics of
the economy during the second half of 1958? )

Secretary Anperson. Well, as T recall, he has said sometime dur-
ing the year.

Senator Kerr. And that, of course, 1s the beginning of fiscal 1959.

Secretary ANDERSON. Yes, sir.

Senator Krrr. And his estimates of revenue are based upon the
accuracy of his belief and forecast that there would be a decided
upturn in the business activity of the Nation.

Secretary Axprrson. That is correct, sir.

Senator Kerr. Now, if one has the decided conviction that there
will not be a decided upturn in the economy of the country, then
he would do well to contemplate the extent of the difference that
that would make in the forecast of revenue, is that correct?

Secretary AxprrsoN. One would be required to.

Senator Krrr. Then the President’s estimated $500 million surplus
was also based upon the assumption that Congress would appropriate
no more money for defense than he has recommended for fiscal 1959 ?

Secretary Anperson. That is correct, and also that the rate of ex-

enditures by the Department of Defense would be as auticipated,
ecause in addition to new obligational authority, there is this
holdover.

Senator ILerr. You mean the holdover obligation ?

Secretary ANDERSON. Yes, sir.

Senator Krrr. Which, 1f the Defeuse Department became of such
a critical nature that the administration decided to try to meet it by
stepped-up expenditures, would adversely affect that estimated
surplus?

Secretary ANDERSON. Yes; and it would, of course, make the debt-
limit problem very important, if the upswing

Senator Kerr. I am getting around to that.

Secretary ANDERSON. Yes; pardon.

Senator Kerr. I am getting around to that. Now, T am not asking
you to agree with my belief as to what the business conditions in the
next fiscal year sill be, nor am I asking you to agree with my belief
of what the Congress will do, but I would like to ask you this question :
Is there not in your mind, as vou ask for this increased debt limit, some
element of contemplation on your part of the possibilities that I have
referred?

Secretary ANpersox. There is.

Senator Kerr. Or your awareness of the possibility?

Secretary AxprrsoN. There is, Senator. T think we have to take
into consideration—this is precisely one of the things we talk about
in contingencies: What will be the program changes made by Con-
gress; what will be the actual rate of expenditures that either circum-
stances or fortuituous technological breakthroughs and this sort of

21297—58——3
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thing make possible; what will be the expenditures under flexible pro-
grams when we are committed to purchase surplus commodities; and
that sort of thing? And these are the sorts of imponderables that, it
seems to me, justify us in asking for some reasonable margin for takin
care of the contingencies in the debt limit. ’

Senator Kerr. T will say, Mr. Secretary, that I congratulate you
upon what I believe to have been the part you played in reversing the
deadly type-credit causes of this administration, the reversals that
have moved in the last few months to tend to correct some of the more
critical evils of the hard-money-type credit and high-interest-rate
policies of your predecessor. And I congratulate you upon what I
think is the tremendous saving that you are going to have a part in
bringing about in the cost of serving the public debt.

I wish I could share the optimisin of your Chief that what has been
done would result in this decided upturn in the economy, but I think
that you got there too late to effect so great a reversal in such a short
time.

Now, your estimate of the deficit for this fiscal year is how much?

Secretary ANpersoN. $400 million,

Senator Kerr. If you had the conviction that I do, that it would be:
nearer $1 billion than $400 million, you would base your estimate on
the requirement for the increase in the national debt limit accordingly,
would you not?

Secretary AxpersoN. That would be an additional consideration.

Senator Kerr. Now, the chairman asked you about the amount of
deficit spending that has occurred in the last 17 years. What was that
amount, Senator ?

The CuairMan. $225 billion.

Senator Kerr. $225 billion, and related it to the reduction in the
value of the dollar as compared to the 1940 dollar. Can you tell us
what part of that deficit spending occurred prior to 1946 %

Secretary ANpersoN. I think we have those tables.

Senator Kerr. I want to tell you there is a man that has come to
the rescue of both Secretaries in this committee countless times. He
is an indispensable man. He is a living refutation on the part of
some that there is no indispensable man.

Secretary ANperson. I can say to you, Senator Kerr, that I am
not unaware of the importance and capability of Mr. Mayo.

Senator Kekr. I want to tell you right now that 1f this fellow
Benton gets hold of him, he will commercialize him into a greater:
encyclopedia than the Britannica.

Secretary ANpErsoN. The deficit starting back in 1940 was $3,918
million; 1941, $6,159 million; 1942, $21.490 million; 1943, $57,420
million; 1944, $51,423 million; 1945, $53,941 million; 1946, $20,676
million.

Senator Krrr. Now, Mr. Mayo, could you tell us how much those
figures total ?

Secretary ANDERsON. You want to add them up.

Mr. Mayo. Well, we can do it.

Secretary AnpErsoN. The debt, Senator Kerr, went from $40,440
million in 1939 to $269,422 million in 1946. That would be roughly it..
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Senator Kerr. All right. Now, in other words, most of that $225
billion deficit spending occurred prior to June 30, 1946 %

Secretary ANDERSON. Yes, sir.

The Caamrman. Would you mind adding the loss in the purchasing
power of the dollar at that same period ?

Senator Kerr. That is what I am going to ask him right there.
That is the exact question 1 want to ask him.

The CramrmMan. I think they should be shown together, so I want
Mr. Mayo to give that.

Senator Kerr. Now, would this dollar be comparing the present
dollar to the 1939 doliar, or the 1940 dollar ?

Mr. Mayo. They are approximately the same, Senator.

Senator Kerr. All right. I would like to know now what that
dollar’s value was each of these years.

Secretary Anprrson. All right, sir. We will get the chart. Sen-
ator Kerr, we do not have it in those terms, Could we supply that
to you and the committee ¢

genator Kerr. 1 believe that fellow has either got it or

Secretary ANperson. Can get it.

Senator Kerr. Can give it to usright now.

Secretary ANpErsoN. Suppose he works it out here for us.

Senator Krrr. I have no doubt that his memory capacity and abil-
ity is far greater than yours, Secretary.

Secretary ANpersoN. He will work them back.

Senator Kerr. 1 know he will.

The Cramuan. Well, you are working them by the year, are you
not, Mr. Mayo?

Mr. Mayo. As a matter of fact, if there is a copy handy of the
monetary hearings last summer, they are already in there. I didn’t
bring that along with me.

The Cuamrman. I would like to see first, the deficit, and then,
in the next column, how much the purchasing power of the dollar
was.

Mr. Mavyo. Yes, sir.

Senator Kerr. And then, Mr. Secretary, I want you to ask him to
give us the value of the 1940 dollar as compared to the 1873 dollar.

Secretary Anperson. All right, sir; we will be glad to get that one
for you. This chart does not show it by years, which 1s what you
have requested. It shows that the 1939 dollar had declined to about
90 cents, slightly above 90 cents, by 1941.

Senator Kerr. What page is that on?

Secretary A~person. Page 292,

Senator ANpersoN. The chart is on page 338, is it not?

Mr. Mayo. That is just the index again, gentlemen.

Secretary Aw~person. That is the Consumer Price Index. You
would have to work it back from the Consumer Price Index.

Mr. Mavo. We have it in here the other way, if T can just put my
finger on it.

Senator Krrr. What page is the one yon were talking about on ?

Secretary ANDprrsoN. 292 is the one I was talking about. Senator
Kerr, if you will look on page 418. '
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Senator Kerr. 418. I knew that boy Mayo would come up with
it. Now, Mr. Mayo, I am going to ask you to help me a lot more
here before we are thr ough; 1939 1s taken as the standard in this table
on page 418, is it not?

(The table which appeared on page 418 of the printed hearings
on the Investigation of the Financial Condition of the United States
is inserted in the record of this hearing on page 51.)

Senator Mavone. It is 1937 to 1939.

Senator Kerr. Is that correct, Mr. Mayo?

Mr. Mavo. Yes; 1939 is correct, sir.

Senator Krrr. Well, this shows that the purchasing power of the
1939 dollar was 71.2 cents in 1946, does it not.?

Secretary A~prrsoN. Yes, sir.

Senator Kerr. That in May 1957 it was 49.7%

Secretary ANpErsoN. Yes, sir, 49.7.

Senator Kerr. Now I would like for Mr. Mayo to tell us percent-
agewise the decrease from 1939 to 1946 and from 1946 to 1957, in
May?

Mr. Mavyo. From 1939 to 1946, percentagewise, 1s a decline of 29
percent.

Senator Kerr. Twenty-nine percent ?

Mr. Mavo. And from 1946, which was 71 cents

Senator Kerr. 71.2 cents.

Mr. Mavyo. To 50 cents.

Senator Kerr. It was 49.7, was it not?

Mr. Mavo. That is correct. That is another 22 cents, themn.

Senator IXerr. Well, that is 22 cents, but how much is that percent-
agewise to the 71.27

Mr. Mavyo. That is a little less than a third. It is about a 30-per-
cent, decline, Senator.

Senator Kerr. In other words, there has been a greater percentage
of decline in the purchasing power of the dollar since that deficit
spending thau occurred during that deficit spending, has there not?

Mr. Mavo., Y es, sir, I think that is correct.

Secretary Awnperson. There has.

The Cmamrman. The Chair would like to ask, though, that there
be put into the record the amount of the deficit spendmtr and, op-
postte that figure, the loss of the purchasing power of the dollar for
each of these years.

Senator Kerg. Tam going to put that in.

The Crrarraran. The Senator from Oklahoma is speaking on an-
other basis.

Senator Kerr. I am just drawing some conclusions, Mr. Chairman,
from the very table that you want put into the record, and asking
the witness if they are correct.

The Crarraran. This table does not include the deficit spending.

Senator Kerr. Well, but the Chairman has given it to us himself.
The Chairman and the Secretary has given it to us.

The Crratryan. 1 would Jike the Senator from Oklahoma to read
that, and at the same time show the loss of the purchasing power of
the dollar in each year.
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Senator Kerr. Then we will include in the record at this point a
tabulation of the deficit spending per year by year beginning with
1940 through 1957.

Senator Bexxerr. Before you leave, that, Senator

Senator Kerr. Yes.

Senator BEnenTT. What I understood the chairman wanted was
a single table combining these two, showing on the same line the year,
the amount of deficit spending, and the amount of the decline in the
dollar, year by year, so that in one sweep of the eye we can see the
relationship year by year.

May I ask that the table be prepared in that way ¢

Senator Kerr. The Senator may ask that another table be pre-
pared in that way, and I will be glad to have it in the record. I pre-
sume he is willing for me to have the tables in the record the way 1
have designated them.

The Cramman. One table called the Kerr table and another table
called the Bennett table and have both appear in the record.

Senator Kerr. And a third called the Byrd table.

Senator Ben~err. May I ask that they all appear in the same place
as nearly as possible?

Senator Kerr. As nearly as the consummation of the size and the
printing will permit.

The Cuamrman. Without objection, that will be followed.

('The tables referred to are as follows:)

Changes in purchasing power of the dollar and defieit financing,' 1873-1957 2

Change in value of the Public debt, June 30
Consumer | Value of the dollar
price index | doilar (eal-
(1947-46=100); endar year
1939=100) Cents Percent Amount out- Dollar
standing change

Rillions Rillions
$2.2

37.0 16005 (o) 8202 |
42.3 140. 4 —20.1 —12.5 1.2 —5$1.0
59, 4 100.0 -40.4 —28.8 40. 4 +39. 2
83.4 71.2 —28.8 —28.8 269. 4 +229.0
120.2 49. 4 —21.8 —-30.6 270.5 +1.1

1 As reflected in changes in the public debt.
2 As compiled by the Burcau of Labor Statistics except for 1873, which is based on a series published by
the Federal Reserve Bank of New York.

Senator Kerr. Now, then, I note here on page 418 of the investiga-
tion hearings last summer that in 1913 the purchasing power of the
actual dollar was 40 percent above what it was in 1939 is that correet,
Mr. Mayo?

Mr. Mavo. That is correct.

Senator Krrr. Then I would ask you to tell me how much decrease
there had been, percentagewise, in the purchasing power of the dollar
from 1913 to 1939?

Mr, Mavo. Again, about 30 percent.

Senator Bennerr. Fifty percent.

Secretary Axprrson. It is about 40, is it not ?
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Senator BennerT. 1.4271.

The CrAmRMAN. I do not believe even so great a man as Mr. Mayo
could get these figures so quickly, so I think he should have an oppor-
tunity to go over the figures betfore they are printed in the record.

Senator Kerr. All he has to do is a mathematical calculation.

Mr. Mayo. Thirty percent.

Senator Kerr. I think the 30 percent is correct;yes. In other words,
then, the reduction in the purchasing power of the dollar from 1913
to 1939 was approximately 80 percent; is that right, Mr. Mayo?

Mr. Mavo. Yes, sir.

Senator Kerr. From 1939 to 1946, through 1946, it was approxi-
mately 29 percent ?

Mr. Mavo. Yes, sir.

Senator Kerr. From 1956 through 1957, it is approximately 30
percent?

Mr. Mavo. That is correct, using the later year as the base in each
case.

Senator Kerr. Now, then, what is the reduction in the purchasing
power of the 1918 dollar in this, the year of our Lord 1958%

Mr. Mavo. Well, the dollar is currently worth approximately 49
cents as against $1.40 in 1913. That is a reduction, then, of just
roughly, about two-thirds.

Senator Xerr. About two-thirds?

Mr. Mavo. Yes, sir.

The Cmamman. Will the Senator from Oklahoma yield just a
minute ?

Senator Kerr. Yes.

The Cuamman. Price controls operated in some of these years,
and that held down the inflation, so I think for proper consideration
the years in which price controls were in effect should be noted be-
cause, naturally, the inflation would not be as great in those years
as it was when there was no control. So please note that, Mr.
Mayo, in your table.

Mr. Mavo. All right, sir.

Senator Kerr. Now, then, the answer to the question as to the value
of the dollar today relative to the 1913 dollar is what?

Mr. Mavo. Itis down about two-thirds.

Senator Kerr. Itisabout 33 cents?

Mr.Mavo. Yes.

Senator Kerr. Well, then, the question that the distinguished chair-
man asked the Secretary a while ago as to what would be the effect if
there was as much depreciation of the dollar in the next 17 years as
there has been in the last 17 years might have some light thrown on it
by figuring what has happened in 1958 as compared to 1913, might it
not?

Mr.Mavo. Yes.

Senator Krrr. Because there has been just as much decrease in the
value of the dollar in 1958 compared to 1913 as there will have been
in another 17 years as compared to 1939 if the decrease in the next 17
years is just as much as it has been the last 17 years?

Mr.Mavo. Yes.
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Senator Kerr. That is correct ?

Mr. Mavyo. On that assumption, yes, sir; that is right.

Senator Kerr. Well, are my assumptlons valid; are they in accord-
ance with the figures you have given me ?

Mr. Mavo. That is right, on ' the basis of those figures.

Senator Kerr. I mi ﬂht say that I share the concern of the chairman
about inflation and I am just as much interested in it as he and as the
Secretary. But you would not say that our economy today is in a dis-
astrous condition as compared to 1913, would you, Mr. Secretary ?

Secretary ANpersoN. No,sir.

The Crairman. I think you ought to add to that the debt of 1913
and the debt of today. We had virtually no debt in 1913.

Secretary AnpersoN. The question, as I gathered from the chairman
a while ago, was a more rapid decline in the value of the dollar than
is now indicated, so that the more rapid the decline the more severe
would be the problem.

Senator Kerr. Now, I think, Mr. Secretary, if you have Mr. Mayo
get it for us, we will find that the 1913 dollar was just as much depre-
ciated compared to the 1878 dollar as the 1939 dollar was as compared
to the 1918 dollar. And yet, though we were debt free in 1913, eco-
nomic disaster had not descended upon us by reason of the fact that
the value of the 1913 dollar was as much below 1873 as 1939 was below
1913.

Secretary ANDERSON. Yes, sir.

Senator Kerr. I would not for the world, minimize what I regard
as the importance of malntalnlnﬂr the stablhty of the value of the
dollar. And I want to say, Mr. Chalrman, that we could restore the
value of the 1939 dollar if the people were of a mind to do so. I think
Congress would have to be working for $5,000 a year, would they not?
Was that not the salary in 19392 ‘Some of you boys were here.

Labor would have to be working for 25 cents an hour. The farmer
would have to be selling his cotton for 7 or § cents a pound. In other
words, the only way that you could restore the value of the dollar to
the 1939 level would be to reduce the value of the things you use the
dollar to buy to their 1939 level: would it not, Mr. Secretfuy?

Secretary AxprrsonN. There always has to be a relationship between
the volume of money and the volume of goods.

Senator Kerr. No; I am talking about the value now.

Secretary ANDERsON. Yes.

Senator KEerr. The only way that you could restore the value of the

939 dollar would be to restore the price level of thin gs for which the
dollar was used to purchase to the 1939 levels?

Secretary AxpersoN. If you were going to do it just at one swoop,
that would be the way you would do it.

Senator Kerr. Well, if you were going to do it in two swoops, that
is the only way you could do it, is it not?

Secretary ANDERSON. Yes, sir.

Senator Kerr. So, when we talk about restoring the value of that
dollar, I think it is well that we bear in mind the specifications of
what we are talking about.

Secretary ANDERSOX. Yes, sir.
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Senator Kerr. And 1 am not now taking the position either for or
against, Mr. Chairman. I am just exploring the fundamentals that
would be required. Now, Mr. Mayo, you will get us the relative value
of the 1873 dollar to the 1958 dollar?

Mr. Mayo. Yes,sir. I will get that.

(Data referring to the 1873 dollar are shown on the tables in
response to the requests of Senator I{err and Senator Frear.)

The Cirarrman. Will the Senator yield?

Senator Kerr. Yes.

The Cramrmax. I would like Mr. Mayo’s table to show whether or
not, in the history of this country, we lost 48 percent of the pur-
chasing power of a dollar in 12 years; whether this ever occurred in
the history of this country betfore except in the period from 1940 to
1952,

Mr. Mavo. All right, sir.

(The material referred to is as follows:)

The table in response to the request of Senator Frear indicates a decline in
the purchasing power of the dollar from 1913 to 1920 of slightly more than half.
In other words, the 1920 dollar was only worth 49.4 cents in comparison with
the 1913 dollar. The year 1920, however, represented a temporary peak in the
price level and throughout the remainder of the twenties the dollar was worth
approximately 57 cents in reference to its 1913 value.

The Cirairdran. Do you have more questious?

Senator Kerr. Yes. I want to get to that question here before we
go any further.

The Cuarraan. I just want to see a complete picture here. I do
not know anybody who is advocating going back to the 1939 dollar,
but there are many people deeply concerned with the continuing
mflation and decrease in the purchasing power of the dollar.
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Consumer prices, purchasing power of the dollar, and selected factors affecting prices, 1939-67

Consumer prices

Purchasing power

Money supply 3

of dollar !
Federal
Calendar years surplus Factors affecting prices
Price or def-
index Percent | In cents | Change ieit 2 Total Change
(1947-49 | change
=100)
Billion. Billions | Billions

59.4 | _.___ 100.0 (.. ... —$3.9 $36.2 - _.____

59.9 +0.8 99.2 —0.8 —3.9 42.3 +6.1 | Defense program initiated. Heavy industry started sharp rise.

62.9 +5.0 94. 4 —4. 8 —6.2 48.6 +6.3 G%neral inflation began, accompanying rising deficit and industrial

00m.

£69.7 +10.8 85.2 —9.2 —21.5 62. 9 +14.3 | All-out war effort greatly increased deficit. Price controls, rationing

‘and other restrictiong initiated, but only after sharp price ri%lc.t
- y o . . War production at peak. Money supply rising sharply but inflation
74.0 +4-6.2 80.3 —4.9 —57.4 79.6 +416.8 held down b gt irree Py i ; H
g ; v wartime restrictions, savings bond sales, reduction

75.2 +1.6 79.0 —-1.3 ~51. 4 90. 4 +10.8 { in private debt.

76.9 +2.3 77.2 -1.8 —53.9 102.3 -+11.9 | Index appeared to show inflation still under control as war ended, but
inflationary pressures evidenced by inereasing black markets.

83. 4 +8.5 71.2 -6.0 —-20.7 110.0 +7.7 | Controls became virtually inetfective after June 1946, and prices
began steep rise. Demand inereased by wartime shorfages.

95. 5 +14.5 062.2 —9.0 +.8 113.6 +3.6 | Continued steep rise due to delayed effect of wartime deficits and
goud? shortages, combined with great wartime increase in money
supply.

1948 el 102.8 +7.6 57.8 —4.4 +8. 4 111.6 —2.0 | Prices reached peak at midyear. Later decline reflected downturn
in bulsiness, substantial budget surplus, and leveling out in money
supply.

1949 oo 101.8 —1.0 58.3 +.5 —1.8 111.2 —~. 4 | Price decline, notably for farm products, reflected business recession
and sharp expansion in farm output, with continued leveling out
in money supply.

1950 - e e 102.8 +1.0 57.8 —-.5 -3.1 117.7 +6.5 | Korcan invasion brought speculative buying boom, Bank credit
sharply expanded, aided by market sales of Treasury bonds to

PFederal Reserve at supported prices. Kod
i i ticularly in 1951, due to speculative boom, a marke
1.0 18.0 53.5 —43 13.3 124.5 6.9 ri;fgréelxss% igalgank credit, and a sharp rise i Y
5 D rise in labor costs accompany-
113.5 +2.3 52.3 -1.2 —4.0 129.0 +4.5 { {ing the war program,
_ _ Moderating of inflationary pressures reflected progress in controlling
Hig ig ‘;}(‘; _'3 _3% igg 2 iég Government cxpenditures and reducing the deficit, effective credit
114' 5 I3 51'9 +' 5 _i9 138A 5 +3‘8 control under free Federal Reserve action, and effects of the 1954
"t ' : . . : . business recession, in spite of an increase in the money supply.
116.2 +1.5 511 —.8 +1.6 139.7 +1.5 | The moderate advance in prices, despite restrictive monetary policies,
reflected & widespread demand for bank credit and investment
funds, a rise in labor costs, continued upward adjustment in slow-
moving prices, and programs to improve prices of farm products.

b L 120. 2 +3. 4 49. 4 —-1.7 +1.6 138.2 —1.5 | The price advance slackened after midyear, reflecting less active

demand, and increased supplies of various products.

3 As measured by BLS consumer price index, assuming purchasing power at 100 cents

in 1939.

2 Fiscal year ending June 30 of year shown.
3 Currency outside of banks and demand deposits adjusted, end of December.
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NoTE.—Most stringent price controls were in effect from 1942 through June 1946, with
more limited controls in effect both before and after this period and during the height
of the Korean conflict in 1951 and 1952.

Source: Department of Labor, Treasury Department, and Federal Reserve Board.
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Senator Maroxe. Mr. Chairman, I would like to see the new Sena-
tor from West Virginia sworn in. It is about 12 o’clock, and some of
us would like to ask some questions of the witness. I wonder if we
could come back after, say, 2 o’clock ?

The CrairmaN. Some Senate Finance Committee bills are going to
be taken up today.

Mrs. Springer, could you arrange that for 2 o’clock and let us
meet, this afternoon? I would like the members of this committee
to be on the floor at 2 o’clock. If we have an afternoon session, we
might meet here at 3.

Is that satisfactory?

Secretary ANDERSON. Yes, sir.

Senator Kerr. Well, Mr. Secretary, I want to thank you, sir, for
your frank and able answers to the questions, and I want to say to
you that I think your request for an increase in the debt limit is
reasonable, and if I shared the chairman’s optimism as to what the
revenues were going to be next year and the expenditures were not
going to be

The Cuarrman. Wait one minute. The chairman has not indicated
any optimism. My questions to the Secretary did not indicate any
optimism. It was the Secretary who indicated optimism.

Senator Kekr. I believe I have in a table here before me, Mr.
Chairman

The Cmamryan. The Senator from Oklahoma should understand
those figures were based on figures furnished by the Secretary of
the Treasury.

Senator IKerr. Well, now, in making your proposal you accepted
them.

The Cuairyan. T accept them. I accept them, and I show by these
figures that they have got a comfortable balance all the way through
on their own figures.

Senator Kerr. I think in doing so you have exercised an undue
optimism, because I do not think the figures are realistic.

The Cramrmax. I never said the figures were my estimates.

Senator Kerr. 1 did not say that you did.

The Cramrman. Well, you said I was optimistic in my figures.
There are no figures I could take except those that were presented
by the Treasury Department, of course. ‘

Senator Kerr. You see, the Senator from Oklahoma has not been
limited in the figures.

The CrHamrman. The Senator from Oklahoma is never limited.

Senator Krrr. He has reached some conclusions based upon what
he thinks are going to be the results.

The Crarman. Entirely satisfactory.

Senator Wirriams. I suggest we have incorporated in the record

-the Kerr estimate of the reve-ne for next year.,

Senator Kerr. The Kerr estimate is in the record. I estimated we
would have nearer $1 billion deficit than the one the administration
is estimating. And I am estimating you will have a $2 billion deficit
next year, instead of a $500 million surplus in fiscal year 1959. And
I believe we will have to raise this debt limit to $280 billion and come
back next year and have an emergency before us. And if we are in
that situation, I think it will result in higher interest rates, both in

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



"DEBT. CEILING INCREASE 37

the Treasury and to private borrowers, and I think you will be in the
situation where the Budget Bureau will be running your business in-
stead of the Congress, just like it has been for the last 18 months.

The CaaRMAN. Senator Williams.

Senator Wirriams. Are you going to proceed a while, Mr.
Chairman?

The CrHAlIRMAN. We might as well proceed.

Senator BexNerT. Mr. Chairman, before the Senator begins, I think
the question has been raised. Theoretically, the Republican members
of the committee should be there to greet the new Senator who will be
sworn in, and I assume as soon as the preliminaries are over:

The Caatrman. Gentlemen, thatis right.

Senator BENNETT. I wonder if we had not better adjourn now until
3o’clock?

The CuarrmaN. We will adjourn now until 3 o’clock.

(Whereupon, at 12:05 p. m. the committee recessed, to reconvene
at 3 p. m., the same day.)

AFTERNOON SESSION’

Present : Senators Byrd (chairman), Frear, Long, Anderson, Doug-
las, Williams, Flanders, Malone, Carlson, and Bennett.
. The CramrMax. We will come to order.

Senator Anderson ?

Senator ANprrsoN. Mr. Secretary, I repeated to your predecessor
a remark made by a famous Texan who lived down in Houston, named
Jesse Jones, that we would never be able to pay off the national debt.
We could only water our currency and gradually get rid of it that way
and we would have less relative value.

Someone figured out that we paid half the national debt already
by the reduction in the value of the dollar.

Do you think that the startihg i again of deficits might start off
another little wave of reducing the value of the dollar?

STATEMENT OF HON. ROBERT B. ANDERSON, SECRETARY OF THE
TREASURY—Resumed

Secretary A~prrson. Well, T don’t think you can overlook the fact
that the excessive creation of debt does contribute to a decline in the
value of the dollar.

Senator Anpersox. Don’t you also think, Mr. Secretary, that a
debt limit has been heipful in holding the line against these deficits?

Secretary Anperson. I agree with that, sir.

Senator Axperson. I surely do. 1 have strongly supported the
thing that he chairman did when he stood firm against an increase
in the national debt. T do not mean to say that I have prejudged
this case or am deciding it now, but the position of the chairman ap-
pealed to me very strongly.

Out in our part of the country, Mr. Secretary, a cotton farmer took
his cotton acreage out from under the soil bank and got a check of
$209,000 from the Government for doing 1it. He turned around and
took some new land, put it under cultivation, and planted over twice
as much cotton as he had before.
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I thought it was very, very, foolish. I won’t ask you as a Cabinet
officer to comment on whether it was foolish or not, but I think if we
had a firm lunit on the national debt we might eventual]y get rid of
some of the idiotic things we have done under the farm program, this
cotton deal being one of them, and that is why I am somewhat in-
terested in it.

I am very much interested in what effect this increase in the na-
tional debt would have on our defense spending.

I think it is on rather loose defense spending. This is not the time
nor place to decide how loose it has been, but I took out of Business
Week for December 21 a page that says: “There is magic in mis-
siles”— and 1t lists the fact that, as of October 4, taking the values of
October 4 of certain stocks, that Aerojet General has gone up 32.5
percent between October 4 and December 16.

I do not have to tell you what the general pattern of stocks has been
during that period.

Qecretmry ANDERsSON. Yes.

Senator Axprrson. I have just had an appraisal made of an in-
surance company of which I am an officer, and we operated reason-
ably well as far as operations were concerned, but we lost money on
the most conservative investments you could imagine.

So, T assume most all stocks have probably moved down during this
time.

Douglas Aireraft, however, between these dates moved up 21.8 per-
cent; General Dynamics, 24.6 percent; the Martin Co., 24.1 percent;
and North American Aviation, 46.3 percent since October 4.

Mr. Secretary, it is my opinion that missiles contracts have been
largely responsible for that. Don’t you believe that, if we increase
this national debt, the missiles contracts may flow like water around
Washington for a while?

Secretary A~xprersox. It would seeni to me that the emphasis which
1s placed on procurement of missiles is going to be governed more
by the recommendations which are made to, and the approprlatlons
which are made by, the Congress with reference to the necessity for
this kind of a weapon m order to insure protection of the country
than by the debt limit.

The debt limit relates primarily to the problem that is created after
the contracts are made and when payments begin, because we are
concerned with the rate at which money flows into the Tr easury from
our receipts and the rate at which the money flows out, either to pay
for progress payments or to pay for the finished articles.

Now, there 1s not any doubt but what the number of contracts
which are made now will have an effect on the rate at which this
money is expended. But it will be a delayed effect rather than an
immediate one.

Senator AxpersoN. Mr. Secretary, I am not trying to single out
this company, but this is a Douglas Aircraft booklet, Seventeen Years
of Missiles Systems, and starting off to show the Marks and then into
the Corporals and the Aerobees, and, on very nice paper and very
good printing, the Sparrows, the Nike- -Ajax, the Honest John, the
‘Genle—formelly known as the Dlngdon(r—the Thor, and Nike- Her-
cules, the Sparrow II, and so forth.
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These are the things which have shoved up Douglas Aircraft earn-
ings, and there is a tremendous drive on for more and more missiles.
It seems to me that $5 billion more will be an open invitation for
this to continue.

The Joint Committee on Atomic Energy has been conducting hear-
ings and we have had, 1 think, every expert that we could lay our
hands on come in and talk about large missiles, the extremely long-
range missiles, and so forth.

We had men from every branch. We had people from the National
Committee for Aeronautics and many other groups. Not one of them
said that above a certain level you should depend upon anything but
nuclear fuel. Yet, within the last few davs, and 1 will try to stay
away from classification—and I am sure 1 will succeed—but within
the last few days, a project has been proposed, and, I believe, en-
dorsed, for the construction of a new type of engine that will develop
several times the power of the Atlas engines, and not a single expert
who was before the joint committee says it is feasible.

Not a single rocket man who has studied this project says it is
feasible, but here is a chance for some company to get some more
contracts, and, if we increase the debt limit, don’t you feel it will
create an easier atmosphere in which to get these contracts ?

Secretary ANDpERSoN. Senator Anderson, nobody is more interested
than T am, or we in the Treasury in spending our funds wisely. I
have said 1n my statement to the committee—and I would reiterate
to yon—that if this $5 billion debt-limit extension is given to us,
insofar as it is possible, we will not relax any efforts to insure the
economic and wise expenditure of our funds. ,

What we have here is a problem that has already been created, with
a very large amount of money available through appropriations for
all kinds of expenditure purposes. This Congress will create some
niore, in its judgment, whatever you decide is the right amount.

But what 1t finally gets down to in our request is that we believe
that, if bills are presented to the Treasury to be paid, we must pay
them. This is something that the good faith and credit of the United
States requires. We have to make the best judgment we can, not of
the rate that we judge people ought to spend their money, but at the
rate which they are going to spend their money and in which they will
be putting the bills up to the window for us to pay.

On this kind of a basis, it seems to us that asking for the equivalent
of 12 days’ expenditures, which is about a $3,500 million operating
balance, 1s a rather prudent, a rather modest request, and that asking
for the remaining funds is a matter of taking care of contingencies,
providing for the discovery of new techniques, providing for what
may happen in our economy, and what may happen as a result of the
judgment of the Congress.

I do not want to be uureasonable. I do not waut to try to make the
Job of the Treasury easy. I would not purport to come to this com-
nittee and say, “Let’s just do away with the debt limit.” I think it is
a useful tool. But it seems to us that what we are saying is, “Give us
this much latitude; let ns see how well we can handle our bills, how
well we can manage the debt,” and 18 mouths from now we will be
back, saying either “We do not need the increase” or “We do” based
upon our capabilities.
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I would like to point out, for example, some figures on local Gov-
ernment agencies—and the figures which I have here are taken from
the Bureau of the Census and they cover only the beginning and the
end of the year balances and there may be wide swings as there are in
our case.

We have been maintaining seven-tenths of a month’s expenditures
as an average cash balance.

State governments on the average maintain balances of 2.3 times
expenditures. That isbased on their monthly expenditures.

Cities mantain an average ratio of 2.2. If you include in that all
school districts or local subdivisions, all local governments as a group
maintain about 3.1 times their average normal expenditures.

What we are seeking here is just a reasonable amount of latitude
to accomplish both our responsibility of paying our bills and in the
management of the debt in providing for moneys.

Senator Axpersox. Mr. Secretary, I know what your personal atti-
tude is and what yvour official attitude would be. You would have no
fears of criticism on that score from me and you know it.

Secretary ANpersonN. Surely. _

Senator Anxperson. But I do mainfain that there may be a good
influence in not just automatically lifting the debt ceiling, but in
possibly looking tor places where money might be saved and I think
if the debt ceiling is not raised too suddently you might find some of
those places.

In the farm program the conservation reserve in 1956, vour State
of Texas and my State of New Mexico together got more conservation
reserve money than all the rest of the Nation put together.

But nonetheless, that will not be the situation this year. We only
spent about $30 million that year, nationwide, in the conservation
part of the soil bank.

This year is a recommendation we spend $450 million. Now if you
leave the debt ceiling on, the Department of Agriculture might say,
“Well, maybe we do not have to spend that $450 million on the ‘con-
servation reserve. Maybe there is a different type of farm program
that might do the job just a little bit on it.”

That is all T am saying on these missiles. If the experts who
testified before the Joint Committee are right, then I know that this
proposal to increase the motors in the Atlas missile 3, 4, or 5 times,
whatever it may be, I will be careful about that situation, but what-
ever it is, I know it is folly. It cannot possibly succeed, and the
people who propose it must know it cannot possibly succeed.

But the strange fact is that the Atomic Energy Commission sup-
plies the nuclear fuel and there is no private profit motive in that
so we get a lot of proposals to build another type of motor when
every witness testifies that once you get over the range that the Atlas
is designed to cover, you had better go to nuclear fuel.

We had a few million dollars, a few paltry million dollars, chopped
out of the nuclear fuel project and we will add a hundred times that
much in this project alone.

I am only saying that I believe if the debt limit is not raised we
might be able to find some spots that would trim some of this money
on it. Here is a market letter dated January 24 which talks about
thiokol and its solid fuel possibilities, and it says that in statistical
terms the story goes like this:
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“Sales $1.1 million in 1948; $28 million in 1957. Earnings $52,-
000 in 1948; $1.4 million in 1957.” This indicates why we realize
that they are interested in these solid fuels.

I don’t know what the military will say about their problems. But
you get interesting correspondence. I have been sending some things
out to nuclear scientists and asking for their comments and I got
one back the other day from a man who pointed out that Northrop
had a plane plant at Anaheim, Calif., T do not know this to be true—
I have not been to Anaheim in a long time—it is brandnew, completely
equipped. The service that was going to use it decided not to use
it. Firestone Tire & Rubber Co. missiles section wanted to buy it
or lease it but they were dealing with the wrong branch of the mili-
tary services and they could not have it so they had to go elsewhere
and finally all the equipmnet stood idle for a full year and then was
sold to a private company.

But the Northrop Co. asked for—that had this fuel, and got money
to build a whole new plant at Hawthorne and an office plant in Beverly
Hills.

In private business you would have recommended that they take
a look at the plant again and if you have a debt limit that holds
them down you are going to say to these people “Find out where
your dollars are going.”

Secretary AnpersoN. Senator,if I may, whatever the debt limit may
be, I would certainly be one of those who subscribes to the belief that
we ought to examine into each of our expenditures to be sure that they
are fruitful and that they produce what we really expected from them.

Senator AxpersoN. I know that you would, because I have watched
your services when you were watching them.

Youand I are familiar with the Navaho project.

Secretary ANDERsON. Yes, sir.

Senator Anperson. When the Navaho project was abandoned at the
cost of-—well the official figure is $725 million, I think it was over a
billion dollars, but anyhow $700 million was thrown away on the
Navaho. They did not use the plant out there, they turned around and
told General Motors to build a new plant costing $55 million up in
Wisconsin and moved people up there from the California situation.

I am only trying to say to you, Mr. Secretary, that I constantly feel
if we put some sort of limit on the debt ceiling that you could say,
“Well, we cannot afford that sort of thing.”

In the discussions in the last few days someone told me that there
was a proposal to put a missile weighing 300 pounds on the moon, and
that somebody is seeking a contract to do it.

Yet, in an independent study, made many years ago, a study was
paid for to put a 300-pound missile on the moon, worked out all the
details, that has been filed, and a new plan is now going to be developed
to cover the same sort of ground.

I pointed out to people in the joint committee that there had been a
project world series which proposed to put a 2,200-pound missile into
the sky. Actually, it was 1,180-pound secientifie weight, exactly what
the Russian missile, the second one, weighed. This study was made in
1956, in March. It was called “Studies in ballistic test vehicles and
analyses of problems associated with the advanced reconnaissance
satellite.”
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Nobody in the Department can find the study.

General Betts, who was before our joint committee, is Mr. Hola-
(hy s assistant. e had never heard of 1t. I mentioned it to the Secre-

tary of Defense ; he had not heard of it. I understand that; he could
not possibly be tamiliar with all the past history.

But the studies are made and put away and then a new firm is given
a million dollar or $5 million contract to malke the study over again.
T am just hopeful the debt limit will keep that sort of thing from taking
place. Idon’tsaythatitwill.

1 just want to go to missiles together with you again and then stop.

Here is the Newsweek magazine for, I guess, this last weel. It has
a full-page ad about a missile that eannot miss, the Talos missile, a
Navy missile.

It has a full-page ad about the Sidewinder, a Navy missile, a big
story about a Navy missile in it.

These, T presume, are public relations jobs that the Navy has worked
up but it mentions Sidewinder. Sidewindev Is a very interesting mis-
sile but it is an air-to-air antiaireraft missile and we have five of them
now coming along with this. We have certainly a very good one in
the Genie, The MB one, an excellent missile. If you Stop and ask
a military man what Sidewinder will do that Geunle won’t you have
trouble getting an answer.

But in the Falecon missile which is air-to-ailr, an antiaircraft
missile, T visited the White Sands Proving Grounds and found
that there were 250 people working on the design of them.

It shocked me to think that many were working on it. When T
checked the payroll 1 found that 2,500 people were working for
Hughes out in Beverly Hills on it and you ought to look to see “what
the product has been of those several hundred millions of dollars
spent on the Falcon missile which now is not a very good missile.

I just say to you, Mr. Secretary, for what it. is worth that I believe
if we kept the debt limit pretty tight this sort of expenditure could
not. take place.

The Homuest John missile was a pretty good missile. We finished it
and built the Little John, which has somewhat slighter weight and
little less mileage and then standing right up beside it is the Lacrosse.
While the missiles are different, vou find out what the mission of the
missile is, and there is not much difference.

A newspaper the other day carried a headline “Navy Polaris soars
in test firing.”

Mr. Semetaly, you and I know that the Navy Polaris did not
soar, did it? It not only did not soar, but it canunot soar. It does
not exist and it won’t soar for at Jeast 2 years.

This is a press agent job for the sake of what—to keep the mis-
siles program I‘O“lll“‘ and I am just afraid that we are going to
keep on getting these jobs foisted on us as long as theve is money to
be had out of the public till and if we chopped it off it might not
happen.

If you read the story, it is a cleverly worded stovy by somebody;
it savs that the components soared.

Well, a component could be a cotter pin, a bolt, a nut, anything else
could be a component. [Laughter.]
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But the Polaris, as you well must know, because you were con-
nected with defense, even with the speedup is not scheduled for a long
time to come.

Yet there was a full page ad of it in the magazines just a short
time ago pushed on them by the public relations departments of our
Government, and T am just merely saying if we might hold this down
a little bit, we might not have to mcrease to much and we might save
some of the money to go on.

We have several different kinds of missiles, and I do not see any
end, if we just turn them loose.

We made a decision between Jupiter and Thor, then had to back
up, started both going again.

Now somebody says that Polaris will supplant them both. We had
Atlas decided upon, then they decided to go with Titan also because
Atlas might fail, and there just is not enough money in the country
to keep going with all these programs.

We have got millions and m1llions of dollars for missiles this year
but when you have got a list, these are not secret, this was published
in a magazine, but 1f you look at the manufacturers you get a clue as
to why Honest Jolhmn had to be replaced by ILittle John, because
Douglas and Hercules Powder had Honest John, and Emerson Elec-
tric got Little John. And the one that is just like them, Lacross, it
got over to Martin, Thiokol, and IFederal Manufacturing. Every-
body has to have a little piece of the show. I went into a barbershop
the other day and the barber said “We certainly are busy—the mis-
siles men are in town.” [Laughter.]

I am just trying to say that some of us who believe that may be one
way of getting the missiles men out of town again would be to hold
the debt limit wlere it is.

Secretary Axpvrrson. Senator, I would not try to justify all of the
separate programs in the missile or any other field with which I am
not fully familiar. I would say, however, sir, that while I believe
very strongly in the debt limit as an instrument of restraint, as an
istrument. of making us take a second look, of evaluating what we
are spending our money for, it seems to me that programs of this sort
will not quickly be revised and even if they are revised there will
be costs incurred in the revision and in the closing of them, and thasg
our efforts here are based upon just the realization that experience has
taught us that we are going to have about this level of expenditures
under the programs as they now exist.

That we do face in a country as big as ourselves problems which
no one can foresee, and that we do need to have these reagonable
balances.

I would not ask that the balances be so great as to encourage peo-
ple to believe that there was any amount of money available and that
the need for economy had ceased.

What we try to do here is to say 12 days is a modest amount, it is
a modest balance, and that the balance which we are asking for flexi-
bility in debt management is a modest balance, a prudent one, and
that the restraining influence of the debt limit still ought to weigh
very heavily upon us and as far as I am concerned I am sure it will.

Senator Anprrson. As I say, I recognize you need to have money
to pay your bills, any responsible business has to have it.

21297-—58-——-4
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Secretary Axprrson. Yes, sir,

Senator Axprrson. And I do think there is a restraining influence
in the debt limit. There are many of us who think the missiles pro-
gram is going to get completely out of hand and you will never be
able to get close to a balanced budget if we do not stop it before it
gets out of hand.

When the able chairman of this committee and I sat in a briefing
at the White House last December, I did not, I thought, get—it did
not seem to me there were very good answers to the question of why
we had to have several types of the same missile but just as soon as
the Army got one, the Air Force and the Navy had to have one, and
constantly the same thing takes place. I just do not believe we can
afford all these things and we conld cut them out as I think we ought
to cut the many hundreds of million dollars out of the farm program,
then we might get our fairly satisfactory balance in the future.

Senator Wirrrams. Will the Senator yield for a question?

As T understand it you are for an advanced missile program, but
as I understand it you do not want the debt ceiling to reach the nioon
ahead of the satellite.

Senator Axperson. I think the Senator from Delaware has it about
right. I think if we would sit down and take a look at the missiles
we would realize the problem that faced us in the constant develop-
ment of these fancy missiles. I went to a briefing at the Army’s area
in the White Sands Proving Grounds. White Sands Proving Grounds
is part of a proving ground that is used by the Army, the Navy, and
the Air Force. ,

The Army has its installation at White Sands, and the Air Force
has its installation at Holloman Airbase but they are a very few miles
'lpart air distance, and they are all using the same base steadily. T

had just taken a very careful look at what T used to be the Ding
Dong which became the Genie which now becomes the MB-1 and it is
a very, very fine air-to-air missile.

It 1s an exceptionally good missile and everything that I think the
Air Service could want, “and T asked the briefer, the man who was
in charge of the brleﬁnfr to tell me what Army missile was equival-
ent to the Genie and he did not know what the Genie was.

T said “Well, then, tell me what the equivalent to the MB~1 is.”

He did not know what the MB-1 was. He is almost 20 miles away
from the base where it is fired steadily, but he had not heard of it. He
ig in another branch of the service.

There was a three-star general sitting beside me who came out from
Washington to see the br iefine went on all ight. He had never heard
of elthe1 one of them and, if we knew what the other branch of the
service had, we might not make the requirement for a brandnew
missile, just precisely the same task over and over again.

I honestly believe we can squeeze an awful lot of money out of the
missiles programs and if we did we migltt be able to do what the chair-
man perquaded the Government to do before; namely, live within
that debt limit.

Thank you, Mr. Chairman,

It is probably extraneous, but T cannot help but feel we can, pos-
sibly, save money.
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The CramrmaN. Thank you Senator.

Senator Wrrriams. Mr. Anderson, first, I want to say I realize
vour problem and am willing to go along with whatever increase in
the debt ceiling may seem to be justified. But, in connection with ar-
riving at that decision, I am wondering did the debt ceiling last—
the fact that we let this temporary increase in debt ceiling of $3 billion
expire June 30, you remember; did the expiration of that temporary
debt ceiling hinder Government expenditures during the past 6
months to such an extent that our defense preparedness lagged more
than would have been the case had you had a greater leeway ?

Do you think there was any cutback in such expenditures, based
upon the fact that you did not have adequate leeway?

Secretary AwnprrsoN. Senator Williams, I would not be able to
auswer your question in detail. I would simply say to you that from
time to time I have felt it mcumbent upon me to call the attention,
not only of the Department of Defense but of all the other depart-
ments of Government, that we were very close to the debt ceiling,
and that, while we all realize that we must perform those functions
which are essential to this country, we ought to perform them in the
consciousness that we faced 1 or 2 alternatlves either that our expend-
iture programs not move forward so r'Lpldly as to exhaust our bal-
ances, or we would have to face the problem of recalling the Congress
to ask that the debt limit be increased.

Senator Wirriams. Do you think there was any cutback as a result
of that feeling?

Secretary Anperson. Yes. I think there was some. I think there
was some increased requirements for the investment of private capital
on progress-payment contracts. And I think

Senator Wirtiams. Do you think the missile program was cut back
as a result of that situation ?

Secretary Anperson. I have no reason to say that I think the mis-
sile program was cut back; no, sir.

Senator WirLtams. Thank you.

The Criareman. I would like to say, in that connection, the White
House admitted that the ceiling had nothing whatever to do with it.

Secretary ANDERSON. Yes.

The Caamrman. With the sitnation regarding missiles.

Secretary A~NpErsoN. Yes.

Senator Wrirtrtams. In order that we may find out about this, what
have been the expenditures during this current fiscal year up to dat
in the military appropriations, mlhtqrv expenditures, and how do
they compare with the expenditures for the preceding year for the
same period ?

Secretary AnpErsoN. You arve talking about cash expenditures?

Senator Wirriams. T am talking about cash expenditures; yes, sir.

Secretary AnpErson. Let me get the Treasury report.

Senator Wrirriams., As of the most recent date that you have, and
what date is that ?

Secretary Awprrson. This is from July through December 31,
1957. For total military functions, July to December 1957, the ex-
penditures were $19,359 million.

Senator Wirtiams. That is from July 1 until December 317
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Secretary Anperson. Yes, sir.

Senator Wirniams. All right.

Secretary ANDERSON. And the corresponding period for the fiscal
year 1957, $18,375 million.

Senator WILLIAMS. May I have those figures again?

Secretary ANDERSON. For the fiseal year 1958 to date, which would
be the current fiscal year.

Senator WiLLzams., Yes.

Secretary ANprrson. $19,358 million.

Senator Wirrraas. Yes.

Secretary ANpersoN. And for the corresponding period in fiseal
yvear 1957, $18,375 million.

Senator WirLiayms. In other words, you spent $1 million more in
the last 6 months of 1957 than you spent in the last 6 months of 1956
in the Military Itstablishment ?

Secretary Axprrson. Approximately $1 billion; yes, sir.

Senator Wirpraas. And you have spent more thah if you had 1t?

Secretary ANpersoN. 1 do not know how much of an increase there
would have been.

Senator WirLiams. If we act on the assumption that they held
back, then the other line of reasoning is that you would have in-
creased it over and above that extra billion ; is that right?

Secretary Awperson. Well, you must remember that I would not
be able to measure the total effect which the debt ceiling had in re-
straining those expenditures. Now, I will say this to you, that,
shortly after coming into this thce, and shortly after Mr. McElroy
assumed his re%ponslblhtles there was some additional expenditure
planned for the Depdrtment of Defense for the remainder of this
fiscal year of about $868 million.

Senator Wirriams. That is true.

But they will develop mostly in the next 6 months, will they not?

Secretary Axprrson. For the most part.

senator WirLiams. For the most part?

Secretary ANprrsoN. Yes, sir.

Senator “’HLL\\I\ But for the last 6 months of last year were
about a billion higher than the preceding year?

Secretary AxpErson. At that rate; yes, sir.

Senator Wirriaas., What is your cash on hand as of today, sir?

Secretary AxpersoN. It is about 2 billion. We were just

Senator WriLriasr. Tere is the last report, January 16 report, which
was about $2.6 billion, if I remember 001 rectly.

Secretary AnpErsoN. On January 22, Federal Reserve funds were
$454 million, and tax and loans around $£1,345 million would be, the
sum of those 2, about $1.8 billion.

Senator Wrrrrams. May I have that report I just gave you there?
Isn’t this your net balance of all your accumulated right here, which
would be $2.6 billion ?

Secretary Axprrson. The Treasurer’s balance figure which you are
looking at was $2.9 billion on January 22, Mr. Heffelfinger tells me,
ln('lu(hnfr uncollected balances

Senator WirrLraas. What was last vear's figure?
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Secretary Anperson. The actual figure on the left is Federal Re-
serve banks

Senator Winrtams. How does that compare with the last year?

Secretary Anperson. Of the same date?

Senator Wirriams. The preceding year. Yes.

Secretary Anperson. January 15, 1957, approximately $1.3 billion.

Senator WrLrrams. And it is how much this year?

Secretary AxpersoN. Approximately $2 billion.

Senator WinLrams. Approximately $2 billion. In other words you
have $700 million more this year in cash than of a comparable date
last year?

Secretary Anperson. That is correct, sir. The debt limit, of course,
as you know, was $3 billion higher then.

Senator Wirriams. Well, the fact you spent about a billion dollars
more in the military than you spent in the comparable 6 months, the
preceding 6 months, and your cash has increased by $700 million and
you have leeway in your national debt, I think, of about $800 million,
plus the drawing fund that you would have 1f you would sell some
more FNMA mortgages, I think there has been adequate money to
finance the payments of the debt during the past 6 months.

Secretary AnNpersow. Yes, we have made the payments.

Senator Winrtams. You have been able to make your payments and
have not been squeezed necessarily ?

Secretary Anperson. I would not say we have not been squeezed ; we
have been very close to the limit—within a few hundred million dollars
of the limit.

Senator WrLrraas., Do you think a greater leeway would have been
easier to have floated long-term debt, given you more
Secretary Anperson. Yes, I think it would, sir.

Senator WrinLraars. You think it would.

How much long-term debt was floated during 19571

Secretary Anperson. Well, we had in the latter part of 1957 two
long issues. T'wo issues of a half-billion each )

Senator Wirrtams. The point I am making is, those were both long-
term issues and floated during the last half of 1957; weren’t they ¢

Secretary Axperson. That is correct. They were in small amounts.

Senator WirLiams. And the debt ceiling expired on June 30°?

Secretary Anperson. That is correct. |

Senator Wrirriams. In the preceding year in which you had the
higher debt ceiling, the preceding fiscal year, were there any long-term
bond issues floated ?

Secretary Anxperson. I do not think so.

Senator WiLLiams. Were there any 2 years prior to that? 1954-55
were the last ones prior to this year?

Secretary Axperson. July of 1955.

Senator WrLrianms. So I just wondered if really this debt ceiling had
proved to be the handicap, because the only long-term issues that had
been floated in the last 4 years were done after this lapsed in the last
half of last year?

Secretary Awperson. Senator Williams, the point here is that mar-
ket opportunities come from time to time in which you feel, first of
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all, that the rate of interest at which money is procurable 1s reasonable,
and, secondly, that there is money available for that kind of invest-
ments, where you could have some long-term investments.

Now then, what we are saying is that when those opportunities
do present themselves, we want to be in a position and should be in a
position, in our judgment, to take advantage of extending as much of
the debt as we can.

Senator Wirrrams. Ithink that is correct.

Secretary ANpersoN. Yes,

Now during the periods in which there is a great demand for in-
vestment funds from all kinds of industries, where interest rates are
rising and where the availability of money is less, those opportunities
simply do not present themselves.

Senator Wirriams. We were speaking a moment ago that some
of the spending had been curtailed as a result of the ceiling ¢

Secretary ANDERSON. Yes.

Senator Wirrrams. $275 billion ceiling.

Do you know of any particular departments in which—or any
specific projects which were curtailed ¢

Secretary Anxperson. The only one that comes to mind immediately
is the requirement by the Department of Defense of their contractors
to invest, as 1 recall, about 5 percent more of their funds in the devel-
opment of their materials which they were selling to the Government.

In other words, by reducing the amount of the progress payments
which were being made.

Senator Wirrrams. Isthat order still in effect ?

Secretary ANDERSON. So far as I know it is.

Senator Wirrrams. If the debt ceiling were raised would it be
reversed ?

Secretary Anperson. No, sir.

Senator Wirtrams. It would still remain in effect ?

Secretary Axperson. It would remain in effect.

This, as.I understand it, was a decision of a permanent policy by
the Department of Defense.

Senator Wirriams. That was my understanding and it had no con-
nection with the debt.

Secretary ANpersoN. Its timing may have had a connection with
the debt ceiling. .

Senator Lone. Might I ask that question be answered again because
I am trying to follow the witness and I think it is a very important
statement to the committee.

Secretary ANDErRsoN. Senator Long, if I get what you want an-
swered again, it was the question that the Department of Defense has
contracts in which it makes progress payments as work is performed
and it was a decision of the Department of Defense that they would
decrease the amount of progress payments that were made from time
to time by something like 5 percent.

As the progress payments are decreased the manufacturer is then
required to invest more of his own funds in the development of the
materials up to the point that it is a finished airplane or a finished mis-
sile or whatever it is, and is delivered to the Government, at which time
you pay it all off.
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Senator Loxe. So he gets just as much money but he must advance
some of his own money, at least a higher percentage of his own money,
in fulfilling his contract?

Secretary Axperson. That is correct.

Now, then, as Senator Williams asked, was this something that
would be reversed if the debt ceiling were increased, and I said I do
not think so.

I think it was there as a permanent policy.

Now, there is this side effect that the manufacturer, if he is on a
cost- plus basis, will, of course, go into the market to get whatever addi-
tional funds he may need for his own investment, and then the cost of
that additional money becomes a part of the cost of the finished prod-
uct which, of course, is paid for at the time you get the final product.

Senator Witriams. But the point I was making was that it was my
understanding that was a policy and one which would be continued
regardless?

Secretary ANDERSON. Yes, that is correct.

Senator Wrrrrams. And one which was inaugurated regardless of
the situation ?

Secretary AxpERSON. Yes.

The Cuamman. You feel they were getting a larger percentage
than they should be getting, I assume,

; Secretary Anperson. It was the decision of the Department of De-
ense.

The Cramrmaxn. Based not upon the debt limit but because they
thouf;ht that manufacturers were getting a larger percentage of their
costs ¢

Secretary ANDERSON. Yes.

The CraammaN. Before the article or whatever it was, was finished,
1s that correct ?

Secretary Axperson. That is correct.

The Crmamman. And that is the reason they changed the policy ?

Secretary Axperson. I would think that the tumnrr of the change
was probably influenced by the tightness of our situation but that is
correct.

Senator WiLtiams. The question was raised by the chairman this
morning as to the connection between deficit spending and inflation,
and I think it was brought out that the dollar since 1913 had dropped
lost two-thirds of its value, was that correct ?

Secretary Axpersown. That is correct.

Senator Wirriams. And that one-third of the value was lost be-
tween the period of 1940 and 1946.

Isthat correct ?

Secretary Axperson. One-third of it?

Senator BENNETT. From—one-third of the value lost after 1913 was
lost between 1946 and 1956, not 1940 and 1946.

Senator Wrtriams. Yes, 1940 and 1956.

Senator Benxerr. Right.

Senator WirLriams. Now, my question was this, when was the other
one-third lost ?

Secretary AxNprrson. Well, this is the schedule right here.
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Senator Bexxrrr. You cannot answer that gquestion, John, because
they kept shifting bases this morning.

Senator Wirriams. That is the reason I want to get on base, I got
caught between, and if I read this chart on page 418 of this hearing
right, and all of our talk this morning was centered around the 1939
dollar, was it not.?

And you started back in 1913, the 1939 dollar, assuming that to be
a hundred, was valued at 140 percent, is that correct?

Secretary A~xperson. That would be correct, yes, sir.

Senator Wirriams. A dollar forty, and we lost—what was that
worth in 1920, that dollar ?

Secretary AxprrsoN. I do not have the figure for 1920.

Senator WirLiams. It is on page 418, Mr. Anderson.

Senator BExnerT. It was worth seventy cents.

Secretary ANDERsON. Seventy cents, 69.3.

Senator Wirttraams. In other words, we lost—the value of the dollar
lost two-thirds of its value since 1913.

One-third of it was lost in the World War I period or that 8-year
period and the other one-third was lost between the period of 1940
and up to the present time, is that right?

Secretary ANDERSON. Yes.

Senator WiLLiams. And between those periods it was a relatively
stable dollar.

In fact I think the dollar actually increased in value a little bit.

Secretary Axperson. During the period of the twenties it did
increase.

sSenator Winniams. During the period of the twenties it increased
in value?

Secretary ANDERSON. Yes, siT.

Senator Wirrtays. And your drastic drop was in the two areas
about half of it taking place from 1913 to 1920?

Secretary Anperson. That is correct.

Senator Wirriams. And the other half of the drop taking place
beginning with 1940 and ending up to the present time, but the bulk
of it ending in 1952 and 1953, isn’t that correct ¢

Secretary Axprrson. That is correct.

Senator Wirrrams. I think this chart, we do not want to dupli-
cate this, Mr. Chairman, if this was not the one incorporated in the
record, I would like to see this same chart which appears on page
418 of the monetary hearings inserted in the record of this hearing.

Mr. Mavo. That particular chart has not yet been introduced in
this record.

The Coamryman, Without objection, it will be placed in the record
at this point.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DEBT CEILING INCREASE 51

(The document is as follows:)

Consumer prices and the purchasing power of the dollar, 1913 to date

Consum- | Purchasing power Consum- | Purchasing power
er prices of the dollar er prices of the dollar
(1947-49= (1947-49= _
100) 100)
1939=81 | 1934=%$1 1939=%1 | 1934=351
Calendar year av- Calendar year av-
erages—Con.
42.3 $1. 404 $1.351 3 61.4 $0. 967 $0. 932
42.9 1. 385 1. 333 60. 3 . 985 . 044
43.4 1. 368 1.318 59. 4 1. 000 . 963
46. 6 1.274 1.227 59. 9 . 992 . 955
54. 8 1. 083 1.044 62,9 . 944 . 905
64.3 . 924 . 890 69.7 . 852 . 820
74.0 . 803 L7783 74.0 . 803 L7783
85.7 . 693 . 668 75.2 . 790 . 760
76.4 L 778 . 749 76.9 L772 L 744
71.6 . 830 . 799 83.4 . 712 . (86
72.9 . 815 . 785 95. 5 . 622 . 593
73.1 . 812 . 782 102. 8 . 578 . 556
75.0 L 792 . 763 101. 8 . 583 . 502
75.6 . 786 . 756 102. 8 .67 . 556
74.2 . 801 L771 111.0 . 535 . 515
73.3 . 810 . 781 113.5 . 523 . 501
73.3 . 810 . 781 114. 4 . 519 . 500
71.4 . 832 . 801 114.8 . 517 493
65. 0 .914 . 880 114. 5 . 519 . 500
58. 4 1.017 L9709 116.2 L5811 L 492
55.3 1.074 1.034
57.2 1. 038 1. 000 May 1956 ___ 115.4 . 515 .45
58.7 1.012 L 975 May 1957_____ 119. 6 . 497 . 478
59.3 1.002 . 964

Source: Department of Labor and derived computations.

Senator WiLLiams. Because it does give a complete breakdown
from the year 1913 all the way through, and I am like the chairman,
I cannot help but feel that there is a decided connection between
deficit spending and the value of the currency, and in speaking of
the value of the dollar, the question was raised about it being im-
practicable to roll it back to the 1939 level.

Have you heard any suggestion of anyone connected with the ad-
ministration or anyone connected with the Government of trying to
roll it back?

Secretary ANpERsoN. No, sir.

Senator WirLiams. Isn’t the concern to hold it stable?

Secretary ANperson. I think the concern is to be sure it does not
depreciate further.

genator Wirriams. Just for the record, do you in studying the his-
torical record of other countries in deahng with lllﬂ‘LtIOIl do you
know of any country in which there has been serious or catastrophlc
inflation developed that such a catastrophe was not first preceded by
a series of unbalanced budgets ?

Secretary Axperson. Well, my recollections of the details of the
history would be such that I would not want to say this categorically.
I am sure that imbalance in payments has been a characteristic of
those countries in which there has been great inflation. It has al-
ways has been a contributing factor substantially.

Senator WirrLiams. And you feel that in order to manage this debt
you would need the full 5 billion, do you, Mr. Secretary ?
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Secretary AnpersoN. Senator Williams, I honestly do. I have
studied the problem as conscientiously as I can from the standpoint
of trying to be modest about the increase.

As 1 said to the chairman earlier, certainly we can pay the bills
of the Government with something less than this, if the expenditures
do not radically exceed those we anticipate and if the revenues are
collected at something approximating the rates which we are as-
suming.

I do not want to jeopardize any savings that can be made in this
country. I would snuply emphasize that we have three considera-
tions: One, the maintenance of reasonable balances to pay our debts.

Two, the maintenance of sufficient margins of flexibility that we
can take full advantages of all opportunities that come to get the debt
in better balance.

And, finally, to have a reasonably prudent amount which we can
call upon for contingencies.

Now the minds of men can differ. This is not an effort to make
my job easy, but it is something that we have tried to regard as a
modest approach to our problem.

Senator WirLLrams. I might say that T recognize our responsibility
to give you the means whereby you could manage the debt and pay
the bills, and it is our responsibility here to give consideration to that
at the time we authorize those expenditures.

Secretary ANDERsoN. Surely.

Senator WriLLiams. And not pass it on to you, the responsibility.

Buat how would you feel about using, say we had this 4 or 5
billion dollar debt, using a portion of that leeway to finance a tax
reduction ?

Secretary Anxperson. Well

Senator Wrirriams. In other words, I will put the question this
way: Do you, I think there is a question which has been raised as
to whether you would favor tax reduction under certain circum-
stances?

Secretary ANDERSON. Yes.

Senator WirLLiams., Well, suppose we had a circumstance where
we were operating at a deficit, which we would be if there was a
period of high unemployment.

Would you further that and utilize a portion of this national-debt
leeway to finance a tax reduction in such a period as that ?

Secretary ANDErsoN. Senator Williams, the point at which the
debt ceiling would be set would not be the determining factor in
my own judgment, as to the advisability of tax reductions.

As a matter of my own thinking, I believe that we ought, so far
as 1t is possible, to pay for our current expenditures out of current
earnings and particularly at a time when the operation of the econ-
omy is at relatively high levels, it is undesirable to add to the debt
‘and to the burdens of future generations.

T have said, however, that it is conceivable to me that economic
circumstances might be such as to warrant the utilization of a
reduction in taxes as a fiscal instrument to improve the growth and
development of the economy of the country.

I do not believe that that time is here now.
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I would arrive at that judgment more by the conditions of the
economy than I would by the debt limit.

Senator Wirriams. S}ilould such an event arise wherein you felt
that the tax reduction under those circumstances was justified, would
your request have to be accompanied with a corresponding increase
in the debt to finance that or would you have adequate leeway under
this 5 billion to do it, assuming it came this year?

Secretary Awnperson. Of course that would be a question that
would be dependent upon the size of any reduction, but if the expendi-
tures remained relatively high

Senator WiLLiams. You could not get much of a tax reduction
of less than $2 billion for it to do anybody any good ?

Secretary ANperson. If the expenditures were going to be high
and the revenues were going to be low and you were going to have
a tax reduction—and utilize it as a fiscal instrument—then you would
have to have more increase in the debt ceiling in order to borrow the
money to accomplish it.

You would have to tie the two together.

Senator WirrLiams. In other words, I saw the question raised and
the reason I was bringing it up, was I saw the suggestion made that
one purpose of getting this $5 billion was to get the necessary leeway
for a couple of billion dollars tax reduction if later on it was decided
upon. I did not think it was true but I wanted to get it on the
record.

Secretary AnprrsoN. - It has not gone into our thinking, Senator.

Senator WriLuiams. It was not. If there was such a tax reduction
authorized later it would be accompanied by an increase correspond-
ing in the debt ?

%ecretary Anprrson. It would if expenditures remained at a high
level.

Senator Winrrams, And you think this is needed for any program
other than that ?

Secretary Axperson. That is our judgment, sir.

Senator Wirniams, I have no further questions.

The Crairman. Senator Frear?

If vou will pardon the Chair for just one moment.

I would like Senator Douglas’ attention to this because he took a
great interest in this—in 1953 at the time of the first request for the
mereased debt limit, one of the reasons, I think, why the Senate
Finance Committee rejected it was the high balances on hand?

Secretary ANDERsON. Yes, sir.

The Cuamrman. And I see that on January 9, 1958 you submitted
to me a statement that indicates that at certain periods you expect to
have $5 billion and $6 billion on hand which is not drawing interest
and deposited in banks,

What assurance has the committee got that you will not have over
$3 biMion on hand ?

Secretary Anperson. These are figures which relate to the middle
and the end of each month, and there will, Senator Byrd, be fluctua-
tions between those periods, both up and down.

There will be periods in which it will be in excess and there will be

eriods when it will be lower, and the $3.5 billion is an arbitrary
alance.
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T would not by any means want to represent

The Crratraran. It may be $6 billion or $7 billion.

Secretary Anprrsox. It could because the shift would be very great.

The Crarraan. That is in the banks without any interest paid onit?

Senator Douglas will recall there was a very great debate 1n the
Senate, and that makes the possibility of it that much greater if you
get the full amount of the increase that you ask for.

Secretary AxpersoN. There are those fluctuations and they come in
particularly when there is a heavy taxpaying period, and then the
balances decline as you have noted into Ieldtlvely small figures, even
within the 2 weeks period.

The Cuarraan. Senator Douglas, do you have any questions on
this?

Senator DoucLas. I took the figures of the New York clearing house
which are weekly figures on the Government balances. I took them
from the New York Times over a period of some years, from 1953
through early 1957 for each of the banks and I put them into the Con-
gressional Record, I believe last year, with the letters A, B, C, et cetera
for the banks rather than specifically identifying the banks.

I can only say that in some banks the balances never fell below
many millions of dollars. Iven during the weeks of the greatest
withdrawals there would still be a balance in some banks running
into the millions of dollars. When I took the lowest figure for each
bank, 1. e., the lowest figure of bank A, during this perlod of years,
and the lowest figure for all of them in any week during this period
of years and totaled them the result was a very large sum of interest-
free deposits.

I think, T mentioned to you privately when you were confirmed
last summer, my concern about this matter. We now have some ten-
tative figures for clearinghouses of other cities and this whole ques-
tion I think is a very serious one.

Secretary Aw~prerson. Senator Douglas, I do not have your con-
cern about this situation. In the last few weeks Mr. Baird and I
have had 2 or 3 conversations with Mr. Campbell. We have been
studying it, and there are these considerations, among others: The
balances are spread over about 11,000 banks in the country. They
run from periods during which they are relatively high to periods
when they are fairly low.

I think T said in my testimony to the House Ways and Means
Committee that sometime in February we expect all of the balances
in the country that are in the hands of the banks, uncalled for, that
is uncommitted, to get down possibly as low as $250 million or $275
million.

Senator Dovgras. You mean the total ¢

Secretary ANDERSON. Yes, sir; the uncalled balances.

The Crramsan. That would not be true if you increased the debt
limit ¢

Secretary ANDERsoN. I beg pardon, sir.

The CuamrmanN. That would not be the case if there were an in-
crease in the debt limit.

Secretary AnpersoN. No, sir; if we had some additional borrow-
ings, it-would not. This would be one of these tight periods.
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Senator Doueras. T am not maintaining that you should keep the
total deposits down to $275 million.

Secretary AxpersoN. I know that.

Senator Doucras. T agree that would be a dangerous point. But I
am merely reenforcing what Senator Byrd pointed out at the time,
namely, that you have billions of dollars of deposits in banks, and
while it is true that small banks have small amounts, it is also true
that big banks have tremendous amounts and this 1s interest-free
money.

As practical men we know that one of the great abuses in banking
is the use of interest from deposits of public funds—of local funds,
county funds, and State funds. I believe we have had some ex-
periences in Illinois in this respect and this is a political football.

I do not say nationally, but I mean locally.

As T understood it the justification that was originally advanced
so far as the interest-free deposit of national funds is concerned, was
that it would merely offset the unpaid services which banks performed
for the Government, and during the period of the war, I quite well
grant that they did perform a great many unpaid services in the float-
g of bonds and so forth and so on.

But certainly the volume of these unpaid services has declined as we
have moved away from war emergency into a financial situation which
has become approximately stabilized.

If you go into this matter, as you apparently are doing, I think you
will find that there are real opportunities, either of cutting down the
total balances or if you insist on depositing them to have some of them,
at least, in time deposits on which interest could be collected.

Secretary ANpErsoN. Senator, there are 2 or 3 other factors that we
are weighing. One of them is that most of these deposits simply repre-
sent a shift 1n the deposits from their other customers to the tax and
loan accounts.

In other words, in the process of tax collections, in the process of
buying securities, there is a shift from a demand deposit of a customer
who either pays his tax or who buys a Government security so that it
1s shifted from the customer’s account over to the tax and loan account
until it is called for.

If you took the same total deposits in banks during those periods,
there would not be very much change. They are both on demand, the
customer’s account is on demand until he buys the security, or until he
pays the tax.

The money is then shifted by the bank over into the tax and loan
accounts which is the same money in the same bank. Itisin a different
account now. It is on demand because it is on our demand.

Senator Doucras. Yes; but there is a very large hard core of the
deposits which you never demand. I think if you would take the
record say of a hundred leading banks in the country—I won’t say to
take the records of 11,000 banks—but take the records of a hundred
leading banks in the country and see what was the lowest weekly
deposit for each, and theu get the totals.

Secretary AnprrsoN. I don’t think we have it on the full hundred.

Senator Doucras. As I say, I will submit a tear sheet in the record
on this material I put in on the New York banks.
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Weekly statistics on United States deposits in selected New York banks, January 1953 to August 1965

[In theusands]

Date A B c D E F G H I h K
1958

Jan. 7 $17, 260 $29, 493 $149, 462 $77,732 $112,322 $58, 239 $63, 318 $16, 229 $39, 341 $61, 773 $149, 028
14 14,186 23, 891 102, 605 61, 697 69, 924 47, 604 36, 205 14, 376 23, 851 45, 512 95,849

21 12,384 21,775 94, 839 53 588 61,126 49, 241 34,485 13,723 20, 376 39, 692 83,029

28 12,344 21, 745 94, 861 52, 292 59, 619 53,095 34, 659 14,116 20, 681 38, 806 83, 562

Feb. 4 12, 621 23,971 97, 201 59,198 73, 121 57, 231 36, 678 15, 674 26, 648 43,455 101, 239
1 12,881 25, 328 97, 321 61, 631 77,695 60, 223 37,989 16,914 27,999 45, 866 109, 775

18 13,826 33,502 109, 788 68,932 97,165 71,053 45, 102 21, 615 32, 293 51,309 130, 649

25 13,098 35,113 110,037 67,135 95, 443 73, 069 49, 635 22,412 31,071 49, 671 130, 096

Mar., 4 11,038 31, 569 100, 088 59, 562 82, 609 72, 574 43, 584 20, 940 26, 599 43,488 115, 522
1 7,960 23,762 81, 252 43,781 58,113 58, 498 31,101 1,649 18, 268 32, 061 84, 674

18 7,072 23,937 108, 007 47,056 67, 243 53, 397 42, 849 17, 144 21, 228 35, 184 98,719

25 11, 260 32,788 243 508 89, 650 139, 206 81, 981 111,981 22,150 47,772 65, 506 216,051

Apr. 1 9,876 35,715 220, 306 96, 616 123,705 79, 645 94, 679 21, 395 45, 049 58, 350 205, 363
8 7,994 30, 271 150, 410 76, 727 85, 745 65, 569 64, 141 18,704 31, 202 42, 307 153,982

15 6,010 24, 177 104, 271 49,373 £6,133 53,859 40, 008 18,250 18,85 29, 813 105,019

22 4,625 18, 437 79, 990 30, 855 37, 641 51, 589 31,179 16, 634 11,454 21, 106 71, 693

29 3,106 12, 458 50, 283 20, 748 25, 561 38, 138 21,914 11,256 8,477 14, 369 52, 517

May 6 15, 322 18,149 04, 082 53, 761 83,335 40, 528 30, 484 11, 681 25, 992 22,377 107,177
13 15, 439 17,026 90, 563 49, 392 79, 401 34, 405 24, 315 10, 014 29, 672 19, 691 98,975

20 9, 336 20,078 80, 118 42,167 65, 338 42,023 24, 143 12, 234 27, 429 2,718 107, 477

27 6.373 18, 526 69, 560 36, 381 49, 510 39, 997 25, 151 11, 804 26, 651 17, 535 04,313

June 3 6, 649 11,275 60, 795 23,155 25, 179 33,135 14, 311 8, 047 18, 704 10, 576 61, 592
10 18,610 | ... 90, 852 14, 100 13, 159 43,416 8,579 5. 595 27, 032 6,012 64, 62

17 9,418 15, 832 79, 977 26, 657 24, 077 33,190 15, 302 8, 352 20, 819 12, 749 57,487

24 7,326 24, 857 134, 057 50, 231 70, 847 50, 987 46, 002 13,009 44, 927 29, 962 115,736

July 1 8 919 27,122 155, 528 63, 912 99,763 62, 871 68, 854 13, 525 41, 605 38, 409 143,778
8 5,853 22, 998 110, 753 49, 666 58, 105 49, 451 40, 460 12,045 23,138 25, 871 91,993

15 11, 360 29, 546 139, 296 48,040 79, 450 52, 349 39, 828 13, 206 69, 311 30, 558 117, 476

22 40, 049 83, 654 378,434 109, 783 267, 421 128, 578 126, 972 25, 991 214,199 137, 657 357, 741

29 35, 845 75, 225 342, 872 08, 042 239, 434 117, 459 114, 869 23,977 193, 471 124, 200 327,733

Aug. 5 32, 492 71,109 316, 553 98, 041 229, 371 110, 037 107, 376 22,833 179,116 117,213 317, 460
12 28,035 63,163 277,951 92,720 207, 298 100, 269 94, 604 21, 970 154, 903 103, 153 283, 885

19 24, 763 61, 554 261, 248 98,048 206, 560 107, 028 92, 537 24155 137, 490 96, 965 281, 882

26 93, 445 61, 170 252, 694 104, 736 206, 428 106, 377 95, 648 24, 942 128, 853 100, 425 281, 479

Sept. 2 20, 875 56, 103 252, 548 111, 138 201, 503 99, 887 90, 993 24,019 118, 167 103, 55! 268, 603
9 16, 208 44, 485 228, 800 102, 645 185, 336 82, 646 76, 415 19, 950 103, 502 88, 737 235, 711

16 13,378 39, 687 205, 277 91, 709 164, 004 74, 778 64, 984 19, 821 97, 121 77,635 208, 619

23 12, 065 40, 126 201, 967 92,112 173,162 81, 341 86, 930 21, 067 85, 114 75, 001 222, 688

30 12, 157 43, 860 336, 274 107, 048 230, 637 82, 627 93, 047 23,181 83, 767 74, 689 253, 937

Oct. 7 10, 268 40, 638 314, 541 105, 624 213,770 76, 868 82, 318 24, 030 81, 117 68, 320 230, 032
1 7, 710 31, 008 215, 181 82, 069 159, 787 59, 774 60, 714 19, 566 59, 702 51, 485 204, 392

21 6, 424 25, 651 203, 425 67,983 149, 816 46, 031 52, 967 16, 084 53, 981 37,736 192, 506

28 7,377 20, 779 161, 861 68, 358 126, 377 41, 734 48, 285 12,924 45, 699 20, 672 162, 657
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Nov. ¢ 6,771
10 19,735

18 28, 486

24 25, 694
Dec. 21 . ____.
9 13, 579

16 8, 582

23 8, 056

30 8,263

19564

Jan. 6 7,438
13 4,784

20 4,642

27 4,570

Feh. 3 5,184
10 5,648

17 6, 561

24 7,364
Mar. 3 6, 196
10 4,170

17 5,430

24 8, 962

31 10, 445
Apr. 7 9,903
14 6, 874

21 5,779

28 8, 041
May 5 12, 695
12 8,112

19 20, 388

26 28,014
June 2 23,637
9 15, 889

16 9, 469

23 7,087

30 9,121
July 7 10, 277
14 8, 516

21 6, 903

28 5, 588
Aug. 4 10, 545
11 13, 594

18 14, 084

25 13, 106
Sept. | 11, 260
9,233

1953

15 6, 900

22 7,946

29 7,978
Oct., 6 22,221
13 30, 470

20 27,986

27 24,807

2/ 888

24, 662
16, 829
16, 865
17,081

29 905

23,342
25, 877
26, 729
61, 350
79, 668
70, 731
62,277

See footnotes at end of table,
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151, 439
168, 788
207, 475
195, 267
145, 541
115, 253
115, 650
120, 833

125, 254
95, 953
95, 798
95, 904

103, 658
97,176

107, 186

112, 382

182, 044
168, 168
154, 499

128, 282
128, 537
132, 760
247, 408
288, 163
261, 580
236, 388

77,384
87,737
103, 270
95,411

50, 726
51, 610

50, 800
35, 066
34, 842
34,748

131 237

126, 666
146, 610
175, 034
159, 912

63, 544
42,656
42, 298
41, 688
54, 134
55, 124
62, 940
69, 023
68, 789
49, 372
60, 423

108, 627

114, 205

110, 382
69, 072
51, 661
43, 569

137,208
117 988

85, 403
79, 842
78, 474

186, 475

239, 115

207, 535

179, 767

77 618

46, 239
58, 746
74, 850
73,217

44 208

41,821
29, 251
30, 042
31,999

62, 160
58, 342
54, 173

38, 959
43, 559
44,705
78, 985
92, 144
82, 851
75,193

43, 501
29, 888
29,732
29,414

26,303
16,597
16,363
17,067
22 898

41,931
26, 720
34,131
47,831
50, 885
37,022
26, 742
22, 894
47, 150
58, 080
56, 478
51, 647
45, 402
38, 477

28, 572
29, 964
29, 405
73,781
95, 683
72, 413
63, 467

31, 344
32 198

37, 456
27,872
27,915

40, 683
40, 806
41,103
72,145
83, 847

216, 573

192, 697

155, 440
191, 289
244, 679
223,978
144,057
104, 411
104, 793
107,070

100, 899
68, 557
67, 442

172,016
147, 853

110, 108
110, 906
113,679
210, 449
248, 021
167, 805
146, 580
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Weekly statistics on United Stales deposits in selecled New York banks, January 1963 to Augusi 1966—Continued

8¢

[In thousands}
Date A B C D E F G H I J K
Nov. 3 $21, 822 $58, 113 $225, 601 $131, 311 $172, 277 $72, 845 $69, 381 &) $72, 242 $60, 785 $186, 970
9 20, 275 55, 444 212,470 128,723 166, 133 70, 731 67, 269 70, 659 58, 711 181, 675
17 27,343 58,773 238, 404 134, 442 179,174 79,132 66, 310 82,676 68, 252 191, 390
23 29, 124 57,096 229, 230 126, 883 165, 048 78, 959 64, 962 78, 806 66, 417 181, 258
Dee. 1 26,232 52, 768 214, 208 122, 009 150, 051 77,010 62,165 71,038 64, 725 173,183
8 21, 673 45, 844 193, 649 110, 386 129, 575 71,743 55,618 60, 363 61,142 155, 629
15 17,078 38, 490 166, 450 94, 881 105, 013 63, 248 44,765 48,310 51, 830 130, 561
22 13, 970 36, 151 146, 209 88, 008 88, 441 59, 450 45,317 40, 560 46, 456 118, 187
29 11, 812 31, 969 136, 125 77,907 74, 339 54, 433 41, 807 33, 800 40,774 104, 099 g
1955 .
Jan. & 9,028 26, 721 132, 091 75, 524 67, 806 49,926 42,345 | ... 27,841 34, 638 91, 042 Q
12 6, 096 18, 037 103, 070 54, 395 47,134 36, 896 30, 446 23, 419 63, 005 he
19 4, 960 13, 703 86, 363 39, 083 33,025 29, 369 23, 848 16, 865 48, 336
26 8,789 14, 458 95, 012 42,336 60, 264 34,839 27,112 26, 584 61, 476 A
Feb. 2 8, 603 17,790 111, 819 52, 018 78, 985 37,709 32, 539 32,214 82,284 =
9 7,992 18,221 115, 839 55, 905 82, 863 38, 571 35, 006 33, 160 89, 634 =
16 8,130 21,863 123,174 62, 436 83,311 44,295 35, 663 35, 680 97, 590 =
23 8, 497 25, 590 126, 184 71, 690 80, 277 49, 024 42, 657 37, 548 103, 173 ;
Mar. 2 7,368 24 515 128, 696 72,329 78,672 51, 456 42,679 40, 056 103, 323 d
9 5, 365 19, 597 119, 467 60, 878 64,272 47, 990 35,159 | 35,614 86, 491
16 114, 501 61, 249 56, 318 46, 697 29, 674 34, 743 84,231 .
23 157, 674 80, 332 74, 676 58, 346 48, 945 46,313 126,127 ;‘
30 154, 059 69, 931 63, 387 48, 921 42, 986 113, 268 43, 633 @}
Apr. 8 325,107 142, 665 199, 439 84, 811 88, 630 138, 610 302, 162 j=s]
13 314, 838 130, 551 197,743 77,635 82, 8366 153, 024 277,837 =
20 261, 624 105, 838 157, 660 64, 184 70, 339 68, 420 224, 795 o
27 246,127 101, 066 144, 631 61, 490 69, 330 64, 164 212, 675 n
Mauy 4 262, 786 113,952 163, 623 67,215 79,975 71, 542 233, 159 &
11 248, 825 109, 458 155, 929 65, 446 78, 783 67, 867 233,117
18 232, 058 104, 096 155, 909 68, 370 75, 628 57, 667 262, 523
25 213, 807 100, 432 158, 875 67,114 67, 700 44, 264 321, 250
June 1 198, 317 95, 465 139, 040 66, 360 60, 005 44,765 288, 617
-] 174,017 80,779 106, 941 59, 156 56, 618 41,418 222,741
15 134, 855 60, 639 67,051 45, 752 34, 504 31, 682 142, 099
22 1561, 084 72,421 75, 998 51,999 41,177 35, 583 148,147
29 198, 804 82, 571 104, 514 38,202 61, 321 45, 407 200, 633
July 6 223, 660 98, 840 116, 158 66, 685 65, 574 55, 602 203, 707
13 160, 504 76, 765 78,125 53,207 43, 156 39, 563 136, 504
20 227.773 86, 736 122,415 63, 233 50, 866 49, 180 209, 956
27 293, 095 105, 874 164,017 70, 787 101, 910 58, 593 333,922
Aug. 3 268, 798 107, 108 155, 373 58, 202 90, 545 54,512 299, 612
10 222, 6503 93, 070 130, 289 52, 887 75, 629 45, 404 241,911

1 No listing was made for the week due to newspaper strike.
2 Merged with bank D.

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

3 Merged with bank K.
¢ Merged with bank C,

Source: New York Times.



Weekly statistics on Uniled Slates deposils in selected New York banks, Aug. 17, 1955, through Sept. 5, 1956

»
=
|
C=4
T Date A C
o - —
@®
1855
Aug. 17 | $8,798 | $203, 322
& 24 8, 558 186, 584
31 8, 259 180, 910
Sept. 7 6, 937 174, 489
14 4,876 | 133,452
21 4,053 | 112,026
28 4,393 | 130,042
Oct. 5 4,286 | 152, 699
11 7,663 | 167,616
18 13,414 259, 348
26 11, 562 222, 682
1955
Nov. 2 9,927 209, 751
9 7,866 | 185,882
16 7,441 | 184,428
22 8, 582 186, 954
30 7,785 172, 306
Dee. 7 5, 521 152, 818
14 3, 410 114, 882
21 33,199 | 159, 411
28 31, 050 150, 806
1956
Jan. 4 22,713 156, 116
1 12,231 113, 659
18 3,278 78,923
25 1, 941 62, 845
Feb. 1 2, 597 73,719
8 2,952 86, 439
15 2,523 81,090
21 3, 996 101, 344
29 3,881 114, 949
Mar. 7 2, 985 123, 295
14 3,783 90, 022
21 8, 602 89, 768
28 10, 692 275, 236
Apr. 4 9,433 263, 848
11 6,289 | 194,415
18 5, 585 168, 113
25 6, 050 166, 357

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

$02, 222
90, 008
88, 792
81, 805
59, 281
55, 068
67, 164
84, 558
83,017

114, 781
96, 152

92, 667
34, 205
83, 515
88, 261
81, 844
75, 259
54, 352
52, 586
53, 679

63,427
46, 389
28, 538
23, 620
35, 088
42,874
40,756
60, 582
67, 791
69, 290
45,731
88, 949
121, 762
116, 514
83,839
71, 910
73,316

$120, 242
107, 297
103, 127

94, 554
64 419
51, 507
64, 247
72,129
80, 770
147, 542
124, 284

121, 685
109, 276
104, 829
104, 468
92, 227
69, 058
40,756
165, 833
154, 894

147,143
75, 378
32, 361
21, 444
33,212
46,178
40, 343
52, 659
57, 948
57, 572
32, 554
83, 560

138,917

126, 492
87, 030
72,117
73, 551

$56, 574
57, 869
50, 415
57,687
14, 829
41, 264
50, 994
57, 386
54, 106
71,213
59, 312

57, 457
50, 340
55, 466
60, 797
58, 044
51,950
39, 721
42,922
43, 304

44,315
28, 447
20, 417
17, 580
21, 668
25, 268
29, 159
45, 374
51,078
51,392
38, 751
68, 009
85, 977
87, 572
50, 458
43, 764
44, 996

$66, 581
63, 165
61, 659
59, 210
40, 916
33,742
45, 061
53 116
57, 656
04, 733
81,289

72,136
60, 415
53, 869
58, 853
54, 419
45,127
26, 904
22,221
25, 400

31,363
23,792
17, 290
17,040
21, 562
24, 386
17,911
31, 807
36, 617
35,316
19, 375
58, 676
92, 685
73, 064
61, 861
53, 007

57,600

{In thousandsi

$45, 623
43, 486
44, 538
47,390
36, 180
30, 717
37, 649

46, 834
41, 180
41,945
44,229
42,007
39, 674
27, 666
36, 881
36, 005

36, 859
21,414

K

$225, 177
210,197
202, 180
180, 015
126, 677
101, 521
130, 477
146, 469
146, 602
230, 475
195, 284

183, 520
159, 267
161, 943
168, 074
153, 840
120,783
85, 493
86, 100
87, 355

95,915
64, 236
42,908
36, 538
57, 427
70, 301
68, 994
101, 817
112,292
108, 150
69, 477
165, 168
264, 696
250, 689
“170, 926
142,220

144,415 -

L

$102, 999
96, 201
92, 907
80, 966
56, 188
4%, 439
60, 271
66, 500
74, 855
134,715
113, 534

107, 90%
94, 769
92, 373
04,125
84, 251
63,156
37, 869
31, 518
33,073

38, 532
26, 662
17, 606
13, 210
22, 249
30,122
32,237
50, 530
54, 870
50, 124
36, 337
96,013
152, 383
134,173
89, 379
74, 516
73, 938

$17, 532
16, 877
17, 670
16, 329
12,455
12,273
12, 583
13,213

19, 634
16, 046
16, 547
17,326
16, 005
12, 022
7,767
23, 766
22,113

16, 968
9,695
3, 550
2, 679
4,073
5,165
6,165

$35, 614
36, 056
34, 283
28,117
18, 614
17,629
21, 609
22,135
24, 878
49, 962
45, 675

41,321
33, 669
33, 531
34, 613
30, 745
24, 505
15, 591
15, 858
15, 767

14, 956
7,200
3 534
2,637
4,316
6,906
9, 641

17, 808

19, 696

18,928

12,000

34, 201

50, 884

44,909

28, 528

22,647

22,728

$71, 227
57, 540
54 370
50, 797
35,003
17, 462
22, 562
20, 469
45,014

100, 758
85, 322

77,358
64, 424
58, 206
54, 675
47,109
35, 511
19, 528
50, 786
46, 870

45,579
26, 815
12, 998
8194
13, 526
19, 941
15,706
18, 338
21, 643
24, 751
14,798
34,273
58,135
61, 434
45,510
37, 997
37,155 -

54,858
3, 568

$3,834
2,982
2,057
2,508
1, 652
872
855
857
2,571
8,128
6, 989

5, 664
4,063
4, 243
2,838
2,407
1,480

635
3, 268

) 94

2,141
1,133
238
96
172
257
180
110
400
536
283
232
201
321
285
239
239

Total

$1,

—

3

t

]

059, 906
985, 305
950, 024
887, 106
639, 009
530, 161
651, 554
746, 319
804, 264

, 325, 644

127, 434

059, 710
921, 627
906, 162
932, 167
850, 402
711, 282
477, 932
729, 816
708, 320

719, 882
450, 248
274, 419
217,953
306, 012
382, 446
365, 062
524, 070
585, 191
596, 455
397, 461
910, 164
361, 049
266, 674
885, 507
749, 834
758, 626
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Weekly statistics on United States deposits in selected New York banks, Aug. 17, 1955, through Sept. §, 1956—Continued

[In thousands?

June 6
1

July 3
1

Aug., 1

15
22
29
Sept. 5

Source: New York Times,

Digitized for FRASER

A c D E F G 7 K L M N 0 P Q R Total
$7,204 | $211,848 | $99,153 | $109,888 | $56,640 | $75,034 | $50,772 | $194,246 | $96,953 | $16,435 | $30,489 | $54,011 $356 | $3,285 $252 | $1, 015, 566
7,146 | 211,204 | 100,860 | 114,211 | 56,933 | 75763 | 60,125 | 197,276 | 97,787 | 17,804 | 30,318 | 57,162 337 ) 285 209 | 1,030, 600
37,490 | 203,004 | 104,211 | 113,642 | 64,015 | 71,099 | 59,523 | 204,163 | 97,997 | 19,455 | 32,770 | 51,815 319 3,948 184 | 1,033,725
8570 | 206,321 | 115,909 | 120,624 | 73,041 { 78,471 | 62,511 { 218948 | 105442 { 20,706 | 37,624 | 48, 409 298 4,306 167 | 1,101, 347
7,995 | 207,349 | 116,518 | 119,027 | 74,607 | 78,833 | 62,041 | 220,483 | 107,361 | 19,208 | 37,375 | 47,498 268 3,966 149 | 1,103,258
8,168 | 180,388 | 98,781 | 93,456 | 63,606 | 59,686 | 54,076 | 175610 | 85,480 | 18,210 | 27,286 | 40,844 248 3,364 121 909, 324
6,770 | 128,071 | 66,861 | 58,886 | 46,169 | 36,536 | 36,560 | 113,646 | 56,826 | 13,756 | 16,676 | 26,065 227 2,673 75 609, 797
6,880 | 120,607 | 68,744 | 58,130 | 47,740 | 42,372 | 36,403 | 116,417 | 57,941 | 14,617 | 19,159 [ 18 455 533 3, 062 55 613,124
7,917 | 201,316 | 92350 | 105265 | 61,007 | 97,284 | 62,777 | 200,326 | 93,750 | 15,582 | 33,893 | 32,506 1,369 2,947 38 | 1,008 327
10,724 | 236,980 | 106,906 | 122,041 | 69,568 | 102,008 | 73,534 | 221,850 | 108,566 | 16,692 | 37,240 | 44,514 2,003 2,807 34 | 1,155,476
8,602 | 190,865 | 87,071 | 96,338 | 55033 | 72,908 | 56337 | 170,335 | 82,876 | 12,099 | 28,005 | 42 349 1,717 1,981 23 906, 620
7,588 | 155,342 | 69,361 | 75,901 | 46,559 | 58,042 | 43,649 | 135,200 | 63,850 | 10,358 | 21,402 | 32 464 1,440 1,576 17 723, 658
6,362 [ 128 259 | 55200 | 58,208 | 37,344 | 49,361 | 34150 | 105930 ] 52, 393 8,736 | 16,446 | 24,235 1,129 1,278 14 579, 226
6,139 | 123,232 | 58,441 | 55526 | 34,432 | 42,643 | 33,023 | 101,723 | 48334 8544 | 16,516 | 24,369 1,313 1,314 70 555, 620
5820 | 111,421 | 58435 | 55,994 | 30,603 | 33,260 | 20,513 | 95,250 | 41481 8005 | 14,758 | 24,692 1,610 1,425 130 512,415
7,910 | 146,816 | 75,563 | 73,641 | 47,076 | 35,070 | 36,944 | 136,484 | 57,851 | 11,391 | 22,624 | 33 481 3,825 3325 547 692, 548
23,209 | 286,716 | 161,845 | 166,797 | 103,963 | 83,405 | 74,835 | 319,142 | 140,008 | 27,101 | 57,460 | 83025 | 13,485 8, 649 2,371 | 1,552 101
21,243 | 25% 593 | 145,795 | 147887 | 94,845 | 75470 | 66,202 | 285,601 | 125020 | 25035 | SU314 | 72,892 | 12074 7,813 2,127 | 1,392,010
17,583 | 233,303 | 134,106 | 134,137 | 86,956 | 70,473 | 66,503 | 251,077 | 110,894 | 24, 266 | 44,172 | 65, 811 9,771 6, 376 1,720 | 1,257,158

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

09

ODNTIIND LEdd

ASVHUIN



Weekly stalistics on United States deposits in selected New York banks, Sept. 5, 1966, through May 1, 1967

{In thousands]

Date A X C D E F G H L M N O P Q R Total
1966
Sept. 51 $17,583 | $251,077 | $233,303 | $134,116 | $134,137 | $86,956 | $70,473 | $66,503 | $110,8094 | $24,266 | $44,172 | $65, 811 $9, 771 $6, 376 $1,720 | $1,257.158
12 10,494 | 167,275 | 166,614 , 93! 3 62, 514 49, 424 50, 763 73,242 16, 624 7, 913 43, 891 5,724 4, 240 999 860, 952
19 8,012 | 145,134 | 145,577 79,411 72,308 61, 607 41,172 45, 354 63, 565 16, 684 27,087 28, 639 3,789 4,425 662 744, 316
26 9, 380 1 171,917 | 163.659 95, 262 85, 486 70, 869 51,837 52,467 74,927 17,710 32, 357 31, 261 3, 536 4,828 639 866, 144
Oct. 3 8,050 | 195,223 1 185,042 | 112,628 95. 375 76,783 62, 621 87,947 83, 977 17,728 36,123 37, 862 3,329 4, 569 601 978, 698
10 6,305 | 144,241 144, 966 83, 838 70,093 56, 816 49, 460 42, 854 62, 700 13, 255 25, 298 29, 687 2,284 3,136 47 735, 340
17 9,027 | 100,986 | 108,924 85, 923 47, 820 41, 206 46, 378 65, 925 42, 603 10, 922 26, 489 26, 834 6, 581 2, 2069 282 623, 169
24 22, 866 65, 772 76,436 | 114,149 30, 558 27,965 62,809 | 148,071 27,877 9, 539 43, 649 36,729 30, 104 1,473 186 1718,273
31 17,348 64, 860 78,323 ) 127,772 32,871 26, 967 55,123 | 126,39 28, 336 7,815 37,706 31,815 14, 568 1,628 1156 651, 583
Nov. 7 13, 825 72,999 90,622 | 103, 504 47,007 27,412 44, 252 95, 333 38, 354 9, 844 31,170 31, 001 9, 894 2,935 76 620, 418
14 9,813 63, 705 82, 526 74,102 38, 417 26, 594 29, 230 61, 309 35, 685 9, 988 21, 851 22,015 6, 209 d, 118 47 484, 609
20 15,774 97, 500 96,338 | 130,629 50,098 56, 961 38,441 163 387 § 114,531 36, 487 62,419 60, 925 4,058 3,612 30 931,190
28 15, 698 90, 360 83,124 | 134,367 42, 528 58, 872 39, 434 176 308 | 125,315 40, 224 66, 383 66, 168 2,580 2,958 20 944, 339
Dec. & 10, 695 93, 481 88,098 | 111,579 43,007 51,199 37,005 128, 504 92, 092 27,944 49, 340 48,648 1,511 2,098 12 785,213
12 4,437 64, 1C6 69, 614 63,735 25,911 32,285 22,186 S5, 141 41, 387 11, 200 21,186 20, 821 564 1,082 15 433, 670
19 30 064 71,339 | 149,027 47, 366 88,771 34,271 18,814 25,146 30,327 18, 757 57,715 7,413 122 1,574 13 580. 779
]95726 48 826 8() 695 | 214, 364 52. 544 142 235 39, 361 24,796 23,754 35, 940 25,494 94,706 8, 992 68 1,842 12 797, 629
Jan. 2 39,308 79,388 1 186,778 53,908 | 116,322 36,740 23,748 24,736 37,187 21,662 74, 466 10, 668 69 1,742 10 707,032
9 19, 626 53,038 | 124,568 42,778 63,442 24,834 16, 401 17,117 27,009 11, 694 33,900 12,321 65 1,079 7 447,830
16 3,448 30,071 68, 842 24, 851 21,649 14,652 8, 801 8, 801 14, 358 2, 757 6, 700 8,278 99 381 2 213, 690
23 1,211 20, 691 51,203 12,371 11, 600 10,718 9, 828 5,241 8,838 1,916 5,362 3,689 102 378 1 143,149
30 1,175 25,813 50, 063 14, 522 10, 690 12,764 8,387 6,396 7,319 1, 919 6,335 3,031 130 813 1 149, 358
Feb. 6 2,079 54, 868 76,771 24,011 37,488 19,030 15,984 27,723 23,353 6, 262 10, 494 17, 067 2,629 1,793 1 329, 553
13 2,102 27,721 55,125 18,775 16, 306 14,287 6,702 13, 200 13, 633 6, 465 4,271 7,239 2,401 1,442 1 189, 670
20 3,239 62, 620 71,223 41,732 32,033 31,671 15,403 21 288 32,439 8,799 15,038 6, 955 2,574 2,613 1 347,628
27 3,423 69, 243 71,048 45, 458 35, 745 33,364 21,840 21, 223 37,039 8,021 15, 894 6, 898 2,291 2,307 1 373, 795
Mar. 6 3,422 76, 454 89, 808 51,376 41,408 32,491 27,715 30,754 36, 689 6,375 11, 546 15,921 1,346 1,403 1 426,709
13 2,522 49,127 68, 570 32,396 23,957 23, 384 15,862 20, 433 20, 599 3, 382 5,178 11,335 325 632 1 277,703
20 5,766 | 122,477 ; 123,738 75, 383 62, 898 45,878 59,427 46, 281 52, 908 11, 604 24,938 13, 859 518 3,625 1 649, 291
27 7,356 | 163,181 162, 671 93, 678 89, 572 50,371 92,798 63, 876 69, 871 13, 540 34,038 23,007 607 4,445 81 869, 092
Apr. 3 18,224 | 233,124 | 234,991 175,339 | 173,612 | 102,708 | 129,647 95,515 | 146, 259 21,776 58,939 43,208 628 5, 564 8,050 | 1,447,674
10 12,983 | 151,269 | 168,363 | 119,280 | 122,887 76,071 84,287 65,235 | 103,795 14,059 38,256 31,875 441 3, 692 7,012 999, 505
17 9,428 | 111,486 | 131,587 86, 671 88, 951 58, 144 62, 678 47,611 74, 040 10,515 26, 974 23,214 365 2, 606 5,172 739, 442
24 8,091 104,275 | 117,119 76,012 75,779 51,968 59, 068 40, 790 64, 389 9,426 23,253 19, 586 328 2, 208 4,402 656, 694
May 1 8,010 | 127,492 | 135,143 85, 200 87,725 55, 466 60, 739 49,273 70,934 11,477 27,205 26, 323 327 2,599 4,429 752, 342

1 As reported in source.

Digitized for FRASER
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Detail does not add to total,

Source:
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62 DEBT CEILING INCREASE

Senator Doterss. I am not indicting them. That is, I concealed
their identity by giving themn letters rather than names.

Secretary Awnperson. I, frankly, have been studying the problem,
as I have indicated. I have not yet been persuaded that it 1s to the
Government’s net advantage to pay for the services rather than to
charge interest of some kind on the tax and loan accounts.

We have asked Mr. Campbell to reexplore that problem and I have
asked Mr. Baird to do it.

Mr. Baird has brought up to date a memorandum of his latest think-
ing which I will be glad to supply, and there is a secondary problem,
of course.

One of the services which the banks render, of course, is the issuance
of savings bonds and that sort of thing, and in addition to banks you
have a large number of commercial institutions that do it as well.

So that you run into the additional complication that if you set up
a standard of compensating the banks for this kind of service then
do you compensate comparable commercial people who are now just
charging this as part of their overhead or taking on some additional
burden?

(The memorandum referred to is as follows:)

TREASURY COMMENT ON Prorosart TitaT CoNGRESS ENACT LEGISLATION PERMIT-
TING BANKS To PAY INTEREST 0% BALANCES IN TREASUGRY Tax axp LoaN Ac-
COUNTS, JANUARY 24, 1958

I. BACKGROUND

Exhibit 1, attached hereto, contains a brief history of the tax and loan accounts
and a summary of current operating procedures. Exhibits 2, 3, and 4 contain
data reflecting the volume of transactions in the accounts during the calendar
vear 1957. Exhibit § reflects the fluctuations in tax and loan account balances
by showing the higl and low balances in the accounts during each month of
calendar year 1957.

II. PROBLEMS INVOLVED IN REQUIRING BANKS TO PAY INTEREST ON TAX AND LOAN
ACCOUXNTS
A. Interest rate on Governnient securitics
Experience has shown that when banks are permitted to make payment by a
deposit credit in their tax and loan account for the purchase price of Government
securities, the rates of interest paid on such issues are less than otherwise would
be paid if the funds did not clear through the account. For example, there is

listed below information with respect to eight different issues of Treasury bills,
which is self-explanatory :

Special issues eligible for payment by credit in tax and loan account :

Rate
Date of issue: (percent
Oct. 17, 1956 e 2,686
Nov. 16, 1956 - 2.61%
Dec. 17, 1956 . 2. 385
May 27, 1957 2. 824
Regular weekly issues not eligible for payment by credit in tax and loan
account:
Date of issue:
Oct. 18, 1956 ___ e 30030
Nov. 15, 1956 2. 979
Dec. 20, 1956 _ . 3.331
May 31, 1957 3. 245

It is reasonable to assume that any payment of interest on balances in tax and
loan accounts would be reflected in higher interest rates which it would be neces-
sary for the Treasury to pay on Government securities. This would be particu-
larly significant during periods of heavy borrowing as occurred during World
War I1.
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B. Hffect on volume of transactions in tax and loan accounts

Should the Congress enact legislation requiring banks to pay interest on
balances in tax and loan accounts, the voluine of funds cleared through the
accounts would possibly be materially reduced. The greater part of credits in
tax and loan accounts represents transfers from accounts of customers of banks
and, therefore, does not represent “new” money to the banks. It stands to
reason that many banks, rather than take the money out of their customers’
accounts and immediately credit same in their tax and loan accounts and pay
interest on such balances, would discontinue clearing the funds through the tax
and loan accounts and take advantage of the “float” in their favor which results
when their customers make paywments by clieck either to Federal Reserve banks
or directors of internal revenue. Such action on the part of banks would defeat
the purpose for which tax and loan accounts are maintained and as a result
would create many problems for the Treasury.

. Determination of eurning value to banks of Treasury taw and loun account
balances

The wide fluctuations in the balances in tax aud loan accounts as reflected
in exhibit 5 make the earning value of the balances highly questionable for
the majority of banks. Most banks are not in a position to invest the fluctuating
portions of the account for the short tinme that the funds are available to them.

It is significant to note, also, that balances with member banks are subject to
reserve requirements of the Iederal Reserve Bouard averaging approximately
16 percent and subject to insurance assessments of the Federal Deposit Insur-
ance Corporution.

III. PROBLEMS ENCOUXNTERED IN ALLOWING CREDIT TO BANKS FOR SERVICES RENDERED
TO THE GOVERNMENT FOR WHICILI THEY ARE NOT OTHERWISE COMPENSATED

The recommendation of the Comptroller General that present laws be amended
to permit the banks to pay interest on balances in tax and loan accounts is
coupled with the proposal that credit be allowed banks for services performed
for the Government for which they are not otherwise compensated. This pro-
posal contemplates the payment of fees to banks for services rendered the
Government. In his audit report to the Congress covering the Office of the
Treasurer of the United States for the fiscal year ended June 30, 1954, the
Comptroller General mentioned the following services performed by banks for
which they were not compensated :

1. The sale and issuance of United States savings bonds.

2. The handling of withholding, social security, and excise tax deposits.

3. The distribution to bank customers of announcements and the receipt
of subscriptions for other Government securities.

4. The furnishing of confidential information to the Internal Revenue
Service regarding large currency traunsactions and interest payments.

5. The issuance of bank drafts.

Other functions performed by banks such as the cashing of Treasury checks
without charge against individual payees are not included in the services set
forth above. Many banks look upon the cashing of Treasury checks as a service
to the Government and do not make a charge against the individual payees of
the checks. Omn the other hand, a substantial number of banks throughout the
country do make a charge against individuals for cashing Treasury checks.
Should a system of paying fees be adopted, the question would be raised immmedi-
ately as to whether or not the cashing of Treasury checks without charge is a
service for which the banks should be paid.

The Comptroller General’s recommendation provides that the fees to which
banks would be entitled for services rendered the Government would be credited
against the interest charged the banks on balances in tax and loan accounts.
This would not be possible in all cases inasmuch as there are approximately
14,500 banks throughout the country which render services to the Government,
but only 11,000 of such banks maintain tax and loan accounts on their books.
Also, other financial institutions and commercial concerns render some of the
services mentioned by the Comptroller General. The payment of fees could not,
of course, be limited to those banks which maintain tax and loan accounts on
their books.

Comments with respect to the payment of fees to banks for rendering the five
services mentioned by the Comptroller General in his report to the Congress
covering the Office of the Treasurer of the United States for the fiscal year 1954
are set forth below:
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1. The sale and issuance of United States savings bonds.—The attached state-
ment, exhibit 2, shows that banks issue at least 59 percent of all savings bonds
sold. Banks absorb substantial amounts of expenses not only in connection with
the actual issuance of savings bonds, but also in advertising and sponsoring the
program in their local communities. It would be impossible to place a dollar
value on the services rendered by banks throughout the country in connection
with the savings-bonds program. The sale and issuance of savings bonds is
not confined to banks. There are approximately 8,000 commercial concerns
throughout the country which also act as issuing agents for the bonds. If it
were decided to reimburse banks for expenses incurred in connection with the
savings-bonds program, it would be necessary to give the same consideration
to the other 8,000 agents.

2. The handling of withholding, social security, and excise taxr deposits.—The
Comptroller General, in his report to the Congress, estimates that the cost to
banks of rendering this service is 5 cents per transaction. If it were decided
to pay banks a fee for this service, I am sure they would be able to prove con-
clusively that their expenses (tellers’ time in accepting payments, preparation
of transmittal letters to Federal Reserve banks, and postage) in connection
with the handling of each transaction greatly exceed 5 cents.

3. The distribution to Dank customers of announcements and the receipt of
subscription for other Qovernment sccurities.—Banks distribute announcements
and receive subscriptions for the purchase of marketable securities and they
handle matured marketable securities for redemption or for exchange into new
issues. Banks also render considerable assistance to the Treasury in the weekly
sale and distribution of Treasury bills. Treasury bills are usually issued with
maturities of 91 days, with an issue maturing each week for 13 congecutive weeks.
The proceeds of these hills are not deposited in tax and loan accounts. In
bidding for Treasury bills many subscribers submit their tenders through banks,
the banks check with dealers on possible bid ranges and enter their customer’s
bid for the amount requested. It would not be feasible to pay banks fees for
rendering these services.

4. The furnishing of confidential information to the Internal Revenue Service
reanrding large currency transactions and interest payments—The Comptroller
General, in his report to the Congress, stated that these services are of value
to the Government hut he had no hasis for estimating the amount of expenses
incurred by banks in rendering the services. The Treasury also is not in a
position to accurately estimate the amount of snch expenses. It is important
to point out that financial institutions, other than banks, also render these
services. It is conceivable that, if banks and other financial institutions were
paid a fee for rendering the services, the cost to the Government would run into
a very large sum of money.

5. The issuance of bank drafts——In order to facilitate the transmission of
miscellaneous collections made by public officers to Federal Reserve hanks and
branches for credit in the account of the Treasurer of the United States, ar-
rangements have been made with approximately 2,300 banks throughout the
country to issue bank drafts to Government officers in exchange for their col-
lections. The terms and conditions under which the bank drafts are issued are
set forth in our Bank Draft Procedure Manual. copy attached as exhibit 6.
Treasury balances are maintained with apnroximately 2,000 of the banks as a
hasis for rendering the service, the other 300 banks having elected to render the
service without the benefit of a Treasury balance. 'These 300 banks could at
any time request and receive a Treasury balance based upon the volume of drafts
they are furnishing Government officers. The compensation to banks for issuing
drafts is now being taken care of under a procedure which has been in effect
for the past several years. The present procedure has proved to be satisfactory
in every respect.

Should the Congress enact legislation requiring banks to pay interest on bal-
ances in tax and loan accounts and providing for the compensation of banks and
other commercial concerns, either on a fee basis or reimbursement of actual
expenses, for services rendered the Government, it would, of course, be necessary
for the Treasury to obtain additional eniployees to handle the tremendous
volume of work involved. How many additional employvees ultimately would be
required to (1) handle the collection of interest on balances in tax and loan
accounts; and (2) review, settle, and pay claims of banks for services rendered,
only time and experience would tell.
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IV. CONCLUSIONS

The payments to banks and other agents for services rendered plus the sub-
stantial additional administrative expenses of the Treasury and increased
interest payable by the Treasury on public-debt obligations would, in the opinion
of the Treasury, exceed the interest collected on balances in tax and loan
accounts. The question of expenses, while very important, is not the primary
consideration. The Congress has provided a flexible means of regulating the
Treasury’s money flow by authorizing the Secretary to maintain deposits with
banks and to withdraw such deposits as they are needed for Government ex-
penditure. The exercise of this authority requires the application of a great
deal of judgment and discretion. It cannot be reduced to a mechanical process
and the depositary services rendered by banks cannot be reduced to a dollar
value.

ExHisiT 1

OPERATION OF SPECIAL DEPOSITARIES (TAX AND LOAN ACCOUNTS)

The system of special depositaries originated during World War I. The first
Liberty Loan Act of 1917 provided that banks purchasing securities issued
under terms of the act, for their own account or for the account of their cus-
tomers, could deposit the proceeds from such purchases into special accounts
known as war loan accounts. Until 1935, deposits in these accounts were not
subject to reserve requirements. Originally the banks were required to pay
‘2 percent interest on such deposits. However, this was considerably below pre-
vailing interest rates at that time. In the early 1930’s, this interest rate was
lowered and then eliminated entirely along with interest payments on other
demand deposits in keeping with the provisions of the Banking Act of 1933.

During the 1930’s, receipts fromn the sale of Government securities were rela-
tively small and comparatively little use was made of the war loan accounts.

The heavy borrowing requirements of the Federal Government accompanying
World War 11 provided a need for the Treasury to utilize more fully the war
loan accounts. The act of April 13, 1943 (57 Stat. 65) suspended, for the
duration of hostilities plus 6 months, all reserve requirements and Federal
deposit insurance assessments against balances in these accounts. The accounts
were again subject to reserve and insurance requirements after June 30, 1947.

Following World War II, the Congress provided for wider uses of these ac-
counts by authorizing the Treasury to use them for processing cerfain tax
receipts. Beginning with March 1948, the banks were permitted to credit to
these accounts receipts of withheld income taxes, which previously had been
turned over to the Federal Reserve banks monthly or more frequently. On Janu-
ary 1, 1950, the Treasury revised the system for deposit of witheld income taxes
and extended the provisions for deposit to war-loan accounts to include deposits
of payroll taxes from the old-age insurance program. The war-loan accounts
were renamed “tax and loan accounts” on January 1, 1950.

Other taxes have since been made eligible for deposit in these accounts.
Under a special arrangement, large quarterly payments (checks of $10,000 or
more) of income and profits taxes, may be deposited in tax and loan accounts
when, and to the extent, that the funds are not immediately needed by the
Treasury. This arrangement was first provided for quarterly tax payments of
March 1951.

Beginning in July 1951, railroad retirement taxes became eligible for deposit
to these accounts. In July 1953, certain excise tax payments became eligible.

It must be borne in mind that deposits are not made by the Treasury into
these accounts. Deposits to the tax and loan accounts occur in the normal course
of business under a uniform procedure applicable to all banks whereby customers
of banks deposit with them tax payments and funds for purchase of Government
securities. In most cases the transaction involves merely the transfer of money
from a customer’s account to the Government’s account in the same bank. On
occasions, to the extent authorized by the Treasury, banks are permitted to de-
posit in these accounts proceeds from subscriptions to public debt securities
entered for their own account as well as for the accounts of their customers.

The working cash of the Treasury is held in the Federal Reserve banks and
branches. The Treasury draws upon these balances for its daily disbursements.
As these balances become depleted they are restored in part through various re-
ceipts deposited directly to the Treasurer’s account at the Federal Reserve banks.
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However, a large part of the receipts to these accounts is derived by calling in
(transferring) funds from the tax and loan accounts in commercial banks.

In brief, the tax and loan account system permits the Treasury to leave funds
in the banks and in the communities in which they arise until such time as the
Treasury needs these funds for its operations. In this way, the Treasury achieves
a balancing effect not obtainable by any other known device, and thus discharges
its primary fiscal responsibility of so handling its money as not to affect unduly
the economy.

Special depositaries are divided into three groups as follows :

Group A: Those banks whose tax and loan account balance is less than
$150,000. Withdrawals from these banks are made less frequently than from
banks in the other two groups. There are 9,582 banks in this group.

Group B: Those banks whose tax and loan account balance is $150,000
or more, except those banks which are included in group C. Withdrawals
from group B banks are usually made at least twice each week. The fre-
quency of withdrawals from this group of banks will vary depending upon
the need for funds at the Federal Reserve banks. There are 1,340 banks in
this group.

Group C: Those banks having total deposits amounting to $500 million or
more as shown by the latest “call” reports of the bank supervisory authori-
ties. Calls for withdrawals of balances with group C banks are usually
made at the same time as calls on group B banks. However, calls on group C
banks are subject to later adjustment by way of an increase, decrease, or can-
cellation on any particular day that Treasury closing balances in the Federal
Reserve banks are expected to deviate substantially from the desired level.
There are 45 banks in this group.

The Treasury, to the extent possible, gives advance notice of withdrawals to
the three groups of banks.

EXHIBIT 2

Percent of tax and loan credits to total deposits for period January to
December 1957

[In millions]

‘\ Tax and loan credits
Total
deposits

Amount Percent of
total

U. 8. Government securities:
Savingsbonds_ ... ... e $4, 604 $2,725 59.2
Other marketable public debt issues . _._.__ - 15, 083 14, 965 99.2

Income and social security employment taxes wit.

employers, railroad retirement taxes withheld by employers,

and certain Federal excise taxes.. ... . 45, 550 27,974 61. 4
Certain cash payments of individual and corporati

taxes, represented by checks of $10,000 and over, eligible for

deposit. . .l 4, 093 4,093 100.0

Motal s 69, 330 49,757 7.8

1 Excludes regular weekly issues of Treasury bills.
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ExHIBIT 3

Taz and loan credits for period January to December 1957

[In millions]

67

Income and
social secur-

7
i
| T. 8. Government securities
I
i

ity employ-
ment taxes

Individual
and corpora-
tion income

Month ! ! withheld by | taxes repre- Total
] { Other mar- | employers, sented by
‘ i ketable railroad re- checks of
I Savings | public debt tirement $10,000 and
f bonds ; issues taxes with- over
| : held by em-
i : ployers, and
: i certain
! | Federal
i | excise taxes
January. oo : E:3 0 A S, $1,475
February. i 3,004 | . 3, 247
March... g 2,757 $1, 847 8,092
April. 1,192 1,442
May.. 3,015 | e 4,740
June.. 214 L .. 2,906 2,086 5, 207
July_._. 246 . 2,922 1, 247 137 4, 552
August... | 215 ] 1,693 3,002 4,910
September.. 197 4 2, 692 2,862 5, 751
October.___ - 202 1,334 1,222 2,759
November._ - 195 1,030 2,824 4,049
December_ ... ... 223 548 2,762 3, 533
Total .. 2,725 | 14, 965 27,974 4,093 49, 757
ExHIBIT 4
Taz and loan accounts for period January to December 1957
{In millions]
Month Deposits | Withdraw- Month Deposits | Withdraw-
als als
January $1,475 $3,238 || August___.__________._____ 4,910 4,411
February. - 3, 247 2.381 || September 5, 751 3, 265
March._ . o 8,092 4,208 || October_ 759 6, 004
April. . 1,442 3,838 |1 November 4,049 3,037
May - 4,740 3,938 || December..___.____.._.__ 3, 533 4,033
June - 35,207 5,443 |
July .. 4,552 5,801 Total ... __.__.____ I 49,757 49, 597
EXHIBIT 5

High and low balances in tax and loan accounts during the period January to
December 1957

[In millions]

Month Day High Day Low

January 2 $2,872 16 $856
February . - 28 2,027 11 813
R 28 6,078 13 1,038

- 1 5, 596 18 3, 253

,,,,,,, - 28 4, 509 15 2,240

- 21 5,027 17 2,050

- 3 6, 294 31 2, 833

- 23 3,920 15 1,078

September. . R 27 5, 886 16 1.353
October..__. R 1 5,755 28 2, 286
November. . N 29 3, 583 13 1,638
December. - - el 24 3, 589 13 1,710
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BANK DRAFT PROCEDURE MANUAL

TREASURY DEPARTMENT,
OFFICE OF TIIE SECRETARY,
Washington, D. C., January 7, 1949.
Fiscal Service—Bureau of Accounts

GENERAL PROCEDURE

1. Purpose of procedure.—The purpose of this procedure is to facilitate the
transmission of miscellaneous collections made by public officers to Federal
Reserve banks and branches for credit in the account of the Treasurer of the
United States.

2. Banks authorized to furnish bank drafts to Government oficers.—The
Treasury, at a location where Government officer's have need of banking facili-
ties for the purpose of exchanging their collections for a bank draft, will author-
ize a bank-holding designation as a depositary and financial agent of the
Government to render the desired service. The use of bank drafts facilitates the
transmission of collections to regional offices for subsequent deposit to the credit
of the Treasurer of the United States.

3. Title of banks holding such authorization—Banks authorized to furnish
drafts are referred to as “bank draft depositaries.”

4. Type of collections to be exchanged—Bank draft depositaries will receive
from Government officers their collections consisting of currency, coin, local and
out-of-town checks, postal money orders and postal notes, and issue in exchange
therefor a draft deawn in favor of the Treasurer of the United States.

5. Description of the draft.—The draft should be payable only to the Treas-
urer of the United States and should be drawn on a Federal Reserve bank or
branch of the district in which the bank is located, or on a correspondent bank
located in the same city as such F'ederal Reserve bank or branch. The drafts
must be presented to the Government officers at the time of presentation of
their collections.

6. How checks presented in exchange for drafts will be endorsed.*—The fol-
lowing form of endorsement and notation will be placed on checks, postal money
orders, and postal notes by Government officers subject to this procedure:

On face of check:

“This check is in payment of an obligation to the United States and must be
pair at par. N.P. Do not wire nonpayment.

On reverse of check:

“Pay to the order of ____ . oo in exchange for a
‘“(Name and location of bank)
draft drawn payable to the Treasurer of the United States.

“(Name and title of Government officer)”

Uncollectible checks

7. Action on part of bank.—If a check (which was included in the funds ex-
changed for a draft) is uncollectible, the bank will notify the Government officer
concerned, giving such information as may be available regarding the uncol-
lectible item.

8. Reimbursement to bank for amount of uncollectible checks.—The bank will
be reimbursed by the Government officer originally presenting the check for the
amount of the uncollectible item. There is attached a copy of Treasury Form
No. 448 (bank’s acknowledgment of cash redemption of uncollected check).

1In some instances checks presented in exchange for drafts will be drawn on nonpar
banks. If such banks disregard the notation on the face of the checks and refuse to remit
at par, the checks should be treated as uncollectible items and the bank issuing the draft
will be reimbursed by the Government officer as noted in sec. 8.
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COMPENSATION OF BANKS FOR FURNISHING BANK DRAFTS

9. Policy of -the Treasury in compensating bank draft depositaries.—Deposi-
taries are compensated for their services through the maintenance of balances
with such depositaries and are permitted to purchase 2 percent depositary
bonds to be held as security for the balances.! The amounts of the balances
maintained with depositaries are based upon the average monthly dollar amount
of drafts furnished. The following schedule shows the amounts of balances to
which depositaries are entitled upon the basis of the average monthly dellar

amounts of drafts furnished :
Amount of Treas-
urer’s balasuce to

Average monthly dollar amount of drafts furnished by be allocated bank
bank draft depositary: drajt depositary
$1 to $3,000_ $2, 000
$3,001 to $5,000_ —e 3, 000
$5,001 to $8,000______ . _— 4, 000
$8,001 to $12,000 -~ 5,000
$12,001 to $16,000______ . __ 6, 000
$16,001 to $20,000______ . 7, 000
$20,001 to $30,000_-___ — . - 8§ 000
$30,001 to $40,000__________________ - 9,000
$40,001 to $50,000__ 0, 000
$50,001 to $70,000______ __ N 12, 000
$70,001 to $100,000 U - 15,000

It is believed that this schedule of compensation will be equitable, however,
if due to unusual circumstances at a particular point, a bank is of the opinion
that the schedule is not equitable and will so advise the Treasury, the matter will
be given prompt consideration. As indicated, the schedule does not apply in
cases where the dollar volume of drafts furnished exceeds a monthly average of
$100,000. Such cases wiil be given individual consideration with a view to
arriving at a basis of compensation that is equitable from both the standpoint
of the bank and the Treasury.

10. Periodic adjustment of Treasurei’s balance—Government agencies using
the facilities of the bank will furnish the Treasury with information as to the
monthly dollar amount of drafts obtained from the bank. The Treasury will
review such information and, applying the schedule outlined above, will adjust
the Treasurer’s balance periodically, not less frequently than twice per year.

11. Procedure to be followed in establishing Treasury balence.—The Treas-
urer’s balamnce, when computed as above, is placed to the bank’s credit on the
books of the Treasurer of the United States, and upon the basis of the bank’s
subscription, the funds are used to purchase a 2-percent depositary bond in like
amount. The bank will acknowledge credit by signing a transcript (form 18)
prepared and forwarded by tlie Treasury. Further reports on form 18 will be
submitted by the bank on the last business day of each month and at such other
times as may be requested by the Treasury. The balance in the Treasurer’s
account will not be withdrawn prior to the expiration of 30 days’ written notice
from the United States Treasury.

12. Notice of withdrawal or amendment of provisions of this manual.—The
Fiscal Assistant Secretary of the Treasury may waive, withdraw, or amend at
any time, or from time to time, any or all of the provisions of this manual.
Notice of such changes will be given by an appropriate amendment or supplement
to this manual.

E. F. BARTELT,
Iliscal Assistant Secretary.

2 Depositary bonds may be redeemed at par and accrued interest, at any time, at the
option of the United States or the depositaries and financial agents, in whole or in part,
upon not less than 30 nor more than 60 days’ notice in writing given by either party to
other other. The 2 percent depositary bonds are issued in registered form only in the
name of the Treasurer of the United States in trust for the depositaries and finanecial
agents to which they are allotted, and are not transferable. Checks covering interest on
the bonds are forwarded semiannually on June 1 and December 1. Such interest is sub-
Jject to all Federal taxes now or hereafter imposed. The bonds are subject to estate, in-
heritance, gift, or other excise taxes, whether Federal or State, but are exempt from all
taxation now or hereafter imposed on the principal or interest thereof by any State, or
any of the possessions of the United States, or by any local taxing authority.
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The Cmarraax. I do not think the banks should be compensated.
They are getting the business. The business is going through them.
T don’t believe they should be compensated for it. T do not want to
take Senator Frear’s time, but last September you had $6.7 billion in
cash, and I wonder if it would be possible to Turnish the committee
with a statement of how many banks would you say, Senator Douglas?

Senator Doveras. I would say take a hundred of the largest banks
which had the largest deposits, take the deposits, for e\ample of
September 30, and what you estimate they will have on March 31
under the old ceiling, because this figure, this table vou gave me, T
imagine, was plepned on the old Cellmo was it not, Januarv 97

Secretary Axprrson. Yes.

The CaaRMAN. 19587

Secretary ANDErsoN. Yes.

The Crairyax. Then on June 30 under the old ceiling without the
increase you have got $6.1 billion estimated on hand.

Now that is a hr(re amount. of money to leave in the banks without
the payment of inter est, and I think the banks have this business
going through them and the" are Conlpensated in that we ay.

Secretary A NDERSOX.

The Cramyax. T know, but T am Spealxln(r of the way it get% mnto
the banks.

It is put in by the taxpayers. is it not

Secretary Axprrsox. That is really just a transfer within the banks.

The Cramyan. That is right.

Secretary ANpERsoN. If you go to a bank

The Crramarax. T do not see that the banks are entitled to special
consideration for what they do, any more than all of us who are in
business and deduct the social security and pay it to the Government,
we are not paid anything.

Secretary Axprrsox. I am not talking about that kind of com-
pensation.

The kind of compensation we were talking about is the services
which they give to us in issuing savings bondq or things of that sort,
and the service, of course, Wluch they give in the cashing of Treasury
checks, and a w hole line of services.

Now, as T understood when this issue was raised by Mr. Campbell,
the Comptroller General, it was raised on the basis that instead of
leaving the money on demand and not paying interest, that you make
some Interest charge and that because you were maklng an interest
charge you then set up a scale of payments for the services, which
the banks would render on behalf of the Treasury, so that you either
let them have the money in the banks, in the tax and loan accounts
or you pay for the services.

Senator Wirriams. Might I ask a question in connection with that:
You say that this money is merely transferred in the same bank but
the bulk of this money to which we are referring here are payments
of income taxes and corporation taxes, are they not ?

Secretary AnpErson. It is both that and the sale of securities.

Senator Wirriams. That is right.

Secretary Axpersox. Checks of $10,000 or more, I think

Seantor Wrrrrams. But a lot of it would be revenue,normal payment
of taxes that you are speaking of transferring.
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Secretary Axperson. Yes. The total last year was more than $49
billion deposited all told, and of that $15 billion came from the sale
of marketable Government securities.

Senator Wirriams. And the other 35

Secretary Axprrson. $28 billion came from income and social-
security taxes, and individual and corporate income taxes $4 billion.

Senator Wirriaams, But, speaking—that is about 31

Secretary Axpersox. Well, there are $2 billion—$2.7 billion for
savings bonds.

Senator Wirrrams. Well, all right. But the procedure is that the
people in the areas, we will say, for instance the Chicago area, you
have your district office in Chicago, for all of the immediate areas sur-
rounding that for a hundred miiles, the people will send their checks
to the Director of Internal Revenue, the payment of their taxes, that
would be deposited in the banks on which the checks are drawn.

They would be deposited in the central banks in the area of Chicago
or Wilmington or New York; is that not true?

Secretary Axperson. The process, as T understand it, Senator Wil-
liams, is that on checks over $10,000, there is an arrangement between
the Treasury, the Federal Reserve, and the banking system.

Senator WrrLiaams. And coming back to the bank upon which they
are drawn?

Secretary AnpersoN. And coming back to the bank upon which they
are drawn.

The Cnairarax. Senator Douglas, can you add any information
that the Chair has not suggested that you would like to have from the
Secretary ?

Senator Dotcras. Have you requested the Secretary to furnish
these figures

The Ciramrarax. Mr. Secretary, I am taking some of these largest
amounts, March 31, of this present year, and June 30, and September
30 of last year, the hundred of the largest banks having these deposits
and from that information we can work down to others.

I think it is a matter that we should go into because there is quite
a lot of interest involved.

Secretary Axperson. I would like, if T may, to have some reason-
able flexibility in preparing this statement.

For example, I don’t see very well how we can do it in any time
forward. It would have to be backward. We would have to do it
from a past date.

The Cizatraax. Yes, I recognize that.

You estimate that March 31 you will have $5 billion in cash.

Secretary ANpERsON. Those are the estimates but how they would be
distributed I do not know.

The Cuairaran. You could not furnish that as against the par-
ticular bank ?

Secretary Axprrsox. No. Then again, Senator, take January of
1957, last year, on the 2d day of January there was $2,872 million
in deposit in these banks.

On the 16th, 14 days later there was $856 million, so that you had
had a drop of $2 billion in a 12-day period.

So I would think if we were going to try to work out some kind of
typical figures
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The Crarrman. Well, suppose we say on June 30, 1957, July 15,
1957, and then we will come around to September 80 and December 31.

All of the figures are based on the $275 billion limit.

Secretary Axperson. That is correct.

(The information requested is as follows:)

High and low balances in certain months and balances on selected dates in
Treasury taxw and loan accounts in commercial banks

[Deposits are not made by the Treasury into the tax and loan accounts. The deposits to the accounts
occur in the normal course of business under a uniform procedure applicable to all banks whereby cus-
tomers of banks deposit with them tax payments and funds for purchase of Government securities.” The
transactious involve merely the transfler ol money from a customer’s account to the Government’s account
in the same bank. On occasions, to the extent authorized by the Treasury, banks are permitted to de-
posit in these accounts proceeds from subscriptions to public debt securitics entered for their own account
as well as for account of their customers. The Treasury makes withdrawals on a uniform percentage
basis from the tax and loan accounts in these large banks, and proportionately from tax and loau accounts
in other banks, for transfer to its operating accounts in the Federal Reserve banks to meet day-to-day
disbursements.]

[In thousands]

Commercial
banks with All other tax
Date total deposits of and loan Total
$500,000,000 or | depositaries
more for all
depositors
3692, 837 $1, 357, 448 $2, 050, 285
2, 681, 463 2, 345,083 5,026, 546
2,130, 706 1, 951, 069 4,081, 775
3,334, 742 2,959, 657 6, 294, 399
1. 051, 870 1, 780, 987 2, 832, 857
443, 809 908, 958 1,352, 767
2, 741, 964 3,144, 438 5, 886, 402
2, 708, 633 3, 108, 919 5, 817, 552
576, 838 1, 133, 652 1, 710, 490
1, 685, 983 1, 903, 454 3, 589, 437
1, 220, 726 1, 862, 952 3.083,678

The Cmamrman. Now you are asking for $5 billion more?

Secretary AnpersoN. That is correct.

The Crairman. It is reasonable to think those balances would be
increased ?

Secretary ANDERSON. Yes.

The Cuatrman. T apologize again to Senator Frear.

We will go into this matter further. )

Senator Frear. No apologies are necessary, Mr. Chairman. '

Mr. Secretary, not in defense of the commercial banking fraternity
of this country, but I have some sympathy for what you said for what
banks do for the Federal Government.

In the little town where we live there is an Air Force base, and I
have known several times when the money for the payroll was not
available and did not arrive in time and when they called on the local
bank to supply the cash, and that came out of their own account.

Of course, they recognized the Federal Government ought to be
good for it but there were times when they had several days of out-of-
pocket money. o ] ‘

But they do perform services in selling bonds and paying for bonds,
and also collecting the social security and using them as a depositary
and we recognize the fact, too, that when they have deposits there they
loan some money to get some interest off.

So it is a two-way street. Not only on behalf of the Government
or on behalf of the bank.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DEBT CEILING INCREASE 73

I like to be in line with people and like to be up to date and modern.
I do not want to be indicted for not living up to the agreement and I
would like to ask Mr. Mayo a couple of more requests. o

If you took the hearings on page 418 of part 1 of the Investigation
of the Financial Conditions of the United States, and you used as a
basis for your dollar 1939, would it be a great deal of trouble if you
used the basis of 1873 and 1913 and put them down just alongside of
these columns so that you would have the three corresponding figures
and then we could start, as Senator Williams or Senator Byrd has
suggested, we know when it is every year the basis on which the dollar
is worth, if that is an unreasonable request and takes too much
time——

Mr. Mavo. No; we can do it easily.

(The information requested is as follows:)

Consumer prices and the purchasing power of the dollar, 1873, and 1913-57

Consum-| Purchasing power of the dollar
er prices
(1947-
49=100) | 1939=$1 | 1913=3%1 | 1873=$%1
137.0 $1. 605 $1. 143 $1.000
42.3 1. 404 1. 000 . 878
42,9 1. 385 . 986 . 862
43.4 1. 368 .975 . 853
46.5 1.274 . 908 . 794
54.8 1.083 L772 . 675
64.3 . 924 . 638 . 575
74.0 . 803 . 572 . 500
85.7 . 693 . 494 . 432
76.4 778 . 554 484
71.6 830 . 591 517
72.9 815 . 580 508
73.1 812 .579 506
75.0 792 . 564 493
75.6 786 . 560 489
74.2 801 . 570 499
73.3 810 .877 505
73.3 810 . 577 505
71.4 832 .592 518
65.0 914 . 651 569
58.4 1.017 724 634
55.3 1.074 . 765 669
57.2 1.038 . 740 647
58.7 1.012 721 630
59.3 1. 002 .713 624
61.4 967 . 689 603
60. 3 985 .70t 614
59. 4 1. 000 L712 623
59.9 992 . 706 618
62.9 944 .672 588
69.7 852 . 607 531
74.0 803 572 500
75.2 790 . H62 492
76.9 772 . 550 481
83.4 712 . 507 444
95.5 622 . 443 387
102.8 578 . 411 360
101.8 583 .416 363
102.8 578 411 3060
111.0 535 . 381 333
113.5 .523 . 373 . 326
114. 4 . 519 .370 .323
114.8 .517 . 368 L322
114. 5 .519 . 369 .323
116.2 . 511 . 364 318
120.2 . 494 .352 .308

1 Based on a series published by the Federal Reserve Bank of New York and converted to base 1947—49=100
by U. S. Bureau of Labor Statistics.

Source: Department of Labor and derived computations.
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Senator Frear. Put that down at the bottom of your list.

We are talking about additional authorized for Export-Import
Bank for just a while this morning Mr. Secretary, and I believe there
is a request in for additional lending authority for $2 billion, and if
that is granted, how will that aftect your debt?

Secretary Axpersox. I don’t think that the immediate effect on the
budget will be adverse, that is because these will be commitments
which will be made, but until the money is actually drawn there is
usually quite a lapse of time even though the authority is there.

Senator Frear. But it is contingent?

Secretary ANDERsoN. Yes; soouer or later.

Senator Frear. And you have to take it into account in your debt
ceiling ?

Secretary ANDERSON. Yes.

The Crairaran. What agency is that, Senator?

Secretary AxpersoN. The Export-Import Bank.

Senator Frear. Export-Import Bank. I know you are going to be
called upon to increase their borrowing authority by $2 billion.

Secretary Axperson. That is correct.

Senator Frear. Just suppose now, Mr. Secretary, that such a thing
might happen that your request for increasing the debt ceiling did not
find the affirmative action m Congress, what would be your alterna-
tive?

Secretary Axpersox. Well, if there was no increase, if we remained
at $275 billion, and the revenues were down, and the expenditures
were up for any purpose, we would, of course, have to first utilize
the free gold whieh we have, $500 million, aud we would as we have
done in the past, sell some securities in the market, such as the FNMA
securities, which normally the Treasury would hold, would sell
those

The Cramarax. How many of those have you got and how
many

Secretary AxpersoN. We have exhausted those now.

The Cmamratan. The FNMAs.

Now those issued after 1954 do not go through the banks; do they?

Secretary Axperson. By FNMA?

The Crratraytax. Under the debt ceiling.

Secretary Axperson. Those that are currently bought by FTNMA ?

They accumulate them up to a certain amount, say one or two hun-
dred million dollars. Tlien they go into the market and sell their
ownsecurities and pay us off.

But we have to carry them until they get to that point on their
secondary mortgage purchases.

The eight hundred-odd million dollars referred to this morning is
in the management and liquidation account, and this is simply a ques-
tion of do we hold the FNMA’s notes. which are financed under the
debt limit, or do they sell securities in the market ?

So that it 1s not a matter of budget concern, it is a matter of who
holds the debt.

Senator WiLLrays. Might I ask a question?

How many more of those do you have now?

Secretary AXNpErsoN. I think we have exhausted those. Just about
at the exhaustion point.
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Then of course if we utilize the gold, and the anticipations were
such that we were going to have difficulties, we would simply have
to ask the Congress at that time to increase our borrowing authority.

Senator Frear. Well, this is probably hypothetical, but suppose
they did not increase it, even when you come down here in an emer-
gency and do 1ot increase it, what alternative would you have then?

Secretary ANDERsON. You simply could not write the checks.

Senator Frear. You conld not pay your bill, that is right.

Senator Frear. You are in default and in the eyes of the foreign
nations you probably would be in bankruptey?

Secretary ANpErson. Yes: even in the eyes of the American cus-
tomer who did not get his check paid.

Senator Frear. I just wanted to go further and say regardless of
in the eyes of the foreign nations when we got down to some mail
carrier who did not get his check or some civil servant who did not
get his check, I think it would be closer to home than that.

" I can assure you, Mr. Secretary, I am not looking forward to any
condition like that happening but I share what the chairman has
said in his desire to maintain that debt ceiling sort of as a regulatory
instrument that we do not obligate ourselves more than we can take
in or more than our revenues, and expenditures are limited to our
revenues except under certain particular instances, and in those times,
I really believe that the Congress should be the authority which should
say whether we would spend this money or whether we would not.

Now I rocognize, too, that 1 think you people downtown can tell
us a thing or two about the way we appropriate money up here.

After we appropriate it, why, of course there are no strings, you can
o ahead and spend it. So maybe there are a few things we ought to
¢et into a huddle on ourselves up here and dictate a few things around
the table and say if we are a lttle more considerate in how we authorize
the expenditures of money your problems may be a little less difficult.

I thank you for your testimony, and I appreciate it, and I, along
with the rest of the members of this committee, I think, Mr. Secretary,
have great taith and confidence in you.

=ecretary Axpersox. Thank you, sir.

Senator Frrak. Even though good men, including you and myself,
may have differences of opinton, we still have something in common.

~ecretary AxpersoxN. Absolutely, sir.

The CrHatrdMAN. Senator Flanders?

Senator Fraxpers. Mr. Secretary, I had in my mind some questions
along the same line as Senator Frear, but we have been telling our-
selves for the years I have been on this committee that we ought to
have this limit on the debt, the debt ceiling, rather closely held so
asto keep us from “going haywire.”

I am wondering on whom the effect of the closely calculated debt
limit is expected to fall. Primarily, it would seem to me that those
who should take warning that we are approaching the debt limit
would be Senators and Representatives, but I never heard—I was
never sure—that the approaching disappearance of the margin was
ever having much effect on appropriations or legislation in general,
and probably we are the ones who should most take warning from the
approach to the debt limit. i

21207—58-——6
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The second—and here is perhaps where we have a right to expect
it to be observed—thie second would be the administration in making
up its budget and its requests for appropriations.

Mr. Chairman, to what extent have you seen any evidences on the
part of any administration—Democratic, Republican, present, past,
or future—that the debt limit was a deciding element in the request
for appropriations?

The Caamaan. I have not observed that, but I would say, how-
ever, that the unexpended balances, $70 billion of unexpended bal-
ances, cannot be spent unless it is within the debt limit.

Senator Fr.axpers. That is one place where it has its effect. And
then when the unfortunate Secretary of Defense or the Secretary of
the Army, the Navy, or the Air Force, comes np and we hear that
this money has not been spent, then the unfortunate Secretaries are
landed on like a ton of bricks, because the intentions of Congress in
appropriating this money have not been carried out, and “Why
didn’t you do it ?”

And so they go on the griddle.

And last, we come down, sir. to vou. T have aways been interested
in the atmosphere that normally, let us say, permeates the hearings
when any responsible officer of the Government is before any com-
mittee, whether the House or the Senate, under Democratic or Re-
publican chairmen, that he is on the griddle.

Sometimes the temperature is comparatively mild, and he is merely
being seared; and sometimes he is being “frizzled.” But the question
arises in my mind as to—I would follow along in my thoughts the
same line that Senator Frear pursued: What can you do about it?
Are you anything but a helpless pawn on a chesshoard where the
moves are being made by others? What can you do about it?

Secretary Awxprrson. Well, Senator, if someone presents us with
the bill, the only thing we can do is pay it, and to pay it as long as
there is money with which to pay it.

Now, it 1s a part of my responsibility to keep my colleagues in the
Government, advised as to how near we are to the debt limit, so that
those agencies which have a more direct control over their expendi-
tures will make their plans with an awareness of this tight situation.

If, however, we got to a position where there was not an adequate
amount of cash on hand and if T had no borrowing authority under
the public debt limit to borrow, my recourse would be to come back
to this committee and sav, “Gentlemen, this is the position we are in,
and in order to maintain the full faith and credit of the country,
which is our primary consideration, we must have some more bor-
rowing authority.”

Senator Fraxpers. Well, that, T think, is a fair statement of the
position that vou would be in. TUnder those circumstances, T would
not. be inclined to put the heat on you for coming back, provided you
had done all these other things that are possible.

Now, I picked np some words from your verbal testimony this
morning. You asked for a reasonable flexibility for a much better
job for the country. I have not heard all the testimony, but T was
wanting to interpret that in terms of, say, a much better job for the
country, that is, general, and in terms of saving money.
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And if T have understood what you have said in answer to Senator
Williams and to Senator Frear, and others, you really feel that you
could, both from the long-run task of placing long-term bonds and
the short-run task of getting, immediately getting, better interest
rates, save money if you had more leeway so that you could place
the securities in the market at the most favorable time, and not have
your hand forced.

That is what you have been saying, is it not ?

Secretary AnxpersoN. With one additional factor, and that is that
when market opportunities present themselves, to put some of the
debt in longer term securities.

Senator FLANDERs. Yes.

Secretary Anxperson. In order to secure a better balance.

Senator Franpugrs. Yes.

Secretary Anprrson. Yon would be in a position to better market
those securities without fearing that you would have an attrition so
high that you would either not be in a position to pay off the bonds,
or 1f you did pay them off while you were still distributing the long-
term bonds in the market, we would be going right back into the
market to take shorter term maturities, thereby competing with the
very people whom we have tried to sell the long-term bonds to.

Senator Fraxpers. I think that is clear.

Now, Mr. Chairman, I missed the description of this sheet here
which you distributed to us this morning, and I am wondering what
the difference 1s between the last column on table 3 here, and the
middle column of this sheet which you have distributed. What is the
difference?

The Cramrman. The first difference is that the gold is not included.

Senator Fraxpers. That is $500 million.

Secretary AnpersoN. That is right.

The Cmammman. $500 million. And then, Mr. Anderson thinks it
shonld be $3.5 billion minimum on hand. My figures provides for $3
billion minimum.

Senator I'raxpers. That adds up to $1 billion difference.

The Cmamyan. The other difference is that the limit I propose
would be $278 billion instead of $280 billion. The righthand column
shows the amount of leeway under the $278 billion limit, including the
$3 billion cash balance and using the gold, and unused debt authority.

And you will note, for instance, in April they will have, April 15,
$11 billion; and June 30 is $12 billion. Now, there are some low
points. The lowest point is approximately $5 billion in the next 18
months, and T am using as a base the figures which came from the
Treasury.

I think Secretary Anderson, will—I asked him this morning to con-
firm whether or not these figures were based upon Treasury figures
with the changes that I have mentioned.

Secretary AxpersoN. I am sure they are, sir. I frankly have not
been able to study them.

The Cmamryax. I am sure thev are. I had them very carefully
prepared. I donot want toargue the case right now,

Senator Fraxpers. Mr. Chairman, T have not heard the discus-
ston—unfortunately, I have not been able to be here all the time—
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I have not heard in the discussion any judgment given by the Secre-
tary as to the advantages or the dangers of reckoning in or more dras-
tically using our gold reserve in determining the debt limit.

If that has been done, T missed it, either by abseuce or lack of com-
prehension.

Secretary Axprrsox. Senator Byrd asked me this morning, sir, if
I could see any reason of substance why we should not utilize the
gold. This is an amount of gold which was acquired originally when
the value of the gold dollar was changed in 1934,

At that time we had about $2.8 billion as an increment in the
change in the value.

That gold has been utilized to supply money to the Xxchange
stabilization fund and to the International Monetary Fund; and in
November of 1953, when there was one of these tight periods, $500
million of gold remaining in the general fund was used.

T stated to Senator Byrd that T had no objection of substaice to
utilizing the gold. Tt 1s an additional amount of noney that we
can always utilize when circumstances require. And if we had gotten
into tighter periods or if we get into tighter periods, this is one of
the things we always keep n the back of our mind, you can always
sell this much gold and utilize it.

The Crarrarax. You would use it if you need it.

Secretary AxDERrsoXN. Yes.

The CaHamrarax. But vou rvegard it as a cash quick asset, that
is the point T made.

Secretary Axpersox. It is the point

The Cuarmrarax. That is the point I made, that he could use it at
any time and get the $500 million.

Secretary Axprrsox. You could issue a gold certificate to the
Federal Reserve and, of course, they would deposit the amount to
your account. The gold would still be part of the Nation's gold stock.

Senator Fraxpers. If these things can be doue, they still raise the
question In my mind as to what the practical effect of a close margin
is.  Will it affect Senators/ Will 1t affect appropriation deniuds
from the administration? Will it atfect the use of appropriations?

Just what way does the tight ¢ceiling work? What is the machin-
ery, what is the mechanism? And I think perhaps, since the chair-
man and I have hitherto always been of one mind in that matter, and
I presmne I still am, that I ask for a little speech frou the chairman
on that subject instead of asking you.

Secretary Axpersox. All right, sir.

Senator Fraxpers. But I have begun to wonder about when you
have a responsible Treasurer, not Treasury, but a respousible Secre-
tary of the Treasury, and I think we have had, both in you and vour
predecessor, what does the tight ceiling do for the country and to you?
That is the basic question.

And the question is whether that is to be in the form of a speech from
the Senator or of a brief from the Secretary of the Treasury. Mavbe
we have been getting the answers here today, but I am not so sure about
the practical effectiveness of the tight ceiling as T have been in vears
past when I tried to figure out logically just how it works.

I just will go on to one more point I wanted to raise, and this is in
a way on the sideline, but it has been brought up: We have here on
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this page 418 of the investigative hearings consumer prices and the pur-
chasing power of the dollar, 1913 to date. And of course the con-
sumer prices as they are worked out by the Bureau of Labor Statis-
tics are the standard way of measuring the purchasing power of the
dollar. It measures it in consumers’ terms, and that 1s where it hurts,
and the basis of that calculation changes every few years.

I believe they have automobiles in 1t now, and they certainly did
not have automobiles in it back in 1873, about which we have been
talking.

Perhaps, Mr. Chairman, I might ask our own expert, Mr. Mayo,
whether there is anything in that continuously changing composition
of the basis for the purchasing power of the dollar which invalidates
the relationships, say, between 1873 and 1956, just to use the 2 ex-
tremes, 1957 or 1958, the 2 extremes we have been talking about.

Mr., Mavo. Well, I would not pretend to be an expert on the cost
of living index going all the way back to 1873, but I do know that
prior to 1913 the only figures that are available are not Government
figures. They are figures that have been prepared in connection with
various private studies which have been made for specific purposes.

They were based on such figures as were available in the public
press, on the price of pork, the price of a restaurant meal, and odd
bits of information which are in no way standardized.

Therefore, I think the point is well raised as to the difficulty of
making a statistical comparison back into the 19th century when your
figures are on a rather tenuous base.

Senator Franpers. Mr. Chairman, there are at least two of us here
who once were not in the Senate—I1 am one of them, the other is
Senator Douglas. When neither of us were in the Senate, many
vears ago, I was much intrigued by a book on prices written by Doug-
Jasand Director. Do you remember that book ?

Senator Dovaras. Yes, very well.

Senator Fraxpers. So that I sit here with the presupposition that
Senator Douglas is also an authority, and may I have permission to
catechize a member of the committee as to that question I have just
been asking as to the comparability of prices over that long range?

Sentaor Doucras. I will be very glad to try to answer such ques-
tions, but I would remind you of the rule that the farther you are
from, the brighter you are, and I am very close at hand and therefore
I cannot be regarded as an expert.

Senator Franpers. I, sir, having been foiled and completely de-
feated in my endeavors, will cease asking questions.

The Cuairaax. The hour is getting late, and I do not assume we
can finish this afternoon. Senator Long, do you desire to go ahead ?

Senator LoxNc. I have only about 1 question or 2, Mr. Chairman.

Mr. Secretary, in regard to the question Senator Anderson asked,
it seems to me the answer lies in greater unification of the services.
What, if anything, can you do about that as oue of the President’s
Cabinet?

Secretary AxpersoN. Well, this is certainly not one of my primary
responsibilities, and T think T could do nothing, except opinions might
be asked from time to time, and there have been none asked up to this
point.
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Senator Lona. I assume there are some discussions of economy in
the military when the Cabinet meets from time to time.

Secretary Anperson. That is right.

Senator Loxeg. You were formerly Secretary of the Navy, and you
know something about those problems.

Secretary ANDERSON, Yes.

Senator Loxe. Have you expressed an opinion on those matters
from time to time?

Secretary Anxprrson. Oh, yes. All such matters, Senator, whether
they relate to expenditures of the Defense Department or other de-
partments, are reviewed in the light of what will be the impact on
the country, on industries, on our tax collections, upon other pro-
grams, how much of our total money will be utilized in their pro-
grams, this sort of thing.

Senator Long. You personally feel we could make considerable
economies if we can force upon the services greater unification in the
research and development of their new weapons?

Secretary Anperson. Without trying to impose my judgment on
the military department, I would think that any organization which
was as large, as widespread as that organization can constantly be
improved by people who are working at it so that you do have tighter
controls, more sharing of information, better utilization of common
facilities, and that sort of thing.

Secretary Lowg. One thing that concerns me very much about our
fiscal picture is that we are going to have to continue to maintain
a rate of economic growth if we are going to continue to have a bal-
anced budget, based on our present tax structure. Do these figures
you have presented to us include the assumption that the economy
will continue to expand ?

Secretary Anperson. These figures are based upon the same judg-
ments which went into our calculations of what the revenues would
be for the fiscal year ending 1959, which would be a $2 billion ex-
pansion.

Senator Loxe. Right now, the economy is in something of a down-
turn or a moderate slump. Do you have any further thoughts about
the predictions that this economy will recover from that slump dur-
ng t?e next 2 or 3 months and again increase in production of in-
come ?

Secretary Anperson. I think this morning, before you were here,
Senator Long, I went over with Senator Byrd the number of factors
which had gone into our judgment in giving rise to a belief that
there would be an upturn in our economy.

I have not tried to pinpoint precisely the time or month in which
it would take place. But without reviewing those matters which
went into the record earlier this morning, I do believe that the econ-
omy will reassert itself.

Senator Lone. Do you feel that a general reduction in the level of
Interest rates would tend to increase construction and increase eco-
nomic activity ?

Secretary AxpErsoN. Of course, the rate at which you can borrow
money, and the availability of the credit, they are both important
factors in construction as well as other capital investments.
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I think, however, if you look at the decline in the interest rates
which have taken place since last October 14, it has been a very signifi-
cant decline ; in fact, almost a dramatic decline.

Senator Loxg. It would seem to me that insofar as it has declined,
it probably has helped to retard what otherwise would have been a
more abrupt slump in the economy now.

I personally know of groups who explained to me that the reason
they are calling off their expansion plans is because they felt the
cost of interest money was too high, and so that contributed to the
slump.

You are, are you not, about the principal Cabinet member who
would be looked to to advise the President with regard to this interest-
rate problem ?

Secretary AxpersoN. I would think perhaps as much as anyone
else in the Cabinet. He would also counsel with the Council of Eco-
nomic Advisers and others. But this is the sort of thing, Senator
Long, that we discuss on an informative and exchange-of-informa-
tion basis in the arrangements which now exist for meetings be-
tween the President, myself, the Chairman of the Federal Reserve
Board, the Chairman of the Council of Economic Advisers, so that
each of us in the performance of our separate responsibilities will
have the thinking and the collective judgment and the weighing of
the effect of the statistical charts which all of us have available to us.

Senator Loxe. Do you—I am not sure I got the answer I wanted to
the question, at least that I got a direct answer to the question.

Do you feel that a further reduction in the general level of interest
rates would contribute to economic growth at this time ?

Secretary AnDpErsoN. Let me put it this way: I think any reduc-
tions in the cost of money and increases in the availability of money
contribute to the willingness of people normally to make investments,
if other circumstances of the economy are such as to make them be-
lieve they are worth while.

Senator Loxc. Do you see any reason why those factors would not
react in just such same fashion as that at the present time?

Secretary Anperson. I would think they would so react.

Senator Loxe. Thank you very much.

That is all, Mr. Chairman.

The Cuarrmax. The committee will adjourn until 10 o’clock to-
IMorrow morning.

Senator Doveras. May I, before we adjourn, ask the Secretary a
question ?

The Coamrman. Yes, sir.

Senator Doucras. At this time I would apologize, both to the chair-
man and the Secretary, for not being here earlier in the day, and to
assure them 1t was not intended to be a discourtesy to him but sim-
ply because of other committee meetings.

What I would like, Mr. Chairman, if I may ask the Secretary, 1is
a list of all Federal programs which lend, spend, or grant funds which
are not included under the present debt limitation. As I under-
stand if there are various borrowings of organizations owned by the
Government which are not included under the formal debt limit, and
I would like to mention a few, and I am not at all certain that they
are all-inclusive :
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First, military housing under the so-called Capehart program.

Second the lease- purchase agreements which are a method of avoid-
ing the approprlatlons process, and provide for public buildings and
facilities.

Third, the highway program.

F ourth, the United States share of the St. Lawrence seaway expenses.

Fifth, the obligations of the Commodity Credit Corporation.

Sixth, FNMA sales of securities to the public.

Now, there may be others, but what I am trying to get at primarily
is that I believe we should have a complete list of those activities, the
extent to which commitments have already been made and in which
future commitments are likely to be made, and the rates of interest
which are paid on these. I think we should have these because in many
cases when you remove a program from the debt ceiling you have to pay
an interest rate which 1s 1n excess of what the interest rate would be on
direct Federal borrowing, and this may not be the best policy for the
Federal Government to pursue.

What I am trying to get at is that we should know the true nature
of the Federal debt and the extent to which the present administration
has avoided increases in the debt limitation by other methods of bor-
rowing, which turn out to be more costly to the taxpayer.

I wondered, Mr. Secretary, if you could furnish us with this informa-
tion.

Secretary Axperson. Yes; I can.

Senator Doveras. Personally, 1 would like to have it before 1 am
finally to vote on the question of increasing the debt limit itself.

Secretary ANpersoN. Yes; we will try.

The Ciaimraman. Do you understand clearly what Senator Douglas
wants?

Secretary ANpersoN. I was explaining to the chairman that we are
preparing for a financing which will take place which will occupy my
time tomorrow morning, and that I am then scheduled to go down to
New Orleans on Tuesday afternoon and to make two speeches, which
would not bring me back this week. So, I was wondering if there
would be a way of my either getting through early in the morning or
later this afternoon and furmslund some additional information. If
there is not, of course, I will accommodate myself to the wishes of the
committee.

(The material referred to follows:)

Jaxtary 30, 1938.
Hon. Pavr H. DotcLas,
United States Senate,
Senate Office Building, Washington, D. C.

My DEArR SENATOR: I am replying for Secretary Anderson to the request you
made in the debt-limit hearings Monday afternoon for “a list of all Federal
programs which lend, spend, or grant funds which are not included under the
present debt limitation.”

As you know, practically all of the operations of the United States Govern-
ment—including budgetary as well as trust-fund operations—are reflected in the
public debt of the United States or, to a very minor extent, in debt obligations
guaranteed by the United States. These public-debt and guaranteed obligations
totaled $275,002 million on December 31, 1957, ($274,564 million subject to the
statutory limit and $438 million not subject to the limit). In addition, there
were $6,221 million of securities and issued by Federal Government agencies
which are not guaranteed by the United States Government on the same date, as
listed in the attached table.
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In addition to these two categories, there is a third category which may be
c¢alled the long-range commitments and contingencies of the United States
Government. A copy of the regularly prepared Treasury statement on this
subject, as of June 30, 1957, is also enclosed with this letter. To the extent that
any of this latter group of items actually result in cash disbursement by the
Federal Government it would be refiected directly in budget expenditures and
therefore in the public debt or guaranteed obligations.

In the discussion the other day, vou mentioned specifically six items which
occurred to you as examples of borrowings that were outside of the debt liinit.
Your first item was military housing mortgages, which are initially obligations
of the Department of Defense. These mortgages are also insured by the Federal
Housing Administration, and are, therefore, included in the list of long-range
commitments and contingencies. To the extent that any of these mortgages are
purchased by the Federal National Mortgage Association in its special-assistance
prograni, thiey are paid for out of FNMA funds which are reflected as part of
budget expenditures and therefore in the public debt. As of January 25, 1938,
FNMA had purchased $13 million of military housing mortgages and had approxi-
mately $400 million in outstanding commitments. By comparison, purchases
and commitments for military housing mortgages outstanding by private financial
sources totaled $147 million.

Lease-purchase contracts involve long-range commitments by the General
Services Administration and the Post Office Department. The program, however,
is still very small. As of Deceniber 31, 1957, only 1 contract for §1.7 million had
bheen completed by GSA, and 4 by the Post Office Department, totaling $0.5 million.
By Juiie 1959, GSA expects to have 76 buildings, costing some $297 million, under
purchase contract on which the future annual payments for principal and interest
during the contract period will amount to §23 million.

The highway program has been operating at a surplus and tbe surplus funds
have been invested in special issues of Government securities which are part
of the public debt. If in the future, the highway fund should ever need to exer-
cise its statutory authority to borrow temporarily from the Secretary of the
Treasury, the Treasury would be called on at that time to provide funds which it
in turn would borrow as part of the public debt.

The United States’ share of the cost of the St. Lawrence seaway is being
financed by St. Lawrence Seaway Development Corporation borrowing directly
from the United States Treasury ($83 million outstanding on December 31, 1957)
so that this is already reflected in the public debt.

This is also true in regard to the expenditures of the Commodity Credit Cor-
poration, which currently owes the Treasury almost $13 billion, money which
the Treasury in turn has had to borrow directly. In addition, the Commodity
Credit Corporation has an obligation to purchase approximately $250 million of
loans to farmers from commercial banks which will not be reflected in the public
debt until such time as Commodity Credit Corporation is actually required to take
over such loans.

I hope that the material which we are providing you with this letter will be
sufficient to answer your inquiry satisfactorily.

Sincerely yours,
JuriaN B. Bairp, Under Secretary.

Debt of Federal Government agencies not guaranteed as to principal and interest
by the United States, Dec. 81, 1957

Millions
Federal home loan banks? e e e e e $826
Federal land banks? . 1, 599
Federal intermediate credit banks® ____ . ____ . ______ 886
Banks for cooperatives . __ e 222
Federal National Mortgage Association:
Secondary market operation? - 1,315
Management and liquidation® ____________________________________ 1, 372
Total, nonguaranteed agency debt_._____________________________ 6, 221

1T. S. Government capital investment wholly repaid.
° Partially owned by U. S. Government,
2 Wholly owned by U. 8. Government.

Source : Office of the Secretary of the Treasury.
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LonNg-RaNGgE COMMITMENTS AND CONTINGENCIES OF THE UNITED STATES
GOVERNMENT AS OF JUXNE 30, 1957

The attached statement covers the major financial commitients of the United
States Government, except the public debt outstanding and those involving
recurring costs for which funds are regularly appropriated by the Congress and
are not yet obligated, such as aid to States for welfare programs and partici-
pation in employee-retirement systems. The statement is segregated into four
categories, namely (a) loans guaranteed and insured by Government agencies,
(b) insurance in force, (c¢) obligations issued on credit of the United States,
and (d) undisbursed commitments, etc.

The items appearing in this statement are quite different from the direct debt
of the United States. They are programs of a long-range nature that may or
may not commit the Government to expend funds at a future time. The extent
to which the Government may be called upon to meet these commitments varies
widely. The liability of the Government and the ultimate disbursements to be
made are of a contingent nature and are dependent upon a variety of factors,
including the nature of and value of the assets held as a reserve against the
commitments, the trend of prices and emplovment, and other economic factors.

Caution should be exercised in any attempt to combine the amnounts in the
statement with the public debt outstanding, for that would involve not only
duplication, but would be combining things which are quite dissimilar. As
indicated by the enclosed statement, there are $98.1 billion of public-debt secu-
rities held by Government and other agencies as part of the assets that would
be available to meet future losses. The following examples illustrate the need
for extreme caution in using data on the contingencies and other commitments
of the United States Government.

1. The Federal Deposit Insurance Corporation had insurance outstanding as
of June 6, 1957, amounting to $119 billion. The experience of the Federal De-
posit Insurance Corporation has been most favorable. During the period this
Corporation has been in existence, premiums and other income have substan-
tialiv exceeded losses, which has permitted the retirement of Treasury and
Federal Reserve capital amounting to $289.3 million (all repaid to Treasury),
and the accumulation of $1.8 billion reserve as of June 30, 1957. The Corpora-
tion’s holdings of public-debt securities as of that date amounted to $1.9 billion,
which already appears in the public-debt total. Out of $233.4 billion of assets
in insured banks as of June 6, 1957, $61.6 billion are in public-debt securities
(also reflected in the public debt). The assets, both of insured banks and the
Federal Deposit Insurance Corporation, as well as the continued income of the
Corporation from assessments and other sources, stand between insured deposits
and the Government’s obligation to redeem them.

2. The face value of life insurance policies issued to veterans and in force
as of June 30, 1957, amounted to $44.2 billion. This does not represent the Gov-
ernment’s potential liabilities under these programs since some of these policies
will probably be permitted to lapse and future premiums, interest, and the
invested reserves amounting to $6.8 billion of public-debt securities should cover
the normal mortality risk.

3. Under the ¥ederal Reserve Act of 1913, as amended, Federal Reserve notes
are obligations of the United States which as of June 30, 1957, amounted to $23.8
billion. The full faith and credit of the United States is behind the Federal
Reserve currency. These notes are a first lien against the $51.4 billion of
assets of the issuing Federal Reserve banks which includes $23 billion of Gov-
ernment securities already included in the public debt. These notes ate spe-
cifically secured by collateral deposited with the Federal Reserve agents which,
as of June 30, 1957, amounted to $16.9 billion in Government securities and
$11.8 billion in gold certificates.
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Long-range commitments and contingencies of the United States Government

as of June 30, 1957

[In millions of dollars]

Gross Public debt
amount of securities
Commitment or contingency and agency commitment held by
or con- Government
tingency and other
agencics
Loans guaranteed or insured by Government agencies:
Agriculture Department:
Commodity Credit Corporation_.____ . _______________.__ 1360 | ...
Farmers’ Home Administratio: 2158
58 |
Commerce Department: Federal Maritime Board and Maritime Ad-
ministration : 36 *)
Export-Import Bank of Washingto: R 25 | L.

Housing and Home Finance Agency:
Fcderal Housing Administration:
Property improvement loans
Mortgage loans
Office of the Administrator: Urban renewal fund
Public ITousing Administration
International Cooperation Administration: Industrial gmnan es
Small Business Administration. - ...
T'reasury Department:
Reccnstruetion Finance Corporation (in liquidation)
Defense Production Act of 1950, as amended
U. S. Information Ageney: Informational media guaranties ..
Veterans’' Administration
Defense Production Act of 1950, as amended. -

Total loans guaranteed or insured by Government agencies _.___._____

Insurance in force:
Agriculture Department: Federal Crop Insurance Corpomtmn __________
Export-Import Bank of Washington
Federal Deposit Insurance Corperation ...

Held by insured commereial and mutual savings banks___
Federal Home Loan Bank Board:
Tederal Savings and Loan Insurance Corporation. . . .. ___
Held by insured institutions . ...
Veterans’ Administration:
National serviee life insurance. .
United States Government life ins

Total insuranee inforee . __ . ...

Obligations issued on credit of the United States:
TPostal savings certificates:

United States Postal Savings System.____

Canal Zone Postal Savings System..____ [

Total postal savings certificates.._______________________
Other obligations: Federal Reserve notes (face amount)

Undisbursed commitments, ete.:
To make future loans:
Agriculture Department:
Commodity Credit Corporation__.__.
Disaster loans, ete., revolving fund . __
Farmers’ Home Administration: Loar
Rural Electrification Administration_.________
Defense Department: Loan to Peru 3
Export-Import Bank of Washington: Regular lending activities_____
Housing and Home Finance Agency:
Otfice of the Administrator:
College housing loans_ e
Liquidating programs.
Public facility loans_
Urban renewal fund_ . ___
Public Housing Administration
Interior Department:
Bureau of Cominercial Fisheries: Fisheries Joan fund.___.___.__
Defense Minerals Exploration Administration: Defense Produc-
tion Act of 1950, asamended. ... ___________________________
International Cooper: atlon Administration: Loans to foreign coun-
tries ®
Small Business Administration..._
Treasury Department:
Reconstruction Finance Corporation (in liquidation).___________
Defense Production Act of 1950, as amended.
Federal Civil Defense Act of 1950, as amende
Veterans’ Administration (veterans’ direct loan program)..

Total undisbursed commitments to make future loans__.____.___..
Footnotes at end of table
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Long-range commitments and contingencies of the United States Government
as of June 30, 1357—Continued

{In millions of dollars]

Gross ’ Public debt
amount of i securities
Commitment or contingeney and agency commitment heid by
or con- | Ginvernment
tingeney ' and other
! agencies
Undisbursed commitmerts, etc.—Continued :
To purchase mortgages:
Agriculture Department. Farmmer®® Home Administration, Farm (
tenant mortgage insurance fund ________ . . [©)
Housing and ITome Finance Ageney, Federal National Mortgage
Association: :
Management and liquidating functions. ... ... . . .. ____ @] i
Secondary market operations 201 ¢
Special assistance funections_. 336
i ——
Total commitments to parchass mortgages_ ... _.___._ E 337 ¢
To guarantee and insure loans: f
Agriculture Department, Farmers® Home Administration, Farm ! i
tenant mortgage insurance fund P | 6
Commeree Department, Federal Maritime Board and Maritime
Administration______ . _____ . _ . e 35
Housing and Ifome Finance Agzency, Federal Housing Administra-
L0 03 3. 434
Defense Production Act of 1950, as amended __ . ... . ______ 99
Total commitments to guarantee and insure loans. ... .. ____ ] 3,574
Tnpaid subsceriptions: International Bank for Reconstruction and Develop- ' X
TOCTYY b 2,540

1 The Corporation finances partof its activities by issuine certificates of interest to private lending agencies,
The outstanding amount of $86 million as of Junc 30, 1957, is included in this figure.

2 Includes acerued interest of $2 million.

3 Less than $500,000.

4+ Represents the administration’s portion of insurance Hability. The estimated amount of insurance
in foree and loan reports in process as of June 30, 1957, is $1,061 million. Insurance on loans shall not exceed
10 percent of the total amount of such loans,

s The Export-Import Bank of Washington acts as agent in carrving out this program.

§ Ineludes loans sold subject to repurchase agreements and deferred participation agreements.,

7 Rapresents estimated insurance coverage for the 1957 erop year,

8 Figures are as of June 6, 1957.

¢ Excludes acerued interest.

10 Includes public debt securities amounting to $16,905 niillion that have been deposited with the Federal
Reserve agents as specifie collateral.

NoTteE.—The above figures are subject to the limitations and precautionary remarks, as explained in the
note attached to this statement.

The Cmarrymax. Senator Malone has some rather extended ques-
tions, I think, judging by the number of books he had there. So he
left with the assurance that he would be the first one to examine you
tomorrow.

Senator Bexxerr. How many other witnesses are we going to hear,
Mr, Chairman? _

The Crarrman. The only other one I know of is the Budget Di-
rector.

Senator Loxe. Is it possible, Mr. Chairman, to notify Senator
Malone that the committee plans to stay in session somewhat longer
to accommodate him? T recall on the trade hearings I sat with Sena-
tor Malone until midnight.

The Craarraax. Would there be any harm done if it was not acted
upon until next Monday ?

Secretary ANpErsoN. No, sir: I do not think so.

(Off the record.)

The Cuammax. We will meet at 9 o'clock in the morning.

Senator Bexxerr. May I dispose of mine tonight, Mr. Chairman?
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The Crairaran. Senator Bennett.

Senator Bex~err. T am sure by this time everything is in the rec-
ord, but perhaps I can clarify 1 or2 things.

Earlier this morning, the adequacy “of your estimates of income
and expenses was questloned with the inference that the deficit would
I)lOb‘lblV be greater in 1959 than the present budget plans for.

If that were true, would that not suggest all the more need for
flexibility in your position ?

Secretary AxpErson. Not only the need for flexibility, but the
actnal need for being able to meet our expenditures.

Senator BexxrTr. So that the uncertainty of the present situation
1s a potent argument for the necessity of a greater margin between
your present situation and the actual debt

Secretary ANDERsoN. It isindeed.

Senator BENXETT (continuing). Limit.

The other thing I would like to get into the record :

A great deal of time has been taken today developing the idea that
vou, as the Secretary of the Treasury and manager of the fiscal af-
fairs of the country, are being used as an involuntary instrument in
the interest of economy.

I think it has been brought out that Congress appropriates niore
than it should sometimes, and it has been brought out that the execn-
tive departnient has a backlog of some $70 billion of appropriated
funds, and the 1nfelence—-well more than the inference; the rather
plain statement has been made over and over again that it is desirable
to keep the debt ceiling right down on top of your head so that you
become an involuntary “control on those of us who really initiate, who
really create, the problems.

It seems to me that whatever value that may have, we have ignored
the fact that you do have an affirmative 1esponslblhtv In your situa-
tion, which 1s to manage the public debt as cheaply and as success-
fully, advantageously, as possible.

Now we have a choice here. T think we are setting up a choice.
Is your affirmative responsibility to be sacrificed in order that under
some circumstances your involuntary usefulness may be increased’
And I feel that it would be shortsighted for us to assume that your
affirmative responsibility should be scuttled or at least endangered
m this kind of situation.

During the hearings last summer, a great deal was made of the fact
that the public debt is becoming increasingly short, that there had not
been enough long-term issues during the past two vears, and the pro-
cess of attrition of time was shortening up the debt.

Do vou feel, as part of your responsibility. you should be attempting
constantly at least to replace that attrition, if not to lengthen out the
present average life of the debt?

Secretary ANDpERsoN. Senator, I feel very strougly that we ought
to take full advantage of every opportunity the market gives us to
extend and thereby better balance the debt, not ounly from the stand-
point of doing it as economically as we can during periods when
interest costs are perhaps not as high as at others, but for another
very important reason:

We, every time we go to the market—and when I say “we.” T am
talking about the United States Government—with any kind of
security, we compete in the whole market process with others who
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are seeking funds, and to that extent we make more difficult the
financing of private businesses, more difficult the financing of local
subdivisions, States, municipalities. And I think we have the dual
responsibility, in trying to take advantage of these opportunities, both
to get this thing in better balance so that you do not go so frequently,
as well as to try to do it more economically if the opportunities come.

Senator BEn~ETT. I think that is a very important phase of it. I
would like to return to the other one briefly for a minute, however,

A point has been made that during the preceding 2 years, the years
of your predecessor, there were no long-term bonds sold. You have
sold two small issues. Would you say that the present situation may
be more favorable to you in carrying out your responsibility to
lengthen the average of the debt than the situation your predecessor
faced in those two years?

Secretary Axperson. Senator, I would not at all want to be un-
responsive to your question. I would like to respectfully suggest
that we are very close upon some financing, and I would like to defer
any direct answer of what I believe until that is over.

Senator BenNerr. Let me rephrase the question: When or to the
extent that the present situation would seem to offer an opportunity
for a lengthening out of the debt, would a very tight debt limit make
it impossible for you to take advantage of that situation?

Secretary AwpersoN. It would make it impossible or exceedingly
difficult to take advantage of it, yes, sir.

Senator Bex~err. 1think those are all my questions.

Excuse me, may I ask one more.

Earlier today the record shows or you reported that last fall, if T
remember correctly, you disposed of or you used the FNMA as a device
to give you a little more leeway in you ceiling.

Secretary Anperson. Yes.

Senator BexNerT. And the record shows that you have exhausted
that source, practically exhausted that source of leeway.

Secretary ANDERSON. Yes.

Senator BennerT. You have $500 million worth of gold which, if
sold, would do the same thing.

Secretary AxpersoN. It would be exhausted.

Senator BeExxETT. Is that the last resource you have?

The Cirairman. There is some silver, and so forth, about a couple
of hundred million. [Laughter.]

Secretary Axpersox. You have some silver, and then you have
some leeway under the CCC, for instance, but it is a very awkard
situation.

Senator Ben~err. Butitisan awkward situation.

Secretary ANpErsoN. Yes.

Senator Bex~err. And it seems to me if we say to you, “Sell that
$500 million worth of gold,” we are putting you in a position where, in
the event of a contingency or an emergency, then you have got no very
readily available source of cash left.

Secretary Axprrson. I really have no place to go except to come
back and ask for an increase in the debt limit.

Senator BenNErT. It seems to me the Government of the United
States, big as it is, should not come right up to the last ultimate re-
source before it gives you some flexibility in carrying out your respon-
sibitity. Isthata fair statement?
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Secretary A~persox. That is a fair statement, and we have felt that
in seeking this $5 billion of increase, that we are approaching our
problem modestly and prudently, and not asking just for unneeded
amounts of money or unneeded borrowing authority.

Senator Bexw~err. Did anybody ask you earlier to indicate for the
committee, as I think for the House committee, the added cost in
interest that the FNMA transaction represented ?

Secretary ANpErsON. No one hasasked. I havethose figures.

The spread is about one-half to five-eighths of 1 percent difference.

Senator BEnnerr. On $800 million.

Secretary ANpErsoN. $800 million.

Senator Wirrrams. Will the Senator yield for a question at that
point ?

Senator BENNETT. Yes.

Senator Wirriams. Mr. Secretary, do you think it would be wise
to go back to the old provision whereby the Government, I mean the
Treasury Department, sold these as Government bonds and to cancel
the authority of these agencies to sell them direct, as we did, because
unquestionably we could save this one-half or five-eighths of a per-
cent, and while these bonds that are being sold do not have a direct
Government guaranty, there is a moral commitment there which we
all recognize.

Secretary Awnpersox. Well, certainly 1t would be cheaper if they
were all direct obligations of the United States. If, however, you at-
tempted to put all of the obligations which are not the direct obliga-
tions of the United States under the same blanket, then we would cer-
tainly have to be asking for a much larger increase in the debt ceiling
than we are asking for.

Senator Wirriams. I recognize that. I just wonder, if the Senator
would yield again, would you advise we face that situation, take an
inventory and reevaluate our debt ceiling to cover it, and bring them
all in under and sell them as Government bonds?

Secretary Anperson. I would not say I have reached a firm con-
clusion. It 1s a matter in which Mr. Baird and T and other members
of the Department are studying it very carefully.

Senator Wirriams. And you would not care to make a recommen-
dation?

Secretary Axperson. Not at this moment, sir.

Senator Bex~rrr. I appreciate the Senator’s bringing that up.

I do not have the figures before me, but I have the impression that
over in another committee a feeling 1s developing the Treasury has
no obligation involving FNMA funds, so the Treasury should rein-
state its earlier obligation, FNMA’s loaning authority should be in-
creased; because of the Treasury once having had $800 million and
sold them, now they ought to give us $800 million more of Treasury
funds so we can have that much more money to loan. So if they were
definite Federal obligations, you would avoid that particular pressure.

The Cirarman. Of course, they do not come under the debt limit,
since 1954.

Senator Buxxrrr. No. But, Mr. Chairman, there are people who
are anxious to see FNMA buy more mortgages who say, “Well, there
isno Federal money in FNMA now. There was $800 million there last
year. The Treasury should be willing to take $800 million more
worth of FNMA funds and thus increase their loaning authority, put
it under the debt lhnit.”
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The Crrairmax. That does not come under the debt limit by law,
am I correct?

Secretary A~xperson. It does not come under the debt limit.

The Cuarraax. Not since 1954,

Senator Bex~rrr. But to the extent you provide money for FNMA
dir ectly, that comes under the debt limit.

Secretary ANperson. Yes. But we go out and market those to the
public in order to get the public holdmn the bonds instead of the
Treasury.

The Caamryax. But that is a small amount on a temporary basis,
isit not?

Secretary ANDpERsON. Yes, sir. You see, we have two funds in the
FNMA. One is this hqulddtlon account. and those are the funds
which were referred to recently in the $800 million.

Now, in the secondary mortgage market they call on us from time
fo time for funds with which to buV mortgages.

The Cuairaran. That is a revolving fund.

Secretary Axvrrsox. Revolving. “When they accumulate it they
go to the public and sell it.

Senator BEnxert. I am through.

Senator Wiriiaams. On the World Bank bonds, those are sold
direct to the public by the World Bank and are not counted in the
national debt, is that not correct?

Secretary Axperson. That is correct.

Senator Wirttayms. But they do carry a legal Government guar-
anty.

Secretary ANperson. Up to a certain amount.

Senator Wirriaas. Up to $2.5 billion.

Secretary .ANDERSON. Yes.

Senator Wirriams. In other words, we definitely guarantee those
Just as we do every Government bond that is issued, is that not true’

Secretary Axprrsox. Well, there is not pelhaps the same legal
situation, but it is an obllgatlon

Senator Wirrraws. Well, is there not a legal obligation? T am just
asking the question. Does ot the law s say that the Treasury Depart-
ment will furnish up to $2.5 billion ?

Secretary AxpersoN. They can call on the Secretary of the Treas-
ury and you are obligated to put it up.

Senator WiLrtams. You are obligated to put the money up. So it
is a guaranty.

Secretary A~Npersov. Well, when you get down to this choice of
words, you get legal significances.

Senator Wirrrams. I think we asked vou for some further explana-
tion on that. Do you have that report ready? The last time you
were up here, I think we asked for a compilation.

Secretary Axper:ox. That is when I was visiting with vou. We
do not have thiat material.

Mr. Bamep. We will give you that, Senator.

(The information requested is as follows:)

RELATIONSHIP OF UNITED STATES LIABILITY ON STOCK OF INTERNATIONAL BANK
10 PPUBLIC DEst LIt

The articles of agreement of the International Bank for Reconstruction and

Deavelopment, of which the United States became a member pursuant to the

Bretton Woods Agreements Act of 19435, provide that 80 percent of the stock
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subscription of each member country is subject to call by the bank only to meet
obligations of the bank for funds borrowed or on loans guaranteed by it. The
subseription of the United States to the International Bank is $3,175 million, so
that the 80 percent obligation is $2,540 millien, at the maximum. Memnbers are
liable to call regardless of the currency in which the obligation of the bank to
be met is expressed, but payments on any call may be made, at the option of
the paying member, in gold, in United States dollars, or in the currency re-
quired to discharge the obligations of the bank for which the call is made.

The 80 percent portion is not a specific guaranty or security applying to any
particular obligations of the bank. In fact, the bank's articles provide that all
bonds issued or guaranteed by the hank must bear on their face a conspicuous
statement to the effect that they are not an obligation of any governient, ex-
cept as the government may be liable as a borrower on the particular security.

The aricles of agreement also provide that when calls are made on the 80
percent subscription, they shall be in uniform proportion on all shares. If a
call did not yield the funds necessary to meet the obligations of the bank then
due because all the members did not respond to the call, the bank would be re-
quired to inake further calls until the necessary amounts had been collected
from the members which did pay.

Another factor whieh makes the exact amount of a member’s actual liability
on the 80 percent subscription very uncertain is that no call would be made un-
less the bank had in fact suffered serious defanlts on its outstanding loans. To
date all payments on loans to the bank have been made as they fell due. More-
over, the bank has very substantial reserves which would be utilized before calls
were made on the stock subscriptions.

Thus the liability of a member of the International Bank on the 80 percent
subscription is highly contingent as to both amount and time when it might
take effect. Tt is clear that this liability is not subject to section 21 of the
Second Liberty Loan Act, as amended (31 U. 8. C,, section 757h).

Senator Carrsox. Mr. Chairman, before we adjourn, if T may have
a moment. I will not be able to be here in the morning, and therefore
I want to say that 1 appreciate very much tlie fine statement of the
Secretary today, and I think most everything has been asked in the
way of questions.

It is an interesting history to me to watch this debt limit increase.
I happen to have checked the tables, that is, table 1, and I note that
I was a member of the House Ways and Means Committee May 26,
1938, when the debt limit was $45 billion, and I followed it on
through.

In 1941 we stepped it up to $65 billion; in 1942, $125 billion; 1943,
$210 billion; 1944, $260 billion; 1945, $300 billion; and in 1946 back
to $275 billion.

Then I left the House of Representatives in January 1947 and they
did not raise the debt limit until 1954 when I got back on this com-
mittee, and it was $281 billion; 1955, $281 billion ; 1956, $278 billion ;
1957, $275 billion, and now it is before us again for a $5 billion
increase.

So I have had an interesting experience in following this debt limit.

I want to ask the Secretary, and I appreciate his problems, after
all, Congress builds the expenditures of this Government ; you do not
do that. Under our Constitution, you handle our debt, our Federal
debt.

Now, you have stated to this committee that you think you should
have available funds for expenditures which would be $3.5 billion,
or 12 days’ expenditures.

In these past years of all these debt limits that T have mentioned,
what has been the situation in the Treasury? Have they had greater
leeway or less?

21297—58-——7
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Secretary A~xperson. Very much larger leeway.

Senator Carnsox. Well, T very w ell remember back in the House
Ways and Means days when they had many times what you are re-

uesting today, and T would be pleased, Mr. "Chairman, if they would
put that in the record. I do not want {o take the time of the commit-
tee this evening, but I remember some of those discussions, and some-
times we had billions of dollars in cash, hundreds of millions of
dollars in cash and billions in leeway, and I would like to have that
placed in the record.

Secretary AxpersoN. We have those figures, and we will be glad
to put them in the record.

Senator Carwson. I think it would be interesting.

Secretary A~person. All right, Senator.

(The information referred to follows:)

Public debt subject to statutory limitation and operating cash balance
{In billions)

Debt out- | Balance Operating
Date Statutory | standing issuable | cash halance,
limitation | subject to under including
limitation | limitation gold
June 30—
1936 1 e $45.0 $32.8 $12.2 $2.4
1987 F oo - 45.0 35.9 9.1 1.1
1938 e - 45.0 36.9 8.1 1.8
1989 1 e - 45.0 40.4 4.6 2.4
1940 - . - 249.0 43.2 5.8 1.2
1941 . - 65.0 49.5 15.5 2.0
1942 L - 125.0 4.2 50.8 2.4
1948 . L - 210.0 140.5 69.5 8.9
1944 e - 260. 0 208.1 51.9 19.6
1945 300. 0 268.7 31.3 24,3
1946 275.0 2068.9 6.1 14.2
1947 275.0 257.5 17.5 3.2
1048 __ 275.0 251. 5 23.5 4.8
1949__ - 275.0 252.0 23.0 3.2
1950 ool - 275.0 256.7 18.3 5.3
1951 i - 275.0 254.6 20. 4 7.1
1952 e - 275.0 258.5 16.5 6.4
1958 - oL - 275.0 265.5 9.5 4.2
19564 o eiall. - 275.0 270.8 4.2 6.2
1955 . el - 281.0 273.9 7.1 5.2
1956 . el - 281.0 272.4 8.6 5.7
1957 - e - 278.0 70.2 7.8 5.1
Dec. 31, 1957 - - e R 275.0 | 274.6 .4 3.1
Jan, 27, 1958 . il 275.0 | 274.5 .5 2.5

1 Congress limited the amount of bonds outstanding. The figures include the following for bonds on the
dates when such limitation was in effect:

Amount of
bonds out- | Balance
Date Limitation | standing issuable
subject to
limitation
June 30—
1936 $25.0 $18.4 $6.6
25.0 21.9 3.1
30.0 24.3 5.7
30.0 28.4 1.6

% Includes authorization for national-defense purposes in act approved June 25, 1940, of notes, certificates,
and bills in an aggregate amount of $4 billion outstanding at any one time, less any retirements made from
the special fund made available under sec. 301 of the Revenue Act of 1940. No securities issued under this
guthority were outstanding on June 30, 1940. The act approved Feb. 19, 1941, eliminated the separate
authority for $4 billion of national defense series obligations.
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Senator Carison. Second, there was some discussion this morning
about your using the anticipated postal revenues in case Congress
should vote 4- or 5-cent postage rates.

Now, Congress has not voted that, and if we pass the postal-pay
bill which is on the Calendar of the Senate, and as I understand will
be up for consideration soon, the deficit in 1959 will be $701 million
in the Post Office Department, and if we add to it this $320 million
in the postal pay bill which is now on the Calendar, the deficit will
be well over a billion dollars. That will add further to your difficul-
ties; will it not?

Secretary AnpErson. Yes, sir.

Senator CarLson. I believe the President recommended pay in-
creases of $1,052 million for postal, classified, and military. Do you
remember if that is correct ?

Secretary Axperson. I do not remember the particular figure, but
it is in that neighborhood.

Senator Carwsox. I think that is the correct figure. The President
recommended $160 million for an increase in postal pay.

Now, anytling we vote in excess of $160 million, I assume will be-
come a pattern for the other employees of the country, classified and
military, which I think, Mr. Chairman, has possibﬁyties of greatly
adding to the problems of the Secretary in this program. And we,
in Congress, have a responsibility not only in that phase, but I per-
sonally feel that we must do everything we can to help the Secretary
in his problems in this financing of our national debt to the best
advantage.

Secretary AnpersoN. Thank you, sir.

Senator Carwson. I thank you, Mr. Chairman.

The Cmairman. We have our own responsibilities, too, not to pass
these bills if they are going to add to the debt.

Mr, Secretary, are you going to call Senator Malone?

Secretary AnNpErsoN. 1 will call Senator Malone and be in touch
with you.

The Crarman. What is the latest hour you can stay here tomorrow
morning ?

Secretary Axperson. My meeting is set up for 11 o’clock.

The Cualrman. Does any other Senator desire to question the
Secretary ¢

Senator Jenner.

Senator Ben~err. He is out of town.

The Cratrman. He is very much interested in this debt ceiling.

Secretary ANpersoN. I will go see Senator Malone now.

The Cmairaman. If Senator Malone desires to question you in per-
son, the committee will meet tomorrow morning at an hour which
will be agreeable with both you and Senator Malone. If, perhaps,
Senator Malone is satisfied with the testimony thus far, it will not
be necessary to meet tomorrow. I shall be glad to allow Senator Ma-
lone to submit a statement in the record in lieu of his interrogation
of you if he so desires.

Secretary Awperson. I will go to his office immediately and so
advise him.

The Cramman. Will you notify Mrs. Springer of the agreement
reached ?
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(In accordance with permission granted by the chairnian, the fol-
Jowing remarks made by Senator Malone at the end of the hearing
on January 28, 1958, and suminary statement of views subsequently
submitted, appear at this point in the record.)

Senator Maroxe. Now, Mr, C lmnman, I want to say at the outset
that I think it is utterly impossible to consider one particular part
of this arrangement that has been going on now for 25 years to attack
the social and economic structure of this country, that it is utterly
impossible considering them one at a time and giving them the proper
welght. The first tlmm we did was in 1933, and was when we followed
EnOand and other f01e1<rn nations off the gold standard and utterly
abandoned any attempt at bolding the pur chasmﬂ power of the dollar.

Since that time, no attempt has been made bV any administration,
including our own, te hold the purchasing power of the dollar. We
give it lipservice, but when we cut it loose from the gold standard
we cut the only mooring it had, just like cutting the mooring of a
balloon, and there is no place for 1t to go but up. Inflation has con-
tinued over this 24- or 25-year period and it will continue to go up,
which means, of course, that all of the pensions and the savings and
everything in the country are destroved.

Now, with that one particular thing we priced ourselves out of
the world markets almost immediately. So we are entirely priced
out of the markets of the world now except to the extent that we
furnish a subsidy or give them money ahead of time to buy the goods.
That 1s where your ‘%70 billion went—into building plants there to
compete with our goods with cheap labor, shipped back here under
the virtually free- nnport system that we adopted in 1934 ; and to build
dollar credits. Under my questioning of Secretary Humphrey in
part 1 of the parent testimony and of Mr. Martin in part 3, it was
brought out that if all the dollar credits in Furope and Asia were
converted, as they could easily be so that they could demand gold
for their dollar credits, we would have only $5.7 billion of gold Teft.

Now here we are using part of the gold for this debt. But we
better figure out whether we own it or not. It is reported to us each
year that we have $22 billion or $24 billion in storage, but nothing
is said about who owns it.

Now, they testified that they could stop payment in gold bnt also
admitted readily that that would depress the American money on inter-
national markets and probably cause a severe depression in the United
States.

Now, in 1934, the Congress passed the 1934 Trade Agreements Act
and transferred to the Kxecutive the constitutional resp01151b1hty of
Congress to regulate foreign trade and the national economy with
full author1ty~and this is the gimmick—that even when the Tariff
Commission (which is just a “chore boy,” a messenger boy; they have
no authority whatever) recommends to the President that an industry,
a part of it or all of it, is threatened to be distributed among foreign
nations by our free 1mports policy, that—and Secretary Dulles testi-
fied to this, sitting right in this chair in 1953 when they exteunded
the 1934 Trade Agreements Act to June 1958—the President must, or

may, consider w hether or not by the sacrifice of a part or all of an
industry, be it textiles, machine tools, minerals, or one of niore than
5,000 other industries and materials—if by the sacrifice of all or a
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part of that industry he can further our international policy of
treaties and agreements; then he must or may do that. In other
words, there is a gimmick there that never was in the Constitution
of the United States.

Also, the same Mr. Dulles testified that in 1947 they organized
General Agreement on Tarifis and Trade and transferred the consti-
tutional responsibilities of Congress to regulate foreign trade and
the national economy to Geneva under that GATT—General Agree-
ment on Tariffs and Trade—and that they then could make these
multilateral trade agreements. And there, again, Mr. Chairman, is
another gimmick. They make these agreements; they lower the
tariffs of the United States on important things and will lower the
tariffs on some of their material; but as long as they are short of
dollar balance, they do not have to keep the agreements, and you are
short of dollar balance until you are all living alike; in other words,
you just divide the wealth of the United States of America.

So from 1947 to the present time—first, 34 and now 37 foreign
competitive nations have been, and are, sitting there dividing the
markets of the United States among them, and the markets of the
United States are gone. So we are living on a war economy.

Now we want to hop that up to $42 or $44 billion because that is the
only thing we are living on, the purchases of the materials that we
manufacture in the United States through our own econoimy, our own
$49 or $14 billion. If you quit spending that nioney for 60 days at that
rate, you are out like a light ; everyone knows that.

Now, the third thing is the billions to Europe. That started with
the Marshall plan, so ably outlined by the chiairman this morning. It
did not really start with the Marshall plan; it started with the $3,750
million to England in 1946, which was going to be the last. That was
going to be the last; everything was going to run rosey in Europe
trom then on. But Mr. Marshall made a speech at Harvard in 1947
in which a paragraph appeared—I doubt if the old man knew it was
there himself-—where he said, “We should help them get on their feet
by certain cash payments.” The Prime Minister of England took that
ball on the first bounce and within 30 days let us know just how much
it was going to cost us. And the chairman is right; it was supposed to
bs $15 billion in a 5-year program, of which the senior Senator from
Nevada on the floor in 1948 said, “Once we start it it will become per-
manent”; and it has.

The Secretary of State sat right in that witness chair and testified
it must be permanent. And that is when you gave him the money last
year. This year I hope we have him here again and let him explain it.

Now, the fourth thing, there are four organizations, Mr. Chairman,
that are operating for one thing, and that is to finance American cor-
porations and individuals and others to build plants in foreign nations
and use the cheap labor and send the stuff back here through the free
importing policy. Those four are, according to Mr. Martin who testi-
fied on page 1,593 of part 3 of the hearings under my questioning : the
Export-Import Bank, the International Bank, the International Mone-
tary Bank, and the International Finance Corporation. The Export-
Import Bank we finance entirely; the other three we finance np to 36
percent, but actually we put in the only real money. The other 1s their
thin paper money. So that as a matter of fact we finance all four of
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them—for one purpose, and that is to loan money and to finance Ameri-
can organizations and corporations and individuals to go to foreign
nations and build these plants and send this stuff back with the $2-a-
day labor or 50-cent labor, whatever it is.

Now, with those four organizations operating, it is, in effect, a pincer
movement, Mr. Chairman, to destroy the economic and social structure
of this Nation—and it is much nearer destruction now than many of
the Senators, T am sure, realize.

One thing T believe the Senators should realize, and of course they
must. If they do not vote for it, an administration cannot do it. So
there is no reason to blame an administration for spending $70 billion
on foreign nations in 10 or 12 years. There is no reason to blame
an administration for keeping up 3 missile organizations over these
last years and 5 air corps, because if Congress did not vote for it they
could not do it.

Now, Mr. Chairman, everyone who studies it knows that at least
$15 billion a year is spent in obsolete material and in billions to Europe,
our 3 missile organizations, and the 5 air corps. We have an Air
Corps, a Navy air corps, an Army air corps, a Marine air corps, and
a Coast Guard air corps; we need one air corps. We have 3 missile
organizations, and, of course, everyone realizes we need 1. And here
we have, in addition to that, foot soldiers in 73 nations throughout the
world, all “dead” when the fight starts; because, if they are not in the
way, they will cut them off like MacArthur did the Japs out on those
isolated islands. And if they are cut off that way, they will starve
just tike chinchbugs in Kansas.

Now, Mr. Chairman, I want to close by saying I have seen every na-
tion in the world, and I did not go for social purposes. It took 11
years. The last trip was for two months and a half behind the so-
called Iron Curtain in 1955 and when they finally turned me loose I
traveled 14,000 miles in Russia. I was in every one of the Socialist
Republics, took pictures in their manufacturing plants, where they are
building their dams on the Volga River, and all over. I held an
Interview there that was widely used here, although sometimes mis-
quoted, and when I got back on the Senate floor mn 1955, I said in
speeches three things: (1) that in a very reasonable time Russia would
make itself self-sufficient in the area under its control in everything
they need for war or peace; (2) there would be no successful revolt;
(3) all the power in the Fastern Hemisphere has moved to Russia.
There is no power in Europe, there is none in England, none in
France. The empire colonial system is dead.

Then T said, Mr. Chairman, if these three things are true—and I
believed them to be, and I do as of this minute—then we must make
our systemn work. The Russians, whether we like it or not, are mak-
ing theirs work. Ours is not working. We are sitting here on the
Senate floor and on the House floor by the votes of our people. Yet
there is no more chance of you holding that debt limit to $275 billion
than there is flying to the moon in the morning. And the chairman
understands that just as well as does the senior Senator from Nevada.

It is a question of how much you are going to give in each time.
That is all.

I admire the senior Senator from Virginia, the longtime chairman
of this committee, for his attempt to hold it down. But after our
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votes—I say ours because of my ineffectual attempts to prevent it on
the Senate floor—the majority of the Senators have voted consistentiy
for the four things that I have talked about as a pincers movement to
destroy us and as long as they do, they will be sitting here doing
exactly what they are dom g, year after year.

We heard three times from Secretary Flumphrey this same story
that we heard from Secretary of the Treasury Anderson yesterday.
Is that not true? And each time all this committee could do was to
accede to his request to a certain extent; is that not right ?

The Caamman. Right.

Senator Marowe. \ow, then, in my humble opinion, Mr. Chairman,
unless we realize that there is something wrong in Denmark with all
of the State Department palaver that we are womg to surround Rus-
sia and contaln Russia—well, you might as w ell contain me in Nevada,
or you in Virginia. So all he did was give them time to get ready.

Now, if you Cwill fodo) deep enough 1nto  this nahon‘t] defense thing,
you wlll find what T s say 1s true. Fou can make this hemisphere self.
sufficient for war and peace. You can defend it from North America,
and that is the only place from which you can defend it. DBecause
we are going to get run out of Europe in 2 years, and maybe much
sooner, because they will tell you that their security is threatened if
our stuff is allowed to stay there.

So, Mr. Chairman, with the privilege of rearranging what I have
sald, I am going to close now. But I want to close by saying again
tlmt when, in this committee or on the Senate floor, we allow these
things to come one at a time and are overwhelmed by it without con-
~=1der1no' the picture, then this is only the beginning of the end. It
has been going on 25 years. It did not start yestu‘ day. The Eisen-
Lhower administration did not start it. It is simply carrying on what
it inherited. That is the worst thing you can say about it.

I am very fond of the President. I have a fine personal relation-
ship with him. The fact that T have never voted for auy of these bil-
lions of dollars to Europe and funny money and free trade, free im-
ports, that are destroying the American jobs and American invest-
ments—does not alter that and T always tell him first. I have a visit
with him, and he knows exactly how I am going to vote.

But I agree with the chairman now. As long as the Senators of
the United States go out on that Senate floor and vote for all of these
things I have mentioned, they have no alternative here than to do
what the Secretary of the Treasury requests.

(The summary statement subsequently submitted by Senator
Malone follows:)

SUMMARY STATEMENT OF SENATOR GEORGE W. MALONE

Abraham Lincoln, in referring to what he regarded as a preconceived plan,
once said:

“We cannot absolutely know that all these exact adaptations are the result
of preconcert. But when we see a lot of framed timbers, different portions of
which we know have been gotten out at different times and places and by different
workmen, and when we see these timbers joined together, and see they exactly
make the frame of a house or a mill, all the tenons and mortises exactly adapted
to their respective places, and not a piece too many or too few—in such a case,
we find it impossible not to believe that all worked upon a common plan or draft
drawn up before the first blow was struck.”
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A PRECONCEIVED PLAN

Mr. Chairman, there is little doubt that there was a preconceived plan to
divide the wealth (markets and cash) of this Nation among the nations of the
world, and to make us dependent upon foreign nations across major oceans for
the critical minerals and materials without which we cannot fight a war or live
in peace.

In 1933 this Nation followed England off the gold standard and adopted a
managed currency which could only result in inflation and the pricing of this
Nation out of the world markets. The following year the Congress passed the
1934 Trade Agreements Act (so-called reciprocal trade) which transferred to
the President this constitutional responsibility of Congress and gave him full
authority to place it in the hands of competitive foreign nations at Geneva,
Switzerland where it now resides. At Geneva these nations are now dividing
our markets among themselves and thereby causing unemployment here and
making us dependent upon them for important critical materials necessary for our
security while we are living on a “war economy.”

In 1946 the $334 billion loan to England. the Marshall plan in 1948, succeeded
by ECA and mutual security, started a program of direct division of the wealth,
which the Secretary of State now testifies must be permanent. Under this plan
more than $60 billion has been transferred to foreign nations.

The Constitution has continually been modified by treaty—as, for example,
the status of forces treaty—and these modifications altogether have finally
taken form as a plan for the destruction of the United States through amending
the Constitution without submitting it to the people as has been guaranteed
by that document.

The plan constitutes international socialism at its worst and can only result
in complete international socinal and eccnomic control of the United States of
America, together with a severe curtailment of our established wage living
standards. The Secretary of the Treasury has testified that he represents only
one part of the plan.

WAGES, INSURANCE, PENSIONS, SAVINGS REDUCED BY INFLATION

A continued managed currency means a continued inflation. Continued in-
flation means a continued reduction in wages, insurance, pensions and savings
through reduction in purchasing power of the dollar.

Ag President Lincoln well said :

“In such a case we find it impossible not to believe that all worked upon a
common plan or draft dvawn up before the first blow was struck” to interna-
tionalize the social and economic structure of the United States.

George Washington, relative to evading the Constitution, said in his farewell
address that:

“If in the opinion of the people, the distribution or modification of the con-
stitutional powers be in any particular wrong, let it be corrected by an amendment
in the way which the Constitution designates. But let there be no change by
usurpation for though this, in one instance. may be the instrument of good, it
is the customary weapon by which free governments are destroyed.”

The Constitution plainly says in article 1. section 8 that:

“Congress shall have the power * * * to coin money, regulate the value
thereof, and of foreign coin * * *2

On December 23, 1913, the Congress passed the Federal Reserve Act, setting
up the Federal Reserve Commission and transferring to that body the manage-
ment of the Nation’s currency.

THE SECRETARY FAVORS A AMANAGED CURRENCY

The Secretary of the Treasury, Mr. Humphrey, testified that he favored the
continuation of the managed currency systemn and that the Federal Reserve
Commission had the power to determine the amount and kind of currency in
circulation and to fix the stock exchange margin,

Congress only recourse would be to amend the Federal Reserve Act.

The Secretary testified that he had the power to {fix the rate of interest to be
paid on Government bonds, which influenced the interest to be paid on private
funds and bonds, and that foreign governments can secure our gold through
dollar balances, for $35 per ounce and sell it on the open world market for any
price they can get.
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The Secretary further testified that he would not change the present ‘“managed
currency’” system regulated under the Treasury and the Commission, as long
as the unsettled international situation prevailed.

Since troubled times have been the established condition in Europe and Asia
for centuries the situation is not likely to change.

The record, however, is that a strong nation has always led in establishing
a sound currency and that weaker nations have followed their example-—the
United States in 1879 and 1900 and England in 1916.

Regardless of that record the Secretary still maintained that we should retain
cur presently managed culrency.

DUTIES OR TARIFFS

The Constitution is explicit in article I, section 8, that:

“The Congress shall have the power to lay and collect taxes, duties, imposts,
and excises * to reguiate commerce with foreign nations, and amoung the
several States ¢

The Congress passed tiue 1934 Trade Agreements Act and transferred to the
President its constitutional responsibility to regulate our national economy and
foreign trade and, with it, gave him the full authority to transfer that respon-
sibility to Geneva, Switzerland, where at this time 34 foreign competitive nations,
through multilateral treaties under the GATT (General Agreement on Tariffs
and Trade) are dividing the American markets among themselves.

GOLD OWNED BY UNITED STATES AND IN OUR POSSESSION

The Secretary of the Treasury testified that we have stored in various deposi-
tories in this country including Fort Knox, $22,406 million in gold.

A statement from the Treasury specified that $16,200 million of dollar credits
are owned by foreign nations and individuals-—and that it is customary to honor
these dollar credits of foreign nations in gold when presented for payment.

1t is generally known that the individually owned dollar credits can be readily
converted to nation-owned credits and therefore subject to redemption by gold
payients.

The Secretary testified that he can, of his own volition, refuse gold payments
for foreign-offered dollar credits but that, in the absence of an international
emergency such as war, the effeet of such a refusal to honor the Ameriean
doliar credits would be depressing -on the foreign exchange.

Further testimony showed that if all foreign dollar credits were honored by
gold paynients in the customary manner we would then have $6.2 billion of gold
remaining in the United States Treasury to back the $27.4 billions of outstanding
currency, which is not up to the required 25 percent by law.

THE GOT.D STANDARD

Mr. Chairman, on April 1, 1957, I introduced Senate bill 1775 which provides
in part:

“That notwithstanding any other provision of law, gold in any form, mined
subsequent to the enactment of this act, within the United States, its Territories,
and possessions may be nlelted, simmelted, concentrated, or otherwise treated so
as to prepare it to be sold, or held and stored as is, or has been customary with
gold, and it may be bought, held, sold, or traded upon the open market within
the United States, its Territories, and possessions for any purpose whatsoever
without the requirement of licenses and it may be exported withiout the imposi-
tion of duties, excise taxes, the requirement of licenses, permits, or any restrie-
tions whatsoever.”

Then on April 16, I introduced Senate bill 1897 which provides in part:

“All money of the United States, including money issued by banks, shall
be maintained on a parity with the standard gold dollar by freedom of exchange
at its value with standard gold bullion or coin at the United States Treasury.”

SECTION 336—THE 1930 TARIFF ACT

The 1934 Trade Agreements Act as extended expires in June of 1958. If it is
not renewed then, Congress automatically resumes its constitutional responsi-
bility to regulate foreign trade and the national economy and the American
workingmen and producers are back in business under section 336 of the 1930
Tariff Act headed “Equalization of Costs of Production”;
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“If the Commission finds it shown by the investigation that the duties ex-
pressly fixed by statute do not equalize the difference in the cost of production
of the domestic article and the like or similar foreign article when produced in
the principal competing country, the Comunission shall specify in its report such
increases or decreases in rates of duty expressly fixed by statute (including
any necessary change in classification) as it finds shown by the investigation to
be necessary to equalize.”

DUTIES OR TARIFFS

Mr. Chairman, on January 7, 1957, I introduced Senate bill 28, which if passed
would return the regulation of our foreign trade and national economy to the
Tariff Commission, an agent of Congress, under the 1930 Tariff Act.

Under the heading “Declaration of Policy,” the following language is to be
found in section 1 of my Senate bill 28.

DECLARATION OF POLICY

Secrion 1. It is declared to be the policy of the Congress—

(a) to facilitate and encourage trade with foreign nations on the basis of fair
and reasonable competition.

(b) to maintain an investment climate through the principle applying equally
to the whole country.

(¢) to provide necessary flexibility of import duties thereby making possible
appropriate adjustments in response to changing economic conditions.

(d) to assure the accomplishinent of these objectives by returning to the
provisions of the Constitution (art. 1, sec. 8) in the control over American
import duties now subject to international agreements.

On page 3 of the bill, in subparagraph (2) of subsection (b) of section 3, the
Conmnission is authorized and directed, among other things

(2) to prescribe, upon termination of any foreign-trade agreement, that the
import duties established therein shall remain the same as existed prior to
such termination, and such import duties shall not thereafter be increased or
reduced except in accordance with this act.

It is also provided, in subparagraph (1) of section 3 (b), that the Commis-
sion is authorized and directed—

(1) to terminate as of the next earliest date therein provided, and in accord-
ance with the terms thereof, all the foreign-trade agreements entered into by
the United States pursuant to section 350 of this act.

That is to say, the 1930 Tariff Act.

Section 4 (a), under the heading “Ieriodic Adjustment of Import Duties,”
provides as follows:

‘“Periodic Adjustment of Import Duties

“SEc. 4 Title II1, part II, section 336, of the Tariff Act of 1930 is hereby
amended to real as follows:
“‘SEc. 336. Periodic adjustment of import duties

“f‘(a) The Commission is authorized and directed from time to time,
and subject to prescribe and establish import duties which will, within
equitable limits provide for fair and reasonable competition between domes-
tic articles and like or similar foreigu articles in the principal market or
markets of the United States.””

Mr. Chairman, Senate bill 28 would broaden the Commission’s scope to allow
it to compensate for a foreign nation’s manipulation of currency in terms of the
dollar and its general maneuvering for trade advantages that are detrimental
to the United States.

It will be noted that neither a high nor a low tariff is the objective of the
regulation. The objective is a tariff continually adjusted in a spirit of fair and
reasonable competition, to take the profit out of the cheap foreign labor at the
water’s edge and then, when any nation approached our American standard of
living wages, free trade with that nation would be almost automatic and
immediate.

The common objective is free trade. The problem is how to attain that
creditable ambition without destroying our own standard of living,.

Congress is our legislative body. It cannot shift the respongibility. The
Constitution distributes the powers among the three branches of Governiment
and it is no defense for Senators and Congressmen to say that the President
recommends specific legislation or that propaganda has wrongly influenced public
opinion. Legislative decisions are theirs alone to make,
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ENCOURAGING AMERICAN INVESTMENTS ARROAD

Under the 1934 Trade Agreements Act, as extended to June 1958, the 34 foreign
GATT nations based at Geneva continue to divide between themselves the Ameri-
can markets, and this can do nc less than encourage American capital invest-
ments abroad, under the policy of importing the products of foreign ‘‘sweatshop
labor.”

The American owned foreign plants not only produce for foreign consumption
but these products produced by the low living standard labor are imported here
under the lowered duties or tariffs.

The Secretary testified that the Import-Export Bank entirely financed by
American taxpayers up to $5 billion is to encourage through low-interest long-
term loans the export of American capital to the low-wage foreign nations.

He further testified that the International Monetary Fund—the International
Bank of Coustruction and Development, and the International Finance Corpo-
ration all are set up with the avowed objective of encouraging American capital
to move into the foreign cheap labor countries to furnish their markets and to
import the low-cost labor product to compete with the product of our higher
standard of living wages and the higher cost of doing business in this Nation.

We are committed up to $5 billion for the Import-Export Bank and for 35 per-
cent of the financing of the other three organizations. The three are inde-
nendent corporations managed in each case by a Board of Directors and the
control rests with the foreign nations board members.

All of these corporations are in addition to the International Cooperation
Administration (mutual security) which doles out the $4 to $5 billion dollars
annually appropriated by Congress for gifts of cash and goods to foreign nations.

THE PATTERN LEADS TO INTERNATIONAL SOCIALISM

The entire pattern, from the abandonment of the gold standard in 1933, the
passage of the Trade Agreements Act in 1934, the transfer to Geneva in 1947
of the constitutional responsibility of Congress to regulate our foreign trade,
and the inception of the four corporations to encourage American capital to
invest in foreign low-wage standard nations—the mutual security giveaway
program—is to distribute American markets and dollars among the lower wage
living standard European and Asiatic nations.

It all adds up to international socialism in its worst form. The United States
is the only producing naticn in the world today that does not protect its own
working men and investors by a duty or tariff, by import and exchange permits,
or both.

Free trade will only becone feasible when the flexible duty or tariff (provided
in art. I, sec. 8 of the Constitution) is adjusted on imports to take the profit
out of foreign sweatshop labor at the water’s edge. Then such foreign nations
would allow their wage standard of living to increase, create a market within
their own borders, and the common objective of “free trade” would be reached
automatically.

RESOLUTIONS, FOREIGN TRADE AND NATIONAL ECONOMY

Mr. Chairman, it has long been my conviction that it is necessary for men of
like mind on sound currency, foreign trade and the national economy to work
through ther own political parties and then join forces on the floor of
Congress.

Accordingly, I quote the resolutions by the Nevada Republican State Central
Committee in December 1956—the 10 Western States Republican Conference
in May 1957—and the Young Republican 48-State Conference in June 1957, from
the Congressional Record.

“THE NEVADA REPUBLICAN STATE CENTRAL COMMITTEE, DECEMBER 15, 1956
bl

“IN THE SENATE OF THE UNITED STATES,
“Wednesday, February 27, 1957.

“Mr. MaLo~NE. Mr. President, on December 15, 1956, the Republican State
Central Committee met in Fallon, Nev. and passed the following resolution re-
affirming the three basic principles of Government embodied in the Coustitution
of the United States.
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“ “The Republican Party of the State of Nevada strongly advocates the return
to constitutional government by adopting the following principles which have
been the basic tenets of the Republican Party since its inception more than 160
vears ago.

““We believe the Republican Party must advocate a free market for gold, with
removal of all restrictions upon its purchase, sale, and ownership, and a return
to the traditional hard-money standard using gold and silver certificates re-
deemable in the respective metals.

“*We believe the Republican Party must urge the Congress of the United
States to resume its constitutional responsibility of regulating foreign com-
merce through the adjustment of duties, imposts, and excises, through its agent,
the Tariff Commission, and allow the so-called Reciprocal Trade Act, which
transferred such responsibility to the President, to expire in 1938.

“*IWe believe the Republican Party should urge Congress to respect the rights
of the individual States in all those matters which have been historically mat-
ters of State concern.’

“Tre REPUBLICAN REGIONAL CONFERENCE, 10 WESTERN STATES, May 3-4, 1957

“IN THE SENATE OF THE UNITED STATES,
“Wednesday, May 15, 1957.

“TEN WESTERN STATES, MAY 1, 1957

“Mr. MaroNg. Mr. President, on May 4, 1957, the Republican regional confer-
ence, at Salt Lake City, Utah, including the States of Arizona, California, Idaho,
Montana, New Mexico, Nevada, Oregon, Utah, Washington, and Wyoning,
unanimously passed a resolution urging the Congress of the United States
to ‘allew the 1934 Trade Agreements Act to expire in June 1938

“Mr. President, I ask unanimous permission to include in the Record, as a
part of my remarks, the resolution passed by the Salt Lake City conference.

“There being no objection, the resolution® was ordered to be printed in the
Record. as follows:

“YOREIGN TRADE AND THE NATIONAL ECONOMY

“ “Whereas 34 foreign, competitive nations are sitting in Geneva, Switzerland,
regulating our foreign trade through miultilateral trade agreements under the
auspices of the General Agreenients on Tariffs and Trade: and

“ “NWhereas this distribution of our foreign trade between such foreign com-
petitive nations is being carried on under the 1934 Trade Agreements Act, as
extended (so-called reciprocal trade) : and

““Whereas under this act more than $30 billion of American capital has been
invested in such foreign low wage standard of living nations to compete in
American labor and investors in the textile, livestock, mining, crockery, glass,
precision instrument machine tool. chemical and electrochemical, and several
hundred other fields : Therefore be it

“fResolved, That the 10 State Republican regional conference, including the
States of Arizona, California, Idaho, Montana, New Mexico, Nevada, Oregon,
Utah, Washington, and Wyoming urge the Congress to resume its constitutional
responsibility of regulating foreign trade and the national economy through the
adjustment of the dutles, imposts, and excises (Art. I, sec. 8) through its agent,
the Tariff Commission, and allow the 1934 Trade \Agreements Act to expire in
June 19587

“Tre YOUNG REPUBLICAN NaTioNAL FEDERATION, JUNE 20-22, 1957
“IN THE SENATE OF THE UNITED STATES
“YOUNG REPUBLICAN NATIONAL FEDERATION CONVENTION PLATFORM-—FOREIGN TRADE
“Mr. MaLoNE. Mr. President, the National Convention of the Young Repub-
lican National Federation, representing the 48 States of the Union, was held in

‘Washington on June 20-22, 1957.

1 The word resolution was stricken in the adoption by the conference.
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“Mr. President, I ask unanimous consent to have printed at this point in the
Record a resolution relating to foreign trade, which is a part of the platform
of the Young Republican National Federation for 1957 and 1958.

“There being no objection, the resolution was ordered to be printed in the
Record, as follows:

“IMMEDIATE REVIEW OF TARIFF LEGISLATION

“ “We know that behind the shield of our collective defense arrangement, there
must be growth and development or that shield will be a paper one. We support
the administration in its advocacy of trade policies which promote the inter-
change of goods to mutual advantage. Under no condition, however, should
such an interchange of goods be to the detriment of our American industrial,
mining, processing, and developing segments of the economy, ending with a
resultant loss in operation and income to both employer and employee. Fur-
thermore, we call for an immediate review of tariff legislation to bring relief
to hard-hit American industries.’

“CONGRESS TO RETAIN CONTROL

“‘We believe effective control over foreign trade and the trade agreements
program should be retained in the Congress.””

YOUNG REPUBLICAN OFFICERS FOR 1957—58

John Ashbrook, chairman, Johnstown, Ohio.
Jerri Kent, cochairman, Johnson, Tenn.

Fred L. Dixon, treasurer, Washington, D. C.
Roseann Biwer, secretary, Waukesha, Wis.
Sally Liston, assistant secretary, Phoenix, Ariz.
Homer Jackson, auditor, Birmingham, Ala.

YOUNG REPUBLICAN NATIONAL FEDERATION REGIONS BY STATE AND TERRITORIES

Region I: Maine, New Hampshire, Vermont, Massachusetts, Rhode Island,
Connecticut.

Region 11 : New York, New Jersey, Pennsylvania, Delaware.

Region III: Virginia, Kentucky, District of Columbia, Maryland, West
Virginia.

Region IV : South Carolina, Georgia, Florida, Tennessee, Puerto Rico.

Region V : Ohio, Indiana, Illinois, Michigan.

Region VI: Alabama, Louisiana, Mississippi, Arkansas, Texas, Canal Zone.

Region VII: Missouri, Nebraska, Kansas, Iowa, Oklahoma.

Region VIII: North Dakota, South Dakota, Minnesota, Wisconsin.

Region IX: Alaska, Oregon, Washington, Idaho, Montana.

Region X : California, Nevada, Arizona, Hawaii.

Region XI: Utah, New Mexico, Wyoming.

OTC AND ITO

The Organization for Trade Cooperation (OTC) now before the Ways and
Means Committee of the House and the Finance Committee of the Senate is a
successor to the International Trade Organization (ITO) rejected by the Con-
gress in 1951.

It is a “trick” bill. If approved, Congress would approve the regulation of
our foreign trade and the national economy by the 34 foreign competitive nations
at Geneva under the General Agreement on Tariffs and Trade. If Congress
does not approve it the Geneva regulation continues under the 1934 Trade
Agreements Act as extended to June of 1958 and now in effect.

CONGRESS REGAIN ITS CONSTITUTION AL RESPONSIBILITY

Congress can regain its constitutional responsibility to regulate foreign trade
and the national economy through allowing the 1934 Trade Agreements Act to
expire in June, 1958.
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THE CONTEST

The countest is between the American workingmen and investors working for
American wages and paying American taxes, as opposed to the international
investor paying the foreign low standard of living wages and no American taxes,

The Congress can stop inflation and return to honest money through a re-
organization of the Ifederal Reserve Systeul.

The Congress can stop aniending the Counstitution by treaty or executive agree-
ment (such as the Status of Forces Treaty; by the simple expedient of with-
holding approval or by the adoption of an amendment to the Constitution pro-
hibiting such procedure.

By proper future legislation Congress can stop the usurpation of the rights
of the States.

It is high time that the Members of Congress in both the Senate and the House
take a long look at the 24-year picture that they have built through passing so-
called emergency legislation a piece at a timne (as Abraham Lincoln so aptly said
more than 100 years ago “all * * * exactly adapted to their respective places”)
thereby destroying the Constitution and with it the United States of America.

(Whereupon, at 5 p. m., the committee adjourned subject to call.)
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TUESDAY, JANUARY 28, 1958

UNITED STATES SENATE,
CommiTTEE ON FINaNCE,
Washington, D. C.

The committec met, pursuant to recess, at 10:15 a. m., in rcom 312,
Senate Office Building, Senator Harry Flood Byrd (chairman) pre-
siding.

Present: Senators Byrd (chairman), Kerr, Frear, Anderson, Martin,
Wilhiams, Jenner, Malone, Gore, and Bennett.

Also present: Elizabeth B. Springer, chief clerk.

Percival F. Brundage, Director of the Bureau of the Budget.

The CuairMaN. The committee will come to order.

Mr. Brundage, will you come forward, sir, and take a seat.

Mr. Brundage, we are very happy to have you before us as Director
of the Budget and we thaunk you for coming. You have been asked to
come here to testify today in counection with the administration’s
request for a temporary increase in the sta utory debt ceiling of $275
billion to $280 billion expiring June 30, 1959,

This is a request on which the Director of the Budget should
be heard.

When we speak of the budget, most people think in terms of
appropriations and expenditures. Actually, & budget must have two
sides—the revenues and expenditures.

I believe one of the fundamental weaknesses of our deliberations
on the fiscal problems in Congress is that we seldom are able to con-
sider the budget as a whole, the receipts and expenditures at the
same time. Consideration of both sides of the budget simul taneously
in connection with this debt-ceiling proposal is certainly very desirable.

Now, before 1 ask you some questions, I want to compliment you
on the improvement you have made in the presentation of the sum-
mary and detailed material in the budget document. I reserve the
right, however, to disagree with soine ot the recommendations. But
I do want to commend you for the more comprehensive summary
tables, the more concise detail, and the arrangement of the budget.
All of this is greatly improved; and the material is much better
presented.

Senator Mantin. Mr. Chairman, before you proceed with your
questions, may I make just a brief statement. It is not a question,
and it is not intended as a criticism or anything of that kind. But,
Mr. Chairman, I have often thought that we arc not doing our full
duty as a Congress without having before us, before we submit
anything to the President for his approval, the complete appropria-
tions, along with as complete an analysis of revenues as is possible
to make. We would not submit appropriations to the President
for approval until we felt that we had suflicient revenues to take care
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of them, or we had come to the conclusion that additional deficit
finanecing was unavoidable. Tt scems to e that that is a responsibil-
ity that Congl ess has, but it is impossible to carry that out unless we
have before us all of the appropriations before any of them are sent
to the President for approval.

That is no more criticism of the Executive than it is of Congress,
but it is the way we have been doing these things since the beginning
of this Government.

Now, some of the States give the governor an opportunity to veto
certain items, but I am not so sure whether that 1s eutirely sound,
because the expenditures are really a responsibility of Congress.

Thank you very much.

The Cramyan. Thank you, Senator Martin.

I am going to ask you a question which on yesterday I directed
to the Seceretary of the Treasury. 1 do this because I think an
answer by the Director of the Burcau of the Budget also should be
part of the record. It is a question frequently directed at me in
recent days since this request for the debt iicrease, following the
receipt of the President’s message.

The question is: Why is it necessary to increase the debt ceiling
by $5 billion in the next 18 months when you estimate there will be
a surplus in the fiscal year 19597

STATEMENT OF PERCIVAL F. BRUNDAGE, DIRECTOR OF THE
BUREAU OF THE BUDGET

Mr. Bruxpace. Mr. Chairman, members of the committee, I am
very happy to have an opportunity to appear before your committee
to support the recommendations of the Secretary of the Treasury for
an increase of $5 billion in the temporary debt ceiling. I do not think
there s any magic in an exact amount of $5 billion, but that is the
amount that I would reccommend. During the last 6 months it has
become clear that it is uneconomic for the Treasury to be obliged to
refinance with such a narrow margin as at present, with the many
uncertainties facing us today, and the fluctuating way in which our
receipts come in and our expenditures have to be made as between
weeks and as between months.

I really believe it would be more cconomical to be able to finance
in advance of maturity dates and to maintain larger cash balances.

I will be glad to discuss this particular issuc a little more, or shall
I go ahead with the general question?

The CHATEMAN. You may go ahead and finish vour statement first.

Mr. Bruxpaae, 1 would also like to report to this committee that
since last year we have striven constantly to reduce programs that
are not required by law, to hold down proposals for new programs,
and to eliminate nonessential Government expenditures. I am attach-
ing a list of the various proposals wiiich were included by the President
in his budget message this year.

With the support of the Congress and the adoption of such measures,
it will be impossible, in my opinion, to keep the numbers of personnel
from continuing to increase and to keep the expenditure dollars from
continuing to mount.

I have arranged these proposals under certain headings, Mr. Chair-
man. The first heading is “Proposals to increase receipts.”
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USER CHARGES

In the budget message, the President indicated his belief that when
the Government provides a service conferring a special quasi-comnmer-
cial benefit on identifiable individuals or groups above and beyond the
benefits to the public generally, it is our belief that it should charge
the bencficiaries for the spcual service, rather than place the full
burden of the cost on the gencral ta\pa3 er. Accordingly, the Presi-
dent made several proposals in the field of “user charges.”

1. Postal service.—In every year since the close of World War 11,
the postal service has incurred large deficits which have placed heavy
and unfair burdens on taxpayers to the advantage of large users of the
mails,

In view of present and prospective postal deficits, legislation to
authorize adequate postal rates has become one of the most urgent
items of unfinished business before the Congress. To provide reve-
nues which will more adequately mcet present needs, the President
proposes that the postal legislation now pending before the Congress
be amended, primarily by establishing a 5-cent letter rate on all
except local letters. This increase over last vear’s recommendation
is needed to cover part of the cost of the pay increase and other rising
costs. The recommended increases should result in an addition of
$700 million to postal revenues in the fiscal year 1959. With the postal
pay adjustment we arc rccommending, there will still be a postal
deficit of approximately $144 million.

Senator ANpeErsoN. Mr. Chairman, do you intend to have questions
throughout, or only at the end?

The Cuamrman. If the committee will agree, I think it probably
would be better for Mr. Brundage to finish his statement and then
ask the questions or whatever you wish.

Senator AxpeErson. Well, the statement is made that they charge
the beneficiaries for the special services rather than place the full
burden on the general taxpayer. Then you turn and recommend an
increase in the letter rate. 1Is it the letter rate that has been causing
the deficits, or is it the junk mail and the newspapers and magazines?

Mr. Brunpace. Well, it is both, sir. The first class does not——

Senator ANperson. Then, why did he not recommend both?

Mr. Brunpagr. Well, we are. 'We are recommending increases all
along the line, sir.

The Crarrman. Ceould you give a fuller explanation of the different
classifications in which you recommend increases. You only mention
here the first-class mail.

Senator Carwson. Mr. Chairman, I might say that the Postmaster
General is testifying right at this moment before that committec, and
lie 1s going into detail. I attended the hearing the other mworning, but
I thought that T ought to come up here this morning. I am on both
committecs. But hoe has gone into that in quite a bit of detail, and he
is being questioned down there this morning.

Senator ANprrson. We can get that testimony.

Mr. Brunpacr. The rate is before the Senate, sir.  And this is the
only change from last year. 1t is the same bill with a change in the
first-class from 4 cents to 5 cents for out-of-town mail. The other
provisions are the same in the rate bill which was passed by the House
and is before the Senate committee.
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2. Awiation.—Mr. Chairman, the Federal Government provides a
wide range of special services benefiting private users of the airspace.
It is increasingly appropriate that these users pay their fair share of
the costs. The cost of new facilities alone will total $1 billion over the
next few years and annual operating costs to the Federal Government
of about $200 million at present are likely to be doublad in 5 years.
As first steps toward this end, it is proposed that a tax of 3% cents a
gallon be levied on jet fuels and that taxes on aviation gasoline be
increased to 3% cents a gallon from the present 2 cents, with increases
of three-fourths cent per year for 4 vears in both taxes up to 6% cents a
gallon. The reeeipts from taxes on aviation gasoline, which now go
into the highway trust fund (3 cents per gallon of which 1 cent is
later refunded), should be kept in the general revenues to help finance
the operations of the airways.

I might say, Senator Anderson, that I was trying to boil this down
$0 as not to take too much of your time.

Senator AnpErsoN. I realize you are.

Mr. Bruxpace. I am glad you made that point about the postal
rates, because the recommended increases are not only for first-class
mail.

3. Other—The budget message also recommended that legislation
be enacted to raise patent fees, and to charge employers of longshore-
men for the costs of administering disability compensation.

In addition, all Government agencies have recently been instructed,
at the President’s direction, to prepare legislative proposals generally
designed to remove present restrictions or limitations on their authority
(1) to recover full cost to the Government of services that provide
special benefits to individuals or groups and (2) to obtain a fair market
value for the use or sale of federally owned resources or property.
These proposals will cover all areas in which existing legislation pro-
hibits charges or fees, and areas in which existing legislation is silent
on the subject of charges but where the agency considers an expres-
sion of congressional policy desirable prior to initiating charges.
Examples of areas of Government activity which are being considered
are licensing ; use of water navigation aids and facilities; publications;
maps and navigation charts; recreation and tourist facilities; grazing;
oil, gas, and mineral leasing; and mining claims.

Senator Marrin. Mr. Chairman, just to clarify what you mean,
could I ask does ‘“use of water navigation aids and facilities” mean
probably tolls for locks and dams?

Mr. Brunpace. Well, there are very substantial benefits de-
manded by segments of the population, as you know, in opening
waterways and keeping them open, in the signals, and all kinds of
service to navigation.

Senator MarTiN. That answers it.

Mr. Brunpacgr. It is being studied; yes.

Senator MarTiN. That answers it.

Mr. Brunpace. By enactment of the President’s recommendations
in the 1959 budget and of additional proposals which I expect will be
made to the Congress—that is, as soon as our studies are completed—
we can move closer to a more cquitable system of fees and charges
throughout the Government.
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Interest rates.— Another important changs which is part of the gen-
cral user charge considerations, is the need for adjusting interest rates
in Federal credit programs.

The President 18 recommending the enactment of legislation which
would permit greater flexibility for the Government in setting interest
rates on loans it makes in the future, and whieh would require that,
insofar as consistent with the purposes of each program, all of the costs
involved be paid by the borrowers. Such legislatien, by removing or
reducing hidden subsidies, would make a significant contribution
toward better fiscal management. It would also produce some added
income.

Morecover, for loan-guaranty programs, the Government should be
authorized to permit interest rates high enough to attract private
lenders. The President is suggesting that all statutory limitations or
ceilings placed on interest rates be reviewed, and that authority be
provided to vary the rates for guaranteed or insured loans in line with
market conditions and under proper safeguards.

Programs affected by the recommendations on interest rates include
the following: ‘

L. College housing loans.—This program was authorized in 1950; to
Junie 30, 1957, $668 million has been committed. Private financing
of college housing should be encouraged by (1) replacing the subsidized
Interest rates required by the present statutes with rates no less than
the Government’s cost, (2) authorizing Federal guaranties of college
housing obligations which do not have Federal tax exemption, and
(3) prohibiting direct loans where private funds are available on rea-
sonable terms,

We have been advised that as a result of the interest rate formula
provided in the present law private financing has been almost dried up.

2. Special assistance mortgage purchases.—— This includes such things
as housing for military personnel under the Capehart Act and coopera-
tive housing. The special assistance program was authorized in
1954; to June 30, 1957, $361 million has been committed. Repeal of
the statutory requiremeut that all purchases by the Federal National
Mortgage Association be made at par and authority for increases in
interest rates on several types of mortgages—Capehart housing
mortgages limited to 4 percent, for instance—will encourage private
financing and reduce future reliance on the Association. Action on
these recomruendations will stimulate the building industry and
provide more home units.

3. Rural electrification and telephone loars—The electrification pro-
gram was authorized in 1936, the telephone program in 1950. To
June 30, 1957, $4 billion has been committed. The sources of capital
available to the Rural Electrification Adniinistration system would
be broadened by legislation (1) to assist both electric and telephone
borrowers to obtain financing from private sources where the security
1s adequate and the loans can be repaid within a reasonable time,
and (2) to adjust interest rates on future loans to meet the Govern-
ment’s costs.

PROPOSALS TO REDUCE EXPENDITURES

On the expenditure side, adjustinents arve proposed in various pro-
grams which will result in savings in future years after a suitable time
for ainending State and local budget procedures has been allowed and
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after due notice to alfected individuals. Among the programs in-
volved are the following:

A. First, there are programs where shifting emphasis or changing
needs lessen future requirements for specific types of Federal assistance..

in 1936. To June 30, 1957, $4.4 billion has been spent, excluding
crop-reduction payments in early vears. The budget recommends
that a program level of $125 million be authorized for the 1959 crop
year, one-half the amount authorized for the 1958 program. This
amount, together with other public efforts in support of soil-and-water
conservation, will permit cost-sharing payvments for the more perma-
nent soil-and-water conservation practices that are needed to maintain
an adequate agricultural resource base. Those practices which are a
part of usual and required annual farming methods or which return
immediate benefits to tlie farm are properly the responsibility of the
farmer, rather than of the Government.

2. Grants for hospital construction.—This program (Hill-Burton) was
authorized in 1947 and has met the most urgent postwar shortages.
Appropriations totaling $1.2 billion are estimated through the fiscal
vear 1959. The Federal program should now be modified to meet only
the most urgent situations with emphasis on specialized hospitals.

3. Veterans’ pensions.—Expenditures for this purpose increased from
$883 million in the fiscal year 1956 to $951 million in 1957. Further
increases are anticipated in 1958 and 1959 to $1,046 million and $1,142
million, respectively. 'These pensions mect needs not related to the
veteran’s period of service, but rather to the general hazards faced by
all people, that is, ill health and ﬂuctu‘ttlons of income. The Presi-
dent will transmit a message on veterans’ affairs to the Congress with.
recommendations for specific adjustments and improvements in vet-
erans programs which will enable us to discharge our national responsi-
bilities to veterans with the greatest possible equity to all concerned.

B. Second, there are programs where the administration proposes
an increase in State and local participation and a decreasec in the
Federal proportion, but with no reduction in the total combined
outlay.

In two cases, recommended by the Joint Federal-State Action
Committee, it 1s proposed that the Federal share be eliminated
beginning in the fiscal year 1960, with accompanying revenue adjust-
ments.

At our last meeting of the Joint Federal-State Action Committee,
it was concluded that since all the legislatures did not meet in 1959,
recommendations could not be made effective in fiscal 1959 and would
have to wait until 1960 so as to enable the States to pick up the
responsibility.

1. Grants for construction of waste-treatment facilitics—This program
was authorized in 1956; appropriations through the fiscal year 1959
are estimated to total $140 million. You will recall the original
authorization was $500 miilion over a 10-year period. Expenditures
are estimated to be $31 million in 1958 and $51 million in 1959.

2. Grants for vocational education.—Iixpenditures for this program
which was first authorized in 1917 total about $699 million through
June 30, 1957. Expenditures of $41 million are estitnated in botle
1958 and 1959.
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In four other cases, it is proposed that the Federal proportion
gradually be reduced.

1. Public-assistance granis—Expenditures for these grants on an
accrual basis are estimated to increase from $1,462 million in 1956
to an ecstimated $1,824 million in 1959. During this period the
Federal shere of the totel will have increased from 54.0 percent to
35.7 percent.  This should gradually be reduced to 50 percent.

The increase was largely due, you may recall, to an increase of the
Federal share to 80 percent of the first $30.

2. Urban renewal planning and capital grants—Fxpenditures for
these grants (net of repayments of temporary loans) were $39 million-
in 1957 and are estimated to be $61 million in 1958 and $56 million
in 1959. The urban-renewal program is well under way throughout
the Nation and the States and local communities should assume a
share of the administrative responsibilities and financial costs more
nearly commensurate with the benefits which their citizens receive.
The budget recommends that in the future the local communities
should share in the costs of planning from the start.

I might say that the Joint Federal-State Action Committee has
also accepted the recommendation that the States assume more
responsibility for this program.

In addition, the present formula under which the local agency pays
for one-third and ¥ederal capital grants pay for the remaining two-
thirds of the net project cost should be changed by providing for
annual reductions, so that by the fiscal vear 1962 the Federal Govern-
ment would contribute not more than 50 percent of the cost of local
projects.

3. Grants for schools in federally affected areas—Expenditures for
these grants totaled $1,064 million from 1950 to June 30, 1957 to help
provide schools in areas in which rapidly growing Federal establish-
ments were imposing a heavy load on existing facilities.

The communities have been developed, stores have come in, and
the amount ot taxable property has inereased during this period.

In the future, we are suggesting that Federal payments be limited
to cover the children of families living and working on Federal
property. Expenditures for construction, and for maintenance and
operation of schools under this program are estimated to be $212
million in 1959.

4. Natural disaster relief—From 1950 through the fiscal year 1957
$70 million has been spent for natural-disaster relief. The governors
of the Federal-State Action Committee have agreed to recommend
that the States absorb annual losses up to fixed amounts Expendi-
tures are estimated to be $18 million mn 1959.

C. Next we have programs where proposals are designed to free
the agricultural economy from excessive controls.

1. Greater flexibility in agricultural price supports.—Ixpenditures
for Commodity Credit Corporation price-support operations (net)
are estimated to be $2.4 billion in 1959. The President has sent a
special message to the Congress recommending changes in existing
legislation so that the Secretary of Agriculture will be authorized to
establish price supports for basic crops consistent with the increased
productive capacity of our agriculture.

As the Secretary of Agriculture has pointed out, we have been
going through a farm revolution much like the industrial revolution
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of 5(1) to 100 years azo, and the yield has been doubled, practically, in
the last

Senator Gore. I might suggest that revolution is going to get worse.

Mr. Brunvace. (2) Soil bank acreage reserve.—The acreage reserve
was authorized in 1956; through the fiscal year 1959 the total cost is
estimated to be $1.4 billion. Expenditures are estimated to be $405
miilion in 1959. It 1s proposed in the budget to terminate the acreage
reserve at the end of the 1958 crop year. An increase of $125 million
is recommended in the soil-bank conservation reserve program for
the 1959 calendar year since more material and lasting benefits are
obtained, per dollar spent, from this part of the soil bank.

D. Another recommendation which should hold down budget totals
is that no new projects be started in fiscal 1959 for construction of
water-resource projects by the Corps of Engineers and the Bureau of
Reclamation, in view of the high level of current spending resulting
from the large number of new projects started during the last 3 vears.

E. Finally, certain previously recommended legislation is not being
requested in the fiscal year 1959. Examples are general aid for school
construction, major medical care insurance for Federal employees, and
certain other grant programs.

The Crarrman. All right, siv.

Mr. Brunpage. I have gone over these recommendations, Mr.
Chairman, because 1 thought that your committee, in dealing with the
debt limit and the budget, the finances, were entitled to know how we
were doing our best in trying to hold down the total of expenditures.

The CratrMaN. Yes. Mr. Brundage, do you have an itemized
statement of the dollar savings which would result from these par-
ticular recommendations in fiscal yvear 1959.

Mr. Brunpagse., Well, it is awfully hard to convert it into dollars.
The principal savings will come over the years, presenting the increases
which would ordinarily occur. But we feel that there would be many
billions of savings over the next 10 years.

The CrairMax. But you must have made some studies about it?

Mr. BrRunpaGE. Yes.

The Crarrmax. You should knew what the savings would be in
the coming budget year. Have you not got such a list?

Mr. BrRunpage. We have an item——

Senator Kerr. I think the Secretary put it in the record yesterday,
did e not, Mr. Chairman? Did Mr. Anderson not put that in the
record yesterday at my request?

The CrairMax. I do not think that was the complete list. 1 may
be mistaken about it. At any rate, that was the personal view of the
Secretary of the Treasury.

Mr. Bruxpage. We have lists of items.

Senator Kerr. He had a list of items of one billion nine hundred
and some million dollars, and giving the detailed sources or designated
places of proposed savings.

The Cuatrman. Well, the Budget Director is the person to furnish
that information. I am just wondering whether he has it available.

Mr. Brunpace. [ do not think I have it, but I would be glad to
work on it, Senator.

The Crairmax. The estimates were given by the Secretary of the
Treasury and may have extended beyond the 1 year too.
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Mr. BRuNDAGE. Yes, sir; there is a list of a great many items. 1
would be glad to supply the Senator with a complete list.

(The requested information was subsequently furnished by Mr.
Brundage in a prepared statement which he read into the record of the
hearings on February 4, 1958. See p. 243.)

Senator Knrr. May I have it?

Mr. BrunpaGn. Yes, sir.

Senator Krrr. The record of the hearing yesterday shows a tabula-
tion of $1,999 million.

The CrairMan. I would like to obtain the information from the
Budget Director.

Mr. Brunpage. Ihavenot had a chance to speak with the Secretary.

The Cuairman. How did the Secretary of the Treasury get it if
you did not have it?

Mr. Brunpace. Well, T have not spoken with the Secretary of the
Treasury about this list, and I do not know what the list is. I do
not think we gave him one. I do not recall it.

The Cuarrman. Itis very strange that the Secretary of the Treasury
would say you have reduced the budget $1,999 million if you do not
know of the details that would bring that reduction about.

Senator Krrr. Will the Senator yield right there for a moment?

Mr. Brunpace, If you will let me see it, I may know.

Senator Kerr. You gave Congress your estimated budget for
1959, and on the basis of certain assumptions

Mr. BRUNDAGE. Yes, sir.

Senator Kerr. You said or indicated or estimated that there would
be a $500 million, surplus.

Mr. Brunpage. That is right, Senator.

Senator KErr. Now, as I understood the Secretary yesterday, he
had merely tabulated the items that were in the estimate of reductions
and expenditures recommended for 1959 as compared to 1958.

Mr. Brunbpage. Oh, well, I could give you that as compared with
1958.

Senator Kurr. Is that not your question, Mr. Chairman?

The Cuarrman. Yes. Where the decreases that you made in the
1959 budget compared to 1958; and then I would like a statement of
the increases.

Mr. Brunpace. That would be easy. I thought you wanted the
particular savings that would be attributed to any one specific pro-
posal. That would be a little more difficult since the budget estimates
reflect spending under past commitments as well as proposed program
changes.

The Crairman. Well, how are you going to get the total if you do
not know the specific savings? You have first got to start with the
specific savings on a specific item to get the total.

Mr. Brunpage. We can show you what we are estimating to be
spent in 1959 as compared to what we have estimated for 1958 and
what we actually spent in 1957. You can have that comparison any
way you want it.

The CratrMaN. Do you mean in generalities, or itemized?

Mr. BRunpagE. I mean you can have it in as much detail as you
want.

The Crairman. The detail I would want is reductions in the budget
of 1959 as compared with 1958, then increase in the budget for 1959
as compared with 1958.
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It seems to me that it is important for this committee to know
this in consideration of the pending bill. The President stated in
Oklahoma City that he was going to cut the nonessential spending,
wherever it was possible to do it, to make up for the increased costs
in the missile field, and so forth. He likewise told the congressional
leaders on December 3 at the White House in very emphatic language
that he intended to do that.

Mr. Brunpage. Yes, sir.

The CratrMan. What I want to know is where these cuts have
been made; the recommendations for them, rather.

Mr. Brunpacre. Where theyv are proposed; ves.

The Crarmax. In a specific fashion. What you have read to us
is not specific.

And in addition to that, [ would like to know whether this Joint
Federal-State Action Committee agreed to certain cuts in the Federal
grants; as I understand it, that is predicated on the release of certain
taxation to the States?

Mr. Brunpagr. Yes, sir.

(The material referred to follows:)

CoMMrrMENTS MADE BY FEDERAL REPRESENTATIVES TO THE JOINT FEDERAL-
StatE ActioN COMMITTEE

In reference to vour inguiry concerning commitments made by the Federal
representatives to the Joint Federal-State Action Committee, I should like to
refer the members of the Senate Finance Committee to pages 1 through 14 of
progress report No. 1 of that Committee. These pages constitute the official
report of that Comnittee. A reading of this report will indicate that no commit-
ments have been made with reference either to functions to be shifted or tax
adjustments to be made thereby. With particular reference to vour inquiry
as to the proposals concerning the local telephone tax on page 11 of that report
the following statement is made:

“LOCAL TELEPHONE SERVICE TAX

“The Joint Federal-State Action Committee believes that the local telephone
service tax is a logical revenue source for State and local governments. It recom-
mends, therefore, that the Federal tax on local telephone service be changed so
as to provide a 40-percent tax credit to those States enacting a 4-percent local
telephone tax, not counting taxes already levied prior to the adoption of the credit
device. This would mean that the Federal liability under the local telephone
service tax would be discharged to the extent of 40 percent for any taxpayer
paying this amount of tax to his State governinent. At the end of 5 years, the
Federal levy should be reduced 4 percentage points automatically.

“The Joint Federal-State Action Committee recommends that—

“1. The President request Congress to take necessary action to provide up to
a 40-percent I'ederal tax credit against the Federal local telephone service tax
for States enacting or increasing such taxes, the credit arrangement to last for
5 years at which time the Federal tax will automatically be reduced by 4 per-
centage points. :

#2. The governors and the legislatures of the several States take necessary
steps to avail themselves of this additional revenue source.”

This report consists of several recommendations to the President and the
governors of the various States. In their letter of transmittal the Cochairmen
of the Committee said:

“The purpose of filing our first report at this time is to permit early action.
The Committee urges that those recommendations requiring legislative imple-
mentation be transmitted to the Congress and State legislatures for consideration
at their next sessions.”

Quite clearly congressional action would be required, and is recommmended,
before there could be agreement to relinquish this or any other tax. The potential
tax impact to the Federal Government is $148 million. This is the only tax on
which an action recommendation is made.
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The President’s position concerning this report is covered in part by the follow-
ing from his budget message:

“Prudent limitation of Federal activities cannot alone meet the whole problem
of overcentralization. The continued strength of our Federal system also de-
pends upon reinforcing the administrative and fiscal ability of the States to carry
out their responsibilities. Accordingly, I suggested at the governors’ couference
at Williamsburg, Va., in June of 1957, that an action group be established to
make recommendations on this and other aspects of the problem. A Joint Federal-
State Action Committee consisting of 10 governors and of representatives of the
executive branch of the Federal Government was subsequently created.

“The initial progress report of this Committee, made last month, recommends
complete transfer of two programs to the States together with the simultaneous
relinquishment of a portion of the local telephone service tax which the Federal
Government now collects. These programs are vocational education and the
construction of waste treatment facilities. Legislative proposals to carry out
these and future recommendations of the Committee will be transmitted to the
Congress. An orderly readjustment requires time for action by both the Congress
and the State legislatures. Consequently, the effect of the proposed transfers on
expenditures and revenues of the Federal Government will occur beginuing in
1960. The report also recommends increasing the degree of State responsibility
in three other programs: urban renewal planning; natural disaster relief; and
regulating and promoting peaceful uses of atomic energy, particularly for health
and safety.

“Cooperation of this nature is a highly desirable and, in my judgment, a long
overdue experiment in public administration and finance. The success of the
venture depends upon further cooperation among the executive branch, the Con-
gress, the governors, the legislative bodies of the States, and the local governments
involved.  As for this administration, I can say that the executive branch is eager,
as well as willing, to do its part to insure that success.”

If the Congress should approve these recommendations, it would then be up to
the States further to implement the recommendations by affirmative action.
Such State action most probably would follow congressional action in view of the
fact that most State legislatures do not meet this year.

The Cuairman. That should be set forth also, because that would
result in a loss in revenue, is that right?

Mr. Brunpage. Well, the revenue would be relinquished along with
the anticipated reduction in expenditures for the first year, that is,
currently. As a matter of fact, in most of these programs the savings
will be in the future in holdmg down increases, because, as I pointed
out last year, as you may recall, that due to the legislation and the
programs which have been approved and the necessities for national
defense and for interest charges, that it is a very difficult, if not im-
possible, matter to make any more substantial cuts in current expendi-
tures without legislation and without

The Cuairman. You are talking about expenditures in the next
fiscal year?

Mr. BRuNDAGE. Yes; that is right.

The Cuatrman. You must have somewhere in your records an
estimate of what you have saved for the next fiscal year.

Mr. Brunpace. What we hope to save, what we are proposing to
save.

The Cuatrman. What savings your recommendations would pro-
duce.

Mr. Brunpacgr. We have a lot of that information in the budget
document, of course, and it is arranged by programs and by depart-
ments. You can have it any way you like.

The CuarMaN. Do you have an itemized list of savings that
you recommended?

Mr. Brunpagr. I will be glad to submit for the record the tables in
the budget and with annotations, that is, arranged, as I say, both by
departments and by programs.
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The Cuairman. Well, could you not read it off; it is not a long list,
is 1t?

Mr. Brunpacu. Well, the summary shows the difference in
estimated expenditures between 1958 and 1959. It shows that from
the funds appropriated to the President, the mutual security expendi-
tures are estimated to be $3,868 million in 1958 as compared with
$3,749 million in 1959, an increase of about $120 million.

In the other funds appropriated to the President, there is a decrcase
from $405 million in 1858 to $302 million in 1959, a decrease of about
$100 miliion.

Scnator Krrr. In what?

The Cuammman. What was that reduction in?

Mr. Bruvpace. Those are the various cther funds appropriated to
the President, primarily for expausion of defense production.

Senator Wiriiams. Do yvou have an estimate, Mr. Bundage, as
to what the budget would be, assuming Congress did not enact any of
these legislative recommendations?

Mr. Bruxpace, W. ell, T would guess $1 billion more.

Senator Wirriams. How much’

Mr. Brunpacr. [ would guess if we do not get any of our proposal,
it would be about %1 billion more.

The Cuarrmaxn. But that is a guess. The Secretary of the Treasury
says that there were savings of $1,299 million and vou say %1 billion.
I thought that vou w ould come prepared today to give an itemized
list of these savings as well as the inereases in the budfret as con‘puled
to last year that vou recommmended. Of course, you are not responsible
for what Congress does.

Senator AxprrsoN. How can we take action on this, Mr. Chairman,
before we have soriething like that before us?

The Cuarrman. I do not think we can.

If you would like move time, Mr. Brundage, to get that presentation
of it, like vou are reading it now docs not provide the information
n a way that we can understand,

Mr. Bruvpagr. I thought that you wanted to know the reduction
in what we are proposing in——

The Crairyan. Yes, yvou have given some of it in a fashion here.
You have put it in your statement, but it is not complete, so we cannot
estimate what are the actual savings.

What we are concerned about, of course, is the question of increas-
ing the ceiling. Now, expenditures in the period involved is one of
the factors in the question of increasing the ceiling.

Mr. BruxpagE. Yes.

The Crairman. Statements that savings have been made in this
budget have been highly publicized. I would like to know where the
savings are in an itemized way an<d where the increases are. The
increases in the budget, as you well know, must be considered together
with the savings, is that not right?

Mr. Bruxpace. I will be glad to prepare and submit it any way
you like, Mr., Chairman.

The Cuairmax. For proper consideration of this bill we need this
information and some of us are not on the Appropriations Committee.
It would be very interesting to know exactly what saving would
result from ecertain specific things. We would like to know also
what commitments have been made to the Federal-State Committee
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with respeet to climination of Federal taxes in connection with
reducing certain State grants, grants to the States.

Mr. Brunpage. Those will not affect 1959, as I explained.

The Cratzman. But they are commitments, are they mnot?

(The requested information was subsequently furnished by Mr.
Brundage in a prepared statement whieh he read into the record of
the hearings on February 4, 1958. See p. 243.)

Exactly how are those commitments made? I do not understand
just how anybody can cominit the Congress to give up taxes. I am
not criticizing what you are attempting to do, but what valid commit-
ment can be made for elimination of the telephone tax or some other?

Mr. Brunpace. Well, the governors cannot comnmit their legisla-
tures either. It is all a question——

The Cratrman. Does 1t have to be done simultaneously?

Mr. Brunpage. Of our recommendation.

Well, any surrender of ours would obviously not be made until
Congress had approved and until the State legislatures had approved
reductions.

The Caarrman. Would not the Congress have to approve the elim-
mination of taxes too?

Mr. Brunbage. Oh, yes.

The Cuareman. That would all have to be done at one time, is that
not correct?

Mr. Brunpage. Congress would have to approve the reduction in
the expenditures and also the transfer of the revenue.

The Cuarrman. And also Congress would have to act at the same
time. I do not suppose that there would be any other way to do it,
and of course nobody can guarantee that this would be done.

Mr. Brunpace. No, sir; these are all proposals or recommendations.

The CuarrMan. Does the Joint Federal-State Action Committee
include governors?

Mr. BrRunpaGE. Yes; it is composed of the representatives of the
governors and of representatives of the Federal Government.

The CrAIRMAN. Do they speak for the governors?

Mr. Brunpage. Well, they speak for the governors’ conference, and
they are going to recommend when they go back to their respective
legislatures.

The Cuareman. In a rough estimate, what reduction in Federal
taxes would be required to match the proposed reduction in grants?

Mr. BrRunpage. Well, the ones that we have actually discussed
came to something over $100 million.

The Crarrman. That includes such items as the telephone tax, and
what else? Is the telephone tax in it?

Mr. BRunpace. This is a proposal to transfer up to 40 percent of
the telephone tax on local calls. We were not proposing to surrender
any revenue except as they take over expenditures.

And as I say, it is not proposed to be effective before 1960, and it is
subject, of course, to approval of the Congress in both respects.

The Cuairman. Well, the Treasury sat in on these conferences, did
they not?

Mr. BRunpaGE. Yes; the Secretary of the Treasury is Chairman of
the Committee.

The Crarrman. To what extent did he commit the Government to
reduction in Federal taxes?
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Mr. Bruxpage. Well, he made it clear that he was speaking only
for the executive branch, representatives of the President appointed
to this Joint Federal-State Action Committee, and the governors
made 1t quite clear that they were just speaking for the governors’
conference.

The Crarrman. As I understand vou, Mr. Brundage, you are not
prepared today for what the committee requires. There is no use of
reading over the budget; that is not sufficient for our purposes.
What we want is a direct statement signed by you, delivered by you
in person, as to these savings, item by item, because that is the only
way we can get at it; and then another statement of the increases vou
have made in the budget, item by item.

Mr. Brunbacr. Yes, sir.

The Cuammman. And then also T would like to know what these
agreements are that are being made with the States. I am not
opposing 1t, but I just do not see how anybody can commit Congress
to release certain taxes and trausfer them to the States on a per-
manent basis. I do not think it can be done.

Is that the pleasure of the committee?

Senator MarTiN. Mr. Chairman, I think the thing that you suggest
there 1s very important, that we have those three different items,
and compiled in separate tables, and then we would all have them.
There is a congressional responsibility there. There is no question
that any IFederal taxes traunsferred to the States will require an act
of Congress.

But ou these things, Mr. Chairman, you will remember you and I
were on a committee, 10 years ago, trying to do this wery thing.
It ought to be done. We worked on it. T think we met 2 or 3
different years, but nothing vet has been done about it.

The CralrMaN. Is it the pleasure of the committee to interrogate
the Budget Director on other points or wait until we get his tables on
these savings? 1 thought perhaps we could get that this morning,
but as I understand it, you have not got that made up yet.

Mr. Brunbaga. No, not in the form in which you asked for it.

The Caarrman. 1 think it is vitally important to the whole question
of raising the debt limit, because a reduction of nonessential expendi-
‘tures would be a way to avoid an increase in the debt ceiling, is that
not right?

Mr. Brunbace. Well, we think that—we have made provision for
what can be done administratively, and these proposals that 1 was
outlining were those that we thought we should have the support of
the Congress in. That is why 1 presented 1t in that way.

The CramrMan. There is a statement you can put in. What you
can do administratively, and likewise what is required of Congress.
With that breakdown we could get a clear picture of the matter.

And you have made quite substantial increases, have you not, in
certain items of the budget? You could likewise give that to the
committee.

Mr. Bruxpage. There are some increases; yes. 1 will separate it
for you, be glad to.

Scenator WinLiams. How much do you have in this yvear’s budget
to take care of salary increases?

Mr. Bruxpage. We are proposing the salary increases recom-
mended, in essence, by the Cordiner Committee for the military, and
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applying the same principles to the civilian; in other words, we are
increasing particulariy the higher skilled, the ones that are more com-
petitive with private industry, and then a general residual increase of
about 6 percent down along the line, civilian and military. Military
is limited to those that have been enlisted for 2 years.

Senator Wirnrams., What effective date did you take into considera-
tion that these might be put in?

Mr. Brunpage. Well, we are assumning July 1. We are giving effect
for the whole fiscal year of 1959, but not for 1958.

Senator WirLLrams. But not for 1958?

Mr. Brunbaer. Not for fiscal 1958.

The CuairmMaN. How long would it take, Mr. Brundage, to get that
information in itemized form?

Mr. Brunpacs. Well, we have it all in the budget document. It is
the compiling. We have all kinds of lists.

The Cuarrman. I know you have got all kinds of lists. But we
want the particular list of where you are going to cut these expenses.

Senator ANperson. I think we ought to find out what things are
going to be suggested, what savings are within the power of the
Federal Government to do, and then go on to the things that the
Congress ought to do.

Senator Marrin. Mr. Chairman, should there not be two separate
lists?

Senator AnprersoN. There ought to be one list that shows what the
administration proposes to do, and then one list that shows the burden
placed on Congress.

Senator Wirrrams., With the projected savings listed on each one of
them.

Senstor ANpersoN. That is exactly right.

(The requested information was subsequently furmished by Mr,
Brundage in a prepared statement which he read into the record of
the hearings on February 4, 1958. See p. 243.)

Senator ANDERSON. NOW the postal pay increase, I think, is very
definitely tied to this increase in postal revenues. It is & matter of
the budget. If you do not get any money, maybe we ought to look
at it. You mentioned a while ago, the Senator from Pennsylvania,
that there might be some tie between appropriations and revenue
measures. Some of us have heen advoeating for years that no appro-
priation bill becomes final until the final survey of receipts. And
that it has to be reduced or adjusted.

You have soil-bank payments down here. In 1957, the Depart-
ment of Agriculture paid, 1 think, $169 million to reduce the produc-
tion of corn by acreage reserve payments and got 200 million addi-
tional bushels of corn. Why was not the program stopped then?
Why stop it in 19597 We know it is no good. That is something
the administration can do now without the Congress. And I think
we ought to have a list of the things the administration proposes to
do to equalize what the chairman of the committee pointed out was
clearly outlined, that there is an effort to meet the extra costs of
these missiles by Government savings.

The Crarrman. You were at the White House when the President
emphasized

Senator ANpErsoN. Certainly 1 was there, and that is why I
pointed out at that time all these missiles. Here is an article in the
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120 DEBT CEILING INCREASE

magazine called Planes, the December 1957 issue, and the first para-
graph is worth reading. It talks about the missiles have been the
logical supplement to conventional airpower, and says:

Today there are 43 announced missile projects underway, divided into 4
categories: Air to air, 7 projects; air to surface, 7 projects; surface to air, 10
projects; and surface to surface, 19 projects.

Now, I go deer hunting. 1 know there are 20 different kinds of
deer rifles, differcnt calibers, different makes. But one gun does the
job if T shoot straight. And I do not need to take all 20 guns with me.

Senator MarTiv. May 1 break in?  Will you yield just a moment?

Senator ANDERSON. Yes, sir.

Senator MarTiN. You are making an awfully good point there.
The whole thing in defense is the personnel, and we have not heard
a single word asserted relative to personnel in this matter of defense
that we are now discussing, where we are contemplating increasing
the budget by 2 or 3 billion. If you do not have the proper personnel,
the man that can shoot straight, it does not make any difference
how good a gun he has or anything else, we are not going to have
good defense.

Senator AnpersoN. Mr. Brundage, I am not trying to be critical
of you. I know you are a good, conscientious Budget Director and
did a good job on that program. But we can save all the money
we need for the missiles program out of the missiles program. All
we have got to do is chop down the things everybody knows are no
good. But someone comes along and says: “Well, the Navy has one
that does it; why should not the Army have one, or the Air Corps?”
I asked a man in charge of some Navy work when he was talking
about the Talos missile, which is a prettv good missile. I said: “Is
the Army using 1t?”7 “Well, they plan to.” ‘“Air Corps going to
use it?”’  “Well, Air Corps has got their own.”

And that is the whole story. Everybody has got to have his own
gun, but he cannot take his own gun; he cannot just take a Win-
chester, he has got to have a Savage 30-30; he has got to have a
270 and a 308, and he has got to have every kind, when all he needs
is just one of them. And it applies all the way along the line.

If they are not going to do that, then I think they ought to come
in and tell us where they are going to save. They could save it in
the missiles program itself to take care of all the missiles work. If
they are not going to do it, I think they ought to come in here and
tell us where they are going to do it.

Mr. Chairman, the Army developed some time ago an atomic
cannon.

The CrarrMaN. Yes.

Senator ANpersoN. The Army was pretty well told when they
brought it before the Joint Commission on Atomic Energy that we
could see no possible use for it. Thev went right ahead and spent
several—well, I do not know whether 1t is still classified or not. Let
me say they spent a quarter of a million dollars on it in the equip-
ment and the shells. You find out how manv of them are in use
today. They put them over in Germanyv because they did not dare
face the people in this country and tell them about it. The last
report came 1n and said it is the only mobilized roadblock that has
ever been developed. Did they stop there? No; they have gone
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ahead with another device now that the Navy has asked for that
the Navy knows it can never use, a shell that there is no gun to fire
it in and has not been since they put the battleships in mothballs.
But millions and millions and millions have to be poured out in that.

I would like to know where they are going to save this money. It
is not too hard to find places to do it.

Senator Gore. I am going to oppose balancing the budget by divert-
ing funds from the highway trust fund, Mr. Brundage. You propose
to divert $68 million a year from the highway trust fund, while at the
same time the President talks about the necessity for building better
roads and Mr. Tallamy says it is going to be necessary to stretch the
13-year program to a 20-year program. And when we actually meas-
ure all of the facts, it looks more nearly like a 25-year stretchout than
a 20-year stretchout.

You had better find someplace to balance your budget other than
out of the highway trust fund.

Mr. Brunpage. Well, we werc proposing to transfer this gas tax
on aviation fuel.

Senator Gorg. I know what you propose; I am just telling you I
am going to oppose it.

Mr. Brunvage. Well, there is no particular reason why an airplane
should pay a tax on its fuel in order to build roads. That was the
purpose of the suggestion.

Senator Gore. Well, that is not the only diversion you propose.

Senator Bennerr. Mr, Chawman.

The CraTrMAN. Senator Bennett.

Senator BenverT. Do you, as chairman of the Committee on
Nonessential Expenditures, have a breakdown of the unexpended
balances in terms of the agencies or services or programs?

The CraTRMAN. Yes, sir.

Scenator Bennerr. Could that be revised and brought in for the
record of this committee?

Senator Kerr. He has got it in a very revised condition.

The Cuatrman., The aggregate is about $70 billion.

Senator Benverr. I know the total, but do you have the break-
down? Yesterday a great deal was made of the fact that this $70
billion is hanging over our head, and I think for the record we should
know how that is allocated among the wvarious departments and
agencies, if possible. Should I properly ask the chairman if that can
be supplied?

The Cuarrman. I shall be pleased to furnish the information you
desire.

Senator MarTiN. I think that is very important.

(The material referred to follows:)
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Summary: Analysis of unexpended balances (by budget document chapters)

[In thousands]

Balance, start of

Balance, start of

Balance, start of

Fiscal year 1959

Balance, start of

fiscal year 1957 fiscal year 1958 fiseal year 1959 fiscal year 1960
(actual) (estimated) (estimated) Estimated expendi- {estimated)
Budget document chapters Requested tures from—
new obli-
gational
Unobli- Unobli- Unobli- \ authority | New obli- | Balances Unobli-
gated Total gated Total gated Total gational of prior gated Total
) authority | authority
;
Legislative branch $147, 454 $195, 145 $144, 032 $181, 752 $103, 491 ' $157, 125 $98, 639 ¥84, 631 $41, 542 $49 873 $121, 842
The Judictary_.__ . _____ 2,275 f. .. 2,734 V.. 2,716 46, 073 42 912 2,716 |_. I 3,161
Executive Office of the President,.... 743 50 692 I \ 688 11,875 11,103 660 - 800
Funds appropriated to the President . 693, 380 4, 880, 932 1, 356, 900 4,944, 312 410,611 1 3,547,903 3, 048, 600 085, 211 3, 184, 638 JuOv 3,344, 318
Independent offices 8, 960, 847 | 11, 100, 569 7,866,357 | 10,931, 532 8,377, 938 / 11, 861, 009 8,211, 428 6. 014, 653 1, 357, 415 7, 860, 685 11, 701, 797
General Services Administration . - 459, 988 881, 843 275,128 530, 803 145, 534 349, 604 335,770 274, 838 138, 152 63, 076 270, 538
Housing and Home Finance Agﬁncy,, 4,136, 728 5, 540, 058 4,872,091 6,905, 113 5,604, 423 8,617, 546 638, 050 134, 912 319. 766 5,179, 793 8, 580. 411
Department of Agriculture. 231, 935 2, 047, 000 1, 328, 350 3, 070, 480 2, 845,937 4, 509, 078 4, 106, 602 3, 591. 379 1,389, 957 2,230,789 3, 556, 494
Department of Commeree. 2,229, 139 3, 587, 015 360, 981 633, 168 174, 341 667, 546 951, 009 527. 788 275, 302 165, 012 760, 512
Department of Defense, military y “fune-
tlons .- 15, 358, 097 | 40,208,675 | 13,235,271 | 36,010,197 | 10, 344, 116 | 34,446,770 | 39, 145,400 | 23,457, 321 } 16, 321, 679 9, 584, 921 33,794,472
Department of 1)(‘[(\1150 ¢lvil functions . 140, 766 327,127 163, 258 351, 330 150, 407 362,728 685, 410 470, 009 230, 742 65, 364 347, 387
Department of Health, Kducation, and
Wellare - e 146, 207 601, 559 144, 679 769, 344 103, 528 890, 774 2,792, 905 2,192,917 660, 686 47,917 830, 024
Department of the Tnterior. 164, 293 311, 585 160, 698 351,185 103, 098 346, 857 583, 154 433, 436 224, 229 29, 354 254, 931
Department of Justice_ 9,979 18,198 12, 064 17, 899 11,083 19,775 230, 190 214, 739 13,098 10, 228 19, 928
Department of Labor 3,857 89, 397 2.967 8,165 303 8,399 465, 033 447,025 5,376 1, 388 21,031
Tost Office Department. 22,190 213,769 17, 240 212,735 14, 240 219, 310 1,121 1,121 —16, 980 9, 403 231, 45
Department, of State . ___ 14, 360 43, 597 16, 883 92, 525 10, 648 77,895 207,187 180, 705 47,795 4, 203 56, 582
Department of the Treasury . 2,852, 142 2,926,880 | 2,800.214 | 2,894,339 2,787, 869 2, 876, 532 8, 618, 026 8, 540, 001 50, 694 2,786, 235 2, 889, 490
District of Columbia . 30, 887 30, 887 37,687 37, 687 39, 815 39,815 35,829 27,229 10, 380 38,035 38,035
Allowance for contingeneies. ... ..o ... - 200,000 | 1,339,000 | 1,139,000 | . . ...} ... 400, 000
Total 35,602, 341 | 73,007,244 | 32,803,850 | 68, 845,992 | 31,277,382 | 69, 202, 070 | 72,452, 201 | 49, 670, 963 | 24, 262, 847 | 28, 482, 516 67, 223 ”06
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LEecistaTive Brancu

ANALYSIS OF UNEXPENDED BALANCES

N
§ BY ORGANIZATION UNIT AND ACCOUNT TITLE
T {In thousands]
o
®
: Fiscal year 1959
Balance, start " Balance, start Balance, start Balance, start
© of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title g -_|New obli-
gational
author- |New obli-| Balances
Unobli- | Total | Unobli- | Total " | Unobli- | Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
SENATE
Current authorizations___. ... ... I $4,815 | _. $6,484 | ... $6,600 | $22,288 | $19,150 $650 |..______. $6, 700
HOUSE OF REPRESENTATIVES
Current authorizations_____. ... | 9,021 | ___... ... 8,810 | .. ... 8, 900 41,811 36, 200 3,350 |, 9, 0600
ARCHITECT OF THE CAPITOL
Current authorizations:
Office of the Architect of the Capitol:
Salaries. . mecmmc e | ee - 2 U - 2 PR 8 243 234 8 |- 9
Contingent expenses_ . ... _ ..o aemeanas b 3 P, 10 |l 10 50 40 10 | 10
Capitol Buildings and Grounds:
Capitol Buildings 280 .o _.____ 58 |oocooooo o 50 894
Capitol Grounds_._. . ) V2 I, ) I P 21 318
Subway transportation, Capitol and Senate Oftice Buildings_ | .| oo 6
Senate Office Buildings 61 182 1,822 1,642 180
Legislative garage___._.. 2. ) 42 40 2
House Office Buildings. ... ________________ ... 70 L 0G 1,283 1,178 105
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LEecisLative Branca—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
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[In thousands)
Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1959
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- |New obli-| Balances
Unobli- Total Unobli- Total Unobli~ Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
ARCHITECT OF THE CAPITOL—Continued
Current authorizations—Continued
Capitol Buildings and Grounds—Continued
Acquisition of property, construction and equipment, addi-
tional House Office Building:

Liquidation of contraet authorization. . ... ... i ... $669 $47 $5,745 |- ... $1, 886 $24 386 {,A ...............

Contract authorization_..___ .. ... $38, 548 95, 000 85, 000 85,000 | $62,406 77,500 [jT T ’ $12,146 | $55,000
Capitol Power Plant_ . . e 149 | .. 162 oo o 200 31,769 $1, 557 200 | oo 212
Additional office building for the United States Senate:

Liquidation of contract anthorization. .. .. ... 89 13, 864 1, 500 88 88

Contract authorization . .. .. oo . 1,310 [ N1 2 U SRS SUORUPRPUIt PUUPUIPUIS SIS SUPIPIDIUIY SRS SRR S,
Extension of the Capitol:

Liquidation of contract authorization...._...___.._.____. 4,962 4,990 14,839 16, 609 3,225 14,820 | oo 6,315 |....__._.. 8, 505

Contract authorization. .. ... . _________.___. 37, 600 37, 600 25, 600 25, 600 25, 600 25,600 || 25, 600 25, 600
Changes and improvements, Capitol Power Plant:

Liquidation of contract authorization 1,236 3,051 2,221 2,732 681 2,043 } 2 043 { ..................

Contract authorization. ... el 1,196 1,196 730 730 730 730 )TN R | S 730
Capitol Building, Senate and House roofs and chambers.. .. 14 ) U SRR UM ST RO NP (SR Y SR (SIS RS
Reconstruction, repair, alteration, and improvements, Cap-

itol Grounds.._.... 50 476 19 1 G P SRR [ORIOUSOUP FUURPIRIOIN RS SENIRIPRISON SRS
Senate restaurants 19 bV 2 RO DRSS UROUNON SRR UPUIINS SSRGS JRUUOURPUIES FIORUS VRN PRSI SR S,

4!
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Library buildings and grounds:
Structural and mechanical care
Furniture and furnishings.

Total, Architect of the Capitol
BOTANIC GARDEN

Current authorizations:

Salaries and eXPensSes. - oo v cceececccmncencavan

Relocation of greenhouses

Total, Botante Garden.. .. e ceniioimenmeas

LIBRARY OF CONGREESS

Current authorizations:
Salarfes and expenses. . _...._....

Copyright Office: Salaries and expenses...

Legislative Reference Scrvice: Salaries and expenses.

Distribution of catalog cards: Salaries and expenses
Increase of the Library of Congress:
General increase of the Library of Congress....
Increase of the law library
Books for the Supreme Court

Books for the blind: Salaries and expenses._.__

Organizing and microfilming the papers of the Presidents: Sal-

ariesand expenses.__

Intragovernmentel funds:
Advances and reimbursements. _____ .

Total, Library of Congress..._. -
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361 583 275 747 4an b 7£ ) 270

................................... 25 25 20 90 65 b, ) PO 2

............................ 135,043 | 163,136 | 120,515 | 148,086 92,730 | 124,985 7,264 6,379 35,062 37,834 90, 808
................. 10 [oemeeoeas 386 366
..................................... - - 587 587

................. b LU R & 2 P 15 972 953 | £, 20 [R— 19

- 325 349 | 375 8,154 b, 742 374 e 413

-- 90 1,274 1,181 90 | 93

59 1,258 1,192 .1+ I PR 66

- - 184 | oo .. 185 1,778 1,654 ) 1 70 P, 224

21 123 17 128 320 199 120 (oo 120

b 34 13 34 90 58 32 |l 34

........ - - I8 SO, 4 30 26 [ 20 PR 5

.......... - 252 | 307 1,355 979 307 foeeeeeet 378

________________________________________________________ 50 46 |- 4

- 3 19 226 406 |. 394 — J. 47 foe o 347

- 20 1,071 26 1,667 | e 1,586 12,309 10,977 1,228 (oo . 1, 691
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ILrcistatTive BrancHE—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

[In thousands)

Fiscal year 1959
Balance, start Balance, start Balance, start Balanecs, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
_ ) author- |New obli-| Balances
TUnobli- Total TUnobli- Total Unobli- Total ity gational | of prior | Unobli- [ Total
gated gated gated author- | author- | gated
ity ity
GOVERNMENT PRINTING OFFICE
Current authorizations:

Printing and binding ..o ool $4,071 | ... $2,646 ... $3,231 | $10,700 | $7,990 | $2,580 {____.___._ $3,410

Salaries and expenses, Office of the Superintendent of Docu-

INEIES - o e e oot e e e e | e 04 879 | 347 3,205 2,982 346 | ... 314
Intragovernmental funds:

Government Printing Office revolving fund ... ... $12,382 11,717 | $14,261 13,667 | $10,761 11,461 |oooocio e —1,639 | $12,039 19,600
Total, Government Printing Office. .. _._.o..o.- - 12,382 17,092 14, 261 16, 692 10, 761 15, 039 13, 995 10,972 1,237 12,039 13, 624
Total, legislative branch. ... L. il 147,454 | 195,145 7 144,032 ) 181,752 | 103,401 | 157,125 98, 639 84,631 41, 542 49,873 | 121,842

RECAPITULATION
Enacted or recommended in this document:

ADPropriations - oo ccmcicneees $6,415 | $44,362 ; $18,215 | §56,349 $3,994 ;| $41,440 $38 | 2921, 760

Contract authorizations 128,654 | 139,046 | 111,330 | 111,330 | 88,736 | 103,830 |; 998,630 | $84,631 | $41,542 ¢ 37,746 | 89,835

Revolving and management funds: Intragovernmental funds | 12,385 11,737 14, 487 14,073 10, 761 11, 855 12,039 | 110,247
Total, legisiative braneh. ..o iieaeeen 147,454 | 195,145! 144,082 | 181,752 | 103,491 | 157,125 98, 639 84,631 41, 542 49,873 | 121,842

I
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1 Excludes capital transfer (payment of profits to Treasury), fn 1959 of $3,200 thousand. * Excludes amounts no longer available in 1959 of $4,548 thousand,

91

ASVHIUONI ONIIIHD Idda



ThE

JUDICIARY

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION UNIT AND ACCOUNT TITLE
[In thousands]

7 Fiscal year 1959
Balance, start Balance, start Balance, start : Balanee, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- |New obli-| Balances
Unobli- | Total Unobli- | Total Unobli- | Total ity gational | of prior | Unobli- | Total
gated gated gated ’ author- | author- | gated
ity ity
SUPREME COURT OF THE UNITED STATES

Current authorizations:

Salaries. e | e $57 $59 $1,249 $1,191 $58

Printing and binding, Supreme Court reports. ... . . ..o 35 40 90 50 40

Miscellaneous expenses. _ .. -ooocouoceoemaao. 9 9 74 66 8

Care of the building and grounds. 241 10 317 305 12

Automobile for the Chief Justice ... ... __ 1 1 6 5 1

Total, Supreme Court. . . oo | 342 ..., 200 |-l 119 1,736 1,617 18 ... 119

COURT OF CUSTOMS AND PATENT APPEALS

Current authorizations:

Salaries and expenses. . .o cccvceemnmenn- e m————— - ) (3 P b N . 22 308 285 22 | 23

CUSTOMS COURT

Current authorizations:

Balaries and @XPeNSeS. .. ....cconciciomre i cnmcem e 120 | - 2 I NV ) o 700 648 52

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

ASVAMONI HNITIHD Laid

L3t



Tae Jupiciary—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
{In thousands]

Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1959
Estimated expend-
itures from-——
Organization unit and account title New obli-
gational
author- |New obli-{ Balances
Unobli- | Total | Unobli- | Total Unobli- Total ity gational | of prior | Unobll- | Total
gated gated gated author- | authori- gated
ity Zations
COURT OF CLAIMS
Current authorizations:

Salaries and expenses. .. [ IRON (S $42 (_____.__ $38 | . $45 $813 $765 $45 | $18
Repairs and Improvements . ..ol 2 S B - - 9 |2 SO [N PN

Total, Court of Claims___...____ .| 4 38 |oemoaa L 45 822 774 45 | oo 48
COURTS OF APPEALS, DISTRICT COURTS, AND

OTHER JUDICIAL SERVICES
Current authorizations:

Salaries of JuUdges. e oo n e e e ammmmcmmmmm—maa| e m——— b1 1 310 el 48 9,358 8, 967 48 fomeeo 39
Salarles of supporting personnel_._ ... oo |eceamaa. 646 |.cmoeoa 785 [aeccmmaen 988 19,201 18,012 988 |t 1,279
Fees of Jurors and commissioners...__..._._____ - - 345 |eccmenas 4,988 4,528 {o oo 460
Travel and miscellaneous expenses._ ... .ococucocomn|cmcamaoan 326 |amemeeeee 3,098 2,784 314
Administrative Office of the United States courts_ .. .ocoeo|oo___ b 1 I, 1,101 1,058 43
Air conditioning courtrooms, offices, and other rooms. - - -
Salaries of referees (indefinite special account) 38 | ocenn 147 | e 109 2,035
Expenses of referees (indefinite special account) . o cocceoeaomeloncaaona. 1561 |eccaccnees JE:% 2 (R, 128 2,636 2,384 128 (... 252
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Proposed for later transmission (under existing leglslation) :

Salaries of judges. .. .ooooo.. S RS REPII FROIIIN JUUPUR P b2 0.1 RN (R,
Fees of jurors and commissioners__._.... - - cemmrm | ———— 430 |ouemmmeoo e
Travel and miscellaneous expenses___.. I - - 15 I SRS F,
Salaries of referees (indefinite special account) - 85 .
Expenses of referees (indefinite special account)._ - [T P S
Total, courts of appeals, district courts, and other judicial
services . 1,753 |ccceoaaes 2,404 |__________ 2,480 | 42,507 | 39,538 2,480 |o_ooeeo. 2,919
Total, the judiciary. — 2,275 | 2,734 .o _...._ 2,716 46,073 42,912 2,718 | o 3,161
RECAPITULATION
Enacted or recommended in this document:
Appropriations. . $2,275 |- $2,734 ... $1,787 | $46,073 | $42,012 [ $1,787 |___....__. $3,161
Proposed for later transmission:
Appropriations. .. PRI IR U ESRIIN SO S £t I S AR, 929 | feeeeeee
Total, the judiciary. 2,275 foaeoooo 2,734 |econaeaas 2,716 46,073 42,912 2,716 {oeeeccnnn 3,161

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

ASVIUONI DNITIED J143d

6¢1



Execurive OFricE oF THE PRESIDENT

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION UNIT AND ACCOUNT TITLE

[In thousands]
Fiscal year 1959
Balance, start Balance, start Balancs, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organlzation unit and account title New obli-
gational
author- {New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior { Unobli- | Total
gated gated gated author- | author- gated
ity ity
COMPENSATION OF THE PRESIDENT

Current authorizations:

Compensation of the President . _ .. oo eimmccmes oo e e e e e e $150 $150 | e

THE WHITE HOUSE OFFICE

Current suthorizations:

Salaries and eXpenses. . .. i $131 | _______. $102 | ... ... $129 2,052 1,920 $113 [ ..o $148

SPECIAL PROJECTS

Current authorizations:

Special projects . . oo e 126 | .o 45 (.. 145 1, 500 1,310 140 | 195

EXECUTIVE MANSION AND GROUNDS

Current authorizations:

Executive Mansion and GroundS. ..o ooomiiao . 18 | s M 16 415 394 18 Jocoaos 21

Addition to Executive Mansion..... .. ... $89 89 $50 12 RO RRPESERRN DUSPUUPIUIRY JIRRRINS USR] [ IS

Total, Executive Mansion and Grounds. ... ...ccooaa. . 89 107 50 67 (ceeeeas 16 415 394 18 oo 21
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BUREAU OF THE BUDGET

Current authorisations:
Balaries and €XPeNSes . - oo oo cccccccmeaaen

COUNCIL OF ECONOMIC ADVISERS

Current authorizations:
Salaries and eXPenses. - o oo oo

NATIONAL SECURITY COUNCIL

Current authorizations:
Salaries &and eXpenses. - - - ..o

OFFICE OF DEFENSE MOBILIZATION
Current authorizations:
Salaries and eXpPenses._ . ... ..o cmiiicoeomaioial
Defense rental areas division......____. . _________

Total, Office of Defense Mobilization. ..o _.ocoeoonoo

PRESIDENT’S ADVISORY COMMITTEE ON
GOVERNMENT ORGANIZATION

Current authorizationa:
Salaries and eXpenses. - ..o oo oc e ceceaacccccc e

PRESIDENT’S COMMISSION ON VETERANS’
PENSIONS

Current authorizations:
Salaries and expenses......._.. e e o m i m

Total, Executive Office of the President........___.__.___

__________ 192 ... 195 fooooo. 210 4, 205 3,981 209 |oaeeeas 225
__________ 15 o 14 15 375 360 15 |l 15
.......... 18 f .o ) L2 42 700 658 42 ..l 42
.......... 137 e 149 | ... .. 126 2,420 2,276 120 {oeeeieeaes 151
.............................. [ 2 R, b SR SO, 2 IR R,
__________ 137 | ... p Ui I P 128 2,420 2,275 122 .. 151
.......... b2 R 2 I 3 58 55 N 3
.......... 15

743

11,875

11,103
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Execurive OrricE or THE PRESIDENT—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATIOR URIT AND ACCOUNT TITLE—Continued

[n thousands]

Organization unit and account title

Balance, start
of 1957

Balance, start
of 1958

Balance, start
of 1959

Fiscal year 1959

Unobli- Total
gated

Unobll- | Total
gated

RECAPITULATION

Enacted or recommended in this document:
Appropriations. ...

$89 $743

$50 $692

Unobli- Total
gated

Estimated expend-
itures from—
New obli-

Balance, start
of 1959

gational

author- |New obli-| Balances
ity gational | of prior

author- | authori-
ity Zations

Unobli- | Total
gated

.......... $688

$11,875 | $11,103 $660

__________ $800

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

491

ONITIHD Lagdd

ASVEIONI



Funps APPROPRIATED TO THE PRESIDENT

ANALYSIS OF UNEXPENDED BALANCES

BY ORGANIZATION UNIT AND ACCOUNT TITLE

[In thousands]
Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
Itures from—
Organization unit and account title New obli-
gational
author- | New obli- | Balances
Unobll- Total Unobli- Total Unobli- Total ity gational of prior Unobli- Total
gated gated gated author- author- gated
ity ity
DEFENSE AID
Current authorizations:
Defense aid, special fund.... ... _._._.__...o....C $256 $256 $83 $218 $83 F:3:%: 0 PO PR P $83 $83
DISASTER RELIEF
Current authorizations:
Disaster relief....._________._______._._.___.._.___.__. 22,774 29, 268 13,123 20, 284 18,122 27,984 | oo .. $18,000 |_oooeeeen- 9,284
EMERGENCY FUND FOR THE
PRESIDENT
Current authorizations:
Emergency fund for the President, national defense_|._._...___. 40 | b1 P 55 $1, 000 $930 L1 S 70
EXPANSION OF DEFENSE PRODUCTION
Public enterprise funds:
Revolving fund, Defense Production Act:
oL TS B 13,811 |ocooeoeeee 34,675 |ocomeeeeo- k700 (1 R E } 271 864 { ......... 34,619
Authorization to expend from debt recelpt__s ...... 262, 276 956, 271 470, 725 805, 570 170, 502 435,700 § oo T 59, 499 163, 986
Total, expansion of defense production.._..._.. 262, 276 970, 082 470, 725 840, 245 170, 502 470,469 | ool 271, 864 59, 499 198, 605

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

ASVIUOINI ONIIIHD LAd3dA

€e1



Funps ApproPRIATED To THE PRESIDENT—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION URIT.AND ACCOUNT TITLE—Continued.
[In thousands] :

Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
anthor- | New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational of prior Unobli- Total
gated gated gated author- | authori- gated
ity ity
|
EXPENSES OF MANAGEMENT
IMPROVEMENT
Current authorizations:
Expenses of management improvement __._....___.. $135 $ 238 $519 $528 $289 $328 | el $279 | ... $44
MUTUAL SECURITY
Current authorizations:
Military assistance:
. 3 !
Military 8ssiStancel... .- ——owoemmoecinon e } 195,500 | 1,958,171 | 538,800 | 2,000,402 | 25,000 | 1,093,124 | __o oo iaeeooeeoos 1,846,000 |.__.._..___ 339,822
Common-use items....._____...._ . ____._..._____
Defense support:
Mutual defense financing, defense support, |p---—-—-_._ 1,117, 462 36,000 | 1,065,601 |.__________ 809,601 |____ ... 575,000 | . _-—__. 234, 601
economic and technical assistance, Europe_____
Mutual defense financing, defense support, eco-
nomic and technical assistance, Formosa and
the Associated States of Cambodia, Laos, and
Vietnam. e iiacmacaaes
Southeast Asia and the Western Pacifie..._.._._..
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Economie, technical, and other assistance:
Development assistance
Technical cooperation, general authorization. ... .
United Nations cxpanded program of technical

asSiStanCe. . ..
Technical cooperation programs of the Organi-

zation of American States ________________.___.
Special assistance, general authorization__
Special assistance in joint control arcas in Europe.
Intergovernmental Committee for European

Migralion. ..o .
United Nations refugee fund
Escapec program
United Nations children’sfund._._____..._.____.
United Nations Relief and Works Agency_._._

North Atlantic Treaty Organization..__._______. i

Ocean freight charges, United States voluntary
relief agencies
Control Act expenses. ..
General Administrative expenses
Atoms for pcace
President’s fund for Asian economic development
Defense support, Latin America_______._______.
Development assistance, American Republics and
non-self-governing territories of the Western
Hemisphere. .. __ ... .__.___.__
Development assistance, Asia
Development assistance, Near East and Africa..
Economic and technical assistance, defense sup-
pert, Asia and Pacific, other than Formosa and
the Associated States of Cambodia, Laos, and
Vietmam) _ ____ .. ... ...
Economic and technical assistance, Near East
and Africa
Fereign rescurch reacter prejects
Mutual security loans, Export-Hmport Bank of
Washington.___________.___ e iemmmem—an
Ocean freight charges, surplus agricultural com-
modities. oo i
Palestine refugee program

8pecial economic assistance, India and Pakistan. |

Special Presidentialifund.._..............._.__.

142, 601

642, 761

189, 449

807, 108

3,928

657, 201

370, 000

........... 287, 201
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Funps APPROPRIATED T0 THE PgEsIDENT—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION URIT AND ACCOUNT TITLE—Continued

[In thousands)
Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1958 of 1960
Estimated expend-
itures from-~
Organlization unit and account title New obl-
gational
author- | New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior Unobli- Total
gated gated gated author- author- gated
ity ity
MUTUAL SECURITY—Continucd
Public enterprise funds:
Development loan fund (current appropriation)..._ - $100,000 { $280,000 [~nocecoccanlmrmconamanan $99, 526 $474 | $180,474
Foreign investment guaranty fund:
0T ISP IO SO S $2,028 ). 2,628 I _____________________ YR | . 3,528
Authorization to expend from debt receipts...___ $69,210 | $159,071 | $105,177 199,072 89, 577 199,072 70,377 199, 072
Proposed for later transmission (under proposed legis-
lation):
Military assistance $1,800,000 | $354,000 |.._________|.___.______ 1371, 000
Defense support. . ..o 865, 000 310, 000 555, 000
Economic, techniecal, and other assistance 650, 000 240, 000 410, 000
Development loan fund..__ 625, 000 74,483 |ocamoee o .| 228,517 550, 517
Total, mutual security-__ ..o oo 407,311 | 3,877, 465 869, 426 | 4,074,211 218, 505 | 3,041,716 | 3, 940, 000 078,483 | 2, 889, 626 206,368 | 3,181, 303
PRESIDENT'S SPECIAL INTERNATIONAL
PROGRAM
Current authorizations:
628 2,073 3,024 6, 610 3,110 6,321 7, 600 5,831 4,711 200 3,379

President’s special international program.._._____.
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REFUGEE RELIEF

Current authorizations:

Refugee relief o e L,530 (L. 184 | e el
MISCELLANEOQUS
Current authorizations:
Assistance to Greece and Turkey .o | aiiccea]nmmecmcec|crccmmaaaan ) U RS EEURIU RN RV SV SRS P S
Obligations, defense aid, liquidation lend-lease
PrOZIAIN o came e o e e am e mm e e mmm e | e mm e mm e | mmmm e mm e | e w e e 1,730 |ooolo 1,630 | caeaeaaes 100§t 1,530
United Nations Rellef and Rehabilitation Admin-

BStration C oo e e e 26 |oceeo 22 | e [ 2 DO 18
Total, miscellancous ... .|| eee L L7587 | e 1,662 | el 104 | o 1,548
Total, funds appropriated to the President_____ 693,380 | 4,880,932 | 1,356,900 | 4,944, 312 410,611 | 3,547,903 | 3, 948, 600 985,244 | 3,184,639 356,150 | 3,344, 318

RECAPITULATION
Enacted or recommended in this document:
ApPropriations. c oo oo $361, 894 {$3,751,779 | $780,098 |$3, 902, 967 $50, 532 |$2, 595, 734 $283 | 1 $876, 122
Authorizations to expend from debt recelpts__._.._ 331,486 | 1,115, 342 575,902 | 1,004, 642 260, 079 634,772 129,876 363, 058
Revolving and management funds: Public enter- 88,600 86,761 183, 184, 630
prise fands_ ... il 13,811 |oeeeaooe 36, 703 100, 000 317, 397 474 218, 621
Proposed for later transmission:
Appropriations__ . femme e e mmmmmce b e e e 3, 940, 000 978,483 | 225,517 |11, 886, 517
Total, funds appropriated to the President... .. 693,380 | 4,880,932 | 1,356,000 | 4,944,312 410,611 | 3,547,903 | 3,048,600 985,244 | 3,184, 639 356,150 | 3, 344, 318

1 Excludes outstanding common-item order reservations accounted for as balances under Department of Defense—Military Funetlons.
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InpEPENDENT OFFICES

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION UNIT AND ACCOUNT TITLE

{In thousands]

Organization unit and account title

Balance, start
of 1957

Balance, start
of 1958

Balance, start
of 1859

Unobli-
gated

Total

Unobli-
gated

Total

Unobli- Total
gated

Fiscal year 1959

New obli-
gational
author-

ity

Estimated expend-
itures from—

Balance, start
of 1960

New obli-
gational
author-
ity

Balances
of prior
author-

ity

Unobii-
gated

Total

ADVISORY COMMITTEE ON WEATHER
CONTROL

Current authorizations:
Salaries and expenses_ ... .o

ATRWAYS MODERNIZATION BOARD

Current authorizations:
Salariesand expenses. ... __ ... .. .. ____.___. __

ALASKA INTERNATIONAL RAIL AND
HIGHWAY COMMISSION

Current authorizations:
Salaries and expenses_ ... ... . __._____

AMERICAN BATTLE MONUMENTS
COMMISSION

Current authorizations:

Salaries and expenses. ... ... icaceoiiociceoan

Digitized for FRASER
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$113

___________ $10, 592

$6 10
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$9, 400

10

$17, 592
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154
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1,090

130
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Construction of memorials and cemeteries. _..__ ... $7,423 10, 316 $6, 124 8, 556 3,374 7.306 | |eeeiicaans 3,000 |.. oo 4, 306
Dedication of World War Tl memorials. o _._.____. 119 &/ 2 U USSR (RSO RORon) PRSI U S IOUPIRUIPUENE OUIOUPRSUPIPU) (PRSIt (EPNGRPRE PSRN
© Total, American Battle Monuments Commis-
g 153 16 ¢ U 7,542 10, 557 6, 124 8,710 3,374 7,500 1, 250 1,090 3,130 |occaa. 4, 530
-3 S R
l‘ ATOMIC ENERGY COMMISSION
e <}
Current authorizations:
o, Operating cxpenses. . ... o]l 622,191 | ______.. 700,445 | ___.. 843, 847 | 2,208,000 | 1,466, 153 843,847 | 831, 847
< Plant acquisition and construetion. ... _.._..._.. 375, 810 728,746 308, 029 584, 226 65, 287 492,388 |l 220,000 {....o. ... 272,388
Public enterprise funds:
Detense production guaranties_...._...._._........ 197 197 341 341 445 445 | eeeaal . —64 $509 509
Intragovernmental funds:
Advances and reimbursements__ .| |l .7 S NSRRI SIS RN (PRUPUORY NP SRR AU
Proposed for later transmission (under proposed
legislation):
Plant acquisition and construction ... e e | 120, 000 20,000 | ). 100, 000
Total, Atomic Energy Commission._____._.__. 376,007 | 1, 351, 134 308, 370 | 1, 285, 066 65,732 | 1,336, 680 2,418,000 | 1,486,153 | 1,063,783 509 | 1,204,744
CENTRAL INTELLIGENCE AGENCY
Current aunthorizations:
Construction. ..ol 3, 514 5, 490 47,138 52, 861 43, 241 45,141 ||l 13, 855 1, 756 31, 286
CIVIL SERVICE COMMISSION
Current authorizations:
Salaries and eXpPeSes oo cmeccmnan 1,066 [ocneeoounne L007 |eccmmaeaas 1,061 18, 420 17,289 1,061 | __...... 1,131
Investigations of United States citizens for employ-
ment by international organizations - 42 . [ S P 47 383 346 [ (8 PO 37
Annuities, Panama Canal construction employees
and lighthouse service widows. ... _____.___ 176 | . 208 |ocoan 190 2,328 2,141 190 oo 187
Intragovernmental funds:
Investigations. «o .. e eeicmcciiciacecccma 3,712 3,545 3, 607 3,768 3,488 b 1 7 T DN PR, 55 3,570 3,018
Total, Civil Service Commission. aeeoaaecnee 3,712 4,820 } 3, 607 | 5117 3,488 4,371 21,131 19,776 1, 353 3, 570 4,373
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InpErPENDENT Orrices—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
[In thousands]

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- | New obli-| Balances
Unobli- Total Unobl- Total Unobll- Total ity gational | of prior | Unobli- Total
gated gated gated author- author- gated
ity ity
COMMISSION ON CIVIL RIGHTS

Current authorizations:

Salaries and expenses. . .. oo onmeecen | emmmmmce | cmmmmccen e eecccimen | mecmee e e $750 $675 || $76

COMMISSION ON GOVERNMENT
SECURITY

Current authorizations:

Salaries and eXPeNSeS - oo ceccccae $135 $160 |- oooeeeeoae $52 O -|- |- RN ORI PR,
COMMISSION ON INCREASED INDUS-

TRIAL USE OF AGRICULTURAL PROD-

UCTSs
Current authorizations:

Commission on Increascd Industrial Use of Agrl-

cultural Products. e e ooe o cmaime e cmrnnlenememe e e e ¢ VU UMM R SUURIORUSOIUOR PGSR FUPIIUPUIE ISR
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COMMISSION ON INTERGOVERN-
MENTAL RELATIONS

Current authorizations:
Salaries and eXPenses. - ..o vcr oo meccmemee oo e D I VU EURIIURIUY NPT [UIURRURPRE S JESPRUNIS (RURIURUN NSRRI PPN

DISTRICT OF COLUMBIA AUDITORIUM
COMMISSION

Current authorizations:
Salaries and eXPenSes - - ..o weommcceccmc e e caeefocam e cce e caec e ce |aamaeceman 6

EXPORT-IMPORT BANK OF WASHINGTON

Public enterprise funds:
Export-Tiupori Bauk o.

S
<
b
&
&
£
=
2

7
o
g
=}
ol
Eh

Cash e e 1,024 |.._.._o.. 43,704 |ocooeo oo $2,856 |- cccmcccnoficcmneo $1,500 oo . 1,356
Authorization to expend from debt receipts..._.. 2,039,776 | 2,793,500 |$1,323,078 | 2,822,000 | $806,853 | 2,440,400 |. oo |ocmmnoao 55,500 | $595,255 {12, 362, 400
Liquidation of certain Reconstruction Finance
Corporation assets__.___ ... ___ 88 |l - 3 L3I ) (RS, DU —8,117 45 ®
Proposed for later transmission (under proposed
legislation):
Export-lmport Bank of Washington fund (author- .
ization to expend from debt recelpts) . lo e mimic e oo ces 2,000,000 | 2,000,000 {—ooooo e iimaenaes 1,800,000 | 2,000, 000
Total, Export-Import Bank of Washington._.__| 2,039,864 | 2,7%4,524 | 1,323,156 | 2,865,704 | 2,806,912 { 4,443,256 | .. . .o f-uamoecas 50, 883 | 2,395,300 | 4,363, 756

FARM CREDIT ADMINISTRATION

Permanent authorizations:
Administrative expenses (indefinite spectal ac-
COUD ) - oo e eca e nenm 984 1,084 1,137 1,247 1,137 1,247 2,125 2,016 109 1,137 1,247
Public enterprise funds:
Federal Farm Mortgage Corporation: Federal
Farm Mortgage Corporation fund:
CaSh . e e —em——ae 2, 539 2, 593 1,073 1,120 532 LY £ 7 N PO -2, 008
499,705 | 499,705 | 499,735 | 499,735 |._____.___._.].__... IR SO, ~30

1 Excludes capital transfer in 1959 of $22,500 thousand. - 3 Excludes capital transfer of $2,200 thousand and unobligated balance rescinded of
3 Excludes capital transfer of $7 thousand and unobligated balance no longer available $30 thousand in 1950.
of $6,110 thousand in 1959,
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InpEPENDENT OFFICES

Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

{In thousands}

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- | New obli- | Balances
Unobli- Total Unobli- Total Unobli- T'otal ity gational of prior Unobli- Total
gated gated gated author- author- gated
ity ity
FARM CREDIT ADMINISTRATION-—Con.
Public enterprise funds—Continued
Federal intermediate credit banks:
Federal intermediate credit banks Investment
(TG U RO RNPRNI SOOI BRI $40, 000 $10, 000 $40, 000 $40,000 oo e s $40, 000 $10, 000
Operating fund:
Cash . il $111,498 $112,048 | oo et mm e e e e e e e
Authorization to expend from debt receipts. ... 273,382 273, 3%2
Federal intermediate eredit banksrevolving fund. 37, 300 37,300
Troduetion eredit associations investment fund .| _______...} _______.__
Agricultural marketing revolving fund.__.____.__ 35, 865 35, 865
Farm Credit Administration revolving fund._.___ 60, 765 60, 765
"Potal, Farm Credit Administration . ____.___. 1,022,033 | 1,022,742 | 638,675 | 638,832 | 143,925 | 144,076 $2,125 $2,016 | ~6,327 | 148,136 | 148,281
FEDERAL CIVIL DEFENSE
ADMINISTRATION
Current authorizations:
Operations... ... i 2,887 (o .. 2,653 oo 4,653 19, 400 15, 000 3,000 |.oaooioaoo 8,053
Emergency supplies and equipment. ... ... _____ ... .. 26,720 .. oo -, 39,244 | .. ... .. 4,244 18, 000 5, 756 4,244 | ... .. 12,244
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Research and development 6,929 8, 866 9,043 13,834 1, 500 10, 794 4, 400 1,000 4, 600 9, 604
Federal contributions______._______ .. .. ... 8,993 16,729 14, 022 25,030 17, 000 34,030 |oemeeoooo et 10, 000 24,030
Salaries and expenses, civil defense functions of
Federal agencies_ .. ... ... [ R 286 |- [t R RS FRR RS RPN DU PSR
Public enterprise funds:
Civil defense procurement fund ... ... __ 2,953 4,171 4,374 4,905 086 122 S ORI 22 912 Nnh
Proposed for later transmission (under proposed
legisiation):
Civil defense assistance to States. . ... | oo el 26, 000 20,000 |ooo ool |ecemeaoieos 6, 000
Total, Federal Civil Defense Administration... 18,875 59, 659 27,439 86,273 19, 486 54, 658 67, 800 41, 756 21, 766 912 58, 936
FEDERAL COAL MINE SAFETY BOARD
OF REVIEW
Current authorizations:
Salaries and eXPenses. o oo oo faccicaeian P2 NN P2 I 2 70 68 b2 I, 2
FEDERAL COMMUNICATIONS
COMMISSION
Current suthorizations:
Salaries and expenses_ . _____ ..o faeeloo 344 |eea 399 ... 450 8, 950 8, 450 450 | 500
FEDERAL DEPOSIT INSURANCE
CORPORATION
Current authorizationa:
Investment in Federal Deposit Insurance Corpora-
tion (authorization to expend from debt receipts).| 3, 000,000 | 3,000,000 | 3,000,000 | 3,000,000 [ 3,000,000 | 3,000,000 |- . | caocumeoo focoacaao . 3,000,000 | 3, 000, 000
FEDERAL HOME LOAN BANK BOARD
Public enterprise funds:
Federal Home Loan Bank Board revolving fund:
(07T« T 345 317 315 346 265 274 356 320
Authorization to expend from debt receipts. 1,000,000 ! 1,000,000 | 1,000,000 ! 1,000,000 ! 1,000,000 | 1,000, 000 1,000, 000 | 1, 000, 000
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InpEPENDENT Orrices—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

{In thousands]

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itares from—
Organization unit and account title New obli-
gational
author- | New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior Unobli- Totsl
gated gated gated author- author- gated
ity ity
FEDERAL HOME LOAN BANK
BOARD-—Continued
Public enterprise funds:—Continued
Federal Bavings and Loan Insurance Corporation:
Revolving fund:
CaSh e $252,883 | $257,812 | $270,218 | $275,070 | $290,620 | $297,175 —$43,125 | $313,363 | ¢ $320, 847
Authorization to expend from debt receipts. 750,000 750, 000 750, 0600 750, 000 750, 000 780,000 foccwemcoe oo eemea e mceee s 750, 000 750, 000
Home Owners’ Loan Corporation fund. ... ... 1. .. 626 | 566 | e 501 .75 I 436
Total, Federal Home Loan Bank Board....... 2,003,228 | 2,008,755 | 2,020,533 | 2,026,891 | 2,040,885 | 2,047,950 | o meeoifoeooooees —43,166 | 2,063,719 | 2,071,603
FEDERAL MEDIATION AND CONCILIA-
TION BERVICE
Current authorizations:
Salaries and eXPenseS. . oo coccccacacnccacmacccan]ceecen e 208 | eeimoaeee 187 | oomeeees 178 $3,695 $3,474 178 |eeeeeean 221
FEDERAL POWER COMMISBION
Current authorizations:
Salaries and eXpenses. . .. o cvvoceconroermcsccccvraclrermre——— 275 |ocevmmnaen b U D 320 6,385 5,922 288 | iceeeene- 405
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Per ¢ authorizations:
Payments to States under Federal Power Act (in-
deflnite special account) - . 33
Proposed for later transmission (under existing legis-
lation): ’
Balarjes and expenses. . . . [N S - ———- 10

........... 4 40 41

........... [ {1 PR 41

______________________ b L2 DR D,

Total, Federal Power Commissfon. . ..oececumsooncancos 308 | 325 |oceeamnnn 370 6, 426 5,922 338

FEDERAL TRADE COMMISSION

Current authorizations:
Salarjes and expenses__ ____._ e -

- - 204 |- 314 | - 335 6,025 5, 675 i1 2 S ——— 350

FOREIGN CLAIMS SETTLEMENT
COMMISSION

Current authorizations:
Salarfes and eXPeDSes . - o oo cmememm e o] camemccce | e ;e e cmeemaen 57 Jeeeeeeee 50 565 515 50 | el 50
Payment of Korean claims.___ - PO 33

Total, Foreign Clatms Settlement Commissfon.{........_.. 33 ool 63 s 50 565 518 50 foooeo o 50
GENERAL ACCOUNTING OFFICE

Current authorizations:

Salaries and expenses. . . oo ceoooiaofimeaans 1,519 | ... 1,860 |- 2,190 38, 300 35, 546 2,190 | ... 2,754

HISTORICAL AND MEMORIAL
COMMISSIONS

Current authorizations:
Alexander Hamilton Bicentennial Commission. ... 69 73 26
Booker T. Washington Centennial Commission. ... |._._.oo.._|cooeoooo 35
Boston National Historle Sites Commission_......_. 35 35
Corregidor Bataan Memorial Commission, salaries

and eXpPenses . ..o emmmiioes 54 B85 ol
Franklin Delano Roosevelt Memorial Commission._|. ... ... . {..cccoo... 10

¢ Excludes capital transfer of $19,453 thousand and unobligated balance no longer available of $60 thousand in 1959.
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InperPENDENT OFFICES

Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UKNIT AND ACCOUNT TITLE—Continued

[In thousands)

Balance, start

Balance, start

Balance, start

Fiscal year 1959

Balance, start

of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title __| New obli-
gational
author- | New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior Unobli- Total
gated gated gated author- authori- gated
ity ity
HISTORICAL AND MEMORIAL
COMMISSIONS—Continued
Current authorizations—Continued
Jamestown-Willlamsburg-Yorktown Celebration
Commission. .. e L7 A PO 7.2 I AR R [SSORROROIURRIOIOR) SOOI PRSP ISR RS PR
John Marshall Bicentennial Celebratlon Commis-
slom. e 520 R SRR IRS (RPN PRSI R Uyt FRUSSUGUU RPN UGG [NSRIOIORIPROUEY INPRRIIRUUY IR
Theodore Roosevelt Centennial Commission. . _.___{._ ..o ... $98 101 $38 3 S (R IR, $33 $3 $3
Woodrow Wilson Centennial Celebration Com-
IOSSION L e e $21 27 e bV 20 RN USSR AN J N HO SN RS
Total, historical and memorial commissions_... 179 252 169 217 38 - 2 RSO P, 35 3 8
INDIAN CLAIMS COMMISSION
Current authorizations:
Salaries and expenses._ ... cooeioaoomcnce e 4 4. 5 $178 $172 [ 25 P ]
INTERSTATE COMMERCE COMMISSION
Current authorizations:
Salarles and expenses. . .o .ooamieeaorcccinnmmaeans|aiimcaaas [ 20 DU 916 oLl 1,043 17, 500 16, 468 1,043 | .. ... 1,032
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INTERSTATE COMMISSION ON THE
POTOMAC RIVER BASIN

Current authorizations:
Contribution to Interstate Commission on the
Potomace River Basin_ ..o oo

NATIONAL ADVISORY COMMITTEE FOR
AERONAUTICS

Current authorizations:
Salaries and eXpenses. .. .o cuocmeccmccacocacaan
Construction and equipment_ . ______________.__..
Construction and equipment (liquidation of con-
tract authorization)..... - -

6, 150
25,946

Construction and equipment, unitary plan___._____
Proposed for later transmission (under existing legis-
Iation):
Balaries and expenses. ...
Construction and equipment. ... -

1,896

Total, Natlonal Advisory OCommittee for
Aeronauties___. -

NATIONAL CAPITAL HOUSING
AUTHORITY

Current authorizations:
Maintenance and operation of properties.....__._..
NATIONAL CAPITAL PLANNING
COMMISSION

Current authorizations:
Salarfes and eXpenses. ..o ocmmuom i ccaeeene
Salaries and expenses, Washington regional mass
transportation survey -

6,624
28,717

34
763

6, 624
46, 412

8, 604
563, 132

33,992

$2

$6

$6

$46

$35

$6

$11

Land acquisition, National Capital park, park-
way, and playground system.._. .. ...__.__...
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InpEPENDENT OFFIcES—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

[In thousands]

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
. author- | New obli- | Balances
Unobli- Total Unobli- Total Unobli- Total ity gational of prior Unobli- Total
gated gated gated author- author- gated
ity ity
NATIONAL C'API’I‘AL PLANNING
COMMISSION—Continued
Proposed for later transmission (under proposed
legislation):
Land sacquisition, National Capital park, park-
way, and playground SYSteIR. . c e emen oo cemimaamee e e $3, 000 $751 $751 $3,000 Jooceimeeeo]amcmnnnnan
Total, National Capital Planning Commission. $973 $1, 436 $1, 206 $2, 541 $99 3,014 2,121 1, 506 3,614 |____....... $615
NATIONAL LABOR RELATIONS BOARD
Current authorizations:
Salaries and expenses. ... ... - I 48 | eeeas 71 N SO 425 9, 985 9, 390 425 | . 595
NATIONAL MEDIATION BOARD
Current authorizations:
Salarfes and expensés ........ 30 520 400 30
Arbitration and emergency boards. 20 250 230 20
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Salaries and expenses, Natlonal Xailroad Adjust-
ment Board. .- miceaciccciaan

Total, National Mediation Board......._......
NATIONAL SCIENCE FOUNDATION

Current authorizations:
Salaries and expenses. . __...._._.
Internationai Geophysical Year

Public enterprise funds:
Research and development of rubber program

Intragovernmental funds:

Advances and reimbursements_ ... . ...

Proposed for later transmission (under existing legis-

lation):
Salaries and expenses

Total, National Science Foundation______..._.
NATIONAL SECURITY TRAINING
COMMISSION

Current authorizations:
Salaries and eXpenses._ _ ..o oooiamocennoon-

PERMANENT COMMITTEE FOR THE
OLIVER WENDELL HOLMES DEVISE

Permsanent authorizations:
Oliver Wendell Holmes devise fund (indefinite
special account) - -

PRESIDENT’S ADVISORY COMMISSION
ON PRESIDENTIAL OFFICE SPACE

Current authorizations:
Salaries and expenses. _ .. - cceoooaoa- -

........... 35 | 62 |occenoeae 50 526 475 1) DO 50
........... 72 | 108 |oceemeeeoe. 100 1,205 1,195 100 |oeccmeanen 100
183 8,010 1,553 18,821 |ooooooo. 22,422 | 140,000 82, 800 14,800 | oL 64,822

32,374 | 33,786 17,337 18, 759 604 2,269 |eeemae o 2,000 $46 269
........... 120 {oememmee 33 AU AR AU SO VNN SN I,
........... 65 |oaemcaann ST 3% SN ROV NN UV N NSRRI S
_______________________________________________________ 8,000 |onemoocco|oaimoens 8,000 |oenmoemroas)omeeeenae
32, 557 42,981 18,890 37,660 604 32,681 | 140,000 82, 800 24, 800 46| 65,081
___________ [ 31 .. 3 e e -
434 434 434 434 05 | 405 § 3 IO, 60 358 358

. - - 2 - - ST FURSURIN USROS I
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InpepENDENT OrricEs—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
[In thousands])

Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 9 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
. author- | New obli- | Balances
Unobli- Total Unobli- Total Unobli- Total ity gational of prior Unobli- Total
gated gated gated author- author- gated
ity ity
RENEGOTIATION BOARD
Current authorizations:
Salaries and expenses. _ ... ... e ioaeemeeo |l $24 | $206 |- $157 $2, 900 $2, 755 $152 |.oeae $150
SAINT LAWRENCE SEAWAY DEVELOP-
MENT CORPORATION
Public enterprise funds:
Saint Lawrence Seaway Development Corporation
fund:
Cash. e 4,850 |ecccaiana 180 | oo P2 U PRI (RSOOSR PR 280
Authorization to expend from debt receipts_ ... $30, 428 89, 000 $9, 201 56, 700 $25, 363 47, 600 $17, 763 28, 600
Total, Saint Lawrence Seaway Development
Corporation. . ... ... 30, 428 93, 850 9,201 50, 880 25, 363 47,880 | fiiiciaccans 19, 000 17,763 28, 880
SECURITIES AND EXCHANGE
COMMISSION
Current authorizations:
Salaries and eXPenses . . oo oo oooccwemeoocloiaill 327 |- 298 | oo 498 7,100 6, 600 498 {oooooooo 500
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SELECTIVE SERVICE SYSTEM

Current authorizations:
Salaries and expenses. . . ... ... .ooeciaaaans .o

SMALL BUSINESS ADMINISTRATION

Current authorizations:
Salaries and expenses. . ... ... ... R
Salaries and expenses, srall defense plants activities
Public enterprise funds:
Revolvingfund__ ... . .. ... ___.
Revolving fund, small defense plants aetivities____

Liquidation of Reconstruction Finanee Corpora- !

tion loans. ...
Proposed for later transmission (under proposed
legislation):
Salaries and expenses
Revolving fund

Total, Small Business Administration

SMITHSONIAN INSTITUTION

Current authorizations:
Salaries and expenses. - - .. ... ... .. ... .
Additions to the Natural History Building
Museum of History and Technology__.._________._.
Salaries and expenses, National Gallery of Art
Intragovernmental funds:
Advances and reimbursements._.__________________

Total, Smithsonian Institution.___.____._.___.

SUBVERSIVE ACTIVITIES CONTROL
BOARD

Current authorizations:
Salaries and expenscs

1,848

2, 402

28, 000

25,316

2,384

3,047

, 5256 | 108 | e e
33 158 —82 40 2,596 2,498 || —5,028 2,607 82,206
_________________________________________________________________ 2,800 1,004 oo 896
.................................................................. 50, 000 40, 000 51,308 | .____.___.| 41,063
8,170 46, 003 4,135 65, 391 19, 046 72,212 52, 800 41,904 21,484 2,607 56, 374
........... LT | [0 I 1,451 7,355 5,712 1,443 | ... 1,651
............................................ 180 455 | e 345 100 110
888 2,245 34, 557 35, 800 34,265 34,952 ...l 5,000 3,066 29, 952
,,,,,,,,,,, 81 .. S 81 1,674 1,588 80 |omemoan s 87
25 10 16 E 21 I NN S S S RO RO
913 3,513 34,573 36,873 34, 445 36,939 9,029 7,300 6,868 3,166 31,800
___________ L3 PO 14 15 375 360 15 15

s Excludes capital transfer of $4,100 thousand and unobligated balance no longer available of $1,150 thousand in 1959,
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InpEPENDENT OFFIcEs—Continued
ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

{In thousands)
Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
. itures from—
Organization unit and account title New obli-
gational
author- | New obli- | Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior Unobli- Total
gated gated gated author- guthor- gated
ity ity
TARIFF COMMISSION
Current authorizations:
Salarics and eXPenses. - o oo e mmeaa oo $70 [coeemceas $87 | $35 $t, 810 $1,720 $85 [cccomems $90
TAX COURT OF THE UNITED STATES
Current authorizations:
Salaries and CXPeNSeS - -« veoo oo ceiccae e 52 s 82 oo 60 1,481 1,417 .3 [, 69
TENNESSEE VALLEY AUTHORITY
Public enterprise funds:
Tennessee Valley Authorityfund. ... ... $83, 954 129, 902 $6, 695 102, 434 | —$36, 028 62, 465 16, 850 18, 850 20,802 | —$15, 501 6 30, 600
Proposed for later transmission (under proposed
legislation):
Tennessee Valley Authority fund (authorization
to expend from debt receiPts) - oo oo e crmmem e [ cmac e e e e cm e fr e e 125, 000 13,000 |-ccomaceo- 66, 000 112, 000
Total, Tennessee Valley Authority.-.cooonv-- 83,954 129, 802 6,695 102, 434 —36,028 62, 465 141, 850 29, 850 29, 802 50, 499 142, 800
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UNITED STATES INFORMATION AGENCY
Current authorizations:
Salaries and eXPenSes. - - o ua v oo cccemamnlaeee—m———— 15,580 Jemeenconnnn 25,422 Jeeenenn. 24, 522 105, 000 81, 900 18,600 |oeecwnennan 20, 022
Acquisition and construction of radio facllities__._. 5,983 6, 428 5,139 5, 865 2, 529 4,965 5,032 1,900 2,500 |ecancaucnn-n 5,597
Public enterprise funds:
Informational media guaranty fund:
[SL:1) » I - - . F 7/ DO ki T [ PO RS L V1 - 19
Authorization te expend from debt receipts...... 9,239 19,437 5,472 15,013 2,538 12,937 |ovcmmmees|ccammemacee 2,625 7 10,312
Total, United States Information Agency...... 15,222 41, 482 10, 611 48, 377 5,067 42, 431 110, 032 83, 800 23,713 7 44, 950
VETERANS ADMINISTRATION .
Current authorizations: E
General operating expenses . - oo oo cvoccoicceaaeeiamem——e 9,075 §oeeeeaan 8,677 {oecccaaean 8, 800 149, 582 140, 682 8,800 |ecuecccnn-- 8, 900 -
Medical administration and miscellaneous operat- a
I BXPOIISES - o o e e e e oeme e mmim e m | 1,705 21, 481 18, 881 2, 500 2, 600 S|
Inpatient eare . . el 33, 466 707, 100 670, 100 36, 000 37,000 F
Outpaticnt eare. ..o ocece e 75,798 69, 398 6, 050 7,350 E
Maintenance and operation of supply depots.... ___{oceoaan... 2,136 2,031 100 105 o
Compensation and pensions_ . ..o coooocmoon. 7,744 4,902 3,232,000 | 3,228, 500 3, 500 3, 500
Readjustment benefits...._..._._..........._ 7967 | 516 717,060 | 715,560 | 3,184 12,400 3
Veterans® insurance and indemnities. _._ . | oo ioeeoooeo__ 51, 100 50, 997 1,310 1150 Q
Grants to the Republic of the Philippines. _ 300 300 10 10 {.. - 1, 250 1,250 | femmimemeema e g
Construction of hospital and domiciliary facilities_. 89, 664 131, 332 123, 418 150,374 104, 942 158, 551 9,145 1,375 34, 596 66,967 | 136,232 -
Major alterations, improvements, and repairs..___. 4,104 6,199 4; 876 7,314 2, 880 4,507 (@] g
Military and naval insurance_......__..........__. 140 145 726 713 651 651 0]
National service life insurance _ 4,075 4,053 7,793 7,767 556 556 M
Servicemen’s indemnities. ... . _..ooeeoo._. 14,822 14, 955 5, 680 5,810 {.cmmacnce 150 Q]
Automobiles and other conveyances for disabled
VOteIANS . o oo 850 1,377 234 684 (0]
Military and naval family allowance 10 10§ mrecleecceercecfama e mr e |meeeeeamenn |memccaecur s |emmameam s |amm—————
Permanent authorizations:
Veterans insurance and inderonities. ... cooooolocammacam i e . len 570 570
8 Excludes capital transfer in 1959 of $2,063 thousand, ¥ Represents transfers between accounts,
[y
(1]
[
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InperENDENT OFFlcES—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

{In thousands]

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
£ of 1958 £ of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- | New obli- | Balances
Unobli- Total Unobli- Total Unobli- Total ity gational of prior Unobli- Total
gated gated gated asuthor- author- gated
ity ity
VETERANS ADMINISTRATION—Continued
Public enterprise funds:
Canteen service revolving fund_ . _...._._.__..__... $3, 037 $5, 501 $3, 105 $5,622 $2, 453 $5,191 oo . -~ $535 $2,139 3 $4,927
Direct loans to veterans and reserves (authoriza-
tlon to expend from debt receipts) . ....___...._ 152,972 180, 277 203, 478 252, 861 40, 841 108,310 |- cmeoa oo cmae e —4, 882 53, 692 073,092
Rental, maintenance, and repair of quarters_ ... 4 4 2 6 2 20 DO (R S 2 2
Service-disabled veterans insurance fund____.. ... —2,879 637 —4,924 1, 120 —7,230 2,012 (oo 963 | —11,613 1,049
Soldiers’ and sailors’ civil relief_ ... ____________..__ 446 446 447 447 442 442 |. 432 432
Veterans special term insurance fund..__...___.____ 12, 466 20,912 22, 211 35, 068 34,573 49,459 |- 46, 754 62, 899
Vocational rehabilitation, revolving fund___.______._ 607 609 317 317 318 318 | .. 318 318
Intragovernmental funds:
Supply fund_ ... 2,705 14, 285 —3,358 8,646 —1,837 8,340 | feeaalo ~615 -1,172 8, 955
Total, Veterans Administration_.___.__.._...__ 299, 094 442, 354 396, 754 569, 470 178, 825 399, 573 |34, 968, 122 ($4, 899, 344 77, 541 157, 519 349,911
Total, Independent offices. - . .._.._.__...... 8,960, 847 |11, 100,569 | 7,866, 357 |10, 931, 532 | 8,377,938 (11,861,009 | 8,211,428 | 6,914,653 | 1,357,415 | 7,860,685 [11,701,797
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RECAPITULATION

Enacted or recommended in this document:

Y2 ADDIOPHIationS. o oo oeoooooioiciiieniaiiemoo. 588,665 | 1,756,317 | 630,011 | 1,849,182 | 207,473 | 1,835,991 88,248 | 1,614,865
2 Authorizations to expend from debt receipts_.____. 7,755,623 | 8,605,459 | 6,790,960 | 8,396,349 | 5,628,250 | 7,361,675 5,419,369 | 7,226,610
-1 Revolving and management funds: 7,886,877 | 6,818,998 | 1, 292, 597
in Public enterprise funds 610,117 720,858 445,121 673,480 446,084 634, 140 484 670 | 10 584,110
®© Intragovernmental funds.. . _ ... 6, 442 17,935 265 12, 521 1,651 11,413 2,398 11,973
Proposed for later transmission:
APPropriations. . oo ooooioioiieeee oo i e 4,480 17,780 . { __________ 152,239
a
= Authorizations to expend from debt receipts oo fomo oo oo 2,000,000 | 2,000,000 824,551 95,655 64,818 1,866, 000 | 2, 112,000
Total, independent offices. ... 8,860, 847 11,100, 569 | 7, 866, 357 |10, 931,532 | 8,377,938 |11, 861,009 | 8,211,428 | 6,914,653 | 1,357,415 | 7,860, 685 |11, 701, 797

8 Excludes capital transfer in 1459 of $799 thousand.
¢ Excludes unot ligated balance no longer available in 1959 of $40,100 thousand.
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GENERAL SERVICES ADMINISTRATION
ANALYSIS OF UNEXPENDED BALANCES

BY ORGANIZATION UNIT AND ACCOUNT TITLE
[In thousands]

Tiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
. author- |New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
REAL PROPERTY ACTIVITIES
Current authorizations:

Operating expenses, Public Buildings Service $4,115 (L. . .. $10,0643 [ __ $4,785 | $138, 500 | $137, 000 $3,700 .- _______ $2, 585
Repair and improvement, federally owned buildings $865 13,329 | $11,373 30, 308 44, 308 50, 000 25, 000 25,000 |.. 44, 308
Sites and expenses, purchase contract projeets__.____. - 11, 582 13, 952 3, 652 12, 954 24,454 20, 000 1,000 29, 454
Payments, public buildings purchase contracts 7 1,265 693 572
Coustruction, United States Court of Claims and Federal

Office Building, Washington, D. C_ .. | ammemme e e eemememe e e e 1, 200 1,000 | ool 200
Construction, United States Mission Building, New York,

N.Y ___ $295 2,475
Construction, public buildings_____.__.____..__ 20 255
Hospital facilities in the District of Columbia. 130 1,794

Hospital facilities in the District of Columbia (liquidation of
contract authorization) ... e oo eoiae
Miscellaneous accounts:
Acquisition of Iand and building, Chicago, Illinois._._.._._.
Additional court facilities_ . ... .. _____
Construction of public buildings, public buildings
Construction, purchase, remodeling and designing, build-
ings outside the District of Columbia, public buildings._..
Defense public works, community facilities_._______._______
Emergency operating expenses__ ... ... ...

3 5
157 157
__________ 313

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

9¢1

ASVIYONI HDXITIED I94d



Federal Supply and Records Building. . _....._....______.
General Accounting Office Building.___.
Operating expenses..._
Remodeling the Congress Street Post Office,

Renovation and improvement of federally owned buildings
outside the Distriet of Columbia______. . ... 6 94 15 27
Repair, preservation, and cquipment, outside the Distriet
of Columbia
Sites and planning, public buildings outside the District of
Columbia . e 615 1, 462 1,134 1,134
United States Post Office, Chicago, Ilinois e 61 103 55 57
United States Post Office and Courthouse, Nome, Alaska_. 1,100 1,100 110 1,213
Permanent authorizations:
Expenses, disposal of surplus real and related personal prop-
erty (indeflnite special account) ..o e leciaaaao 130 | oo __ 13¢ | .. 400 1, 000 600 400 | _aoo__. 400
Publie enterprise funds:
Cost of maintenance, repair, ete., of improvements, public

bUilAIngS - - i 564 564 543 543 557 857 | —560 557 1557
Malntenance, ete., Layfayette Building, Washington, D.C.,
public buildings . . ... 39 39 35 35 35 .13 DRSS S, —~32 33 232
Intragovernmental funds:
Buildings management fund._ ... .. ... 5,661 6, 452 6, 640 7,236 6,367 7,067 | e —100 6, 467 7,167
Construction services, public buildings__.._.__________________ 129 319 138 311 118 342 | 20 88 322
Advances and reimbursements, real property aetivities. . .. _{ .. ___ .y ... ...\ ... E 18 DS NI DU SUIURI SIS HUNIUNIR P
Proposed for later transmission (under existing legislation):
Operating expenses, Public Buildings Service. ... __ .. oo o oeenooefommomeme o ceece e 200 |l 200 | ...

Total, real property activities
PERSONAL PROPERTY ACTIVITIES

31,994 63, 768 31,133 78,277 19, 102 90,440 | 215,940 | 166, 793 48, 512 7,886 90, 480

Current authorizations:
Operating expenses, Federal Supply Service ... ... . .o [.cceni s 210

.......... 247 5, 480 5, 220 307
Expenses, supply distribution 891 19, 500 18, 500 1,081
Intragovernmental funds:

General supply fund. ... oo . 180 6,676 | 11,652 | 14,698 | 13,402 | 13,692 | 15,000 | 15,000 242 | 17,350 | 312,250

Administrative expenses, foreign aid procurements ... .. _. 643 594 471 607 474 436 | el —23 499 459

Advances and reimbursements, personal property activities.__ 79 480 160 9 Ui N (O 178 e e L 3 P, 174

Total, personal property activities. ... ... 532 8,832 12,283 16, 967 13, 966 15, 444 39, 980 38,720 1,223 17,849 14,281
1Excludes capital transfer in 1959 of $560 thousand, 1 Excludes capital transfer in 1959 of $1,200 thousand,

? Excludes capital transter in 1959 of $35 thousand,
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GENERAL SErvIcES ApMINISTRATION—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

[In thousands]

Bal tart Bal. tart Bal tart Fiscal year 1959
alance, star ance, star ance, star Balance, start
of 1057 of 1958 of 1050 prarre
Estimated expend-
itures from—
Organization unit and account title New obli-
gational !
) . author- |New obli-| Balances
Unobli- | Total Unobli- Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
RECORDS ACTIVITIES
Current authorizations:
Operating expenses, National Archives and Records Service.. .. $41 $393 $1 $344 1 .. $337 %7, 650 $7,270 $330 | oo $337
TRANSPORTATION AND UTILITIES ACTIVITIES
Current authorizations:
Operating expenses, Transportation and Public Utilitles
BerviCe . e m e | e 53 |eecccacann K AR P, 87 2, 000 1,865 85 | . 137
Proposed for later transmission:
Operating expenses, Transportation and Public Utilities
[EI3 8 (RSN RURURORFURIN (SISO ISR ORI SO AU -2 PR [+ PN S
Total, transportation and utilities activities. .. .. o . leceooao.. 83 foeet I O, 92 2, 000 1, 865 90 {oooo. 137
DEFENSE MATERIALS ACTIVITIES
Current authorizations: i
Strategic and critical materials . ____ ..o 389,030 | 767,306 | 198,560 | 407,561 | $76,663 | 212,561 70, 000 60, 000 90,000 |_....___. 1132, 561
Public enterprise funds: | }
5, 206 6,163 | 4, 562 | 4,889 | 4, 593 4,885 1l 577 $4,016 © 4, 308

Abaca fiber Program ... o iicacaanan
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Defense production guaranties, defense materials procure- i
ment activities. .o ...l 3,677 3,644 3,941 3,875 4,596 4,408 | Lfeeeeoioo —149 5,324 5,157
|
!
Total, defense materials activities ... _............._.._.. 398,003 | 777,113 | 207,063 | 416,325 | 85852 | 221,854 | 70,000 | 60,000 | §9,828 9,340 | 142,026
GENERAL ACTIVITIES
Current authorizations:
Salaries and expenses, Office of Administrator_...______
Administrative operations. ______________..___
Refunds under Renegotiation Act (interest). . __._.__.......
Public enterprise funds:
Federal Facilities Corporation fund.__ ... ... ... 18,401 24, 564 11, 601 9, 865 13, 995 12, 408 1,287 15, 285 13, 695
Reconstruction Finance Corporation iiquidation fund._. _ 10, 773 6, 638 12, 469 7,819 12,305 8,091 —715 12, 660 48,756
Intragovernmental funds:
Administrative operations fund__.___ e 471 .. 551 f e —100 | 651
Working capital fund. .. il 64 131 78 138 64 123 | e 7 56 5115
Total, general activities. .. . ... ... ___ 29,418 31, 684 24, 648 18,813 26, 614 21, 437 200 190 —1,831 28, 001 23, 227
Total, General Services Administration.__._._.__.._..__.. 459,088 | 881,843 | 275,128 | 530,803 | 145,534 | 349,604 | 335770 | 274,838 | 138,152 63,076 | 270,538
RECAPITULATION
Enacted or recommended in this document:
Appropriations. . ool $412,212 | $820, 279 | $222,838 | $479, 585 $88, 938 | $296, 626 $741 | $216, 895
Contract anthorizations_ ... . ... 2,640 5,800 § e e e
Revolving and management funds: $335, 770 | $274,838 | $137,947
Public enterprise funds. ... ... ... 38,750 41, 612 33,151 27,026 36,081 30, 384 37,875 | 32,505
Intragovernmental funds. . ________ ... .. ___. 6,386 14, 652 19, 139 24,192 20, 515 22,389 24,460 | 721,138
Proposed for later transmission:
Appropriations. _ e i ece e e 205 | e 205 e
Total, General Services Administration. ... ... ... 459,088 | 881,843 | 275,128 | 530,803 | 145,534 | 349,604 | 335,770 | 274,838 | 138,152 63,076 { 270,538

¢ Excludes capital transfer in 1959 of $50 thousand.
i Excludes capital transfer in 1959 of $1 thousand.
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Housinag anp Homr FINANCE AGENCY

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION UNIT AND ACCOUNT TITLE
[In thousands]

Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
. author- | New obli-| Balances
Unobli- Total TUnobli- Total Unobli- Total ity gational | of prior Unobli- Total
gated gated gated author- author- gated
ity ity
OFFICE OF TIE ADMINISTRATOR
Current authorizations:
Salaries and eXPeNSeS .. ooe oo $372 | __ $485 |ococooas $315 $8, 850 $7,987 $420 | . $1, 258
Trbun planning grants_._ $2, 371 2,728 $2,191 3,875 ... 2,375 3, 500 725 2,375 2,775
Permanent anthorizations:
Housing studies (contract anthorization) ... ___ | . .. 500 500 $1, 500 1, 500 1,000 oo o |oooio.. $2, 500 2, 500
Public enterprise funds:
Operations, college housing loans fund:
Casho o e 3,784 [ 18,637 |ocoomeeanas 21, 454 } 219, 175 { __________ 24, 279
Authorization to expend from debt receipts___..__ 298,717 383, 888 341,538 522,143 260, 347 532,144 ||T"TT Tt R | S 310,144
Operations, public facility loans:
CasN .o 97 370 oo 24 1,142 24300 { __________ 1,842
Autherization to expend from debt receipts_____. 99, 500 99, 500 88,357 98, 600 67,632 82,600 (j~" Ty ! 37,371 57, 600
Public works planning fund . ___._..____.__.__ 3,398 4,385 5,435 10, 687 935 10, 468 8,100 685 10, 868
Revolving fund (liguidating programs) 23,145 24,212 18,438 19, 043 12,435 10, 052 -22,010 8,722 17,062
Urban renewal fund:
Cash . e e 59,144 |___._______ 65,953 | oooocooa- 17,8490+ e 14, 581
Contract authorization_ ... ... __....______._. 497, 449 583, 000 638, 734 743, 000 787,234 | 1,093,000 |p_.-oooooo|ooooo. 53, 268 545,634 | 1,043,000
Authorization to expend from debt receipts. _ 800, 871 852, 000 682, 869 947, 000 521,474 937, 000 329,849 937,000
Community disposal operations fund_ ... ... 1 _____..___ 57 1, 646 1,978 835 1,859 1\ L. —15,030 1,724 27,889
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Proposed for later transmission:
Operations, college housing loans fund (authoriza-
tion to expend from debt receipts) . ... _______
Urban renewaljcapital grants (contract authoriza-

Total, Office of the Administrator._._..._______

FEDERAL FLOOD INDEMNITY
ADMINISTRATION

Public enterprise funds:
Investment in flood indemnity operations (au-
thorization to expend from debt receipts) - —._____
Administrative expenses__.__..____._.___

Total, Federal Flood Indemnity Adminis-
tration.

FEDERAL NATIONAL MORTGAGE
ASSOCIATION

Public enterprise funds:
Loans for secondary market operations (authori-
zation to expend from debt receipts). ..o .___
Special assistance functions fund:

Authorization to expend from debt receipts_____.
Management and liquidating functions fund:
Cash and U. 8. seeurities . __.___.__._...____._..._.
Authorization to expend from debt receipts....._
Proposed for later transmission :
Special assistance functions fund (authorization to
expend from debt receipts) ... oo ...

__________________________________________________________________ 200,000 | oo looo.oo._..| 198,897 | 200,000
__________________________________________________________________ 200,000 |__o..._____l_________.| 200,000 | 200,000
1,725,548 | 2,113,438 | 1,779,708 | 2,431,975 | 1,652,392 | 2,712,258 | 421,850 8,712 | 270,598 | 1,325,382 | 2,814,798
...................... 500,000 | 500,000

........... 51

______________________ 500,000 | 500,051 | 500,000 | 600,000 |- ___.___ |.___.______|...._____.| 500,000 500,000
905,519 | 905,519 | 1,346,766 | 1,346,766 | 2,313,000 | 2,313,000 |-ceee oo {omoioaos 10,000 | 2,303,000 | 2,303,000
. b I ;T O 200 } 202, 875 { __________ 200
530,336 | 549,573 | 230,178 | 575,374 | 251,397 | 944,874 [Tt g 44,157 | 4635174
___________ 11,731 23,339 36, 589 35,837 66, 446 } 164,000 { 40, 902 76, 446

17,925 17,944 274 b2 VR NNV | bt it Laaadl ®
__________________________________________________________________ 90,000 |-ocoeie e feemmamee 1,608 90, 000
1,453,780 | 1,484,788 | 1,609,557 | 1,959,317 | 2,600,234 | 3,324,020 90,000 |- uoooenen 138,875 | 2,389,667 | 3,104, 820

Total, Federal National Mortgage Association.
See footnotes at end of table.
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Housing ANp Home Finanvces Aguncy—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

{In thousands]
_ Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title Ncw obli-
gational
author- | New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational of prior Unobli- Total
gated gated gated author- author- gated
ity ity
FEDERAL HOUSING ADMINISTRATION
Public enterprise funds:
Federal Housing Administration fund.._ .. .. __._ $363, 068 i $440,060 | $134, 680 | $521,155 | $504,873 | $583,387 | _____._._. Cee_.._. | —%80,003 | $587,738 |8 $n54, 203
| ~ e _ . R S -
Is S Sy [N | e e S
PUBLIC IIOUSING ADMINISTRATION
Public enterprise funds:
Low-rent public housing program fund:
Cash. i e 29,862 |. ... ... 32,905 . ... 38,129 e onn | eren onn | qp gz emmmmem e 747, 500
Authorization to expend from debt receipts. ... 504,332 | 1,462,000 | 548,146 | 1,450,000 | 306,924 | 1,459,000 } §126,200 \ $126,200 | —10, 457 { 377,006 | 1,459,000
Intragovernmental funds:
Limitation on administrative and nonadministra-
PIVE @XPETSCS - o oo oo ool 910 |ocaioiaat 710 | . 752 e [ 52 |l
Total, Public Housing Administration......__. 594,332 1 1,492,772 548,146 | 1,492, 615 396,924 | 1,497,881 126, 200 126, 200 —9,705 377,006 | 1,506, 500
Total, Housing and Home Finance Agency.._ | 4,136,728 | 5 540,058 | 4,872,091 | 6,905,113 | 5,654, 423 | 8, 617, 546 638, 050 134,912 318,765 | 5,179,793 | 8, 580,411
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RECAPITULATION

Enacted or recommended in this document:

Appropriations. .. $2,371 $3, 098 $2,191 $4,010 o ooo._ $3,110) 1 e $4, 033
Authorizations to expend from debt receipts_ .. 3,610,268 | 4,819,484 | 4,181,808 | 5,970,312 |$4, 815,647 | 7, 351, 505 $4,179,121 (86, 856, 211
Contract authorizations. ... ___.._______________ 497,449 583, 000 639, 234 743, 500 788,734 | 1,004, 500 548,134 | 1,045, 500
Revolving and management funds: $148,050 | §134,912 | $319,765
Public enterprise funds._ . .. 26, 640 133, 566 48,858 186, 581 50, 042 167, 599 52,033 | © 184,667
Intragovernmental funds_ - __ L _{ ... 910 |oeocaoo o T10 foecce 752
Proposed for later transmission:
Authorizations to expend from debt receipts. oo j. o] e e e cmcme e 200, 505 250, 000

[FE —— |

Contract authorizations. ... oo e e e e acemmccca s e mmcmc e mce e e e 200, 000 200, 000

Total, ITousing and IHome Finance Ageucy..._| 4,136,728 | 5,540,058 | 4,872,091 | 6,905,113 | 5,654,423 | 8,617, 546 638, 050 134,912 819,765 | 5,179,793 | 8, 580, 411

t Excludes capital transfer (repayment of investment to Treasury) in 1959 of $25,000 ¢ Excludes net debentures retired (authorization to expend from debt receipts) in 1959
thousand. of $9,097 thousand.

2 Excludes capital transfer (repayment of investinent to Treasury) in 1959 of $15,000 7 Excludes capital transfer (payment of property receipts to Treasury) in 1959 of $1,086
thousand. thousand.

3 Excludes capital trausfer (payment of dividend to Treasury) in 1959 of $5,125 thousand. 8 Excludes amounts no longer available in 1959 of $174,297 thousand.

4+ ¥xcludes unobligated balance no longer available (authorization to expend from ¥ Excludes capital transfers in 1959 of $46,211 thousand.

debt receipts) in 1959 of $11,200 thousand.
s Bxcludes unobligated balance no longer available (authorization to expend from
debt receipts) in 1959 of $154,000 thousand.
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DEPARTMENT OF AGRICULTURE

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION UNIT AND ACCOUNT TITLE

[In thousands]

Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- (New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
AGRICULTURAL RESEARCH SERVICE
Current authorizations:

Salarics 811d @XPENSES . o oo o oo $7 $9,591 | .. __ $14,499 | ..o $16,372 | $120,203 | $104,500 | $14,615 [_______.__ $17, 460

State experiment stations_ i |cemeaioes 45 |- 308 |ocemaeas 159 30, 604 30, 430 152 |emeoooo o 181

Diseases of animals and poultry ..o . oo fmemaae W . 911 .. P15 2 R [ 125 o 80

Animal disease laboratory facilities. . .o o oo coaiio_. 221 224 | $15,765 16,468 $2, 529 15, 668 8,000 $1, 279 7,608

Research facilities__._____.. e e ———— e 786 1,948 277 817 |ococeeee 17 ) A PN PRI

Research on strategic and critical agricultural materials_ ... _|._.__..._. 40 Jommaoea s 49 ool - 8 PR SUNIRPIREURINN ORI NP 4
Salaries and expenses, Burcau of Agricultural and Industrial

Chemistry, Agricultural Research Administration._ . _____._ | ... .___. ) ;U T (PR (AU ENUPU NOUUIPIY NN URUPRVRRY MU
Salaries and expenses, Bureau of Animal Industry, Agricul-

tural Resecarch Administration. . ... . ... ) S RO NN UPUNS FRUCUIUNUPIOE SRR [PUUUPU IO IEUURIUOU) SRS NRUSORY SO
Salarics and expenses, Bureau of Dairy Industry, Agricultural

Rescarchh Adminidstration. i D LU J FRSRSP SURNUORIRIIO (ERREURUSPRUIS) FRROUUOI U SRRSOt MPRUOIRIIPRS INPRRUNRIPU (USSP, I
Salaries and expenses, Bureau of Human Nutrition and Home

Economics, Agricultural Research Administration_ ... __|-.._._. e k(I RSURRUINE STt FUUORIRSUIIIOE (RSP FRPNSRUIPINS (URSSIPUPRY (RROIPIUN (OSEREIPINY PSPPI

Intragovernmental funds:

Working capital fund, Agricultural Research Center _.._._._._ 264 322 383 286 342 822 | e 352 322

Advances and reimbursements . - . e m e meim e N CRUORORRE FEFURIUPE) NOURIPUUNY NIV SONUSORUIOIY RO

Total, Agricultural Research Service. .o o oecmemenaas 1,278 13,090 16,425 33,336 2,871 32,747 | 150,807 i 134,030 22,909 1,631 25,715
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EXTENSION SERVICE

Current authorizations:
Cooperative extension work, payments and expenses.. _........

FARMER COOPERATIVE SERVICE

Current authorizations:

Salaries and exXpPenses. . e caoaoo
Intragovernmental funds:

Advances and reimbursements. ... ...

Total, Farmer Cooperative Service____.__ ... ... __
SOIL CONSERVATION SERVICE

Current authorizations:
Conservation operations. .- . o e
‘Watershed protection._ . .
Flood prevention . . ..o
‘Water conservation and utilization projects.
(reat Plains conservation program .- .. .. occooweoccoooiioano

Total, Soil Conservation Service . .o coveaeiciacon

AGRICULTURAL CONSERVATION PROGRAM
SERVICE
Current authorizations:
Agricultural conservation program.. . ..o oo .-
FEmergency conservation measures

Total, Agricultural Conservation Program Service..__.._.
AGRICULTURAL MARKETING SERVICE

Current authorizations:
Marketing research and service. . ___ ... .. -
Payments to States, Territories, and possessions
School lunch program.
Agricultural Marketing Act— .. e
Research and Marketing Actof 1946 _ .. __._ -
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__________ 812 |oeeeeee.| 1,484 {_....._...| 2,512| 60,159 | 58,797 1,480 foocooeeo| 2,304
__________ 37 | A e 64 578 505 64 | 73
______________________________ 34 | 1120 N B 59
__________ E1 3 I 75 e 120 578 505 61 | oo 132
5,765 | 72,280 | 66,700 4,700 | 6,645
21,050 | 14,000 6,000 | 14,000 |__________ 15,050
6,172 | 13,220 6,900 6,100 |-ooeeee. 6,302
45 335 300 35
7,000 | 10,000 3, 000 10, 500
4,470 | 15,361 8,740 | 23,334 | 10,839 | 40,032 | 109,835 | 82,900 | 28,345 |.__._____. 38,622
17| 56,582 16 | 22,556 |oooocemmn. 14,566 | 235,000 | 217,444 | 14,556 |____._____ 17, 556
3,069 3,069 .

171 56,582 3,085 | 25,625 |_._._..__. 14,556 | 235,000 | 217,444 | 14,556 |.._._._.__ 17,556
__________ 2,766 |onooe.| 8180 L.} 35,2641 350202 32,355 2,820 |_..._.....] 3381
. 1,160 1,160 - mem oo
367 | N 890 | 100,000 | 99,125 875 | ooeen 890

__________ 49
__________ Y e e e Enetiets ettt et e
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DrrartMENT oF AGRIcULTURE—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

Balance, start

[In thousands}

Balanee, start

Balance, start

Fiscal year 1959

Balance, start

of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- |New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
AGRICULTURAL MARKETING SERVICE—Continued
Permanent authorizations:
Perishable Agricultural Commoditics Act fund (indefinite
speeial ACCOUNT) . .. . e e $304 $335 $312 $343 $309 $350 $680 $£329 $350 $309 $351
Removal of surplus agricultural commodities (indefinite)_.___. 244,701 | 293, 554 297,049 | 318,074 | 300,000 [ 320,125 227,850 |.__.______ 150,000 | 300,000 | 1320,125
Intragovernmental funds:
Advanees and reimnbursements_ oo oo || 20 720 . B2 o 81 | ... 51
Total, Agricultural Marketing Service. ... ... ... 245,005 | 207,105 | 208,281 | 322,559 | 300,309 | 324,761 | 364,982 | 132,969 | 154,126 | 300,309 | 324,798
FOREIGN AGRICULTURAL SERVICE
Current authorizations:
Salaries and eXpenses.. .. ool 566 oo _._. 4 U T 662 4,002 3,428 662 | ... 574
Intragovernmental funds:
Advances and reimbursements. oo 220 DN PSPV OION) (RUIUN PR BUSORN PR,
Total, Foreign Agricultural Service . . ...l .. Fi1 S PO il SR 662 4,002 3,428
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COMMODITY EXCHANGE AUTHORITY j

Current authorizations:
Salaries and expenses... ... _.

SOIT, BANK PROGRAMS

Current authorizations:
Conservation reserve prograni:
Authorization to expend from debt receipts oo ...
Current appropriation. .o .
Acreage reserve program:
Authaorization to expend from debt receipts
Current appropriation

Total, seil bank programs_ . __ .. ... __.

COMMODITY STABILIZATION SERVICE

Current authorizations:
Acreage allotments and marketing quotas....._._
Sugar Aect program
Permanent authorizations:
Reimburscment to Commodity Credit Corporation, Nafional
Wool Act {(indefinite). - . . s
Intragovernmenta! funds:
Administrative expenses, see. 392, Agriculiural Adjustment
Actof 1938 __.____ U P S
Local administration, sec. 388, Agricultural Adjustment Act

Proposed for later transmission (under proposed legislation):
Acreage allotments and marketing quotas. ... ... _____

Total, Commodity Stabilization Serviee. ... _._.___.____

| .
! i
! |
,,,,,,,,, 38| . 39 832 793 39 o 39
,,,,,,,,,,,,,,,,,,, 1,003 1,509 | e
___________________ | 1,340 | 350,000 | 349,638 Lotz 490
14,607 | 14,627 ||
75,042 | 330,000 | 329,962 | 75,034
____________________ 15,610 | 16,226 |.._...__..| 76,382 | 680,000 | 679,600 | 76,246 {.._..._... 536
83 | M7 | 701 39,715 | 39,665 52 | 60
3,986 | ... 4,614 | ... 877 { 76,000 | 74,130 800 |. 1,47
____________________________________________________________ 30,000 | 80,000 |- oo oo
177 1, 350 986 2,864 | ... 2,422 | . —1,401 2,492} ... 1,401
3,837 5,128 5,052 7,00 | 7,837 o —~1, 800 7,817 | ... 1, 800
____________________________________________________________ ~2,300 | —2,200 |-cooceee e | =100
4,014 | 10, 497 6,038 | 14,115 |...__._._.. 11,187 | 143,415 | 138,304 | 11,001 |.__.___.__ 5,117

1 Excludes unobligated balance expiring in 1959 of $77,850 thousand.
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DepartMENT OF AGRIcUuLTURE—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
{In thousands]

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
5 itures from—
Organization unit and account title New obli-
gational
. atthor- |Ncw obli-) Balances
Unobli- | Total | Unobli- { Total | Unobli- | Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
COMMODITY CREDIT CORPORATION
Public enterprise funds:
Commoeodity Credit Corporation fund:
$29,459 |- $44,682 {ocecnnannn 839,349 | einy ke | Jemememan $34, 994
3 1 E 14 r
Authorization to expend from debt receipts..._ 810,000 | $316, 967 1,117,000 $2,031,130 |2, 678, 000 }* /760,400/1, 760, 400, $524, 355 {$1,462,631 2, 158, 000
Proposed for later transmission (under proposed legislation):
Special 11K PrOBTATE . - oo e e e [ e e 75,000 |-ceeeoene- —75,000
Total, public enterprise fUndS_ .- oooo o ooaieaaee —163,991 | 839,459 | 316,967 (1,161,682 (2,031,130 |2, 717,349 |1,760,400 [1,760,400 | 599,355 |1, 462,631 |2, 117,994
Intragovernmental funds:
Proposed for later transmission (under proposed legislation):
Sales of surplus agricultural commodities for foreign cur-
S (1 LT USROS FURUPIPUUUIS [ UREON BRSSO DO E —28,000 |-ocooiofiaos 95,000 |-.___ ~123,000
Total, Commodity Credit Corporation..___.___._._____ —163,991 | 839,450 | 316,967 (1,161,682 |2,031,130 |2, 689, 340 1,760,400 11,760,400 | 694,355 |1,462,631 [1,994, 094
FEDERAL CROP INSURANCE CORPORATION
Current authorizations:
Operating and administrative expenses. . ... . ...._.-.... JRU P, 1,510 .o 1,50 oL 236 6,377 6,141 235 | . 237
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Public enterprise funds:
Federal Crop Insurance Corporation fund_.__.___.______._.__

Total, Federal Crop Insurance Corporation___._..__..._..
RURAL ELECTRIFICATION ADMINISTRATION

Current authorizations:
Balaries and eXpPenses. - -« e ca e
Loans (authorization to expend from debt receipts). . ...

Total, Rural Electrification Administration...._.._._...__
FARMERS' HOME ADMINISTRATION

Current authorizationa:
Loans (authorization to expend from debt receipts):
Farm ownership, farm operating, and soil and water con-
serveation . . e
Farm housing
Salaries and expenses

Public enterprise funds:
Disaster loans, ete., revolvingfund_ - . ___________._ __________
Farm tenant-mortgage insurance fund (autborization to ex-
pend {rom debt receipts) .. o oo

Total, Farmers’ Home Administration.......___._______..
OFFICE OF THE GENERAL COUNSEL

Current authorizations:
Salaries and expenses

OFFICE OF THE SECRETARY

Current authorizations:

Salaries and eXPenseS- - - oo . eamamn-
Intragovernmental funds:

Working capital fund, Department of Agriculture___....____._

Total, Office of the Secretary
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15,204 | 16,133 | 21,638 | 21,768 | 25,501 | 28,340 |_________|._________ 486 | 24,833 | 27,863
15,204 | 17,644 | 21,538 | 23,282 | 25,501 | 28,585 6,377 6,141 721 | 24,833 | 28,100
__________ 415 | 414 | 559 9,019 8,450 559 | . 560
55,023 | 696,621 | 171,570 | 981,703 | 25,670 | 810,708 | 206,000 | 22,000 | 345,000 170 | 649,703
55,023 | 607,036 | 171,570 | 032,117 | 25,670 | 811,262 | 215,019 | 30,450 | 345,559 170 | 650,272
23,387 | ool 2,030 | 175,000 | 174,300 1,300 | oo 1,430

433,312 | 400,139 | 403,360 |-________|_.______. 12,200 | 390,139 | 391,160

__________ 1,345 |.ooo__..| 1,487 |._____....| 1,677 | 29,080 | 27,300 1,676 |ooooeee ] 1,790
40,416 | 37,707 | 33,679 | 928,033 | 42,448 | 86,499 | ________|......__.. —1,783 | 44,447 | 38,282
1,712 603 2,651 1,301 3,327 1,272 3, 550 2,045 L2 | 4127 1,505
43,460 | 46,615 | 466,469 | 487,470 | 445.914 | 444,838 | 207,630 | 203,645 | 14,665 | 438,713 | 434,167
__________ 125 | oo 130 |coeoe 135 3,043 2,890 185 oo 153
__________ 18 oo, 126 |ooceeneeee 171 2,661 2,490 171 |, 171
246 408 252 264 241 316 |ooeeo —32 49 348

26 526 252 390 241 487 2,661 2,490 139 249 519
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Drrartment or AaricunturE—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATIOR UNIT AND ACCOUNT TITLE—Continued
: {In thousands}

Balance, start

Balance, start
8

Balance, start

Fiscal year 1959

Balance, start

of 1957 of 195 of 1959 of 1960
Estimated expend-
: . itures from—
Organization unit and account title New obli- ~
! g?lttigna] New obli-| Bal
Unobli- | Total Unobli- Total Unobli- Total @ ityor ggtioexall o? Sfig(ﬁs Unobli- | Total
gated ‘ gated gated author- | author- | gated
ity ity
OFFICE OF INFORMATION §
Current authorizations: ]
Salaries and expenses. . ... e $585 ... 8360 | L. $368 $1, 367 $990 $360 ... $385
LIBRARY !
Current authorizations:
Salaries and CXPCeNSOS. L il e - L 2 P 34 36 772
FOREST SERVICE }
|
Current authorizations: !
Forest protection and utilization ... . e e 10, 805 92, 680 80, 900 10,600 | .. 11, 985
Forest roads and trails__.._.._._._____ . $337 8,270 9, 946 23, 099 15, 350 10, 545
Forcest roads and trails (contraet authorization) .. ... .. 24, 000 24,000 ool I S SO S
Acquisition of lands for national forests:
Cache National Forest... ... 50 50
Superior National Forest 532 592
Special acts. e 15 15
WECKS ACh o wo oo oo e ; 186 ... 119 3
Cooperative range improvements. ... ... ___. ... . 43 ' 165 36 137 137
Assistance to States for tree planting. il 5
Salaries and eXPENSES- .o - XS I 7,606 2
State and private forestry cooperation. . . ... .| ool 1,085 oo, 1, 598 8
Permanent authorizations:
Expenses, brush disposal (indefinite special account)...._.._.. 2,032 | 3,656 2,876 3,125 2,216 3,275 4, 500 2, 000 2, 350 $1, 756 3,428
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Roads and trails for States, national forests fund (indefinite
special account) ..o L .
Miscellaneous permanent appropriations:
Forest fire prevention (indefinite special account). _._._____
Payment to Minnesota (Cook, Iake, and 8t. Louis Coun-
ties) from the national forests fund (indefinite special
BCCOUNL) - .o
Payments due counties, submarginal land program, Farm
Tenant Act (indefinite special account).._..___.._________
Payments to school funds, Arizona and New Mexico, act
of June 20, 1910 (receipt limitation) (indefinite) _________ ..
Payments to States and Territories from the national forests
fund (indefinite special account) ... ... ... ... ___..
Development and improvement of ranger dwelling, Tonto
National Forest {(indefinite special account)_.____.___.____
Intragovernmental funds:
Working capital fund, Forest Service
Advances and reimbursements,
Proposed for later transmission:
Forest protection and utilization__.___________________________

CIT—84&—L6G T3

394

4,072

Total, Forest Service .. ... . 27,121 3,463 32,383
Total, Department of Agriculture._.__________.__________. 231, 935 2, 845,937 3, 556, 494
RECAPITULATION
Enacted or recommended in this document:
Appropriations._ .. ____ ... $253, 625 $316, 942 13445, 627
Authorizations to cxpend from public debt receipts. .. —107, 636 2, 456, 939 3, 200, 829
Contract authorizations. ... _________________________________. 24,000 | 24,000 |- | c i ammmm e e e e e c i ey 1ne anol e cae fenler 0ta paeld v mmmmefmmemmae
Revolving aud management funds:
Public enterprise funds 57,422 71,276 102, 644
Intragovernmental funds 4,524 780 5,494
Proposed for later transmission:
AppPropriations . .. e —100
Revolving and management funds: Puhlic enterprise funds_._ —198, 000
Total, Department of Agriculture. ._______________________ 231,935 2, 845, 937 3, 556, 494

t Excludes unobligated balauce expiring in 1959 of $77,850 thousand.
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DeparTMENT oF COMMERCE

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION UNIT AND ACCOUNT TITLE
[In thousands}

Fiscal year 1959
Balance, start Balance, start Balance, start Balance. start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—

Organization unit and secount title New oblj-[____
gational
author- |New obll-| Balances
Unobll- | Total | Unobli- | Total Unobll- | Total ity gational | of prior | Unobli- | Total
gated gated gated aulthor- auithor- gated
ty ty

GENERAL ADMINISTRATION

Current authorizations:

Salarfes and expenses . - e el $102 | ... $115 | .. $126 $2, 745 $2, 576 $124 ... $171
Intragovernmental funds:

Advances and reimbursements_ ... oo .| 17 .. 14 |oecoooe 12 | e e 12

Working capital fund_______________________ . $154 178 $191 147 $129 116 | e b $95 1100

Public enterprise funds:
Aviation war risk insurance revolving fund _ ... . L feaeanaoo.
Defense produetion guaranties. . ... . .o . . 6 6

Total, general administration. ... ... .. 160 303

BUREAU OF THE CENS8US

Current authorizations:

Salaries and eXPenSes. - .. oo oo oo mecae el 18 189 | .- 271 8,920 8,529 221 }eeeoo 441
1958 censuses of business, manufactures, and mineralindustries_ ..o __|.__.____._ 47 54 | ... 154 7,300 7,090 45 | 319
Eighteenth decennial eensus 350 7,000 6, 530 735
Census of governments_ . ... __...._ 115 395 371 24
Census of agriculture. o . emamans 1,818 2,128 ... . L PR PRSI RPIPIUUOS IS NN NN (PRI

Censuses of business, manufactures, and mineral industries.. 737 897 166 156 ool b2 7 (R S b/ 2 S [,
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Intragovernmental funds:
Advances and relmbursements. ... ... ..ieaio

Total, Burcau of the Census_ . ... o oo
CIVIL AERONAUTICS ADMINISTRATION
Current authorizations:
Operation and regulation

Establishment of air-navigation facllities
Grants-in-aid for airports (permanent contract authoriza-

Operation and maintenance, Washington National Airport
Construction, Washington National Airport
Operation and maintenance of public airports, Territory of

Alir navigation development. .. ...
Construction and development, additional Washington air-

Grants-in-aid for airports

Claims, Federal Alrport Aet .. ...

Construction of public airports, Territory of Alaska

Land sequisition, additional Washington afrport.._._.._._._.
Intragovernmental funds:

Advances and reimbursements. ... canciaeiacman

Total, Civil Aeronautics Administration..._..._._._.._.._
CIVIL AERONAUTICS BOARD
Current authorizations:
Salaries and eXPeNSeS. - . cr oo iaiciecirmaccemem e

Payments to air earriers._ .. . ciciceeamens

Total, Civil Aeronautices Board oo oooomciacaiianeaean

1 Excludes capital transfer in 1959 of $11 thousand.
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2,555 | 3,141 1,128 1,384 ) 915 | 23,615 | 22,520 491 ... ___ 1,519
6,972 |- 11,052 |oooooeee. 19,700 | 230,000 | 201,170 | 18,830 |......._._ 29,700

17,531 | 25,547 | 16,866 | 77,003 | 35,470 | 146,607 | 175,000 | 26,700 | 93,300 | 67,970 | 201,607
42,500 | 58,803 | 96,144 | 60,553 | 129,000 | 63,000 | ._.__.___ 45,500 | 50,553 | 148,500

3 . 126 {oooooos 138 2,500 1,962 N 538

2,782 | 2,050 1,008 | 2,213 7 2 I I 238
__________ 43 38 . 36 1,200 964 L 236
__________ 255 | oo 1,882 ||

__________ 02 freeamas 2 Ry S g IO P
68,457 | 112,647 83,778 | 211,601 96,023 | 319,116 | 471,700 | 230,796 | 172,383 | 118,523 | 387,637
__________ 202 . 225 |oeeanes 339 6,100 5,720 830 jaeeoanas 380
17,099 23,244 1,853 440 | —1,692 |_._..__... 40, 750 40,750 j.o oo —3,881 | e -.
17,099 23, 536 1,853 665 | —1,692 339 46, 850 46, 470 339 | —3,581 380
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DrrarrmunTt or ComMERcE—Continued

ANALYSIS OF UNEXPENDED BALANCES-—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

[In thousands)

Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 19

]
! Estimated rxpend-
| itures from—

Organization unit and account title New obli-
! gational
author- 1New obli-| Balances
Unobli- Fotal Unobli- 'Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated | author- | author- gated
i ity ity
COAST AND GFODETIC SURVEY
Current authorizations:
Salarics and eXPeNSeS_ oL e I D $583 | ... $724 {__ . $1,050 $11, 750 £10, 640 $936 | ... 31,225
Constrietion of 9 surveying shD . L ..o $3,679 3.679 $109 5,329 | ... R 4,580 |_.____.__. 749
Counstruction and equipment, geamagnetic station_.___ ... $19 B3 | ... b2 IR [N DAORPUPIONE SNSRI PRPRSIIRPRUN DU IR
Total, Coast and Geodetic Survey._ .. _aioce_ . 19 635 3,679 4,405 109 6, 379 11, 750 10, 640 5,515 |eeomaa.. 1,974

BUSINESS AND DEFENSE SERVICES
ADMINISTRATION

Current authorizations:
Salaries and expenses.___... .. B PPN S 446 | ... 587 |_o.._... 500 7,650 7, 000 500 [_....o.__ 650
Proposed for latcr transmission:
Ralaries und expenses
Intragovernmental fund
Advances and refmburseinents . . . . 25 300 ... 4

,,,,, I 2 |- e 2000 ...

15 G - - 52 7, 650 7,000 520 ... 6t}

Totisl, Business and Defense Services Aduninistration .. 25 476
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OFFICE OF AREA DEVELOPMENT
Current authorizations:
Salaries and expenses. . _._.......... ... Uy U FEU R SPRU ) SV DRURU 13 395 382 18] 13
BUREAU OF FOREIGN COMMERCE
Current authorizations:
Salaries and eXPeLSeS. - - o oo 156 | ooooo__. 188 joo. 191 2, 448 2,278 162 . 199
Export control . ii|emeea 101 oo .. 17 . 126 § . U9 | 7
Proposed for later transmission:
Export control __ . . e el 3,000 2,000 ... ).l 160
Total, Bureat of Foreign Comuerce. ... . .o.o_.oooooool| oo 257 [l 305 oo 317 5, 508 5,178 P2 ) S 360
OFFICE OF BUSINESS ECONOMICS
Current authorizations:
Salaries and expenses. ... - s [ IO 68 | 68 |. ... 73 1,317 1, 202 73 I 116
Intragovernmental funds:
Advances and refmbursernents o L. oo e icie e e $3 6 $3 N U P, A P PR
'Potal, Otlice of Business Keconowdes. ... . 58 3 74 3 80 1,317 1,202 80 115
MARITIME ACTIVITIES
Current authorizations:
Ship construetion._.__._______. - 78,993 135, 588 161, 764 208, 182 19,313 177,182 160, 600 3, 000 52, 000 $i8, 313 282, 182
Operating-differential subsidies._ 4,685 4,685 20, 392 20,392 . ..l 120,000 | 120,000 |- ..o ] oo lloo__. -
Salaries and cxpenses 892 . ... 346 [ooaaaoo 771 15, 050 13,725 1,225 871
Maritime training___ 188 263
State marine schools. ... ____.___ 156
War Shipping Administration liquidation. 9,998
Repair of reserve fHect vessels 823
Contract authorization
Construetion fund .. ... ...
Repair of reserve flcet facilities
Ship constraction (liquidation of contract authorization) . ___ 4,963 13,336 7,357 7432 | e e
Vessel operations functions. .o | 106 | 106 | e 106

LEd3a

VAHINT DONTTIED

as

(w1

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DerarrMENT oF CommercE—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
{In thousands]

Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- |New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
MARITIME ACTIVITIES—Continned
Public enterprise funds:
Federal ship mortgage fund .- oo oo ... $148 $148 $475 $475 $844 $844 | [eemecea- $927 $2,917 $2,917
Vessel operations revolving fund_ .. .. .. ... __. 26, 926 24,038 3,767 7,208 15,379 15,817 | |oaeal. —4, 571 16, 656 17,388
War risk insurance revolving fund. . ________ ... 233 235 377 346 609 557 { |l —176 766 733
Total, maritime activities. . ... ... . _________ 123,775 104, 526 201,592 262, 819 36, 145 203,645 | $208,104 | $139, 430 51, 615 38, 652 310, 704
INLAND WATERWAYS CORPORATION
Public enterprise funds:
Inland Waterways Corporation fund_.. ______ ... . ___.__.__.. 4,059 3,978 4,753 5,332 5,421 [ 741 N (I SO —628 6,086 5,808
PATENT OFFICE
Current authorizations:
Salaries and eXPenSes. ... FURDU PO 1,543 Lol 5373 |eccmnnnnns 1, 900 19, 000 17,000 1,600 loommameuns 2,000
BUREAU OF PUBLIC ROADS
Current authorizations:
Federal-aid highways (liguidation of contract authorization).. 3 B L 2 SR DUTURNISPRIINN SRRSO U FUUISRRIPRIUE YNNI (P S JS PO
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Federal-aid highways (contract authorization) . ... __._.__... 1,939, 233 13,100,084 |.eccecmmonlcacm o] e crmm e mmcmcceefem e mmmm e m e mccece e | c e m e | maam
Forest highways (liquidation of contraet authorization) _..____ 11 1, 281 o)
Forest highways (contract authorization) 22,069 39, 250 ®
Public lands highways (liquidation of contract authorlzatlon) - £ DRSS I > T PUPRURUSpUEL DROU USRI PRPRRRROORISY FRVIUUOR U] POURPIOIIPION) PSRRI RPN
Public lands highways (contract authorization) 3,323 3,625 [O)]
Inter-American Highway 30,147 64, 227 11,524
Reimbursement to the highway fund, District of Columbla. [ PRCRRORRPRY FEISOUPRIRUOUoR) SR 0 ¢ NS 0 I FEURRRURRRY FIPUORUPIIIVR PIVUURIRURNY FPUPIIUPSUPURY IR U URIR PSSO
‘Woodrow Wilson Memorial Bridge.- .. ______.____ 557 557 8,617
Construction, operation, and maintenance of roads, Alaska:
Appropriation. . . ciceccccmieaan 8,155
Contract authorization.. 2,835
Access roads (act of Sept. 7, 1950) 4,156
Elimination of grade crossings..._.
Surveys and Plans. . oo e cm e mcme— e e
Testing and research laboratory. ... .. 32
Tongass Forest highways, Alaska_._______ - -
‘War and emergency damage, Territory of Hawail. .. ... .l
Proposed for later transmission:
Inter-American Highway o L - . - - 10,000 {ccmommm i 550 10, 000
Total, Bureau of Public Roads 1,999, 412 |3, 225, 870 53,223| 126,415 31,732 | 107,147 10,000 foccccooaae 32,064 805 30,141
NATIONAL BUREAU OF STANDARDS
Current authorizations:
B XDONSeS . oo cmrmcrammememameemmmeesem—re et cmcccmnn|sann———— 814 |ocoomeaoos 1,140 |oeevmeanne 1,368 11, 500 10, 000 1,187 |ccocecon 1,681
Plant and equipment. ... .. ___.__ 830 895 268 412 feeoooaC 217 600 283 217 [ 317
Construction of facilities. —- - 337 340 L,V DO PRI .1 N BN
Construction of laboratories:
Appropriation__
Liquidation of contract authorization. .. ... ____. } 67 156 B ] ] B Bt el SRS
Purchase and Installation of betatron_ .. ... 1 b2 PSRN FNRUPIY SUPRUNPH PRI RPRRPUIIS RPN RN RN SRR
Intragovernmental funds:
Working capital fund .. eiiamaes 9,645 - 5,907 8,048 3,924 5, 386 7,858 oo cememcfmeeaas
Advances and reimbursements 21 327 17 2.1 T RO [ SO ———-
Total, National Bureau of Standards. .. .occeeomee o .. 10, 564 8,101 8,718 6,113 5,386 9, 533 12,100 10, 283 3,462 4,211 7,888

1 Balance rescinded.

1a
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DeparrmENnT oF CoMmMERCE-—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
[In thousands}

Fiscal year 1959
Balanee, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1959
Estimated expend-
itures from—
Organization unit and account title _ New obli-| _ .
I gational
author- [New obli-| Balunces
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated author- | authori- gated
ity zations
WEATHER BUREAU
Current authorizations:
Salaries and expenses $4,205 |- $3,499 (. __.__.. $4,777 | $40,000 | $34,317 $4,483 .. ... $5,977
Establishment of meteorological faeilities__ $2, 704 6, 827 $2, 032 8,181 $995 7,181 275 | . 2, 500 $155 4,956
Intragovernmental funds:

Advances and reimbursements _._________________________..._. 310 906 25 159 ... 160 |- oie ] 155 | oo 5
Total, Weather Bureau. ____.._.___._._._.__._._.__..___.. 3014 | 11,9481 2057 | 11,839 995 | 12,118 | 40,275 | 34317 | 7,138 | 155 | 10,938
“Total, Department of Commeree._____________ .. _.._____ 2,229,139 |3, 587,015 360, 981 633, 168 174, 341 667, 546 i 951, 009 527,788 : 275,302 163,012 760, 512

RECAPITULATION
Enacted or recommended in this document:

Appropriations $182, 693 | $355, 864 | $247,949 | $482, 810 $55,980 | $453, 943 $83, 112 | $5670, 903

Contract authorizations_.__ . 2, 004, 919 {3, 195, 294 95, 370 132,475 90, 590 182, 942 50, 553 | 2146, 500

Revolving and management funds: $U37, 949 | $524, 888 | $275, 282

Public enterprise funds. ... 31,372 28, 400 9,378 13, 367 22, 253 22,438 26, 431 26, 942
Intragovernmental funds. . 10, 155 7,457 8,284 4, 516 5, 518 8, 153 4, 366 16,007
Proposed for later transmission

APPropriations. o oo e e e 20 13, 060 "2, 900 20 550 10, 160

Total, Department of Commerce. ... o..occoooeeooe-o 2,229,139 |3,587,015 | 360,981 | 633,168 | 174,341 | 667,546 | 951,009 | 527,788 | 275,302 | 165012 [ 700,512

t Excludes capital transfer in 1959 of $11 thousand,
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DerarimeNT oF Derensi-—Minarary Funorions
ANALYSIS OF UNEXPENDED BALANCES

BY ORGANIZATION UNIT AND ACCOUNT TITLE

{In thousands)

1
Balance, start of 1957 Balance, start of 1958 Balance, start of 1959 Fiscal year 1959 Balance, start of 1960
i
! Estimated cxpendi-
Organization unit and account title tures from—
Unobli- Unobli- Unobli- New Unobli-
gated Total gated Total gated Total obligational gated Total
authority New Balance of
obligational| prior au-
authority thority
OFFICE OF THE SECRETARY OF
DEFENSE
Current authorizations:
Salaries and expenses. ... ______.._ | 1 $880 |-oeomooaaos $1,064 |ooooo.o_. $1,187 $15, 900 $15, 050 $762 | $1,275
Office of Public Affairs: Salaries and |
[53.¢ 153 41T SRR SO 31 bC 40 |oceeees 43 500 451 40 | el 52
Advanced Research Projects Agency:
Salaries and eXPenses. - ..o o w oo e e e mei e e c e e e 340, 000 194,109 |o.o. ... $40, 000 145, 891
Proposed for later transmission (under
existing legislation):
Advanced Research Projects Agency:
Salaries and eXpPenses. . oo oo oo o e e et e e | e 5,000 |ommom oo e 5,000 o[
Total, Office of the Secretary of
Defense oo 911 .. 1,104 |o.ooooC 6, 230 356, 400 209,610 5, 802 40, 000 147,218
INTERSERVICE ACTIVITIES
Current authorizations:
Claims e 475 | .. L1255 T R, 638 18, 620 17,990 510 .. 758
Contingeneies_ ... ..o ...l .. 12,426 1. ... 8,756 1 ... I 21,155 30, 000 18, 000 13,500 ... 19, 655
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DrrarTMENT oF DEFENSE—MiLiTary FuncrioNns—Continued

ANALYSIS OF UNEXPENDED BALANCES-Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

[In thousands]

Orpanization unit and account title

Balanee, start of 1957 Balance, start of 1958

Balance, start of 1959

Fiscal year 1959

Bulance, start of 1960

Estimated expendi-
tures from—

Unobhli- Unobli- Unobli- New Unobli-
gated Total gated Total gated Total  [obligational gated Total
authority New Balance of
obligational| prior au-
authority thority
INTERSERVICE ACTIVITIES—Con.
Current authorizations—Continued
Emergency fund $23,374 $85, 000 $60, 000 $15,000 |oeoceamoos $33,374
Retired pay.. 19, 440 600, 000 596, 200 5,800 |ccmmoaanns 17,940
Court of Military Appeals._ 48 380 334 45 .. 49
United States scientific satellite 6,200 |-ecmammom e eiceaees 6,200 |ooooom oot
Interservice activities miscellancous
aceounts:
Aceess r0adS. - oooooooooooool. $2, 450 9, 521 $2,027 4,911 oo 1,950 |ocome i 1,500 |-comoccmmnes 451
Construction of ships, Military Sca
Transportation Service.._._..______ 11, 631 55, 694 10, 255 24,315 1, 500 $1,105 11, 581
Family housing 6, 445 27, 215 3,811 5,737 i1 O P,
Mailitary construction, foreign countries_ .. ._.._..__ 62, 547 |- cceemeeeeen 56, 066 18,000 {emcoceamnno- 20, 066
Public enterprise funds:
Acquisition, rehabilitation, and rental
of Wherry Act housing. ..o o loooo e 74,894 74, 929 22,042 34,929 50, 000 42,112 12, 888 21,638 29, 929
Proposed for later transmission (under
proposed legislation):
Loran stations . . e ceee o coc o c oo et e e mm e | e e | e e m e 320,000 [-eeccuomnnas ®
Total, interservice activities._._.___ 20, 526 176,088 90, 487 202, 767 27,647 159, 391 784, 000 734, 636 94, 952 22,743 133, 803

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

08T

DNIIITD L9dd

ISYHIYONI



DEPARTMENT OF THE ARMY

Current authorizations:
Military personnel. ... ... ...
Operation and mainfenanc
Reserve personnel
Army National Guard........_......._.
Research and development ... s
Procurement of equipment and missiles. .
National Board for Promotion of Rifie
Practice - o oo om el
Alaska Communication System:
Operation and maintenance........_..
Construetion - —.ocoooo.--
Military construction, Army
Military construction, Army Reserve

Preparation for sale or salvage of mili-
tary property (indefinite special ac-

Miscellaneous expired accounts....__._.
Public enterprise funds:
Defense housing. . ... .. _..._.
Intragovernmental funds:
Army industrial fund...- ... ... ...
Army management fund. R
Army stock fund.. .. ... ___.
Advances and reimbursements..__......
Proposed lor later transmission (under
proposed legislation) :
Military personnel....____.______ ...
Reserve personnel. . _.__._._._. e
Army National Guard__............ ...
Military construction, Army__.__._____.

Total, Department of the Army....

Bee footnotes at end of table.
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........... 175, 257 ~7,636 191,126 (... ..oo_...| 184,126 | 3,105,200 | 3,145,000 180,000 |._o._.o.oo..] 189,326
8,000 | 685,660 63,163 886, 092 100, 079 931,009 | 3,040,000 | 2,327,000 665, 000 69,350 | 1948,279
18,917 |oeeeee . 38,267 | oo 41,467 185, 000 153, 000 32,000 | oo ooooeee. 41,467
____________ 52,696 [-oooooeen. 59,859 ... 66, 559 298, 600 240, 000 60,000 | . __.oooo 64, 559
28,552 | 310,102 33,828 | 308,232 20, 780 302, 084 471,000 233,000 227,000 25,780 | 313,084
2,524,767 | 5,635,948 | 1,595,801 | 4,085,669 428,300 | 2,838,278 | 1,405,000 210,000 | 1,001,000 173,300 | 12,681,935
____________ 52 | 88 | o 88 300 220 80} s 88
610 2,625 35 1,068 |-oomoeeee 1,133 5,500 4,700 800 |-enoieans 1,133
1,361 1,361 857 1,268 509 768 |__. . 100 599 668
303,306 | 712,172 | 161,262 501, 634 131, 262 451,634 |- oeooeoee | 290,000 |-ooooooee 161, 634
24, 228 56, 859 28, 076 71,273 56, 076 81,273 oo oaeeaie 35, 000 21,076 46,273
............ 1,894 |- 1,983 oo 2,983 22, 000 20, 000 2,000 j-rmeeeoons 2,983
.................................... 0815 O PO AU PR R SR SN IO
....................... 440 563 790 963 |oe e —~400 590 1813
562, 448 337,584 | 461,874 260, 629 386, 032 ST1 20 11> SN (O R 333,963 | 1186,432
1,000 2,802 1,001 782 1,000 782 1,000 782
859, 853 791,379 679, 245 536, 093 774, 879 720, 201 619,821 | 1 607,636
b, 408 15,797 3,608 5,322 835 1,042 | e 500 185 1,442
........................................................................ 164, 000 162,000 |.-
........................................................................ 12,000 12,000 |--
........................................................................ 8,000 8,000 |- oo e
........................................................................ 320,000 35,000 |--o-o--o--.| 131,262 | 285,000
4,310,542 | 8,801,135 | 3,021,734 | 6,951,819 | 1,000,632 | 5,812,782 | 9,036,000 | 6,549,920 | 2,330,080 | 1,376,926 | 5,535,534
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DuparTMENT oF DuruNst—MiLiTARY Funcrions—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

[In thousands]

Organization unit and account title

DEPARTMENT OF THE NAVY

Current authorizations:

Military personne}, Navy__. ______ .
Rescrve personnel, Navy ...

Navy personnel, gencral expenses..._...
Military personnel, Marine Corps_..___
Rescrve personnel, Marine Corps.._____
Marine Corps proeurcment._ .
Marine Corps troops and facilities_____.
Alreraft and related procurement. ... _.
Aireraft and facilities. _______.._________
Shipbuilding and conversion
Ships and facilities .. ... __
Procurement of ordnance and ammuni-

Medical care......_. .
Civil engineering
Research and development . ... ...
Servicewide supply and finance.

Balance, start of 1957

Balance, start of 1958 1 Balance, start of 1959

]

Fiscal ycar 1959

Balance, start of 1960

Unobll-

gated Total
........... $40, 661
____________ 14,719
$5, 203 16, 482
____________ 26,122
___________ 3, 266
314, 102 786, 522
7,710 59,008
2,022, 229 5, 540, 154
____________ 266, 335
912,976 | 2,549,850
4,371 264,115
127,735 486, 822
,,,,,,,,,,, 56, 427
P 3, 240
2,432 31, 005
19, 002 332,187
202 15,693
18,188

Servicewide operations_...... ..ol . ..

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Unobli-
gated

387,132
4,068
1,790, 263

Total

$47,795 |-

15,927

16, 572
35,630
4,759
741,925
47,833
5,006, 750
279, 219
3,109, 559
248, 454

484, 008
69, 059
1,675
24, 424
351,228
15, 205
26, 099

Unobli-
gated

259, 097
2,005
1,441, 562
1,217
1,026, 030
8,991

49,279
1,839
2,008

22,725

700

Estimated cxpendi-
tures from—
New
T'otal obligational
authority New Balance of
obligational| prior au-
authority thority
$61,795 | $2,301, 818 | $2, 255, 000 $135, 000
16, 695 84,735 68, 000 15, 500
19,711 86, 305 73, 500 9, 500
40,079 593, 606 557, 000 33,000
5, 759 23, 000 18, 500 4,000
548,571 | 30,000 |-coummo 175,000
51,329 168, 252 131,000 35,000
4,779,272 2,069, 105 250, 0600 1, 850, 000
267, 436 840, 548 650, 000 190, 000
3, 587,284 1, 381, 000 120, 000 1, 187, 000
265, 946 789, 238 611, 000 183, 000
367, 689 460, 235 87,835 258, 365
60, 059 149, 850 115, 000 37, 000
6,375 88, 532 81, 900 5, 100
26, 267 126, 554 106, 000 20, 000
321, 959 641, 045 339, 800 260, 000
16, 240 312,637 i 294, 000 16, 000
28, 499 113,257 1 90, 000 20, 000

\
|
|
i
| Unobli-
i gated Total
............ $73, 613
............ 17,930
$1, 988 121,716
............ 43,685
____________ 6, 259
96, 097 1 398, 571
5 152 181
1,284,667 | 14,710, 5%
217 1 264, 767
859,530 | 13,654, 784
7,391 1259, 584
36,514 | 1463,124
83¢ 156,900
____________ 7,907
195,221
363, 204
118,127
31, 756

¢Sl
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Nuaval petroleumn reserves. ... .l ... 2,788 [ ... LA6T foee i 157 1,683 1,443 T ] 240

Military construction, Navy_.....______ 185, 795 540, 617 177, 927 587,049 142, 927 473,049 | ..ol 308, 000 30 927 163,049
Construction of ships. ... ....__. 40, 557 77,730 oo 27,214 |oo._..__ 13,204 | oo 4,000 |- 9, 214
Contract authorization 18,428 18,428 |l il e JEUT R [PV RN [ O

Military construction, Naval Roservo
- 35,307 47,077
Ordnance for new construction.. - 8,112 19, 790
Contract authorization. _.....__..___.. 21, 000 21,000
Preparation for sale or salvage of mili-
tary property (indefinite special ac-

COUNL) - o e e e e 586 |. oo 823 | s 1,123 15, 000 13, 877 923 | 1,323
Construction, water supply facilities,
San Diego, Calif__ .. ________ 1,882 1,882 | e et (i e e e e e e e

Faeilities. e el T98 2,805 e LIS 877 | .- - 238
Increase and replacemenL of naval ves-
sels, armor, armament, and ammuni-
tion....... e e 674 |l B0 e e e 30
Increase and replacemeuL or naval ves-
sels, construetion and machinery. .. oo oo bl 316 | - 175 e 175 |e oo famacaaan
Public works, Bureau of Yards and
DOCKS. L. e e e 20 O PO Y
Research.. I s B 6 e 6 O A S O 6
Permanent authox izations.
Ships’ stores profits (indefinite special
account) .. o oo.o.oiaaeeio Lol 2,227 2,227 2,303 2,303 2,303 2,303 8, 100 8, 100 2,303 2, 308
Public esterprise funds:
Defense housing. oo <. . e e 347 631 580 [51:3 O S IO - ~330 459 3 561
Laumiry service. Naval Academy...._. 97 120 77 133 54 ) B E: T R PP, 27 29 a1
Intragovernmental funds:
Marine Corps stock fund___._.________. 62, 186 80, 262 33,321 57, 530 29, 521 53,530 {ocoeoe e —17,060 26, 621 1 8 50, 530
Naval working fund. .. _._._._______._. 7,029 24, 866 6.318 15,341 6,318 10,341 4, 500 3,818 5,841
Navy industrial fund. ... ... .. 774, 430 296, 803 850, 687 215, 661 632, 687 147, 661 -8, 000 587,687 155, 661
Navy management fund. - 61, 795 168, 962 52,896 155, 586 12, 896 101, 233 55, 251 3, 896 45, 982
Navy stoek fund - ___._________ ... 373,293 505, 202 95, 941 332,302 130, 968 342,328 —40, 0600 76,718 1271,078

Proposed for later tra.usmlssmn‘
Under existing legislation:

Shipbuilding and ¢onversion. ..o ..l oo omormos] e el 116, 600 276,000 | . |eeeiiaoas 60, 000 7, 000 216, 000
Procurement of ordnance and am-

28,800 | ...
5,200 |-ooeeeeoos [ 5,200

See footnotes at end of table.

Digitized for FRASER
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Federal Reserve Bank of St. Louis
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Durarrment oF DurEnse—MiLitary Funcrions—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
[In thousands]

Organization unit and account title

DEPARTMENT OF THE
NAVY—Continued

Proposed for later transmission--Con.
Under proposed legislation:

Military personnel, Navy_.______.__.
Reserve personnel, Navy_ ____________
Military personnel, Marine Corps.
Reserve personnel, Marine Corps.. ..
Military construction, Navy__________
Military construetion, Naval Reserve
Forees. ...

Total, Department of the Navy_.

DEPARTMENT OF THE
AIR FORCE

Current authorizations:
Aircraft and missile procurement
Aireraft and missile support. ... _.
Rescareh and development . ___________
Operation and maintenanee..__._._____.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Balance, start of 1957

Balance, start of 1958

Balance, start of 1959

Fiscal year 1059

Balance, start of 1960

Estimated expendi-
tures from—

Unobli- Unobli- Unobli New Unobll-
gated Total gated Total gated Total obligational gated Total
anthority New Balanee of
obligational] prior au-
authority thority
$121, 000 $117, 400
4,000 3,900
20, 000 19, 700
; 1,000 1,000
_____________ ‘A PRI R 281, 500 45,000 |__._____.__ $34, 500 236, 500
|
____________ ‘...___.A__w PSRN ISP BRI RN 8, 000 2,000 |...o__.___._ 4,000 6, 000
] _ —
$5, 008, 280 | $12, 320, 023| $4, 578, 325 [$12, 067,192 | $3, 908,410 |$11,956,898 | 10, 720, 000 6,060,955 | $4,852, 045 3,139,656 | 11,653,448
‘ |
4,594,009 | 13,206,746 | 4,556,846 | 12,232,016 | 3,376,534 | 10,647,374 | 5,888,800 | 1,305,000 | 5,317,000 | 2,882,434 | 19,554,174
752,025 ‘ 2,001, 918 422,129 | 2,203,321 301,092 | 2,010,021 | 2,146,000 575, 000 849, 000 531,192 | 12 522,021
38,763 473, 968 76, 600 469, 399 40, 000 415,106 719, 000 380, 000 340, 000 40, 000 414,106
10,120 | 1,288, 566 9,336 886,253 | . . ... 849,042 | 4,100,000 | 3,335,000 733,000 {ooeecaaaoon 881, 042

P81
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Military personnel ... ... ._..___...__
Reserve personnel ... ___..___.___._.
Air National Guard.... .
Military construetion, Air Foree......_.
Contingencies._ ...oococecccomeno oo
Preparation for sale or salvage of military
property (indefinite special account) ..
Special procurement___ ... . _._.__
Replacement of personal property sold..
Intragovernmental funds:
Air Foree industrial fund. ____._________
Air Foree management fund_..._____.._
Air Foree stock fund...______...__..._..
Advances and reimbursements_....._.__
Proposed for later transmission:
Under existing legislation:
Aircraft and missile support. . _._____
Research and development.._________
Under proposed legislation:
Military personnel.
Reserve personnel. .
Air National Guard...__.._..____._.__
Military construction, Air Foree...._-

Total, Department of the Air Force.
Proposed for later transmission:

Department of Defense: Amount an-
ticipated to be “‘reserved’’ from pro-
posed 1959 ““Military assistance’ ap-
propriations fos orders to be placed
with the Department of Defense (this
sum is excluded from the amounts
shown in the “Anslysis of unexpended
balances” for ‘ Military assistance’)..

Total, Department of Defense—
Military Functions. ..caeeeoaueus

See footnotes at end of table.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

............ 110,169 {ooeoeeees| 111,008 |ococeow---o| 112,608 | 3,737,000 | 3,625,000 109, 608
5,538 | ooeemnns 8,832 |-oooummoann 7,832 50, 500 41,000 9,332

50, 551 84,482 |oooeennns 94, 482 238, 100 165, 000 96, 582

344,163 | 1,320,807 | 367,012 | 1,435 856 267,012 | 1,265,856 | o oeemoeen|eoeeaens 470,856
____________ 1% 1 TN N IR RV JU R
1,878 1,878

208 268

1 1

6, 006 7,105 6,237 7,120 81,328 81, 652 —40 81,497 81,692
12,82 115,226 6,104 54,473 1,000 11,041 10,010 1,000 1,031
051,747 | 328,491 100, 461 194, 208 140, 461 234,208 19, 000 127, 461 215, 208
____________ b I R I 60 60
________________________________________________ 30,000 803,000 |- oeooeme ol 303,000 {eeeeees|cceeenans
____________________________________________________________ 10,000 |- ooeeo e 10,000 |- ocomeeooe| e
182, 000 178,700 3,300

3,000 2,800 200

12,600 4,500 8,100

________________________________________________ 180, 600 467, 000 955, 000 75, 000 467,000 267,012 | 880,000
6,000,749 | 18,910,518 | 5,544,725 | 17,687,315 | 4,507,427 | 16,511,469 | 18,044,000 | 9,607,200 | 0,038,800 | 3,030,596 | 15,240, 469
............................................................................................................ 1,075,000 | 1,075,000
15,358,007 | 40, 208,675 | 13,235,271 | 36,910,107 | 10,344,118 | 34,446,770 | 30,145,400 | 23,457,321 | 16,321,679 | 9,584,921 | 33,794, 472
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DeparTMENT oF DEFENsE—MIiLiTary Funcrions —Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
[In thousands]

Organization unlt and sccount title

Balance, start of 1957

Balance, start of 1958

Balance, start of 1959

Fiscal year 1959

Balance, start of 1960

Estimated expendi-
tures from—

Unobli- Unobli- Unobli- New Unobli-
gated Total gated Total gated Total  jobligational gated Total
authority New Balance of
obligational| prior au-
authority thority
RECAPITULATION
Enacted or recommended in this docu-
ment:
Appropriations_ ... _ ... ____________ $12, 340, 551 |$37, 494, 625 [$10, 861, 730 |$34, 998, 835 | $7, 796, 725 ($31, 422, 608 $6, 129, 764 |1$29,423,603
Contract authorizations . 39, 428 39,428 } ) ei)eiimmcee e el
Revolving and management funds: $36,848,300 {$22, 585, 321 {315, 432, 273!
Public enterprise funds. ... _...._.. 97 120 75,758 76, 256 23, 466 36, 691 22,716 431,394
Intragovernmental funds_._.___..____ 2,978, 021 2, 674, 502 2,297, 783 1,835, 107 2, 197,925 1,892,471 1, 863, 667 1, 623,375
Proposed for later transmission:
Appropriations_ ..o e 326,000 | 1,085,000 | 2,297,100 872, 000 899,000 | 1,568,774 | 2,716,100
Total, Department of Defense—
Military Funetions_____._._._.___. 15, 358, 097 1640, 208, 675 | 13,235,271 {736,910, 197 | 10, 344, 116 (834, 446, 770 | 39, 145,400 | 23,457,321 | 16, 321, 679 9, 584, 921 ¢33, 704, 472

1 Txcludes amounts representing deliveries against
shown on the table at the end of the chapter.

2 Txcludes capital transfer of $550 thousand in 1959.

? Excludes capital transfer of $450 thousand in 1959.

¢ Excludes capital transfer of $1,000 thousand in 1959,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

prior year common item orders

¢ Reflects transfers between accounts.

¢ Includes $2,642,320,000 of military assistance fund reservations.
7 Includes $2,251,611,787 of military assistance fund reservations.
8 Includes $2,298,889,737 of military assistance fund reservations.

¢ Includes $2,281,191,737 of military ussist

ance fund reservations.

981
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Deparrment or Durenst—CrviL Fuxcrions

ANALYSIS OF UNEXPENDED BALANCES
BY ORGARIZATION UNIT AND ACCOUNT TITLE

{In thousands]

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- |New obli-| Balance
Unobli- | Total Unobli- | Total Unobli- | Total ity gational | of prior | Unobili- | Total
gated gated gated author- | author- | gated
ity ity
DEPARTMENT OF THE ARMY
CEMETERIAL EXPENSES
Current authorizations:
Salaries and expenses. - - oo e $1,301 |..____._._ $1,248 | ________ $1,163 $6, 915 $5, 500 $1,100 | _ceoaooo $1,178
Entombment of unknown Americans of Werld War II and
KOT@A - — - e e | $159 189 |- 53 I 53 1 SR S
Total, cemeterial eXpenses. . . . oioooae | eeaan 1,391 159 1,407 | __ 1,222 6,915 5, 800 1,159 |ooo___ 1,178
RIVERS AND HARBORS AND FrLoop CONTROL
Current authorizations:
General investigations. _________.______ .. ... $709 1,262 1,200 2,108 $1, 680 2, 888 7,800 7,000 2,500 foooaaaaos 1,188
Construction, general___ ... _____ . ... 60, 698 181, 187 92,020 | 209,282 87,815 | 217,062 | 449,920 | 290, 700 187,350 ... .. 188, 932
Operation and maintenance, general . _._.______.___.__...______ 10, 573 23, 477 2,955 17,678 1,305 18,528 | 100, 0600 83, 000 18,000 |.__.._.___. 17, 528
QGeneral eXpenses ... ool [i7: 7 N D 704 | ... 889 11, 200 10, 315 885 |t 880
Flood control, Mississippi River and tributaries._._.._....... 1,181 8,615 5,445 | 13,866 4,160 | 14,581 | 57,000 | 46,500 | 12,000 |..__..__._ 13,081
United States Section, Saint Lawrence River Joint Board of
Engineers....... ] AP YA IR 6 | . 14 100 86 14 (oo 14
Niagara remedial works. ... ... 789 866 241 288 | e e

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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DeraArRTMENT OF DEFENsE—C1viL FuNcTIONS

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

{In

thousandsj

Continued

Organization unit and account title

DEPARTMENT OF THE ARMY—Continucd
RIVERS AND HARBORS AND FLOOD CONTROL—Continued

Permanent authorizations:
Payments to States, Flood Control Act of 1954 (indefinite
special acCoUnt) .. el
Rivers and harbors and flood control, special expense funds:
Hydraulic mining in California, debris fund (indefinite
special accounty ..o
Maintenance and operation of dams and other improve-
ments of navizable waters (indefinite special account) . ...
Intragovernmental funds:
Revolving fund, Corps of Engineers_ _ . _____ ... ._._.__...
Advances and reimbursements, rivers and harbors and fiood
combrol . cimeaan.
Proposed for later transmission (under existing legislation):
Operation and maintenance, general. . . o iaomeoooo-

Total, rivers and harbors and flood control. ... _..._..._._.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Fiscal vear 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1959
Estimated expend-
itures from—
e |New obli- B
gational
author- |New obli-| Balances
Unobli- Total Unobli- Total TUnobli- Total ity gational | of prior { Unobli- { Total
gated gated gated author- | authori- gated
ity zations
51,472 $1,472 $1, 461 $1, 461 $t, 500 $1, 500 $1,500 | ... .. .. $1, 500 $1. 500 $1, 500
3 3 14 12 USRS (SEUUIIPVUU PUIIPIUIIN BRI FUIPIN PO
152 152 152 152 150 150 150 | 150 150 150
7, 956 28, 205 8, 570 29, 620 8, 289 20,678 | 6. 299 20, 673
4 L 5 RSN PRRRNRSY R FOURUPURUN FEPRO R IPIN) FFOR IR PRI SIPRION ORIURI PR,
__________________________________________________ 5,000 |.cooefeaaicaen 5,000 oo e
83,537 | 245,984 | 110,058 | 275,182 | 102,899 | 200,285 | 627,670 | $137,601 | 227,399 7,949 | 252,055

881
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ADMINISTRATION, RYURYU ISLANDS

Current authorizations:
Administration____
Construction of utility systems

Total. administration, Ryukyu Islands__.___..____..__.__
Panama CANAL

Current authorizations:
Canal Zone Government:
Operating eXpenses. - .. .o
Capital outlay . iiios
Panama Canal Bridge._ ... oo
Public enterprise funds:
Panama Canal Comnpany: Panama Canal Company fund.___.

Total, Panama Canal.. ... ...
MISCELLANEOUS ARMY ACCOUNTS

Current authorizations:
Civilian reliefin Korea. .. .. ...
Permanent authorizations:
Payment to claimants, disaster at Texas City, Texas, Depart-
ment of the Army (indefinite) ... ... ...
Public enterprise funds:
Defense production guaranties.._._..._.___._.__........_.__..

Total, miscellaneous Army accounts_..__.__.....o.c......
DEPARTMENT OF THE NAVY

Public enterprise funds:
Defense production guaranties

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

344 3,150 2,987 213 204

893 6, 000 2, 200 800 2, 000 3,893

__________ ;) I . 9 | ... 1,237 9,150 5,187 1,013 2,000 4,187
239 2,442 1 ... 2,110 §_ ... 2,633 17, 597 14,437 2,633 oo 3,160

2,694 2,962 1,599 1,901 666 889 4, 800 4,286 562 327 841
........................................ 54 425 19, 250 2,675 425 12,709 16, 575
15,017 30, 880 22,868 39, 531 17,305 36,854 | iecaao —474 10, 916 37,028
17,950 36,284 24, 467 43, 542 18,025 40, 501 41,647 21, 398 3,146 23,952 57,604
______________________________ 1211 RRRRRUIRORS SRR IRSURUIPIR ISR U ISR PRI R,
25,733 26, 256 11.789 11.789 11, 439 11,439 | oo e 50 11, 339 11, 389
1,541 2, 540 1,918 1,918 2, 503 P 1 I R (. —405 2, 908 2,908
27,274 28,7796 13,707 | 13,737 13,942 13,042 | .o | iooloo ~355 14, 297 14,207
4,503 6,878 5, 594 7, 969 4, 969 4,969 | . —428 5,397 5,397

ASVIYONI ONITIIED 193d
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DxpartmMENT oF DEFENSE—CIvVIL Funcrions—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
{In thousands]

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- |New obli-| Balance
Unobli- | Total | Unobli- | Total | Unobli- | Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
DEPARTMENT OF THE AIR FORCE
Permanent authorizations:
Wildlife conservation, etc., Eglin Field Reservation (indefi-
nite special ACCOUNE) . - oo oo el iiciccecicecacaas $17 $18 $16 $17 $15 $15 $28 $23 $1 $19 $19
Public enterprise funds:

Defense production guaranties. .. . .. c.cccccceoccmmmaaanaa- 7,485 7,485 9, 257 9, 257 10, 557 10, 557 | el -1,103 11, 750 11, 750
Total, Department of the Air Force. ... ... 7,502 7, 503 9,273 9,274 10, 572 10, 572 28 23| ~-1,192 11, 769 ‘> 11,769
Total, Department of Defense—Civil Functions_.__.__.__. 140,766 | 327,127 | 163,258 | 351,330 | 150,407 | 362,728 | 685,410 | 470,000 | 230,742 65, 364 i 347, 387

RECAPITULATION
Enacted or recommended in this document:
ADPPropridtions. ..o oo iamaane $104, 260 | $251,045 | $117,051 | $203,085 | $108,784 | $273,472 $28,094 | $260, 631
Revolving and management funds: N
Public enterprise funds.__ 28, 546 47,783 39, 637 58, 675 35,334 54, 583 $685,410 | $470,009 | $225, 742 30,971 57,083
Intragovernmental funds. . 7,960 28, 299 6, 570 29, 620 6,289 29,673 6,299 29, 673
Proposed for later transmission:

ADPropriations. ..o oo e e 5,000 | 5,000 | . o._foeeoi

Total, Departient of Defense—Civil Fanetions. ....._... 140,766 | 327,127 | 163,258 | 351,330 | 150,407 | 302,728 | 685,410 | 470,009 | 230, 742 63,364 | 347,387

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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DepartmuNT o Huavrh, Epucarion, AND WELFARE

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION UNIT AND ACCOUNT TITLE

{In thousands]

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- { New obli-| Balances
Unobl- Total Unobli- Total Unobli- Total ity gational | of prior Unobli- Total
gated gated gated author- author- gated
ity ity
AMERICAN PRINTING HOUSE FOR THE
BLIND
Current authorizations:
Education of the blind. ..o mcm e e e e mm et e eme e e m e e —m o $400 $400 | e e maam e
FOOD AND DRUG ADMINISTRATION
Current authorizations:
Salarfes and eXPeNSeS. . aue oo amcaecaam oo cc e mae $308 fomioe. $3097 | . $607 9, 410 8, 650 $650 |- $807
Salaries and expenses, certification, Inspection, and
other services (indefinite special account)......_.. $640 724 $385 521 $415 551 1, 255 1,119 136 $415 551
Intragovernmental funds:
Advances and reimbursements. ..o ool fomiuicinas L T U SRS AN SRR (RIS SRt R ISR RN
Total, Food and Drug Administration._......_ 640 1,130 385 918 415 1, 248 10, 665 9,769 786 415 1,358
FREEDMEN'S HOSPITAL
Current authorizations:
Salaries and @XPeNSeS. . e oo oo e e | eeaae 308 |- 276 {ooiiiann 318 2,975 2,582 318 | .. 393
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DepartmeENT OF HEALTH, EpUCATION, AND WELFARE—Continued

ANALYSIS OF UNEXPENDED BALANCES——Continued

BY ORGANIZATION UNIT AND ACCOURT TITLE—Continued
{In thousands]

Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
. X . author- | New obli- | Balances
Unobli~ "Total Unobli- Total Unobli~ Total ity gational of prior Unobli- Total
gated gated gated author- author- gated
ity ity
GALLAUDET COLLEGE
Current authorizations:

Salaries and eXPeNSES - o ci e I $6 | e $9 | $9 $785 785 || eeeaa $9
Construetion . ... $2,131 2,243 $2,612 4,191 $1,94¢ 2,992 123 100 $2, 800 $57 285

Total, Gallaudet College ... _._ . ____. 2,131 2,249 2,612 4, 200 1,944 3,001 908 885 2, 800 57 224

HOWARD UNIVERSITY
Current authorizations:

Salarics and expenses._ . e[ 97 |l 105 [ 105 4,000 3,850 100 ooeoooanan 155
Plans and specifications. ... ... . ... 41 119 15 33 8 16 17 171 5 8 11
Construction of men’s dormitory (liguidation of

contract authorization) . - 1,353 1,353 244

Contract authorization. .. 286 286 735
Construction of buildings____ 1,923 5,418 1, 661
Construction of administration building (liguida-
tion of contract authorization) . _.__._.._..____._. 28 7 S S PROUPRRUUI ORI OIS SIS PPN SR S PO,

Coustruction of anditorium-fine arts building

(liquidation of contract authorization).._...... 1,611 1,611 1,611 1,611 1 _.__ SO,

Contract authorization. ... .. ...
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Construction of biology-greenhouse (liquidation of
contract authorization) . ... ______.___..___ ... 50 134 | ool ) 320 DRSSP PRI ISP NUIUU RS PO NP PUSRIIRIN
Contract authorization..__ 421 421 421 : 2 (RS SRR PURGIUUS Rt RO PR PP BN
Construction of law school (tiquidation of contract
authorization) ... .l 2 RN (ARSI PRPRNRUES FUPURRIINE PRI (SOOI SPVIRIPI RN DU
Contract authorization. . .. . .. .. .. .. 540 L V2 RIS ORI RPN IR RPURY (ISP NP FSUNSURIPINI SOOI A

Total, Howard University._.........._._._____. 6, 253 10, 096 4,687 6, 793 1,313 4,221 4,171 4,021 2,375 705 1, 996

OFFICE OF EDUCATION

Current authorizations:
Promotion and further development of vocational
education. . ..o e L b\ N S 33,750 33,750 |l e
Further endowment of colleges of agriculture and
the mechanicarts. . ... ... 2, 502 2, 502
Grants for library services 3, 000 3,000
Assistance for school construction_.. 118, 956 850 800
Salaries and eXpenses . - ..o ool 1,128 t ... 1,078 7, 950 7,197
President’s Comimittee on Education Beyond the
High School . .. e | e b2 ISP PP DUIPIORINS FIPUIOUP FPSUISUITU (RSIORIS NN
Paymentg to school districts - 10,360 |. o ... 25, 869
Salaries and expenses, White House Conference on
Education. .o e e b (U2 (RS U PR JRRII PV SPUUISPIPN PSR (S S
Permanent authorizations:
Colleges for agriculture and the mechanic &rts. ... | . .o |oommom oo oo el 2, 550 2,550 |- o]
Promotion of vocational education, act Feb. 23,
1917 (indefinite) oo e e e e 7,138 0 23 T DN [ DU
Intragovernmental funds:
Advances and reimbursements ... ... .. il 2 i 4| 2 O J . -2 R R
Proposed for later transmission:
Under existing legislation:
Assistance for school construction. ... ||| ee e 53,000 | oo 44,800 ..o 8,210
Under proposed legislation:
Assistance for school construction... ..
Payments to school districts.._...._......
Promotion of scicnce and general education

20, 500 2,000
110, 000 88, 000
145, 500 75, 000

18, 500
22, 000
70, 500

Total, Office of Education._....____._._...._. 12,098 96, 967 19,103 146, 619 8,000 148, 636 333, 740 221, 937 122,280 | oo 138, 159
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DepartvunT or Huanra, EpucarioN, anp WrLrark—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

fIn thousands]

Fiscal year 1950
Balance, start Balanee, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- | New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational of prior Unobli- Total
gated gated gated author- | authori- gated
ity ity
OFFICE OF VOCATIONAL
REHABILITATION
Current authorizations:
Grants to States and other ageneles.. ... ...l .. ... $161 L. $341 | . $360 $50, 600 $49, 231 $569 oo $1,369
Training and traineeships [: 778 O 309 [ocomeaoas 466 4,800 4,134 466 | o ... 666
Salaries and expenses - 85 |ooaias 07 |l 111 1,400 1, 269 11 | . 131
Proposed for later transmission (under existing legisla
tiou):
Grants to States and other ageneles._ ... .. oo e emmimee oo 100 {. el 100 fooe oo
Total, Office of Vocational Rehabilitation ... | _.._______ 328 . 47 |t 1,246 56, 800 54, 634 1,246 |ocoomeaee 2,166
PUBLIC HEALTH SERVICE
Current authorizations:
Assistance to States, General _______.__ .. __ | ... 303 [comeaeoia 1:31¢ 0 IR 1,088 22,889 21, 370 1,577
Grants and special studies, Territory of Alaska__. 44 | . 59 2,165 2, 100 74
Construction, mental health facilities, Territory of
F N < SRR IO PV PP PR USRI SO, 6, 500 2,500 | e vmecm e 4,000
166 | oo 281 4, 400 4,050 250 | 381
356 | el 556 5, 386 4, 660 540 | ooaa.. 742
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Communicable discase activities 200

........... 280 |ocecoaoaas 430 6, 200 5, 695 405 1. ... 530
Sanitary engineering activities. ______ 339 |- 736 | oo 1,860 12.815 10, 400 1,800 | o ... 2,475
QGrants for waste treatment works construction [ SRS, $12,379 49,156 |_ 63, 156 45, 000 5, 000 46,100 | _ . ..o.._.. 57,056
QGrants for hospital construction._._ - $79, 663 189, 53¢ 86, 083 240, 391 $79, 050 2064, 591 75, 000 8, 000 104, 000 $45, 330 227, 591
Salariesand expertses, hospital construction services 93 93 1,320 1,227 L2 2 OO 93
Hospitals and medical care. ... oo oo el 3, 681 3,593 44,309 40, 500 3,500 |_ ... 3,902
Foreign quarantine activities 253 279 3,983 3,740 302
Indian health activities 4,853 5, 252 39, 609 34,134 5,677
Contract authorization 616 616 616 616 616
Construction of Indian health facilities - 3, 641 4,691 11, 526 11,840 9,473 12,970 2,374 | ... 7,344
General research and services, National Institutes
of Health o emmma—— 1,205 (... 1,815 | . 2. 641 17,742 15, 550 1,450 | ... 3,383
Nautional Cancer Institute - 3,163 . ... 6,212 1 ... .. 7,497 55,923 48, 370 5330 1 ... 9, 720
Mental health activities_ . . 2,473 4, 150 37,697 32,700 3,500 | ___._.._.. 5, 647
National Heart Instituto. - .. ... 1,989 3,912 34,712 31,240 2,360 (.o 5,024
Dental health activities 406 534 6, 293 5, 600 400 827
Arthritis and metabolic disease activities. .. 759 1,811 20, 592 i 18, GO0 1,200 |. 2, 603
Allergy and infectious discase activities. ... 441 |l 1,619 17,497 15, 560 1, 240 2,316
Neurclogy and blindness activities. JRS) D 1,966 | _.o_... 2,410 20,727 18, 200 1,700 3,237
Grants for construction of health research facilities. .| . | .\ . _____.._ 26,596 oo 35, 596 30, 000 10, 000 30,000 ... ...... 25, 596
Operations, National Library of Medicine... 141 | oo 191 1,416 1,220 160 §|oomeeeos 226

Retired pay of commissioned officers...
Salaries and expenses_.__ ...

Surveys and planning for hospital construction._.._ 1,558
Construction of biologics standards laboratory

building. .. 3, 500 3, 500 3,343 3,429 425 1,429 || il 1,200 ... .. 229
Construction of surgical faeilities ..} fee.. 1, 557 1,630 1,530 1,540 | 500 |ooeioen 1,040
Buildings and facilities, Cincinnati, Ohio___.._____ 105 260 31 61

Construction of anlmal quarters. ... ...
Construction of dental research building.
Construction of library facilities..
Construction of research facilities
General office building____ .. __ . .l
Grants to States for poliomyeclitls vacecination. ___. 33,396 35,110
Construction of housing factlities for animals..____.j ... ____ 64
Public enterprise funds:
Operation of commissaries, narcotic hospitals_. ... 18 29 17 29 19 30
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DrrarrmeENT oF HravrtH, Epvucarion, aND WrLrark— Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

{In thousands]

Organization unit and account title

Balance, start
of 1957

Balance, start
of 1958

Balance, start
of 1959

Fiscal year 1959

Unobli- Total
gated

Unobli-
gated

Total

Unobli-
gated

Total

New obli-
gational
author-

ity

Estimated expend-
itures from—

Balance, start
of 1960

New obli-
gational
auathor-
ity

Balances

of prior

author-
ity

Unobli-
gated

Total

PUBLIC HEALTH SERVICE—Continued

Intragovernmental funds:
National Institutes of Health management fund....
Service and supply fund __________ . _______________
‘Working capital fund, narcotic hospitals. _.__._.._.

Total, Public Iealth Service-.... ... __.......
SAINT ELIZABETHS HOSPITAL

Current authorizations:
Salaries and expenses. . ... .. coccioacacaaaan
Major repalrs and preservation of buildings and
Brounds._ oo e
Construction, continucd treatment building
Construction and equipment, treatment and cafe
teria building . e
Miscellaneous accounts:
Bullding for storerooms, etc.. ... _._.._._.___...
Construction and equipment, treatment buflding.
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115,903
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91, 120

420, 969

$522, 089
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220,779

374,937
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Construction and equipment, maximum security
020V 1 (G o - U USR] FSPRPR 18 965 5,665 |- oo_- 630 | e 630 e
Total, Saint EYizabeths Hospital ..__..._.... 565 1,782 1,188 6,997 |oceeeeaaas 1,355 3,366 2, 597 1,355 | ooeemenns 769
SOCIAL SECURITY ADMINISTRATION
Current authorizations:
Grantgs to States for public assistance - ____..__.._.{ ... .. 220,183 | .. 236,153 | oo 308, 005 | 1,806,400 | 1, 498, 400 308,000 | -.ecooon.. 308, 005
Salaries and expenses, Burecau of Public Assistance. 101 119 2, 040 1,881 ) 1 159
Salaries and expenses, Children’s Bureat....._...{ ... .._.-. 101 120 2,013 1, 880 | B Y T 138
Salaries and expenses, White House Conference on
Children and Youth 150 135
Grants to States for maternal and child welfare 41, 500 41, 500
Salaries and expenses, Office of Commissioner ... | _.......-- 17 s 314 278
Public enterprise funds:
Operating fund, Bureau of Federal Credit Unions.. 678 678 698 705 631 <73 O P -93 630 1694
Intragovernmental funds:
Advances and reimbursements. .. ... ..o ool 12 412 |- b1 & 2 P, —216 213 |l 216
Total, Social Security Administration.._.._... 678 230,074 698 237,498 631 309,133 | 1,852,417 | 1, 543,858 308, 379 630 | 309,263
OFFICE OF THE SECRETARY
Current authorizations:
Salaries and @Xpenses. . ... ... oaooo o facicieiaon 95 | 112 |eiees 135 1,819 1,615 135 |oceecmeaaas 204
Salaries and expenses, Oflice of Field Administra-
5T U RUN FEUOIPIIR ) & v S T8 |eeeee - 161 2,418 2,239 ) L) W 179
Salaries and expenses, Office of the General Counsel.|..__.._..._ 39 .. 43 | 47 505 453 47 | 52
Surplus property utilization. .. | P2 S D 33
Civil defense activities.....___..__...___ 9
Defense community facilitles and services 78
Intragovernmental funds:
‘Working eapital fund _.___________________________ 84 248 103 271 105 267 | e fee el -8 119 276
Advances and relmbursements_______._.____________|_.______._. 36 | ... L ) S 2 IO FEUE U SRS DO, 2
Total, Office of the Secretary. ............_..._. 84 560 103 621 105 647 $5,374 $4,892 370 119 759
Total, Department of Health, Education, and
Welfare. . o oo cieiciiaacaean 146, 207 601, 559 144, 679 769, 344 103, 528 890,774 | 2,792,905 | 2,192,917 860, 686 47,917 | 1830,024
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Duparvrmunt oF Hiavrh, Epvcation, aAND WrLraArRE— Continued

ANALYSIS OF UNEXPENDED BALANCES-—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
[In thousands]

Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
. itures from—
Organization unit and account title New obli-
gational
. . author- | New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior Unobli- Total
gated gated gated author- author- gated
ity ity
RECAPITULATION
Enacted or recommended in this document:

Appropriations_ . ... ... $143,508 | $597,982 | $142,127 | $765,468 | $101,567 | $832,393 $45,935 | $705, 651
Contract authorizations 1,247 1,925 1,156 1,772 583 2,211 572 2,048

Revolving and management funds: $2,516,905 |$2, 027,917 | 3615, 786
Public enterprise funds___._____.._._ ... 694 705 715 734 650 681 650 1726
Intragovernmental funds. . 668 947 681 1,370 728 2,389 760 2,399

Proposed for later transmission :
ApPropriations. ..o ee o oimmeeee e crmmemna e o e mmr e | e e 53,100 276, 000 165, 000 44,900 |.____._... 119, 200
Total, Department of Health, Education, and

Welfare . o 146, 207 601, 558 144, 679 769, 344 108, 528 890,774 | 2,792,905 | 2,192,917 660, 686 47,917 | 1830,024

1 Excludes capital transfer in 1959 of $50 thousand.
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DErPARTMENT OF THE [NTERIOR

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION UNIT AND ACCOUNT TITLE

{In thousands])

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- {New obli-j Balances
Unobli- | Total | Unobli- | Total | Unobli- | Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
DEPARTMENTAL OFFICES
Current authorizations:
Office of Saline Water.... .. | $390 |. ... $444 $825 $400 $400 | $468
Office of Ol and Gas. .. oo e b2 ) R 55 550 520 30 55
Office of the Solicitor... 144 |_ 283 2,873 2,723 150 282
Office of Minerals Mobilization__._..___ ... | )5 S TR 19 262 255 9 19
Acquisition of strategic minerals_ . | i |iiecaaaos $1,838 3,187 | 412 . 412 |l
Total, departmental offices. ... .o e 550 1,838 3,707 |oomeeoo 1,213 4,510 3,808 1,001 [oeeeeas 824
COMMISSION OF FINE ARTS
Current authorizations:
Salaries and eXPenSes. - .o v v oo oo cmc o ccecccccammme | emmameme s e e 4 o 6 35 32 20 DO, 6
BONNEVILLE POWER ADMINISTRATION
Current authorizations:
(0711 47:17 4 1517 143 « J0 U AU $4, 644 24,832 399 16,284 | ... 14,022 21,000 12,800 9,200 ..o 13,022
Operation and MAINteNeNCe e e o ceem e oo ccecmcamenes e ;1 B PR, 98 looeeman 08 9,170 9,075 95 I 98
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DzeparTMENT oF THE INTERIOR—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued

BY ORGANIZATIOR UNIT AND ACCOUNT TITLE—Continued

{In thousands]

Balance, start

Balance, start

Balance, start

Fiscal year 1959

Balance, start

of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- | New obli-} Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated au}tllor- authority | gated
ity
BONNEVILLE POWER ADMINISTRATION—Con.
Permanent authorizations:
Continuing fund for emergency expenses (indefinite special
BCCOUIIE) - o o e e e e etm e memecm e meenan $116 3500 $326 $500 $500 F110 ¢ I R ORI B $500 $500
Total, Bonneville Power Administration. ... .. _..__...._ 5,060 25,363 725 16, 882 500 14,620 | $30,170 | $21,875 $9, 295 500 13, 620
SOUTHEASTERN POWER ADMINISTRATION
Current authorizations:
Operation and maintenance. ... . oo cvacecimccanaaas 134 | 128 |ocemoooo 190 735 663 100 [oocaeooo 72
Continuing fund (indefinite special account) -....._.. 50 50 50 50 4 DO ORI N 50 50
Proposed for later transmission (under existing legislation):
Operation and maintenance. .. ... .. oo e oo oom[acmmmm e emm e e cceian e[ 67 el [ 7400 P SO
Total, Southeastern Power Administration. .. ... .._._ 50 184 50 176 50 307 735 663 257 50 122
SOUTHWESTERN POWER ADMINISTRATION
Current authorizations:
COnSLTUCHION .« L oo L e 1,052 1,108 469 815 847 1,374 | S 580 792 794
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Operation and maintenance. _____._. . ..o iicooiaamenne.
Continuing fund (indeflnite special account) .- ... _.._.___.

Total, Southwestern Power Administration.._.___.._.___.
BUREAU OF LAND MANAGEMENT

Current authorizations:
Management of lands and resources
Constraction. . . ..o ..
Range improvements (receipt limitation) (indefinite). ..___.__
Permanent authorizations:
Expenses, sale of timher, ete., on reclamation lands (indefinite

speeial @CCOUNL) - . o - L. .

Leasing of grazing lands (receipt limitation). .. _.__._______
Payments to Oklahoma (royalties) (receipt limitation)._____.
Payments to Coos and Douglas Counties, Oregon from re-
ceipts, Coos Bay Wagon Road grant lands (indefinite special
BCCOUNY) . e
Payments to counties, Oregon and California grant lands (in-
definite special 8CCOUNL) . o\ eeemn
Payments to States (grazing {€68) . oo eeoeeeeocoaaon
Payments to States (proceeds of sales) (receipt limitation).__.
Payments to States from grazing receipts, ete., public lands
outside grazing districts (indefinite specialaeeount) _.___.__
Payments to States from grazing receipts, ete., public lands
within grazing districts (indefinite special account). _.._.___.
Payments to States from grazing receipts, etc., public lands
within grazing distriets, miscellaneous (indefinite special
ACCOUNE) _ L
Payments to States from receipts under Mineral Leasing Act
(indefinite special account) ... ool
Payments to Territory of Alaska, income and proceeds, Alaska
school lands (indefinite special account). ..o .o,
Payments to Alaska, coal leases (Indefinite specfal account).__
Proposed for later 1z nsmission (under existing legislation):
Management of lands and resourees. .. ... o oooeo oo

Total, Bureau of Land Management. ... ccucouarcanan .-

__________ 46 |l 4 60 975 920 60 | oo 55
300 987 -300 885 300 1,153 4,405 4,060 200 300 1,208
1,352 2,226 79 1,747 1,147 2,587 5,380 4,980 930 1,002 2,057
1,782 | 2,457 | ... 4,185 | 20,940 | 17,045 3,025 4,155
4,158 2,309 4,448 600 4,658 4,435 2,336 3,828 2,920
305 451 203 230 167 282 786 440 260 368

2

3

10

............................................................ 50

11,065

1

__________ 238
.......... 88 |ommaes 85 oo 85 183 98 85 | 85
__________ [ N 43 | 43 261 218 430 e, 43
__________ L I 4 10 6 VR T 4
__________ 1 e 80,388 | 29,388 | feceoeo.dl 1,000

25 3
% %

__________________________________________________ 120 e 100 | 2
9,525 6, 566 2,512 7,287 767 0,401 | 68,487 | 61,803 7,367 2481 8,628
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DeparTMENT OF THE INTERIOR—C(Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

[In thousands)

Fiscal year 1959
Balance, start Balance, start Balance, start. Balance, star
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—

Organization unit and account title New obli-
gational
author- | New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated

ity ity

BUREAU OF INDIAN AFFAIRS

Current authorizations:
Education and welfare services:

ApPPropriation . - . oo e |amea e $3, 539 $4,808 [.__._____. 39398 (1 e vnn | oxe nom | on cro |V oeeoaaen $7,482
Permanent contract authorization. . 420 396 420 } 857,460 | $49,987 %9, 813 { _________
Resources Management . oo acmcam———— 2,042 |. 2,924 3,827 17,000 13,773 3,827 3,227
Construetion. . i $7,416 10, 610 $909 6,814 13,374 13, 000 6, 486 8,914 10,974
Road construction and maintenance (liquidation of contract
authorization):
APPropriation . . .. ..o eeeees 3,874 } 11874 { _________ 13,063
Permanent contract authorization. ... 14,685 |}7 77T T HRSR | PR IR
Qeneral adininistrative expenses. ... .o __ 399 3, 450 3,048 399 | e 402
Payment to Menominee Tribe of Indians_ 100 200 100 100 | _oomoeee 100
Distribution of funds of the Creek Indians._ 85 | e ceeeae -1 20 S
Payment to Kiamath Tribe of Indians._ . .| e e[ 250 200 | $50 50
Miscellaneous accounts:
Payment to Pine Ridge Stoux Tribe of Indians. _ ... __|__._. 147
Payment to Indians, States, counties, ete., act of June 11,1040 2 2 2
Payment to loyal Creeks and Freedmen. .. ooreeo | 539 ..
Payment to Sioux Indians for property losses, act of May 3,
2 TR RSP ORP RSN U OUSRSURE [USPIIPRIES NRII HOt RPN 12 el
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Redemption of restricted Indian property subject to taxa-

Fulfilling treaties with Columbias and Colvilles. ....._..__.
Fulfilling treaties with Winnebagoes... .. ... ._...c__
Payments to Shawmnee and affiliated Delaware Indians,
Oklahoma, act of Dec. 22, 1927 ...
Payment to Indians of XKlamath Agency, Oregon.. . ......
Payments to Indians of Round Valley Reservation, Cali-
fornia, forlands.___ .. ..
Payment to absentee Shawnees, forlands __.__..____________
Permanent authorizations:

Claims and treaty obligations

$1——8&—L6TIT

Other miscellaneous permarent appropriations (indefinite

special acconnts):
Acquisition of lands and loans to Indians in Oklahoma. act
of June 26, 1936

Power systems, Indian irrigation projects
Purchase of land for Rocky Boy’s Reservation, Montana.
Colorado River Indian reservation, northern reserve
Colorado River Indian reservation, southern reserve
Public enterprise funds:
Revolving fund for loans._. ... . oiiii.o...

Total, Bureau of Indian Affairs

BUREAU OF RECLAMATION

Current authorizations:
General investigations__.._._. ..
Construction and rehabilitation.
Operation and maintenance___ ... ... . ... ... ..
General administrative expenses_ .. ... ...
Emergency fund
Loan program. .

8ee footnotes at end of table.
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1,844 2,022 1,899 2,125 1,831 2,636 3,000 126 2,527 1,788 2,083
935 1,132 642 1,102 622 1,132 1,487 406 1,059 651 1,154
1 1 1 1§ S0 O SO S SRR NN USRI N
13 13 38 38 | 53 100 100 1.3 F R
11 11 14 1120 A S 12 12 oo e
7,833 7,833 7,946 7,946 7,676 7,676 | 874 6,802 6,802
20,350 | 44,430 | 24,993 | 44,511 | 25181 | 57,702 96,119 | 74,389 | 39,559 9,305 | 36,251
150 855 568 1,186 603 1,518 4,752 3,804 1,496 22 570
30,740 | 69,236 | 28,124 | 86,885 174 | 67,851 | 123,237 | 66,812 | 67,757 94| 6,519
,,,,,,,,,, 4,088 {.ocoo.o...| 3,662 1.........| 5462 27,500 | 21,538 5,462 |...._...| 50862
__________ 199 forcoaoe oo 207 |oee . 27 4,164 3,920 271 235
300 444 1o 100 344
2,268 9,770 200 200 3,800 5,970
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DzeparTMENT OF THE INTER10R— Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

[In thousands}

Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1958 of 1960
Estimated expend-
itures from—~
Organization unit and account title New obli-
gationdl
author- |New obli-| Balances
Unobli- | Total | Unobli- | Total | Unobli- | Total ity gational | of prior | Unobli- | Total
gated gated gated author- ; author- gated
ity ity
BUREAU OF RECLAMATION--Continued
Permanent authorizations:
Disposal of Coulce Dam community (indefinite special
ACCOUNDY -« - oo et e e e e e e am e e J O S RS (S S $84 $200 $66 $34 .o - $i34
Colorado River dam fund, Boulder Canyon project:
Payment of interest on advances from the Treasury (indefi-
nite speefal account) - . . 3,200 3,200 oo} e
Payments to States of Arizona and Nevada (indefinite
special aceotnt) ..o it e e e e e e el 600 600 {- ool
Operation, maintenance, and replacement of project works,
North Platte project (Gering and Fort Laramie, Goshen
and Pathfinder irrigation districts) (indefinite special ac-
eount) L . $18 $18 373 $73 $58 58 4 | 30 $32 32
Payment to Farmers' irrigation district (North Platte proj-
ect, Nebraska-Wyoming) (indefinite special account)- 8
Refunds and returns (indefinite) .. ... .. o oL 125
Public enterprise funds:
Continuing fund for emergency expenses, Fort Peck project,
MODEADA . <« oo e mom e et e e 803 506 650 10V I P I -1, 300 650 3500
Upper Colorado River Basin fund 1, 868 4, 870 1, 500 5,012 38,425 31,988 5,012 ' ... 6,437
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Intragovernmental funds:

Advances and reimbursement__... o riciaiiracnan
Proposed for later transmission:

Upper Cotorado River Basin fund . ...

Total, Bureau of Reclamation. ... .o caoan
GEOLOGICAL SURVEY

Current authorizations:
Surveys, investigations, and research__.______.._.___________
Permanent authorizations:
Payments from proceeds, sale of water, Mineral Leasing Act
of 1920, sec. 40 (d) (indefinite special account)_ _._ ...
Intragovernmental funds:
Advances and reimbursements_ -

Total, Geological Survey. ... .. ...
BUREAU OF MINES

Current authorizations:
Conservation and development of mineral resources
Health and salety_ .. _ oo -
Construction
General administrative eXpenses ..o .o oo oo ameas
Drainage of anthraeite mines. - . ... ______._..
Public enterprise funds:
Developinent and operation of helium properties..._..._.__....
Intragovernmental funds:
Advances and reimbursements .. ... __.._._....

Total, Bureau of Mines. ... ... ... ...
NATIONAL PARK SERVICE

Current authorizations:
Management and protection ..o oo oo oceicceiiciaceaaee
Maintenance and rehabilitation of physical facillties_.........
Construction . o i etcccccmeceenmm—eea

Sce footnotes at end of table.
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.................................................. 1,000 |ooomeooofaccmmmeee) 1,000 |
32,583 | 76,024 | 32,443 | 98,415 5,553 | 91,970 | 202,415 | 132,270 | 83,712 798 | 77,103
475 1,495 475 2,108 475 4,593 | 36,750 | 35,800 2,000 400 3,543

10 10 10 10 1 11 U IS IR 12 12

59 125 29 1,268 | .o.ooon 568 | oo | s 200 ... 368

544 1,630 514 3,386 486 5172 | 36,751 | 35,800 2, 200 412 3,923

3,550 | 18,339 | 15,100 3,450

1,069 5,900 4,915 1,115

795 | 762

128 1,095 1, 000 12

8,500 8, 500 8,171 8,492 4,171 6,067 | ... . 4,000 1,171 2,067
4,599 5,045 5, 559 7,267 2,164 5,601 | ...l 1,648 3,624 3,952

91 146 168 439 185 300 | oo 150 300
16,850 | 21,560 | 15,142 | 20,386 7,431 17,619 | 25,334 2,015 10,070 5,668 | 11,767
.......... 086 |oeeeeeeec] LU0 |oooooeo.l| 1,749 14,832] 13,375 1,125 || 1,881
.......... 1,118 1862 12,0001 10,450 1,350 |ooeee| 2,062
5,415 9,871 6,50 | 12,900 3,402 | 14,0111 12,400 8,500 7,500 |________.. 12, 411
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DrrartmEnT oF THE INTERIOR— Continued

ALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

{In thousands}

Organization unit and account title

NATIONAL PARK SERVICE- -Continued

Current anthorizations—Continued

Construction (liquidation of contract authorization) _ _.

Permanent contract authorization__.__._.._...._..
General administrative expenses. ... _____
Permanent authorizations (indefinite special accounts).
Educational cxpenses, children of employees, Yell
National Park. . iiiaaa

Operation, management, maintenance, and demolition of
federally acquired propertirs. Independence National His-

torical Park. L iaeao.

Payment for tax losses on land acquired for Grand Teton

National Park ... ...l

Purchase of Great Onyx and Crystal Cave properties, Mam-

moth Cave Nationat Park. . __.__.__. ... ... .....
Intragovernmental funds:

Advances and reimburselents .. ... ... .. ...

Total, Nattonal Park Service_ ... ___._____.
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Fiscal year 1959
Balance, start Balanece, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
— New obli-
gational
author- |New obli-| Balances
TUnobli- Total Unohli- Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated author- author- gated
ity ity

S R $8,760 | __.__.__. $14,740 || } $31, 578 | {7

_________ $28, 667 37,852 $35, 257 40, 053 $34, 022 $50,631 |}""TTTT T T o .-} 3812,386

___________________ B7 | . LU DO 130 $1, 330 $1, 258 72 | . 130
1
owstone :

......... ! 7 7 9 9 4 4 34 20 . $4 44
[

_________ 40 129 66 93 15 33 30 10 27 15 26

_________ 26 206 28 28 28 28 28 . 28 28 28

......... | 29 29 42 42 87 67 21 PR ERe 92 92

f 1 1 1 Y S P b2 S R 2.

__________ l 34,185 58, 646 42,003 70, 363 37,628 68, 517 40, 479 31,623 41, 682 139 29, 020

90¢

ASVHYONI HNITITD 1434



FISH AND WILDLIFE SERVICE
BUREAU OF SPORT FISHERIES AND WILDLIFE

Current authorizations:
Management and investigations of resources
Construetion. . oo
(leneral administrative cXpenses. - ..o oo.ioiiiaiiiciaan..
Miscellaneous: Upper Mississippt River Wildlife Refuge. .

Permanent autherizations:

Expenses for sales, ete., in refuges, Migratory Bird Congerva-
tion Act (indefinite special account) . ... ...
Federal aid in fish restoration and management (reeeipt limi-
tation, general account) (indefinite special account) . ___..__.
Federal aid in wildlife restoration (indefinite special account) .
Management of national wiidlife refuges (indefinite special
Migratory bird conservation account (receipt limitation)
(Indefinite) . i
Payments to countics from receipts under Migratory Bird
Conscrvation Act (indefinite special account)

Intragovernmental funds:

Advances and relmbursements

Total, Bureau of Sport Fisheriesand Wildlife

BUREAU OF COMMERCIAL FISHERILS

Current authorizations:
Management and Investigations of resources
Construetion . . ..o
General administrative expenses. .. _._ . oee oo ..
Administration of Pribilof Islands (receipt limitation, annual

Indeflndte) .o e

Permanent authorizations:

Promots and develop fishery products and research pertaining
to American fisheries (indefinite) . no ool

Public enterprise funds:

Fisherles toan fund. . oo

Intragovernmental fundas:
Advances and reimbursements

Total, Bureau of Commerciai Fisherles
See footnotes at end of table
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1 1 1 " i ol . 10 1 1

G 6 11 13 5 10 69 65 3 I 54

2,747 8,203 1,584 9,119 1,026 9,336 5, 000 750 3,250 595 | 10,336
10,473 | 21,635 5,716 | 24,962 4,300 | 28,804 | 16,055 750 | 13,250 1,210 | 30,859

37 440 243 506 284 638 1, 800 1,450 350 27 638

3,441 4,700 4,001 5,074 2,736 4,374 4,500 3,800 1,300 2,188 3,774
____________________________________________________________ 600 1V S F SO
1 2 28 T [N N S S AN SN IR
16,706 | 35,087 | 14,468 | 44,220 | 11,385 | 50,445 | 42,150 | 10,454 | 22 540 4,221 | 50,605
...................... 18 642 | ool 1,001 6,321 5,448 845 1,119
.................... 204 957 300 357 500 500 300 .. 57
__________________________________________________ 18 175 157 18 | 18
167 490 721 998 547 915 2,182 1,025 825 413 6747

2,677 3,777 1,212 4,127 278 4,178 4,650 4,150 450 [ oeoene 4,228
____________________ 6,728 8,624 401 356 [~ oo eees 255 166 101
3 6 1 30 PR SO IR RN U RN SR

2,847 4,273 9,684 | 15,354 1,626 6,915 | 13,828 | 11,280 2,693 579 6.270
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DrparTMENT OF THE INTERIOR—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

[In thousands]

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1958 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
. gational
author- |New obli-| Balances .
Unobli- Total Unobli- | Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated author- author- | gated
ity ity
FISH AND WILDLIFE SERVICE-Continued
OFFICE OF THE COMMISSIONER OF F19H AND WILDLIFE
Current authorizations:
Salaries and eXpensesS .- - . . i immeeme o meec e i e e $29 . ... %7 $308 $300 b 2 [ $8

«
MISCELLANEOUS ACCOUNTS
Current authorizations:
Management Of reSOUrCes - . oo
Investigations of resources.
Construetion____ ... ____.___
General administrative expenses

Total, Fish and Wildlife Service. .- . _____._____....

OFFICE OF TERRITORIES
Current authorizations:
Administration of Territories. . . oo .ooccmovn i
Trust Territory of the Pacifie Islands._ ..
Alaska publie works. i
Care and custody of Alaska Ingane, Qovernor of Alaska_.. . _
Virgin Islands public works.... ... ._...._....
Permanent anthorizations:
" Internal rcvenue collections for Virgin Islands (indefinite
special account) . oo eeeaaians

$812

733

1,814

44
20,707 | 42,763 | $24,052 | 59,612 | $12,911 | 57,367 | 56,205 | 81,034 | 25,240 | $4,800 | 56,883
154 a7l 148 2,100 2,050 [ 133
8 (I TN 6 4,715 4,709 (3R T 6
11,935 3,174 9,151 1,604 7,688 4,000 1, 700 5,000 |_______._ 4,988
______________________________ 2% PSRN SR AU AU RN U

363 4 366 371 278 346 R R B8 |eoeenans U}

............................................................ 3,000 3,000 |- ooooooodewomm el
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Public enterprise funds: .
Alaska Railroad rovolving fund._ ... . . ... 14, 005 17, 140 10, 032 14, 050 7,442 10, 717 | e mieaaea s 2,515 3,023 8, 202
Loans to private trading enterprises, Trust Territory of the
Pacific IS1ands. . ..o e 151 151 241 241 269 260 | —33 262 5262
Virgin Islands Corporation:
Revolving fund 1,338 1, 609 463 1,789 463 { 1,906 183
Operatingfund.._ .. ... _. 55 | e 28 | 361 130 130 L 474
Total, Office of Territories. . ... . ... ... 20,815 31. 205 15,422 24,428 11. 382 19, 998 13,945 11, 589 7,788 6,091 14,248
OFFICE OF THE SECRETARY
Current authorizations:
Salaries and expenses _. ... ool 110 .. 122 | 236 2, 500 2,875 125 - cececeees 236
Intragovernmental funds:
‘Working capital fund 262 311 222 139 250 224 | e -1 251 226
Advances and reimbursements 1 9 3 20 | 18 | . 17
Total, Office of the Secretary. ... .. . . ocoo.._._. 263 430 235 281 250 478 2, 500 2,375 124 251 479
Total, Department of the Interior___._ ... ... __.___ 164, 293 311, 585 160, 898 351, 185 103, 098 346, 857 583, 154 433, 436 229, 229 29, 354 254, 931
]
RECAPITULATION
Enacted or recommended in this document:
Appropriations_...___. $95,439 | $226,386 | $77,026 | $250,110 | $33,628 | $247, 866 $11, 620 |9$203, 217
Contract authorization 39, 749 52, 458 48, 413 55,134 47, 144 65736 [t | | ]eeeeeees 10 23, 869
Revolving and management funds: $583, 154 | $433, 436 | $228,062
Publicenterprise funds._ ..o oo 28, 685 32,143 34,786 43,995 21, 891 30, 955 17,333 | 1126,913
Intragovernmental funds. ... .. oceeeeceeooo 420 598 473 1,946 435 1,112 401 911
Proposed for later transmission:
APPropriations. .- e | e e e e | e 1,188 |l 1,167 [ccooaanon 21
Total, Department of the Interfor . _______ .. _......_...C 164,293 | 311,585 | 160,698 | 351,185 | 103,008 | 346,857 | 583,154 | 433,436 i 229,229 28,354 | 254,931

1 Excludes unobligated balance rescinded in 1959 of $3,622 thousand.

1 Exclades capital transfer in 1959 of $1,300 thousand.

3 Excludes unobligated balance rescinded in 1959 of $6,667 thousand.

4 Excludes unobligated balance no longer available in 1959 of $4 thousand.

# Excludes unobligated balance no longer avallable in 1959 of $5 thousand.

¢ Excludes unobligated balance no longer available in 1959 of $500 thousand.
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1 Excludes unobligated balance no longer available in 1959 of $278 thousand.
# Excludes capital transfer in 1959 of $40 thousand.

* Excludes unobligated balance no longer available in 1959 of $786 thousand.
i Excludes unobligated balance rescinded in 1959 of §10,289 thousand.

11 Excludes capital transfer in 1959 of $1,340 thousand.
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DEPARTMENT OF JUSTICE

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION UNIT AND ACCOUNT TITLE

Balanee, start

Balance, start

Fiscal year 1959

Balance, start
of 1960

of 195 of 1959
Estimated expend-
itures from—
Organization unit aud account title New obli-
gational
author- {New obli-| Balances
Unobli- Unobli- | Total ity gational | of prior | Unohli- | Total
gated gated author- | author- gated
ity ity
LEGAL ACTIVITIES AND GENERAL
ADMINISTRATION
Current authorizations:
Salaries and expenses, general administration. .. _______ $286 $3, 200 $2,918 $281 $287
Salaries and expenses, general legal activities. 1,377 11, 350 10,033 1,222 1,472
Salaries and expenses, Antitrust Division_..___ R 236 3, 800 3,572 227 237
Salaries and expenses, United States attorneys and marshals. . 1,161 21, 430 19, 409 972 1, 210
Fecs and expeuses of witnesses_. ... ______________ 43 1, 800 1,753 41 49
Salaries and expenses, claims of persons of Japanese ancestry__{.__.._....| 19 |.._._.....| 10 |._______._ 24 210 187 24 P 23
Special temporary attorneys and assistants - = 3 (PR S €2 R - 0 S SR 2 TR B
Proposed for later transmission (under existing legislation):
Fees and expenses of witnesses. ... .o S RO O 25 | 25 | e
Total, legal activities and general administration. _.___ || 2187 || 2,486 |.___.._.._. 3, 160 40, 790 37,872 2,800 1. 3,278
FEDERAL BUREAU OF INVESTIGATION
Current authorizations:
Salaries and expenses_ ..o ... 58020 b 48T 4,888 ' 102, 500 97, 260 4,862 ' 5, 266
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IMMIGRATION AND NATURALIZATION SERVICE
Current authorizations:
Salaries and eXPenses. . . ..o ieeecie e 3,317 I 2,671 | ... 3,979 49, 600 45, 510 3,037 |- 4,132
FEDERAL PRISON SYSTEM
Current authorizations:
Salaries and expenses, Bureau of Prisons___.. . R 2,018 | .. 2,034 | ____. 2, 069 33, 000 30, 876 2,065 2, 128
Buildings and facilities. ... _______._______ $245 927 $896 1, 602 $425 1,302 1, 500 798 1,302 702
Support of United States prisoners_._____ ... |oooo. . 428 | ... 368 | 370 2,800 2,423 370 .. 377
Intragovernmental funds:
Federal Prison Industries, Incorporated: Prison industries
45+ U P 9,734 3, 549 11, 168 4,401 10, 858 4,007 | a_ —2, 238 10, 004 14,045
Total, Federal Prison System ... ... .__ 9,979 6, 922 12, 064 8, 305 11,083 7,748 37, 300 34,097 1, 499 10,228 7,252
Total, Department of Justice .. - ... ... 9,979 18,198 12, 064 17,899 11,083 19,775 230, 190 214,739 13, 098 10, 228 19, 928
RECAPITULATION
Enacted or recommended in this document:
Appropriations. . . aian $245 | $14,649 $806 | $13,498 $425 | §$15,743 } { $224 | 815,883
1 9
Revolving and management funds: Intragovernmental funds. 9,734 3, 549 11, 168 4, 401 10, 658 4,007 $230,190 | $214,73 813,073 10, 604 14,045
Proposed for later transmission:
Appropriations. e iimicee e iceccc e oo e[ 25 | 25 |ee e
Total, Department of Justlee. .. ..o o o cioiceao_ 9,979 18,198 12, 064 17,899 11,083 19,775 | 230,190 | 214,739 13,008 10, 228 19,928

! Excludes capital trausfer (payment of dividend to Treasury) In 1959 of $2,200 thousand.
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DrparRT™MENT OF LABOR

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION UNIT ARD ACCOUNT TITLE
[In thousands]

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 ' of 1960
Estimated expend-
itures from-—
Organization unit and account title New obli-
: gational
author- |New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
OFFICE OF THE SECRETARY
Current authorizations:
Salaries and eXpenses. . _ . .o |53 U $62 | $48 $1, 556 $1, 503 $48 | _____.__. $63
Intragovernmental funds:
Working capital fund____ . __ . . -73 $71 142
Advances and reimburserments —2 71
Total, Officc of the Seeretaly oo e 6 220 3 139 | . . 186 1,556 1,508 ¢ —27 T 2606
OFFICE OF THE S0OLICITOR 1
\
Current authorizationa: )
Salaries and eXpenses. - ... ce i e U8t 92 127 2,121 1,989 127 ‘ __________ 132
BUREAU OF LABOR STANDARDS i
\
Current authorizations: l
Salaries and expenses. .. __..__... SRR DU 66 |- aeaan 68 | . 74 1,004 928 T4 o 76
I ! |
BUREAU OF VETERANS' REEMPLOYMENT } i |
RIGHTS ’ ]
Current authorizations: ‘ \ {
Salaries and eXpenses._ . ... .. .o eanecwemnaceoea il b2 B i 19 20 542 522 20 I 2
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BUREAU OF APPRENTICESHIP AND TRAINING

Current authorizations:
Salaries and eXpenses... . ... ... .o ieiiiiieiaa .- 200 {.oo.. 103 ... 250 3, 900 3, 545 260 ..., 355

BUREAU OF EMPLOYMENT SECURITY

Current authorizations:

Salaries and @XPeNSes.  « - e e b 7{ T T 201 |omeeao 11 126 126 b & RN D,
QGrants to States for unemployment compensation and em-
ployment service administration_ ... L eeeas 29,445 | ...oo__.. 2,108 .. ..._.. 3,066 | 329,300 | 314, 5564 3,966 | __..._. 14, 746
Unemployment compensation for veterans 563,229 |_coaocnan 283 . 1,225 19, 000 18,025 150 |ooooao. 2,050
Unemployment compensation for Federal employees..__._._._ 3,217 3,414 2, 593 2,913 |ocoomaea.. 310 27, 800 27,490 810 {ooeoe ol 310
Salaries and expenses, Mexican farm labor program. ... ___|..ccc..___ 101 {oeeooao 99 { e o 140 1,339 1,253 140 |eemoncaens 86
Pubiic enterprise funds:
Farm labor supply revolving fund._ .. . ... ._____._. 620 1,084 371 911 $303 835 | cemcoleaeiol —880 1,317 1,715
Intragovernmental funds:
Advances and reimbursements_ i foeccnaas 2 PSSR PROUREIOIN [P (RSIISIUIIEY SURCSURRS PSPPI VPSR I DRI
Total, Bureau of Employment Security. . o.ooocoooo ... 3,837 87, 550 2,964 6,515 303 6,487 | 377,565 | 361,448 3,697 1,317 18, 907

BUREAU OF EMPLOYEES' COMPENSATION

Current authorizations:

Salaries 8nd eXPeR8eS  « oo i e mmeeem e amme—an 141 .. 137 o s 193 2,811 2, 616 193 |oceeeaat 195
Employees’ compensation fund (indefinite). . ..o leo oo e mmcmceme e cemcia e mmmem e 57, 000 57,000 oo aaias PR P,
Total, Burean of Employees’ Compensation .. ... |ccoeeeeoe- 141 |l 137 |eooeeees 193 50, 811 59, 616 193 |icomcmnen 195

BUREAU OF LABOR STATISTICS

Current authorizations:

Salaries and eXPemNSeS. - o oo ce e e e e cmamcm—mmm e | mmm———m e 381 |aomeeeas 460 |ocecaanan 500 7,572 7,068 480 | coceanann 524
Intragovernmental funds:

Advances and reimbursements. .- ... oo ieioooicieaann 14 66 |oceeeennnn 42 |occmmaea ;{1 1 P B 40 | eeaeanan

Total, Bureau of Labor Statistics. .. .o ooiooano 14 447 |l 502 [cccoeeaoo 540 7,572 7,068 520 .. 524

WOMEN’S BUREAU

Current authorizations:
Salaries and eXPenses. - . e e imemaa 32 20 f.oaee .. 25 462 436 P D 26
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DerartMENT OF LaBOR—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

{In thousands]

Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title - New obli-
gational
. author- |New obli-j Balances
Unobli- | Total Unobli- | Total Unobli- | Total ity gational | of prior | Unobll- | Total
gated gated gated author- | suthor- pated
ity ity
WAGE AND HOUR DIVISION
Current authorizations:
Balaries and €XPENSES. - . . oo cacccmacecoem el e $600 | emecann $480 |oooo. $407 | $10,500 $9, 970 $497 | $530
Total, Department of Labor_ ... .. oo amanaas 43,857 89, 397 $2, 967 8,165 $303 8,399 | 465,033 | 447,025 5,376 $1,388 21,081
RECAPITULATION
Enacted or recommended in this document:

Appropriations . ___ . $3,217 | $88,076 $2,593 $7,126 (... ... $7, 386 PR $19,103

Revolving and management funds: ‘
Public enterprise FUNAS. . .. .- oo oo oo . 620 | 1,084 3n o 303 g3s |({M00,033 | $UT025 1 $5,376 |y o qeg | pomip
Intragovernmental funds_. .. . . ... ... ... .. 20 237 3 129 fooaea. 82 N S £ S 21
Total, Department ot Imbor_ ___ . ___ . ______.. ... 3, 857 89,397 2, 967 8,165 303 8,399 465 033 447,025 5, 376 1,388 21,03!
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Post Ovrics DEPARTMENT

ANALYSIS OF UNEXPENDED BALANCES
BY ACCOUNT TITLE

[ thousands}

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Account title New obli-
gational
author- |New obli-| Balances
Unobli- Total Unobli- Total Unobli- Total ity gational { of prior | Unobli- | Total
gated gated gated autbor- | author- gated
ity ity

Public enterprise funds:

Postal fund el $22,190 | $213,769 | $17,240 | $212,735 | $14,240 | $219,310 | $676,121 | $676,121 |—$16,980 $9, 403 [1$231, 453
Proposed for later transmission:

Appropriations. ... i e e —676,000 [—675,000 |-eurcomces|ooe i acaaenas

‘Potal, Post Oflice Department... ... ... ... ... ...... 213, 769 17,240 | 212,735 14,240 | 219,310 1,121 1,121 | —16, 980 9,403 | 231,453
RECAPITULATION

Enacted or recommended in this document:

Appropriations. . . e e e e e e e $676,121 | $676,121 |.___.____ | ).

Revolving and management funds: Public enterprise funds_..| $22,190 | $213,769 | $17,240 | $212,735 | $14,240 | $219,310 |- oo feeeceoo —3$16, 980 $9, 403 |1$231, 453
Proposed for later transmission :

Appropriations_ ... ..o cemmea e mm e | e cmmmm e meemma e e e e m e e aean —675,000 |{~—675,000 |- .o oo [eoeaoo

Total. Post Office Department...__ ... ... 22,190 | 213,769 | 17,240 | 212,735 | 14,240 | 219,310 1,121 1,121 | —16,080 9,403 { 231,453

Excludes balance no longer available (repayment to Treasury) in 1959 of $4,837 thousand.
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DuEPARTMENT OF STATE

ANALYSIS OF UNEXPENDED BALANCES
BY ORGANIZATION UNIT AND ACCOUNT TITLE

[In thousands]

l Fiscal year 1959
|  Balance, start Balance, start Balanee, start Balance, start
| of 1957 of 1958 of 1959 of 1960
| ; Estimated expend.
} ; iture from—
Organijzation nnit and account title | New obli-
| f gational
! 1 author- ;New obli-| Balances
\ Unobli- Total Unobli- Total Unobli- i Total ity gational | of prior | Unobli- | Total
gated gated gated | author- { author- gated
‘ ’ | ity ity
—— R, - |
ADMINISTRATION OF FORETGN AFFATRS l 1 )
Current authorizations: I {
Salaries and eXPeNSeS. L. oo e l .......... $4,780 | oaio. $1,864 ... ... $2,652 | $105,000 | $101, 800 $200 ... ..., $5, 652
Representation allowanees. oo .o oo 108 foooeeoae me o . 100 1, 000 800 100 [ ... 200
Acquisition of buildings abread____..._.______ - 12, 586 $1, 537 18,972 $750 17,472 18, 500 12, 000 11, 000 $750 12,972
Emergencies in the diplomatic and consular service 464 | ...
Payvment to Foreign Service retirement and disability fund__. | _____.__ | . ... -
Administrative expenses (mutual security) . __._ || el -
Extension and remodeling, Statec Department Building._ . ... 868 1, 668 5,452 43, 811
Government In occupied areas. ... ..o L. o aoi .. a3 89 | ... [ 3 P, 6
Permanent authorizations:
Replacement of personal property sold abroad (indefinite
special aceount) ... i 164 274 77 2020 . ... 116 201 210 MnM3 ... 81
Intragovernmental funds:
Advances and reimbursements_ .. .. ieeaa 135 342 133 333 42 248 | e 45 ...l 203
Proposed for later transmission (under existing legislation):
Sularies and exXpenses. - e - 150 | e 150 I e
Administrative expenses (mutual security). .. . .. ... ... .. IR SR 4,577 3,450 | .. . |l 1,127
| !
Total, administration of foreign affairs. .. _ . ... .. 5, 606 | 985 § 7,199 | 66,803 6,574 | 57,410 | 132,393 [ 120,885 ! 31, 204 3,172 37,624
TR S e S, ! nomm e | e T

91¢
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INTERNATIONAL ORGANIZATIONS AND

CONFERENCES
Current authorizations:
Contributions to international organizations. ... ..o |caooioao. 212 e 1,183 ... 707 41,889 40, 309 691 | oot 1, 596
Missions to international organizations._ . - {ieceeao. 123§l 86 | L ae. 122 1,700 1,365 100 {.coeee 357
International contingencies  _ . ... .o ommomiimaimii i |acmeccaee 202 |t 495 | 214 , 400 1, 800 ) 11 664
Proposed for later transmission (under existing legislation)
Contributions to international organizations. . ...l me e e c et e a e e fa e em e m e c e e e e e e
International contingeneies. .. ..o i e e 150 [ e -1 2 P F,
Total, internationa}l organizations and conferences. . ......| cceecovo. 607 | e 1,763 | . 1,193 45, 989 43,474 1,001 |, 2,617
INTERNATIONAL COMMISSIONS
Current authorizations:
International Boundary and Water Commission, United
States and Mexico:
Salaries 8nd eXPenSes. . - oo oo cceeccacacema e oaeacacan 30 | aeens F:) U I, 30 805 470 30 |- 35
Operation and maintenance. .. .o {iaiaiaan. Lt) O S L 2 PO 70 1,570 1, 480
Construction 4,775 4,921 3, 962 4,110 1,300 1,510 1,000 950
Rio Grande emergency flood proteetion. ... . ... 114 115 114 114 50 {4 O U
American sections, international commissions.. ... ...l ___ 28 | k7 A . 41 325 201
Passamaquoddy tidal power survey. .. ... R 68 258 178 616 605
International fisheries commissions. . . oo oona ool - 850 |ucaecaaaoe 77 e 40 1, 660 1, 620
Restoratifon of salmon runs, Fraser River system, Interna-
tional Pacific Salmon Fisheries Commission....__.... ... 2 75 53 75 53 [ I S SO OO 53 53
Total, international commissions. _ ... .._...___...._.. 4,801 5,310 4,197 4,775 1,433 1,972 5,676 5,416 1, 806 53 326
EDUCATIONAL EXCHANGE
Current authorizations:
International educational exchange actvities. .. _._ 9,212 {_.______. 11,930 | ____..... 11,875 20, 800 9, 000 10,500 |o.._..__. 13,175
Educational aid for China and Korea 20 e [ O RPN IV (SRR USSR BU NP
Permanent authorizations: ]
Educational exchange fund, payments by Finland, World
War I debt (indefinite special account) ... .. ... ... 459 900 505 849 505 818 390 ... 450 505 767
Educational fund, interest payments by the Government of .
India (Indefinite special account)_.__.__. ... _.__ IO 2,801 3,997 2,709 2,980 1. 563 1,908 (oo e 1,050 563 855
Total, educational exchange. ... ... . 3, 425 14,129 3,114 15, 759 2,088 14, 598 21,199 9, 000 12,000 1,068 14,797
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Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

DEPARTMENT OF STATE

" fIn thousands]
Fiscal year 1959
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from-—
Organization unit and account title New obli-
gational
author- {New obli-| Balances
Unobli- | Total Unobli- Total Unobli- Total ity gational | of prior | Unobli- | 'Total
gated gated gated author- | author- gated
ity ity
OTHER
Current authorizations:

Rama Road, Nicaragua_ .o ecea e $438 $2, 556 $2, 273 $3,317 $573 $2,717 4. | $1,500 [ ________ 31,217

Cleveland Pan American Games. ... ... oo o oooooiio oo 100 100 .ol e ORI

Salaries and expenses, Philippine Rehabilitation. .__...____._. (U R SR 8] ... ;2 P E 40 1

Permanent authorizations:

Payment to the Republic of Panama_ . __ ..\ et e $1,930 $1,930 | ..ol o
Total, Other . . ot o e e e 438 2, 556 2,373 3,425 573 2,722 1,930 1,930 1,504 | ... 1,218
Total, Department of State. . . ...occocoemomia . 14, 360 43, 587 16,883 92, 525 10, 648 77,895 | 207,187 180, 705 47,795 $1,203 66, 582

RECAPITULATION
Enacted or recommended in this document:
Appropriations_ _ .. .. $14,225 | $3,245 1 $16,750 | $92,192 | $10,606 | $77,347 } N { $4,208 | $55, 252
Revolving and management funds: Intragovernmental funds. 135 342 133 333 42 248 $202,610 | $177,265 | $47,495 I 203
Proposed for later transmission:

Appropriations. . oo i e[t e 300 4,577 3, 450 300 j. oo 1,127

Total, Department of State. ... .. e 14,360 43, 587 16, 883 92, 525 10, 648 77,895 | 207,187 | 180,705 47,795 4, 283 56, 582
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TrEASURY DEPARTMENT

ANALYSIS OF UNEXPENDED BALANCES

N
; BY ORGANIZATION UNIT AND ACCOUNT TITLE
2]
T {In thousands}]
=218
0 s
Fiscal year 1958
Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
= Estimated expend-
. itures from—
Organization unit and account title New obli-
gational
author- | New obli-| Balances
Unobli- Total Unobli- Total TUnobli- Total ity gational of prior TUnobli- Total
gated gated gated author- author- gated
ity ity
OFFICE OF THE SECRETARY
Current authorizations:
Salaries and expenses ... oooocemienanaes $121 | $129 | . $150 $3, 068 $2,924 $147 Joamaeaaes $147
Investment in International Finanee Corporation:
Authorization to expend from debt receipts.._ .. $35, 168 35,168 | e emcmmmcmmn | mmmmm e mmn | mmm e m e | mmm e | o m e mmmmm | o e mmma | cm e mmmea [ mceeamnen
Investment in International Bank for Reconstruc-
tion and Development: Authorization to expend
from debt receipts_ ... ______. _| 2,540,000 | 2,540,000 |$2, 540,000 | 2, 540,000 |$2, 540,000 | 2, 540,000 (o ccooofommmmccmcan|comcmcceaee $2, 540, 000 | 2, 540, 000
Permanent authorizations:
Expenses of administration of settlement of War
Clalms Act of 1928 (indefinite special account). .. 2 3 3 4 3 4 17 14 3 4 4
Federal control of transportation systems (indefi-
nite special acecount)_____ .. _________. .. .. ... 61 61 56 56 50 L3 U PN I 6 44 4
Public enterprise funds:
Liquidation of corporate asscts: Reconstruction
Finance Corporation liquidation fund_...._____ .. 17, 886 26, 547 b, 634 10, 550 420 4,619 ||l —14, 636 330 13,081
Civil defense loans: Civil defense program fund:
CaSh_ e 123 | (12 51 } 143 { __________ 51
Authorization to expend from debt receipts...... 245, 356 248, 070 246, 290 248,935 246, 548 249,000 |} 246, 844 249, 233

1 Excludes capital transfer in 1959 of $15,274 thousand,
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TrEASURY DEPARTMENT—Continued

ANALYSIS OF UNEXPENDED BALANCES-—Continued

BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued

{In thousands)

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Organization unit and account title New obli-
gational
author- | New obli-| Balances
Unobli- Total Unobli- Total Unohli- Total ity gational of prior Unobli- Totatl
gated gated gated author- authori- gated
ity ity
OFFICE OF THE SECRETARY—Continued
Intragovernmental funds:
Advancees and reimbursements, Office of the Secre-
123 SO PUOTY RS SN % 20 RN IS NN NI RIUIRIPUNSE RPN NN
Total, Office of the Secretary.__..__...._._..... $2, 838, 473 182, 850, 093 |$2, 791,983 | 2,799,739 [$2, 787, 021 |$2, 793, 964 $3, 085 $2,038 | —$14,623 ($2, 787,222 |52, 793, 4R0

BUREAU OF ACCOUNTS

Current authorizations:
Salaries and expenses. . ... cnceceamiiaoan
Salaries and expenses, Division of Disbursements
Claims, judgments, and privatc relief acts._.___..._

Permanent authorizations:
Interest on uninvested funds (Indefinite) _______...
Payment to unemployment trust fund (indefinite) ..
Claims, judgments, and private relief acts
Permanent private reliefacts_ __ ... ______.___

Public enterprise funds:

Fund for payment of Government losses in ship-
ment (current appropriation)._ . .. _______

Total, Bureat of Accounts._.c.....cocooeooonas

Digitized for FRASER
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BUREAU OF THE PUBLIC DEBT

Current authorizations:
Administering the public debt_ ... __......___

OFFICE OF THE TREASURER

Current authorizations:

Salaries and expenses. ... ..o,
Public enterprise funds:

Check forgery insurance fund_......_..____...___.

Total, Office of the Treasurer. ... .. _._....___
BUREAU OF CUSTOMS

Current authorizations:

Salaries and expenses. . ... .. ... __.oo..._.
Intragovernmental funds:

Advances and reimbursements_.._..._____...._.___

Total, Bureau of Customs. . _...._.._......._._
INTERNAL REVENUE SERVICE

Current authorizations:
Salaries and €Xpenses. . .. . oiiioiiaaaa.
Permanent authorizations:
Refunding internal revenue collections, interest
(ndefinite). - . oo ..
Coconut oil tax, collections for American Samoa
(indefinite special account) - .. ___.___._.__
Internal revenue collections for Puerto Rico
(indefinite special account) . ..o ooooomooaoi .

Total, Internal Revenue Service, . ....._.c.....

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

........... 4,734 | 4194 |oeemee. 4,052 44, 600 40, 450 4,100 |ooeioman 4,102
........... 411 | 419 |oceeo . 51 17,950 17,326 569 |oeeemannes 626
2 45 28 44 25 | -2 44 27

435 45 447 44 596 17,950 17,326 567 4“4 653

300 2,392 300 6,059 300 4,971 48,000 45, 558 3,127 300 4,286
................................. 4 S D I UUIUION) SIS FUSUIPDUP GNP ORUOINITPI FUIIONPRIY TP
300 2,392 300 6,084 300 4,971 48,000 45,558 3,127 300 4,286
........... 14,930 |occomeeee| 15,115 || 16,240 | 325,500 | 309,700 14,790 |-ccoeeeoc| 17,250
................................................................. 61, 750 61,750 ||
.................................................................. 2 D/ 3 R SN R
........... 1,609 | ooeonee. 1,820 | . 1, 900 20, 000 18,100 1,900 |-eeommmees 1,900
........... 16,630 |ooooooeol| 16,936 |oceeoooee..| 18,240 | 407,270 | 389,570 16,690 | ........| 19,105
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TrEasURY DEPARTMENT—Continued

ANALYSIS OF UNEXPENDED BALANCES—Continued
BY ORGANIZATION UNIT AND ACCOUNT TITLE—Continued
[In thousands]

Fiscal year 1859

Balance, start Balance, start Balance, start Bal
of 1057 of 1058 of 105 alance, start
Estimated expend-
) itures from—
Organization unit and account title New obli-
gational
. author- { New obli- | Balances
Unobli- Total Unobli- Total Unobli- Total ity gational | of prior | Unobli- Total
gated gated gated author- author- gated
ity ity
BUREAU OF NARCOTICS
Current authorizations:
Salaries and eXPenSes. - ..o ccoenaoemccmemmeomoeon(ccmemaamee $159 |- $224 | ... $225 $3, 780 $3, 545 $235 {ocoieaaios $225
UNITED STATES SECRET SERVICE
Current authorizations:
Salaries aNd eXPeNSOS. - - oo oo ccacem e |cemm e 162 |oceeomeoan- 171 | 149 3,461 3,308 149 |oooeil . 153
Salaries and expenses, White House Police.. .. |ocooeooo o 33 865 831 it 2 I, 34
Salaries and expenses, guard force. .. ... . foomeioaoo- 6 293 275 12 fooaea 12
Permanent authorizations:
Contribution for annuity benefits, White House
Police and Secret Service foree (indefinite) . .- f o oo o 163 163 | e
|
Total, United States Sceret Service. <o ccooveuooomeaoocooo 230 | b2\ B P 188 4,782 4,577 194 Joomooaas 199
BUREAU OF THE MINT
Current authorizations:
8alaries aNd eXPENSCS. o a e mr e eomecme e mmman|omme e 835 |iccononoon 457 | 366 4, 300 3,018 366 oo, 382
Permanent authorizationa:
Minor coinage profits, etc (indefinite special
ACCOUNLY . o e e e 130 130 322 322 200 200 350 150 200 200 200
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Silver profit fund (indefinite special account)...... 155 155 282 282 200 200 ¢ 475 275 200 200 200
Total, Bureau of the Mint_.________ PRI 285 1,120 604 1,061 400 766 5,125 4,343 766 400 782
BUREAU OF ENGRAVING AND PRINTING
Intragovernmental funds:
Bureau of Engraving and Printing fund............ —353 5, 497 16 4,461 —1, 592 1,633 |- commmocccn]ommcccamnan 473 —2,399 1,160
COAST GUARD
Current authorizations:
Operating expenses...._... crm————— . 22,072 |ocvimecanns 2 I 2,053 171, 700 147,647 24,083 Jeeemaaeeas 24, 053
Acquisition, construction, and improvements______ 10, 899 16, 000 —8,153 9, 825 13 33,217
Retired Pay - ceo et m e e me e 27, 800 27,698 102
Reserve training. .. I 11, 500 10, 182 1,318
Intragovernmental funds:
Coast Guard supply fund.. ... ... _______._.___. 1,583 | 2395 | L,135% 2,507 @ 779 2,402 |iceoeecececimecencaos 216 558 2,186
Coast Guard yard fund___.___._______________.____ 791 2150 64| 1,741 6971 2,284 |icecmo e 721 3 1, 563
Advances and reimbursements. .. oo .o o coaifooioiiiio] 183 | e e e - - ---
Total, Coast Guard. .. ... __. 18,273 42,056 16,172 53,714 1, 652 49, 048 227, 000 177,374 36,235 574 62,439
INTEREST ON THE PUBLIC DEBT
Interest on the public debto..o oo e e 7,800,000 | 7,800,000 |-ocunreneom e mmmeeea
Total, Treasury Department. ... ... 2,852,142 | 2,926,880 | 2,809,214 | 2,804,339 | 2,787,869 | 2,876,532 | 8,618,926 | 8,540, 001 50,694 | 2,786,235 | 2,889,490
RECAPITULATION
Enacted or recommended in this document:
Appropriations. ... _______ ... $11,547 |  $66,615 | $15936 | $359014 $920 | $76,365 $761 | $91,176
Authorizations to expend from debt receipts........ 2,820,524 | 2,823,238 | 2,786,290 | 2,788,935 | 2,786,548 | 2,789, 090 2,786,844 | 2,789,233
Revolving and management funds: 98,618,926 (38, 540, 001 $50, 694
Public enterprise funds_ ... .w.ooeceooeeooo_ 18, 050 26,852 5,773 10,753 508 4,758 468 14,172
Intragovernmental fundS... .. ... _..._.... 2,021 10,175 1,215 8,737 -116 6,319 ~1,838 4,909
Total, Treasury Department .. .. ........._... 2,852,142 | 2,926,880 | 2,809,214 | 2,894,339 | 2,787,869 | 2,876,532 | 8,618,926 | 8,540,001 50,694 | 2,786,235 | 2,889,490

! Excludes capital transfer in 1959 of $15,274 thousand.
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Disrricr or CoLumpra

ANALYSIS OF UNEXPENDED BALANCES

{In thousands}

Fiscal year 1959

Balance, start Balance, start Balance, start Balance, start
of 1957 of 1958 of 1959 of 1960
Estimated expend-
itures from—
Account title New obli-
gational
author- |New obli-| Balances
Unobl- Total Unobli- Total Unobli- Total ity gational { of prior | Unobli- | Total
gated gated gated author- | author- gated
ity ity
Current authorizations:

Federal payment to District of Columbia_ . et iice i emecmc e e $27,220 1 $27,220 | o fecccioficeaenan
Loans to Distriet of Columbia for capital outlay, highway

1 04 Lo HEU SO P $9, 357 $9,357 | $14,757 | $14,757 § $21,238 | $21,238 $2,000 [ $24,738 | $24,738

Loans to District of Columbia for capital outlay, water fund._| 18,780 18, 780 20, 180 20, 180 17,577 17,577 7,380 13, 297 13,297
Loans to District of Columbia for capital outlay, sanitary sew-

ageworks fund ... 2,750 2,750 2,750 2,750 1, 000 1,000 foeooeoo b 1,000 focoeeo e

Total, District of Columbia__. oo 30, 887 30, 887 37, 687 37,687 39, 815 39,815 35,829 27,229 10, 380 38,035 38,035

RECAPITULATION
Enacted or recommended in this document:
A PPropriations. .. icemeas $30,887 | $30,887 { $37,687 | §$37,687 | $39,815{ $39,815] $35,829 | $27,229 | $10,380 | $38,035 | $38,035
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SUMMARY OF BALANCES AVAILABLE AT START OF YEAR

Based on existing and proposed legislation

[In millions}

1957 actual 1958 estimate 1959 estimate 1960 estimate
Description
Obligated Unobli- Obligated Unobli- Obligated Unobli- Obligated | Unobli-
gated gated gated gated
BALANCES OF AUTHORIZATIONS ENACTED OR RECOMMENDED
IN THIS DOCUMENT
Appropriations:
Legislative branch. . ... $38 $6 $38 $18 $37 $ $22 O]
The judiciary 2 s L2 O, 2 i [ 7 SR
Executive Office of the President ..o 1 O] 1 O] 1 ) U I
Funds appropriated to the President:
Mutual security 3,380 338 3,109 764 2,531 29 862 |iceceoe
OBRCT oo e e e e 10 24 13 17 14 22 14 0}
Independent offices:
Atomic Energy Commiission. .. . oo 975 376 977 308 1,271 85 1,104 .-
Veterans Administration. - ..o e 90 130 90 175 116 109 131 $67
Ot e e 103 83 153 147 152 123 292 21
General Serviees Administration. .. ... 408 412 257 223 208 89 216 1
Housing and Home Finance Agency._ .. o e 1 2 2 2 b2 2 P, L N P,
Department of Agriealture . _ .. 165 254 112 330 207 317 142 303
Department of COMMeree . - .. e 173 183 235 248 398 56 488 83
Department of Defense—Military Funetions ... ____ 25,154 12,341 24,137 10, 862 23,626 7,797 23, 294 6, 130
Department of Defense—Civil Funetions. .. 147 104 146 117 165 109 233 28
Deopartment of Icalth, Educati 4w AR4 144 /92 149 721 109 660 46
Department of the Interior_. 95 173 77 214 34 191 12
Department of Justice ) 13 1 15 Q) 16 )
Department of Labor_ ... e 3 5 3 A 19 | eam
Department of State . e 14 7% 17 67 11 51 4
Treasury Department_ 12 70 16 75 1 90 1
Distriet of Columbia. .- oo 13 O D, 38 e 40 | o 38
Total appropriations . e 31,415 14, 552 30, 232 13, 505 29, 840 8, 908 27,833 6,734

‘Less than one-half million dollars.
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SUMMARY OF BALANCES AVAILABLE AT START OF YEAR--Continued

Based on ezisting and proposed legislation—Continued

{In millions]

1957 actual

1958 estimate

1959 estimate

1960 estimate

Description ’
Obligated Unobli- | Obligated Unobli- Obligated Unobli- | Obligated Unobli-
gated gated gated gated
BALANCES OF AUTHORIZATIONS ENACTED OR RECOMMENDED
IN THIS DOCUMENT—Continued
Authorizations to expend from debt receipts:
Funds appropriated to the President:
Mutual security $90 $69 $94 $105 $109 $90 3129 $70
Other_..____ 694 263 335 471 265 171 104 59
Independent offices:
Veterans Administratlon. ..o il 27 153 49 203 67 41 19 54
823 7,603 1, 556 6, 588 1, 666 5, 587 1,788 5, 365
Housing and Home Flnancee AgeNCY oo om o cimmccaccccecemcaan 1,209 3,610 1,788 4,182 2, 536 4,816 2,677 4,179
Department of Agrieulture. . . e 1,621 —108 1, 587 934 1,438 2, 457 1,348 1,853
Treasury Department. .. e ——an 3 2,821 3 2,786 3 2,787 2 2,787
Total authorizations to expend from debt receipts. ... ... 4,467 14, 411 5,412 15,269 6,084 15,049 6, 067 14,367
Contract authorizations:
Legislative branch__.. . _______.__. e ———— 10 129 |ceocc 111 15 89 52 38
General Services Administration... . ......- P aaen 3 2 U (R, P P U -
Housing and Home Finance Agency.__ - —— 87 497 105 639 306 788 498 548
Department of Agriculture. oo veeoocccgececmccmcecmmvmmmaccccmrmmmm—accn]omamm - b S S PN PR SRR PSS
Department of Commerce. . -..-.-. - 1,190 2,005 37 95 92 91 96 51
Department of Defense—Military Funetions - b2 1+ 2 PO — - -
Department of Health, Education, and Welfare____. mmmtmcccueam————— 1 1 1 1 2 1 1 1
Department of the Interlor - 13 40 7 48 19 47 - 5 PN
Total contract authorlzatlons. . ... .o mioiocmrmccmanans 1,304 2,738 150 894 434 1,017 671 638
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Revolving and ‘management funds:
YLegislative branch. e
Funds appropriated to the President:

Mutual security

Independent offices:

Atomic Energy Commissfon. ... ..
Veterans Administration, ________._

General Services Admindstration ..o
Housing and Home Finance Agency.._.
Department of Agriculture. ... eiiccaaean
Department of Commerce__
Department of Defense—Military Functions.
Department of Defense—Civil Funations._._.
Department of Health, Education, and Welfare.
Department of the Interior
Department of Justice.
Department of Labor. .o e e
Post Office Department
Department of State
Treasury Department

Total revolving and management funds

Total balances of authorizations enacted or recommended in this docu-

BALANCES OF AUTHORIZATIONS PROPOSED FOR LATER TRANS-
MISSION
Appropriations:
e JUQICIBLY e et ———
Funds appropriated to the President: Mutual security.
Independent offices:
Atomie Energy Commlission. .
L8 7 T P
General Services Administration...

-1 12 ® 14 1 11 -2 12
________________________ 2 s 183 100 184 m

14 fommeeeeeee E T O, £ 3 S 35 e

[C 2 P [0 2 - (L) S 1

16 33 18 37 20 42 37

600 208 427 161 420 67 450

45 -1 52 —4 57 ~8 62

27 138 49 118 50 133 52

62 43 64 46 72 U 75

42 0} 18 3 28 2 3l

—303 2,078 —462 2,374 —~292 2,221 —232 1,886

40 37 42 46 43 42 49 37

[6) 1 1 1 2 1 2 1

4 29 11 35 10 22 10 18

-6 10 ~7 1 -7 1 —6 10

1 1 1 ® 1 ® 1 1

192 22 195 17 205 14 222 9

® O] ® ® ® ® [0 T IR

17 20 13 7 1 ® 10 -1

221 3,902 252 3,133 553 3,078 543 2,681

37,408 35, 603 36,048 32,801 36,910 28, 952 35,114 24, 420

................................................ U8 U VU SO

________________________________________________________________________ 1,661 226

Department of Agriculture____. ... ... .. .. [,

1 Less than one-half million dollars.
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SUMMARY OF BALANCES AVAILABLE AT START OF YEAR—Continued

Based on existing and proposed legislation—Continued

{1n millions]

1957 actual 1958 estimate 1959 estimate

1960 estimate

Description . . .
Obligated | Unobli- | Obligated | Unobli- | Obligated | Unobli-
gated gated gated

Obligated Unobli-
gated

BALANCES OF AUTHORIZATIONS PROPOSED FOR LATER TRANS-
MISSION—Continued

Appropriations—Continued
Department of COMMEerce _ .. et eemaee
Department of Defense—M{litary Functions_.._.___._.

Department of Defense—Civil Functions..__....
Department of Health, Education, and Welfare
Department of the Interior.......__
Department of Justice....._

Department of State,
Allowance for contingencies.

TotB] AP PIOPTIALIONS. e e e e e . 1,042 330 3,490 1,796
Authorizations to expend from debt receipts:
Independent offiCes. oot mrm e e e e eeiiaae 2,000 246 1, 866
Housing and Home Finance AgenCy .. oo o cmmcec e fmmm e e e et e e . 90 200
Total authorizations to expend from debt receipts. ..o oo e oo 2,000 336 2,066
Contract authorizations:
Housing and Home Finance AgenCy - oo oo oo e cwmme e e e e e e 200
Revolving and management funds:
Department of Agrietlbure . .o e —28 el —-198 | ...
Total balances of authorizations proposed for later transmission. ...} 4l 1,014 2,330 3,628 4,063
Total balances available at start of Feareo o cummcamommeecccceecaceas $37,408 $35, 603 $36, 048 $32, 801 37,924 31,282 38,742 28, 482
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RECAPITULATION

ADDropriations. - e
Authorizations to expend from debt receipts
Contract authorizations.
Revolving and management funds. -« - oo o ccccmm s

Total balances available at start of year__._.__ . ...

$31,415 $14, 552 $30, 232 $13, 505 $30, 882 $9, 238 $31,323 $8, 530
4,467 14,411 5,412 15, 269 6,084 17,949 6,403 16,433
1,304 2,738 150 804 434 1,017 671 838

221 3,902 252 3,133 525 3,078 345 2,681
37,408 35,603 36, 048 32,801 37,924 31,282 38,742 28, 482

1 Less than one-half million dollars.
Source: Budget document for fiscal year 1959,
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230 DEBT CEILING INCREASE

Senator JeNnEr. Mr. Chairman, since this is a sort of a free-for-all,
I would like to get my two bits in. I have just come from the Post
Office Committee, and I know that in these considerations there has
been some anticipation of increase of postal rates and also increase of
postal employces’ pay. And I personally think from the tenor of
that committee, that both are going to be done. But the amount, I
think, is probably another question. Whether you have a 5-cent
first-class stamp or whetlier you have a 4-cent stamp, that is going
to make a great deal of difference in the overall picture. But when
we stop to consider what Senator Anderson of New Mexico has said,
plus all the other statements, we realize that the second largest item
of our budget is interest on our debt, and we are here considering
increasing this debt $5 billion.

You might also stop to consider it is awful to be broke and it is
awful to be dead, but it is a hell of a note to be both dead and broke.
And when you combine them with being both dead and broke, you
are in an awful shape. And that is where we are heading. We
could be both dead and broke.

Senator Bexnwerr. Mr. Chairman, may I try to enlighten the
atmosphere?

Since the hearings began vesterday my mind has reverted to an old
story, the story of the situation in which the barkeeper was at one end
of the bar and the proprietor was at the other, and Bill Jones came in
for a drink of beer, and the barkeeper yvelled to the proprietor, “Is
Jones good for a glass of beer?” and the proprietor says, “Has he had
it?”’ The barkeeper says “Yes.” The proprietor then replies, “Well,
then, he is good for it.” Well, we are working in the large sense on the
glass of beer that has already been had.  And it is too late, in a sense,
for the proprietor to say, “No, Jones cannot have credit on the beer
he has already drunk.”

Senator Jen~NER. It is not too late to take a reappraisal of these
things, the duplication and waste and the extravagance. When we are
trying to support and take care of the whole world and we cannot really
take care of ourselves, it is time we took a look at these things.

Senator Anxprrsox. We are just talking about contracts in the
missiles program that are far more expensive than any other things
that we have developed. We have got three different types of antitank
missiles. It is just possible we might not be using tanks at all.

Senator Bennurr. The control of that is behond the Secretary of the
Treasury in his responsiblity to manage the debt.

Senator ANDERSON. Yes, but if the debt limit is kept on, there may
be some control on the military that we do not have now. It is going
to be pretty hard to go against any of these military expenditures.

Senator MarriN. Mr. Chairman, may 1 observe that it might ease
the feelings of the distinguished Senator from New Mexico: It has
always been that way. By the time we get the equipment of offense
or defense completed, it is obsolete. It has always been that way in
military affairs. Military things are the most wasteful matters that
have ever been considered in worldwide affairs.

Senator MavLone. Mr. Chairman.

The CaatrMAN. Senator Malone.

Senator Mavoxe. I waited too long yesterday to question Mr.
Anderson, because I find that he had two speaking engagements in
Missouri, and he came to my office after it was over and he asked,
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“Would you let me off?”’ and what could I do? I did have something
to say to Mr. Anderson.

So I am going to ask permission, Mr. Chairman, after we are
finished with Mr. Brundage today, to sum up some of the things,
that if T had had the opportunity, I would have asked Mr. Anderson,
and maybe some of the answers from his predecessors might fit in.

In the meantime, to join this melee, I was going to ask if T could
question Mr. Brundage just a minute.

The CuATRMAN. Yes, sir.

Senator MaroNE. Mr. Brundage, I am sorry I do not know your
background. What is it?

Mr. Brunpage. 1 was in public accounting all my life, Senator.

Senator MaLone. Well, I have read your statement, and 1 will
not duplicate what the Senator from New Mexico has said. He is
absolutely corrcet. There are probably three or four hundred places
in the United States where the shift in population has made it impos-
sible for local people to keep up with schools and expenses, therefore
you have about as much chance of changing that as you have of flying
to Europe without a pair of wings in about the next 10 minutes, 1
think.

Then I might mention to you something that I read here, that you
are going to charge for all Governument property. And you assume,
of course, being in the accounting business, that all of the pubhc
lands belong to all of the people, and therefore should be sold in
accordance with their present valuc. Well, T have some news for you.
One way that the Congress has tried to develop public lands is to make
them available to people who live on them and who will develop them,
and that was the livestock enlargement of the Homestead Act, and
the mining claims on locations.

So I see in your youth and innocence you have suggested all these
things be charged for. Now, I think if you had consulted some of
the leaders of the administration who deny that they want a mineral
leasing act—-you now arc suggesting that the mining claims be charged
for in accordance with whatever they may find on them, which means
leasing, and could only mean one thing, in accordance with the
values found.

Now, I can go on—1I will not go too far here. Thereis just the Rural
Electrification. You want that written off. You want the matter of
the veterans’ pensions—and I might review for you the action of this
committee last fall. 1 doubt if you would read anything of the kind.
It would be tedious to you. But it was proposed by the administra-
tion, and I think will be again, that a pension to a disabled veteran
be figured on his disablement—loss of an arm or an eye, or he got a
little gas or something—and there are methods by which the Veterans’
Administration figure those things. And that handicaps this man in
getting a job. So they have a veterans’ preference. He probably
gets a much poorer job than he would get if he did not have this
disability.

So now you propose that when he does get a job and you charge
bim the same social security to go into the Government and be
repaid then in benefits, that you deduct whatever he is drawing in a
pension from the social security.

Now, this committee brought the bill back from the Senate floor
and denied that business, because the disability is paid on account
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of a disability of his ability to earn a living. And his social security
pays in just like anybody else. Tbhere is absolutely no connection.

Now, you can go on to other things, but I think the Chairman has
picked it up. But it reminds me of what an old timer onee said:
“There is no one who can talk quite so convincingly on the subject
than somebody entirely unhampered by the facts.’”” And I hate to
put this against your record, but in reading this thing, it just seems to
me like a 10-year-old school child had written it out without any
consideration whatever of what has gone before for nearly 40 years in
veterans legislation, social securitv (for a shorter time, but well
established) and there is some attempt, the attempt of this Congress,
to try to equalize the expense on a small community when suddenly
the Government says that soinething must be done in that community.

Apparently you know nothing about those things except that it
looks good on paper. So I hope when vou come back that we get
another opportunity to question vou about some of the things that
you have suggested here, and vou can depend on it that we will;
because I will not wait too late next time so that vou have a speaking
engagement some place.

Mr. Bruxpaan, Well, T will be glad to answer. Senator, some of
your comments

Senator Marong. Answer about the veterans. What do you think
about that?

Mr. Brunpace. Did you read the report of the Bradley Com-
mission?

Senator MarLoNE. 1 have read everything on veterans for 40 vears.
I was in the First World War, and I am one of the ones that had an
opportunity and did participate in building veterans’ hospitals
throughout the country and securing some kind of benefits for these
veterans. When we eame back from World War I in 1919, you could
not get a veteran in a hospital with a shoehorn, because there was no
place for him. Now you can get them in hospitals.

No one denies some of these things may be abused. That is a matter
of administration, another part of your own administration now that
vour man is in there. It is not a matter of cutting these benefits out.
It is a matter of administration.

Mr. BrRunpace. Well, the portion of the Bradley Commission’s
recommendations that related to disability of service-connected cases
was dealt with by the Cougress in the legislation last year. But they
did not deal with, and the President did not submit, any recom-
mendation with respect to the non-service-connected cases, and that is
what we were talking about here.

Senator Mavone. Were vou In one of these wars? 1 presume
you were.

Mr. Brunpace. World War L.

Senator Mavoni. Yes. That was mine.

Well, T can tell you a little story. It may relate to non-service-
connected cases. When a man is in the Army or in the armed services
for 2 or 3 years and he caves in later, in my opinion he is entitled to
eat and to have his kids go to school-—not to live in luxury.

In France, where 1 presume you were in 1919, I had a battery
of field artillery, and some of the privates or the enlisted men thought
these officers should not be officers. So we had a pretty smart colonel,
and he suggested we play a game of football, the officers against the
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enlisted men. The dirt was about 6 inches deep. It was mud when it
rained. And they had a 60-minute football game, and T think I was
about 1 of 3 or 4 that played the 60 minutes. Nobody scored, because
nobody paid any attention to the foothall. Whenever it was snapped,
everybody just got somechody. So they carried them off one after
the other. I attended a reunion of that regiment about 6 or 7 years
ago, and I understand that 19 men are drawing compensation as
a result of that football game. I am not one of them, however; but
1 could well have been.

So I think it is the nth degree of something, and it must be ignorance,
that makes people believe that a man that does not have it on his
service record did not get hurt in that war. And you fellows will
continue to harp about that, no doubt, for the next 20 vears until
they are all dead, but T do not think you are going to get away with
it.  And that is something else 1 will question you about when you
come back.

Mr. Bruxpagr. All right.

The Cuatrman. What is the pleasure of the committee? How long
will it take, Mr. Brundage, to get this information?

Mr. Brunpage. I imagine a couple of days.

The CuarMan. Then, together with that, it would be interesting
for you to give a memorandum as to what authority you have to
reduce expenditures i the various departments, say, through more
cconomical administration, and so forth. You have such authority,
1 presume?

Mr. Brunpage. You mean the Burean of the Budget?

The CaairMaN. Through the Bureau of the Budget.

(The material referred to follows:)

RoLE orF THE BUREAU oF THE BupGET IN REDUCING EXPENDITURES

General.—In general, to control and reduce future expenditures it is necessary
to control and reduce the obligations which precede them. If obligations are
not controlled or reduced, there exists only the possibility of delaying—mnot
eliminating—expenditures. If obligational authority is reduced, it may not
result in an equivalent reduction of spending in the samec fiscal year since there
is often a substantial timelag between the incurring of the obligations and the
making of the expenditures to liquidate them.

Control over obligations and the resulting cxpenditures is excreised not only
through the budget and appropriation process, but also through the legislative
process. In addition, due regard for cconomy and efficiency in the manner in
which the Government is organized, and in which it conducts its affairs, has an
effect on expenditures in the long run.

General position of the Bureau.—By Reorganization Plan No. 1, effective July 1,
1939 (5 U. S. C. 133t note), the Burcau of the Budget was transferred to the
Executive Office of the President. This change was made because, in the words
of the President’s message transmitting the reorganization plan to the Congress,
“it is necessary for the President to have direct access to these managerial agencies
in order that he may have the machinery to enable him to carry out his consti-
tutional responsibility, and in order that he may be able to control expenditures,
to increase efficiency, to eliminate overlapping and duplication of effort, * * *”
Under Executive Order 8248, dated September 8 1939, issued pursuant to this
reorganization plan, the Bureau was assigned certain functions as a coordinating
staff agency for the President. Among the important functions assigned to the
Bureau by this order are those of assisting the President by clearing and coordi-
nating departmental advice on proposed legislation and by making recomnmenda-
tions as to Presidential action on legislative enactments; conducting research in
the development of improved plans of administrative management, and advising
the departments and agencies with respect to improved organization and practice;
supervising and controlling the administration of the budget; and aiding the
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President to bring about more efficient and economical conduct of Government
service.

In carrying out the functions referred to in the preceding paragraph, the Bureau
acts as a staff arm of the President. Through the legislative clearance process,
it assists the President in making his recommendations on legislation which will
ultimately play a large part in determining the size and character of the programs
for which expenditures will be made. Similarly, in making organization and
management studies, the Bureau assists the President to reduce expenditures by
insuring that the Government’s affairs are conducted in the most efficient and
economical manner.

Functions of the Bureau with respect to appropriations.—The Bureau’s functions
with respect to appropriations have a bearing upon expenditures in two ways:
First, in connection with the President’s budgetary recommendations as to the
total of expenditures in any particular fiscal year; and, second, in connection with
the timing of expenditures in any particular fiscal year or from one fiscal year to
another. With respect to the first, under the provisions of the Budget and
Accounting Act, 1921, as amended (31 U. S. C. 16), the Bureau has authority
‘“‘to assemble, correlate, revise, reduce, or increase the requests for appropriations
of the several departments or establishments.” The actions of the Bureau to
reduce expenditures through the budget-preparation process are effected in it
recommendations to the President and are reflected in the budget as approved and
transmitted by him to the Congress. This authority is not, in fact, as broad as
it might seem at first glance because so many of our programs—such as veterans’
pensions, interest on the public debt, and many others—are not controllable
through the budget process.

With respect to the second, the Director of the Bureau of the Budget is required
by law to apportion funds for use by executive agencies, and he has a limited statu-
tory authority to establish reserves (scc. 3679, Rev. Stat., as amended, 31 U. 8. C.
665). Funds which are reserved pursuant to this authority are not available
for use by the agencies.

In addition to the specific statutory authority to establish reserves, the Bureau—
in its general role as a staff arm of the President—has been responsible for carrying
out such instructions as might be issued from time to time by the President with
respeet to reductions in expenditures. Compliance with such instructions has
resulted, of course, in some reductions in expenditures, but it is difficult to ascer-
tain in any particular instance how much of a reduction is attributable to such
instructions and how much to other program factors.

Senator MarriN. Mr. Chairman, I would like to make just a little
explanation.

I asked a question a while ago relative to locks and dams, whether
it was the intention to charge tolls for their use. Mr. Chairman,
that means a lot to us in Pennsylvania. But if we start a policy of
that kind, and do it all over the United States, I would not object.

Now, Senator Gore, you have been over it in an airplane, and you
know what it means to us. If we do those things all over the United
States, I would not object. My community will object very seriously,
and I will object very seriously unless 1t is done all over the country.

Senator MaLonNe. Mr. Chairman, I might say what I just neglected
to say, that apparently with the $4 billion this year we will have spent
over $70 billion in Kurope and Asia now since World War II in
things and doing things which you object to being done here. So
apparently what you are tryving to do 1s to carry on the principle
started under the Roosevelt administration, carried through the
Truman, and now through ours, to do evervthing for foreign nations,
building their schools, their roads, their projects, and write it all off,
but stop doing anything for the United States of America. And that
is another place where we part company. I have not vet voted for
any of the $70 billion, and I am not about to. I think it is the craziest
thing on earth, and 1 believe that if the people of the United States
had seen these projects and know what vou are building throughout
the world as I and many other members of this committee have seen
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them, I think the people would move on Washington. I do not
think they would even wait for an election.

Now, that is what you are proposing. You have that in your
budget.

Mr. Brunpage. You have asked me—may I ask a question?
What is a nonessential Federal expenditure?

Senator Marone. I do not know of any that is going on right now,
if they are being expended and administered properly. The non-
essential here is an essential in, we will say, Iran. One hundred
million dollars means nothing to you people. You write it off tomor-
row. I see France is here now to get another $300 million. They
will get it without a doubt. To do what? Carry on their Socialist
government. You do not ask them what they are going to do with
1t.  What these people do, fight for leadership to get this money, so
that the top people get it.

They have just had a little upset in Venezuela. They would not
be fighting for this ownership so much if there was not so much
American money.

I have been all over Venezuela. I went out on Maracaibo Lake,
went up to Bolivar Mountain, where they are whittling off the iron
from the top; out to the manganese deposits; I liave been to every
nation in the world, and I have seen these things you are doing. And
I want to tell you they are an insult to human intelligence. But you
want to substitute these programs all over the world for, say, keeping
up our schools, where you send in this thing double and triple and
make the population 10 times as much as it was before so that the
local taxpayers cannot do it; you would take it away from them and
put it in Guam or some other seaport, and you do not even know
what they are doing with the money. You cannot know.

I do know what they are doing with it, because it took me 11 years
tolffisit all these places, everyone of them. And they were not social
calls.

Senator AxpErsoN. Mr. Chairman, I had intended when we got
down to questioning on these schools and Hill-Burton funds, and so
forth, to call Mr. Brundage’s attention to a story in the Washington
Sunday Star of January 19: “Russia’s Syrian Deal is Model of Ef-
ficiency.” All these things that Russia is doing for Syria are the
things that we want done in the United States for communities that
are in real trouble. And I am just hopeful that our Government could
do as well by our people as Russia is going to do by the Syrians.

It is pretty hard to talk about stopping the Hill-Burton funds to
schools and other things in areas where this sudden impact of popula-
tion has produced problems that the local community cannot solve.
The mayor of the local community for Grants, N. Mex., has phoned
my office time after time when I was in New Mexico this summer,
saying, “We cannot get it done, you fellows are so smart in Washing-
ton, come out and tell us what we can do to keep these schools open.”

There is no easy answer to it. They cannot build houses, because
the uranium mills’ proposal is to mill all this ore in 7 years. You
cannot get an FHA loan and amortize it in 7 years. And they have
had very difficult situations.

I believe the Bureau of the Budget should take those problems in
mind and talk about these reductions and look for reductions in areas
where I think there are very substantial reductions possible. As I say,
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the order to build a type of shell for which there is no gun, the gun being
in mothballs and probably never to be revived, is the type of waste I
think we can well do without.

Senator Martin. Yes, there 1s much of that.

The Cuarmax. Mr. Brundage, now you understand what the
committee wants?  We want one column of the savings that you are
making through more cfficient administration ete. And in this re-
speet, you, of course, recognize vour responsibility. You are asking
Congress to appropriate $72.5 billion in new spending authority to be
added to $70 billion remaining unspent in old appropriations. But
the actual spending of that money is in the executive branch of the
Government, and there lies the responsibility for efficient and econom-
ical administration through which great savings that can be made
independent of any legislation on the part of Congress.

We first want to know how much vou have reduced this budget as
compared to last vear’s budget by savings through efficiency and
economy, which you have the power to require.  And then, secondly,
the savings that you recommend which require legislation. We want
these savings itemized.

Mr. Bruxpagr. Could I ask your interpretation—and I am doing
this in all seriousness—as to what is a nonessential Federal expendi-
ture?

The Caairman. I would say first it is an expenditure that is not in-
cumbent upon the Federal Government.

Mr. Bruxpacr. By law?

The Cuarmax. By law or otherwise.

While we are on this subject, let’s take a moment to look at the
governmental structure in this country. In addition to the Federal
Government, there are 48 State governments, and some 3,000 local
governments. Under our system, these State and local governments
have definite responsibilities. And, with very limited exceptions, such
as the emergency situation mentioned by Senator Anderson, for in-
stance, Federal overlapping is nonessential.

When 1 came to the Senate, in the middle of the depression when we
had all sorts of emergency agencies, there were 23 programs through
which the Federal Government was paying $1.8 billion a year to States
and individuals. Now there are 85 of those programs, and through
them the Federal Government is speuding $6.5 billion.

I ask you to consider this increase against the background of the
colossal Federal debt with which we are wrestling, along with other
aspeets of the Federal fiscal situation.

When 1 came to the Senate the Federal debt was $16 billion. Now
it will be $280 billion if this bill is passed. When 1 came to the Sen-
ate our Federal tax bill was $4 billion. Now you are asking Federal
tax collections totaling $74.4 billion.

Senator Jenxmr. Well, Mr. Chairman, are yvou eliminating the
foreign aid and economic aid in yvour statement to Mr. Brundage?

The Cuarrman. I regard foreign economic aid as an area where
there are tremendous nonessential expenditures, but in view of con-
ditions confronting us, we must make heavy military expenditures for
the protection of these foreign nations as well as ourselves.

We have spent, as you know, $62 billion on foreign aid, military
and economic. I know much has been wasted In the most extravagant
way. | went over to Denmark, and learned that we had given $100
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million to Denmark to pay on its public debt. Now, do you regard
that as an cssential expenditure?

Mr. Brunpacr. Well, T do not know the details.

The Cuarrman. That is a fact.

We gave to Denmark $100 million to payv on its public debt, and
we added it to our public debt. There is no question about it. I saw
the records in Copenhagen.

Now, these are some examples in response to your question. And
let me say, further, to you, sir, that there is incfliciency and extrava-
cance and duplication of effort all through the Government. I think
vou will agree with me. There 18 a great deal of 1t, especially in the
military branch.

Myr. Brunpace. We have certainly been working to eliminate that.

The Crairman. We want a statement of what you have done in all
areas. We want vour action translated into dollars and cents so we
can see what vou have saved. The military is infiltrated with waste.
It is natwrally a wasteful operation, I understand that. And T am
for a strong military defense, directed in the proper fashion. But
we must put first thinugs first, and that goes for the military. I
do not think you will deny that there is great extravagance through
all the branches of Government.

I do not say that it can be run like a private business. I have
never argued that. But I think a lot of this waste can be cut out,
and it 1s incumbent upon administrative officials to do it.

When we define nonessential Federal expenditures, we might
properly inctude whole programs and projeets, but the definition
should not be limited to entire items. There may be considerations
of degree.

I will illustrate with a personal example. Automobile transporta-
tion is essential to me for proper attention to my duties in Washington
and my responsibilities and business in Virginia. But, Chevrolet
transportation is completely adequate. Idrive a Chevrolet. Cadillac
transportation would be nonessential. I don’t own a Cadillac. A
Cadillac would cost three times as much initially, and then it would
cost three times as much to maintain and operate. The difference
in the cost of using & Chevrolet and using a Cadillac would be a non-
essential expenditure.

There are a great many Chevrolet activities in the Federal Govern-
ment riding around in chauffeured Cadillacs.

Now, if that answers your request for my interpretation of non-
cssential expenditures, T would like to return for a moment to the
subject of foreign aid.

When the Marshall Plan was proposed, we were told that it was
& 4-year operation limited to some $15 billion. We had the assurances
of those in authority that it would expire in 4 years. Here it is ex-
tended for years and years. 1t was started in 1946, was 1t not?

Mr. BrRunpaGgE. Yes.

The Crairman. T think it was.

Senator ANpeErson. No; 1947.

The Cramrman. 1947. Now it has gone 11 years, and apparently
it is a permanent part of the budget of this country.

Senator Mavroxe. Mr. Chairman, right around that while you are
on it.

The Cramman. I could elaborate further, but I think I made
myself clear.
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Senator Malone.

Senator MaLoNE. You are talking about Secretary Dulles sitting
right there the last time $4 billion went through and said, “This
must be a permanent program.”’

I might also mention just one other thing. We have been keeping
West Germany in the style to which they would like to become
accustomed, and a year ago they loaned to the World Bank at 4 per-
cent interest $100 million in gold that we had given them already.
I do not suppose you know anything about that. You svould have
no way of knowing. That is what I mentioned earlier in the game.
But somebody must know something about it in the administration.
I doubt if it is the fellow that is the head of ECA. T do not think he
knows anything about it. They change them every 2 years.

Mr. BRunpags. There is no aid going to West Germany now.

Senator JENNER. Maybe we can get something from themn.

Senator Marone. We gave them plenty of aid. So they loaned it
back at 4-percent interest.

You see, you are a little late in catching up with it. This is a year
ago. But you still have $4 billion in this thing for aid, do you not?
I think it is nearer $70 billion that we put out to these nations.

Mr. BrRuxpage. Nothing but military aid for KEurope, I believe.

Senator Mavroxe. What 1s the $300 million that France wants now?
They just sent a good friend of mine over here. I met him when 1
was there in 1947—a Frenchman, and a smart one, smarter than any-
one we will get in government, I will guarantee. And he will get the
$300 million, I will guarantee. Why I cannot tell you.

Mr. BRuxpace. We have nothlng in the budget for it.

The CrairmMan. Mr. Brundage, is it not true that about half of the
Federal expenditures each year are paid out of balances in appropria-
tions enacted in some prior year?

Mr. Bruxpage. Well, they use up the previous appropriation first
before they go on the current.

The CrairMaN. I understand, but I mean to show that the control
of the expenditure budget
Mr. Brunpace. Yes.

The Crairsan. Has passed from Congress to the executive branch.
Is it not true that up to half of the expenditures in fiscal year 1959
will be made from appropriations which are not before the appro-
priation committees and Congress this year?

Mr. Bruxpage. That 1s about the proportion.

The CuairMan. So, therefore, the Congress has practically lost con-
trol of the annual rate of expenditure. And that makes it more in-
cumbent upon the executive branch to cut the waste and nefliciency.

Senator JENNER. Mr. Chairman, has the Congress not lost control
of the budget? The responsibility belongs on the Congress. That is
one of the powers that we still have. We have not given it away.
That is the control of the purchases. And it is up to us to exercise
our authority and stop tlis foolishness. We cannot go on this way.
There is no need to harangue the executive department of Government.
They might click here, there and beyond, but we buy this stuff, and
we have been buying 1t year after year. And it is our fault, and we
can stop it and nobody else can.

But 1 do not want to see a bill like this. It do not know the details
of this. T do not want to see a bill like this railroaded through this
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committee and rushed onto the floor, as a great emergency. We have
been living with panic buttons ever since I can remember; it is one
emergency after another.

But I again reiterate my simple statement: It is awfully bad to be
broke and awfully bad to be dead, but it is worse to be both.

The CuairMman. Just one word about these unexpended balances.
I think they constitute one of the greatest obstacles to a more efficient
expenditure of the funds appropriated. This loss of annual expenditure
control by Congress began in 1946; no, I suppose it was before that.

Senator Kerr. That was when we lost control of Congress.

The Cuatrmax. Previously we were appropriating malnly on a
current and contract basis. For long-term projects we would make
a contract. For instance we would contract for a battleship and we
would appropriate the vearly payments on that battleship. Congress
had a chance each year to go over it and sec if they wanted to con-
tinue to build that battleship. This practice was replaced by the
policy of appropriating in full in advance. I think the Congress did
it. I do not think the administration had any responsibility for the
change. It was done by the Congress and originated in the House,
if I am correctly informed. There it was decided that it would be
more econonical to appropriate the full amount in advance for multi-
vear projects like airplanes and battleships, and so forth, even though
they would not be constructed during the year in which the appropria-
tion was made. That is the way it started. It hias grown and grown
until now we have approximately $70 billion of unexpended balances,
and we appropriate $72.5 billion more, or would under this budget.

And that makes it more important, because it makes available for
expenditures actually about some $140 billion, so far as appropriations
plus balances are concerned.

I am right about that; am I not? There would be total authoriza-
tion for Federal agencies to spend $140 billion, if it were physically
possible to do it?

Mr. Bruspage. Well, our proposals for 1959 indicate that $49.7
billion will be out of new obligational authority requested, and $24.3
billion out of balances for prior authorizations.

The Caairmax. It is one-third.

Mr. Bruxpace. And let me say also that I have supported, as you
know, bill number S. 8002 which would, I thiuk, help to bring control
of expenditures back.

The Cuatrman. I know you have. I would like to add to what
Senator Auderson said that the Senate three times passed a single
appropriation bill and provided in that bill for a limitation of expendi-
tures so they would know exactly what they were authorizing to be
expended annually, but the House has never agreed to it. We need
a fundamental reform, it seems to me, of our whole budgetary system;
you will agree with that?

Mr. Brunpacge. I should know. I have been working on that for
a number of years and strongly believe in what Senator Martin says.

The Cuairman. We should have one bill before us; then we could
add up the totals; and we could put the expenditure total alongside
an estimate of revenues in the bill so we would know what we were
doing. As it is now, Congress does not know whether they are voting
for a budget in balance or out of balauce.

Mzr. Bruxpace. I agree with that very strongly.
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The Cuammman. Appropriations bills come up at different times,
and at no one time can they be consolidated to show the overall
picture. In addition, they arc in terms of appropriation, not annual
expenditures.

Senator MarLoNg. Mr. Chairman, I have a letter here from Carl
Hayden, enclosing a copy of a letter that he has written the chalrman
that has to do with the post office. If it is not a part of the record,
I will ask that it be made a part of the record.

The Cuairman. Without objection, it will be made a part of the
record.

(The letter of January 24, 1958, from Senator Carl Hayden to
Senator Byrd, is as follows:)

UNITED STATES SENATE,
COMMITTEE ON APPROPRIATIONS,

January 24, 1958.

Hon. Georce W. MALONE,
Unated States Senator,
Senate Office Building, Washington, D. C.
Drar GrEorgE: I trust that you may agree that there is some merit in my letter
to Senator Byrd, a copy of which is enclosed.

Yours very sincerely,

CarL HavpexN.

UNITED STATES SENATE,
COMMITTEE ON APPROPRIATIONS,
January 24, 1955.
Hon. Harry F. Byrb,
Chairman, Commaittee on Finance,
United States Senate, Washington, D. C.

Desar Harry: The fact that your committee must give consideration to the
bill, H. R. 9955, to increase the publie-debt limit by $5 billion, impels me to point
out that nothing of that kind would have to be done if the operations of the Post
Office Department had been financed on a break-cven basis during the past 12
years. Instead, that Department lias incurred the following deficits each year:

1946 .. _ $129, 000, 000 { 1953______.____._____ $650, 000, 000
1947 L . . 206, 000, 000 | 1954 ______________ 399, 000, 600
1948 L . 277, 000, 000 | 1955______ .. 363, 000, 000
1949 ... 577, 000, 000 | 1956___ ___ R 164, 000, 000
1950 __ . __. 545, 000, 000 | 1957_________________ 522, 000, 000
1951 . .. 565, 000, 000 S
1952 I _. 720, 000, 000 Total_ __.._____ 5, 400, 000, 000

I have listed these figures for two purposes:

1. To show that if these deficits had not been incurred your committee
would not be required to recommend the enactment of H. R. 9955.

2. To express the hope that the members of your committee may join with
other Senators to insure that hereafter the Post Office Department will be
authorized to collect sufficient postage to payv its operation expenses.

Unless this is done, the indications are that, depending upon the cost of proposed
pay increases, the deficit for the present fiscal year could be anywhere from $700
million to $900 million.

Yours very sincerely,

>ArL HAYDEN.

Senator MaLonNe. Mr. Chairman, in the absence of a chance to
question Mr. Anderson, I would like to have included as a part of the
record the summary I made last vear following my examination of
former Treasury Secretary George Humphrey, which covers the
field, and have 1t appear following the Secretary of Treasury’s testi-
mony.

Tge CuarMan. Without objection, that will be done.
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Senator Mavrons. Now, Mr. Chairman, I will also ask permission
to amend the record so that I can make a summary statement, if that
is all right with the chairman.

The Cuarrman. That is satisfactory.

Senator Mavoxe. I am glad that the chairman is sending Mr.
Brundage back to bring in something that may be at least real and
beyond that which was in his speech this morning.

Now, everyone knows that we will be fighting the next war in the
air and under the sea, with radar and with long-range planes. Right
at this moment the American hemisphere can be defended from North
Amecrica.

If they wanted to save that $15 billion by just stopping nonessential
expenditures and talke $5 billion of 1t and put it into long-range planes
(such as the B—52) and into missile development, the missiles taking
the place of the planes wherever and whenever General Twining and
the others agree that they should, then you can save $10 billion and
not raise, but lower, the national debt and lower the taxes.

However, if the Congress votes this time for the $4 billion or $5
billion foreign aid on top of the other useless expenditures, extends a
free import bill, makes money available to continue to finance organ-
izations and individuals to go abroad and send this stuff back, then
the Senators and Representatives, themselves, are contributing to the
downfall of the United States of Americu.

There is no need to retain Mr. Brundage, as far as 1 am concerned,
with his testimony. If we took all of his recommendations, it has all
gone In the first bill that he would give foreign nations in the same
recommendation; thercfore, I think they are really unimportant.

(The remarks subsequently made by Senator Malone, as amended,
are placed in the record following the interrogation of the Secretary
of the Treasury, in accordanee with permission granted by the chair-
man. See p. 94.)

The Cuarman. The committee is adjourned subject to the call of
the Chair.

(Whercupon, at 12:15 p. m., the committee adjourned.)
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TUESDAY, FEBRUARY 4, 1958

UNITED STATES SENATE,
CommMmITTEE ON FINANCE,
Washington, D. C.

The committee met, pursuant to recess, at 10:15 a. m., in room 312,
Senate Office Building, Senator Henry Flood Byrd (chairman)
presiding.

Present: Senators Byrd, Kerr, Frear, Anderson, Martin, Williams,
Jenner, Malone, Gore, and Bennett.

Also present: Elizabeth K. Springer, chief clerk.

The Cuatrman. The committee will come to order.

The committee is continuing its consideration of a bill temporarily
to increase the statutory Federal debt limit.

At the previous session, Mr. Brundage, you were requested by the
committee to bring in an itemized list of reductions in expenditures
and the increases in expenditures. Will you please proceed, sir, with
your statement?

STATEMENT OF HON. PERCIVAL F. BRUNDAGE, DIRECTOR,
BUREAU OF THE BUDGET, ACCOMPANIED BY MAURICE H.
STANS, DEPUTY DIRECTOR; WILLIAM F. McCANDLESS, ASSIST-
ANT DIRECTOR FOR BUDGET REVIEW; AND SAMUEL M. COHN,
CHIEF, FISCAL ANALYSIS

Mr. Brunpace. Mr. Chairman and members of the committee, in
response to your request last Thursday, T am submitting a statement
summarizing the changes in expenditures from the fiscal year 1958
to the fiscal year 1959, separating the decreases which require legisla-
tion and those which can be made without modification of existing
legislation, except action by Congress on appropriations. The analy-
sis shows, separately, both increases and decreases for the various
agencies. It was compiled from the budget document. For all
agencies except the Department of Defense, we analyzed the appro-
priation accounts with changes of more than $500,000; that is, those
which would round to more than $1 million. For the Department of
Defense, we analyzed cost categories which are more informative on
types of procurement and give approximately the same result in total.

The analysis shows decreases in expenditures from 1958 to 1959
totaling $3,709 million. The increases from 1958 to 1959 amount to
$4,858 million. Thus, net budget expenditures are estimated to
increase $1.1 billion, from $72.8 billion to $73.9 billion.

The total decreases from 1958 which this analysis shows is $1,715
million greater than the tabulation of $1,994 million which Secretary
of the Treasury Anderson submitted to this committee, for 2 main
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reasons. His list excluded major national-security programs, and it
was taken by categories from the summary tables. Within these
categories, our detailed analysis shows that there were both increases
and decreases, which partly offset each other.

Decreases below 1958 requiring legislation are:

fiostal—rate increase, which will reduce the postal deficit by $700
million.

Proposed transfer of the financing of forest and public land highways,
$31 million.

School assistance in federally affected arcas, $7 million.

In addition, as a partial offset to the hundreds of millions we are
spending on new airways facilities, legislative action will be required:

To retain in the general fund, rather than transfer it to the highway
fund, trust the present tax on aviation gasoline, $46 million.

To raise that tax to 3% cents and levy a 3X%-cent tax on jet fuel
$16 million.

If our recommendations for modifications in existing programs are
not accepted, estimated expenditures for 1959 could be increased by
$175 million for the acreage reserve of the soil bank and $35 million for
school grants in federally affected areas.

All these together add up to approximately $1 billion, which T
referred to last week, in addition to our request for extension of
present tax rates for another year.

The reductions below 1958 proposed by administrative actions, or
where no legislation is required, are:

Decreased expenditures for defense support in mutual-security
program, $60 million.

Reduced purchases for strategic materials and civil-defense stock-
piles, $180 million.

Decrease in net loans by Export-Import Bank, $343 million.

Veterans’ Administration, direct-loan program cnds, $150 million.

Decline in eligibility of veterans for Korean war readjustment
benefits, $103 million.

Reduction in Agriculture, principally CCC, $651 million.

Reductions in number of uniformed forces, Defense, $328 million.

Reduced procurement of conventional weapouns, Defense, $615
million.

Other decreases—they are detailed on the attached statement— add
up to $541 million.

Senator Axperson. 1 would like to understand how they cut this
8651 million to the CCC. 1 thought they were going to spend more
next year, not less.

Mr. Brunpace. There is a little more detail which is attached to
the table.

Senator Axprrson. WIill it show, state how the $651 million 1s cut?

Mr. BrunpaGge. That i1s explained. It is on page 4 of the tables,

The largest reduction, $432 million is in CCC, reflecting decrease
in expected purchases of commodities, and the soil-bank acreage
reserve shows a decrease of $117 million, reflecting decision to termi-
nate the program at the end of the 1958 crop vear, and the Farmers’
Home Administration loan disbursements are decreased by $55
million.

Senator ANpERsON. And would it be your understanding that a
decrease in the termination of the program in 1958, so they wouldn’t
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have to pay out their money at the end of this year, would reduce
the 1959 fiscal situation?

Mr. BrRunpAGE. Yes.

Senator ANpDERsON. I thought it would become effective next fiscal
year,

Mr. Brunpage. Well, it will affect 1960 more than 1959, but it
would affect 1959 by that amount.

Senator Wirriams. The cancellation is supposed to come into
effect at the end of the calendar year, whereas the fiscal vear runs
over until June; is that where the difference is?

Senator ANpERsoN. It is all fiscal 1959, is it not?

Mr. Brunpage. But it runs until June of 1959.

Senator ANpERsON. You don’t do it on & per month basis. Well, I
didn’t mean to interrupt the meeting.

Senator MarTIN. Are we going to ask questions. Mr. Chairman?

The Cuatrman. I would suggest this procedure to the committee;
first, that, we would get a complete itemization of the $3,709 million.
Do I understand that you took as a basis the figures given by the
Secretary of the Treasury?

Mr. Brunpagi. No; we made 1t up ourselves.

The CuatrmaNn. These figures which you have given here as
itemized don’t appear to total $3,709 million.

Mr. Brunpagr. Oh, yes; they do.

The Crairman. Where is that shown?

Mr. Brunbace. The table is attached.

Senator JunNER. Mr. Chairman, here is an item, for example,
“Decrease in net loans by Export-Import Bank,” $343 million.
Now, yesterday, 1 believe, the Committee on Banking and Currency
reported out a bill proposing a $2 billion increase in export loans by
the Export-Import Bank; in other words, increasing the authorization
from $5 billion to $7 billion. Naturally, you couldn’t have taken that
into consideration.

Mr. Brunpagr. Oh, yes, indeed. They figured that, by June 30,
1959, their authority would have been entirely committed. You see,
the $2 billion is an authorization. Now, they estimate that they
are going to make loans and collect loans, and this $343 million is a
net figure. And they estimate that, in balance, they are going to
collect as much in 1959 as theyv are going to loan. They expect to
loan, T think, something like $400 million or $500 million, but they
expect to collect on previous loans, you sce.

Senator Wirriams. If they are going to collect as much as they are
going to loan out, why do they need additional borrowing authority?

Senator JENNER. Yes; that 1s what I didn’t understand.

Mr. Brunpage. Well, they have to have authorization in order
to make commitments; that is what Mr. Waugh told me. I raised
the same question when he asked for it.

Senator WiLrLiams. [s this extension of old authority or additional
authority?

Senator BennuTT. It is additional authority.

Mr. Brunpace. It is additional authority. You see, they start
negotiating the loans a good many months before they actually
establish the credit and make any cash available.

Senator MaroneE. What are most of these loans that they make;
what kind of loans?
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Mr. Brunpage. They are all commercial loans.

Senator MaLoNE. To whom are they made, what type of people
and for what purpose?

Mr. Brunpage. Well, they will loan, we will say, to the Indian
railroads to buy locomotives and rails in the United States. They
are all dollar loans.

Senator MaLo~E. It sounds like a wonderful deal, but you go
along and cut down for domestic purchases, and so on, so it doesn’t
make an awful lot of sense to me.

Mr. Brunpage. They are required by law to be for domestic
purchases; under Export-Import, they can’t buy abroad.

Senator MavonEe. Let me ask you this. Aren’t they set up prin-
cipally to loan money, or do they loan money to corporations and
people that are going in business in these foreign nations.

Mr. BrRunpDaGE. Yes.

Senator BennerT. They also loan money to American producers
who are selling their American products abroad.

Senator MarLowe. And how do they sell their products abroad? Do
they do it like the Department of Agriculture, for example?

Senator Benxerr. No. Their people are competing in the foreign
markets with their produets.

Senator MaLoNEe. Let me continue with this question for a while,
if you don’t mind.

Senator Bexnerr, Go ahead.

Senator Marnone. What I want to know from you, now, is what
type of loans do they make to people, corporations and others, going
in business in foreign countries?

Mr. Brunpags. All kinds of commercial loans.

Senator MavoNe. What for? So that they can go in business In
these cheap-labor countries and produce not only for the market
there but here as well? All the testimony of the Government officials,
added up, is that it is going to be our market that they would sell
in. They sell this same stuff back here, don’t they, that they pro-
duce abroad?

Mr. Brunpage. Well, they will buy machinery, all kinds of equip-
ment, and consumer goods.

Senator MaLoNE. That is true. I know you are only on one side
of it, and I am going to have to ask all these questions in order to get
the information. For example, they loan money to people in this
country to go into the textile business in Japan;is that true?

Mr. Brunpace., Well, they would loan money against the bill of
lading for shipments of machinery.

Senator Maro~NE. That is true. In other words, the best textile
machinery; the Export-Import Bank loans to Americans, or anybody
else, who take that machinery to Japan and use 17-cent-an-hour labor
and ship the textiles back here. Now, is that true or not?

Mr. Brunpace. It is quite possible.

Senator MALONE. So, 1t sounds very good to have the taxpavers of
the United States loaning money to buy machinery in this country,
but you stop there. No information ever comes out in this committee
unless you take it out with a corkscrew.

What happens after that, when you go into these cheap-labor coun-
tries? They get the money; they borrow it from the taxpayers of
the United States, American producers, largely, and put it into Japan,
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South Africa, any place in the whole world, and use the labor with
going wage there, and then, under our free-trade policy, send the stuff
back here; is that true, or not?

Mr. Brunpace. I think it is being done, but I think that is better
than to buy the machinery in Japan or in England or in Russia

Senator Mavone. I didn’t ask you for your opinion at all. I asked
you 1if that is true.

Mr. Bruxpaga. Yes.

Senator Mavoxe. That is all T want to know.

Senator JENNER. What I don’t understand is how we get a decrease
of $343 million, and yet the proposed bill that was reported out yester-
day increases the authorization for $5 billion to $7 billion. I don’t
quite understand that.

Senator MarTIN. Would the Senator yield there? I think this is
very important, because these are questions that we must answer on
the floor.

I would like an explanation as to whether it is possible by certain
administrative work that it may not all be used.

Isn’t that what you are trying to get at?

Senator JENNER. Yes.

Mr. Bruxpacr., Well, Mr. Waugh could probably give you a more
technical answer. But my understanding of it is that Congress gave
the Export-Import Bank a certain authorization to go ahead and
make loans, and they have quite a lot of loans outstanding, as you
know. And in preparing their budget submssion to us, they said
that, “We are going to run out of borrowing—of loaning authority,”
and they have to borrow from the Treasury in order to loan, “before
we get very far into 1959, so we are going to need more authority.”
And T said, exactly as you said, “How does that gee up with your
estimate that you expect to collect substantially all you are going to
loan?”

And they said that, “During this year, that is, during 1958, we
loaned more than we collected, because we had this big British loan
where they drew down $250 million, and several other large loans, but
we have maturities coming in 1959, so we expect to collect substantially
what we anticipate loaning. However, we can’t go ahead with our
negotiations, with our loan negotiations—and we have to do it from
6 months to a year or 18 months ahead, in order to send the repre-
sentatives abroad and look into it—unless we have more authority.”

Senator JExXNER. | can understand the need for additional loamng
authority, the $2 billion, but what I don’t understand is how we are
going to have a decrease of $343 million when theyv say thev have to
have an additional loaning authority to keep operating?

Mr. Brunvage. This is merely a decrease between the amount of
the net loan disbursements which they expect to make in fiscal 1958,
and the amount that they expect to make in fiscal 1959.

Senator Witriams. Do I understand that this is just a temporary
affair, where they are going to be caught with this jam, and that
repayments will come in a little later in the year, and they think they
will be back on an even keel later?

Mr. Bruxpage. I don’t know just liow much is outstanding. You
see, there is a $3.2 billion outstanding (estimate for June 30, 1959) in
loans on which the interest and repayments will be coming in.

Senator WiLLiams. How much of a guaranty do you have with them
without this last $2 billion?
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Scenator Frear. The present authority is $5 billion.

The Cuamrman, They are going to increase it to $7 billion.

Isn’t that true, that this new authority would be an authorization
to spend directly out of debt receipts for additional loans, and once
this authorization is enacted, the expenditure is bevond the control of
Congress?

Mr. Brunpace. It is the authority to borrow from the Treasury
and to make loans; yes, sir.

The Cuarmrmax. It is referred to as spending out of the debt. They
can loan up to $7 billion. Now, what is the total of the loans to date?

Myr. Bruxpage. They have, according to this estimate in the budget
$5 billion statutory authority, loans outstanding of $3.2 billion, and
the undisbursed loan commitments are $1.7 billion, so that comes to
$4,952 million, you see.

The Crarrman. Did the administration advocate the passage of
the bill?

Mr. Bruxpage. Yes.

The Cuarrman. With the new authorization there would be a
balance of $3 billion that the Export-Iinport Bank could loan.

Senator Anperson. $2 billion.

Mr. Bruxpace. $2 billion.

Senator Frear. But they have $1 billion undisbursed.

Mr. Brunpage. That is 8 commitment.

Senator FrEAR. It is a commitment, but undisbursed?

Mr. BrRu~npagr. That is right.  $1.7 billion.

The CuatrMan. Let’s see if we can get it straight as to whether or
not there is any necessity for it.  Assuming that vour figures here are
accurate, and 1t does not come back to Congress for further check by
the Appropriations Committees, they could have outstanding at any
one time loans up to $7 billion if this bill is passed; isn’t that right?

Mr. BrunpagE. That is right.

The Cuarrman. These loans would come out of our Federal debt,
s0 to speak, no matter whether we have a deficit or a surplus, they
can pay it out of the debt, is that correct?

Mr. Bruxpaage. That is correct.

Senator AnDERsON. Could we have how much they had unused
last year?

Mr. Bruxpacge. In reply to Senator Anderson’s inquiry, as of
June 30, 1957, the end of the last fiscal year——

Senator AnpErsoN. How much was committed?

Mr. Brunpage. The authority was $5 billion still, the loans out-
standing were $2.6 billion, undisbursed loan commitments were $1.5
billion.

Senator Axperson. That is $4.1 billion?

Mr. Bruxpage. So they had just under $900 million unused
authority.

Senator AxpERsoN. $4.1 billion against the ceiling of $5 billion.
What is the situation June 30, 1958”7

Mr. Bruxpace. We cstimate that the loans outstanding will be
$3.1 billion.

Senator AxpeErsoN. $3.2 billion you gave a minute ago.

Mr. Brunpage. That is at the end of 1959. $3.1 billion is June 30,
1958. The undisbursed commitments are $1.6 billion.

Senator Axperson. $1.6 billion.
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Mr. Brunxpage. And the unused authority will be $300 million,
and then at the end of 1959, if we don’t get this additional authority,
the loans will be $3.2 billion, the commitments would be $1.7 billion.

Senator Axperson. Now, looking at that picture, how do you antici-
pate a reduction in the debt?

Mr. Brunpace. Well, the actual colleetions, as I say——

Senator AxnpERsoN. You and I are both familiar with figures. Your
own figures show the debt is going to rise from $2.6 billion to $3.1
billion to $3.2 billion, plus commitments that rise from $1.5 billion to
$1.6 billion to $1.7 billion.

If your debts keep increasing, and your commitments keep increas-
ing, how do you make your saving?

Senator JExNEr. Apparently they don’t need this additional au-
thorization, or they apparently intend to go ahead and spend some
money.

Senator AxpersoN. They may need the authorization the way they
are going, but when you are increasing your commitments steadily,
how can you put in a budget reduction? You can’t inflate and decrease
at the same time in any books I ever read.

1 say, Mr. Chairman, that the commitments go up $500 million
onc year and $100 million the next year in actual loans, and rising,
upon their estimates, a hundred million a vear each year.

Now, if it is rising steadily, how does it fall, simultaneously? It is
like Joshua commanding the sun to stand still. But this commands
the sun to stand still and to rise and set at the same instant.

Senator MavLons. Does the Senator from New Mexico remember
Lord Keynes’ remark, “The more you are—the more you are?”’

Senator ANDERsON. I never could understand that.

Senator JENNER. Maybe in this figure representating anticipated
collections’ they are going to have more collections than loans.

Senator ANpERsON. If so, the level of loans drop.

Mr. Brunpage. May I give you the figures, Senator?

The loan program, that is, for the advanecing of loans in fiscal 1958,
is $900 million, and we anticipate collections of $300 million, or an in-
crease of $600 million in outstanding loans and commitments, in case
it will—

Scnator ANpErRsoN. Those are the exact figures you give us. You
sald June 30, 1957, $4.1 billion, and June 30, 1958, $4.7 billion, so
that is $600 million, which balances with what you gave.

Mr. Brunpacr. That is right.

Senator Anprrson. How does it reduce total expenditures?

Mr. Brunpace. The 1959 figures, the loaus are going up, are esti-
mated to go up—of course, this is just a projection—$766 million,
and we are expecting to collect $395 million, plus interest of $109
million, and plus recovery of prior year obligations of $131 million, or
a total recovery of $636 million as against $766 million.

Senator ANDERSON. So, it would be $130 million?

Mr. Brunpace. $130 million, as against the previous year of $600
million and something.

So, our decrease of 300 is the difference between the net loans we
made—we expect to make—in 1958, and the loans that we expect to
make in 1959,

Senator Wirriams. If I understand you corrcetly, in answering one
of Senator Anderson’s questions in connection with the June 30, 1959,
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figure, you said that these were estimates based on the assumption
that Congress did not approve the extra $2 billion.

Now, if we approve the extra $2 billion, will your June 30, 1959,
estimate change?

Mr. Brunpace. No; we took that into cousideration. Actually,
they don’t expect to use that up before June 30, 1959, but if they are
going to stay in business, they have to make these exploratory com-
mitments,; you see.

Senator Winniams. May 1 ask this question. As of this moment,
how much of this $5 billion did the Treasury put up?

Mr. Brunpage. As of today, I would think that it would—I think
that they have already made the payment on the British loan. T
would say probably all but $500 million, they probably put up $4.5
billion, including undisbursed commitments which are charged against
the $5 billion authorizatiomn.

Senator Wiruiams. They put up about $4.5 billion, and you are
going to have to put up the other $500 million later, during the fiscal
year?

Mr. BrRunpagE. No; we only anticipate another $200 million be-
tween now and June 30 in cash, but we anticipate that we will be com-
mitted, you see, by June 30

Senator Winniams. Butin 1959, vou will have to put up how much?

Mzr. Bruxpacr. We think that we will use up practically all of our
uncommitted authorization.

Senator Winniams. You will have to put up $50 million between
now and the end of 19597

Mr. Brunpacu. If we are going to stay in bustiess, we have to make
commitments beyond that.

Senator WiLniams. That gets back to Senator Jenner’s question,
which T can’t understand either. If from today until the end of fiscal
1959, you are going to have to put up additional $500 million, how
can vou save $343 million? 1 just can’t understand it.

Senator Mavoxe. More debt.

Senator Winriams. If you are going to have to put up an addi-
tional $500 million in the next 15 months, how can you save $343
million during the same period?

Mr. Brunpace. Because we expect to have collections.

Senator Wirurams. Then you are going to have to put up the $500
million in addition to the collections? I am speaking from a Treasury
standpoint, not from the standpoint of the Export-Import Bank, from
the Treasury Department standpoint, they are expecting to put up an
additional $500 million; is that correct?

Mr. Brunpags. Yes; but they are getting collections.

Senator WiLriams. That is $500 million 1 addition te collections;
isn't 1t?

Mr. Brunpage. They are collecting altogether on loans about $400
million, and interest of $100 million, and recovery of prior cbligations
of $130 million, so altogether, they collect $636 million, which will
become available during fiscal 1959.

Senator Wirriams. Yes; but you ave still going to have to put out
additional money.

Senator ANpersonN. Mr. Williams, I know, is a very good business-
man. You are an auditor, are you not, Mr. Brundage?

Mr. BrRunpacge. Yes.
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Senator ANDERsON. It is not fair to say that the terminology you
used is completely incorrect when you say ‘“‘decrease in net loans.”
I think I understand what your fignre is. Ordinarily we increase
$500 million a year. This year, we are going to increase $130 million,
therefore, the investment of what we might ordinarily call venture
capital is smaller this year than it was last.

Mr. BRuNDAGE. Yes.

Senator ANDERsON. It wasn’t a decrease in net loans?

Mr. Brunpage. It is a decrease in net loans made.

Senator ANDERsON. No; it is decrease in expansion of loans; is it
not?

Senator WiLLiaMs. It is decrease in comparison to what you have
been doing in previous years.

Senator ANDERsON. Previously we have been jumping at the rate
of about $500 million a year, but next fiscal year, we are going to
jump only $132 million, so that is $343 million less than the year
before.

Mr. Brunpace. I think that is correct.

Senator ANDERsON. But it isn’t a decrease in loans.

Mr. BruNpace. Loans made.

The Cuarrman. How much do you estimate the Export-Import
Bank will draw from the Treasury?

Senator ANDERsoON. It really is not a decrease in net loans.

Mr. Brunpace. In new loans—no, that wouldn’t—in net loans
made would be better.

Senator MarLoNEg. I would like to ask you, are these Mr. Waugh’s
figures which were submitted to you?

Mr. BRu~NDaGE. Yes.

Senator Mavo~NE. Is Mr. Waugh the same one that used to work
for the State Department?

Mr. BrunpageE. He was Economic Assistant Secretary.

Senator MaLonNE. And he is the same one that they sent to Geneva
to work on GATT and make reductions in the United States tariff so
that we would further divide the American market with the foreign
nations; isn’t he?

Mr. Brunpagr. 1 don’t know that. Fe was a banker in the
Middle West before he came down here.

Senator Mavrong. I don’t know what he was before he came here,
but he has never made any sense since he has been here, and I am
trying to ask you if he is the same man that started with the State
Department, and also gave the same kind of testimony that you are
giving now, and then was sent to Geneva to work on multilateral trade
agreements to further divide American markets with foreign nations
on the theory that the less markets of our own we have the better off
we are.

Mr. BrunNpage. T haven’t kept track of what he did, but he was
Assistant Secretary of State for Economic Affairs.

Senator MaLoxk. Then he is the one, and therefore, I am not
surprised at the figures that they have given.

Now, this is the same thing. This intrigues me, the phrases that
you folks cook up, “exploratory commitments’.

Now, what do you mean by “exploratory commitments’?

Mr. Brunpace. Well, if any bank is approached by customers for
a loan, and he says, “I would like to borrow for a certain project,”
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then the bank has to investigate it. When you make a loan in a small
town in this country, all of the information 1s readily available. When
it is dealing in business abroad, it is a lot more complicated and takes
more time. But it is the same type of thing.

Senator MaLoNE. In other words, it takes more time for this bank
to determine if you loan money to a corporation here to go in business
abroad, it takes a little more time to figure out whether he can use
that $2 labor and produce the goods and send them back here cheaper
than you can make the goods here. Tt takes a little time for that;
doesn’t 1t?

Mr. Brunpage, Well, it takes time to explore the project and see
if it is a good business risk.

Senator MaLoNEe. I understand that. Now, then, the State De-
partment has been in the habit of making commitments of loans and
gifts to foreign nations, and then they come down to Congress with
these loans and gifts already promised, and they just say, ‘Well, if
the Congress doesn’t support us, of course, our foreign relations
would deteriorate.” So, this is about the same thing. What we have
to do is give them authority to go ahead on a $7 billion basis instead
of a $5 billion basis.

Mr. BrRunpage. Well, it is a sound basic banking operation, as
against a grant or soft loan.

Senator MaLoNE. Of course it is sound, because you say it is, and
because the State Department says it is. But we have sat here for
12 years and watched the national debt almost double, and all of
you are making money. Sometimes it is a little hard to figure out.
how you are making money and still come back for a debt limit raise
about every 2 or 3 years—come back for more money. A bank tha
is making money pays dividends, they don’t come back for morn
money.

Mr. Brunpage. They are paying interest to the Treasury on
their borrowing.

Senator MaLoNE. Yes, of course, but they don’t pay any money
back. It seems kind of odd.

Mr. Brunbage. It is cash, but then it goes out in new loans,
because business all over the world is expanding.

Senator MaLo~xe. Of course. And of course you have to expand
this business so that these American corporations can go to these
nations where the labor is about 10 percent up to 30 percent of what
it is here, and then with the low water transportation and the very
low duties and tariffs now, they can ship the stuff back here and throw
the American workingmen out of jobs and destroy the American
investments. Doesn’t it work that way, too?

Mr. Brunpace. Well, that isn’t the way I would describe it. We
have the capital just now, just like England had the capital when we
were a colonial country, and I suppose when they sent capital over
here we competed with the people back in England.

Senator MaLoNE. I am glad you brought that up. We were a
colonial nation, and they wouldn’t allow us any manufacturing in
1776. We thought we broke away from that, but now we are back
in the colonial deal again, and there is where the free ride and the
funny business comes in, from London. I don’t think Russia is the
danger. I don’t think the State Department goes home at night
without calling London. So, you are loaning all this money to these
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cheap-labor countries to make this stuff and bring it back here. And
all you have to do is look at your figures, look at textiles and machine
tools and minerals and all the rest of them. The only ones that are
working are the ones where we are spending $44 billion a year for
national defense to keep up the economy. All you have to do is
to read the New York Times and all the rest of them and they will
say, “You must have this money to keep up your economy.” But
the further you go with that principle, the tougher it is for the working-
man and the investor of America.

All T am trying to do is get you to say what you believe. You are
a part of this outfit and what you believe you have a right to believe,.
And Mr. Waugh is a part of it. Lord Keynes was a part of it. And
now we wake up with a $300 billion debt, with all the private debt in
the U. S. double, and we are richer than we have ever been. The
only thing is that we don’t realize our throats have been cut. We just
haven’t tried to turn our heads any lately. And one day we are
going to take a nose-dive that will make that 1929 one look like a
baby, with all of your money invested in foreign nations and the
foreign nations have got our market which they now have, and your
estimates for $2 billion to expand that situation.

Now, you have three other organizations, you have a World Bank,
International Bank, one of them organized by Harry Dexter White.
Altogether there are four organizations.

We finance the Export-Import Bank entirely. The other 3 we
finance 36 percent—you check this and see if I am right. But we
put in the only real money. We put in the dollars, they put in that
funny paper, overpriced in terms of the dollar. So, what we are
doing is financing four organizations to destroy our own investments
in the United States of America. And you are coming back here
asking for $2 billion more. And, of course, your explanation makes
about the same amount of sense Mr. Waugh’s used to make when he
came down and said, “We ought to divide these markets further,
because we will be richer.”

And now, Mr. Waugh is at the top of this bank, isn’t he?

Mr. Brunpvace. He is president of the bank.

Senator MaroNE. [ am glad to know where he is.

Senator MArTIN. If Senator Malone is through, there are some
things that I think ought to be clarified.

On page 3, you say

The Cuairman. I would like to ask one more question.

Senator MARrTIN. Yes, I am sorry.

The CuairmaN. Have you got a list of the loans of the Export-
Import Bank?

Mr. Brunbace. I don’t have the detailed loans, no, sir.

The Cuairman. Could you furnish the committee with a list of
these loans?

Mr. BrunpaGge. Outstanding as of last June or today, or what
time?

The Cuairman. As of today. And likewise, a list of the
commitments.

(This information is incorporated in the data subsequently sub-
mitted by Mr. Brundage which appears on pp. 260-386.)

And then, 1 would like to ask a question about this last loan to
Great Britain. That was made suddenly, was it not?
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Mr. Brunpage. Oh, the credit was granted a year ago, I think.

The Crairman. And the total credit was how much?

Mr. BrunNpage. It was $500 million.

The CuarrMaN. And what was the reason for that loan?

Mr. Brunpace. Well, it was to support—they were having a run on
sterling, as I recall it.

The Caarrman. I understood it was an emergency. Because 1
happen to know that they called on us in December suddenly for the
$250 million, that is correct, isn’t it?

Senator Frear. You granted them it, the Export-Import Bank
granted a $500 million loan on which they have drawn $250 million?

Mr. Brunpace. That is correct.

The Cuarrvan. And then, they called suddenly for the balance
of it?

Mr. Brunpace. No, they haven’t called for it.

Senator Wirriams. They have called for half of it?

Mr. Bruxpage. They have only drawn half of it; ves, sir.

The Cuairman. Theyv have only drawn half of it.  But didn’t they
want the total amount in December?

Mr Brunpage. No.

Senator BENNETT. That was the first drawing, Mr. Chairman.

Mr. Brunpage. That was the only drawing that they have made.

The Cuatrman. I have got it very definitely that they desired the
total amount at that time to help the sterling bloe, to maintain the
value of the English pound. Now, do you think that is a proper

Mr. Brunpace. There was some discussion, but they only took
half of it.

The Cuairman. Do you think that is a good bankable loan?

Mr. Bru~npace. I do, from what I have heard of it.

The CuarrmMan. To make loans to other countries in order to main-
tain their currency?

Mr. Brunpace. Well, it is a Joan against pledged British wealth.

The Crairman. Is that the type of loan that we have been making?
Take France, where the franc has gone down so much, and other
countries, are we loaning those countries money in order to stabilize
their currency?

Mr. Brunpace. Well, there is an outstanding French loan, but we
haven’t loaned France, I don’t believe, anything last year, and are
not proposing to loan them anything new.

(Mr. Brundage later supplied the following information:)

One loan commitment to France for $46 million was made in the calendar year
1957, but no disbursements were made against it. This loan was to Air France;
it was not made for the purpose of stabilizing the French currency.

The Cuairman. Who finally passes upon these loans, the Export-
Import Bank?

Mr. Bruxpacr. There is a committee, and then i1t goes before the
National Advisory Council, which is chaired by Treasury.

The Cuairman. Who has the final approval?

Mr. Brunpage. They have to be approved by the National
Advisory Council, which, as I say

The CuarmaN. What is the National Advisory Council?

Mr. Bru~xpage. Well, it is an interdepartmental committee, it was
chaired by the Treasury, it was represented by State.
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(The material requested is as follows:)

The National Advisory Council on International Monetary and Financial
Problems was established by the Congress in the Bretton Woods Agreements Act
(59 Stat. 512, 22 U. 8. C. secs. 286, 286b), approved July 31, 1945, which provides
that “Sec. 4 (a) In order to coordinate the policies and operations of the repre-
sentatives of the United States on the fund and the bank and of all agencies of
the Government which make or participate in making foreign loans or which
engage in foreign financial, exchange or monetary transactions, there is established
in the National Advisory Council on International Monetary and Financial
Problems (hereinafter referred to as the ‘Council’), consisting of the Secretary of
the Treasury, as Chairman, the Secretary of State, the Secretary of Commerce, the
Chairman of the Board of Governors of the Federal Reserve Systen, the President
of the Export-Import Bank of Washington, and during such period as the Foreign
Operations Administration shall continue to exist, the Director of the Foreign
Operations Administration.”

Senator ANDErRsoN. Would it be possible to find out that the reason
Britain only got half of it was because we only had half? You couldn’t
loan $500 million on top of $4.9 billion, could you?

Mr. Brunpace. We have given the credit out of the $5 billion
authorization.

Senate BenNeTT. May 1 comment to my colleague from New
Mexico that the full $500 million is calculated in the eommitments
which add up to the $4.9 billion.

Senator ANDERsON. In the $1.7 billion? So it is already in there.

Senator WrLriams. That is my understanding, and that leads up
to the next question, which was on my mind before. The Treasury
is committed to furnish this money if they call for it?

Mr. BrunpacGe. That is right.

Senator WiLLiams. And then, after they furnish it, it becomes a
part of the national debt?

Mr. Brunpagre. That is right.

Senator WiLLiams. Now, forget for the moment all about the
question for the additional $2 billion. How much more call can be
made on the Treasury to meet this $1.7 billion of commitments?
Does that mean, assuming we stop as we are, that they are committed
for the $1.7 billion, that you would have $1.7 billion to put up during
the next 15 months?

Mr. Brunpacr. If it was all called, yes, we would; yes.

Senator WiLLiams. You are operating on the assumption that it
will be called—you said it was $4.9 billion—it will be committed as of
June 30, 1959?

Mr. Brunpace. It will be committed, but I don’t think it will be
all called.

Senator WirLiams. You don’t think it will be disbursed at one
time?

Mr. Brunpace. No.

Senator WiLniams. Do you think that a very great percentage of
it will be disbursed?

Mr. Brunpage. I might say it is a line of credit. Well, they
estimate as closely as they can, based on the calculation for each
individual credit line, just how it is going to be drawn down, and that
1s how we make up our statement.

Senator Wrirriams. Based upon that estimate, do you think they
need to build additional credit?

Mr. Brunpage. I think it is a wise thing to give it to them, yes;
I don’t know whether they need to build $2 billion or $2.5 billion or
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$1.8 billion or anything like that, but I think it is a wise thing, if you
think it is a good program, if you want to keep them in business, I
think we ought to give them $2 billion.

Senator WiLLiams. Forgetting for the moment whether it is a good
program or not, I am speaking about the needs of the program; based
on the estimates of June 30, 1959, they wouldn’t be using any of this
additional $2 billion—and that is based upon their own estimates—
and if they won’t be needing any of that 15 months from now, why
give them an additional $2 billion at this time?

Mr. BrunpagE. Because they can’t negotiate any loans if they are
at the end of their authority; they have to stop.

Senator WiLLiams. They can negotiate on the basis that payments
are coming in faster than they are paying out, can’t they? A lot of
people in business have to negotiate on the basis of incoming revenues.

Senator MarLoNE. But they couldn’t make a definite commitment
without us making it higher first. And I think that is what Mr.
Waugh is after.

Mr. BrunpagE. They feel that they cannot negotiate unless they
have more flexibility.

Senator WiLLiams. When yvou furnish the chairman’s list of loans,
can you put on there the date the loans were made, and, where they
are delinquent, the extent?

Mr. BRunpaGE. Surely.

The Cuairman. And, Mr. Brundage, will you also state the justi-
fication for the loan. Now, the justification for the British loan, as
I understand, was to help stabilize if possible the British pound; is
that correct?

Mr. BRUNDAGE. Yes.

(This information is incorporated in the date subsequently sub-
mitted by Mr. Brundage which appears on pp. 260-386.)

The CHarrman. Is that a policy of the Export-Import Bank?
You take in a great big territory when you start to stabilize the
currency of the nations, especially nations that heretofore haven’t
paid their debts to us.

Senator JENNER. I didn’t think, Mr. Chairman, the Export-
Import Bank made loans to governments; I thought that came from
the International Monetary Fund.

The CuairMan. But it has made this loan to Great Britain.

Senator Frear. I don’t know whether this will throw any light
on it or not. I agree with what you and the Senator from Indiana
have said; I don’t think it is the policy of the Export-Import Bank
to loan under such circumstances, but I believe in this instance the
loan was made to England at the request of the State Department
to make thisloan. And the only money that was available apparently
at that time was in the Export-Import Bank, and they called upon
the Export-Import Bank to make the loan, and for that loan there are
British securities to secure the loan that are held in this country.

Senator JENNER. Following that same line of reasoning, why
wouldn’t it have been the proper loaning agency to go to the Inter-
national Monetary Fund and have all the nations chip in and increase
that fund and loan to the British——

Senator Frear. T am not on the witness stand, 1 just wanted to
throw a little light on this. And I wanted not to justify it, but to
tell you that the Export-Import Bank didn’t seek this loan, but
they were requested to make the loan.
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Senator MaLoNE. This will be the same thing as the $3.75 billion
that we gave England in 1946 and the $4 billion or $5 billion since.
The whole record of Government for 25 years is, wherever there is
any money approved by Congress, somebody like Waugh has control
of it, and they commit it some place outside of this country, so the
only chance C)(')ngress has is just not to go ahead and give you fellows
a chance to spend it.

I know you are sold on an international Socialist deal, that the more
they produce over there and bring in here and the more workingmen
that are on the street and the more investors that lose their money,
the better off we are. Your whole setup would prove that. And I
am not through questioning you yet on some of the things that you
have here. You wanted to cut down on American production and
put it abroad. It has been the policy for 25 years, and Congress has
voted for it. They cannot blame you or the President, they cannot
blame any one of the three Presidents. If Congress does not vote
for it he cannot do it. They cannot divide our domestic markets
among all the nations of the world, they cannot divide the cash of
the American taxpayers among all the nations of the world, unless
Congress votes for it.

Mr. Brunpage. We cannot expand our exports, if we don’t either
expand our imports or lend money.

Senator MarLone. Your exports, that is what we are paying for.
Every hundred pounds of wheat you send to Cuba costs the tax-
payers $1.35, and you call it foreign trade. I could go on, but this
1s not the place for it. I hope you are back when this matter comes up.

Mr. Brunpace. May I read this paragraph from page 131 of the
budget; I think it may throw some light on this question:

From time to time the bank, that is, the Export-Import Bank, is called upon
to provide financial assistance to meet emergency situations adversely affecting
normal trade between the United States and another country. Such loans may
take the form of credit to a foreign central bank or other bank or financial institu-
tion to provide dollar exchange for a wide range of United States exports, credits
to fund commercial arrearages resulting from dollar-exchange difficulties, or
credits to assist in financing purchases in the United States required for recon-
struction abroad following a national disaster.

In 1957 a $500 million credit was authorized to the United Kingdom, secured
by collateral, to meet dollar requirements for goods and services to be obtained
in the United States.

The CuarrmaN. What interest is being paid on this?

Mr. Brunpage. The estimate of emergency credit authorizations
for 1958 is $60 million. Emergency credits in 1959 will be financed
out of the $2 billion increase in authority proposed for later trans-
mission.

The CHaizman. Is that to England also?

Mr. BrRunpagE. There isn’t any country defined.

The CrarrMAN. You said emergency credit estimated

Mr. Brunpace. No; that 60 isn’t England.

The Caairman. What interest would England pay on this loan?

Mr. Brunpace. I don’t know what the rate is.

The Cuairman. Can your staff give it to us?

Mr. Bexnerr. Mr. Chairman, that was discussed at the committee
yesterday. My memory is that it is 4 percent.

(Mr. Brundage supplied the following information for the record:)

The Export-Import Bank J.oan of December 21, 1956, to the United Kingdom
carries an interest rate of 4% percent on the amounts disbursed.
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Mr. AnpersoN. Could he submit, Mr. Chairman, the part of the
charte> of the Export-Import Bank that lets the bank make loans to
stabilie foreign currencies?

The ( HaAtrMAN. [ think that is very important.

(The material requested follows:)

In response to this inquiry, the President of the Export-Import Bank has
provided the following information:

“We understand that you were asked what power the Export-Import Bank
has under its statute to make loans in support of the currency of a foreign country,
and that the question referred specifically to our $500 million credit to the United
Kingdom, authorized on December 21, 1956. This credit was made, to use the
language of section 2 (a) of the Export-Import Bank Act of 1945, ‘to aid in
financing and to facilitate exports and imports and the exchange of commodities
between the United States or any of its Territories or insular possession and any
foreign country or the agencies or nationals thereof,’ and this language was
incorporated in the loan agreement with the United Kingdom. In other words,
this loan was made to finance exports to the United Kingdom.”

Mr. ANpERsoN. Is that in the powers granted to them?

The CuairmMan. Have there been other instances where the Export-
Import Bank has made loans to stabilize foreign currencies?

Mr. Brunpage. Well, it was to pay for exports, it said here from
this country. I think the French loans were the only ones, I recall;
those were several years ago.

The Cuairman. As [ recall, the Export-Import Bank was not
established to make loans to other countries.

Mr. BrRunpaGE. It was established to encourage exports.

The CualrMAN. Are a majority of the loans made to individual
firms?

Mr. BrRunDAGE. Yes.

The Cuatrman. Mr. Brundage, will you be kind enough, then,
to furnish that data as to the loans outstanding, as to the commit-
ments, and, likewise, the losses that have occurred, and the rates of
interest, and then add to it what Senator Anderson has just mentioned
in regard to the bank’s authority to make loans for stabilizing cur-
rencies?

(This information is incorporated in the data subsequently sub-
mitted by Mr. Brundage which appears on pp. 260-386.)

Senator Wirriams. Does the Export-Import Bank pay the Treasury
Department any interest on this money that you put out?

Mr. Brunpage. The Export-Import Bank has paid interest to
the Treasury equivalent or greater than the interest that the Treasury
is paid on its debt from the beginning. And they have a substantial
surplus.

The Cuairman. Would you add to that statement the other
facilities that overlap, to some extent, the Export-Import Bank?
Aren’t there several others working in more or less the same field of
international banking?

Mr. Brunpage. I will try to cover that.

The Cuairman. Would you be good enough to give the committee
a list?

(This information is incorporated in the data subsequently submit-
ted by Mr. Brundage which appears on pp. 260-386.)

Mr. McCanpress. The International Bank, the International
Monetary Fund, I think, would bear some relation; the development
loan fund of ICA is in the same field. And I don’t think of anything
else. Those are the ones I think of, Mr. Chairman.
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The Crairman. Would you be in a position to furnish the same
information for these other banks, Mr. Brundage?

Mr. Brunpace. Could I take the latest available data? I think
I probably have the compilation as of the end of December.

The CrairmaN. I think it is very important to get a complete and
current picture. We are making a very large direct authorization,
and we are making a lot of loans, and some of them are soft. We
don’t know whether they are going to be collected or not, and I think
we ought to get a complete picture.

Mr. Brunpace. What I could do is give you the details, as of
December, with an account of any substantial changes since then.

The Cuairman. And also the commitments

Senator FrEar. Mr. Chairman, I think the interest rate which was
talked about excludes $1 billion, does it not? The Export-Import
Bank pays to the Treasury the interest at what is the average rate of
your 6- to 7-year obligations or 6- to 7-year period, less an interest on
$1 billion; they do not pay interest on the initial $1 billion.

Mr. Brunpage. That is the capital; yes.

Senator FreEar. The capital; that is right. But they do pay the
interest, as you have figured it, on a 6- to 7-year term.

Senator BENNETT. And they do pay dividends on the capital.

Senator Frear. They pay dividends on the $1 billion, which is
about 2% percent.

Senator MavLoNe. Mr. Chairman, do I understand now that you are
asking Mr. Brundage to give us the full information on the Export-
Import Bank, the International Bank, the International Monetary
Fund, and the International Finance Corporation, which are the four
organizations that are set up especially to encourage American invest-
ments abroad, to manufacture the stuff there with the cheap labor and
bring it back into this country? I am very much interested in know-
ing exactly what you are doing. It is awfully hard to get information.

And one other thing, Mr. Chairman. They all testify to making
money, but they all come back for more money. And then they come
back as soon as we give them this $2 billion (and under the questioning
of the Senator from Delaware, if they take this credit it is another $2
billion that the debt limit must go up) and they come in through
another man the Secretary of the Treasury, and ask for a bulge 1n
the debt limit. If the Senators vote for this they have no choice—
if they vote on the Senate floor to spend the money, as they have in
the last 24 years; isn’t it just a perfunctory matter to ask for a raise
in the debt limit then?

Mr. Brunpage. Well, it is one of the important factors, of course
to be considered in the debt limit, but it is not directly related, it is,
indirectly related.

Senator Mavone. When Congress says that you may have the
money, then what would you do, sit around in this committee and
just vote to hold your finger on the snout of the tea kettle while you
are building up the fire.

That is the alternative; isn’t it?

Mr. Brunpage. You can make a line of credit with restrictions on
the dates that vou can draw down the loan.

Senator MavLonE. That isn’t what I asked you at all. If Congress
votes for what vou are asking for, and they vote for all the appropri-
ations, for $4 billion to go to Europe and Asia as gifts practically, they
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vote to keep this $15 billion you have been wasting a year in obsolete
material for national defense, and then they come in here and show
that in order to do what you have already voted for we need a raise
in the debt limit. We can either vote for it or sit here and hold our
finger on the snout of the teakettle and get it burned off; can’t we?

Mr. Brunpage. That is one way of looking at it.

Senator MALONE. In other words, it is just a matter of form that
you fellows come in and say, “we want a raise in the debt limit, after
we have already voted for the things that make it necessary.”

The CuairMan. You understand, Mr. Brundage, what the com-
mittee wants is all operations related to the Export-Import Bank, and
as full a report as possible on the items.

Now, we have completed the discussion of the other reductions?
Are there further questions?

(The material referred to follows:)

THE INTERNATIONAL BANKE FOR RECONSTRUCTION AND DEVELOPMENT

The International Bank for Reconstruction and Development was established
in 1947 in accordance with the Bretton Woods agreement. It is an international
agency to make loans for reconstruction or economic development projects in
member countries. Loans are made either to member governments or, with a
government guaranty, to enterprises.

The bank has 64 members each of whom is represented on the Board of Gov-
ernors which meets annually. Current decisions are made by the 16 executive
directors representing major contributors, or groups of members.

The bank’s capital is subscribed by members in general proportion to their
economic strength. Two percent of member contributions are in gold or dollars
freely available to the bank; 18 percent is in the members’ own currencies which
may be used only with the consent of the member; 80 percent of the subscription
may be drawn by the bank only if needed to cover bank obligations. The bank
may and does supplement subseriptions by public or private sale of its own bonds.

As of December 31, 1957, the bank had available for lending, paid in subsecrip-
tions of $756 million in gold or United States dollars and $564 million in other
members’ currencies, $1,269 million proceeds of borrowings, and $785 million in
repayments, sale of loans and other proceeds of operations. Available funds
totaled $3,375 million, of which $2,547 had been disbursed on loans.

Attached is a copy of a statement of IBRD loans as of December 31, 1957,
received from the bank.
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Statement of Loans—December 31, 1957

DONEMSD DY TID STATES CURRINCY

Imersst Efsctine owms mhd. Efectine
Lom Doe of Oniginal  (iachahng o ot reparm— e 0 b4 1oi8 gty
Borrewar and guaramtert ot Frwyram or profect foax agrosimens matarities  commsasion) amount efective refundings to Pk Total sales  Portion wmtwred Bank
AUSTRALIA D AU Equipment for dewelopment . Aug 22,1950 19551975 4%% S 1000000005 — § — 308000 § 11,8028 § 7,754,000 § 88AIL972
66 AU Equipment for developrment . July 81957 1957192 4%% 50,000,000 - - 1000 6996, 2145000 43,003,000
96 AU Equipment for development . . . . . Mar. 2,195 1957-1960 4%% 54,000,000 — - - S118.000 3252000 44,882,000
111 AU Equipment for development . . . . . Mer 18,1955 198157 4%% 54,500,000 - - - 10,400,000 — 44,100,000
55 AU Purchase of aircraft R Nov. 15,1956 19641966  AK% 9,230,000 - - — - - 9,230,000 615059 3039491
156 AU Equipment for development . Dec. 3,195 19591972 4%% 30,000,000 — — — - 50,000,000 17290762 32709238
TOTAL _ 317,730,000 — — 305,000 37794028 13192000 2719626972 281981271 35748729
AUSTRIA (Guaronsor}
Deaukrafteerke 102 AUA  Electric power development . July 19,1934  195%19%  4K% 12,000,000 — — - — - 12,600,000 10848771 1184289
Verbundgeselischaft, Draukruftwerke 148 AUA  Electric power development . Sept, 21,1956 19591976 5% 10,000,000 - - - 182,000 - 9,818,000 6381717 3,418,283
Vorurlberger Ilwerke 118 AUA  Electric power dewelopment . June 14,1955 19601979 4%% 10,000,000 — - — 153,000 - 9,847,000 9,190,943 809,057
Vorariberger Ilverke 179 AUA  Electric power development . . . Oct. 10,1957 196007 S%%, 351478 357148 - - Note 3 - - ~ —
Docsukrafiwerkei4 AUA  Electric power development . . . Sept. 21,1936 19601981 5% 21,000,000 — - — 267,000 — 20,733,000 20,621,005 378,995
TOTAL 657148 357143 - — 602,000 — S2,398000 47,943 5,760,364
oM 14 BB Equipment for steel and power indusries . Mar. 1, M9 19521969 4%, 16,000,000 - - — 16,000,000 5.000,000 — 16,000,000 -
48 BE Congo Development Plan . . . Sept. 13,1951 19571976  414% 30,000,000 - - - 9,485,000 1,500,000 0,515,000 30,000,000 -
107 BE  Watcrways and port improvemeats Dec. 14,1954 19631969 4%% 20,000,000 — - - — - 20,000,000 20,000,000 —
174 BE  Waterway improvement . . Sept. 10,1957 19631972 5%% 10,000,000 — — — — - 10,000,000 2,082,198 7917802
210 (Guarantor)
Belgian 47 BE  Belgian Congo Development Plan Sept. 13, 1951 1957-1976 — - 178 705023 1,999,822 32,949,588 40,000,000 -
Belgian Congo 184 BE  Highway construction and improvement . Nov. 27, 1957  1961-1976 40,000,000 - — Note * - - — -
‘Ruands-Urundi 163 BE Port and highway Gevelopment . June 26, 1957 1961-1977 4,800,000 — — Note 3 - — - _
44,800,000 — I 3253526 8dvsn 8464565 103082158 71517802
e 6 BR  Railway rehabilitation . June 27,1952 19551967 A%% 12,500,000 - 211100 — - 10389000 11001918 1498082
75 BR  Highway mainienance and improvement . Apr. 30, 1953 195199 4% 3,000,000 - 18946 2,100,000 - — 881,04 2,981,054 —
92 BR  Railway reiubilitation . Dec. 18, 1953 199-1969  4%K% 12,500,000 — - — — - 12,500,000 12,458,692 41,08
WAZI. (Gaarantor)
Brazilian Traction (Ixt Installment) 11 BR  Electric power & telephones . Jan. 27,149 19531974 44% 75,000,000 — — 32MATS a0l 3271243 67,698,116 75,000,000 -
Brazilian Traction (2nd Installmest) 11 BR-S Electric power development . . Jan. 18, 1951 19551976  44% 15,000,000 - - 600, — 14,400,000 15,000,000 -
EBrazilian Traction 95 BR  Electric power development . . . . . Feb. 24,1954 19551974 4K% 18,790,000 - — 2,500,000 - - 16,290,000 18,790,000 -
Sao Francisco Hidro Elet. Co. 25 BR  Electric power development . May 26, 1950 19541975 4% %, 15,000,000 - — 1,725,680 — ~ 13,274,320 15,000,000 -
Com. Estadual Energia Eletrica & BR  Electric power development . June 17,1952 19571977 A%, 25,000,000 — 25,000,000 - — — - — -
2R & co0 76 BR  Electric power development . July 17,1983 19571973 89, 7,300,000 — - — 1047000 281,000 6,253,000 7,300,000 —
Usinas Eletricss Paranapanerce 93 BR  Electric power development . Dec. 18, 1953 193581974 10,000,000 — - - — — 10,000,000 8953339 1,046,661
154,090,000 — 25018546 12310053 3075411 3,352,243 ISLEBSA% 166485005 2,586,051
139 BA  Ruilway development L. May 4,19% 1951971 - - - - 5,350,000 iam 45816
PURMA (Gumramior)
Commissioners 140 BA  Pon developaent . Msy 4,193  1960-1976 - - — 2,187,095 11,812,905
= = i = 19,350,000 3018519 16,331,421
caon 101 CBE  Electric powr development . . . . . July 9,195 19%.19% 4%% 19,110,000 — 1.737,7%0 — — - 17,372,280 9646933 7728317
Qma (Guarewsor)
Fomento & Eodesa SCH  Electric power development . Mar 29, 1948 1951968 4% % 13,500,000 - — 3397429 513,000 166,000 9,569,571 13,500,000 —
Fomeato & Endess 153 CH  Electric power a:vdm . Nov. 1,195 19601976 39, 15,000,000 — - — 298,000 — 14,702,000 2,534,799 12,465,201
Fomento & CH Mar, 25, 1948 19501955 34% 2,500,000 - — 755000 1745000 1,745,000 — 500,000 —
Fometito 4 CH  Exploration foc and uee of waier Oct 10,1951 1955-1961 — 448,544 20,000 633000 429,000 143,456 334,456 -
Fomento & Papeles y Canoncs 83 CH  Construction of paper and pulp mill Sept. 10, 1953 1938-1970 - - - - - 20,000,000 15,802,409 4,197,591
Fomento & Schwager 170 CH  Coal expantion & modernization July 24,1957 19631912 - - - 100,000 - 12,100,000 - 12,200,000
Fomenio & Low 172 CH  Coal expantion & modernization July 24,1957 19621972 = - - 100,000 — 9,500,000
couosmta 4300 Highway construction and rehabililation . Ape. 10,1951  1954-1961 - - 6,897,000 800,000 800,000 8,803,000 16,500,000 -
60 0O National railways project Aug 26,1952 1957-1978 — - 33,000 — - 24,647,000 18326431 6,673,569
3400 Highway consuuction and rehabiltation . Sept 10, 1933 1956-1963 — — 3,099,000 — - 11,251,000 14,350,000 —
144 CO  Highway construction and rehabiliation . Junc 6, 1936 (9381971 - — — 9,703,168 6,796,832
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STATEMENT OF LOANS-DECEMBER 31,

EXPRESSED IN UNTTED STATES CURRENCY

1957 (continued)

Interest Fective foans soid Effeciive Undsbursed
T I O Rl L o S
[ — Progrem o proes [ - R i s w L T MO oF P ey fg R5%
Cotoarsta (Guranior) )
Caja de Credito 1800 Agricultural development Aug 19, 1349 19521956 349,  § — 5 7459 S 2925441 S 2000000 5 2000000 S — s 5 -
Caja de Credito 108 CO  Agricultural development . Dec. 29, 1956 19571961 4149, — — — 3,000,000 1,000,000 2,000,000 -
CHIDAAL 38 CO  Edestric power development Nov. 2,195 19541970 4% - - 482,000 148000 148,000 2,900,000 -
AL 113 CO  Electric power development . Mar. 24, 1955 19591975 4%5%, — — X ~ 4,500,000 245959
CaMas Hidro-Elec, Co. 39 CO  Becirc power development . . . . . Dec.28, 1950 1952090 49, - - 368,000 2,018,000 -
Hidroclectrica del Rio Lebrija 5400 Electric power development . Nov. 13,1951 19541972 419, - - 330,200 1,985,000
Ferrocarriles Nacionales 119 CO National railways project June 15, 1955 1958-1980 4% % _ IS,DN,KX) 7, 7‘3 163 S 156,837
TOTAL  1iL,280000 89658000 B30 244 zx £73,197
oo KiCA (Guarantor)
Banco Central de Costa Rica 147CR  Agrieultural development and light industry Sept. 16,1956 1958-1963 4% 3,000,000 — - — 366,000 — 2,634,000 1819092 1180908
DENMARX 3DE__ Postwar reconstrocsion . Aug 2,147 fo59T2 4%% 000000 ~ 599,000 3 887, uoo 2600000 3554000 40,000000
UADon 176 EC Highway mainenance and construction - Sept. 20, 1957 19621977 S3% 14500000 14300000  — — Note 3 - — -
181 EC  Railway improvements . . . . . . Mov. 1957 19501961 6% 600,000 600,000 - — Note > - - - -
ECUADOR (Guarantor)
Com, Ejec. Vialidad (Guayas) o4 EC  Highway construction . . Feb. 10, 1954 1956-1964 4% 8,500,000 - - - — -~ 8,500,000 5431888 3068102
Empresa Electrica Quito, S. A. 137 EC Electric power development . Mar. 29, 1956 19591976  4%%, 5,000,000 — -~ - 0~ 4,803,000 308,580 4691420
Empresa Electrica Quito, 5. A, 77 EC Electric power development . Sept. 2, 1957 19621977 5%, 5000000 5,000,000 - = - =
TOTAL 33600000 20,100,000 0 13,303,000 5740468 7759532
L aLvADOR 104 ES Cowsl highway project . . . . . . Oct 2,195 19591966 44% 11,100,000 — —~ — 250000~ 10,850,000 8512009 2,587,981
L SaLvADOR (Guarantor}
Comision del Rio Lempa 22 ES  Electric power development Dec. 14, 1949 19541975 4347 12,545.000 1000000 867,000 11,492,000 12,545,000 -
TOTAL 23,645,000 = —~ 53,000 " 125000 867,000 21057015 2587981
ET  Highway rehablitation L Se13,195% 19564971 4% 5000000 - — 486,000 - ~ T asie0w 000 —
32ET  Foreign exchange for Development Bank . Sept. 13, 1950 19561971 4%, 2,000,000 — -~ 194,000 — -~ 1,806,000 1,587,335 412,665
42 ET  Tehcommunications . . . Feb. 19,1951 19561971 4% 1,500,000 — - 145,000 — - 1,355,000 1,500, —
166 T Highway constrction and improvement . June 26, 957 19611977  $%7% 15,000,000 - - - 1,491,000 - 13,509,000 15,000,000
TOTAL 23,5000 - - 825000 1491000 < 21184000 8087335 15412665
maano 20Kl Equipment for timber production . . . O i7,149 190951 39 2,300,000 - 197,869 2,102,131 - -~ - 2,102,131 =
FINLAND (Guarantar)
Bank of Finland 16 FI  Power, wood processing and limestone Aug, 1,149 19531964 4% 12,500,000 — -~ 293999 1559010 1,559,010 8,001,000 12,500,000 -
Bank of Finland 61 FI  Power, wood processing and wxulluu Apr. 30,1952 1955.1970 4%, 20,000,000 - - 3,494,000 - 16506000 20,000,000
Bank of Finland 7 FI  Wood procmsing . Nov. 13,1952 1955.1970 439, 3.479 466 - 1415 422,306 — - 3,055,783 3478,049
Bank of Finland 12 FI Power and wood processing . Mar. 24, 1955 (9581970 4%, 12,000,000 — - 9,712,000 10743041 1,256,959
Mortgage Bank of Finland Oy 142 Ft  Electric power development . May 22,19% 19591976 4%%, 15,000,000 - 14.720.000 346868 11531354
TOTAL _ 65279.464 — %984 51,994,243 52291867 12788313
Phance (Guaranior)
Credit National IFR  Postwar reconstruction . May 9,197 19521977 449, 250,000,000 - 38000 30,342,000 16892000 219,620,000 250,000,000 -
Overscas Ruilways Administration 100 FR  Ruitway improvement June 10,1950 19561966 4T 7,500,000 - 609,000 5,886,000 7,091,367 -
Electricite & Gaz d'Algerie 131 FR Eectric power development - Aug. 26,1955 19571975 4%, 10,000,000 — 334,000 9,276,000 10000000 —
TOTAL 267,500,000 = 408,433 34367 31975000 17835000 234782000 267,080567
ouarBuLA 124 GU _ Highway consiruction and maintenance . July 29, 1953 19551970 4% 1764000 12775325 54267
Harm 161 HA  Highway mairenance My 7,195 19591967 4%Y, 2,187,900 e 2465, 656
HoNDURAS 135 HO  Highway maintenance Dec. 22, 1955 19571964 4%% 4,200,000 — — . 272000 239,000 332800 2,001,087 REXCEIE
xcEAND 461C  Electric powss development . T June 10,1951 19361573 4%% ’ I
$3IC  Agricultural development . . . . . Nov, 1, 1951 19561973 4%% -
8 IC Fertilizer plant. PP Aug 26, 1952 1934199 4%, —
WELAND (Guorantor)
Toeland Bank of Development 791C  Agricultural development . . Sepr 41953 19381975 5% —
Toeland Bank of Development 80 1C  Construction of radio wansmitter building, Sept, 4, 1953 19541566  4%% -
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STATEMENT OF LOANS—DECEMBER 31,

1957 (continued)

EXPRESIED IN UNITED STATES CURRENCY

Iuserest ocrive loans soud Efectre rood
Lous Duco  oremt (aliaive e B R il - A e wily pim it
Beorvwer end prerancert e Program or project Josn ayree mamities_commission) omount___effective ___ refundings 1o Bank Total seies__Portion matmredt =3

=N 17IN  Railway refabilistion . Aug 18,1349 1950-1964 4%, S 340000005  —  § 12000005 632510 § 134465835 8298535 § 1302996 § 328000003  —

9 IN t Sept 29,1949 1952-1956 349, 10,000,000 - 2,796,187 2,263,000 4940813 4540813 7,203,813 —

2 IN  Edectric power t .. Ap I8, 1950 19551970 49, 18,500,000 — 1779500 1,130,000  4357,000 1420000 16,720 —
TIIN  Dumodir multispurpose project Jan. 23,1953 1956977 4K, 19,500,000 — 9,000,000 433,000 — - 9,575,321 924,679
167N Railway improvements . July 12,1957 19611972 S%Y, 24,000,000 — - — - — 6,130,529 (7849471
168 IN  Railway improvementa July 12,1957 1961-1972 SR, 19,110,000 - — - - - 7854412 11,255,588
19 IN  Railway improvements July 12,1957 1961-1972  SK%, 11,200,000 - - - - - 870,166 10,329,834
101N Railway improvements By 12,1957 196197 SHY, 35,700,000 - - - - - 35,700,000 1583840 19,861,060

Deota (Guaramior)

Indian Troq & Steel Company 70IN  Iron and steel expansion . . Dec. 18,1952 19591967  4%9% 31,500,000 - 1,480,000 - X - 29,320,000 19828925 10,191,075

Indian Tron & Steel Compan) 199N Suelexpansion . . . Dec. 19,1956  1960-19%7 59, 20,000,000 - - 1,032,000 — 18,968,000 5320570 14,669,430

Tata Group of Hydro Companies 106 IN  Hlectric power development Nov. 19,1984 19581974  4%%, 16,200,000 - - — 1,364,000 - 14,836,000 12373017 3826983

Tata Group of Hydro Companies 164 N Electric power development . May 29,1957 19601975 SKY, 9,800,000 — — - —~ — 9,800,000 1881783 7918217

LCLCL 109 IN  Development of private indusiry . . . Mar. [4, 1955 19601969 4%%, 10,000,000 — — - — - 10,000,000 — 10,000,000

The Tata Tron and Swet Co., Lid. 146 IN  Expansion of sieel production facilities. . June 26, 1956 195-1971  4%9, 75,000,000 — - - 235500  — 72,643,000 $5,00,i06 15,959,894

The Tata Iron and Steel Co., Lid. 182 IN  Expansion of steel production facilities . . Nov.20, [957  {960-371 6%, 32,500000 32,500,000 — - Note 3 - - — —

Air-Indin International Corp. 161 IN  Puchmeofaircraft . . . . . . . Mar 51957 (9651966 Sh% 5,600,000 — — - — - 5,600,000 L7I4SI0 3885490

TOTAL 372610000 32,500.000 16255687 10,149,511 2819539 14,659340 285509406 197,182,597 126671721
man 160 IRN  Short term fnancing for development plan . Jun. 22,1957  1950-19%62 5% 75,000,000 - - - 5,000,000 —
mag 26 IRQ  Comstruction of a fiood control project June 15,1950 1956-1965  3%% 12,800,000 - 6506054 6293945 — -
TIALY (Guartior)

Cana per il Mezzogiomo SOIT  Development Flan for Southern Italy . . Oct. 10, 1951 19561976 414 10,000,000 — - 312,000 251,000 151,000 9437,000 10,000,000 -

Casaa per il i 88 IT  Dewelopment Plan for Southern Ialy . . Oct. 6, 1953 19381978 59 10,000,000 — — - — — 10,000,000 10,000 -

Cassa per il Mezogioro 17 1T Power, irrigation and industrial projcts . June 1,195  1958-1975  4%%, 70,000,000 — 1,600,000 - 6,000,000 - 62400000 45,031,536 22,368,464

Cana perit 130 [T Development Plan for Southern Ialy . . Oct. {1, 1956  1999-1976 5% 74628000 4,103,000 — - 1,000,000 - 69,525,000 33,626,670 36,898.330

TOTAL 164,628,000 4,103,000 1,600,000 312000 725,000 151000 151362000 9968206 39266754
IAPAN (Gumrantor)
apan Development Bask 29 JA  Electric power development Oct. 15,1953 19571973 5% 21,500,000 — 830,000 - 28,000 TABT2 20,576,348 93,652

Japan Development Bank 90 JA  Electric power development L. O 15,1953 19571973 59, 11,200,000 - 749,680 - 431,000 8,908,626 10.450.320 -

Japan Development Bank 91 JA  Blectric power development . . . . . OCt 15,1953 19571973 5%, 7,500,000 — 1,043,611 - 289,000 5,385,389 6,456,389 —

Japan Development Bank 133JA Construction of steel plate mill . Oct. 25,1955 1958-1970  4%9, 5,300,000 - 100,000 - - 4,409,000 5,076,479 123,52

Japan Development Bank 136 JA  Industrial projcts Feb. 21,1956 19581971 4%9% 8,100,000 - 213,000 - - 6,811,000 6735556 1iS1446

Japan Development Bank 157JA  Construction of ,w strip mill . Dec. 19, 1956 19601971 5% 20,000,000 — - - 14007061 5,992,939

Land Development Corporation 158 JA  Land reclamadio . Dec. 19, 1956 19591971 59, 4,300,000 - — - 1710009 2589991

Aichi Irrigation Public Corp. 113 JA Multi-purpose pmpci Aug 9,1957 1961-1977  S%% 2,000,000 - — 168 6671832

TOTAL 84,900,000 = = 65340328 16,623,381
LERaNON (Giazransor)

Litani River Authority 129 LE  Electric power development; irrigation Aug. 25,1955 1961-1980  4%% 27,000,000 - — - — 367328 26632672
Hmeome 4LU  Steel mill and railroads Aug 28, 1947 19491972 4% 12,000,000 — 238017 1386983 2904000  2403,000 7,471,000 11,761,983 -
25000 (Guorwsor)

s, & 12 ME  Electric power development Jin. 6,194 19531973 4149, — — 2244700 39680 2013300 17887000 24,100000 —
Financiera & Comision 13 ME  Electric power development . an. 6,149 Ny L, 1950 4%, - 10,000,000 (Refunding) — — — —
Financiers & Comision $6 ME  Elecuric power development Jan. 51,1952 19551977 4%% - — 752000 2868000 989,000 26,080,000 264354 699 3,264,301
Mealight 24 ME  Electric power develo ADr.28, 1950 19531975 4K — — 2,031,000 2,307,000 1438000 21,662,000 -
Bank Consortium & Financiers 33 ME  Development of wnall industrial projects . OCt 18, 1950 19521957 347, - 9472112 527,888 — — — —
Ferrocarril it 103 ME  Railwy rehubilitation Aug 24, 1954 19551969 4%, — 3,976,000 — 57,024,000 2,670,254

TOTAL - 19472112 5355588 13,119, 122,653,000 135,393,333 5934555
NaTRERLANDS 2NE  Postwarrecomtruction . . . . . . Aug T, (947 19541972 %9 191044212 — — J03317,212 27345000 12351000 60382000 191044212 -
2 NE  Post-war reconstruction . . . . . . MayZ5, 193 9511954 4K, 3,955,788 - — 3955788 3985,788 - 3,955,788 -
FATHERLANDS (Gumrator)

Stoomvaurt Mij, “Nederland 7,7 NE  Purchase of SS. Raki and S5, Roebiah . July 1S, 1948 19491958 3.9/i6%, 4,000,000 - - - 4,000,000 4,000,000 - 4,000,000 -

Vereenigde Schvre. M 8 NE  Purchasc of 5. Almkerk July 15,1948 19491958 — - - 2,000,000 2,000,000 - 2,000,000 -

Holland-Amerika Lijn 9NE  Purchase of S5, Alblasserdijk . huly 15,1948 19491958 — — - 2000000 2,000,000 - 2,000,000 -

Rotierdamache Lioyd 10,100 NE  Purchase of S5, Friealand and S.5. Dreme . July 15, 1948 1945-1958 - - — 4000000 4,000,000 — 4,000,000 -

Herstelbank 15 NE  Post-war industrial reconstruction . July 26,149 1982-1964 - 7,548,015 863,589 3609410 353411 2,978,985 7,451,985 -

Heratelbank 163 NE Clpllll for o induntcy. asaport and

. . May 15,1957 19591962 - - - — 8825000 15,000,000 -

KLM Royal Dutch Airlines % NE  Purchase of sirat Mar. 20, 1952 19341958 — — 3,500,000 — 7,000,000

= 7548015 107.680.80 35,341,199 72,185,585
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STATEMENT OF LOANS—DECEMBER 31,

EXPRERSED IN UNITED STATES CURRENCY

1957 (continued)

42,662,380

pe -
ol Originat Comeelitions et frg former
Loow Dots of Originct  Gactudtnr po] ot by feciie
[ Y J— —r Progran or project loas aveiment  marnririas commisries} Camodnt refundiegs Torel selet Porrion matersd' ar
—CARAGUA SN Highwy T June 7,1951 19561961 4k s 3500000 8 s 5005 5,000 2,027,000 -
52 NI ion of grain storage facilies . . Oct. 29, 1951 19541962 4%, 550,000 - 3,006 29000 29,000 332,000 Z
SI NI Highway comtruction . . . Sex. 4,1953 19571963 4K, 3,500,000 —- — - it 3,067,000 2541333 958,667
0N power development - Sepx. 41953 19551963 4% 450,000 - - - - 321,000 450,000 -
HECARAGUA (Guarantor)
Nacional de Nicarague 4“4 N Agrcultunl development June 7,1981 19541958 4% - 687 29,000 29,000 1,193,121 -
Emp. Nal. Luz y Fuer 121 NI Blectric power developmen D oJuly 81955 19581975 4u% - 74000 6382260 TN
Emp. Nal. Luz y Foerz 14 NI Eluari pover deveiopnt (suwumun Nov. 1S, 195 19591970 4%9, - - - 01000 _ S8 191452
Inatitrio de Fomento Nacional 122 NI Electric pover development . . - Jly & 1955 1981975 4%, - - — — 154663 45337
ot de Pomento Nacooal 120 N1 Apretura dedoprere Aug 25, 1955 1957.1967 447, - — — 735,000 o175 198825
Autoridad Pormuaria de Corinto 143 NI Port contruction and development. May 22,195 191976 4%% - — — 121,000 s s
'mTAL — 9885 1188115 1,763,000
omway 97 NO  General development Ape. 8,1954 19571514 4W% 25,000,000 — - - 2,016,000
115 NG General development . . Apr.19,1955 19601973 4%%, 25,000,000 - — _ ~ o yboy
138 NO  Eloctric power development . My 3,195 19611976 4%% 00 - - - - = 25,000,000 23,
B TOTAL - - 2016000 436,000 72984000 56231459 18,768.501
PaRTAN 60 PAK  Raitway rehabilitation . Mar. 27,1952 19561967 4N% - 935600 TISS00 21084000 16210160 10969839
&2 PAX  Agricultural development June 13, (952 19941959 414% — - 997.000 997,000 1,172,000 3250000 —
150 PAK  Railway improvements . Oct 18,1957 19611973 6% 31000000  31,000000 Nows  — Z Z _
PAXITAN (Guaramtor)
Sui Gas Transmission 99 PAK  Natural gas pipeline June 21954 19561974 447, 14,000,000 - - - LB06000 739200 12194000 14,000,000 _
Karachi Bectric Supply Corp. 120 PAK c power development . June 20,1955 1951970 4%T, 13,800,000 - — 1000 2049600 392000 11749400 13,394,617 403,383
Karnaphuli Paper Mills, Ltd. 125 PAK  Conseruction of paper and pulp mill Aug. 4,195 195619 4%% 4,200,000 — - - 775000 317,000 3,425,000 4,200,000 —
Trusees of the Port of Karachi 126 PAKX  Port construction and development Aug 4,195 19601980 44% 14,600,000 — - 682 14583158 392543 10878757
PLCLC 185 PAK  Financing of private industry Dec. 17, 1957 19620972 5% — — — — =
TOTAL 780042 3180800 'ea307558 | 54980031 12957
an 123 PAN  Highway rebubilitation Juy 12,1955 1959.1964 44 5,900,000 - - - 5700000 4,200,000 35TLIS 238
PARAMA (Guaransor)
Iratituto de Fomento Economico 36 PAN  Agricultural development Sept. 25,1953 19551560 4%T, 1,200,000 - 42,574 338,000 - - 319.426 657,426 _
Inaiituto de Fomeato Economico 87 PAN  Conatruction of grain storage f Sex. 25,1953 19551961  4W% 90,000 - — 111,000 - - 90,000 -
_ TOTAL 7,390,000 s 449,000 1,700,000 — 4698426 4519191 2328238
55 PA Agricultural development 1954-1960 4% 5,000,000 — 507,809 1,021,191 100,000 100,000 3,371,000 4,378,820 113,371
ey STPE  Por development . Jan. 23,1952 19561967 449, 2500000 - w42 2555m 805000 410,000 1,350,000 2410528 —
67 PE  Agricultural development huly 81952 1956195 447 1,300,000 — — 35750 49250 439250 307,000 1300000 _
98 FE  Agricultural development Apr. 12,1958 19361561 414% 1,700,000 — - 134,000 392000 292,000 1,174,000 1,700, Z
114 PE  Inigation project Apr. 50955 19591980 %% 18,000,000 - - = wsp00 1754000 13959008 4,040902
17V PE  Highway maintenance Aug. 5195 1981964 4% 5,000,000 - — — 683000 4317.000 Ja07500 159249
Py (Graramtor)
Banco de Fomento 105 PE Nov. 12, 1954 19571963 4%% 5,000,000 - 28 - 748000 370,000 4251.7m 4999771 -
Banco de Fomento 162 PE . Mar, 13, 1957 1959-1965 Sk, 5,000,000 - — - 13825 3661765
Cemento Pacasmayo 16 PE  Construction of cement plant Apr. 19,1955 19581970 4K, 2,300,000 - 2457827 i
) TOTAL 41,000,000 = 8701 43278 4974250 15012%
e (Guaranior) - -
National 183 PH_ Eloctric power development . Nov.22,1957 19601982 6% 21000000 21000000  — — Nows _ _
souTH armica 40SA  Expantion of transport faciliies. Jan 23,1951 19561965 349 20,000,000 - - 2133000 LSSTO00 1867000 (6000000 0000000  —
T1SA  Expansion of transport facilities. Aug 23,1953 19551963 4X% 30,000000 - - 342980 15350020 8282020 14107000 30,000,000 -
14 SA  Expansion of transport facilities Nov. 28, 1955 19561966 4147, 25,200,000 - - — — — 25200000 25200000 —
I78SA  Railway improvements Oct 1, 1957 19601967 S4% 25,000,000 - - - 2000000  — 23,000,000 — 25,000000
souTe ATCA (Guarantor)
Electricity Supply Commission 41SA Blectric power development . Jin. 2,195 19890 4% 30,000,000 - - 13400 6796560 526560 21069420 30,000,000 -
Electricity Supply Commission 78SA  Electric power development . Avg. 28,1953 19551963 4u% 30,000,000 - - - 16549000 7620000 13351000 30.000,000 -
TOTAL 160,200,000 = =z 2,810,000 uWSIW (4727420 13520000 25000000

¥9¢
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STATEMENT OF LOANS DECEMBER 31,

1957 (continued)

EXPRESSED N UNTTED STATES CURRENCY

5 i s sk e Unitbarsod
Lamm D Origtaat :::. ] ot Bl it " 2l
- e e * il ik
[ pa— —r [ N i e A N T T T st .
ey 35 TH Ot 77,19%  19M1%66 34% S 30000008 — 8 — 5 6240003 1590005 189000 § ZIS7000 § 30000005  —
3% TH Oct. 27,19%  19%61T1 4% 18,000,000 — - 1,751,000 000 15453000 18,000,000 -
) 37 TH  Port consiruction and development Oct. 27, 199 19341965 3%% 4,400,000 - - 918000 25000 275000 3,207,000 4,400,000 -~
THAILAND (Guarawsor)
State Railway of Thailand 128 TH  Rellway retabllitation . . . . Aug. 9,195 198190 4% 12,000,000 - - — L0500  — 10,895,000 86626% 3,337,324
Port Autbosity of Thalland 151 TH  Port constroction and development Oct. 12,195 19381971 4%% 3400000 — — - 14000 — 3,216,000 2,820,160 9840
Yenhee Electricity Authority 175 TH  Muhipurposeproject . . . . Sepl. 12,1957 19631982 SKT, 65000000 66000000  — - — — — - —
TOTAL 106800000 66000000  — 323,000 2349000 | 44000 MI58000 36882836
Tuncer DTU  Construction of grain storage facilien. . July 7,193 19541968 3% 3,900,000 - = 685,000 144000 144,000 3,068,000 3812707 7.9
28 TU  Pon construction and development Juy 7.19% 1961975 4%% 12,500,000 - - 831,000 - — 1166000 12.500,000 —
28 TUSS Port construction and development Feb. 26,1954 19561975  4K%, 3,500,000 - - 237,000 - - 3,567,000 1380064 2219936
6 TU  Seyhan Dam multi-purpose project Junc 13,1952 19571977 4% 25,200,000 - 2,336,000 — - - D00 22100537 740,463
TURKEY (Guaranior)
Indusirial Development Bank 34TU  Development of private industry Oct. 19,1950 1957195 3K% 9,000,000 - 21617 636,383 - - 8.142,000 8,390.23% 188,127
Industrial Development Bank 85TU  Development of private industry Sept. 10,1983 19581968 4% % 9,000,000 — — - - — 9,000,000 126365 1761435
TOTAL __ 63,400,000 = 257607 191383 144,000 0 5286000  SSEDID  4swiM
UNITED KoM (Guaranior)
Southern Rhodexia S8SR  Flectric power development Feb. 27,1952 19561977 4K% 28,000,000 — - 94,000 1906000 22339000 28000000 -
Northern Rhodesia 74 NR  Railvay development Mar. 11,1953 19561972 4% 14,000,000 - - - 1478000 10395653 14,000,000 -
East Africa High Commission 10 EA  Railways and harbors Mar. 15,1955 19581974 4%% 24,000,000 — - - 16027000 24000000 -
Federal Power Board—
Rhodesia and Nyasaland 145 RN Electric power development June 21,195 19611581 5% 50,000,000 - — — OME000 14MSOTT 6524923
TOTAL 146,000,000 - = 54,000 T0s000  1inOTes3 0795077 65204
URUGUAY (Giaramior)
30 UR  Power and wkephone development Aup 25,1950 19581974 4u% 33,000,000 — - 4450000 2150000 300000 260000 33000000 —
vre 132 UR  Electric pover development Aug 291955 19581975 4%% 5,500,000 - - - 634000  — 4346000 472434 775,646
wre 1STUR  Electric power development . . Oct 25,19% 19611981 5, 25,500,000 — — — - - 25,500,000 6060304 19.439.696
TOTAL 64,000,000 - — B 6746000 41784658 20215342
Yuoomava 20 YU Equipment for tinber production o 17,1949 1981931 3% 2,700,000 = = — 2,700,000 -
st YU} Power, mining, transport, industrial, Oct 11,1951 19551976 4%, 28,000,000 — - 25594000 28,000,000 -
73 YUl egricuttunl end forestry projects Feb. 11,1953 19361978  4W% 30,000,000 — - 28,808,000 v W8
0000
NoTEs: The total of both effective and. pon<fictive loars 5ol or agreed SUMMARY OF CURRENCIES REPAYABLE ON EFFECTIVE LOANS
* Loans made (s) o the member of (8) Lo 4 politeal subdivision or o' the squivalent of S371.409,59). (Expreased in United States Currency)
B il T it e of I et Wik
the member's guarantes. Amoiunt Repayments Effective Loans
A peenere prowing fo the oy ke ten s, s e 3 This includes 38,247,764 of effctive Toans which the Bank has Currency Repayable and Sales Held by Bank
Pyt e e b i e s Sa i, P4 S futralian Pounds. . Y — 5 6846017
2Clion and furaish cerain document (o the Bank. T addition the e ) Austrian Schillings S e 8,376 256311
Bunk has spproved sod (ndicated 1 wlliy 193583 2820715 16,763.275
e Loans squivelent to 311 000,000, 104955,622 15621.264 90334358
*The Bank s entned nto sgremtat to el i 4,289,579 204,23 4045,
NS Mot Vien o aok et e (T el e 48,054,896 1,195,061 Pristis]
Principal Amowns 35,1920% L6m331 33,862,708
Loan Aareedt0'be St - 687782
165 BE v 00,000
178 BC 19,367 1,006,451 18,361,155
1B AUA 987663 1,463 sgnsisy
i oA 603, 103368
[ 3845350 45635 oy
183 b 39257.297 1799 R 3
im0 164,077 67,738
(20483.743 9.280530 ikt
7952,555 8,962
132069 612918
132999752 18811503
. 1571198582 480111463
encaucian Bolvares | 11839045 =
Yugoslav Di . ' _
STHE9EIIT BUE

Undisburscd Baiance of Effective Loans .
Reszivabie from mlu.m an Account of | Eﬂetuve Loans
id or Agreed to be .

Exchange Adjustments . .
Effective Loans Held by Bank

__19486,515
33 10
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266 DEBT CEILING INCREASE

INTERNATIONAL FINANCE CORPORATION

The International Finance Corporation (IFC) was organized in July 1956
under the aegis of the International Bank for Reconstruction and Development
to provide a more flexible means for encouraging private investment abroad in
profitmaking enterprise. Its membership comprises 53 countries with an aggre-
gate subscribed capital of approximately $93 million. The total authorized
capital is $100 million. The Corporation’s articles of agreement require all
payments on account of subscribed capital to be made in United States dollars
or gold. The purpose of the Corporation is to stimulate economic development
in less-developed member countries and in dependent overseas territories of
member countries, by investing, without Government guaranty, in productive
private enterprises in association with private investors who can provide competent
management.

The Corporation may not make equity investments, but it nevertheless has
considerable latitude in choosing the types of investment most suitable for a
particular operation. The pattern of its investments will normally be interme-
diate between loan capital on the one hand and share capital on the other, and
will generally provide for a moderate fixed rate of interest plus some additional
return depending upon profits, if any. Some investments will carry some rights
to share in ownership which the Corporation can sell to private investors and
thus realize appropriate gains. The Corporation will therefore endeavor to
obtain convertible debentures, subscription warrants, or some other form of
rights to obtain capital stock or shares. It will be the intention of the Corpora-
tion, within the limits of its charter, to keep its policies and procedures flexible,
and to review and modify them as suggested by experience or changing conditions.

In its choice of various eligible investment proposals, the Corporation will be
guided, among other criteria, by the extent to which it can promote the invest-
ment of additional private capital, by the expected profitability of the invest-
ment considering the risks involved, and by the degree to which the investment
helps to diversify and increase the attractiveness of its portfolio to private
investors.
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Statement of operational investments approved, Dec. 31, 1957 (expressed

INTERNATIONAL FINANCE CORPORATION

in United Stales currency)

81——8C—0 L63ZIG

Opera- Funds not
tional Original yet eligible Held by
Country and obligor invest- Date of— Terms Purpose amount for with- IFC
ment drawal by
No. obligor
Australia: Duncan’s Holdings, Ltd._.|._..__.______ Sept. 27,1957 1 | Fixed interest 7 percent per annum and contin- | Modernization of $660, 000 $660,000 | ___________
gent interest based on earnings; maturities lumber mills.
1961-67; option on shares equivalent to 100
percent of investment.
Brazil: Siemens do Brazil Cia, de {..__._______ June 20, 1957 2 | Fixed interest 6 percent per annum; maturities | Manufacture of 2, 000, 000 2,000,000 | __. ___
Electricidade. 1968-72; option on shares equivalent to 100 per- electrical equip-
cent of investment. ment.
Chile: Empresa Minera de Mantos Aug. 20, 1957 2_| Fixed interest 7 percent per annum and condi- | Industrial plant 2, 200, 000 2,200,000 |- _ .. . _._
Blancos, 8. A. tional payments based on dividends; maturi- expansion,
ties 1964-68; option on shares equivalent to 50
percent of invastment.
Mexico: Engranes y Productos In- | I-ME_____ Aug. 12, 1957 1} Fixed interest 7 percent per annum and con- |.____ doeoo o C 600,000 | _______.._ $600, 000
dustrieles, S. A. Sept. 27,19572_] tingent interest based on earnings; maturities
1961-67, half in Mexican pesos and half in
dollars; option on shares equivalent to 40 per-
cent of investnent.
Bristol de Mexico, S. A___._..__._____ 2-ME____. Sept. 10,1957 1_| Fixed interest 7 percent per annum and con- Aireraft repair shop. 520,000 ... .._ 520, 000

Nov. 6, 1957 2.

tingent interest based on earnings; maturities
1960-66, half in Mexican pesos, half in dollars;
option on shares equivalent to 50 percent of
investment.

1 Initial agreement.
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268 DEBT CEILING INCREASE

THE INTERNATIONAL MONETARY FUND

The International Monetary Fund is an international agency established in
1947 in accordance with the Bretton Woods Agreement. It operates as a pool
of gold and currencies, contributed by its members, available for purchase by
members to tide them over temporary balance of payments difficulties. The
fund has 64 members who have subscribed $1,674 million of gold, $2,421 million
of convertible currencies, and $4,047 equivalent of nonconvertible currencies.
The United States subscription is $2,750 million of the total of $9,016 million.
Subscriptions are determined by the fund on the basis of the economic strength
and foreign situation of the member country.

Fund policies are established by a Board of Governors on which each member
is represented and has a vote generally proportional to its subscription and
which meets annually. Operations are governed by the Board of 17 Executive
Directors representing members with the major subscriptions or groups of
members.

Exchange transactions with the fund take the form of a member’s purchase
from the fund of the currencies of other members for an equivalent amount of
the member’s own currency. Fund resources are available to eligible members
on an essentially short term and revolving basis to provide members with tem-
R/(I)rary assistance to contribute to the solution of their payments problems.

embers may also obtain standby arrangements that assure a member that
drawings upon fund resources up to specified limits and within an agreed period
may be made without reconsideration of the member’s position at the time of
the drawing. Drawings upon fund resources are not confined to meeting specific
and defined types of payments problems. A member’s entitlement to draw or
to make a standby arrangement is determined after consideration of its circum-
stances, and its likely ability, with the help of fund resources, to overcome its
problems within a short period. Fund purchases of a member’s currency are
expected, as a general rule, to be repurchased within a period not exceeding 3 to 5
years or reduced by the purchase of the member’s currency by another member.

The following charges are made for transactions: A service charge of one-half
of 1 percent for the purchase of a currency from the fund with the buying member’s
currency; and a charge payable on the fund’s holdings of a currency that exceed
100 percent of the member’s quota. The rate of charge rises in two dimensions;
the larger the member’s drawings relative to its quota, and the longer the period
during which the fund holds the member’s currency. Charges on transactions
effected in 1954 or later are:

Charges in percent per annum for each period | Average etfective rates in

in which holdings are in excess of quota by rcent per annum for
(percent) oldings in excess of
quota by (percent)
0to50 |50to 75| 75 to 100 Period of time 0to50 50to 75| 75 to 100
0.5 0.5 0.5 2.00 2.00 2.00
0 0 0 2.00 2.00 2.00
2.0 2.0 2.0 2.00 2.00 2.25
2.0 2.0 2.5 2.00 2.17 2. 50
2.0 2.5 3.0 2.12 2.38 2.75
2.5 3.0 3.5 2.30 2. 60 3.00
3.0 3.5 4.0 2. 50 2.83 3.25
3.5 4.0 4.5 2. 71 3.07 3.50
4.0 4.5 5.0 2.94 8.31 ...
4.5 5.0 ... 2 I S R R,
[ 31 2 SRS VNN [ IRISRISOIIEE FRSPRI SR R

Compared to former charges, those now in effect are higher on transactions
outstanding for short periods (except for periods of less than 3 months for which
present charges are the same or lower). Charges are normally paid in gold, but
when a member’s reserves are below half its quota charges may be paid partly
in the member’s currency. A charge of one-fourth of 1 percent per annum is
made for standby arrangements but, should the country make a purchase during
the period of the standby arrangement, this charge is generally credited against
the service charge for the transaction, up to a maximum of one-fourth of 1 per-
cent of the transaction.

The fund’s holdings of currencies are deposited with the central bank or other
depository in each membter country. For that part of the fund’s holdings of a
currency that exceeds what the fund considers to be a normal working balance,
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DEBT CEILING INCREASE 269

members may substitute for deposit nonnegotiable noninterest bearing demand
securities. The term ‘‘currency,’”’ as used in this note, includes both balances
with depositories and these securities.

The following table shows fund transactions in 1956 and 1957 and the cumula-
tive total of transactions with members since the establishment of the fund.
The gross totals show the amounts of other member currencies purchased by
members; the net totals show those purchases net of repayments in gold or
dollars, i. e., member obligations to the fund outstanding on December 31, 1957.

INTERNATIONAL MoONETARY FUND

Ezxchange transactions and standby arrangements (through Dec. 31, 1957, amounls
expressed in millions of United States dollars)

Cumulative tntal
to date
Member 1956 1957 1

Gross Net

Member’s drawings and their repayment by repur-
chases or by other countries’ drawings:
Argentina_______ ... _.._
Australia_
Belgium_
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Turkey _ . .o | e .

United Kingdom___._________._.._____
Yugoslavia. . _ .| emeeeal —9.0

Drawings ... 693. 0 972.0 2,881.0 1,727.0
Repurchases. . _______ .
Other countries’ drawings
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c.

Netdrawings . ... ... 579 903
Drawings outstanding___.___.__.__._
Standbys aereed __.... . 1,077 183 1,378 2 880

Drawn.

Expired. .

Amounts
Member’s repurchases on subscription account:

otal —41.1 —0.1 —135.7

t In additlon, in January 1958, Turkey repurchased $4 mllllon of its currency with dollars, Yugoslavia
gurchased $22.9 million and other currencies with dinars, and a standby arrangement was agreed with

rance permitting purchases of up to $131,250,000 or other currencies with francs through January 1859.

? Standhy in effect at end of perlod and not drawn or not fully drawn. See table on standby arrangements.

3 Former member. Payments made on settlement of Czechoslovakia’s debt to the fund are included as
if there were a member’s repurchase.

4 Net member drawings plus outstanding debt of Czechoslovakia,

Note.—For this table repurchases (or other countries’ drawings) of its currency by a member are consid-
ered first as repayments of drawings and reported in the top section of the table; only when repurchases
(or other countries’ drawings) equal to drawings have been completed are they considered as repayments on
subseription account and reported in the bottom section of the table. The fund’s official acerunts make
no such division of repurchases.
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Standby arrangements (amounts expressed in millions of United States dollars; as of
Nov. 30, 1957)

|
! Amount available
Member Date of Expiration Amount
agreement date agreed
Dec. 31, | Dec. 31, | Dec. 31,
1955 1956 1957
Agreoments in effect:
November 1956_! December 1957__ 7.5
April 1956.._..._| March 1958 __.. 35.0
June 1957_ { June 1958__ . 25.0
November 1957_ Mav 1958 ___ . 3.75
March 1957_.._ | March 1958_._. 72.5
September 1957_; September 1958 68.75
\1caragua“ _1 October 1957____| April1958_______ 7.5
Paraguay. Julv 1957_. July 1958_. R 5.5
Peru_. . _ --_i Februarv 1954__.| February 1958 12.5
United kmgdom _____ December 1956 .| December 1958 738. 53
Agreements expired:
Belgium . _ Junc 1952.___ ._.| June 1957________ 50.0
Cuba. .. | December 1956._ -d 12.5
Finland. oodooo o . 5.0
France October 1956 October 1957___ 1 262.5
Tran___. May 1956 _____. November 1956 17.5
Mexico April 1954 October 1955___. 50.0
Nicaragua-._.._...... November 1956. May 1957_ ... 3.75
Total . |l 1,377.78
I

ExpPorT-IMPORT BANK OF WASHINGTON—STATEMENT OF LOANS AND AUTHORIZED

CREDITS
INDEX
Terminated credits. Europe—Continued
Portugal.
Active CREDITS Spain.
Africa: Sweden,
Egypt United Kingdom.
Ethiopia, Yugoslavia.
Liberia Latin America:
Portuguese East Africa. Argentina.
Portuguese West Africa. Bolivia.
Union of South Africa. Brazil,
Asia: Chile.
Afghanistan. Colombia.
China, Costa Rica.
India. Cuba.
Indonesia. Ecuador.
Tran. L1 Salvador.
Iraq. Guatemala.
Israel. Haiti.
Japan. Honduras.
Pakistan, Mexico.
Philippines. Nicaragua.
Saudi Arabia. Panama.
Syria. Paraguay.
Thailand. Peru.
Turkey. Uruguay.
Canada: Venezuela.
Canada. Miseellaneous Latin America.
Europe: Oceania:
Austria. Australia.
Belgium. New Zealand.
Denmark. Miscellaneous-general:
Finiand. Exporter credit lines—United States capital
France. cquipment.
Germany. Summary:
Greece. Loans and authorized credits.
Iceland. Loans certified under Displaced Persons Act of
Italy. 950.
Netherlands. Loans transferred from RFC.
Norway. Insurance on exports.
Poland.
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Terminated credits, loans fully repaid, as of June 30, 1957

Page 1
Disbursed and repaid
Country Credits Cancellations Interest
authorized and expirations By commer-
By eximbank | cial banks at
EIB risk
AFRICA
Egypt . $210, 000. 00 $210,000.00| .- ... f___.__ T
Ethiopia = 3, 500, 000. 00| 277,759.39|  $2,722,240.61]  $500,000.00|  $214, 815. 57
Liberia._._ - 4,000,000.000 . _________._.___ 4,000,000.00f . _._______.___ 518, 644. 85
Morocco.... - 70, 596. 82 40, 000. 00 30,596.82] ... ... 731. 40
Portuguese West Africa__. 1, 167, 000. 00 1, 102, 000. 00, 65,000.00{. .. ....___.___ 12, 704. 67
Southern Rhodesia__..____ 0, 000. 00 0,000. 00| - .o
Total, Africa.__.___. 8, 987, 596. 82 1, 669, 759. 39 6, 817,837. 43 500, 000. 00 746, 896. 49
171, 943, 329. 99 4, 550, 357. 86] 157,074, 015. 08 10, 318, 957. 05} 21, 089, 647. 38
16, 270, 000. 00 16, 270, 000. 00{__ _
100, 000, 000. 001 100, 000, 000. 00] .
27, 514, 000. 00 27,051, 570. 61
100, . 00 100,000.00( ... ___._.______.
255, 158, 121. 05 15, 379, 939. 56

43 435 360 00 15 415 504 03 ,019,855.97| . _._____. 2,975,123, 77
Total, Asia__________ 650, 556, 811. 04| 214,653, 372.06[ 272, 751, Y68. 18163, 151, 470. 80} 27, 751, 839. 37
CANADA
Canada_.___..___._.._____. 375, 665, 000. 00] 192, 550, 000. 00| 183,115,000.00| . ___________ 3, 832, 573. 26
EUROPE
Austria___ 20, 255, 000. 00 1,903,820.09; 18,351,179.91______________ 1, 602, 566. 52
Belgium____ 38, 800 000.00 ... __________ 38,800,000.00|________..__._ 3, 221, 310. 62
Czechoslovakia 23 728 931. 61 950, 781. 01 5, 384, 692, 62; 17,393, 457. 98 569, 709. 01
Denmark___ 10, 007, 600. 00 10, 003 883. 00 3,7MN7.00( ... 137. 63
Finland__ 32, 636, 773. 92 2, 882.43 15, 681, 109. 80| 16, 952, 781. 69 816, 217. 63
France._. 345, 260, 000. 00 64, 233 849. 89| 280, 838, 811. 28 187,338.83| 6, 574, 905. 56
67, 603, 412. 93 3 577, 265. 29 64, 021, 588. 64 4 559. 00 903, 217. 07
7, 700, 000. 00| .
2, 375, 000. 00 5
1, 004, 140. 00 . , 000. 32,
86, 549, 976. 65 7 . 40,952, 646.92| 4,910, 263. 75
1, 903, 000. 00 1 i 10, 782. 03 56. 99
109, 878, 142. 50 4,593, 596. 70| 104, 498, 146. 60 786, 399. 20| 12, 690, 781. 07
11, 000, 000. 00 10, 552, 000. 21 1, 387. 79 226, 612. 00 , 895. 09
12, 906, 742. 52 9, 359, 330. 94 3, 511, 233. 85 36,177.73| 1, 372 437. 24
Portugal. I 5, 500, 000. 00 4,229, 134. 35 1,270,865.65| ... ____.___ 131, 820. 51
Rumania._ 50, 000. 00 50,000.00| . |
Spain.__ 40, 101,371. 78 2, 766, 069. 45 23, 766, 561. 50| 13, 568, 740. 83! 1, 618, 038. 45
Sweden 17, 181, 500. 00 10, 915, 500. 00, 2,155, 000. 00| 4, 111, 000. 00 179, 973. 81
United Kingdom 22, 5()0, 000.00| 22 000. -
Yugoslavia.__________.___. 517, 667. 00
Miscellaneous, Europe.__._ 38,412,399. 74 38, 412 399. 74
Total, Europe_._.._. 895, 871, 658. 65| 204,943, 798. 46| 596, 107, 363. 98| 94, 820, 496. 21! 34, 645, 047. 21
LATIN AMERICA
Argentina_._________._____ 96,072, 300. 00| 95, 682, 300. 00| 390,000.00 . _..__________ 28, 376. 44
Bolivia__. 4, 883, 004. 50 2, 390, 489. 02 2,492,515 48| ... _______. 128, 474. 96
Brazil.. . 244,415, 243. 26| 158,803,337, 55| 49, 393, 495. 47| 36, 218, 410. 24| 9, 370, 736. 02
Chile___ 61,178, 988. 10 8,9013,824. 741 26, 576,055. 52| 25, 689,107.84| 5,029, 564. 74
Colomb 46, 147, 565. 44 18, 965, 524. 07 15,177, 541. 37| 12, 004, 500. 00| 2, 074, 519. 63
Costa Rica. 1, 787, 000. 00 1,512,392. 71 50, 878. 62 , 728, 67 4,954. (6
Cuba.___________ 90, 560,035. 31| 34,391, 561.95| 30,130, 973. 36 26, 037, 500. 00| 2, 069, 946. 84
Dominican Republic 3, 402, 000. 00 118, 067. 58 , 000, 000. 00 283, 932, 42 58, 115. 7
Eeuador___________________ 2, 437, 620. 00| 2,157, 620. 00 280,000. 00 _________..__ 25, 507.
E) Salvador._....__._..__. 1, 824, 500. 00 348, 500. 00 1,476,000.00) ____________.. 418, 201,
Guatemala____..__________ 735, 000. 00 735,000.00] . . {ememm oo
Haiti_ ... ... 8, 350, 000. 00 2, 670, 000. 00 5,680,000.00) . ___.__.__ 1, 473 853.
Honduras. . .__...__._..__.. 2, 766, 000. 00 1,766,000.00( . _______________ 1, 000, 000. 00 2,772,
Mexico_ ... _._________.__ 105, 883, 355. 75 41, 696, 249. 58 44, 757, 024. 34. 19, 430,081. 83; 7, 684 817. 36
Nicaragua_______._____.____ 5, 593, 800. 00 943, 800. 00 4, 000, 000. 001 50, 000. 00; 1,025, 575. 84
Panama 7, 000, 000. 00 2,012, 296. 12 4,987,703.88 ________.__... . 080, 21
Paraguay 4, 800, 000. 00 1, 600, 000. 00 3, 000, 000. 00, 200, 000. 00 876, 016. 78
Pera . _____.___.______.._. 40, 991, 950. 00 38, 898, 587.76 2,003,362.24 . _________.___ 264, 411. 09
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Terminated credits, loans fully repaid, as of June 30, 1957—Continued

Pagel
Disbursed and repaid
Country Credits Cancellations Interest
authorized | and expirations By commer-
By eximbank | clal banks at
EIB risk
LATIN AMERICA—CON.
Uruguay .o oo oo caaaeeen $17, 149, 140. 00| $14, 322,935.00| $2,826,205.00{.__.__.__..___ $238, 812, 65
Venezuela.________________ 53, 760, 300. 00 42,702, 554. 11 8,359, 567. 54( $2,698,178.35; 1,334,773.63
Miscellaneous Latin
America. ... 123, 838, 693. 92| 97,370,933. 75 20,078, 226. 31} 6, 389, 533. 86| 3, 820, 174. 35
Total, Latin America.| 023, 576, 496. 28| 568,001,973.94] 224, 749, 549. 13{130, 824, 973. 21} 37, 151, 684. 92
OCEANIA
Australia. ... ... .__._..._ 1, 750, 000. 00 1,750,000, 00) - oo e e feccmmmammmaa

OTHER COUNTRIES

Jamalca. ... ...
Puerto Rico.
Virgin Islands..

Total, other coun-

VARIOUS COUNTRIES

Various countries

MISCELLANEOUS

Special exporter-importer
credits o oo oicoccnaiiooes

Terminated exporter credit
lines

4,932,098.73

275, 000. 00

7, 500, 000. 00

1, 000, 000, 00

29, 916, 56

3,902, 182,17

40, 848, 42

2, 869, 564, 661. 52
24, 380, 000. 00

1,192, 343, 903. 85
930, 500. 00

1,284,021, 635. 28

393, 199, 122. 39,

104, 229, 426. 09
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STATEMENT OF LOANS AND AUTHORIZED CREDITS

2.

Dscoaber 31, 1957

Coverar a Catoay U. S Progucrs ako Sevviczs e amo RuvoLvinc Casar
Gmrien Vo (Eapas = s [ s 17 2] Dby it " s Tairriow
AEMR.
Egype:
artiTizer and Chemical Equipment for fertilizer .
Industries of Egypt 429 |ptant 7-1647 |3 7,250,000,00 7,250,000.00 7,250,000,00 § 178, 113068
United Spinning & Weaving Co., Textile equipment
S.AE, 688 | {Whitin Machine Works) 6- 9-55 30,000,00 46, 3,689,78 25,656,67 1.320,64]
Tota) 7,280,000,00 7,279,346,45 7,253,683.78 26,656,67 1,730,044,28
Kghiopis:
Aivcraft and aviation
Amperial Eth Sovermment 742 lfaciiities $-19-35 24,000, 000,00 3,30¢,000,00 752,500,00 2,547, 500,00 75,164,38|
Liberla:
Republic of Liberja 483 |Mighwey constructlon 1-11-51 5 _000,000,00 4,600,000,00 504,750,00 4,085,250.00 249,500,28
Water supply and sewerage
Do 497 {system &l4=51 1,350,000,030 1,350,000,00 302,100.00 1.0%7,900.00 190,871 .03
o 96 i Highwey construction projects 1-20-55 |  15,000,000,00 2.690,900.,00 $00,000,00 25,270.55
Totel 21,350,000,00 8,550,000,00 806,850,00 7.743,150.00 464,641 .86
Portuquese East Africs
Railwy construction and
iBapublic of Portugal _§-28- 17,900,000,00 12,452,207.62 12,452,207,62 1,682,910.06
West Africe
Marine diesel dnglnes
Sass Americana Comercial, §AR.L. Al-1 Mosors Qverssas Lorp.) | 4-27-56 112,108.72 92,461.86 12,108.22 B0,353.14 2,260 01 100,000,490
Ynlon of South Africas:
Yarious minlng companties— Alnlng equipment, materlals,
Unsifotred gnd gervices 6-28-51 2,051,588,93
Mezt Bapd fonsojjdated Kines, Ltd d0 1=10-52 3,326,165.52 3,326,165.52 1,126,438,42 ,149,720.10 530,805,485
Do af-A do 1,156,148,60 1,154,148,60 156,851,862 192,29%.08 82,311,658
Hines, Ltd, loed do 1-10-52 | 7,851,61%.85 7,851,614.85 1,777,054.00 5,07%,560.85 1,167,381 73
%0 lug8-p do 728,053.86 728,053.86 214,753.51 513,300.35 58,817.32
Biywoorui tzicht $014 Rinlng ., .
Lid g do 1-10-52 6,819,017.49 6,819,017.%9 2,411,832.47 ,b07,185.02 997,813.35
Do l458-¢ do 767,529.33 767,529.33 226,397.63 S41,131.70 63,612,78
Vestern Reefs Exploration and
e Co,, btd, 198-0 do 1-10-52 9,289,004.01 9,269,006.01 3,285 06],16 [) .8} 1,348,901,05
%o do 1,011,310,56 1,011,310.36 298,305,652 Y13,005,00 81,70¢,79
_Stiifontein Gold Mining ¢o,, ftd, HOB-E do 1-10-52 | 6,661,882.39 6,861,882,39 1,232,096.53 | 4,929,785,86 981,466,2t
.
Bo jw do 1,236,798.57 1,236, 798.57 238,312,328 $98.386,25 14,523.58

See footnotes om page 3C.
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EXPORT-UMPORT
STATEMENT OF LOANS

BANK OF WASHINGTON
AND AUTHORIZED CREDITS

December 31, 1957,

——— ox . U. 5. ProBuGts AND STavicrs Carors Aunwcmizzn aMcELA anp Unossaussnn Buancs STaria of Loans INTERLT Ang Unuseo Bavance oF Revocsing Caeprt
Pl oo i P e 17 27| BT - bapiy D Dby Do by e [ Ovimaniog Rookiang gl Ciireriax
AFRICA = continued l
Unien of South Africa - continued
Randfontein Estates Gold MIning Wining equipment, materials,
Co,, Witwatersrand, Ltd. 498-F! and_services 9-25-52 | 11,687,767.36 5 11,687,767.36 § _3,08,832.04l¢ 8,648,035.32% 1,482,992.98
Do [498-F do 1,151,118,01 1,151,118.01 221,896.12 929,221.89 73,625.22
Virginia Orange Free State
Sold_Aining €o., Ltd, 4986, do 10-30-52 | _11,536,976.12 11,536,976.12 1,885,118.69 9,65),857.43 1,275,270.50
Do, 498 | do 9-28-56 1,285,676.73 1,285,676.73. 60,148.15 1,225,528.58 52,508.51
VogelstrulsbuTt Gold Minfng
Areas, 498 k| do 19-30-52 2,388,379.41 2,388,379.41 620,981,20 1,767,398.21 285,947.17
bo 498-1| do, 1,873,861.59 1,873,861.58 361,000,864 1,512,860.95 110,293.86
tulpaards Viel Estate & Gold
Mlning Co,, Ltd, 4981 do H-13-52 4,751,372.63 4,751,372.63 1,021, 468,54 3,729,904,09 587,470.51
o 4981 do 651,421.05 £51,%21.05 91,393.28 560,027.77 27,356.07
Melkom Gold MInlng Co., Ltd. 498y do 5-27-53 5,830,688.06 5,830,688,06 990,712.96 4,839, 975.!0’ 728,906.27
po 498y do 1,478,108.76 1,478,108.76 139,670.9% 1,338,437.82 ’ 53,027, 11
President Steyn Gold Mining ¥
1498 do 6-24-53 | _ 5,828,568.75 5,828,568.75 990,352,90 4,838,215,85 725,414,10
Do 498- K| do. 1,592,810,21 1,597,810.21 150,981.85 | 1,406,828.35 57,264,46 ‘
_Ellaon Gold Minlng €o., Ltd, 14981 = do & 5-53 880,662,84 880,662,84 228,973,24 651,689,60 108,251,9; |
Do 498~ _do 102,690,79 102,630.79 19,795.24 82,835.55 6,570,45 !
Batrosce Mines (Proprietary) Lid. [499-w) _do 8 5-53 46,533.61 46,533,61 12,098.92 34,435, 79 5,251,40 N R
Do, 1498 M| do 11,400,20 11,400,20 2,197.53 9,202,67 ;
The Afrlkander Lease, Ltd. 4981 do 8 553 130,903.61 130,903.61 34, 035,08 96,868.53 | 15,512.85
_MNew Klerksdorp Gold Estates, itd. [498-9 do 8 553 116,041,16 116,041,106 85,870.40 12,389,583 _ ‘ -
. o 498-0 do 21,194.9% 21,194.94 [ 5085.66 17109280 1,125,058 .
Maraony Gold Wining Co., Ltd, __ |498-p) o Biysy | 582.20.6 B s@u2,211.63| L25ho6.03 | k,588,965.60|  620,793.83 i
bo |498- p| do 1,296,258,52 1,296,258,52 | 185,556.29 1,110,702,23 | 69,076, 10 |
East Champ d'0r Gold Winlng + 554
fo., Ltd. 98- do 10- 853 416,380.31 416,380.31 238,212.79 178,167.52 41,119.34 §
“Government Gold WIATAg Areas |
(Modderfonteln) Consolldated, Ltd. [498-R| do 1-25-54 638,200,05 638,200.05 180,661.99 457,538.06 62,414.96
Dominion Reefs (Klerksdorp) Ltd, ﬁ}i_ do 3- 454 3,601,062,29 3,601,962.29 859,219.99 2,741,842.30 333,591.56
Do 498-5 do 223,386,81 223,386.81 39,771.95 192,614.86 9,691.85
Vest Briafenteln Go1d WIntng
Co., ttd. [498-T| do 4 8-54 3,301,546.79 3,301,546.79 416,875.29 2,884,671.50 189, 754. 74
v [498-7] do 1,218,270.11 1,218,270,19 57,713.52 1,160,556.59 46,038.72
Doornfonteln Gold Mining Co., Ltd. [438-u: do 5 6-54 287,509.46 287,509.46 37,685.75 249,823.71 19,536.95
Do |498-u do 283,624.92 283,624,592 13,449.98 270,174.94 10,138.07
Veal Reafs Exploration and
Mining €0., Ltd, 498y do 1t 54 4,309,942.55 4,309,942.55 358,979.21 3,950,963.34 327,846,311
stllfontein Gold Mining Co., Ltd, [98-w) do 12-23-5k 1,414,683.95 1,414,683,95 | 240,373.9% 1,174,310.01 97, 344,81
Bo 1498w do - 556 162,195.90 167,195, 15,798.85 151,397.05 4,

Ses footnotes on pege 30,
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EXPORTIMPORT BANK OF WASHINGTON 5,
STATEMENT OF LOANS AND AUTHORIZED CREDITS
. ___December 31, 1957,
P — carorr U.'S. Progucrs axo Seavicts oo wetetATons anD Unoriponso Bussnct Svars or Lowss " [rT T -
i Yo (Enporar o et Due e 17 24 RIS P Eapiry D D by Gmens [ pa—— Cormhon? el FIAE
AFRICA - continued - — i e
Union of South Africa - continued 4‘1 o
Hining equipment, materials, ;
“elkom Gold Kining Co., Ltd. 1498-X |and services 1-27-55 f§ 384,701.96 19 i3 384,701.96 3 65,366.13 1% 319,335.83 1% 30,579.86 L —
1
%o Ls98-x do 32,841.95 32,841.95 3,103.35 29,738.60 1 97534, S
slyvoomnx\cm Gold Hining H
Lyd 198y, do 2- 3-55 1,409,087.93 1,409,087.93 117,364.27 1,291,723.66 54,525.51} [ S
nemespmn (Crange Free State} |
_Gold Mining o., Ltd f498-7 do 3-10-55 752,946,15 752,946.15 15,448.55 737,497.60 21,312.87 —
! 98- do 7-_2-57 126,584,82 126,584,82 126,584,82 2,458.19 H
Hartebeestfonteln Gold Hining o8-y i
fed La-{1 do $-29-55 5,004, 719,96 5,004,719.96 416,847.85 4,587,872,11, _248,727.68 :
[s98-
D EA-(2 do 10-17-57 305,615,00 305,615.04 305,615.06 32,731 ! —
Buffelsfontein Gold Mining Co., {98~ T1 i
Led, =8-() do 10-25-56 5,267,270.71 5,267,270.71 217,207.20 5,050,063,51 145,452.90 ! —
] ; ;
Do FB-(2 do - 957 2,016,010,43 1,5448,180,00| 12-31-58 567,830.43 567,830.43 lc,usu.hz[ -
g8~ 1 T
Do =C do - 957 910,197.83 342,850.00| 12-31-58 567,347.83 _ 567,347.83 ;. 9,597.83
Power Faciiitles for produc i
Electriclty Supply Commisslon 30 [tion of strategic materials_| 2-10-52 13,600,000, 00 19,600,000, 00 1,991,307.142 12,608,692.58 . 2,281,124.50
Toral 351,078,540, 01 2,051,588,93 1,781,030,00 147,235,921,08 29,336,693.37 117,899,227.71 15,645,227.05 ! .
|
Jotal Africa 220,820,648.73 |  6,600,034.86 _35,310,676.86 |_..178,909,937.01 38,161,341.87 140, 748,095, 4 19,605,247.62
N —_—
- |
— i N
+ +
i !
. T T
} -
' i
—1 — ;

See footnotes on page 30.
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frode:
EXPORT-IMPORT BANK OF WASHINGTON
STATEMENT OF LOANS AND AUTHORIZED CREDITS
December 31, 1957,
Covmay ao Owscon Catur U 8 Proguers aw Seavices Cnpnz Avmenzen Cancasiations awp e Sraronor Lo prares oo Yuuono Bt Ruvotvine Graarr
(Gutrerim' = aremtimt N Ecpar e s v | e 1/ 2] RIS [S—— B TS s pe—— i ety Do
AStA__ S ———t SO S .
Afghanistan:
Royal_Government of Afghanlstan (470 |Construction of dam and cansl| 11-23-49 |§ 21,000,000,00 $ L $__21,000,000,00 $ 8 21,000,000,00 |8 4,112,240,98]s
[HeImand Rlver Valley
[ 558 L-29-54 18,500, 000,00 1,200,000,00] 12-31-58 17,300,000,00 17,300,000,00 1,024,015,04
Total 39,500,000.00 1,200,000,00 38,300,000,00 38,300,000,00 5,136,256,02
thina:
Yungll Chemical Indus, Ltd, {8ank Constructlon of chemical
of China and Republlc of thina) __[360 |plant 3-21-b5 16,000,000,00 | _t4,565,745.91 1,434, 254,09 1,216,000,00 218, 254,09 375,419, 41
Repub) I of China 95 [Cargo vessels 2-20-46 4,243, 750,00 4,243,750,00 2,372,690,00 1,871,060,00 630,613,65
Do 396 do 2-20-46 2,600,000,00 59,052.45 2,540,947,55 2,540,947,55 190,048,96
Generating equipment and
Do 397 lenglneering services 2-20-46 8,800,000,00 512,780,83 8,282,219,17 8,282,219,17 281,871,12
Do 198 Rallwsy repair materjals 2-20-46 16,650,000,00 16,650,000,00 6,650,000,00 839,020,213
Equipnent, materlals, and
sugplles for coal mining __ | 3-13-46 1,500,000,00 1,500,000,00 1,500,900,00 AR K]
R 49,793,750.00 15,142,529.19 . 34,651,170.81 _1,588,690.0Q | _ 31,062,480.8) | 2,178,950,86 | S
SRS S — ol T | I
Todla. . R —_ - —— L —
Netional Rayon Torparation, Ltd. For rayon tire cord plant ]
.ABank of Baroda 949 | (Rayon Consultants [nc 10- 4-57 1,800,000,00 1,800,000.001 10-31-59 |
Sundaits Cotton-Seed Vtdiisation, Solvent extraction equipmeat — Ex{ension perfling
all K | 3-2 60,000,00 60,000,00] 12-31=57 ¢
1ndia) Hachlnery Co.)
— - |
1,860,000,00 1,860,000,00
Indonesia; —
Repupilc of |ndonesla - Unsllotzed {472 projects 2- 8-50 1,055,366,99 . 1,055,366,99
Republlc of {ndonesia [472-A| Transportation proaram -27-50 | 32,100,000,00 -l 9m,000,00} 3-31-581 _ 3},180,000,00 4,004,808,00 | _ 27,175,192,00 | _ 4,987,185,27
Telecommunications
20 472-8] devel 2150, 260,000,00 - I . 260,000,00 33,408,00 226,592,00 42,931,31
Dredging equipment,
o 472-C| harbor construction 10-19-50 6,700,000,00 383.000,00 @-31-58{  6,317,000.00 | 806, 208,00 5.510,792.00 896,465,15
Raliroad rehablitation —
[ 472-0! program - 3-56 | 12,100,000,00 1.741,774,18 | 8-31-58 15,358,225.82 1,960,200.00 13,196,025.82 1,936,676.94 158 578,48
Po 472-E{Ajrcrafe and equipment  _{ [1-30-50 6,023,000.00 ] £,023,000.00 273,592.00 5,249,408, 00 1,028,058.90
Do 472-F | E1actrification program 1-25-51 3,585,700,00 1 3700,00] 3-31-58 3,582,000.00 458,832,00 3,123,168,00 395,558.91
%o 472-6| Forest program 7-26-51 978,933.0 978,933.01 | 125,638,00 853,245,010 104,504,71
[ 472-H[ Marine engines 3- 652 1,820,000,00 1,820,000,00 233, 784,00 1,586,216,00 207,251,17
[ 472~ Cement plant 6-26-53 14,700,000,00 2,887,132, 441 3-31-58 11,812,867,56 1,203,5480,00 10,609,387,56 551,990,65 128,855.58
o |472-4|Aircraft_and 5-17-56 7,500,000,00 7,500,000,00 | 3-31-58

Ses footnotes on page 30,
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IEXPORT-AMPORT RAMK OF WASHINGTON
STATEMENT OF LOANS AND AUTHORIZED CREDITS

6.
Docember 31, 1957,

Oourray A O Canorr U.S. Propucre an Seavices Sazort Avmoaizss Mt LATIONS AND. Unoesunszn Bus snes StaTos or Loay Iyenest ano Uiaen Bacanct o Revouvm Caemr
o —] No. (Wi iy [ e 17 27| Do po— Eapir Do A Dty Qe R [E— foniv=s g Lirvsmion
ASIA - Indonesia - continued
Republlc of indonesia 472~ ti on; Ipment | 1)- 1-56 5  1,700,000,00 s 1,700,000,00} 9-30-58 H
Do 472-1{ Diesel I tive equipment | )}-16-56 6,477, 000,00 §,477,000.00]  9-30-58
Republic of Indonesia Aircraft and spare parts
nk of {ndonesls) 964 | (Convair Dlvls;on of Genera) | 11-22-57 1,781, 000,00 1,781,000,00] 6-30-58
ynamics Corp.
Total 101,781, 000,00 24,448,973 .61 77,332, 026.39 9,600,000,00|  67,732,026.39 | 10,150,625.01 627,534,06
leam:
of iran - Unallotted 77| Economic Li- 454 | 24,000,000,00 24,000, 000,00] 12-31-58
Diesel locomotives, parts,
of 1ran 17-A] equipmeat. and. tool 11-55 | 14,000,000, 00 860,091,001 | 6~ 1-58 13,139,908,99 13,139,908,99 592,981,47 857,155,88
Do 5 77-B  Highway cqulpment 25-56 5,000, 000,00 2,545,711,26 | 12-31-58 2,454,288, 74 2,454,288, 7% 1,302, b7 1,261, 734,10
Diesel locomotives and
Do 572-C generstors 2 957 10, 000, 000, 00 10, 000, 000,00/ Vi~ 1-59
Iran Techno Corp. Agricultural equipment
(Bank Melll) 884 | (A1)is-Chaimers Mfg. Co.) 1-29-57 180,000.00 180,000,00| 1-31-58
The Hillerd Company, Ltd. Truck chassls
{Hoszeln Mlrdamad. et al) 747-2) (r‘u:k Trycks, 19€,) 5-18-56 270,000,00 6,056.92 263,943.08 98,339.82 165,603.26 15,718,58 !
Diesel englnes g
Do, 747-3| (Mack Frucks, Inc.) F19-56 21, 000,00 55.44 20,944 .56 6,981.55 13,963.01 1,204.89
Truck chassls and equlpment
Do 747-6| (Mack Trucks, Inc. 4 b-57 304, 000,00 53,742,439 1-31-58 250,257.51 250,257.51
Diasel engines
1 White Co., Ltd. 1663-3, (Cunmins Diesel Exp. Corp.) | 9-13-56 36, 000.00 11,000.00 25,000,00 25,000,00 | 36, 000,00
Dl White Company, Ltd. Mator truck chassis i
{Bank Pars, Teheran, |ran) j643-1| (Tha White Motor Co.) 12-31-57 81, 000,00 81,000,00] #31-58 |
Total 53,892, 000,00 _ 6,112,368 37,731,544.76 16, 154,342.88 105,321.37 16,049,021.51 611,247.41 2,118,889.98
T
\rag;
ibrahim J. Sesd & Fil3 Earth moving equipment
{Elle_}, Saad, et al) 580-4| (LeTourneau-Westinghouse Co. )i 5-18-56 160, 000,00 5,039.7% 15k,960.26 46,689.16 108,271.10 7,351.74
Do 580-6| 12-20-56 50, 000,00 2,204 34 h7,755.66 7,953.31 39,796.35 1,341.09
Earth moving equl pment
po 88-4| (Thew Shovel Co.) 5-18-56 50,000, 00 10,085.05| 4- 1-58 39,914,95 39,914.95 50,000,00
MaterTal hand)ing equipment
Bo 16841 ing Co. 4-30-57 230,000,00 140,387,00| 4-30-58 89,613,00 89,613,00
Total 490, 000,00 7,284,08 150,472,05 132,243.87 54,648,467 277,595.40 8,692.83
lacaels
State of lsraal 1458-A/Agricuitural production 1-19-49 16, 000, 000, 00 79,000, 000,00 14,374,068,88 55,625,931,12 14,029,288, 08
pe 458-8| Transportation ¥ 49 9.535,243,00 St 52 9.574,698,48 2,086,753,78 2,447, 944,70 2.061,662,09
Do 458-¢. Housing materials 316-49 | 25,000,000,00 25,000,000, 00 5,056, 554,90 19,943,465,10 | 5,132,620,66
2o 1458-D) tions equipment | 3-23-4g 5,000, 000, 00 1,256,190 4,998, 743,90 1.234,937,97 3,763,805,93 1,016,110,03
Do 458-€| Pore 4 243 5.464,757,00 5,464, 757,00 1.,095,560,89 4,369,196,1 968, 342,87
fg 458-F |1 ndystrial 10-26-h9 20, 000, 000,00 20,000, 000,00 3,817,297, 13 16,182,702,37 3,608,374,83
Total 135,000,000, 00 1.800.62 _134,996,199,38 27,665, 175,15 107,333,025,23 ¢ 26,816,398,54

See footnotes on page 10,
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EXPORT-IMPORT BANK OF WASHINGTON 7
STATEMENT OF LOANS AND AUTHORIZED CREDITS
Decomber 31, 1957,
Courray anp Owuican Cnort V.S Propucrs ap Seavices om ATt 1 eemianons avo. Lnoutigo Baiwes Srames or Lows Inreazsr avp Ustusen Batawce or Revotsng Oneme
[rorlintiod Wo [ Ly Due e 1 27| CEBIRS e Bapiry Do Dby Db 7 Qe Repaid Guwandivg Gy S Turinon
-
ASIA - contlnued 1 . [‘ . R
Japan:
_Baok_of Japan 72| Cotton 7-21-55 15 _ 55,600,000,00 I 104,979.33/$ ¢ 55,095,020.61 % 5 _$5,495,020,6% $ _1,704,375.22 —
Do 7127 do B 4,400,000.00 17,454.,04 4,382,545.96 4,382,5U5,96 27,419, 44|
5o 815 | do B-23-56 | 58,300,000.00 _77.611.3% 58,222, 388,66 2,082,548.86 |  37,139,839.80 766,311.69
Do 8IS-A  do 8-23-56 1,700,000,00 § _ 4,293.93] - i - | 1,695,706.07 102,261.11 1,593, 44,96 640.85 _—
0o 928-] Aqricuttural commodities 3= 2:57 3,600,000.60 1,488,496 3| 3-31-58 2,111,503.57 2,011,503.67
0o 926-8] o 111,400,000,00 | 48,968,137.45] 3-31-581 _ 62,431,862.55 62,431,862,55
Do 947 _| cotton | 9-13-57 | _ 60,000,000,00 £0,000,000,00)  7-31 .
Kansat Electric Power Company Turbo generatlng unit
Japan Devel Bank) 225__} {west)nghouse Elec.intl. Co.) 3- 8-56 11,0800,000,00 2,000,000,00 8,647,034.36] 1-15-59 352,965.64 352,965.64 1,946.98 7,920,730,36 .
Bo 1903 do 3 4,250,008,00 4,250,000.00] 3-15-60 3,908,272.60
Tokyo Electric Power Campany Turbo generating unlt
an Development Bank) 785 _| (International Gen. Elec.fo.)l &4 5-56 | 10,000,000.00 2,000,000.00 5,897,146.48| §-15-59 2,102,853.52) 2,102,853.52 6,260.7) 5.,897,146.48
P 90, _do 9-12-57 4,800,000 00 4,800,000,00| 12-31-58|
Chubu £lectrlic Power Company
_LJIRAL 1 Bank} 97 do Bm1lm5b 9,000,000,00 50¢,000, 80, 5,i03,879,35 $-15=59 |  3,396,120,85, ! 1,1396,120,65 5.103,829.35 -
Do .. 970 MNP STHY] £,700,900.00 4 6.70,000,00{ 1-15-60} —_ S S
Kyushu Elcctric Power Company Turbo generating unit
—{dapan Development Bank)l . {821 | {Westinghouse Elec.int]. €o.X 9 6-56 |  B,500,000,00 | . 8,18,)58,53] 5-15-89 _3BL.BMIAZL 381 ,840.47 16,83 7.520,872,33 _
— D0 . 962 do 111457 5,000,000,00 | 5,000,000,00} 12=3t=89). . ... | . R o S
Tohoku Electric Power Company Turbo genersting unlt
- Rank) 32 | {Internatlonal Gen. Elec.Co.)l 7-23-57 | __ 7,300,000.00 R | 7,300,000.00} 12-3t-59 - . S OO SN SN -T¥: 11 L. - 75 - N A
Fujt fron & Steel Co., Ltd. r
ndustrial Bank of Japan) Expansion of steel mi11 JB-0-570  10,300,000000) . . _ __ -.19,300,000,00 e
Japsn Alc Lines Compsny, Ltd, Alrcraft and spare parts
(Japan Development Bank} B63_ | (Douglas Alrcrafe Co., loc.} | 11-21-56 e _7,700,000.00
_ [ - 864 do 12- 3-56 ] 16,500,008 _16,500,000,00
Yawata iron b Steel Co., Ltd.
of Japan) 69 ion_of steel miil 12-13-57 26,000,000,00 } . . | _ 26,000,000.00] B — .
Mitsublshi Nippon Heavy Industriss Diesel engines
_L1d, (The Mifsubishi Bank, {td {663-1( (Commins Dlesel Export Corp.) $00,008,00 32,828.83 578,114,139 289,056,98 41,098,66 .
— D0 6634 do 14-21-56 1,017,000,00 1,309.80 1,015,690.20 169,281.70 846, 408.50 22,720.78 e
Total i 423,967,000.00 | 4,738,477.33]  226,772,852.60| 183,398,743.30 | 9,056,926.77 | _ B1,809,772.b3 110,645,897.64 | _ 2,570,791.16] _ 36,666,328.42
S — — T S _ ] -
Pakistan; __ B . - SV N
Pakistan International Aivlines Afrcrafi and spare parts
stry ce of the 1957 | (Lockheed Alrcraft Corp,) | 10~ 9-57 2,828,000.08 2,828,000.00| 3 S ——
Government of Paklstan)
SV IS B S S S —t
Atrcraft and spare parts
4| (Curtiss-Wright Corp.) 10- 9~57 456,500,00 456,500.00} 7-31-58 - —_———
Al 3,284,500,00 | - — -
Sea Tootnotes on page 30,
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EXPORT-IMPORT BANK OF WASHINGTON 8.
STATEMENT OF LOANS AND AUTHORIZED CREDITS
Decembec 31, [957
Cormree am Omoen P 0.8, Proauems o Sexercns Catams Avmodazs S Unmsohars Brcaecs Staras or Tows renes Ustaeo Baiant Resouvi Casore
[ ] i [ [ e 1] 2| B o Expry Due Dby Dy e [ Py— Gy SR Limimo
ASiA = continued 1
®h1)ippines:
National Powar Corp. bevalopment of hydroelectsic
ub) (¢ of the Phitipplnes) 515_| powar 1=31-52 8 20,000,000.00 f% 1,821.63 |¢ $_ 19,998,078.37 § _ 2,210,473,85(8  12,783,604,52'5  2.416.594.,69 |$
Litton Spianing & Weaving Mills, Textlle machinery
¢ 669 ! (Draper Corp,) 4-28-55 1,048,000,00 364,606.94] 43058 683,393.06 54,763.85 628,629,21 34,348,06 293,606,86
TParticipation [n'Tst 7 Install. to
ext. of §180,000] Purchased from
Goodrich International Rubber Construction of tire and EEIB by a Commerclal Bank for (ts
_Lonpan 727_| tube factory 8-18-55 1,800,000,00 +,800,000.00 202,500,00 1,597,500.00 425,806.90 | {own account and }1sk.
China Banking Corporation ~ Machinery, equipment,
Unallprt, 538~A matecials, end service: 2= 1-54 112,000,00 112,000,00| 6-30-58
Approved transsctions: i
538 -Al [
Ls Perla, tnc. Bakery egulpment 2-15-56 99,000.00 760,00} 6-30-58 98, 260,00 63,000,00 35,260,00 | 2,633,454
SSB—A Equlpment for production of
Phllippine Thread Mills, fnc, cotton yarn _9-14-56 90,000,00 462,661 6=30-58 89,537.34 _ 89,5312.34 | 1.954.47
A et e oroduction of ]
Latex Products €o., Inc., =3 |rubber goods 123457 23,000.00 1,136.48] 6~30-58 21,863,52 21,863.5: 407,68
538-A]Equipment for production of 3
Continentat ing Lorp. ~h_ ) thread 2-27-57 34,000,00 164.96]  6-30-58 33,835.04 33,835.08 80.0%
B T
—Transport Contractors, knc, . =5 lLauipment for_ship loading 10-30-57 83,000,00 82,034.83] 6-30-58 965,17 965,17 ; 81,366,18
538~A; Equlpment for productlon of i
_Ysmae} Steel 1ng Co -6 |cefrigeration appllance: Matle7 68,000,00 68,000,00| 6-30-58 . i 67,645,00
538-A' Equipment for mayannalise !
Kaw Sek & Co ~7 iplant 11~26-57 19,000.00 19,000.00} §~30-58 ! 18,624.00
538-A} Equl pment for manufacture of H
Central Macaroni Co., lac. =8 _jpeanut butter 12= 457 22,000,00 22,000,00] 630581 e I | 22,000,00
Ph1]{ppine Bank of Caumnl:-ﬂon51 Machinery, eqalpment, i
Unallotred 38-8| materials, and services 7= 154 31,000.,00 31,000,00|  6-30-58 . e —_— :
Aporoved _transactlons: _ . e - —
538-8 Equipment to enlarge !
iuls Hartinez & £o = baker: 3= 2-55 81,000.00 269.39| 6-30-58 80,730.61 o ..25,000,00 55,730,61 5.678,39 O |
538-B] £quipment for expansion of
Attas Textlle Development Corg. =2_|textlle miils 5-26-55 60,000.00 165.92] 63058 59,834,08 18,000.,00 .. 41,834,08 4,145,541
538-B| Power equipment for textile
Unjvarsal Textile Mills, lac =3 11-28-55 05.000,00 534,25| 6-30-58 204,465,75 S - 23,000,00 181,465,751 6,232,831 . u06.25(
538-B] Equipment for production of
nsular Ysbana Iobacco Sorp. '3‘?‘3’ 5 tigarettes and clgar: 10-18=52 88,000,00 $8,000,00] _6=30-58 - _ 87,438,24
Mahogany Products (Phit) Inc. —5__| Equipment for veneer plant | 11-25-57 _.35,00000 { 35,000.00|  6-30-58 . e 34,535.00
Equitable Banking Corporation — Mach(nery, equlpment,
Unsllorted 538-C macerials, and services 7= 154 . e
Agproved fransaction:
538-C|
Paramgunt Textile MItls =] {Equipment for textlle mill |12~ 6~57 500,000,00 500,000,00| 6-30-58
Prudent|al Bark & Trust Company — Machinery, equipment,
Unallotted 538-D mazerials, and service 7~ 1-54 22,000,00 22,000,00] 6-30-58
Approved transactlons: 38
538D
Litton Knltting Midls £quipment for knltting mlil | 10-27-55 214,000,00 9,278.53| 6-30-58 o707 16,167,00 188,554,47 3,001,26 13,8972
533-0 Equipment for production of
H, G._Henares & Sons carbon paper and typewrlter | I=i1-56 30,000,00 6-30-58 30,000,001 10,000,080 20,000,00 1,784,322
ribbons,
538— Equlpm.m for productfon of
_Plysood Industriss, lu 1ywood 4e7-56 98,008 00 587,680 6~30-58)  92,812,5) 9,166,66 __B3,6hs 85 2,287,658 947,90
53&— Equlpment for pnx:lsslng and
Unitegd Laboratorles, tnc. ackaging medicine: b4 457 95,000.00 - 11,831,911 §=30-58 £3,568.09 — ..83,568,09 545,58 10,536,30
538 B[Equlpment for prcduc(lnn of
Crown Textiles Corp =5 |twine 11-18-57 41.000,00 51,000.00| 6-30-58 32,481,30

Tes Tootrotes on page JU.
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EXPORT-MPORT BANK OF WASHINGTON 3.
STATEMENT OF LOANS AND AUTHORIZED CREDITS
3 December 31, 1957,
Coumtne avn beincn Cypor 1S Panguer s Services — ALmma Cangtt a0 ane Urpemney Byt T Stargs o Lowms e | G B [o—
e e 3 Faporer st Date Ao 1/ 2/ | BRHRSY Aot ] Bom e | nm ] bmplae o P GHAY | VR 17 Fro
ASIA - Phllippines = conti [ [ S B S R _ R N B l —_
Rehab!litation Finance c‘npmaxlon-‘L Hactinery, equipment, - i }_‘ o T
otted. 538-E{ materlals, and services ._._ | 2,000,000.00 _ .2,000,000.00] 6-30-58¢ s $ —-
Phitippine
ted . - 38-F] .._do [ 11-26-55 | 69,000.00 68,000.00]  6-30-58 o
_Approved frapsactlons: ... L 1 | . N S
538-F| Equipment for expansion of
_Orroc Sugar €o., lac, -1 ugar refipery }13-22-57 70,000.00 79,000,00) 6-30-58 e 69,246.15
538F
Paramount Textlle Hills, lnc -2 |Equipent for textile mill {12 §=57 50,000.00 50,000.00{  6-30-58 e .
5387
~Eastern Textile Mills, lac. 1 -3 do 12-12-57 114,000,00 111,000,00] 6-30-58
Security Bank and Trust Company — Machinery, equlpment,
Unaltotted N 538-Glmaterfals, and services | 2-28-56 X 219,000.00 219,000,00] 6-30-58 .
Approved transactiony: - o L
Synthetlc Textlle Manufacturers  |538-0
Q. Inc =1 i A}rconditioning equ!pment 9-17-56 | 12,000,00 | 42,000.00] 42,000.00 JERN
538 n-chtnery, equipment, and — |
Sanltex, Ing, e | =2 |mater: 2-25-57 $1,000,00 445.06] 6-30-58 90,554.94 90,554.94
S38-G| Bachine d aquipment for
Amerjcan Wire & Cable Co. | =3_[wire anwlng, o 2-27-57 98,000,900 24,851.,58] 6-30-58 73,148.42 8,511,32 64,637.10 216,85 24,851,58 —
Repubilc of the Phllippines— Economic development through
Phllippine Banks = Unallotted . 1777 [ Philippipe ba | 3-8-56| _ 3.500,000001 1. . 3.500000,00 12-3t-57} ..} .|
Centra! Bank of the Philippines -
Unatlotted - e _ 8- 3ws6 | 4,230,813.84 - 4,230,813 ,84] 12-31-57 S PR L
—Asproved transastlooss ...t | . . | OIS USRS S — e D - - —
7774
aternetlong! Texglle Wills, inc, i =) |Capital goods and services | i0- 9-57 7882yl | Z68.hp7, b} 128 — -
= . . e
—P. Floro # $ons, Inc, . -2 lEquipment for g varn mill 1}-18-57 1,199 ,574,39 _ 1,199,47%,39] 12-31=98) I S, { - — - -
Equipment and serylce 11-22-57 1,224,140.00 1224, 150.00] 12-M-581 . RPN S -
- do 12- 957 L170.410.00 LAT.410.00] 12=31-58] L [ SO, S Y (U EE

L=5 ;. do 12-11-87 256, 545,57 o [ . 256, 544,57} 12-v-s6 L | U S PR - —
777+A{ Hachinery, equipment, con-
Ij struction matertals, & sery. 12-20-57 141 645,00 et 181, 645.00] 12-31-58 - —
717
Harikina Electric Light Compan: ot do. 12-20-~57 26,590,21 | 26,590.21| 12-31-58 . |
T4
Cotabato Llght § Power Company do 12-20-57 29,000.00 29,000.00! 12-3i-58 -
7774
Pacific Pearl Burton Craft -5 do 12-20-57 48,350.00 48,350.00{ 12-31~58
777-4]
_Mercelo Rubber & Latex o =10 do 12-20-57 31,843,00 31,843.00} 12-31-58
777-A] Equipment and construction ]
_General Texgile -11_{3teet 12-31-57 852,761.55 852,761,55| 12-31-58 ]
_The Flrst ®atlonal Clty Bank of New — o -
York, Port Ares Branch, Manils -
_lnajjotced — e 772-b Ecopomic &~ 9-56 375,275,64 175.275,64] 6-30-58 |
777-8[Equipment for processing
Phi)ipplne Manufacturing Company | =1_ {vegetable oils 10-29-67 124, 724,36 | 124,72k, 12, 72%,36
Commercial Bank and Trust Company, Economlc development through
_Mani]a - Unaliotsed 772-¢| Philppine bank: 10-12-56 500,000,0: 500,000,00| 6-30-58
Peoples Bank and Trust Company,
- 172D do_ -12-56 500,000,900 500,000,00} _§-30-58 —+

Tee ¥ on pags 30,
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EXPORT-IMPORY BANK OF WASHI

INGTON 1.
STATEMENT OF LOANS AND AUTHORIZED CREDITS
December 31, 1957
eooeren o Ovoon o [T S — Carorm Avmioniin o 1 Onmaunats B e Sraron o Lo oy G ..‘;..n vy oo oot
Cotman s e i3 aportniz D e d] 27| “ESERR| po— Eapicy Dove Db [ g Revaid T g Gy S8l Losrarion
ASIA ~ Phillppines - continued
\SIA - Phillppines - continved | | - —_
Republ I of the Phillippines ~
Public and Private Entities -
Unatlotted 777 {Economlc 3- 8-56 |§  42,500,000.00 |§ s 42,500,000,00] 6-30~58 s s s
Flrestone Tire & Rubber Company, Constructlion of rubber tire
Philippines 277-E| and tube factory 1t-21-56 2,000,000.00 2,000,000,00) 3-31-58
Phillppines Long Distarce
Telephone Company 71-F| Constructlon program 11~23-56 5,500,000.00 5,500,000,00| 3-31-60
Total 92,848,000,00 1,921.63]  69,033,585.64 23,812,492.73 2,686,582.68 21,125,910.05 2,606,461 ,28 742,773,58
Saud] Arabis:
Klogdom of Saudi Arabia 386 | Raw materlals and equipment | I~ 3-46 |  25,000,000,00 | 15,000,000.00 10,000,000,00 10,000.,000,00 900,000,89
Publlc works and development
Do 482 |projects 7-20-50 15,000,000.00 10,232,483,60 4,767,516.40 1,364,000,00 3,403,516,40 997,991,72
Total 40,000,000,00 | _25,232,483.60 14,767,516.40 11,364,000,00 3,403,516.40 | 2,997,991.72
Syrla:
Water well drilling rigs (557,500 Farchased ron €16 5y
Ayoub] & Co 683=1] (Joy Manufacturing €o.) 2-10-56 105,000,00 2,629,38 102,379.62 78.,750,00 23,620.62 4,126, 39 |{Commercia) Bank for its own
account and risk
1
Thailand: 1 L .
Kingdom of Thailand 504 | Cargo vessels 8-16-51 1,071,340.00 31,510,00 1,039,830.00 ] 378,120.00 661,710.00 176,564.76
Steam and diesel generating
$lam Cement Company, Ltd. 646 |untts and related services | 4= 7-55 1,250,000,00 1,250,000,00 125,000,00 1,125,000.00 60,539.84
Dlesel tractors & equipment
$. R, Motors Company, Ltd, 609-4) (Massey-Harris-Ferguson,inc.)| 2-28-57 87,500.00 |  87,500.00| .
Total = 2,108, 840,00 119,010.00 2,289,830.00 503,120.00 1,786,710.00 237,194.60
Turkey:
Republic of Turkey 407-R|State seaways and harbors 5-25-49 4,750,000.00 1,012,661.83] 9=~ 1-58 3.737,358.17 1,937,500.00. 1.799,858.17 357,936,96 578,003.75) . —
Grain storage and handling
o 576 |equip. {Colombian $teel Tank | 11- 4-54 4,235,000,00 . 4,235,000,00 | 1,270,500.00 2,960,500,00 | _
o.} [
Toal washing piant
Etibank {Republlc of Turkey) 628 | {NcNalty Pittsburg Wfa,Corp.)| 3-17-55 896,182.00 896,182.00| 11-15-58
Total 9,881,182.00 1,908,823.83 7,972,358.17 3,208,000,00 4,764,358.171 591,639.31 578,003.75
Total Asla | 954,81,272,00 | 45,252,298,19( _366,390,752,49 _ L. 53%.111,294,55 |  9,056,926.77] 140,664,059,10 | 1402,504,162,22 4,110,285,13 40,738,529.79
— S L
CARADA R —
General Petrdieuns of Canads . 849 iDeep well drilling rig | 10-18-56 50,000,00 5,120,00 444,860.00 1 14, 960.004 29,920,00 2,462,81 -
Pump, englnes, converters, f
o B73 and equipment 12-20~56 23,000,00 144389 21,5561 5,706.11 15,850.00 i »
Totat_Canada 73.000,00 6,563,89 66,436,11 20,666,11 45,770,00 T
|

See footnotes on page 30.
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Fom Na E1R 31

EXPORTIMPORT BANK OF WASHINGTON i,
STATEMENT OF LOANS AND AUTHORIZED CREDITS
T senber 31, 1957,
Gousrmay ans Osusas U. § Paopcrs ano Stavices L Cromsamonze 7o Unommomtn Bancs Status of Losne Inmus o Upusan Baece or Revoty e Carocr
e e LS, oue s 17 27] BT [ Espiy Do S T [ oo | e Rt e
BURGPE ——— L. -

stria
Treditanstal t-Bankvareln

Republic of Austela)

Cotzon 4= 7-55 J$  6,000,000.00 |§ 34,031.50}5 ] $ ] 3 3 3
:[Advances by participant 2,825,645 2@
35 _3,574,355.62 | 35,031.50f - 2,895,200.75 645,123.37 1,886,475.89 ),653,848.23 67,780.60

Equipment for aluminum
foll plant 3-15-56 | 1,000,000,00 | 1 826,220,00) 4~15-58 173,780.00 173,782,000 3,308.36 22¢,890.00

“Brueder Teich (Cesterraichisches
Credit-lnstizut, A, G.
Creditanstalt-Bankverein,

otton 2-2t-57 8,000,000.,00 3,449 ,305.161  4-30-58 4,550,655 .84 133,387.32 ) k,417,268.52
“1Advances by participants 00, 03¢ 255,237,461 1 24k, 7725k 15,080, 42 532 z”
e 7,500,500.00. 3,194, 16,70 5, 305,863,30 1:3;0‘3.90 % 7§7 576.%0 480,27
Desterreichlsch-Alpine
ischaft (913 |Steei-mill equipment 4~25-57 20,000,000.00 20,000,000.00] =152
{Republic of Austria) ]
o do 10-31-57 8,150,000.00 8,150,000.00] _7~15-62
Lambacher Flachsspinnerel (Bank
fuer Oberoesterreich und Salzburg) (956 |Textile machinery 10-24~57 16,560.00, 16,500,00( 5-31-58
Total 43, 240,855 .62 34,031.50 32,186,836.70 7,374,866.,05 645,123.37 2,004,782, 6,015,204 .63 71,563.83 721,8%0.,00
,,,,, | —
U. S. products {lend-Tease — ) ’ — T "
B3 |termination) 9-11-kg | 55,000,00e,00 [ | . 55,000,000,00 _ 1 22,800,096,00 32,999,904,90 | 12,372,782.95
U, $. goods and services
1384 _ | (war. 1 truction) o1 9-li-hs | 400000000 ) | .1 _ 45,000,000,00 o] 19,500,000,00 25,500,006,00: 12,725,513.70
Concrete block machlne and
B86-1 {Besser Company) | 11~29-57 38,000,00 38,000,00;  [~31-58 ————— e
L | 1eo.ex8o0000f .1 3800000f . i 100,000,000,001 . _ 41,500,096,00 1 58,499,904.00 1 . 25,098 296,65 —

Doomark: —e JR—
U, $. goods and services =
_Klngdom of Denmark {war reconstruction) 7-13-4s 0,000,006 ,00 . . 20,000,000.00 8,666,666.72 11,333,333.28 4, 3k3, 141,63 -
Georg E. Matblasen, Automatic steam generators
Akii b 74-3| {Chayton g Co.) | 7-24-56 4,500 .00 886.50 3.613.50 3,613.50 151 .4
Do Ztie-b do 9-13-56 14,300.00 97.00 14,203.00 4,203.00 170.4}
oo 2ty do 11-16-56 2,800.,00 57.75 1 L2 | 1.752.25 302.08
o Tt do. 5-10-57 6,300,00 81,00 £,219,90 3,199.50 3,109.50 143,89
Do Zis-7| do 61457 4,90.00 550 3.955.50 197725 1,972.75 94.21 _
Do e ] do 8 1-57 3,350,600 37.00 1 3,313.00 3.313.00 L
Steam generators, heaters, &
%0 - S {Clayton Mfg.Cod) 8-22-57 20,009.00 1,656.00{ $-30-58 16,344,00 16, 344,00 20,000,600
Total 0,050, 250,00 1,203,75 3.6%6.00] | . 20,045,390.25 8,687,312,22 11,358,077.53 i, 144,003 ,69 o
Finland:
Finnish Amsrican Trading Corp.
_(Rank of Finiapd) 21 industrie 2-19-47 2,500,000,00 500,000,00 1.98¢,000,00 520,000,080 618,997,072 e
Reconstruction and
_Republic of Finland %453 |devel t projects 1i- 3-48 | 100,000,000,00 | _7,596,783,99 92,403,216,01 19,403, 216,81 73,000,000,00 | _ 31,814,628,20 e
Tota! 102,508,000.00 7,5868,781.83 - 94 903,216.01 21,383,216.01 13,520,00¢.00 32,533.621,27

Sec Footnotes on page 30,
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o EXPORTIMPORT BANK OF WASHINGTON 1z,
STATEMENT OF LOANS AND AUTHORIZED CREDITS
Iy December 31, 1357.
> ooy Oveoon P S Troges s Crvom Aviormes. oo o Cromvuses Braves Soaun of Lomms ’"‘,.‘.Lﬁ‘,:.::i’ s B P—
= e N R, a1/ 27 | ERN At [ Db e [ Gaancing G CmE i
O eunore - coptinued SR S 1 . I i
Frange:
% U. s, products {lend-Tease
Republic of Frapse 382 | termination) 9-11-45 [$ 550,008,000,00 |§ s § _550,000,000.90 [§ I§ 206,437,500.00 [$ 363,562,500.00 |$ 117,067,723.75
U. S. goods and services
404 | (war_reconstruction} 6-13-46 | 650,000,000.00 650,000,600,00 156,390,000.00 | 493,610,000.00 [ 184,486,406, 24
Soclete Industrielle de Mecanique Equipment for automoblle
- et Carrosserfe Automobile {SIMCA) 822 fplant _ * 9 656 20,000,000.06 s 381,212,139 6-30-58 11,618,787 .81 11,618,787 .81 6,393.05 .
o Less:| Advance by participants 6,000,000.00 2 1,366, 76
74,008,000,00 8,133,150 48] 5.026,28 P .
Compagnle Nmo,.l. Air France Jet aircraft, spare engines
{Requblic of Ffance) 945 | & parts (Boeing and United 9-12-57 146,000,000.00 46,000,000,00! _6-30-61
Alrcraft}
Tota} i 1,260,000,000,00 51,866,848,51 1.208,133,151.49 1362,827,500,00 |  845,306,651,43 | 301,559,156,28
{
Serman: | - - H
Nubscbrauber»v:rtr(eb! G.m. b He | Hellcopters and spare parts ¥
(Commerz-lind S.) (759 | (Belt Alrcraft Corp.) 12- 8-55 | 124,900.00 gh 123,595 .89 61,798, 14 $1,792.75 7,826,51
Augast Thyssen-uette, A. c '
{Xredjtanstalt fur Wl 800 teel-mil] eguipment 6-28-56 19,000,000,00 8,024,476,00 6-30-59 1,975,52%,00 1,975,524,00 5,332.49 H—
Hanimex, Nande[sgesells:hafl fur t
Import and Export, M.B.H. 882 | Aqricultural products 3-18-57 4,000,000,00 4,000,000,00
Total 15,124,000,00 | 5,000,404.11 8,024,476 .00 2,099,119.89 61,798.14 2,037,321.75 13,159.08 L
Gresce: N AN
Kingdom of Greece 390 (U, S. producrs and services | !- 9-46 |  25,000,000.00 | 10,436,687.39 14,563,312,61 2,839,843.78 |  11,723,468.,83)  3,911,008.01
Piratki-Patralkl Industrie Textile machinery
de Coton, $. A 589 | (Draper Corp, et al) 12-16=54 625,000,00 32,12 624,962.88 312,81 ,04 392,681.65 ] 19,678,bh
. Paviou & Company Gum naval stores plant Extension pedding
(Natlona) Bank of Greece & Athens}!855 | {Applied Englneering o.} 11~ 8-56 115,000,00 5.327,50] 11-30-57 109,672.50 109,672.50 .
Total 25,740,000.00 10,436,724.51 5,327.50 14,672,985,11 624,962.88 3,152,325.22 12,145,622.77 3,930,686.55
Rsfmagnsvelta Reykjavi Steam boller
Reyklavik) 579-4; {Combystlon Englneering,lnc ) V1= 5~57 115,000,00 115,000,008} 2-15-59
istitato Mobillare ttaliano -
of Italy) 517-0] shi do 10+ 1-47 1,150,000,00 42,660,55 3,107,339.45 2,520,000,00 587,339,445 618,877,64
Shipyards—
Do 41 7| Lando B0 147 800,000,00 73.22] 799.926,78 648,008,00 159,926,78 149,075,36
Do 417-F| Shipyards-cantierd Riunitl | 10~ 1-47 500,008,060 2,006,000.,00 1,600,000,00 480,006,00 355.635,88
Do 4] 21 18- 1=47 500,000,00 500,000,050 400,000,00. 106,000,00 105,335.33
20 41 7-4] Steel mills=[lva, Altl Fornl | 10-23-57 9.000,800,00 9,000,000,00 7,200,000,00 1,800,000,00 1.908,334,17
Do 417-1| Steal milis-Ternl 19-2347 1,634,661.04 1,6364,661,04 2,910,661 .00 725,000,00 755,095.19
2o 3 41 2-LiStee! mills~Daimine 19-23-47 1.350.000.00 1.356,000,00 1,080,000,00 270,000,9¢ 272,5%5.84
%0 41 7-#] Stee) milis-Corntqliang 10-23-47 1,300,000,00 1,300,000,00 1,040,000,00 260,000,90 263.842.21
Do ] 7-N) Steel mi]{s-~lombarde Falck 10-23-47 3,000,000.00 3,000,000,00 2.400,800,00 60¢,000,00 586,326,26
See on page 3T,
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FEXPORT-IMPORT RANK OF WASHINGTON
STATEMENT OF LOANS AND AUTHORIZED CREDITS
Docenber 3, 1957,

o o Onswon Crsore U. S, Progucts ano Stavices Crroms Avmosuer, Cangaiiamons axe Unouararo B STAvUs of Loas Iireaces axo Unosen :'Al\:;-nu [R—
e e o Baporerm b Due Amount }/ 2/ | Exritamons e Eapry Duie (Db o b o O Repaid Ousandivg ooy e © Lisrtanon
_=_ltaly = continued - SR R
|!N(u(c Mobiilare Italiano
of fraly) 417-R Medium metallyroical industry 10-15-47 Js  23,391,781.19 I$ s 3 23,391,781.19 $ 18,713,581.191¢  4,678,200,00)8 4 k01,763,36
Do 41 7-V! Small metallurgical fndustry) 10-23-47 584,906.33 584,906.33 467,946,33 116,960,00 119,732 .86)
Hiscelianeous materials
x 412-Y] and equipment 1= 549 15,919,872.70 15,919,872. 70 12,736,072.70 3,183,800,00] _2,424,168,57
o Alrgrafs and spere parts 6-12-52 4,720,500.00
Less:| Advances by participants 1,160,125.90
3,540,375.,00 2,877.4 3,537,637.54 2,478,262.50 1,059,%35.0k 309,502.48
Machinery and specisl
Do 6624 ing equlpment 4=21-55 6,000,000,00 6,000,000,00 1,800,000,00 4,200,000,00 260,168,903
1tallan industrial firms~
Lo 662-| & related services ] §-26-55 2,555,000,00 $07,934,04]  6-30-58 1,947,065,96 766.500.00 1.180,565.96 49 045,56
Exfension pedding
m 662, and equipmant §-30-55 2,000,000,00 13,721,380 7-31+57 1,986,278.,66 375,900.90 1,611,278,65 78,109.67
Do 662-1 do ] 63085 5,000,000,0¢ 000,000,008 $37,500,80 4,062,500,00 133,599.82
Kachinery and equipment
D0 — 662-E| for chemical plant. 8=11-55 | _ 1,945,000,00 | 377,507.67| 1-3i-58 1,567,492,33 364, 720,00 1,202,772.33 47,570,89
—— Do 662-F| Hachine tools and equipment | 5-18-56 2,500,000,00 936,720.77] 6-30-58 1,563,279.23 1,5631,279.23 4},592.35,
Hachine tool and steel mill
_lstituzo Mobillare Italiano 87, equlp, - Innocenti, S,p.A, {12-18-86]  1,500,000,00 ,500,000,00| 6-30-58 .
Atltalia ~ Linee Acree itallane - Alrcraft and spare parts
—Soclets per Azleni 1755 | (Douglas Alrcrafs Co.,) i1-10-55 $,355,000,00 4,743,555, 75; _6-30-58 1,605, 44k, 2! . 1,605, 4bk.25) _32,108.89

{istituto Hobilisre Itailanc)

“Llnee Aeree Itsilane, S.p.A. Alrcraft and spare parts
_{istltuto | HDMLLIKL lLlLllnﬂ) 1806 1 {Lockheed Afrcraft Corp,) .1 7-12-36| _ 6,200,000,00 | 6,200.000,00 | _ B - P R s -
FIAT, 5.p.A. Equipment for automoblle
{seituto ohl1 lace Izallane) . [827 and stee) plast .. | 9-13-56)  19.000,000,004
Less:| Advance by participants 7 1,900,000.00 |

¥8¢

NITIHD JLdHd

HASVIYONI D

I . _lea1 {production - 5,000,000,00 5,000,000.00]  3-15-59 m, e -
N 1 | S —— 116,226,596,26 | 6.248.418,23 | 15.533,572.65] 94,447,612,38 - 58,430, 263,76 36,017,368,621  12,991,801.15
Nethertands:
U. S products {Tend-T.
Kingdom of Netherlands 380 {termination} . 9-11-45 50,000,000,00 0,000,000,00 19,732,661.00 30,267,339.00 11,206,671 .49
U, S, goods and services
bo 381 | (war_reconstructlon) 9o Loy 50,000,000,00 - 50,000,000,00 133 26,666,666,6: 14,258,212.39
Total 100,000,000,80 109,000,800,00 43,065,99%.38 | 56,936 005.62 | 25 4Gb ARY.AR
Norway:
U, 5. goods and services
i of Norwa: 363 | (war ton) 7-13-45 | 50.000,000,00 50,000,000,00 24,999,999.98 | 25,000,000.0; 10,824,232.89
S A/S Thermoplastic extruding mach
(Dan Norske Creditbank) 848 | {Modern Plastic Mach, forp.) | 10-18-56 4,200,00 49,05 4,50,95 SIELBT. 3583208, 07 64
Total 50,004, 200,00 49,05 __58,004,150.95 25,000,518,85 26,003,632,10 10,824,540,53
Poland:
Repubilc of Potand 402 | Cos! cars and locomotives 4-24-46 | 40,000,000.00 __.40,000,000,00 3,624,000,00 30,376,000.00 | 10,865,751.99

See footnotes on page 30,
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EXPORT-LMPORT BANK OF 14,
STATEMENT OF LOANS AND AUTHOR]ZED CREDITS
Coorrs o Omgoon [ Ty — Sptor ot Cogaaor o Ursmpny Ve S erion [ ommee | amssoe
Gnronson o jarenera) No. (B A2 et Dae Asmoum 1/ 2/ Eomumons Amaen Expiey D Dby Diso by Qe Seemid Oimanding B < ,.m.q.,m:
EUROPE - continued
Portuaal: E
Transportes Aersos Portugueses, Alrcraft and s Ts
S AR 563 | {Lockheed Alrerart corp) 6- 3-541s  1,931,000.00 fs 242.00 J§ 1,930,758,00 5 ls __1,139,686.00(5 791,072.00 % 163,206,591%
Spain: |
Thermal power unit (Westing—
Lompania Eiectrica de Langreo 568 | house Elec. Intl. et al) 7=15-54 1,250,000.00 218,891.89 1,031,108, 11 48,965 .24 982,142.87 225,42
Thermal power unlts
S. A. Hidroelectrica Espanola 705 | {tnt}. Gen. Elec. Co.} 7- 7-55 8,500,000,00
Lessil Advances by participants i
7,030,643,75 12,120.00 7,018,523.79 7.018,523.75 368,187.0) i
Manufacturas Hetallcas Hadrijenas Steel mill equipment {West- i
A. {Spanish Banks) 7% i inghouse Elec. tntl. et al} | 10-1k4-54 1,200,000,00 i
Less:iAdvances by participants 960,000.00
240,000,00 149,625.00) 1-31-58 90,376.90 31,631.60 58,745 .40 2,246,85 I
Junta de Energls Nuclear 84l | Atomie research reactor 10-11-56 385,000.00 43,475.59] 8-21-58 341, 52641 341,524 41 4,240,321 43,475.59
Red Niclon-l d: Tos Fervocarriles Dlesel locamatives, to0ts,
NFE} {Government of and_equipment 10-17-57 8,000,000,00 8,000,000,00] 10— 1-59 N R .
Spain) ¢
|
Stean bollers and squipment !
Instituto Naclona] de Industria 21| {Combustlon Engineering inc,} 9-15-55 886,000,080 #29.00 887,571.00 126,801.00 760,720.00 38.864,15 l
Empresa Nacional falvo Sotelo de Boller unit and equipment
Lomhustlbles Liquidos y Lubricanted579~3 (Combystion Englneering inc,) 13=17-55 582,508.00 141,85 582,358.35 41,597,00 540,76),32 26,461,354, I
Total 18,376,143.75 231,582.54 8,193,099.59 9,861,085.62 30,376.00 __ 8,991.87] _ 9,702,466.75 140, 224,09 43,475 59‘
Swndan: .
Tournapu!l |
Traktor A/B s80~7 (1. inghouse L.} 8- 1-§2 10,000.00 12,000.00.} ... —_ -
i
o T
United Kingdom: o
DolTar requiremants for
Government of the United Kingdom 874 | materisls and equlpment 12-26-56 |  500,000,000.00 250,000,000,00}  2-28-58| _ 250,000,000.00 250,000,000.00
Yugasiayia:
of fayl 48k | Materials and equipment 8-10-50 £5,000,000,00 55,000,000 ,00 9,750,000.00 45,250,000.00 {  12,237,283.75
iotal Europe 2,444 356 045,63 | 78,556,432.68 365,966,816.,95 2,048,472,333.75 ] 1,360,462.25 | 586,876 ,468.74 | 1,062,956,327.26 | 140,438,095.25 65,365.59

See footnotes on page 30,
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EXPORT-IMPOAT BANK OF WASHING' is. m

STATEMENT OF LOANS AND AUTHORIZED CREDITS S
Secember 31, 1957
Cartre oz Unorsronses s Searin or Lot
Countay axb Guicor Capom U8 Poguem an Seaviens NEELLATIONS AND P ";:g:,;;*;v“" Revorvme Caenr
o & praics No. [y LN e A 17 27 | ERRT - Eurier Dute A D T G = Ovwarnding Coumaon © L/ (it
LATIN AMERI CA
Argentina;
Agencia de Transportes Moore—c
Cormack, S.A, (W-#cC. Lines, Inc.) (W08 [Harbor barges 91846 |§ 210,000 5,214,801% $ 204,785.20 |$ $ 194,555.9% |$ 10,239.26 1§ 42,342.85 %
Refinance purchase of equip,
Consortlum of Argenting banks 77 |mfg, in U, S, 5-17-50 125,000,000,00]  28,530,126.87 96,469,873.13 38,587,949.28 57,881,923.85 20,409,584.33
Socledad Minera Argentina, S. A, Equipment for production of B
(Central Bank of Argentin 495 | eungsten and sulphur 4-26-5) 5,000,000,00, 5,000,000,00 3,125,000,00 t,875,000.00 679,090,73
Socledsd Mixta Siderurgla
Argent|na 626 |Steel milt equipment 3-10~55 60,000,000 .00 56,723,372.14| 12-31-60 3,276,627.86 3,276,627.86 4,585,51 17,722,075.33
Goveroment of Argentlna B26-A) Fransportstion equlpment 1= 5-56 85,000,000,00 80,372,275.00| 6-30-58 4,627,725.00 4,627,725.00 26,348,355.00
Governmant of Argentina
Private Sector ~ Unallotted [826-8] €quipment _and services 9-10-56 8,500,009,00 8,500,000,00
Celulosa Argentina, 5. A, 268 Equipment for pulp and paper
(Banco_|ndustrisl de im Republica | =1 |msking facilitles 12-70-57 6,500,000.00 6,500,000,00| 12-31-59
Argentina) U
Total . 290,210,000,00{ 28,535,341 .67]  152,095,647.14 109,579,011.19 41,907,435.22 | 67,670.515.97 | 20,135,603.621 _ 44,075,430.33 =
oo}
Bollvie: -
Corp. Boliviana de Fomento Equipment Tor petroleum
(Rapublic of Bollvia) 15 | devel 3~ btz 8,500,000,00 8,500,000,00 3,926,900,00 4,571,100,00 | 2,570,622,48 a
+
o 15 _|Highway 3~ 6-b2 10, 320,000,060 10,320,000,00 1,319,4)1,80 9,000,588, 20 3,864,114 60 t.rj
—
Do lg 7 o 10-26-49 18,1400,000,00 18, 400,000,080 2,364,713,10 16,035, 286,90 3,119,240,03 =
Cochabamba-Santa Cruz— =
o 645 |Montero Wighwsy construction | 3-31-55 4,700,080 ,00 25,891.39] 2-28-58 4,674,108.61 4,674,108,61 300,541 ,48 2
Trucks -
Regublic of Bollxla 718 | ( Corp,) 7= 36,000,,00] 805,31 35,194,69 23,563, 11,731,56 2,326,76 [}
Trucks and trallers
Do 732 | {Mack Trucks, Inc.) 9= 158 192,000,90 1425 .40 191,524,60 95, 787,30 95,787,30 10,296,113 —
— Tota} 142,1148,000,00 1,230.78 25,891,398 42,120,877,90 1,732,275,1 34,388,602.57 |  10,088,141,68 Z,
Q
Brazi}: — F}
Cla. St Tca Naclonal-Bar
S Ihapub1ic of Braziil. 1269 |Stest mil)_squipment 6-19-%0 31,092,558.18 31,092,558.18 8,991,855.06 | 22,100,03.12 |  5,571,491.04 5}
Do 269 do ] 61950 13,907,441 .82 13,907,441 ,82 12,879,502, 14 1,027,939.68 8,056,011.72 txj
o 181 do 7-20-50 25,000,000,00 25,000,000,00 2,062,311,25 | 22,937,688.75 | 4,024,585.90
T
o 720 do 35,000,000,00) 32,292,257.. 6-30-59 2,707,742.05 2,707,742.05 { 9,860,135.98
Tia. Vale do Rio Doca, 5. A, 1
(Rapublic of Erazil) 8 | Railwey equipment 1-27-45 5,000,000.00, 5,000,000.,00 1,431,527.27 3,568,472.73 2,157,473.43 |
Rallway and mining meteriais
418 |and services 2-19-47 7,500,000..00| 123,68 7.499,876.32 3,250,000,00 4,249,876.32 1,725,630.16
Expanslon of mining and Exfansion perfiing
shipping facllitles. 616~ 3,920,000, 00! 1,40) 834,21 | 12-31~57 2,518,165.79 435,555,68 2,082,610.11 133,723.36
Cia, Brasit de Energle Eletrica
(Brazil)an Elsceric Powar Co.) Electric powsr devslopment | 12-22-48 2.336,000,00) §26,464,18 2,211,535.82 1,782,368,00 429,167,82 528,659.66
Cia, Central Brasileira do Force
Elesrica (B.E.P, CO.} L56-C, & 12-22-48 121,839,00] 3,084,73 118,754,27 92,963,16 25,79t 11 24,9864,77
o Luz da Minas Gerals
) 56 do 12-22-48 158, 149,00 158,149,00 120,667.69. 37,481,31 36,913,35
Cia. Forca e Luz Wordeste do
Bras]) (B.E.P, Co.} 456~ do 12-22-48 147,000,00 35,287,78 1,712,22 101,212,22 21,206,26
Cla. Energia Elecrica Rlo
Grandense (B.E.P. Co.) 456-1 do 12-22-48 1,013,012,00 626,382,74 386,629.26 309,286,63 T1,342.63 80 464,97

T« Tootnotes on page 30,
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PORT-IMPORT BANK OF WASHING'

X
STATEMENT OF LOANS AND AUTHORIZED CREDITS

16.

December 31, 1957,

Coverny arp Onoon cpps] 05 Proguen o Suavery St vt [ Choisiosts Grner Sears o7 Lo Py e | g
(Gt & parwhmct) No. (Bapocies o porathens) e Amonmy 17 3/] T Exraavions [— Exprey Duse Dby Digh oy Qs Repait P Gronmion Yamar: o
LATIN AMERICA - Brazi] ~ continued . i e
CTla, Paullsta de forca e Luz 1
£.P, Co,} 456-L] Etectric power development | 12-22-48 {§  3,179,000.00 152,576, 21 $  3,026,523.79 |3 $ 2,425,577.00 600,946.79 (§ 726,907.22[¢ [
Do 5234 do. 6- 5-52 29,938,000,00 930,000,00! 3-31-58 29,008,000,00 1,109,550.00 27,598,450,00 3,891,705.01 . e
Cis. Forca s Luz do Parans
8 . Co.) 523-8| do 6~ 5-52 4,357,000,00 161,000,00] 3-31-58 4,196,900,00 182,850,00 4,013,150.00 450,096, 24 e
tia. Brasiicira de Energla 2Ry
Eletrica (3,6.P. Co.} 523-¢] do 6 552 3,137,000,00 159,000,00] 3-31-58 2,978,000,00 138,250,00 2,839, 750.00 300,247,56
€13, Forca e Luz de Minas Gerals
(8,E.P, Co.) 523-0) do é- 5-52 1,593,000,00 314,000,00] 3-31-58 1,279,000,00 59,000,900 1,220,000.00 143,936.05
Tia, Forca ¢ Luz de Nordeste do
Brasl) (5.f,P. Co. 523-F do $- 552 504,000,00 100,000.00] 3-31-58 404,000,00 20,200,060 383,800.00 72,897.89
Cla. Energis Eletrica de Bahla
B, o) 523-F do 6~ 5-52 855,000.,00 28,000.00| 3-31-58 627,000.90 25,950,00 601,050,00 71,451,543
Cla. Central Brasiieira de
Forcs Eletrica (B.E,P, Co.) 523G/ do. b~ 5-52 756,£00.00 108,060,00| 3~31-58 648,000,00 31,250.00 616,750.00 72,904.83
Cla. Paullsta de Estradas
ge Ferra 52 | Raliwe 6= 5-52 7,000,000.00 267,40 6,999, 732,60 1,000,792.2% 5.958.940.36 1.305.260.55
blesel jocomotives, and
Do 962 | raliroad_equipment 3-21-57 | 12,800,000.00 8,36%,392,64| 12-15-58 4,435,607.36 14,435,607,36 8,357,203.55
Amerlcap-Braziltan torp,, X 233 ||mport of tropical products | 6-12-33 1,117,049.28 1,117,049.28 989,069,09 127,980.19 5, 474,48
Moore—McCormack (Xavegacso) 5. A,
{#HcC, Lines, Inc Harbor barge; 9-1B46 115,000,00 115,008,00 115,000,00 27,449,939
Enprese Intl, de Transportes Ltda, Ferries and converted LST
Sersl. do Brasil Lade,) 466 |vessels (Higglns. inc,} 19-26-4 3,806,200,00 3,806, 200,08 3,501,150,23 405,049,77 633,741,02
Cimento Aratu, 5.A. (Cla. Nac. de Equipment for cement plant
Clnento Portland Al 78 | (A}jls-Chal Mfg. Lo} 52450 3,142,500.00 86,656.,50 3,055,843,50 3.055,843,50 457,911,097
industria e Comercio de Minerlos
S. AL Product jon of ore | 9- 452 2!,3%0,795,03 16,000, 000,60 55,340,795,03 2,078,548,78 48,262, 246,25 5.901.689,51
Less:[Credit certified by D.M.P.A, 16,280,987,60 16,280,987, €0 16,280,987,60 1,980, 263,22
2o R TR s s —TmmmE Rk T _
Cla, Ketolurgice Barbara (Ban:o __,.____‘
Hac. at al}g36 [Cast Iron pipe plant 10-10-52 2,185,000,00 3,847.32, 2,181,152,68 1,255,543.38 925,209.30 211,445,06
Banco Nnclonll do oesenvom:mm Equlpment for port AN Ea—
811 7-13-36 17,786,000.00 17,786,000.00( 6-30-60
Feee NacionaT 4o DesemiaToTnents
8114 do 4e1i-57 4,875,000.00 4,875,000,00| 6-30-60
Companhis Doces de Santos
{Banco Nac, do Des, Econ.} 8118 do 5-15-57 875,000,00 875,000.00| 6-30-60
Adninistracso do Porto Rlo de
Janelro_{Banco Mac, do Des.fcon,} (811-¢] do 4-15-57 1,464,000, 00 1,%4,000,00] §-30-60
Banco Naclons] do Desenvolvinento W
(Nat}, Treasury of Brazit) 525 Railway equipment 6~ 5-52 8,600,000,00 1,2%1.47) 8,598,758.53 614,295.00 7.984,463,53 90%,808.,0.
537 [Aqrlcultural equipment 10-10-52 | 18,000,000,00 36,358.44 17,963,641.56 | 15,430,000.00 2,533,641.56 | 1,306,858.52
State of Ainss Gerals Agricultural equipment,
(Natl, Treasury of Brazlt) 529 |materials, and services 7- 3252 5,000,960.00 18,530.98 4,983,469.02 1,0600,000,00 3,983,469.02 147,216.93 16,293 .67
Refinance purchase of equip-
Sanco do Brasil, S, A 541 _|meat mfq, In U, S. 2-21-53 | 300,000,000,00 300,000,000,00 140,824,832,07 |  159,175,162.93 | 37,945,578,8:
o 606 do. 2-9-55 |  75,000,000.00 | 30,006,000,00 45,000,000.00 145,000,000.00 | 1,694, 794,52
Lioyd Brasilelro
{Banco _ga Brasi)) 376 | Cargo steamers 9-11-45 38,000,000,00 38,000,000,00 30,122,501,52 1.872.168,48 8,661,790,99
§. A, Empresa de Viacao Rio Afrcraft and spare parts —
{Banco do Brasil) 551 | {lockhesd Ajreraft Corp,) 10-30-53 3,110,000,00 781,25 3,109,218,75 2,202,363,26 906,865,49 238,959,93
S, A, Empress de Viacao Rio
Grandense (Sanso Nec.do Des.Econ,) 1818 do 8-30-56 3.950,900,00 45,590.00 1,460,062,50] 6-30-58 2,100,537,50 23,437,50 2,42} ,600,80 16,218, 15
Rallway equipment
Estrads de Ferre Santes a Jundtai 1560 | (Geperal Railway Slgnal Co,) | 5-20-54 320,000,00 320,000.09] 12-31-58
A Equipment for railroad
Do 764 1- 556 | 19,625,000,00 557,283,791 5-16-68| 15,162,216.71 18,167,716, 71 574,950.17
Less:[ Advances by participants 470,676,568 570,676,58
19,155,323,52 70 15,187,718, 71 5167, 716,7V | 575,950,17 218,094, 54
Services Aereos Cruzelro 6o Sul Kircraft and spare parts
Lida {Banco do Brasi}} 561 | (Genera) Dynamics Corp 5-25-%4 1.945,000,00 1,283.31 1,843,706.69 1,360,594,71 5683.111,98 82,739,724

See footnotes on page 30.
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EXPORTIMPORT RANK OF WASHING!
STATEMENT OF LOANS AND AUTHORlZED CREDITS

7.
December 31, 1967,

Couwras amp Owtcon Cusuer U S. Progucrs a0 Seavics oo Ao Cangtiaamons awa oy Bare I e e Lpgmeo Bacance o7 [ —
G i ~s Snporen v e 17 27| “ERRES Aot [ e e Repad Ouaniing g Sl Caiamiox
TleTra de Estireno ~Styrene {Easlc plastic ———t—— - T r i
{industria ;ng\-\uz(cos Flrestone, |54 |materisls) plant 6 3-53 $ ___ 754,000,00] 3-31- $ $  _1,746,000,00 |$ 173,869,83 |3
S. AL et
Fongra Produtos Quimicos, $. A.  [586 and materlals 11-26-54 392,63 299,607.37 14,541 .47
suel mll| machln:h{ & equip,]
Slderurgica Belgo-Mineira, S. A 7 ard 1 1-27-85 39,163.83 322,588.00 368,682,17 20,818,391
um dnulng machines
Do, (R.M.Mebard & Assoclates,Inc) b 536 287,33 21,452,10 107,260.57 2,519.13
Cla, Brasilelro de Usinas Mecatur— sintering pu
gicas (Hime-Comerclo e ind,, $.A.} 615 | (John E, Greenawslt) 2-24-55 40,000.00| 1-31-58 360,000,00 10,089,86
Prefelture Municipal do Porto Motor buses
dedo SulY616 | (Evans & Fdell, Inc.) 3-12-55 422,57 287,429,92 934,147,51 83,986,
Cla, de Am\-xens Gerafs do Estado ds  |Grain storage elevators (8lacH,
a I¥alls & Beyson,ntern Cocp.l 3= 856 - L152.000.00) _3-31-58
Tractors x{ens fon pending
[ 6 | (Allis-Chalmers Kfq. Co.) 8- 6-57 . 69,600.0( .ou 12-31-57 !
Bimetal, 5. A, Piant for production of ] T
{Banco Su)_Amerlcano do Brazll) 781 |automotive bearings 3-22-56 | 1,250,000,00 | . 1 1,250,000,00 15,417,010 i
Centrajs Eletricas de Minas Gerals Constructfon of hydroelectriq T
$, A, {Banco Nac, do Des, Econ,) 1807 fpower facilitles 7-13-56 . 6,613,962,16| 1-31-60 4,786,037,84 45,982, 80 2,883,291,31
Government of Brazil 810 | Re|lroad Improvements 7-19:56 _ 100,000,000,001 12-31-6 |
Cia.Hidro—Eletrica do Sso Franciscq, W T T
$a A, (Banco Wac, do Des, Econ,) [8)2 |Expansion of power facilitles 7-19-56 _ _1%,500,000,00; _3-31-61 o 500,000,00
Fabrica Naclona) de Vagoes, S. A. Mnufl:!ur: of trucks and
| 2-30-56 e _656,933,18] _£-30-58 - 1,746,066,82 5.494,72 604,326.55] _
Cla, Nac. de Navegacao Costelra =
ted Stntes of Brazl)) iz eese | 2,140,549,43 | 3-31-58 ,__ 34.250.00 §  266,200.57 ).
Panals do Brasil, S, A,
da Amer. _ESLMLMMLB 79 ER— 11=15-56 e . 3764558425 6-30-98 | _.B21.B8S.11 ] . 5.708.556.64
Fosforita Olinds, S. A, Semi—trallers
BJ.L{_(MLLLDAALMBE_MMDLL,,_ bot9-57 e 23,500.0 —_ —_
Equipment for construction o
914 iBrasiiia

Clo, Urbanizadora da Nove Capitel
do Brasll_{Nat as. of Brazil)

Lolde Aereo Naclana!. S, A,
{Banco Nac. do Des, Econ.)

Alrcraft and spare parts
921 | (Doug)as Alrcraft €o., !nc.)

2657 |

5-31-57 | 3,754,000,00

Spare engines and parts

10,000,000.00| 12-31~59

.- 3,754,000,00| 6-30-59 |

%o 922 | (United Alrcraft Export Corpd 5-33-57 ... 3W1,000,00] 6-30-59
Acos Villares, 5. A. (Banco For expansion of steel T
Maciona) do Desenvolvimento) 940 | foundry 8-22-57 | 2,320,000,00) 12-31-58

Soc. Tecnica de Fundicoes Gerais,
§, A._(Banco Nac, do Des, Econ,)

9%3 | For expansion of Iron foundr:

9 557! 2,558,000,00

Cia, Brasllelca de Maquinarls

Kgricultural equipment

PP

(Banco Wac, do Des, Econ,) 951 | (Al Is-Chalmers Mfq, Co,} 10- 957 £6,300,00| _2-28-58
Diesel crane tractors —
Bo 52| (Thomson Machinery Co., inc,) 10- 9-57 32,100,00{ 3-31-58 |
Cte. Distribuldora Agro~industrial Diesel cane tractor
do rclo e Industrls 1965 | (Thomson Machloery Co.. inc,) 11=29-57 2,400,00{ 5-31-58 _
de Smo Paulo, 5. A.)
Servicos Aereas Cruzelra do Sul, Convalr afrcraft and spare
S. A (Banco Hac. do Des. Econ.) 97 |parts (Genera) Dy 12-3)-57. 2,105,525.00  12-31-58 | -
Convair)
- o A _—
Cia, Brasilairs de Haterial Ferro- Equipment for manufacture of
[axles and parts 12-31252. 1.620,000,00] _1-15-5¢
Des. Econ.)
Cobrasme—Rackwall E1x0s 5, A.
_(Banco Wac. do Des, Econ,) 973, do 12-31-67 5,120,000,00| 1-15-60
Telubsgaco Industria e Comercio, Vagasse paper pulp plant
5. A, {Banco Nac. do Des, £con.) |A-2 | (Noble & Wood Machine Co.) | 12-23-55 _ £9,027,00 [9~30»58 S 450,973.00 1,742
Companhls Eletrica Caius Generator sets =
Braslefro de Descontos [651-2] (Genera) Motors Corp,) _ 7-13-56 184,000, 0

Sac footnates on page 30s
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EXPORTAMPORY BANK OF WASHINGION 1.
STATEMENT OF LOANS AND AUTHORIZED CREDITS

Oecember 31, 1957,
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LATEN AMERICA - Brazil - continued
Tosfori s Diinda, 5. A. Dump trailers N
{Banco Nac, do De: n.) 591-1; (Athey Products Corp,) 4e19-57 1% 170,000,00;%  170,000,00% 2 3 H s
Fotor graders and tractors
- % 1737:7] (Caterpillar Tractor o) | 41957 20, 800.00] 220, 800,00
Flgueras, S, A.{Banco da Provincia[737- [Blesel tractors
do Rio Grande do Sui, S. A,} i¢  {Caterpillar Yractor Co.) 9~ 557 64,000.00, 65,000,00| 3-31-58 1
Lion, S, A., Engenharia e 737 {Tractors and subsol lers
Importacac {Banco do Commercio e 1i_|{caterpiilar Tractor Ca.) 11-_5-57 93,000,090 - 93,000.00[ 1-31-58
Industria de Sao Paulo, 5. A.
Estabelecimentos James Frederick [737- |Diesel tractor
Clark, §. A, {Banco Kac. do Des 12 [{Caterplilar Tractor fo,} ri- §-57 6,300,990 6,300.00] 2-28-58
Econ.
Sotreq . A, de Tratores o [737- [Dlesel tractors
(Banco Moreira 13 [{caterpiliar Tractor Co.) 11-15-57 89,000,00 89,000.00 2-28-58
Salles, S, AD) |
i
Tnportadora de Ferragens, S. A,  [137- |Diese] tractors & attachments
_{Banco Nac, do Des. Econ.} 14 |{Caterpltlar Tractor Co.) 11-22-57 14, 800,00 14,800.00 | 2-28-58 i
Marin, Representacoes e Comercio, (737- ]
$.A, (Banco Nac, do Des. Econ.} 15 do 11-29-57 22,100,09) 22,100.00! 3-31-58
Oscar Amorim, Comerclo 5. A. 737- |Dlesel tractors £ attachments| H
_{Banco Nac. do Des, Econ.} 16 | {Caterpillar Tractor to.) 12~ $-57 29,900.90 29,900.00| 3-31-58 |
Parana Equipsmentos, S. A, 737- :
{Banco_Mac, do Des, Econ,) 17 do 12-13-57 18,000,00 38,000,00| 4-30-58
Vemag S/A, Velculos e Magquinas Tractors and graders Ex{ension pending
Agricolas (Bance Financlal Nove  l609-5 ~tarr]s-Fer Inc,)| 9 §-57 56,000,00 56,000,00] 11-30-57
Mundo $. A.)
Tion, S, A., Engenharia e Bisk plowing harrows
Inportacao {Banco do 1958-1| (Rome Plow Company) ti= 5-57 36,000.,00 36,000,001 1-31-58
Industria de Sao Paco, . Ao
Estabelecimantos James Frederick sk plowing harrow
Clark, S. A, (Banco Nac, do Des. [358-2| (Rome Plow Company) V- 5-57 550,00] 550,00| 2-28-58
Econ.,
Figueras, 5. A, Disk plowing harrows
{Banco_da Provincla do Rio Grande 356-3| (Rome Plow Company) 111557 30,000, 00} 30,000,001 1-31-58
do sul, 5. A,
Sotreq 5. A, de Tratores e
Equipamentos (Banco Morelra 58-4 do 1)=15~57 15,300,00) 15,300.00 | 2-28-58
Salles, S. AL}
Importadors de Ferragens, S, A.
(Banco Mac, do Des, Econ.) lass-5 Py 11-22-57 1,200,00) 1,200,00] 2-26-58 1
HMartin, Representacoes e Comerclo, 1
—5. A, (Banco Wac, do Des. Econ.) [958-6) do 11-29-57 4,400, 00! 4,400,00] 3-31-58 "
Oscar Anorim, Comercio S. A, Bisk plowing harrows
co Nac, do Des, Econ.} 58-7] (Rome Piow Company} 12- §-57 13, 800,00 13,800,00; 3-31-58
Plr.na iqulpmnzm, s. A,
58-8 do 12-13-57 24,000,00) 24,000,00] ir30-58
cu. Mstrlbuld'cu Agro—!nduurlll Diesel tractors & attachmenty
£ e ipdustris  [96i-1] {Al1}s-Chalmers Hfg, Co.) 13-29-57 18,900,90) 18,900,00| 5-31-58
de s-o 'lulo, 5. A
Alaggio, 5. A, {Banco de Credito Tractors and harvester cam
Aoal do Minas Gerals, S. A.) 87-5| bines {MInnespolis-Hoilne Cou12-10-57 75,990,900 75.000,00 2-28-58
Total 929,120,795,13]  47.756,337,37] _230,190,8%0.0} 634,63),149,07 | 16,542,418,68 | 246,031,852,51 | 505,141,715,2% | 83,766,201.76 | 27,139,055.60
I

Ses footnotes on page 30.
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POAT BANK OF WASHING' 19,
STATEMENT OF LOANS AND AUTHORIZED CREDITS L
December 31, 1957, <
Countay and Grucon Crer U.S Progucry awp Seevices Sasom Aymenes Cangreianions ane Unpesonies Buoes STaon o Loams e oo Ugump Baaez or Revouvne Cueocr
Gumarors i purcathemes) No. (Exponn i sarenihcsct Dae Amoust 1/ 2/ Extiamons Amount Expiry Date Db by Disb_ by Other Repmid Ovomandiog ot Cypantita L/C Cacrramion
LATIN AMERIZA = continued
Chlle;
Corporacion de Fomento de 1
lon (Republic of Chile) 411 Lindustrlal 10=16-06 {$  6,700,000.00 {$ $__ 6,700,000,00 5,610,000.00 1.,090,000,00 1,080,050 .64
Refinance purchase of equip~
Qo 46y | ment mfg. In U 10- 549 25,000,008 ,00 1,083,000.00] 23,917,000,00 17,220,240,00 6,696, 260,00 960 473,66
Railuay and construction
Do 10-26-43 2,750,000,00 2,750,000.00 460,000.00 2,290,000,00 497,430,91
374
5o 502 | steel-mili equipment & g5t 58,000,000,00 58,000,000.00 13,228,991.20| 44, 771,008.801 16,690,757.63
Equipment for ferro~
Do. 03 piant 8= _9-51 1,150,000.00 150,000,00] 3-31-58 1,000,000,00 500,000,00 500,000,00 73,127,871
Lla, de Acero del Pac|fico (CAP) 1771 |Hot strip mill equipment 2= 2-56 3,550,000.00 1,550,008,00] _6-30-58 2,000,000,00 1,338,720,80 66),279,20 43,794,50
Equipment for nitrate
Anglo-iaytare Klsrate Corporatton 808 |production 2-19-56 16,000,000,00 12,250,000,00] 6-30-58 3,750,000,00 3.,750,900.00 22,075,34;
Cia, Salitrera de Tarapaca y
80% do. 7-19-56 11,851,000,00 10,932,409.16]  6-30-58 918,590,384 918.500.84 26600000 w}
Cla. de Acero del Paclfico, S. A. $trip rolllng equipment, and m
(AP} (Republlic of Chlle) 898 | open hearth facilities 2-28-57. 16,000,000.00 16,000,000,00|  6~30-60 w
Banco Central de Chite 937 {Capital goods I-18~57 12,500,000.00 12,500,000,00 12,500,000,00 36,164,309 =
Total 153,501,000,00 1,083,000,00{  40,882,409.16 111,535,590,8% 38,357,952.00 73,177,638.8 | 23,403,930.94 265,000.00 o
Colomble: F‘
Republlc of Colombia 6| Highway construction 5= 1~41 11,595,101.52 11,595,101,52 11,375,593.7¢ 219,507.82 2,561 662,94 ;
1
o do 5= 141 8,404,898 .48 8,404,898 8,363,300,00 459848 tm6sBeayl — [»]
Do i34y 2-A | do 5-20-50 2.500,000,00 219,565,16) 2,280,434 84 1,650,000.00 £30 43k BY 340,579 b1
T ]
Bo 442-¢| Raterlajs for reconstruction| 4e13-48 5,500,000,00 122,565.79 5.371,45%.21 4,600,000,00 277.454.21 873,842,78 74
[ 442-0] Rallroad spare parts 2-21-51 105,500.00 26,371.38 78,028.62 63,000,00 15,028,62 10,030,25 - Q
River dredge & related equip. w
%0 63| (Ef11cote Machine Corp,) 3-17-55 840,000,00 255,000,00 585,000,006 135,000,00 40,000,00 20,211.25 o]
Repubiic of Colomble—Corporacion CTonstruction for graln
de Defense da Productos Agricolas 1480 | storage 6-29-50 2,200,000,00 25,805,45 2,174,194,55 1,540,000,00 634,19%,55 260,128 ,66 §>
Republic of Colombla-Consejo Adm., &
do los Ferrocarciies Nac, de Col, 1352 |Rallwey equipment 62281k 3,000,000,00 3.000,000,00 3,000,000,00 50,753,83 =
Do 0 _IDlese] slectric locomotives | 1~}1-51 1,503,389,00 29,779.89 1,473,609,11 1.252,211,20 220,897.91 182,652.24
Cajs de Credito Agrario, indus,
(Republic of Colomvja} 346 |Agricultural 7- 1-43 14,500,000,00 . 14,500,000,00 4,195, 187,50 10,306,812,50 | 2,933,614,12,
Hotel San Diego . A. Goods and services for hotel
{Banco da 1a fepublica} 165-B/ lon b=27-49 3,057,600,00. 1.057,600,00 619,466.76 2,378,133.24 £83,451.59
o 17 [ Refloancing hotel obligetions 3- 652 942,400,080 942,400,00 809,067.90 123,333,00 135.625.76
Empress de Energia Elactrics, 5.A.
(Banco de la Regubllc 8 plang 3-27-52 2,600,800.00 2.600,000.00 242,857.20 1.857.142,80 43,54k .98
Indust;is Colout lans g Ark.h:to; Production of refrigeration
{teAsA) {1, Gloteman 780 1 -22-56 200,000,00 6. 199,993,10 10,000,00 159,993.10 7,266.21
J. Glottman Indlvidually and hnw
Refinance purchase of U, §.
_Banco do Is Republlics 30 | products =18-57 20,250,000.00 7,000,310,01 | 12-31-57 13,749,683.99 13,249,683.99 95,334.36
Do 0 do 39,758,000,00 39,750,000.00 39,750,000,00 8%,400,68
Power shovels
Leonidas Lara e Mijos, Ltde 88-11 (Thew Shoval Co,) 4 §-535 70,800,00 16,243.38 27,278.32 27,278.30) 54,556,862 2,258,02
Power shovels
de £ 2] (Harnlschfeger Corp.) 8 455 180.000.00 30,200,549 149, 79551 89,877.30 59,918.21 4,183.06

See footnotes on paga 30s
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IDPORT-AMPORT BANK OF WASHINGTON 2.
STATEMENT OF LOANS AND AUTHORIZED CREDITS
December 3i, 1957
. p-— Y p— Chtoers Aot T - Trromsomies B T STarin or Lo [r—— o Revotv Cators
S o - = P T i P ey A S o o BEE | HEEDT | vome
LATIN AMERICA - Colombia - tinued I
Departmento de Cundinamarcs and “|Road rollers and accessories
Ceparizento de Provisionss £, {The fatlon Jron Werks) 12-22-55 |$ 81,000,00 | $ 13,832.50 H 67,162,503 s 3 67,162,505 1.611.901% 3
..{nlng, equlpment
Departamanto de Boysca 649=1] (Goodmen ing o) | 9-22-55 33,000,00 41,04 32,958,96 32,958,96 329,57
Stesm boller and aquipment
_Ingenio Central Castille, Ltde., |579-2! (Combustlon Enginesring,loc,) 9-29-55 56,000,00 473,15 55.526,85 9,254, 47 46,272,38 $.922,90
Motor graders and rollers
de Agencies, Ltde, 1666-1| (The Gallon [ron Works) 10-27-53 91,199,41 39,589,87. 51,609,5% 19,801,00 31,808,564 2,451,66
Diesel generator sets
Lla de Electricided  [581-3] shington Lorp,} 32956 232,000,00 706,00, 231,300,00 431,390,00 3,405 ,8;
Total 117,692,388,4) 780, 764,00 2.900.310,01 £1,523,815,26 | b8.387,099.14 |  38,850,972.75 71,060,361.65 | 10,578,746 45
Cosia Rica:
Haterials and services for
Rapubllc of Costa Rlca 330 |highays 2202 2,000,000,90 15,200,060 6,985,000,00 1,452,920,99 5,532,079.01 3,587.009,10
Inter—Awarican Nighwy
x 75k 11~ 3-55 9,540,000.00 5.960,000,00! 6-30-58 3,580,000,00 333,362.00 3,246,638.00 95, 066,54 $,150.000,00
Lineas Aereas Costarricenies, S.A. Alrcraft and spere parts
1ic of Costa Kica} 584 | (General Dynmmics forp,} 1]=26-54 900,000,00
Less:| Advances by participants 225,000,00
1,937.79 673.062.21 334,217,38 138, Biehs, 83 26, 281.57
Cla, Racional de Fusrza y Luz,
S.A 618 |Flectric powsr scuipment 3 35§ 2.500,000,00 2,500,000,00 2,500,000.00 295 521,39
Instltuto Costarricense de Elect- Dlasel elactric generating
£l2idnd {hepubllc of Costa Rical |622 |sets (Hordberg Wiz, Cos) 3 3-55 1,023,000,00 73,348,80 949,51 ,20 379,860,148 569,790,72 32,372,68
Dump truc]
Ministey of pubtic Woi 670 | {Mack Motor Truck Corp.} 42855 243, 000,00 106,21 242,893.79 161,923.20 80,964,59 6,539.28
Socleta jtallana de Colonizzatlons
Agricola {SICA) of 892 {Agricaltural 21457 161,000,00 51.8%,48| 3-31-58 103,171,52 103,171,52 1,206,03 9,632,12
Costa Rica)
Besche y Falt, Ltda, and Concrate miners
_Qulres v Ylste, Ltds. 958 | (Chain Belt Company) 10-31=57 22,000,980 22,000,00] 1-31-58
(Banco de Costa Rica ot al)
Farm tractors and equlipment
and Tractors; Ltd, 652-2| (Deare & Company) 11=29=55 33.716,81 1,716,81] 3-31-58 30,000.00 1,716.81 26,281.19 28,7 30,000.90
Hotor trucks and parts 1
Do 74211 {Mack Yrucks, Inc.} 5= 456 by, 714,97 8,526,477 10-3]-68 16,190.50 14, 714,97 2) 475,53 1.068.47 30,000.90
Machinery and Tractors, Ltd, Semi-trallers
(Aivarc Gonxalez &, st al) 72511 (Fryshauf Tralier Cou} $ 657 6,800.00 050 6,735.60 6.735,60
Truck tractors
_Do 7429 (Mack Yrucks. Inc.} 8- 652 16.100.00 228.56 15.87],4h 15,8714
Beache Fait, Ltds. and Buwp trucks
Quiros Uiate, Lrde 24478 (Mack Trucks, Inc.) 1-23-57 133,500,00 133,500,00] 2-28-58
{Instituto Hacionsl de Swguros})
Machinery and Tractors, Ltd, Tractors, sarth moving equlp.
{Alvarp and Carloy Gonzaiez} 737-6] (Carerptilar Tractor Co.) b-19-57 096,33 118,318,51  4-30-58 34,787, 3,008,33 31,689,40 23042 150,006,00
Intal 21,551,930,11 90,685.7% §,303,880,27 13,261,756.88 | 1,895,607.20 2,663,820,16 | 12,573,543,92 | _ %,0%%,004.2% 5,159,632.12
Cubs:
_fuban £lectric Sompany 497 |Flactrical 3-20-51 25,00¢,000.00 24,000,000.00 1,410,538.00 22,589, 462,00 1,729 650,51
Less:|Advances by participants ,000,000,00 4,000, 000,00 1,200,000,00 2,800,000,00 24
= = — R T e ot 2l
Lompania Cubang S, A, 291 for wallbosrd plang 5 3-56 1.,500,000.00 1,506,000,00 1,500,000.00 19,3311.50
Less:|Advances by participants 008,00 300,000,00 80, 000,00 8
1,200, 00000 ——1,208,000.00 s,

Ses footnotes on page 30,
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EXPORTAMPORT BANK OF WASHINGTON 7,
STATEMENT OF LOANS AND AUTHORIZED CREDITS
December 31, 1957
Gourray axe Ouicon Cagoer V.S Proguem Ao Stavicas Crtpm Avmsotiuso Cangazamions o Unobunen Batanct Starvs or Loans s e [r—— Resvocvi Camoer
Gamas 2 areaiere No o s s [ avant 17 3/ | BT po— Eupiry Duir XA o P P— Sl e B arion
ATIN AMERICA = Cuba -
—Lubdn Telephone tompan: 960 1§ lon of telephone systen 10-31-57 Is  17,500,000,0813 (8 17.500,000.00] 12-31-59 i§ H
Fabrica Macional de Implementos Tractors and equl pment Exension perding
Jnrlca! as 1609--3] s=Ferquson,inc, )} 5~ 3-56 150,800 .9 150,000.00; 523157
Powe Equlpment Co., S. A. Shovels, cranes, etc.
—{dililan A, Pows) 652-5] (Deere & Co. 2-24-56 160,000 160,000,00] 2~28-58 160,000.00
Powe Kachinery Co., S. A. Tractors and agrlcul tural
—{Wi1]lam A, Powe) 65243/ Deero $Co,) 2-24-56 163,587 . 78! 140,392 84  2-28-58 23,114.94 3,507.78 19,607.16 263.08 160,000,00
Earth moving equlp, & genared
Do 737-8! tors (Coterpillar Trac, €o,) ]| $-23-57 300,000,,00] 293,399 421 5-31~58 6,600.58 6,600.58 300,000.00
Pows Equipment Co., 5, A,
{Mlt]lam A, Powel 237-9 . g9 b=[4-57 150,000,01 150,000,00{ 6-30-58 150,000,008
Cla. Operadors Cencral Jaguey Centrifugal machinery
—Grande, S.A anio £99-1} (Hlepwor th Machine Co.} 10-11-56 15,0000 15,000.0¢ 15,000.00 5495,
Teafico y Transporte, s A, Seml~trailers & accessorles
(Anadar 0dio 828-1| {Brown Trallers. lng.) 10-11=56 75,500,0 1, 794,68 70,705.32 11,784.23 58,921,098 iEN Y
oo 828 do li= 8-56 25,200 125,140 26,074 ,60 7.628,00 16,446,60 149,37
Totai 39,738,207.78 154,920.08| 18,243, 792.26 21,316,380,50 23,1149 258,458 ,01 21,091,037 43 1.377,119,64
Ecuador: — B
Runlclpallty of Quito
{Republic of Ecuador} 128 | Water supoly system 4=22-07 4,900,000,0( 4,000,800,00 1.782,259.00 2.217,741,00 £90,285.74
Do 121 do 6205k 3,650,000.00] i _ 1,650,000,00 $70,765.00 1,079,235.00 135,108,319
Munlctpality of Guayagufl
1328 1 do . J_f2z-hz)  5,3000000,000 00 | 5.,300,000,00 2.830,755,98 2,469,244 62 1,175,308.21
~Republic of Ecuador 43 | Highwey _ -84 | 8,791.900,004 20,829,90 8,771,020,10 4,166,327.26 5,604, 742,84 1,202,99%.30
—_ w2l do . l1e=8ky i 2720000 2,720,000,00 190,323.56 2,329,676, 08, 779.84
20 32 S — .| eees3] | _a.980.000.00 4,980,000.,00 588,734.,35 4,391 ,265.65 49),091.75
322 do e empo1ml0=S2] | 250,000.00) 250,000,001 2-26-58 I
20 471 =AL H1ghmay. e o4 l2-leedg ) 1,500,000.000 - [ — 1,500,000,00 151,015.31 1, 148,98%,69 264,404 B3
-5 571-8] Rai Tway ogu]pmen 12-14-kg | 1,500,000.60 1,500,000,00 381,290.,35 1,118,709 .65 256, 79%.05
SemabiiTiotion o
4710l supply system 61451 _500,000.,00 500,000.00 106,863.28 393,136.72 82,818.64
471 -El AMbazo power facilitles | 3-20-52 800,000, 800,000.00
- - 471-F) ater supply and sewer systed 7-31-52 165,900,00) 165,000.00 16,012.04 146,987.96 12,75%.06
—_ 471~ Latacungs water supply system Pi- 1-56 335,000 ,0¢ 335,000,00
improvement of Guayaqui!l
500 |and Quito airpores 7-19:-51 2,500,000..00) 4.60 2,199,995.0 166,666,36 2.333,329.04 213,299.78
50 do 1-10-57 280.,000,00 280,000,00!  7-31-58
Do 741 do 91555 900,000,00! $32,620,53] 11-30-8| _ 367,579,47 60,000,90 307,579.47 12,30k 89
Suger mill machinery & equls.
Socledad Agricola e Industrial {773 | (fulton 1ron works Co.) 2-23-5 119,000,0 1,478 ,48 308,571,52 51,428.59 257,142,93 8,420.20
Conite Efecutivo de Vialidad de iu Bredge
dol Guaya: 45 | {E11icoty Machine Corp.) 10-11-56 168,000,0: 280,00 167,729,900 16,772,990 150,948,00 1,973.04
c:. Axu ora Valdez, 5. A. Sugar mil] machlinery & equlp.
{Bafaals Yaldez, et ai) 16 | {Fulton iron works Co.} 5 9-57 37.000,90 97,000,901 i-30-58
Total 38, 746,900,,0 22,542.98 2.79%4,420,53 36,429,936,49 11,679,213,08 | 24,950, 723,81 7,056,375,78
e on pege 30,
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EXPORT-AMPORT BANK OF WASHINGTON 22,
STATEMENT OF LOANS AND AUTHORIZED CREDITS
Decenber 31, 1357,
Courray aro Owsoox Casorr U. & Propuers ans Seavicas Catons Avricmrsts Cameriiamons anp Urormass Basanct Stavus or Loans Ixgnaer o Yusazo Buanct o1 Resprsme Cazoie
e et N [ P o 1/ /| RIS p— oy Do S T Reosid Ounning s R R
LATIN AMERICA = inued
El Salvador:
Baking equlpment
Pan Lido, S, A, 1B31 | {Francoeur & €o., Inc.} 9-19-56 |$ 5,625.00 {§ 277.06 i3 5,347.%4 2,687,44 |3 2,860,50 |3 238.63 s
Samuel Guiros Tire recapping plant
(Banco de Comerclo de E! Salvedor) U. S, Rubber International) | 10-25-56 19,200.00 2,925.00 16,275.00 2,712.50 13,562,50 22213
Distribuidors de Automoviles, S.A, Bus bodles
Dona Secundins Poms vds. de {Blue B1rd Body Co.} 12= 3-56 2,400.00 366.88 2,033.12 1,284.00 749,12 94,83
Rossotto ot al
Distribuldora de Mutomoviles, S.A. Buses
{Bsnco Agricols Comercial de 880 | (Blue Bird Sody to,) 1=18-5; 11,400,00 1,483,27 9,316.73 ,250,01 5,666,722 378,31
El Salvador, at al}
Do 881 do 1~18-57 7,756.00 1,007,51 6,742,489 1,852.8% 2,889.65 286,31
oo iy do 3-22-57 2,525.00 327,88 2,197,012 U ,61 1,255.51 26,74 !
Do 5 do 3-22-57 2,460.00 8.00 2,452.00 2, 794,50 4,657,560 22,48 l ———
Do & 372257 _8,800.,00 1,108.83 1.681.17 3,296,01 4,395,16 279,47 ‘T
oo 15 & $= 9-57 9,800,050 1,250 86 8,545,16 2,141,58 6,101.68 241,18
Soap & glycerine mfg. eauip,
H, de Sota o Hijos 893 [ (The Sharples Corp.} 2-15~57 17,500,00 37,500,90
Total 112,469,90 46,259,27 $6,200,73 te, 960,39 42,150,34 2,595,08 -
™ N o B
Cia. Minera de Huohustenango, S-A. Materlals and equipment |
{Curtis F, Gorzellus} 17 |for lead mining 3= 365 500,000,00 56,20 | 499,943.80 274,803,810 25,139,989 . 58,170.5%1 ——
Cementos Novella, S. A. 1
{Estuardo Novells, at al) 761 plant equl 12-22065 1.210,000.00 Lag2sel o 1,238,897.60 1,238.807.60 | 3Bsst.zel [
Acatylene generator, compresd
Fabrica dn Gases industriales 46, r.etc.{Southern Oxygen Co,}| 10-12~66 1,925,008 727,81 - 1,197.5% t,115.38 82.21 42,26 .
Tomarcial Macbonald (Guatemala) Kotor trucks and equipment H
S A 1639-1|{int1, Harvestar Export €o.} | 7~ 5~56 169,123.01 54,608.77] 7-31-58 134,51k .24 - 19,123.01 95,391.23 1,250.67 : 150,000.00
Cia. Gustemalteca de Maguinarla, Agricultural machinery i
Lrda 652-1] {Doere & Company) 9-22~55 67,366 .65 10,014,861 1-31-58 57,35%.73 17,366.65 33,988 14 1.478,07 50,006.00
Agricultu nery
2o 732-1 | (Catorpl1lar Tractor Co.) 0-2255 416,822,113 45,913,806 | 5-31:58 370,908.33 216,822.13 154,086,20 10,078.57 200,000.00
Cia, Guatemalteca de Mequinaria, Asphalt mixing plant & edulp.|
1tda. (G, Danials & Wilson =21 (Bar U= 156 85.100,00 85,100,001 e} 52,550,00 | 42,550,00 3.545,29 -
Stanley)
F. Kong & Hijos, Ltde. Plant for shortening & sa - I
{Fadarice Kang, st al} Sh-1{0] s (Wurster ¢ Sanser Int 8-15-57 165,000,00 165,000,00 | 12-31-58
tne.
Total 2.645,336.79 1,886,901 275,536,43 2,310,561.56 | 57,354.79 571.,780,98 1,796,135.37 114,116,59
Halel: — -
Soclate Haltianc-Asericalne de
Daveloppement Agricole Development of rubber and
{Requbllc. of Kalti} 5__lother troplcal products 5= 14} 5.900,000,00 $,000,000,00 1,550,500,00 3.449,500,00 | __1,853,372,67
3 Irrigation and agricy)tural Extansion penging
Republic of Halti 452 12-29-48 | 27,000.000,90 3,08%,115,03) 12-31~57 | 23,955,884,97 | 262,525,50 | 23,683,209.47 230 I51.12
Total 32,000,000,00 3,056,115.03 28,945,884,97 1,813,175,50 27,132,709.47 2,944,123.79

Tae foctnotes on page W.
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EXPORT-MPORT BANK OF WASHINGTON 230
STATEMENT OF LOANS AND AUTHORIZED CREDITS
December 31, 1957.
e | U3 Proguem o Staviess Corers Aot [ Sty et Seetun ot Lowe it G Bus e | Rayun Casors
il sain NS PRSI Dow s 17 2/ Ernaarion e Resiey Dutc by Dty Othen Repeid [E—— S g Lirramen
LATIN SHERICA = continued $ s B B u
Honduras:
Roqulnaria y Kecesorlos, 3. de Fatm machiner
R, L. (Banco Maclonal de Fomento) (821 | {Allis-Chalmers Mfg, Co.) 9= 5-56 17,000.00 3,358.50 13,661,50 7.222.00 FRATR 526,65
quinaria y Accesorlos, 3, A. Tractors and equlpment
{Banco Macional de Fomento) 1920 | (Al11s-Chalmers Hfg, Co.} 5-23-57 5,500,00 75,00 5,425,00 775,00 | 4,650.00 63,40
Tonstruction of
Republic of Honduras Inter-American Hlghway 1-12-57 1,650,000.00 1,650,000.00 | 11-30-59 1,000.000.00
Crawier tractors with bull-
Hinistry of Finsnce dozers{AllIs-Chalmers Kfg.Cal 4-11-57 91,200.00 21,450,00 69,750.00 69,750,00
+. Kzucar ondurend, S, K.
{Banco Nac.de Fomento de Honduras) [334 {For expansion of suger mi1l 8 1-57 1,000,000,00 v 563,700.24 1-15-58 1436,299,76 436,299.76 1,002,27
Total 2,763,700,00 244,883,50 2,213,700, 2% 525,116 26 8,902,090 512,119.26 1,592.32 1,000,000,00
Mexico:
Macional Financlers, 5. A, Ral Iway equipment-
AUnited Mexican States) 362 [Mexican National Rallwe; 3-21-b5 13,000,000.00 _— 19,000,000.00 19,000,000 .00 1,981,646 89
Do 79_[Etectric power project 3-21-45 | 20,000,000,00 20,000,000.00 9,575,000 00 10,425,000 00 5 631,560,564
MNueva Cia, Electrica
o o hoy-a|chapale. 5, A 10- 157 | 3,500,900,00 150,000, 00 3,150,000.00 2,853,764 86 296,235 14 552,582,058
oo ¥27-0| Maf Iway equipment 2= 3-47 7,000,000, 00 7,000,000,00 6,663,947,37 336,052,63 1,305,636.37
% E[Two_suger mills 12- 3-45 | 5,000,000.00 | 5,000,000,00 4,750,000.00 50,000,00 897,499.27
plant | 2-11-48 | 6,000,000.00 500,000.00 5,500,000.00 3.645,235.00 1,856,765.00 | 1,120,503.8]
MYare 4 Hadero i
Do ji27-HiWater works 2- 249 1,515,750.00 1,515,750,00 985,238,97 530,511,03 324,352.%6
Rai Tway 6qulprent=
o 14274 | Hexican National Rellways 8 3-49 | 12,90,000.00 2,652.8 | - 12,897,342,20 9.028,139.54 1,869,202.66 | 2,301,796.63
Ral lway equipment-
Do 127K |Ferrocarri) del Pacifico 8- 3-49 5,000,000,00 100,000.00 | - 4,900,000,00 1 _fg_mnmt__l.mmr_ 5244,958.78
Do 427-L [Coal mine equipment 4 5-50 2,740,000,00 2,740,000,00 £16,951.69 2,123,048,31 493,722.53 —
o 1487-A|Falcon Dam and power plant 12-15-50 11,500,000.00 235,390.98 o} 11,266.,603,02 2,816,352.25 4 B,448,456.77 | 1543015960 . |
Do 8; Dam 12-15~50 2,000,000.00 2,000,000,00 | 12-31-58
[ l87-C{Yaqui Alto Canal __ 12-15-50 | 17,500,000.00 17,500,000,00 4,375,000.00 13,125,000,00 2,277,739.92
StesT=ni 11 equlpment= -
_ Do 487-D|A1tos Hornos de Mexico | 5-31-5: 5.000,000.00 5.000,000.00 ] 1,513,366.74 3,486,633.26 929,225,087
RehabT11tation of Rexican .
Do H87-EXationa! Railways B~ 2-51 51,000,000,00 100,000,00 9-15-58 50,600,000.00 20,24G,000.00 .10,360,000,00 5,747,098.30
Rehabi!]tatlon of Mexican
Do l487-F |Rat | way 8 2-51 5 000,000.00 500,000.0¢ 9-15-58 4,500.000.00 _1,500,000.00 2,700,000 00 159,535.28
Do 487-5 ions system 3-.6-52 1,540,000.00 1,440,000 nnA{ R o 960,000,00 | 480,000.0¢ | 129,629.9%
Steel-mii] equipment-
% 7-H|Hojalata y Lamina 12-38-52 3,600,000.00 3,600,000,00 : 900.000.00 2.700,000,00 £08,579.97
RehabiTitation of
b BiB7- 1 [Mexican National Rellvays 10-11-56 3, 260,000.00 4,160,000,00 | $~15-58 ( _ 13,100,000,00 | _ 19,108,000,00 269,506.86 |
T7a, Fundldora de Fierro y Acero
de Montercey, S. A, 539 _[Bar and rod combination miit | 13-20-52 ,508,000.00 4,500,000,00 1,375,000.00 626,105.50
1_lsreet mitt 6-28-56 | _42,000,000.00 41,390,828,25 121460 | _609,178.75 £09,178,75 3.975,290.25
FexTcan Gulf Sulphur Co, and tia,
Azufrera Mexicana, S. A. Sulphur plant B=12-51 3,972,500,00 1,972,500.00 _ 3,972,500.90 §82,597.%
do 94 do 12-23-55 1,027,500.00 1,027,500.00 | . 1.027,500.0¢
Production of manganess
Cla, Minera Fernandez, $. A, 05 |concentrates 8-23-51 750,000,090 5.000,00 245,000,00 i 83,662.85 661,337 18 74,295.87

See footnotes on page 30.
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EXPORTUMPORT BANK OF WASHINGTOM 2,

STATEMENT OF LOANS AND AUTHORIZED CREDITS
Secember 31, 1957,

Covmrmy arp Omucon | Cagony U. §. Progucs and Seavicn O A CAMGRLLATIONS AND u Baanct StaTua of Lowm INTEALIT AND. Unuees. RavoLvme Cauoit
oy s e > PRy - ] e o o B TR e TammaE oo
LATIN AMERICA ~ Mexico = continued
Fan Amerlcan Sulphur Company and
Azufrery Penamer 5.A 516 __| Sulphur plant 2=21-52 Js  4,414,000,00 j¢ s by 14,000,00 15 1.751.666,69 1  2,662,333,31 [$ 637,742.52
Empoquas de Carton Titan, s. A. Machinary, supplles, and
{Valores Industriales, S.A, et al) 585 V12654 788,000,00 32,479.43 755,520.51 217,835,410 537,685.16 70,265,92
-] 186 do le 5o56 1,000,000.00 7,575.30 992,424, 70 992,424, 70 31,591,09
Paper contalner plant N
Do 734 | (Ssndy Wi Iron & Brass) 5-18-56 250,000.00 250,000.00{ 5~30-58
La Consclidada, S. A, 611 _[stesl mil1 equipment 2-17-55 662,000.00 7,h34,72 654, 565.28 327,291.34 327,273.9% 69,579.73
Wojatste v Lamina, 5. A,
(Valores Industriales, S.A, st 8l) [JO2 do £-30-55 2,055,000.00 2,055,000.00 128,437.50 1,926,562.50 128,633 .81
Sheet giass resnneallng equif.
¥idrip Plano, §, A, 214 | {Surface Corp,) 2-21-55 32,100,00 2.00 37.098,00 17,518,50 19,579,50 2,434,09
Vidrio Plano de Mexico, 5. A.
(Fomanto da)lnmnrll y Comorcio 767 |Sheet qlass plent 1-20-36 75,000,,00, 75,000.00 10,000,00 65,000,00 2,788,085
S. AL et al
Acaros de Chihushua, 5. A. (Cla, RoT1ing mI11 squipmont
Fundidors do Chihughua, §.A, et ai]726 | (E. W, Btiss Co,) 8-11-55 720,000.00 720,000.00 gk 000,00 576,000 .00 38,058.89
Companla Electrica Kaxicana dal
Norte, S. A, {Morte) bl Power construction progree | 12— 8~55 7,072,000,00 6,539,000.00! 6-15-60 $33,000.00 533,000,00 4,09%,65
Companis Electrics Nexicans dol
Lentro, do 12= 855 6,810,280,00 6,810,280,00! 6-15-60
ca-o-nl- Py er——
Surasta, S. A. (Sutastal do 12- 855 5,429,000,00 4,223,000.00] 61560 1,216,000,00 1,216,000,00
Companla Electrics Meclonal,
S. A, {Maclonal) 760} do 12- Brs5 2,354,000.00 2,354,000.00] £-15-60
Compania de Electricidad de
Yampico, §. A (Tampleo) - do 12- 8-55 535,000,00 535,000,00] 6-15-60 :
Compania Electrics da Marida,
5. A, (Heridal 260-F do 12~ 8-55 822,720.00 B22,220,00! 6-15-60
Cia. Industrial Elactrics
de L. ¥, 783 | Electric power seuipment 32956 1,820,000.90 $82,499,97,  6-30-58 1.137,500,03 1.137,500,03 42,828,127
Coopur.tlvl Manufacturers de Cament plant equlpment
Lomanto Portland, S.f.l 802 | (F. L. Smldth & Co,) 6-28-56 75.500,00 44,00 75.456,00 10,782.00 64,674,00 1,898.81
{Nacional Financiera, S. A.) ;;
ement plant squlpment [
Do 1803 | (Fullar Co.) 6-28-56 212,500,00 3,412,090 214,088,00 10,584,00 183,504.00 4,258.30 i
Tecnica Industrial, 5. A, Bottling machinery & equip. [
(Carvacaria S, A 816 | (Barry wohaliler Expors Salef) B-19-56 34,125,00 31,657.74] 10,467,26 2,312.16 23,155.10 1,255.87 H
porating aquiment [
Sosa_Toxcoso, S.A. 824 | (whizlng Corp.) 9= 656 17,700,090 73,43 17,626.57 106 65 13,219.92 L0627
extile machinery ]
Taxtilss 5.4 B30 | (Saco-towal) Shaps) 91956 12,000.00 1,612.57] 8,382,43 2,734, 14 5.568,29 370.97
Flour i1l equipment
Mala, § 834 | (AV]is—Chalmers Mfg. Co.) 9-26-56 7,200,900 1,604.80 5,595.20 2,9%4,80 2,650,40 264,07
Banco St osaT & EredTte Tractors & agric. machinery
Aurlcola, S, A 836 isMotine Co.) 10- b=56 4,800.00 867.37 3,932.63 1,573.06 2,359,57 211,23
8anco Macional de Credito Agricols
S. A, (Mac $.A,) 938 | Beet and dalry cattle 10-10-56 5,000,000 ,00 156,070,861 4,843,920, 39 4,843,929,39 167,117,81
o 927 do 61457 5.900,000,00 4,500,000,00] 3 1-58 500,000,00 500,000,006
Hixing machine and loader
S.A (Equipment Supply Co.) 10-19-56 £.000.00 695,40 5,304,60 3,030.20 2,273.49 260,78
Plastic extrudar (Modarn
Milprint de Mexica, S. A, Bs2 | Mlasslc 8 Lorp.) 10-26-56 2,550.00 4845, 2,501.55 625,34 1.876.21 102,81
extile jooms
Yaxtilgn dal Morte, S. A 853 | (Draper Corp.) 10-26-56 7,700.00 20,00 1,680.00 7,680.00 138,58
Cilnkar mi1] and aguipment
Comantos Port)and + A, 858 | (Kennedy-Van Saun Mfg,sEngr.) 11-16-56 12,500.90 116.67, 12,383.33 1,686,16 10,68Y.17 592.25
FrrraeiTadors Ga s beadvitara Pasteurizing plant
de Lechs, 5. A. #55 {Roberts Engineerlng £o.) 11-16-56 6,000,00 6,000.00 2,666.64 3,333.36 341.25

“Yae Tootnotes on page 0.
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EXPORT-IMPORT BANK OF WASHINGTON 1,
STATEMENT OF LOANS AND AUTHORIZED CREDITS ©
- T December 31, 1957 N
Counray ano Owicos Cxaore U. S Progucrs ano Stavices . Caeoms Avrionizin Cancaaanions st Unotpunsss Brpica Starus or Lo tpreesst a0 Ynuro Brancs or Revpuvs Crenr
5 No B A, Dawe Amoue 1/ 2/ Exmaanons. Amount Eagiry Date 1 Dub i D by e & PR Cammon “”65:." T L/ Chration
LATIN AMENICA - Moxlco = contlnued | - I S
Abastecedora de Construcciones de Electric furneco
Tanelsg Jose ¥ Cia, 5. |86t | {1ectromelt Furnace Co.} 11-21-56 | § 9,500,900 /§ 770.44]$ s 8,729.56 Y 1,634,75 2,094,81 457 .64
en N, C. de C, V. (Fomento de
Taewico, S. A}
Banco Naclonal de Credito Agricola Prefabricated buildings
S. A, (Nac, Fin..§ 878 | (Butler Intecnational Co,} 1-11=57 89,000,00 320,00 $8,680.00 L 8.868.00 79,812.00 2,606.75
Frigorificos America, S. A. Ice manufacturing plant ] I
(Memiro G, Uranga et al} 883 | (Roberts Englneecing Go.) 1-29-57 4,350,00 51,48 4,298.52 216,42 3,582.10 12218
Maclonal Financiers, s, A. Steal-mlit equipment~
{nlred hexican States) 887 |Alros Hornos de Mexico 2= 7257 16.,000,000,00 12,300,000,80] 1-15-59 3,700,000,00 1,700,000.00
Chapultepac, 5. A Wydraullc pipe 1ine dredge
Ciose de . Clark Flores) 900 | (El)icost Machine Corp.) 3 7-57 150,510.00 | 150,510.00 50,170.00 100,340.00 4,934,396
Constructora Malts, S, A,
Irabol ala $.8.1901 o 31557 180000 ] 80,00 ] I angzemef . 42,930,00 128,790.00 4,102,583 | -
Omnlbus de Haxico, S.A, de C,V. Rotor cosches T
{Banco_Maclonsl de Fomento 909 _i (The Flxible Co.) 4-13-57 157,000.90 | 224,50 156,775.50 26,129,25 130,646, 25 5,907,722 |
Cooperativo, S.A, de C.y.) & ; " U
Cla, Papelara Maldonado, 5. A. “fquipment for paper mili (ihq ¢ T ! T <]
{Jorge Maldonado, et al) 923 i Sandy Hil) lron & Brass Works) 6- 7-57 620,000,00 | 11,316,75|  5-30-58 | 608,683,25 i 608,683, 25 oo}
TSpray dryer 1‘ T I 1
Zing Naclonal, S, A, 29 | (Bowen Engineering, Inc.) I- 357 15.,855.00 | 15,855,00 15.855,00 =
Cerveceria Cuauhtemoc, S, A. N {
(valores Industriales, S.A, st a1) 941 |Tin con plant 8-23-57 350,000,00 | L .350,000,00| 18-31-58
Lonveyor machinery 1 I O
Cervecerla s, A 957. | (Alvey Conveyor Mfa, Co.et al)10-24-57 140,000,00 | { 140,000,00| _ 6-30-58 =t
Pasteurizers ] H —
Do 68| (Barry-Wehmiller Machinery Cd.) 12-]0-57] 201,000,00 e f . 201,000.00| 5-31-68. ; =
Triplay de Parral, 5. A, Equipment for manufacture of _T I F—
{Naciona) nn.meu S.A) 67 | plywood {E,V, Prentice Co,) | 12-10-57 116,700,00 __116,700,00) 2-28-58: o H [
Construction equipment ] H
Montes y Valdes, S, A 640-1, (Koehring Inter—Amer|can Co,)| 6-27-55 95,328,00 . 0.64,25] 3-31-58 26,681.75 20,128.00 353,75 | o]
Aorlcultural equipment 1
sarviclo Aarfcole, S, A 5391, (New Yol)2d Mechine (o.) 9 1-55 19,272,35 19.000.9 8,27238 | ... 9.270.3% _ —
! [
[ 15992 do 7-20-56 o 1.000.00 | _.612.20{ . /A AN N TTOC"S S gi.m‘;ﬁi(u R 01 2
Land levelers,graders,ditch~ i o)
Equlpos Agricolas. §, A 636~1|ers, etc, {Eversman Mfa, Co.)| 9-22-55{  _ 21.406,13 4 4,556.23 ] 7-31-58 4,940.10. 11,909.80 11,406.13 ST, =2
S. A 636-2] do 1-12-56 24,999.48. R l 15,000,54)  8-31-58 ] . . . 9998.94) ... | 4,999, 48 4,999 4K =
Tractores e Impiementos de Slinaloa tand levelars and scrapers 1 N 7 }
SoA. (Lo M. Byeriy. et ai) 636-4| (Eversmen Manufecturing Co. ) 8 657 ._.21,000.00 | e 21,000,000/ 8-31-58 [ S S 1. - 21,000,00
Agricultural sprayers & .qu I ) H i 72}
Equipos Agrlcola: A 746-1 (Food Mach & Chamical Corpa)) S-2756 2,700.00 __615.00| 2,025.00 675000 . 1,350.00 _ 82 =
Agricultural and lnduurm It 8,380.10 | 1,676.02 6,704.08 26,181 i
de Maqujnarfa, S, A, |667-Umachinery (J, |, Cose Co.} | 10- 655 126,437,051 52,085.21 ] 7-31-58 |( ! 66,001.74 | _ 14,761.03 31,260.7¢ | 2,761.60] | 90,000.00
Concratos Premezclados de Hixcosc, Concrete mixers [ 1 f i
6311 | {B1aw-Knox Company) 10-28-55 12,580.00 349,60 . : 12,230,40 8,037.12 4,193.28 ) 524,63 ! [
Concretos ATta Rosistencis, Truck-mounted concrete mixerd r
S, A, daC, V. 750-1] {Construction Machinery Co.) | V1= 3-55 44,500,00 40,080 I | 44, 460,00 22,230,00 22,230,00 1,428 49 :
Transcrete truck mixers . !
Do, 750-2] (Construction Machinery Co.) | & 5-56 45,500,00 260,00 240,00 . .. _15,080,00 30,160,00 2,361,16 ]
Concretos Alts Reslstencis $.A, de I
€.V, (Banco deT=Phis,S.A, de C,¥,} |750-3 do =28-57 48,000,00 129,00 47,871,00 1,978.50 39,892,50 1,104.31 !
Truck-mounted concrete mixers !
Do 750-4| (Construction Machinery Co,} | 11-22-57 46,000,00 4,000,00 | 2-28-58
Power shovels & earth moving !
Equipos, S, A, 88-3 {Thew Shove! Co,)} 1-27-56 75,000,00 75,000,00| 1-31-58 | ] 75,900,00
Dlesu) snd gas engines H
Pozos_y Equipos del Pacifleo, $.A, |663-2| (Cmins Enaine Co,. Inc,) 2-28-56 107,761,28 47,981 4-30-58 59,779,53 17,761,28 42,018,25 2,333,585 90,000,00
Maqulnaria General del Occldente, Tractors, equip.,s generators
(Kemper Marlay) 137-3| {aterpillar Tracter Co,} 3= 9-56 277.683,37 261,583,24| 3-31-58 16,100,13 2,683,317 13,416.76 3740 275,000,00
Kaquinaria Diesel, S, AL
(Justo A, Ordriozola) & do 5-18-56 277,17).,86 77,405,99| 8-31-58 199, 765,87 21.i71,86, 122,594,01 3,863,001 200,000, 00
Land lavalars, graders, stc.
Do 636-3| (Eversman Hfg. ) 10-11-56. 44,973.29 2,978,631 10-11-38 21,994 66 20,921.29 3.821.37 11181 24,000,00
i

Sea footnotes on page 30,
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XPORT-IMPORT BANK OF WASHING' 26,
STATEMENT OF LOANS AND AU‘I’HORIZED CREDITS
December 31, 1957.
o N U. 5. Propucts axp Seavices Carorrs Aumhosizio Cungtiamaons an Unousurate Baaner Srarus or Loass ertaast axo Unurno Racs oo Revocving Carorr
jdtevert [, o o 17 3] BT e Expey Do e BT R [ Sl Spimin L By
LATIN AMERICA - Maxlco - continyed
Power shovels,cranes, dragiines
Casa Wlesley, §. 17~4{ (Badwin-Lima-Hamliton Corp Y $-17-56 |$ 120,000,00 |4 120,000,00) 93058 |§ H s 120,900.00
S, €. de [jldlzl(lns y Obreras dei Cane shredder, stc. (Gruendles]
_lngenlo Emtltano Zapata 723-1] Crusher & Pujverlzer fo,} 61156 32,000,00 1,432,11 30,567.89 15,5401,22 15,166,67 1,280,46
Agriculturai ¢ allied equip,
Falrbanks, Morse de Mexlco, S, A, |578-5|{The Ollver Corporation} 8-16-56 150,900,060 3150,000,00 | 11-30-58 150,000,00
tndustrial Avicola "Santa Rosa' Incubator combiration & parts
Jose K, Toledo Contreras) _[730-1] (Buckeye {ncubator B- 9-56 $,200,00 20,00 $,180,00 2,060,00 4,120,00 360,08
Agricultural implements Extenston penfiing
Minnespol|s de Torreon, $. A, 87-4| {Xinneapolis-Moline Lo,) 9-27-36 78,285,156 58,57%,21 | 9~30-57 19,710,95 3.285,16 16,525,719 75,000,p0
Agromecanica, 5. Tractors, earth moving equip,|
{Alfred B, Hols) 737-5] (Cavorni {lar Tracsor Go.) 2= =57 167,197.95 489145 3-3i-58 162,306,50 12,192.95 145,198,55 2,284,56 150,006,00
Productara Ferretera Mexicana, S.A Polishing machine and
{Socledad Mexicane de Credite 1660-1!surface grinder (Sabin 5t, | 2- 8-57 16,190,00 8, i 16,3515 2,725.21 13,626, 79 AT1L7
Tndustrisil, S. A.) Germaln & Assoclates, Inc.)
Cervecerls Moctezuma, S, LIt trucks snd parts
Ceradion ninero s mescancil, s.00 [7113] (The vale s Toste Re. o) | 12087 161,600,00 161,600,00] 63058
Industria) warehouse truck
Eabotelladora la Favorita, S. A, [211-4| {The Yale & Towne Mfg. Co.) | 8-15-57 2,800,%0 2,800.00
Vater purification equlpment
Carvecerls 5-1] (The Permutit Company} T-257 18,850,00 18,850,00! 3-1-58
Abastecedores de n-quln.ru, S, AL Dlesel engines and generator
(ose Antonlo Sanchez, et al) 5{sets (! Corp.. 12-31-57 54,000,090 5,008,00| 1-31-59
Total 320,593,790.92 1,428 ,586,04 89,546 461,47 229,375,182,37 243,561 ,04 95,993,652, T4 133,625,090,67 31,435,866,35 23,975,290.25
Nigaragua:
Empresa de Luz y Fuerza Eletrica
S, A, {Republic of Nicaragua) 496 {Dlesel powor generator 52451 600,000,00 $00,080,00 300,000,00 300,000,080 95.513,53
Construction o
Republfs of 1870 | Inter-American Highway 12012-56 2,800,000,00 2,000,000,00| 6-30-59
Motor graders & Traxcavators
Minlstry of Fipsnce 917 | (Caterpiilar Tractor Co,) 5-16-57 38,200,00 38,200,00
Tractors and sttachments
_Banco Nacionai de 78-3! (The Oliver Corp,} 9-29-55 300,900,00 225,709,32 17,582,54 56,708, 14 43,878,60 30,412,08 684,99
Total 2,938,200,00 263,909,312 2,900,000,00 617,582,504 56,708, 14 343,878,60 330,412,908 98,198,52
Panema:
Financtng unfunded
Republlc of Punsma I5a1 11gazlons_of hotel 2-26-51 1,500,000,00 1,500,000.00 712,811.02 787,188,968 271,492, 44
Constmc(lan of
Do [zt —American H]ghwa: fm14-57 12,850,000.00 12,850,000,00 4-10-62
Empresss Pansmanss, S, A. Teurmvu”s with scrapers
{dohn B. Wright) 2809/ {1 Lol 9-26-57 23,000,00 3,530.84 19,469,186, 19,469,186
Tractors end squlpment
® & Arlas, S. A. 1609-2| (Ma: Harris-Farguson,lnc.)| ¥-26-56 32,000,00 30,008,900
Total 14,403, 000,00 33,530,84 12,850,000,00 1.519,1469,16 712,811,02 806,658,14 271,492,540
Paraguay:
Republic of Peragusy 37 | Higiny construction 5-18-42 3,000,000,00 3,000,000,00 2,938,800,48 61.199,52 1,070,993.55
Do s 70 |Asunclon water supply system | 9 2.5k 7,080,000,00 1,719,333,96 | 6-15-88 5, 280,666,04 5,280,666,04 129,845,28 1,670,502, 45
Do lggl Keconstruction of alrport &~ 955 800,000,00 16,674,831 8-31-58 325,17 783.325.17 9.738.63 $,000,00
Total ] 10,800,000,00 1,736,008 3,063,991,21 2,938,800,48 6,125,190.73 1,210,577,4 1,676,502.45

Ses footnotes on page 30,

ASVAUINI DNIIIHD Lddda

162

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



T e 1B
[ [ ]
FORTHMPORT BANK OF WASHINGTON 27, Ha}
STATEMENT OF I.OANS AND AUTHORIZED CREDITS 0
- Pocenber 1, 1957
Countay anp Osvitor Creorr U. S, PropucTs ano Stavices Cororrs AuTionzEn. L ATIORS AND Lnonsunszo Bxancs STatus or Lowmk TyTranst ano. Unuseo Baiamex RavoLviss Cazoer
pro e s P e PR Mgy il rount F—— B EXTr P o Camilon LRy ity
LATIN ANERICA = continued N B
Pory;
Serro de Pasco Corp, 483 |Zinc refinery & power equip.| 8- 3-50 j§  20,800,000.00]s $__%,300,000.00] 6-30-581s  16,500,000.00 s $  16,500,000,0018 _2,804,856.16
Topper mining and refining
Southern Peru Coppar torporatlon_ |547 {T la) 1= b5k 100,%39,437.82] 60,000,000.00) B~30-6! 40,k38,437.82 408,439,637.82 139,437.82
Banco Central de Reserva del Peru Hospital equipment (Amarican
{Republic of Peru) 627 |Hospital Supply Corp.} 3-11=85 1,330,000.00| 81,200,099, 1,248 ,800.00 561,600.00 687, 200,00 56,659,55
Repub) ¢ of Peru 333 do 8 1-57 286.000.0¢ 280,000.00) 8~ §-58
farrogerips Netalicas, 5. A 274 _|Bus body parts 2-28-56 32,000,50) 28.58 11,9712 15,985.72 15,995,70 1,708,04
The Peruvien Corporacion Lt¢ 298 |Dlesel olectric locomotives | 6-2)-¢6 1,550,000, 1.550,000,00 1,550,000,90 78,992.23
Rayon Perua N Fertiilzer producing mach.
804} {Panamericen Consulting Co.) | 6-28-56 $6.,000,0 750,90 65,250,00 21,750,909 43,500,00 3,186.38
Sulphuric acid plant v
Do 867_| (Pansmer)can Consulting Co.) | 12- 3-56 19,000,90] £13.07 18,386,93 3,064 48 16,322,848 858,03 =
Cia. Industrlal Filotex, . A. Yarn dyelng machlnery (Gastod
{5anco Continental ) 820 [ County Dyeing Mach 8-31-56 4,600,00] 1,547,20 1,052,80 3,052,80 136,96, e ]
Asphalt plant and equipment P}
Aoy Eowlese, § 825 | (Barber-Gresns Americas,inc,)] 9= 6-56 3,120,090 964.56 2,155 1,519.60 615,84 62,66
Consarcio de tqulwi de Construc~ Concrete batching plant
clon A, Gibson, . A.) |860 | (Heltzel Stoe) Form & iron Cqlli-16-56 33,200.0¢ 66,80 33.133.20 ERETNCY 28,991.55 202,61 (@]
Enprese Inoce, 5. A. Bus chassts with dlese) ]
(Bange del Peru) 868 | engines {whize Hotor Co.) 12 3-56 16,500,0f b S e 16.498,70 — 1.375,01 15,124 .87 758.02 ST v
Bus bodles
Do {Suparipr toach Corp.) 12- 3-56 1,500.00, 1,552.58) .. — o 5,907.42 291.12 4,956,30 282,11 —— F
Ranufactura de Wetales y Aluminlo Alusinum extrusion squipaent ]
“Racord, S.A., Fabrica do {Lashard Sorp.) 2- 8-57 21,900.00) 7,881,31 83,116,869 2.556.06 15,560,631 1,977,89 A
y Metales, S.A. {Fraderico &. Moll [
Nicollnl Hermanos, S. A.
B9l | whear 2-1i-57 2.250,000..00) 2,250,000.00 —
Encique Ferreyros y Cla. 5. A, Low bed machinery trailers Exfension periding Z
Larlas Ferrayros, 1894 | (Martln Machine Co.) 2-19+57 6,000,00] 6,000,001 8-31-57
Fabritax Peruana, . A, Textile Joom o]
Financiera Peruana, A} 893 | (Crompton & Knowles Corp.} 3= 157, 11,280,00, 9,600,008 1,680.00 ]
So:l-d-d Agricola "vuc.u" L(da., Machinery and equlpment for
r Comm, Bank} 1967 !sugar will (The Suuier Corp.}} 3-28~57 731,600.09) 731.008.00] 9-30-58 =
Bottie-washing machinery .
Cla. Nsclonal de Cerveza 10 | (darry-weheltier Export 418-57 39,900,00] 30,000,9¢ >
Saies Co.) %1
Bottlefliiing machinary
Do 1) | {Crown Cork ¢ Ses) fo., Inc. ) 4-18~57 7,500,00! 7,500,00
S. A, Fabrica Maclonal Textil Text!ls machinery
“f1_Anszonas 938 | (hizin Kachine Works) 8-15-57 4.800.00 9,800,00{ 3-31-58
Enrique Ferrayros & Cia., S. A, Fish meal plant
{Caclos Fy 1 946 | (Szandard sn-l forporatien) | 9-3-57 4§,006,00/ 148,000,00
Tarrocerias Metallcas, S. A. Bus body part
(Bance Continental loug [ (o1 torsoration) 10- 3-57 36,800,00 36,000,001 3-31-58
Marcons Mining Company 3| iron ars hensfictaxion plant ) 1i=)4-57 10,000,000.90 19,000,000,00 | [2-10-59
Agricultural machinery
Juan Mager, S. A 587~ =l ina Co.) 4 558 122,594,95) 60,831.23{ 5-3)-58 18,922,29 42,941 ,43 52,694,95 9.168,77 1,526,394 J0,000.0¢
Tomerctal Tndustrial Paruana, S.A. Tournapul 1%
co Continen 80-5| (LeTournasu=westinghouse Co.)| 6-28-56 16,000.00 558.91 15,4109 6,433.84 $,007.25 813,96
Tournatractor
{LeTournam—) Inghouse to.)|12-13-57 13,000.00. 13,000,00{ 2-28-58
Powar plant equipment
{dorthington Corp.) 9-29-55 225,000.00 420,00 224,580,00 56,145.00 168,435.00 7,606.50
Concreta mixars on trucks
{Worthington Corp, 10- 4-56 51,700,00 4900 51,660.00 19,372.50 32,287.50 2,838.47
Track wixers
worthington forp,) 3-15-57 53.300.90 20,0 53,280,00 6,660,00 46,620,00 1,234.93

See footnotes on page 30.
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EXPORTIMPORT BANK OF WASHING! 28,

2 STATEMENT OF LOANS AND AUTHORlZED CREDITS
2 December 31, 1957,
>3 oo oo v o [Pry——— Tz Rrmommts P Cvonnsts B Serot or Lo r—— .,;"".;m.p 7 v vmne Caner
3 fribegtearia] NS [ Duc o 17 2 P pe— [R—— e B e e Rept e Em K ! ierimon
@ \ATIK MMERICA - Peru - continued
I Clam shell excavator
e Sorgoracion Peryane dai Sants 664-1] (Harnischfager Corp,} Fikess ls 24,000.00 [§ 2230008 13 H 23,277.00 }§ 15,518.00 1% 7,759.0018 1,029,138/ $
Warehouse truck
® kets, §. A 7112 {The Yala & Yowne Hfg, Co.) | $= 657 3,990.00 3,900.00 3,900.00
l Enclque Forreyros & Cla., 5. A, Tractors and generators
Ferreyros) 737-7 (Caterplllar Tractor to.} 3= 8-56 741,581 .60 168,918.33)  3-31-58 §72,663.27 24) ,581 .60 331,08} .67 500,000,060
l La Comercial Importadors, S. A. Fire engines and pumps
o Ainion, Lima, Peru} Z47-7 {Mack Trueks, ing,) -27-57 13,400 ,00 42,297.57) 2-28-58 31,102.43 31,102.43
S Agricultural and industrial Exthnslon pending
$ross Equloment §. A 18-, {Food Machinery be}i=57 30,000.00 11,230.57] $~30~57 18,769.43 18,763 .43
and Chemical Corp.)
A,y F. wWlese, 5. A, Fire fighting aquipment
{Sacco Wisse, Lido.) 209-}| (ward La France [ntl, Ine,} | 3= 1=7 24, 300,00 693 .63 23,600.37 23,600.37 165.20]
Water pumps & related equlp.
Talge 7892 (dacuzz| Bros., inc.) 82157 30,000,00 30,000,00] _1-31-58
Jusn Magot, 5. A. TYurbfne and centrifugal pump:
{ Magot Rosallo) =1 {The Deming Comoany} 9 557 15,000,00 15,000,001 9-30-58 15,000.00
Total 139,225,814.37 192,167.94; 17.955,751.0 60,787,090.30 200, 798.43 1,019,462.35 60,058,426,38 3,417,838.95
Uruguay:
Republic of Yruqusy 13 le 42242 7.200,900,00 2,200,900,00 £800,100,00 £,400,800,00 279,001.)
to 331 do 4-22-47 4,799,100,00 3,749,100.00 4,799,100.00 2,518,232.58)
o 345 | Highway equip, 2= 2-b3 159,600,00 159,600,00 57,400,080 102,200,00 1,996,131
Do 35 P 2= 2~431 19,850,100,00 | 17,705,000,90! 2,115,100,00 2,066,609.00 68,800,00 439,917,56)
Tractors and power units
Horaclo Torrendell, S. A, S87- Li—#ol ine Co.) 11-10-55 110,900,00 119,000,00;
Total 32,110,000,00 |  17,8(5,900,00 7,360,500,00]  6,934,500,00 7.123,200,00 6,571.800,00)  3,239,147,55
Hotel Tamanaca, C. A. €oods and services for
{8anca_Gbraro) 365-N hotel constryction i 248 2,332,692,00 2,029,15] 2,335.617,85 467,123,81 1,868, %94,04 436,525,06]
C. A, Iz Electricidad de Caracas Electrical equipment
¥ lana de Fomanto} 49 1 {intl. Gen, Elec. Co., Inc.}! 11~23-43 5,158,000,00 106,039.72 5,051,960,23 5,051 $80,668, 29|
Republic of Venezusls, Querico Rlver Dem Constructidn
Mlnlstry of Public Works 260 ¢ (§.d. Groves § Sons Go.at all 915755 4,125,000,00 30,531 .43 4,004 468,57 4,094,568 ,57 $7,160.59
Cia. Anonima Venezolans do
Locamice 832 |wait tite kfln 91956 28,000,00 14,375.27, 13,626,793 4,862,048 8,752,205 575.28
Lorenzo Bustitios K. & Cla. Sucs. industrial trailers
L. AL 840 {Trallmob| 1nc. 10=}1-%6 £,450.90 84,39 3,182.80 3,182.81 286 .85
Air compresadrs ariils; TaT
o 84] | tools {ingersoll-Rand Co.) 10-11-56 6,250.,00 z,ul 2,578.88 1,289.43 210,64
Wood & wetal working mech,
Do 842 | {John D, Wiillems Export Cory.}i0-}i-54 3,450.00 385,30 1,532.36 1,532.3 13,8
Generators & welding equip.
Do 843 | (Mobart Brothers} 10=11-56 §,100.00 1,536.90] 4,563.10. 1.521,0 3,002,07 156.86
Lorenzo Bustiilos W. & Cla, Sucs, Industrial tralters
{Lorenzo Bustiilos N, 919} (Trallmoblle, inc,) 5-12-57 _11,100,00 629,05 10,478,95 1,308,87 9,162,08 47.99
"Simart Socledades Industrisles Asphalt batching plant
Marcotulll, C.A. (Bance Nac. da {847 Stoe] Gorp.} 10-18-56 11,500,00 2,557.26) 8,942, 7% 7,026,481 1,916,33 33,81
Descuento)

Yoo ToOTROTes on Page J0-
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PR
EXPORT-MPORT BANK OF WASHINGTON 3
STATEMENT OF LOANS AND AUTHORIZED CREDITS
December 31, {957
Coreras anp Otwicon gt U S Proguers ans Seavicas S Them Aomene o T Ui B Srator o1 Lownt rruasst o puno Basanes o7 Revouve Casort
ST W ot b, o I p o PR [ g BERE | uREDT S
LATIN AKERICA - Venezuels - continued o o I N _
Heavy constructlon and earth
S, A. Eygene Capucio y Cla. 896 [moving 2-28-57 32,599.26 3. 24,200,098 12.599.26 1§ 11,600,838 £24,5) 3
{LeTourneau-Westinghouse Co.)|
T THining equipment (Plonesr
Do 1837 | Enginesring Works, ing,) 2-28-57 19,540,9¢ $,202.60, 10,338.30 8,040,% 2.297,40 261,40
Aerovias Venezolanas, §.A,(AVENSA) Aircraft ané spare parts
A) 918 | (Falrchild Engine and §-16-57 1,200,000,00 i 1,200,000,00| _i-31-59
Alrplane Corp.}
Crushing equipment & asphalt T -
Sanchaz & Clao, S. AL 1925 |olants imactaniltod 61457 32.500.00 32,500,001 _§-31-58 37,500.00
Corp.)
£, ALV Vane. de Puips y
(hanio cmtoes P Y : of papar atit | 6-1kesy|  3,500,000.00 1,500,000,00] 7-31-59
Cia. Anon, La Electricidad team boller
de Caracas Babcock § Wilcox Co.) 5-23-55 184,100,060 2,758.78) 181,341, 22 22,536.48 108,804, 74 9,162.94
C. Adrianzs & Cis., S. A. §-11-55 94,488 75,000,00 . 19,488, 59! 19,488,59 3%,62
5. A, Eugene Capucio y Cla., Tactors and earthmovers
Sociedad Tecnica y Comercial {580-31 {1 aTournesu-WestInghouse Co.)l 3~ 9-56 98,801.35 2,851.00] 1-31~58 96,150.25 18,801,365 77,348,90 1.552,73 $0,000,00
S.A. Eugene Capucio y Cla, Orills, sir compressors and .
ugene Copuclo) |S80-8| relsted equipment 8-30-57 65,000,00 19,6871 1-31-58 _85.31h.29 30,78 444,973,59 6,27
{LeTournesu-vestinghouse Co..
Powmr shovals, draglines, etc Ty
_&in. Anonims Tecromat e é}]j_ﬂgﬁw;_nﬂsgmm“ olgse ] Ms028404 o Ba971.64] 4-30-58 30,056.26 15,028,450 15,028,136 1,428.55 100,000 .0¢
Truck and industrial scales
_Loman|l, C, A, _ 642-2] (Falrbanks, Morse & Lo,) | 9-10-37 31,000,00 31,000,00
— . Total 17,074 ,605,50 286,960,726 4,8t 508, is5 1.644,537,91 4,295,298, 38| 9. 7842112 2,157,415,17 1,219,46,22
Mlacellansous Lagln America: . 1 S
_Bachine Affiiiates Trading Lorp. 473 |Machine rools 2-15-50 1,821,616.92 1.451,195.09]  6-30-58 372,421 B3 323,614.92 48,804.91 2,023,455 1,500,000,00
559 0 5- 65k 1,064,452,56 | 2,939,420.08 115,037.47] 63,328 09 51,708,38 1,672.67
Amorican & Foreign Pomer Tonstruction programs of
Compapy, Inc. 39 {subsidlaries 8-22-57 | _ 25,000,000,00 11,000,000,00| 12-31~59 14,000,000,00 14,000,000,00 136,083, 34
Total 29,878,07%.47 2,939,420.08 12,451,195.09 14,000,000,00 487,459 30] 386,945 ,01 14,100,514.29 142,773,%
Yota) tatin Americe 2,237,251,203,48 | 101,457,426,33] 663,964,821 ,97 1,392,610,635, 14| 79,214,320,04  508,610,229.25] 963,218,725,93| 213,546,901,64(  103,290,910,75

Teo Tootiotas on page 0.
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EXPORT-JMPORT BANK OF WASHING 30.
STATEMENT OF LOANS AND AUTHORIZED CREDITS
Decamber 31, 1957,
Counrar an Omacon Carorr 'S Praguers o Senvicns Crvoms Avmmorzes o oy B T Svaror or Lo v [y me—— P
Commasmn = i) No (Exporen o savestbon) Dur Amounc 1/ 3/ | Eeiimons Aot By Due | Db e Db by Ok Reput Ouesanding ol CGimons Liuctinin
QCEANIA I ! L. R
Australia; ’ ‘
State of South Australla fquipment for uranium mining l
{c 1h of Auscralia) 535 {and processing 10- 9-52 5,937,509,27 |§ $  5,937.509.271% s 19b1,565.5208  3,995,943.75ls 655,030,308 $
— ] T
. I |
Materlals, equlp.,é serv.,fol . T |
Sovernment of New Zealand 556 | lumber, pulp, & paper projecy 2-11-54 | 16,000,000,00 | _ 3,000,000,00 1 13,000,000,00) 1,950,000,00 11,050,000.00 807,909.97 L
Agricultural and industrisl |
Fraderic W, Smith, Lid 578-2| equipment (The Oliver Corp,)| 9= 1-55 208,507,1% 96,554,48|  3-31-58 32,562,93 79,389,720 88,507, 11 23,145,523 1,849,490 ; 120,000,00
Yotal 16,208,507.11 1,000,000,00| 96,554 48 13,032,562,93 79.389,70 2,038,507,11 11,073,445,5 809, 759,46 E
Total Oceania 22,146,016,38 3,000,000,00 96,554,480 i 18,970,072,20 79.389.70 3,980,072.63 15,069,389 HLJ 146k, 789,85
Total activa credits 5,879,458,166.22 | 184,872, 755,95 1.431,729,622,75 4,173,1%,708,76 | _89,711,098,76 | 1,278,313,332,70| 2,984,547,469,82 | 129,168,762.52
credits 869,560,661 ,52 1,192, 343,901,865 1,284,021 635,28 | 393,199.122,39 | 1,677,220, 757,67 104,229,426,09
8,749,022,647. 7% 11 ,377,216,659.80] 1,431,729,622.75 5,457,166,344 .04 | 482,910,221,15 | 2,955,534,095.37 | 2,984,542,469.821 B33,398,188.61 i, 794,806,113
Add; Tota) participation In credits|by others 210,395,363,90 !
Total suthorizations 8.959,418,211,64
17 in some cases certaln sagnents of the Lredit have baen fully repetd T 7
and are lpcluded In “T redith"
2/ Each cradit authorizad on & revaiving pasis is Iinltad to a maxirm
principal batance which may_be st sny time — to the
extent that principsl 15 repald the.crpdit becomes raavallsble.
3/ interest 15 compounded quarterly and afided to authorized cradlts,
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THE FOLLOWING PAGES NOS, 32 to 35 REFLECT EXPORTER CREDIT LINES AND TRANSACTIONS THEREUNDER,
THE LINES ARE NOT [NCLUDED I[N TOTAL AUTHORIZATIONS OF THE BANK AND THEY ARE AVAILABLE ONLY TO
THE EXTENT THAT THE BANK AUTHORIZES SPECIFiC OR REVOLVING CRED{TS TO FINANCE TRANSACT!ONS

THEREUNDER COVERING EXPORT SALES OF U, S, CAPITAL EQUIPMENT, DETAILS OF THE TRANSACTIONS ARE
SHOWN N THE STATEMENT OF LOANS AND AUTHORIZED CREDITS UNDER THE SPECIFIC COUNTRIES TO WHICH
THEY APPLY. TRANSACT{ONS UNDER THE CREDIT LINES ARE INCLUDED IN TOTAL AUTHORIZATIONS AND ARE

CHARGEABLE AGAINST THE BANK'S LENDING AUTHORITY.
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EXPORT-UAPORT BANK OF WASHINGTON

EXPORTER CREDIT LINES 32,

Occember 31, 1957

s Avmooniier Bt Avamt o D
Cayorr U 3. Paooucts Arraoven e Prars Rirao Pruncirar Oursyanoing | TEAEST xo Counts Cancrno e Laraen Revouvine Cagort
Naue or Exroreas 48 To B Pamers Due Amount Tavnaerion e Eairy Duie sl o "o Lisang on Lams #oms Couuteres roa Taovacrions L Eianen
Yr-ctors .nd agricultural [
The Oliver Corporation | 578 equlpme: 10-10-5kJs  4,132,385.710¢ 778,507,101 |§  3,699,587.92 | 4=30-58 |§ 50,145.47]§  136,097.84 s 132,385.71 [§ 53,857.60(% 4,530.48] 45,709.32 1 4,000,000,00
Combustion Enginesring, Inc 579 |steam generating equipment 13-10-54 6,177,652.50]  1,641,500,00 4,537,196.30 | 4-30-58 1,1469,929.35 55,526.85 177,652.50 1,347,803.70 67,248, 1,043,680 6,000,000,00
Haavy earth moving equipment
LeTournasau-west Inghouse Co. 580 [and related ltems 11-18-54 3.455,224.36 597.051.35 3,040,796.84 | 7-31-58 379,090.71 80,224.36 298,866.35 10,965.79 182,623.83 3,375.000,00
Power plants; pumping and
Worthington Corporstion 581 lelactrical egulpment 11-18-54 4,377,618.81]  626,500.00 3,752,657.50 | 5-31-58 400,381 .31 224,580 ,00 377,618.81 247,342.50 23,055.32 1,538,69 4,000,000,00
Paving and construction
_Barbor-Greens Company 583 lequipment 11-26-54 567,550,00 170,100.00 482,450,00 | 5-31-58 85,100.00 52,550 .00 42,550,00 3,545.29 £5,000.00 525,000,00
[Agricultural machinery,
Hlnnespol ] s-Ho) Lae Company, 587 & related items | 12-16-5h 2,586,576.93 456,576.93 2,280,000.00 | 5-31~58 69,230.06 42,904) .43 86,576.93 25,594 ,56 2,257, 150,000.00 | 2,500,000,00
67,193.27 27,278.32 39,914.95
The Thew_Shovel Company 588 [Powsr_shovels and cranes 121654 754,556,62 274, 700,00 575,000.00 | 7-31-58 27,278.30 27,278.30 1 2,562.70 95,143,38 700,000.00
Construction and pumping Extpnsion pending [
The Jaeger Machine Company 590 12-30-54 575,000,800 575,000,00 | 8-31-56 5§75,000,00
Earth and materlals moving I |
Athey Products Corporation 59) Ipment 12-30-54 25,000,00 170,000 ou\( 225,000,00 | 5-31-58 L o 000,00
Schranm, inc, 593 |Alr compressors i 655 150,000,00 150,000,00 | 5-31-58 _ i 150,000.00
New Holland Machine Company 599 [Farm machinery and 1-27-55 762,468.79 | 23,958.02 746,808.64 | 5-31-58 6,382.80 9,277.35 12,468.79 3,191.36 671.96 8,297.87! 750,900.00
Stashing and other textile
Sat -Cook {ompany 600 |machinery. 1=27-53 5,000,00 | 6-30-58 1 o L 55,000.00
United Englaeering and Foundry Rolllng m111s and auxiilary i — T H
Company 601 lequpment 1=27-65 3,600,000 00 3,600,000,00 | 5-31-58 S ! 3,600,000,00
Meta) working and forming 1 :
The Yoder Compam 603 imachinery & related services | 2= 3-55 250,000000 250,000,00 | 7-31-58 ! { 250,000,00
Textile machinery, including i T 1 i
Kar) | Lng. 607 ;reiated secvi | 700,000.00{ 26,500,080 : 00,000,00 | 9-30-58 . - | 26,500,00 700,000,00
Agricultyral and other 1 T !
Smith, Kirkpatrick & €o., inc. __ [608 jequi 450,000 _i__._ .450,000,00 I : 550,000,00
tis-Ferquson, lpc. 1609 [ 5.619.488.59;  4)7.988.59 | _ 5.544,000.00 1., 19.488.59|  19,488.59 [ 376,62 _ 342,500,001 600,000,00
Dredges, dredging machinery, i T i
1610 jand related serviges | 2=17-55) 594,860,850, _ . 75,000,00 _..520,000,00 Th, ¢ 860)0/} o e 74,860,50 , . 2,124,61] 139,50 520,000,00
The Huber-varco Company or [Road building and maintanance f | ; 7
c 612 lequipment - 2-2455 450,000 e _450,000,00 1 I e _ 450,000,00
Asphalt mixing pllnts,plv!ng T e e e R T I S
Ploneer Engineering Works, inc. 613 |and related _equipme ] 2-2e55 225,00000] ; 225,000,00 | 6-30-58 ! i o | _ 225,000.00
" Extpiision pending . i N
aco-Lowe ! Shops 614 |Textile mechinery 2-2055 1,500,000.00 | L 1,500,000000 [ -30-57 [ ! | ~ } ) . 1,500,000,00
! I i - H ’ N
Kenworth Motor Truck Company 619 Motor teucks snd trailers | 3- 355 318,641 .22 126,000.00 | 300,000,00 | _18,641,22 ! 18,641 .zzL_ 187,05} 107,358, 78 300,000.00
Electrlc power an Ex H i
The Babcack & Wi)cox Company 620 {Industrial steam bollers 3- 3-55 272,536.48 184,100.00 | 2,091,195.26 181,340.22 | 72,536.68 1 108,804,748  9,162,94: 2,758.78 2,200,000.00
Sparkler Manufacturing Company Liquid pressure fliters i ’ f :
and subsidiary 624 |and equlpment 3-10-55 45,000000| . . L. 45,000 - S N SO | i 45,000,00
Materials handting equlpment; i ; —
Clark Egulpment Compen 625 [construction machiner: % 1,500,000.,00 | J 1,500,000 uaL&—Q»ga } . o ! - 1,500,000,00
i i
Y. §, Pumps, inc 629 |Turblne type vertical pumps | 3=17-55|  _  75,00000] _75,800.00 | 6-30-58 e .. - I 75,000.00
Constructlon, steel, and I t J
Blaw-K Compan: 631_Jother ladustrial equlpment 3-17-55 2,408,037.42 12,580,006 2,395,806.72 S 12,230.40 8,037.12 L 4,193.28 524.63 349.60 2,100,000,00
Heavy materlal handling I
whiting Corporation 635 lequipment_and systems 3-24-55 350000000 350,000,00 N R R SR N S I 350,000,600
Eversman Manufacturing Compan [636_|Tractor drawn farm equipment | 3-24=55 137,378.80)  _132,378.90 | __ 25,000,00 | .. 38,933.70 11,909.80 |  32,378.90] 13 5&..60‘ 1,933.57 100,000,009
Bal dwln-LIma-Haml ) ton Corporation Construction equlpment, H - T -
and subsidlaries 637 and accessories | 3-31=55 1,615,028.40 | __321,028,40 | 1,380,000,00 |10-31~5B __ 30,056,76 15,028,450 15,028.36 1,428.55 86,000,00 1,600,000.00
Graln drying and hand}ing Extpnsion pendlng
The Hess Co,, and subsidlary 638 and_related jrems | 3-31-55 135,000.00 ) 135,000,00 | 6-30-57 - e 135,000.00
lAgricuitural implements, i
\nternatlonal Marvester Export 639 |motor trucks, and machinecy | 3-31-55 10,019,123.01 169,123,0) 9,850,000.00 | 6-30-58 114,51 .20 19,123.01 95,391.23 1,250,67 [ 10,000,000,00
Heavy equlpment for
Koehring Co,, and subsidlaries 640 iconstruction and paving 3-31-55 570,328,00 271,328.00 8-31-58 L _24,681.75 20,328.00 4,353.75 1,151.46 176,000,00 550,000.00
Paper mi 11 machinery and 1
_The sandy HI1l lren § Brass Works 641 lequlpment 3-31-55 150,000,00 7-31-58 - [ L 350,000,00
! I i
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EXPORT-UMPORT BANK OF WASHINGTON 33
EXPORTER CREDIT LINES
December 31, 1957,
Cremr U 'S Prooucrs b Kiuas Avronizz Armroven Bacsce Avatane Ascoons Orustasey Paincarar Rarain Painciest. Oureyanome | 1272651 ax0 Comui. Canerito on Lasto Ravouvine Cantar
Nasiz or Earorraa NS To e Prmancen Date J— Tomonoons ot Expiry Dte E. B o Lianras on Loans o Qe rox ASIACTIONS ToaTation
Falrbanks, Worse & Gompany and Biese! englnes, generatars, e —
{882 [locomotives. etea ... | 3-31-55 |5 2,100,000,00 |5  100,000,00)$ _ 2,100,000,00] 7-31-s81s _ __ $ - 5 N $ 3 100,000.80 100,000.80
Motor trucks and associated
The Wnlte Hotor Compan: 643 |equipment 33185 950,00.00 81,900,00 869,000,00 | 9-30-58 950,000,00
Mining, contractor's, and
Goodnan Manufactyring Compeny 649 |speciallzed Industrlat equipl 4~ 7-55 500,000,00 33,000,00 467,041,04 [ 8-31-58 32,958,96 32,958.96 | | 500,000.00
Compressors, generators, Lo
The Cooper-Bessemer forporatlon 650 jand dlese] engines 4 7-55 900.000,00 | 900,000.00 | 8-31-58 e . —t — ! 900,000,900
General Motors Overseas Transportation, power genera] i
Qparation 651 lting, & refriseration equip, | 4 7-55 10,012,108,72 296,108,72 9,900,000,00 | 7-31-58 1 92,461,861 12,108,72 80,353, 14, 2,260,001 | 18%,000,00] 10,000,000,00
John Desre, C, A, Agricultural machlinery, T
Deere & Company 652 2nd tractor: b -5 7,624,591, 2 464,591, 2 1.200,000,00 | 5-31-58 b 10,069,723 26,591,2% 85,878,49 | 2,019,591 40,000,00" 600,000,00
i
Harblson-wWalker Mefractories Co £53 [Refractories IS PSS 825,000.00. 825.000,00 | 7-31-58 I i 825,000,00
Wurster & Sanger, Inc, & Soap and fat processing
subsidlar 654 E N 165,000.00 168,000.00 4 7-31-58 | . . ' 165,000.00
Dlesel and gas engines, and
The Natlonal Supply Lompany 656 |relared & materlal | b-21-55 £,000,000,00 ) o L zats8} | ) 6,000,000,00
Vertical turblne and axtal Extens jon penfiing :
The Emsco ing_Company_ 657 | flow propeller pumps _ | b-21-55 hoo000.00 | %0,000,00 | 6-30-57 . . . + 400,000,00
Blast cleaning equipment and
Wheslsbrator Corporation 659 | fndustrial dust collectors | 4-21-55 160,000,080 _ 100,000,00 | 9-30-58 | i : 160,000,00
Hachine tools, Industrial T f
Sabin 5t, Germaln & Assoct Incd 660 |machinery, and squi w2058 | 352,725.27 16,400,00 336,373.71 | 11-30-58 16,351,56 | 2,725.27 13,626,328 | 389.72 4841 350,000,00
The Marion Power Shovel Company Excavating and materlal
end_scbsldlary 663 [handling Y-2)-55 1,200,000,00 aAogngg | __1,200,000,00| 9-30.58 . ] 82,000.08, 1,200,000,00
Cumins Englne Co., Inc, & Diosel and gas englnes, 1,887,000,00 1,887,000,00 {3%,138,63 fConceled) 985,650,20 867,171,17 n7, 395 89 1,135,465, k& 1,961 6& Non-Revolving
subsidiary 1863 .and artaciments . 42855 ) B47.761,28 . 173,761,281 _  67%,000,00f 7-31~58 | _  11h.779,53 | k778t 67.018,25 | 2,190,35 ! __800,000,00
Industrial equip.; consteuce T
Harnischfy Corp. & subsidlar 664 |1ion and minlng machlaecy ,w&—nL _L.605,395.39 _458,500.00 1,378,322,79 | 1-31-59 173,972,51 105,395,3C . 3&%54 1,500,000,00
Excavators, and related
Losley Ing Corporstion | 665 lettschment; and sccessories | 4-28-55 .250,090,00 24,000,00 250,000,00 | 831581 _ S SO 24,000, 00 .250,000,00
Kotor graders, rollers, and M
_The Gallon |ron Morks § M9, Co. | 666 |reiated atiachments L2855 | 819.801.00 ,__ 280,203,20 _  761,028,96| 7-31-58 |  _ n8.7r2,04 . . .9.801,00 | 98,971,08 | 4,063,856 | . 161,431.16,  __ 860,000,00
Agriculture) and industriat !
bl Casege. 667 ltractors, and -4 e28ess 5.036,437.05 | . 126,837,051 . 4.910,000.00 | 10-31-58 L . _ 8,380,101 .. 66,000,7%) 36,832,051 37,979 2082081 . jo....5.000.000,00
Water, sewage, and weste !
tnflico Incorporated I K 7S W § - & 555 300.900.09 . ... .3%.000,00| B-31-58 R - - | S 5 O S 100,000,00
Dismond core drlil and !
_E. . longyear Company . _’_ﬁlz,mmnummm unlts | 5= 5-5§ ’, _asq00000 ] o | 240,000.00] 8-31-58 I N . 240,000.00
i
Denver Equipment fompany 673 |Ore dressins 5. 555 - 350,000.00 | — e 350,000,00 | Ge3¢-s8 L ] - G- 350.000.00
Steam turbines and ri X
De Laval Turblne Co, ..._ 1676 jequipment _ | 5-16-55 [ 150,000,00 150,000,00 | 10-31-58 . R SRR R 150,000,00
Paper-making machinery and B ——
Belolt |ron Works 871 parts | 5-16-55 | 475,000,00 475,000,080 | 12-31-58 [ .. 475,000,00
Butler Manufacturing Company, Pre-fabricated metal
& subsidiar 678 |bulldings, stc 5-19-5: 75,000.00 | b 715,000.00} 10-31-58 R S 175,000,00
Woodworking and packaging
Ol [ver Machipary Company 679 {machinery i 519-55 136,000,008 Canceled e 136,000,00
Continental Copper & Steel
Industries, fnc 680 [Earth moving |_s-19-55 325,000,080 - | 35,000.00} 8-31-58 425,000,60
Concrete mixers and related
The T, L, Smith Company 681 3-13-55 $5,000,00 - N 85,000,00 { 12-31-58 S [ _ 85,000,00
Westinghouse Al Srake Railrond construct lon, ain- —t
in: & subsldlary 682 ling, and drflllng | 5-26-55 6,100,000,00 ___6,100,000,00 | 10-31-56 | _ — - $,100,000,00
Hlning, w!!-drl”(ng,
Joy. ing Compeny 683 |construction,and power equlp,! 5-26-55 1,378,750,00 105,000,00 1.216,379,38| 9-30-58 | 10237062 | Ao 78,750,001  23,620,62 |  h,126,39 ] . 2,629,38, 1,300,000,00
Towe Manufacturing Co., & Crushing and materlal —ta T
aubs {dlar 68% |handling 5-26-55 600,000,00 30,000,00 370,000,080 | 1-3§-58 89,613,00 | 89,613,00 600,000,080
Glddings & Lewls Rachine Tool =
Sompany 685 |Heavy mach|pe tools 6= 2-55 890,000,00 $00,000,00 | 10-31-58 — 800,000.00
3 Truck and tractor equlpment,
Gar ¥Wood industries, inc 686 |and rosd-bullding mach|ner 6 2-55 700,909.00 700,000.00 | 19-31-58 00,006.00
Power excavators, cranas,
_Bucyrus-Erls_Company 687 land driils 1 6 2-55 1,700,008,00 185,000,00 V00000t t0-3v-s8 | f 1 1 . I A, _ . 185,000,00! 4700,000,00
Hand1ng equipment and
Hewitt—Rohi £92 | Industrial cubber 6= 955 425,000,00 425,000 007 10-31-58 423,000,00
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EXPORT-AMPORT BANK OF W.
EXPORTER CREDIT LINES

3,

December 31, 1957.

aorr ooucrs Voes Avrvomzen Basscs Avanaset Ay Dmnseo Punars Kerao Pacaras Ourataoise: | SAFEREET an0 Counas Canaiszo on Lamep, Revonvins Cusonr
[ — 3 To b s e Aot oo — Enpiry Duse ol e o L o Do 20w Collams ror oty (it
Towmotor Corporation and Fork 11ft trucks, industrial
Gerlingar Carcier Co 693 |tractors, and accessorie: 6-16-55 s 400,600,00 s 400,000,00 | 1-31-59 s s — »,’sg s 400,000,060
Road msintenance and
ilstieford Brothers. loc 695 struction t 6-23-55 120,000,00 120,000,00 | 6-30-58 I 120, 000,00
Trucks, trectors, and l
Ford Motor Company 698 |relsted equipment 6-23-55 10,000, 000,00 19,000, 000,00 | 12-31-58 10,000,000, 00
Centrifugals & related equip-| ,
_Hepworth Hachine Company, inc 699 |ment for production of sugar | 6-30-55 105,000, 00 15,000, 00 90,000,00 | 9-30-57 15,000, 00 15, 000,00 549,53 390,000,00
The Horgan Engineering Company 700 |Cranes & steel ml}) equipment] 6-30-55 400, 000,00 400,000,090 | 10-31-58 1400, 000,00
Textile squiprment and
Unlversal Winding Company 101 _{col lwinding machinery 6-30-55 1,100, 000,00 - 1,100,000,00 | 10-31-58 3,109, 000,00
R. M, Sheposrd Co., 1nc, 704 [plesel enqines, tractors,ete,| 7= =55 125,000,00 125,000,00 | 11-30-58 125,000,90
Ibe Conginental Gln Company 207 |Cotton alp machinery 12155 300, 000,00 300,000,00 ] 10-31-58 41 300, 000,00
Hetal fabricated products
A, 0. Smith Corporation 708 machipery 2-21-55 1,750, 000,00 1,750,000,00 | '1-31~58 1,750, 000,080
Motarized flre-fighting
Mard la France Internations), Inc, | 709 |spperatus 7-21-55 15, 000,00 24, 300,00 1,399,63 | 2-28-58 23,600,37 23,600,37 165,20 699.63 75,000,00
Stee) and wire products
d Enaineering Company | 730 |processing machipery 2-21~55 600, 000, 00 600,000,00 | 11-30-58 609,000.00
The Yale & Towne Manufscturing Fork 11ft trucks, Industrisl
Company 711_|tractors, and holsts 2-21-55 872,643,25 191,000, 00 684,500,00 | 1-31-58 3,900.00 22,643,25 22,643.25 3,900,00 318,42 2,856, 75 850, 000,00
General Refractorles Company 716 |Refractories 8- 650,000, 00 650, 000,00 | 12-31-58 50, 000,00
A, P. Gresn Fire Brick Company Z do & 455 400, 000,00 400,000, 00 | ]1=30~58 - e 400, 000,00
Crushing and materlals
Smith Fagineering Warks. 721 |pracassing equlpmant 8- 455 200, 000, 00 200,000,090 | 10-31-58 200, 000,00
Lumber milT and agricultural
Frazar & Hansen, Ltd. 722 |machlinery 8 455 250, 000,00 250,000,00 |11-30-58 | 250, 000,00
Gruendier Crusher and Crushing and puiverizing
Pulverlzer Company 723 |machinery 8-11-55 65,401,22 32,000,00 Canceted 30,567.89 15,401.22 15,166.67 1,280.46 1,432,110 50,000,00
Extpnslon pending -
Proctor_and Schwartz - 724 |Industrial drylng equipment | §-11- 390, 000,00 300, 000,00 | 11~30-57 I — 300,000, 00
Trucks, trallers, and truck
Fruehpuf Traller Company 725 [bodies 8-11-55 300, 000, 00 6,735.60 | 293,264,450 | _._.6,735.60 6,735.60 300,000,00
Mine Safety Appllance Company 728 [Safety equlpment 8-18-55 550, 000, 00 550,000, 00 550, 000, 00
H, W, Butterworth & Sons Company | 729 |Textlle machinery | 82558 300,000,00 300,000,00 | 1-3i-58 N 300,000, 00
Poultry raising and tobacco s
The Buckeye Corporation 730_[curing equipment 8-25-55 102, 060,00 6,200,00 95,880,00 | t-31-58 6,180, 00 2,060.00 4,120.00 360,08 2000 100, 000, 00
Engines, compressors, weli- Extpnsion penfing
Dresser_Industries, |nc, 731 ldrilling eguipment | 82 1,300, 000,00 315, 000,00 1,300,000,00 | }1-30-57 315,000, 00 1,300, 000,00
Food and feed processing 3
Sprout, Waldron & Company, inc, 733 {equipment 9 1-55 20, 000,00 205,000,00 | 11-30-58 | 205, 000,00
Cable and rotary drilling I
star: Company 734 |machines 9 8. 210, 000,00 210,000,00 | 9-30-58 A [ 210,000,00
Buffalo Forge Campany and Industrial heating and air l
The Sauler Corparation 1735 _lcond! tioning_equl pment 9 855 450, 000,00 450,000,00 | 1-31-58 | _ 450, 000,00
Sclaky Brog., lng 736 |velding oquipment 9-.8-55 100,000, 00 100,000,00 | 1-31-58 e ! 100, 000,00
IAgricuttural and construction|
r tor Compan 737 lequipment 9-15-55 10,558,555,2% |  3,061,455,24 2,217,900,00 | 12-31-58 Laesasese | 558,555,24 804,577,26 29,953,00 220,800,00 10,909,900, 00
[Tubular products; drifling
Continental Supply Company 739 land punping mechinery 91555 1,000, 000, 00 1,000,000,00 | 1-31-58 [ R 1,000, 000,00
M. R, Apes Company 43 ) rrigation system: 9:22- 90,000,00 90,000.00 | 2-28-58 R 90,000,080
Steam cleaners,and generators|
Clayton 1g_Compan b 9-22-55 224,363, 00 57,813.00 171,599.75 | 1-31-58 49,107.25 — 24,363.00 24y, 7025 999.69 5,049,75 200, 000,00
[Mining and construction Exténsion panding
The Eimco Corporation 746 lequipment. 9-22-55 800, 000. 00 . 800,000,00 | $1-30-56 800, 000, 00
Aack Trucks, Inc. and
subsidiaries - 47 _otor trucks 92955 2,870,036,34 1,306,714, 2,013,662,29 | 1-31-58 618,309.52 | 120,036, 3% 1498,273.18 17,991.94 450, 340,92 2,750, 000,00
[Food processing and
_Food machinery & Chemical Corp, _ | 748 ipackaglng egulpment 10- 6-55 |  1,300,675.00 32,700,00 1,268,650,00 | 2-28-58 20, 794,43 675.00 20,119.43 £5.72 675,00 1,300,060, 00
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EXPORT-IMPORT BANK OF WASHINGTON 35.
EXPORTER CREDIT LINES
: December 31, 1957
ey s Rearans oo Do o | Frrenssr ano Counas 5
. cagorr U'S. Proouen e sovie [—— Pavucarat Qutapins T Cancxuro o8 Lo [—
Nases or Exrontes e ER - P p— phmoue pa— e o ETee e et Dy s Coteniovon Paacrions iy
Construction equipment, snd T T
Lonstructlon Rachlnery Company 750 {pumps for agric, Industry 10-20-55 |$ 305,288,505 184,000.00]¢ _ 12,717.50) 1-31-58 13 93,113.00 1§  ws460.001%  45,288.501  $2,282.50)8 %,893.96 |3 429.00_J§ _260,000.00
Testile Machine Works. 752 |kntsting machine; 10~27-55 1,500,000,00 £60,000,00 1,500,000,00 | 1-31-58 660,000,00 1,500,000,00
Extlonslon penfiing

fclnnell Gocooration. 157 {#iping and related prodycts |i2- 155 309,000,00 300,000,00 | 2-28-57 — 300,000.00

industrial sir-conditioning

York Corgoration 758 land refrigeration cquipment |12~ 8-55 400,00,00 400,000,00 | 2-28-57 400,000,00

Pan American Trade Development Industrial machinery, tools, Extension pealiing

Corp 762 land t 12-23-55 150,000,080 150,000.00 | §-30-57 150,000.00

Lums_Cotton Gin Company 763 !Cotton ginnlng machiner: 12-31=55 250,000,00 250,000,00 { 4-30-58 . 50,000.00

Agricultural and Industrial
Hercator Corparation 265 |machinery & power equlpman: | 1-12-5 175,000,900 175,000,00 | 4-30-58 175,006.00
Towboats, barges, and

Dravo Cocporation 266 |industrial squl Ieiz=56 100,000,00 300,000,00 | 4-30-58 300,000,080

Soulds Pumps, incorporated 768 |Water systems and pumps 1-26-56 300,000,090 300,000,00 | 5-31-58 — | 300,000.00

Prate & Whitney Co,, Inc 779 |Machine toots and equipment | 3-22-56 100,000,00 400,000.00 | 5-31-58 . 400,000,00

Elevating, conveying, and

Shanzer Ing Company 787 jdrying machlnery 4-19-56 50,000,00 anceied N 50,000,00

Jacyzz} Brothers, inc 789 |Water pumping 5= 336 300,008,00 45,000,00 70,000,00 | 7-31-58 1 — L. 15,000.00 300,000.00

Fadersl Motor Truck Company 70 (Trucks and related equipment | §- 3-56 320,000,00 320,000,00 | 6-30-58 320,000,800

The French 011 Mil] Machinery o, | 792 |Vecetable oif machinery 5- 456 118,000,90 60,800,008 56,000,001 9-30-58 __110,900,00

F Industrial process T
Flscher & Porter Comean 793 |instruments and equipment 5-10-56 256,000,00 2:0,000,00 | 6-30-58 ] 50,000,00
_Soule Steel Company | 1 buildings - 5731256 300,000,88 | 300,000,00 | -30-58 - - P S - e . 200,000,00
Electrical equipment and T
_Genoral Electric Company 813 |railwey tocomotives 7-20-56 10,000,000,00 19,000,000,00 | 11-30-58 | [ R 10,000,000..00
Semi~trailers, van bodies, Extiension penifing -
_Brown Traiiers, Inc.. 828 land sccessorles 9-156-56 184,412,231 9,700,000 89,632,301 | 11-30~57 . 94,779.92 I 469.11 § _4,320,08 | 165,000,00
Cotton glnnlng machinecy,
_Tha Hurray Company of Texas, inc. | 854 lend equipment 11-8-56 § . 685,000,00] _ 232,000,00] 85,000,002~ 1-56 | e R A SO 32,000,00 £85,000,00
Purification & conditioning
885 lequlpment 129571 400,000,080 18.850,00 381,150,00 | 2-28-58 [ D A 400,000,00
£quipment for manufacturing
Bessar Lompany 886 |concrate hlocks .l 1-795A70 . 240,000,00] . 38,000,00 2200000 2-28-58 | - I e 240,000,00
Heat treating equipment, and .
_Tha Electric Furnace Compam 888 lauxiliary sooaratus 2- 8-57 100,900.,0¢ o 300,000,00 | 2-28-58 . 300,000,00
Vater pump systems and

Tta Demlog Compan: 942 laccassoring 8-29-57 100,000.00 15,000,00 £5,000,00 | 10-3-58 100,000,00

Hyster Compan 950 [LIft trucks and 10 9-57 1,960,000.00 1,000,000,00 | 10~31-58 1,000,000.00

Rome Plow Company 358 tural equipment 10-31-57 200,000,00 125,250,00 _14,750.00 | 11~30-58 200,000,00

Ag tural, construction, 200,000.00_

Allfg-Chalmers Ing Co. | 961 {industrial equipment, etc. |1i-l4=57 19,000,000,00 18,900.00 5,981,100.00 | 11-30-58 10,000,000,00

Hydrsulfc turblnes, pumps,

S._Morgan Smith Company [ 966 |valves, stc 12-10-57 300,000,00 300,000,00 | 12-31-58 0
Tota! expgreer credit !lnes 180,067,460.58| 17,708,540.61 | _ 166,8,850.94 1 69105576 | 2,029,171.83 3,117,856.47] 5,602,37!.20 277,382.11 4,700, %64.30 175,780,000.,00
Less cancellatlons _ 216,833,33]  5,700, 764,36 14,8
Total active exporter credit linas 179,852,627.25] 13,007,776.31 | __166,84%,850.9% - 175,565,166.67
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EXPORT- |MPORT BANK OF WASHINGTON

SUMMARY STATEMENT OF LOANS AND AUTHORIZED CREDITS

36.

December 31, 1957.

Authori zations $8,959,418,211 .64
Authori zations taken over by others, without recourse to Eximbank, cumulative: Area

Latin America $ 28,376,568,27

Europe 168,018,795.63

Asta 14,000,000,00 210,395,363.90

Cancellatlions and expirations

Export~import

Disb, by others

1,377,216,659.80

Bank Funds at EIB Risk

Di sbursements $5,457,166, 344,04 $482,910,221.15 5,940,076,565.19
Repayments 2,520,759,667.38 L3k, 774,427,993 2,955,534,095.37
Outstanding loans 2,936 ,406,676 .66 48,135,793.16 2,984,542,469,82
Authorizatlons not disbursed 1,431,729,622,75
Total of outstanding loans and balance of authorizations

not disbursed 4,416,272,092,57
Lending authority assigned by Bank under provisions of

Public Law 30 - 83rd Cangress = for cotton Insurance 50,000,000,00
Uncomni tted lending authority 533,727,907.43
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EXPORTIMPORT BANK OF WASHINGTON 7.
STATEMENT OF LOANS AND AUTHORIZED CREDITS
RT|F[ED BY DPA AHD Oecember 31, 1957,
Courray amp Onscon. Casorr U's Progyers awn Seavices ot axD ety Sratia or Loaws et e Gross Boaonce oo [
d No (sporsrron prenhe Exriaanons J— Expary Daie Dol Dish b Qthers Repuio [L—— St "t Leramox
AFRICA I I B . SR P —
Rhodesia Congo Border Powar i i?o-ar Facilitles for the [
_Lorp, itd DP6 | production of copper & cobald 1~ 8-53 1§  22,400,000.08 |§ S___22,400,000.00 s 4,321,672,93[s  18,078,527,078  2,432,731,46
—
CARADA 0
Equipment & development cost
_Campbel) Chibougamey Mines, Ltd, |DP-] | for production of copper 4 253 5,500,000,00 5,500,000,00 5,500,000.00 481,222,62
Molybdenite Corporation of Productlon of molybdenun
Canads, Limited DP-§ | disulphide and bismuth 6-17-53 540,000.00 540,000,00 540,000,00 8,659.08
Tota) Cansde 6,040,000,00 6,040,000.00 6,040,000,00 549,88),70
m
LATIN AMERIEA
Brazil: I
ndustris e Comercio de Kinerios, T
Production of manganese ore 9~ b-52 71,340,795, 1 16,000,000,00 —_— _ 55,340,795, 7,078,548, 78 48,262, 246, §§ 1,689,51
:f Under Export-import Bank Act 059,80, 6,000,000,00 0! 07,54 7,070, 548, 78 1 1,258 1,426,
16,280,987, 18 i1 16,280 Kg § é} %%
Malels — - —
Cotes do Far Corp. o loP-1 | Two sisal processing plants | 1-10-52 202,260.00 141,605.00 60,655.00 26,733.40 31,921,60 1,981.21 _
Mexlco:
_Zing Ngclonsl, S, A, OP~2 | Zing Ing plant 6-19-52 337,500,00 137,500,00 137,500.00 49,953.10
- __Total Latin America 16,820, 747,60 14],605,00 16,679.142,60 166,211.40 16,312,909,20 2.032,192,53
Total actlve credits 145,260, 747,60 14),605,00 £45,119,142,60 10,727,796,33 4,391 ,436.27 5,014,810,69
Tamioated cradiss; - L
Northarn Ahodasla:
Production of capper and
_Baluba Mines, Ltd 0#-5 |cobalt 918~ 21,000,000.00 | 21,000,000,00 Canceled Uzl53
British East Africa: Uganda
Production of coppar and
Kilembe Ninas, Ltd, oP-3 | cobals 8-21-52 7,500,000,00 | 7,500,000.00 N-12-53
Total 28,500,000,00 | 28,500,000,00
Grand Totals 47,60 | 28,641 ,605,00 45,119,142.60 10,727,796.33 34,391 436,27 5,014,810,69
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EXPORT-IMPORT BANK OF WASHINGTON

Liquidation of loans transferred as of June 30, 1954 from

Reconstruction Flnance Corporation under
Reorganization Plan No, 2 of 1954

Description of Obligations

Credit

Obligor No,
Republic of Ecuador RFC-1
Newfoundland Rallway RFC-2
Banco de .Credito da Borracha RFC-3

(Amazon Credit Bank of Brazil)
Republjc of the Philippines RFC-4

German Bonds and Stocks RFC-5

Totals

Promissory Note dated 3-30-42
for $124,626,58

Promissory Notes of various

dates for $1,944,355,50

60,000 shares of capital stock
Par value 60,000,000 Brazilian
Cruzeiros

2 Promissory Kotes of various
dates for $60,000,000,00

German Government and Munlci-
palities External Loans and
Mortgage bonds and stocks
charged off by R,F.C,

* Securities charged off by R.F.C, carrled at $1.00 Book value
at time of transfer — ExImbank has collected $31,468.42 In

partial liquidation thereof,

Digitized for FRASER
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38.

December 31, 1957,

Qutstanding
Balance Unpaid {ncome
June 30, 1954 Repayments Balance €ollected
$ 53,258, 24 $ 25,217.30 $ 28,040,94 $ 9,217.93
427,098,00 427,098,00 -0- 18,751.69
3,000,000,00 -0 3,000,000,00 -0
42,000,000,00 21,000,000,00 21,000,000,00 2,891,301,39
1,00% 31,468,42 1,00 -0-
$45,480,357,24  $21,483,783.72  $24,028,041.94 $2,919,271,0!
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EXPORT—IMPORT BANK OF WASHI{NGTON
I NSURANCE _ON EXPORTS — UNDER PUBLIC LAW 30, 83rd CONGRESS

Policles Validated

Cotton

Policies Extended

Expirations

December

39.

31, 1957,

Unexpired Policlies

1/ No. of

Bales

2,803
2,803

1,399
0=
-0-

7,405
-0
900

3,492

No. of No. of No. of No. of No. of No. of No. of
Country Policles Amount Bales  Policies Amount Bales Policies Amount Bales  Policies Amount
ASIA
India 1 3 37,392 189 -0~ § -0~ -0- 1§ 37,392 189 -0- $ ~0-
Japan _19 1,356,351 7,929 59 _ 3,234,081 18,646 67 _ 4,105,530 23,772  _1i 48L, 902
Total Asia 20 1,393,743 8,118 59 3,234,081 18,646 68 4,142,922 23,961 11 484,902
EUROPE
Belgium 101 2,661,181 16,527 66 1,350,619 8,062 156 3,796,938 23,190 11 214,862
Denmark 7 161,774 971 -0~ -0~ -0~ 7 161,774 971 -0- -0~
France L 76,256 hhg -0- -0~ -0~ L 76,256 kg —0- -0~
Germany, Western 417 16,710,463 96,502 110 3,086,331 17,851 k95 18,538,380 106,948 32 1,258,414
Greece 12 423,115 2,537 6 79,130 550 18 502,245 3,087 -0 -0-
jtaly 21 630,725 3,24 9 366,413 1,700 23 857,964 L, Oy 7 139,174
Netherlands 7h 4,643,197 27,260 122 4,112,987 23,335 182 8,149,389 L7,103 ik 606, 795
Norway 5 166,411 1,035 -0~ -0~ -0~ 5 166,411 1,035 0= -0-
Sweden 10 389,874 2,328 —0~ O ~0- 10 389,874 2,328 -0~ -0~
switzerland 1 37,754 200 —~0~ ~0— —0- I 37,754 200 -0- -0~
United Kingdom 225 9,995,498 57,194 270 10,527,326 _60,290 446 18,692,433 107,010  _49 1,830,391
Total Europe 877 35,896,248 208,244 583 19,522,806 111,788 1,347 51,369,418 296,362 113 4,049,636
Grand Total 897 37,289,991 216,362 642 22,756,887 130,434 1,415 55,512,340 320,323 124 4,534,538
1/ Maximum allowed to any one Country $10,000,000
SUMMARY
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Public Law 30, 83rd Congress — Insurance Authorizations
Amount allotted to Cotton Program

L

€552

Unexpired Policies — cotton

$50,0
L

00, 000
4,538

23,038
§55, 465,162

$100, 000, 000

01¢
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ExpPorRT-IMPORT BANK oF WASHINGTON

Loans in default, fully reserved on books, and losses charged off, as of Dec. 31, 1957

Loan Date declared Original Recoverles Amount Balance In
Country No. Borrower in default amount in | of principal | charged off | default fully
default reserved
Brazil o iiaaas 233 | American-Brazilian Corp May 16,1945 | $142, 980.19 $15,000.00 {-ooooooo_oooo $127,980. 18
______ 338 | Fred Leighton,Ine...___________..._. --w--.} Dec. 31,1955 72, 485. 55 15, 000. 00 $57, 485. 55 ew

______ 141 | Account 4140: Unconverted Dutch florins _-..] Mar. 27,1940 3, 491. 96 2,374.35 1,117.61
Portuguese West Afriea_____._._____.__.__ 319 | Chas. B. MeDaniel, Jr.________._...____ ---.| Dee. 6,1946 65, 000. 00 33, 495. 33 31, 504. 67
UTUgUAY o o oo oo oo e 333 | Talleres Graficos Sur, S. A_____...._._._ PP PO do. _._.. 66, 074, 32 56, 567, 27 9, 507. 05
Venezuela.__ ... ... ___________.__ 441 | S. & S. Construction Co. de Venezuela, C. A aeeof July  3,1952 278, 345.72 6, 000. 00 272, 345. 72
Miseellaneous. . ... _________._.__ 187 | John F. Fitzgerald, Jr___.._ .. _.__.._.. _.| Dee. 10,1947 30, 377. 36 8, 064. 68 22, 312.68
DO e 187 1 Home Plan Corp- .o oo oo e Deec. 30,1944 1,218,04 {-oooooaaoooC 1, 218.04
B 3 SV RSPV (RUU P 659, 973. 14 136, 501. 63 395, 491. 32 127,980.19
RECAPITULATION
Total defaulted loans....._...__... .-~ $650,973.14
Less recoveries of principal . 136, 501. 63
Balance reserved and eharged Off . . e e e e e mn me e m————— 523, 471, 51

Source: Office of the Treasurer, Aceounts Division,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

SYVHEUONI ONITIFD LdUd

I1¢



312

DEBT CEILING INCREASE

Statement of loans delinquent as of Dec. 31, 1957, unpaid at Jan. 30, 1958, Ezport-

Import Bank participalion only

Country C&edit Principal Interest Total Remarks
o.
732 $13, 683. 90 $1,197.34 $14, 881.24 | Due Dec. 2, 1957.
395-399 | 9,454,288.55 | 8,087,196.79 | 17, 541, 485.34 | Due from Oct. 3, 1849 to Oct. 1,
1957. Interest has not been
taken into earnings.
Colombia______ 649-1 10, 986. 40 1,419. 49 12,405.89 | Due Apr. 4 and Oct. 4, 1057.
666-2 26, 865. 00 2, 149. 20 29,014.20 | Due Feb. 28 and Aug. 30, 1957,
Egypt. ... 688 18, 320. 06 182.76 18, 502. 82 | Due Sept. 17, 1956, Mar. 15, 1957,
and Sept. 16, 1957.
Haiti_. ___ ... 295 159, 362. 20 26, 083. 89 185, 446. 09 | Due Mar. 15, 1957, June 15, 1957,
and Sept. 15, 1957,
457 179, 020. 55 820, 979. 45 1, 000, 000. 00 Dllléb ;\/Iar. 16, 1957 and Sept. 16,
57.
Honduras.._. 1821 1, 506. 50 89. 80 1,686.30 | Due Dec. 27, 1957.
1821 812. 50 30. 47 842.97 | Due Dec. 23, 1957.
Mexico. ... . . 494 | 1,787,627.00 375,272.79 | 2,162,899.79 | Due Jun 30, 1956, Dec. 31, 1956,
June 30, 1957, and Dec. 31, 1957.
Interest has not been taken
into earnings.
505 523, 537. 16 98, 058. 43 622, 495. 59 | Due June 30, 1955 through Dec.
31, 1957. Interest from June
30, 1955 has not been taken into
earnings.
730-1 1, 030. 00 144, 59 1,174.59 1 Due Dec. 30, 1957.
Peru__._._._____ 2587-1 | ... 60. 16 60.16 { Due Dec. 21, 1957.
2 587-1 1,294. 65 25.76 1,320.41 | Due Dec. 30, 1957.
Total____ | .._____. 12,178,424.47 | 9, 413.790.92 | 21, 592, 215. 39
1AOFC. 3 Agent.
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Statement of delinquent loans as of Dec. 31, 1957

Credit Country Disbursements Principal Delinquent Past-due Total delin- Remarks
No. balance principal interest quencies
1395 | Republicof China___.__._.._._.__.._... $4,243,750.00 | $1,871,060. 00 $535, 670. 00 $587,044.26 | $1,122,714.26 | Installments due from Oct. 3, 1949, to Oct. 1,
1957, inclusive.
2, 540, 947. 55 2, 540, 947. 55 1,651, 618, 55 756, 541. 07 2, 408, 159. 62 D:).
8, 282,219.17 8,282, 219.17 2, 288, 000. 00 2,111,673.07 4,399, 673. 07 Do.
16, 650, 000. 00 16, 650, 000. 00 4, 329, 000. 00 4,249,171.24 8,578,171.24 Do.
1, 500, 000, 00 1, 500, 000. 00 650, 000, 00 382, 767.15 1,032, 767.15 Do.
Total oL 33,216,916.72 | 30, 844, 226.72 9, 454, 288. 55 8,087,196.79 17, 541,485, 34 | Interest has not been taken into earnings.

1 Credit 395: During March 1948 Export-Import Bank entered into an agreement with
the Republic of Ching to assist their purchase of 10 war-built United States coastal-cargo
vessels. The terms of the agreement mortgaged the ships to Export-Import Bank. The
sale was in accordance with the Merehant Ship Sales Act of 1946, The Nationalist Gov-
ernment of China is operating only 4 of these vessels and the principal and interest repay-
ments are currently paid as to them. 3 of the stated vessels were sold by the Republic
of China to the Kingdom of Thailand in November 1951. We extended a loan to the
Kingdom of Thailand (credit No. 504) in the amount of $1,071,340 to assist in the finaneing.
Arrearages to Export-Import Bank on the 3 vessels were paid up. Loan service on the
3 vessels is current, 3 vessels were surrendered by their crews to Communist China,
The United States district court in Baltimore rendered a judgment in favor of Export-
Import Bank on June 12, 1957, in the amount of $1,283,211.22 to recover from the Insurers
the loss of 3 vessels caused by the barratry of the masters and crews. The judgment
draws interest at 6 percent from date of entry, June 12, 1957. Appeal has been taken.
Payments on the notes as to these three vessels are in arrecars.

2°Credit 396: This credit was extended to the Republic of China in February 1946 to
assist its recovery from heavy war damages. Loan proceeds were utilized to purchase
12 vessels and 4 tankers from the United States War Shipping Administration. Such

vessels were to be used for transport facilities for China’s general cargo trade and to provide
movable storage facilities for pctroleum products.

3 Credit 397: This credit was cstablished in February 1946 to purchase United States
generating eqnipment and engineering services to replacc war-destroyed generators and
other facilities relating to power production and distribution.

4 Credit 398: This credit was established in February 1946 to provide transportation
equipment and materials to rehabilitatc broken lines in communication and poor rail-
road facilities resulting from war damage.

5 Credit 399: 'This credit was established in March 1946 to provide United Statcs equip-
ment, matcrials, supplies, and services to rehabilitate coal mines and reestablish maxi-
mum production. (Coal production before the war estimated at 34,000,000 tons).

REPUBLIC OF CHINA—TERMINATED CREDITS

Disbursed and repaid. ...l $167,392,972.13
Interest eollected . - __ ... . 21, 089, 647. 38

Source: Office of the Treasurer.
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314 DEBT CEILING INCREASE

DEPARTMENT OF STATE, INTERNATIONAL COOPERATION ADMINISTRATION
DEVELOPMENT LOAN FUND

Beginning in 1958, the Mutual Security Act authorized a development loan
fund to make loans, credits, or guaranties to nations, organizations, persons, or
other entities to encourage the economic development of friendly nations. The
fund is to be administered so as to support and encourage private investment
and enterprise and is not to compete with private investment capital or the
activities of the Export-Import Bank and the International Bank for Reconstruc-
tion and Development. Before making any loan, the management of the fund
considers the availability of financing from other free-world sources and ascertains
the soundness and feasibility of the activity to be financed.

The basic financial terms and conditions for the operation of the fund are
determined, after consultation with the National Advisory Council on Interna-
tional Monetary and Financial Problems, by a loan committee consisting of the
Deputy Under Secretary of State for Economic Affairs, acting as chairman, the
Director of the International Cooperation Administration, and the President of
the Export-Import Bank. The fund is administered by a manager appointed
by the President.

Loans for projects which would normally be of a profit-earning nature will be
at rates of interest and for maturities comparable to Export-Import Bank terms
for similar projects. Loans for other purposes, generally loans to governments
for basic investments which do not directly produce revenue such as bridges,
dams, or irrigation projects, will be for terms up to 40 years at rates sufficient to
cover the current cost of money of similar term to the Treasury. Repayments
of principal and interest in either case may be in dollars or in foreign currency,
as specified in the loan agreement.

As yet the fund has approved no loans. $1.3 billion applications are on hand
most of which have been received in recent weeks. These are now under review.

Allocations, Jan. 1 to June 30, 1957, under credits previously authorized

Country and obligor Purpose Amount
Africa—Union of South Africa:
West Dreifontein Gold Mining Co.t.___.___. Mining equipment, materials, and services. $291, 612
Doornfontein Gold Mining Co.t.. .. ___..__|..... 6 7 PN 109, 725
Latin America:
Argexit‘ma: Government of Argentina 1.._.__ Transportation equipment.___..___________ 28, 845, 000
Brazil:
Banco Nacional do Desenvolvimento | Mobile power equipment_..__.__._..______ 4, 875, 000
Economico.
DO i cica el 6 T PN 875, 000
2 YR N L 1, 464, 000
B o] Y OO B 36, 460, 337
1 Increase.
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316 DEBT CEILING INCREASE

4 CURRENT _ CREDITS
Credlts Authorized
Country and Obligor Credit U. S. Products Financed
(Guarantors in Parentheses) No. (Participating Exporters in Parentheses) Date Amount
AFRICA
£ayp
Fertilizer and Chemical industries of { 429 {Equipment for fertilizer plaat 7-16-h7$ 7,250,000.00
Egypt
Egyptian Spinners 675 |Textile equipment 5- 6-55 60,000.00
(Barclays Bank D.C.0.) {Whitin Machine Works)
United Spinning & Weaving Co., S.A.E, 688 do 6- 9-55] 30,000.00
Alhadissa Trading Company of Egypt 580-2 |Earth moving equipment 1-10-55| 150,000.00
{LeTourneau~Westinghouse Co.)
Total 7,490,000.00
Ethiopia:
Imperial Ethiopian Government 742 {Aircraft and aviation facilities 9-19-55 24,000,000.00
Liberia:
Republic of Liberia 489 | Highway construction 1-11-51 5,000,000.00
o 497  |wWater supply and sewerage system 6-14-51 1,350,000.00
o 596  |Highway construction projects 1-20-55 15,000, 000,00
Total 21,350,000.00
Horocco:
Etablissements J. P. Frendo 587-2 |Tractors and implements 9-29-55] 70,596.82

(Minneapolis-Moline Co.)

Portuguese East Africa

Republic of Portugal 531 [Railway construction and equipment 8-28-52 17,000,000.00

Portuguese West Africa

Casa Americana Comerciat, S.A.R.L. 651-1 [Marine diesel engines 4~27-56 100,000,00
(Gen. Motors Overseas Corp.) Revolved 274.50
103,274.50

Union of South Africa:

Various mining companies - Unallotted 498 Mining equipment, materials, and services |6-28-51 4,507,134.87
West Rand Consolidated Mines, Ltd, 498-A do 1-10-52 3,326,165.52
po 498-A do 1,154,148.60
Daggafontein Mines, Ltd. 498-8 do 1-10-52 7,851,614.85
Do 498-8 do 728,053.86
Blyvooruitzicht Gold Mining Co., Ltd. | 496-C do 1-10-52 6,819,017.49
Do 498-C do 767,529.33
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DEBT CEILING INCREASE 317
AND LOANS 5
bursed Status _of Loans Rep: Terms
Undisburs.
h'la:: Disbursed Repaid Outstanding Int, Principal (nstallments
% (Semionnually - Quarterly - Monthly)
b 5 7,250,000.00 |$ 5,075,000.00 |3 2,175,000.00[ 3 1/2| 8 Sa. beg. 7-1-52
6 2 Sa. beg. 7-1-57
{Nonpayment due to blocked exchange)
{Credit canceled)
29,346,145 29,346.45 ($653.55 of credit canceled)
(Credit canceled)
7,279,346.45 5,075,000.00 2,204,346 .45
21,640,000.00 2,400,000.00 2,400,000.00 ( 5 40 Sa. beg. 12-1-57
1,100,800.00 3,900,000.00 408,000.00 3,492,000.00 { 3 1/2|36 Sa. beg. 6 mos. after date of
note
1,350,000.00 265,200.00 1,084,800.00 { 3 1/2|36 Sa. beg. 1 yr. after date of
note
14,200,000.00 800,000.00 800,000.00 | 4 3/4]35 Sa. beg. 30 mos. after date of
note
15,300,000.00 6,050,000.00 673,200.00 5,376,800.00
30,596.82 30,596.82 Repaid
($40,000.00 of credit canceled)
12,452,207.62 12,452,207.62 [ & 40 Sa. beg. 4-15-58
($4,547,792.38 of credit canceled)
50,269.18 53,005.32 3,274.50 49,730.82
4,507,134.87
3,326,165.52 1,019,094.77 2,307,070.75 { 4 40 Quar. beg. 3-31-54
1,156,148.60 298,495.81 855,652.79 § b 36 Quar. beg. 3-31-55
7,851,614.85 2,405,634.77 5,445,980.08 1 & 40 Quar. beg. 3-31-54
728,053.86 177,183.86 550,870.00 | & 36 Quar. beg. 3-31-55
6,819,017.49 2,089, 260.08 4,729,757.41 { & 40 Quar. beg. 3-31-5k
767,529.33 186,790.92 580,738.41 |4 36 Quar. beg. 3-31-55
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318 DEBT CEILING INCREASE

6 CURRENT _CRED|TS
Credits Authorized
Country and Obligor Credit U. 5. Products Financed
{Guarantors in Parentheses) No. {Participating Exporters in P heses) Date Amoynt

AFRICA - continu

Union of South Africa - continued

Western Reefs Exploration and 498-D |Mining equipment, materials, and services | 1-10-52|$ 9,289,004.01
Development Co., Ltd.
o 498-p do 1,011,310.56
stlifontein Gold Mining Co., Ltd. 498-E do 1-10-52 6,661,882.39
Do 498~E do 1,236,798.57
Randfontein Estates Gold Mining Co., 498-F do 9-25-52) 11,687,767.36
Witwatersrand, ttd.
o 498-F do 1,151,118.01
Virginia Orange Free State Gold Mining | 498-G do 0-30-52 11,536,976.12
Co., Ltd.
o 498-6 do 9-28~56/ 1,285,678.30
Vogelstruisbult Gold Mining Areas, Ltd.| 498-# do 0-30-52, 2,388,379.41
Do 498-H do 1,873,867.59
Luipaards Vie! Estate & Gold Mining 498-1 do 1-13-52 4,751,372.63
Co., Ltd.
Do 498-1 do 651,421.05
Welkom Gold Mining Co., Ltd. 498-J do 5-27-53 5,830,688.06
Do 498-1 do 1,478,108.76
President Steyn Gold Mining Co., Ltd. | 498-K do 6-24-53] 5,828,568.75
Do 498-K do 1,597,810.21
Ellaton Goid Mining Co., Ltd. 498-L do 8~ 5-53 880,662.84
Do 498-L do 102,690.79
Babrosco Mines (Proprietary) Ltd. 498-M do 8- 5-53 46,533.6)
Do 498-M do 11,400.20
The Afrikander Lease, Ltd. 498-N do 8- 5-53 130,903.61
New Klerksdorp Gold Estates, Ltd. 4980 do 8- 5-53 116,041.16
Do 498-0 do 21,194.94
Harmany Gold Mining Co., Ltd. L98-P do_ 8-13-53) 5,8h42,211.63
Do 498-p do 1,296,258.52
East Champ d'Or Gold Mining Co., Ltd. | 498-Q do 10— 8-53 416,380.31
Government Gold Mining Areas 498-R do 1-25-54 638,200.05
(Modderfontein) Consolidated, Ltd.
Dominion Reefs {Klerksdorp) Ltd. 498-5 do 3- b-5Y 3,601,062.29
Do 498-s do 223,386.81
West Driefontein Gold Mining Co., Ltd. | 498-T do 4- 8-5ig 3,301,546.79
Do 498-1 do 1,218,286.20
Doornfontein Gold Mining Co., Ltd. 498-u do 5- 6-5i 287,509.46
Do 498~-U do 283,629.02
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Status_ of Loans

Repayment Terms

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

U;::Z::Td Disbursed Repald Outstanding Int, Principal Instailmenn
% {Semiannually - Quarterly - Monthly)
s 9,289,004.01 b 2,846,032.50 {$ 6,442,971.51 ) & 40 Quar. beg. 3~31-54
1,011,310.56 246,119.02 765,151.54 | 4 36 Quar. beg. 3~31-56
6,661,882.39 1,429,078.14 5,232,804.25 | 4 40 Quar. beg. 3~31-55
V,236,798.57 177,044 .69 1,059,753.88 | 4 36 Quar. beg. 3-31-56
11,687,767.36 2,507,209.25 9,180,558.11 | & 40 Quar. beg. 3-31-56
1,151,118.01 164,779.77 986,338.24 | & 36 Quar. beg. 3-31-56
11,536,976.12 1,411,401.88 10,125,564, 24 { &4 40 Quar. beg. 9-30-56
1,285,678.30 1,285,678.30 | 4 36 Quar. beg. 9-30-57
2,388,379 .41 512,344.81 1,876,034.60} 4 40 Quar, beg. 3-31-55
1,873,861.59 268,078.63 1,605,782.96 | 4 36 Quar. beg. 3-31-56
4,751,372.63 809,084.77 3,942,287.86 | & 40 Quar. beg. 9-30-55
651,421.05 60,329.52 591,091.53 | & 36 Quar. beg. 9-30-56
5,830,688.06 735,702.22 5,094,985.84 | 4 40 Quar. beg. 3-31-56
1,478,108.76 69,150.73 1,408,958.03 1 &4 36 Quar. beg. 3-31-57
5,828,568.75 735,434.83 5,093,133.92 | &4 40 Quar. beg. 3-31-56
1,597,810.21 74,750.75 1,523,059.46 | & 36 Quar, beg. 3-31-57
880,662.84 188,915.94 691,746.90 | 4 40 Quar. beg. 3-31-55
102,690.79 14,699.92 87,990.87 | &4 36 Quar. beg. 3-31-56
46,533.61 9,982.22 36,551.39 | 4 40 Quar. beg. 3-31-55
11,400,20 1,631,88 9,768.32 | 4 36 Quar. beg. 3-31-56
130,903.61 28,080.87 102,822,74 | & 40 Quar, beg. 3-31-55
116,041.16 24,892.59 91,148,571 & Do
21,194.94 3,034.00 18,160.94 | 4 36 Quar. beg. 3-31-56
5,842,211.63 992,671,07 4,849,540.56 | & 40 Quar. beg. 9-30-55
1,296,258.52 122,487.35 LT3N AT 36 Quar. beg. 9-30-56
416,380.31 227,261 .40 189,118.91 | 4 40 Quar. beg. 3-31-55
638,200.05 151,347,107 486,852.88 ) 4 L0 Quar. beg. 12-31-54
3,601,062.29 638,055.69 2,963,006.60 | 4 30 Quar. beg. 3-31-56
223,386.81 15,235.12 208,151.69{ & 26 Quar. beg. 3-31-57
3,301,546.79 275,183.09 3,026,363.70 ) 4 40 Quar. beg. 9-30-56
1,218,286.20 1,218,286.20 } 4 36 Quar. beg. 9-30~57
287,509.46 24,876.69 262,632,774 39 Quar. beg. 9-30-56
283,629.02 283,629.02 | 4 36 Quar, beg. 9-30-57
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8 CURRENT _CREDITS
Cradits Authorized
Country and Obligor Credit U. S. Products Financed
{Guarantors in Puren;fesas) No. {Participating Exporters in Parentheses) Date Amount
AFRICA - continved
Union of South Afrjca ~ continued
vaal Resfs Exploration and Kining Co., |498-¥ [Mining equipment, materials, and services JI1~ 4-54l$ 4,309,942.55
Ltd.
Stilfontein Gold Mining Co., Ltd. 498-w do 2-23-54] 1,414,683.95
Do 598-w do 7- 5-56) 167,195.90
Freddies Consolidated Mines, Ltd. 498-X do 1~27-55 384,701.96
Do 498-X do 32,841.95
Blyvooruitzicht Goid Mining Co., Ltd. 498-v do 2- 3-55] 1,409,087.93
Merciespruit (Orange Free State) Gold [498-Z do 3-10-55] 752,946.15
Mining Co., Ltd.
Hartebeestfontein Gold Mining Co., Ltd.{L498-1-A do $-29-55, 5,004,719.96
Buffelsfontein Gold Mining Co., Ltd.  |498-1-B do 0-25-56) 6,549,263.46
Electricity Supply Commission 530 Power faciiities far production of 7-10~52 19,600,000.00
strategic materia!
Total 151,457,692.34
Total Africa 221,471,563 .66
Afghanistan:
Royal Goverpment of Afghanistan 470 Construction of dam and canal 1~23~49 21,000,000.00
Oo 558 Helmand River Valley development 4-~29-5k 18,500,000.00
Total 39,500,000.00
Lhina:
Yungli Chemical ladus. Ltd. {Bank of 360 Construction of chemical plant 3-21-43 16,000,000.00
China and Republic of China)
Republic of China 395 Cargo vessels 2-20-46 4,243,750.00
Do 396 do 2-20-46) 2,600,000.00
Do 397 Generating equipment and engineering 2-20~161 8,800,000.00
services
Do 198 Railway repair materials 2-20-46! 16,650,000.00
Do 339 Equipment, materials, and supplies for 3-13-k6 1,500,000.00
coal mining
Total 49,793,750.00
India:
National Rayon Corporation, Ltd. 713 Rayon spinning machines 7-21-55 270,000.00
Sundatta Cotton-Seed Utilisation, Ltd. [792-1 Solvent extraction equipment 3-29-57] 60,000.00
{Eastern Bank Ltd., Bombay, india) {The French 0i} Hill Machinery Co.)}
Total 330,000.00
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AND LOANS -- Continved 9
Status of loans Repayment Temms
Undisbursed .
Balance Disbursed Repaid Outstanding int. Principal Installments
% {Semlannuatlly - Quarterly - Monthly)
$ 4,309,942.55 § 177,729.74 4,132,212.81 | 4 40 Quar. beg. 3-31-57
1,414,683.95 178,501 .39 1,236,182.56 | 4 40 Quar. beg. 3-31-56
167,195.90 7,821.97 159,373.93{ 4 36 Quar, beg, 3-31-57
384,701 .96 48,540.81 336,161.15 | 4 40 Quar. beg. 3-31-56
32,B41.95 1,536.46 31,305.49 1 4 36 Quar. beg. 3-31-57
1,409,087.93 58,106.76 1,350,981.17 | & 40 Quar. beg. 3-31-57
752,946.15 15,448.55 737,497.60 | & 40 Quar. beg. 9~30-56
5,004,719.96 206,380.35 4,798,339.61 | 4 40 Quar. beg. 3~31-57
1,282,030.00 5,267,233.46 5.267,233.46 { 4 40 Quar. beg. 3-31-58
19,600,000.00 1,478,597.00 18,121,403.00 | 4 30 Sa. beg. 2-16-56
5,789,164.87 145,668,527.47 23,114,028.75 122,554,497.72
42,739,434.05 173,933,683.68 28,896,101.07 145,037,582.61
21,000,000.00 21,000,000.00 | 3 1/2{36 Sa. beg. 10-20-58
2,400,000.00 16,100,000.00 16,100,000.00 | 4 1/2{ Do
2,400,000.00 37,100,000.00 37,100,000.00
1, 434,254.09 1,029,000.00 405,254.09 | 4 14 Sa. beg. 5-5-52
($14,565,745.9) of credit canceied
4,243,750.00 2,340,610.00 1,903,140.00 | 3 1/2{40 Sa. beg. 10-1-48
2,540,947.55 2,540,947.55 1 3 1/2]20 Sa, beg. 10-1-5
($59,052.45 of credit canceled)
8,282,219.17 8,282,219.17 (3 50 Sa. beg. 10-1-5
($517,780.83 of credit canceled
16,650,000.00 16,650,000.00 { 3 50 Sa. beg. 10-1-5
1,500,000.00 1,500,000.00 | 3 30 Sa. beg. 10-1-51
34,651,170.81 3,369,610.00 31,281,560.81
(Credit canceled)
60,000.00
60,000.00
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CURRENT CREDITS

Credits Authorized

Country and Obligor Cradit U. S. Products Financed
{Guarantors in Pnrenfzoesu) No. (Participating Exparters in Parentheses) Date Amount
indonesia:
Republic of tndonesia - Unallotted 472 |Development projects 2- 8-50(% 1,755,366.99
Repubtic of Indonesia 472-A | Transportation program 7-27~50) 32,100,000.00
%o 472-8 |Telecommunications development 9-~21~50 260,000.00
oo 472-C |Dredging equipment, harbor construction [10-19-50 6,700,000.00
Do 472-D |Railroad rehabilitation program i1- 3-50] 17,100,000.00
Do 472-E {Aircraft and equipment 1-30-50 6,023,000.00
bo 472-F {Electrification program 1-25-51 3,585,700.00
Do 472-G | Forest development program 7-26-51 978,933.01
bo 472-H [Marine engines 3~ 6-52] 1,820,000.00
%o 472-1 |Cement plant 6-24~53| 14,000,000.00
Do 472-J jAircraft and equipment 5-17-56, 7,500,000.00
Do 472K }Telecommunications equipment 1- 1-56 1,700,000.00
Do 472-L {Diesel locomotive equipment 1-16~56] 6,477,000.00
Total 100,000, 900.00
S —
tran:
Government of iran - Unallotted 577 |Economic development 1- -5k 344,000,000.00
o 577-A |Diesel locomotives, parts, equipment, and |8~11-55 14,000,000.00
toots
Do 577-B {Highway equipment 7-25-56 5,000,000.00
Bongaha Bargh {Bank Melli) 751 Electric power generating equipment 0-20-55 780,000.00
ibrahim Kermanshahchi 819 [Cotton gin and accessories 8-31-56 18,000.00
{Bank Bazarghani, Teheran) {Nichols-Horris Corp.)
tran Techno Corp. 884  JAgricultural equipment 1-23-57 180,000.00
(Bank Melli} {Allis—Chalmers Mfg. Co.)
The Miilard Company, Ltd. 747-2 {Truck chassis 5-18-56 270,000.00
(Hossein Mirdamadi, et al) {Mack Trucks, inc.}
Do 747-3 [Diesel engines 7-19-56 21,000.00
(Mack Trucks, inc.)
Do 747-6 [Truck chassis and equipment 4= 4-57 257,500.00
{Mack Trucks, Inc.)
Diesel White Co., Ltd. 663-3 |Diesel engines 9-13-56 25,000.00
(Cummins Diesel Exp. Corp.)
Total 54,551,500.00
trag:
Ibrahim J. Saad & Fils 580-4 [Earth moving equipment 5~18-56 160,000.00
(Elie t. Saad, et al} (LeTourneau~westinghouse Co.)
Do 580-6 do 12~20-56] 50,000.00
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AND LOANS -- Continued 1
Status _of Loans Repayment Terms
Undisbursed £
Balance Disbursed Repaid Outstanding Int. Principal Installments
% (Semiannually ~ Quarterly - Monthly)
$ 1,755,366.99 & J S
920,000.00 31,180,000.00 3,041,904.00 28,138,096.00
260,000.00 25,368.00 234,632.00
383,000.00 6,317,000.00 610,944.00 5,706,056.00
1,741,774.18 15,358,225.82 1,485,456 .00 13,872,769.82
Advances of $72 million are repay-
6,023,000.00 587,592.00 5,435,408.00 {)3 1/2{able in 30 Sa. beg. 3-1-56
Advances in excess of $72 million
3,700.00 3,582,000.00 348,168.00 3,233,832.00 are repayable in 26 Sa. beg. 3~1-58
978,933.01 95,448.00 883,485.01
1,820,000.00 177,576.00 1,642,424 .00
2,187,132.44 11,812,867.56 827,544.00 10,985,323.56
7,500,000.00
1,700,000.00
6,477,000.00
22,667,3973.61 77,332,026.39 7,200,000.00 70,132,026.39
34,000,000.00 To be determined
900,785.11 13,099,214.83 13,099,214.89 1 5 14 Sa. beg. 9-1-58
4,800,000.00 200,000.00 200,000.00 } 5 10 Sa. beg. 6-1-59
(Credit canceled}
(Credit canceled)
180,000.00
263,943.08 43,990.55 219,952.53 ($6,056.92 of credit canceled)
20,944 .56 3,490.79 17,453.77 ($55.44 of credit canceled
257,500.00
25,000.00
40,163,285.11 13,584,102.53 47,481 .34 13,536,621.19
154,960.26 20,862 .4k 134,097.82 ($5,039.74 of credit canceled}
50,000.00
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12 CURRENT _CREDITS
Credits Authorized
Country and Obll'zof Credit .U, S. Products Financed
{Guarantors in Parentneses) No. {Participating Exporters in Parentheses) Date Amount
lrag continued
tbrahim J. Saad & Fils 588-4 | Earth moving equipment 5-18-5¢6 50,000,00
{Elle ). Saad, et al) (Thew Shovel Co.}
Do 684-1 | Material handliag equipment 4-30-54 230,000.00
(lowa Mfg. tnti, Sales, inc.)
Total 490,000.00
Israel:
State of israel 458-A | Agricultural production 1-19-i9) 70,000,000.00

o 458-8 | Transportation 3- 3-49 9,535,243.00

Do 458-C | Housing materials 3-16-49) 25,000,000.00

Do 458-D | Telecomunications equipment 3-23-49) 5,000,000.00

Do 458-E | Port development 9- -4 5,4%,757.00

Do 458~F | industrial development 10-26-49] 20,000,000.00

Total 135,000,000.00

Japan:
Bank of Japan : 569 | Cotton 7~22-54 60,000,000,00

Do nz do 7-21-55] 55,600,000.00

oo 712-A | do 4,400,000,00

% 815 do 8~23-56{ 58,300,000.00

Do 815-A | do 8-23-56 1,700,000.00
Kansai Electric Power Company 775 |Turbo generating unit 3- 8-5§) 11,000,000.00
(Japan Development Bank} {Westinghouse Elec. intl. Co.)

0o 903 do 3-21-57 4,250,000,00
Tokyo Electric Power Company 785  [Turbo generating unit 4= 5-5§) 10,000,000.00
(Japan Development Bank) (International Gen. Elec. Co.)

Chubu Electric Power Company 97 do 6-14-5§] 9,000,000.00
(Japan Oevelopment Bank)

Kyushu Electric Power Company 823 |Turbo generating unit 9~ 6-56) 8,500,000.00
(Japan Oevelopment Bank) {Mestinghouse Elec. Intl, Co.)

Japan Air Lines Company, Ltd. 863 [Aircraft and spare parts 1-21-56] 7,700,000.00
(Japan Development Bank) {oouglas Aircraft Co., !nc.)

% 864 do 2- 3~5(>‘ 16,500,000.00
Mitsubishi Nippon Heavy industries, 663-1 |Oiesel engines 6-23~55 900,000.00
ttd. {The Mitsubishi Bank, Ltd.) {Cummins Diesel Export Corp.}

0o 6634 do 1~21-56) 1,017,0600.00

Total 248,867,000.00
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AND _LOANS -- Continued 13
Status _of Loans Repay Terms
Undisburied Disbursed Repaid Ovutstandi int Principal instaliment
3 " -
Bolance P 9 % | (Semiannually - Quarterly - Monthly)
$ 50,000.00
230,000.00
330,000.00 154,960.26 20,862.44 134,097.82
70,000,000.00 11,381,239.89 58,618,760.1
9,534,698 .48 1,679,086.97 7,855,611.5)
25,000,000.00 3,987,699.70 21,012,300.30 24 Sa. beg. 3-1-5k except
3 1/2/$722,168.92 which Is payable
4,998, 743.90 1,021,201.38 3,977,542.52 in 24 Sa. beg. 3-1-55
($1,800.62 of credit line canceled)
5,464,757.00 861,903.10 4,602,853.90
20,000,000.00 2,962,975.59 17,037,024 .41
134,998,199.38 21,894,106.63 113,104,092.75
59,900,590.35 59,900,590.35 Repaid
($99,409.65 of credit canceled!
55,495,020.61 54,182,525.33 1,312,495.28 | 3 1/8|Drafts at 12 mos
($122,433.43 of credit canceled}
4,382,545.96 3,596,856.99 785,688.97 Do
1,434,672.66 56,865,327.34 41,052.82 56,824,274.52 § 3 3/4|Drafts at 12 mos.
4,293.92 1,695,706.08 1,695,706.08 Do
8,998, 740.89 1,259.11 1,259.11 1 5 34 Sa. beg. 3-15-59
($2,000,000.00 of credit canceted)
4,250,000.00 5 1/2|34 Sa. beg. 6-1-60
8,000,000.00 5 34 Sa. beg. 3-15-59
($2,000,000.00 of credit canceted}
8,500,000, 00 5 34 Sa. beg. 3-15-59
($500,000.00 of credit canceled)
8,498,767.79 1,232.21 1,232.21 ] 5 34 Sa. beg. 8-1-59
7,700,000.00
16,500,000.00
867,17.17 433,585.66 433,585.5) ($32,828.83 of credit canceied)
90,874.20 926,125.80 926,125.80
63,977,349.46 180,134,978.63 118,154,611.15 61,980,367.48
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14 CURRENT CRED(TS
Credits Authorized
Country and Obligor Credit U. S. Products Financed
(Guarantors in Parentheses) . (Participating Exparters in Parentheses) Date Amount
ASIA - continved
Philippines:
National Power Corp. 515 Development of hydroelectric power 1=31-52l% 20,000,000,00
(Republic of the Philippines)
Various Philippine lending 538 Machinery, equipment, materials, and I 1-13-52]
institutions - Unallotted services
China Banking Corporation 538-A do 7- 154 550,000,00
Philippine Bank of Communications 538-8 do 7- 1-54 500,000.00
Equitable Banking Corporation 538-C do 7~ 1-54 500,000.00
Prudential Bank & Trust Company 538-0 do 7- 1-54 500,000.00
Rehabilitation Finance Corporation 538-E do 7~ 154 2,000,000.00
Philippine Bank of Commerce 538-F do 1-28-54 500,000.00
Security Bank and Trust Company 538-G do 2-28~56 450,000,00
Republic of the Philippines — 777  |Economic development 3- 8-56 46,000,000.00
Unallotted
Central Bank of the Philippines 777-A do 8~ 3-56 10,000,000.00
The First National City Bank of New 777-8 do 8- 9-56) 500,000.00
York, Port Area Branch, Manila
Commercial Bank and Trust Company, 777-C |Machinery, equipment, materials, and 0-12-56 500,000,00
Manila services
Peoples Bank and Trust Company, Manila 777-0 do 0-12-56 500,000.00
Firestone Tire & Rubber Company of the 777-E |Construction of tire and tube factory 1-21-56 2,000,000.00
Philippines
Philippine Long Distance Tetephone 777-F |Equipment and materials 1-23-56| 5,500,000.,00
Company
Litton Spinning & Weaving Mills, Inc. 669 |Textile machinery 4-28-55 1,048,000.00
(Draper Corp.}
Goodrich international Rubber Company 727 Construction of tire and tube factory 8-18-55 1,800,000.00
Total 92,848,000.00
Saudi Arabia:
Kingdom of Saudi Arabia 386 Raw materials and equipment 1~ 3=hf| 25,000,000.00
Oo 482 Public works and development projects 7~-20~50] 15,000,000,00
Totat 40,000,000.00
Syria:
Ayoubi & Co. 683-1 {Water well drilling rigs 2-10-56| 105,000.00
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327

Status _of Loans Repayment Terms
Undisbunied
Balance Disbursed Repaid Outstanding Int. Principal Instaliments
% | (Semlannually - Querterly - Monthly}
5 19,998,078.371% 1,706,315.96 [$ 18,291,762.41 | 4 40 Sa. beg. 7-16-55
{31,921 .63 of credit canceled)
335,467.53 214,532.47 48,000.00 166,532.47 | 4 20 Sa, beg. 6 mos. after date of
note
159,890.60 340,109.40 40,500.00 299,609.40 | 4 Do
500,000,00 5 Do
200,242.07 299,757.93 5,000.00 294,757.93 | 4 Do
2,000,000.00 L3 Do
500,000.00 L Do
408,639.47 41,360.53 41,360.53 4 Do
46,000,000 .00
10,000,000.00 4 1/2]10 Sa. beg. 6 mos. after date of
note
500,000.00 5 o
500,000.00 5 Do
500,000.00 5 Do
2,000,000.00 5 1/2{16 Sa. beg. 2 yrs. after date of
agreement
5,500,000.00 5 1/2j12 Sa. beg. 4-15-60
383,554.16 664,445 .84 6,513.85 657,931.99 | 5 Advances of $965,000.00 payable in
6 Sa. beg. 8-1-57. Advances in
excess of $965,000,00 payable in
5 sa. beg. 2-1-58
1,800,000.00 180,000.00 1.620,000.00 15 1/2}16 Sa. beg. 11-15-57
69,487,793.83 23,358,284.54 2,027,690.34 21,330,594.20
10,000,000.00 9,000,000.00 1,000,000.00 | 3 10 Ann. beg. 12-31-48
{$15,000,000.00 of credit canceled)
4,767,516.540 1,136,750.00 3,630,766.40 | 3 /2122 Sa. beg. 2~15-55
($10,232,483.60 of credit canceled)
14,767,516.40 10,136,750.00 4,630,766.40
102,370.62 52,500.00 49,870.62 ($2,629.38 of credit canceled)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




328

DEBT CEILING INCREASE

16 CURRENT _ CREDITS
Credin Authorized
Courttry md% Credit U. S. Products Financed
{Guorantors in Par ) No. {Participating Exporters in Porantheses) Date Asnount
AS ontinved
Thailand:
Kingdom of Thalland 504 Cargo vessels 8-16-51($ 1,071, 340,00
Siam Cement Company, Ltd. 646 Steam and diese) generating units and 4 7-59 1,250,000.00
related services
$. R, Motors Company, Ltd. 661-] Dlesel shovels and spare parts 2-10-564 82,000.00
(Marlon Power Shovel Co.}
[ 609-4 |Dlesel tractors and equipment 2-28-57] 87,500.00
{Massey-Harrls-Ferguson, Inc.
Total 2,490,840.00
Turkey:
Republic of Turkey LO7-0 |State seaways and harbors 1-26-49| 431,263.64
Bo 407-Q [State rallways 5-25-491 3,750,000.00
Po LO7-R | State seaways and harbors 5-25-49) 4,250,000.00
500,000.00
o 576 Graln storage and handllng equlpment 1- 4-54) 4,235,000,00
(Colombian Steel Tank Co.?
Etibank (Republic of Turkey) 628 Coal washing plant 3-17-55 896,182.00
{HcMally Pittsburg Mfg. Corp.)}
Total V4,062,445 .64
Total Asia 778,038,535.64
CANADA
General Petroleums of Canada, Ltd. 849 Deep well drilling rig 0-18-56/ 50,000.00
Po 873 Pump, englnes, converters, and equipment f2-20-56| 23,000.00
Total Canada 73,000.00
EUROPE
Austria:
Creditanstalt—Bankverein 4301 Capital goods 7-31-47 700,000.00
(Republic of Austrla)
Oesterreichische Laenderbank, A. G. 430~-LBB do 7-31-47| 190,000.00
(Republic of Austria)
Creditanstalt-Bankvereln 647 Cotton 4 7-55 6,000,000.00
(Republic of Austria) tess: |Advances by participant 2,4265,644.38
Do 647-A 2,921,195.69
Bo 647-8 653,159.93
Brueder Teich (Oesterreichisches 778 Equipment for aluminum foil plant 3-15-54 1,000,000,00
Credit-lnstitut, A, 6.}
Creditanstalt-Bankvereln, 895 Cotton 2-21-571 8,000,000.00
Desterreichische Laenderbank, A. G. Less: Advances by participants 500,000.00

and Credit-institut, A, G.
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AND LOANS -- Continued A
Status _of ioans Repayment Terms
Undisbursed
Balonce Disbursed Repaid Outstandlng Int. Principol lnssailmenss.
% (Semiannually - Quarterly - Monthly)
Is 1,039,830.00 346,610.00 ($ 693,220.00} 3 1/2|33 Sa. beg. 4-1-52
($31,510.00 of credit canceled}
223,663.19 1,026,336.81 55,000.00 971,336.81 ) 5 1/2120 Sa. beg. 7-1-57
{Credit canceled)
87,500.00
313,163.19 2,066,166 .81 401,610,00 1,664,556 .81
431,263.64 431,263.64 Repaid
3,712,844 .42 3,712,844 42 Repaid
(537,155.58 of credit canceled)
898,232.10 3,351,767.90 1,725,000.00 1,626,767.90 | 3 1/2|2h Sa. beg. 9-1-52
500,000,00 b 1/2|20 Sa. beg. 3~1-59
4,235,000.00 847,000.00 3,388,000.00 f & 1/2|10 Sa. beg. 9-1-56
896,182.00 5 1/2{10 Sa. beg. | yr. from date of
note
2,294,414.10 11,730,875.96 6,716,108.,06 5,014,767.90
201,691,979.30 529,980,652.33 170,021,329.96 359,959,322.37
44,880.00 6,800.00 38,080.00 ($5,120.00 of credit canceled)
21,556.11 1,902.1) 19,654.00 ($1,443.89 of credit canceled)
66,436.11 8,702.11 57,734.00
696,560.53 696,560.53 Repaid
($3,439.47 of credit canceled)
76,333.54 76,333.54 Repaid
($113,666.46 of credit canceled)
3 1/2)0rafts at 18 mos.
($34,031.50 of credit line canceled)
2,895,200.75 612,054.95 2,283,145.80 o
645,123.37 36,217.85 608,905.52 Do
913,110.00 86,890.00 86,890.00 | 5 1/4|14 Sa. beg. 4-15-59
7,864,888.71 135,111.29 135,111.29 | & 1/4|0rafts at 18 mos.
500,000.00
7,364,888.71 135,111.29 135,111.29

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis




330 DEBT CEILING INCREASE

18 CURRENT _CRED{TS
Credits Authorized
Country and Obllrr Cradit U. S. Products Financed
{Guarantors in Parentheses) No. {Participating Exportens in Parentheses) Date Amount
ROP o ed
Austria - continued
Qesterrelchisch-Alpine 913 Steel m[!] equipment 4-25~574% 20,000,000.00
Montangesellschaft (Creditanstalt-
Bankverein and Oesterreichische
Laenderbank, A. G.)
Total 32,964,355.62
Belgium:
Kingdom of Belglum 383 U. S. products (lend-lease termination) [ §—11-45 55,000, 00000
Do 384 U. S. goods and services 9~11-is 45,000,000.00
{war reconstruction)
Total 100,000, 000.00
Denmark:
Kingdom of Denmark 370 U. S. goods and services 7-13-45 20,000,000.00
(war reconstruction}
Georg E. Mathiasen, Aktleselskabet 744-2 |Automatic steam generators 6- 5-56! 3,800.00
(Ctayton Manufacturing Co.}
Do 7443 do 7-24~56} 4,500.,00
Do 744~4 do 9-13-56) 4,300.00
Do 7h4-5 do it 1~16-56} 7,800.00
Do T4i—6 do 5-10-57 6,300.00
Do Thb-7 do 6~14~57] 4,000.00
Total 20,030,700.00
Einland: y
Finnish American Trading Corp. 421 Expansion of industries 2-19-47| 2,500,000.00
{Bank of Finland)
Republic of Finland 453 Reconstruction and development projects 1~ 3-48 100,000,000.00
Total 102,500,000.00
France:
Republic of France 382 U. S. products {lend-lease termination) 9-11-45 550,000,000.00
Do 404 U. §. goods and services 6-19-46]  650,000,000.00
{war reconstruction}
Societe Industrielle de Mecanique et 822 Equipment for automobile plant 9~ 6-5§] 20,000,000.00
Carrosserie Automobile (SUMCA) Less: Advance by participants 6,000,000.00
14,000,000,00
Totai 1,214,000,000.00
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AND LOANS -- Continued 19
Status of Loans Repayment Terms
Undisbured
Balance Disbursed Repald Outstanding Int. Principa! Instaliments

% | {Semiannually - Quarterly - Monthly)

$ 20,000,000.00 |$ $ $ 5 1/2| 27 Sa. beg. 8-15-62
28,277,998.71 4,535,219.48 1,421,166 .87 3,114,052.61
55,000,000.00 20,166,768.00 34,833,232.00{ 2 3/8)60 Sa. beg. 7-1-46
15,000,000.00 15,000,000,00 Repaid
15,000,000.00 3,000,000.00 12,000,000.00] 3 10 Sa. beg. 9-30-56
_15,000,000,00 15,000,006.00| 3 1/2[10 Sa. beg. 9-30-61
100,000,000.00 38,166, 768.00 61,833,232.00
6,666,666.67 6,666,666.67 Repaid
6,666,666.67 1,333,333.39 5,333,333.28{ 3 10 Sa. beg. 12-31-56
6,666,666.66 6,666,666.66] 3 1/2]10 Sa. beg. 12-31-61
3,7i7.00 3,717.00 Repaid
($83.00 of credit canceled)
3,613.50 1,806.75 1,806.75 ($886.50 of credit canceled
4,203.00 2,101.50 2,101.50 ($97.00 of credit canceled)
7,742.25 3,871.13 3,871.12 {357.75 of credit canceled)
2,470.50 3,829.50 3,829,50
4,000.00
6,470.50 20,023,105.25 8,011,496 44 12,011,608.81
2,500,000.00 1,814,000,00 686,000.00 | 4 16 Sa. beg. i0-15-51
22,403,216.01 17,603,216.01 4,800,000.00 | 2 1/2}12 Sa. beg. 3-15-53
20,000,000.00 20,000,000.00 | 3 1) Sa. beg, 9-15-58
50,000,000.00 50,000,000,00 | 3 1/2]2! Sa. beg. 9-15-63
($7,596,783.99 of credit canceled)
94,903,216.01 19,417,216.01 75,486,000.00
550,000,000.00 197,270,500.00 352,729,500.00 | 2 3/8|60 Sa. beg. 1-1-47
650,000,000.00 142,285,000.00 507,715,000.00 3 40 Sa. beg. t-1-52
18,269,410.98 1,730,58%.02 1,730,589.02% 5 1/2{20 Sa. beg. 7-15-58
5,480,823.30 519,176.70 519,176.70
12,788,587.68 T,211,512.32 1,211, 412,32
12,788,587.68 | 1,201,211,412.32 339,555,500.00 861,655,912.32

21297 0—58——22
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20 CURRENT _CRED{TS
Credits Authorized
Country and Obligor Creodit U. S. Products Financed
{Guarantors in Parentheses) No. {Participating Exporters in Parenth Date Amount
EUYROPE - continued
Germany:
Hubschrauber-Vertrliebs G.m.b.H. 759 Helicopters and spare parts . 12+ 8-558 124,000.00
(Commerz-Und Bisconto~Bank, A. 5.} {Bell Alrcraft Corp.}
August Thyssen—Huette, A. G. 800 Steel mill equipment 6-28-5§ 10,000,000.00
{Kreditanstalt fur Wiederaufbau}
Hanimex, Handelsgesellschaft fur 882 Agricultural products 1-18-5% 4,000,000.00
Import and Export, M.8.H.
Total 14,124,000.00
Greece:
Kingdom of Greece 390 U. S, products and services 1- g-46) 25,000,000.00
Piraiki-Patraiki Industrie de Coton, 589 Textlle machinery 1 2~16-54] 625,000,00
5. AL (Draper Corp. et al)
Public Power Corporation 796 Thermal power plant 6-14-56 7,200,000.00
{Bank of Greece} {Westinghouse Elec. Intl, Co.)}
’
C. Pavlou & Company 855 Gum naval stores plant 1- 8-5§ 115,000.00
{Mational Bank of Greece & Athens) (Applied Englineering Go.}
Totat 32,940,000.00
Iceland:
County of Selforsshreppur 866 Diesel tractor 2~ 3-5§| 940.00
{Landsbankl [slands) {American Tractor Carp.)
Husavikurbaer, Husavik 875 Power crane and excavator fF 2~31-56) t,100,00
{Utvegsbanki lsltands) {Schield Bantam Co.)
Hafnarsjoour, Sigiuflaroar 876 Power crane 2-31-56} 2,100.00
{Utvegsbanki Islands} (Schield Bantam Co.)
Total 4,140.00
ltaky:
Istituto Mohiliare ltalano 41~D |Shipyards-Ansaldo 0- 1-47 3,150,000.00
{Government of ltaly)
[ 5] K17-E I Shipyards-0Odero-Ternl-Orlando 0~ 1-471 800,000.00
bo 8417-F }Shipyards—Cantier] Riunitil 0- i-47 2,000,000.00
bo 417-G | Shipyards—Navalmeccanica 0~ 1-471 500,000.00
bo 417-8 [Steel milis—tiva. Alti Fornl 0-23-47] 9,000,000,00
Do 43 7-3 [Steel mills-Ternt 0-23-471 3,634,661.04
Do 417-L {Stee! milis-Dalmine 0-23-47 1,350,000.00
[ 5] Li7-M {Stee! mil}s-Carnigliano 0~23-47 1,3v0,000.00
Do Li}-M }Stee! milis-Lombarde Falck 0-23-47 3,000,000.00
[ 5] 5}7-k {Medium metallurgical industry 0~15-4 23,381,781.19
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AND LOANS -- Continued 2
Status _of Loans R ent  Terms
Undisbuned ~epaym
Balance Disbursed Repaid Ovutstanding int. Principal installments
% (Semionnually - Quarterly - Monthly)
3 123,595.89 {$ 37,079.04 86,516.85 6404 .11 of credit canceled)
9,115,291.00 884, 709.00 884,709.00{ 5 22 Sa. beg. 1-31-60
4,000 ,000.00 5 1/ brafts at 6 and 9 mos.
13,115,291 .00 1,008,304.89 37.079.04 971,225.85
4,368,993.78 2,621,393.78 1,747,600.00 | 2 1/220 Sa. beg. 9-30-51
7,281,656.31 7,281,656.311 3 20 Sa. beg. 9-30-61
2,912,662.52 2,912,662.52] 3 1/2{10 Sa. beg. 9-30-71
($10,436,687.39 of credit canceled)
624,962.88 156,240.72 L68,722.16 ($37.12 of credit canceled)
{Tredit canceled)
.
115,000 .09
115,000.00 15,188,275.49 2,772,634.50 12,410,640,99
{Tredic canceled)
Bo
%o
3,107,339.45 2, %2,500.00 P 839 .45 | 3 1/2{20 Sa. beg. 3-15-50
{$42,660.55 of credit canceied)
799,926, 78 | 600,000.00 99,926.78 [ 3 1/2/20 Sa. beg. 3-15-50
($73.22 of credit canceled)
2,000,000.00] 1,500,000.00 500,000.00 1 3 1/2{20 Sa. beg. 3-15-50
560,600.00 375,060.50 425,000.90{ 3 i/2{ do
9,000,000. 00 | 6,750,000,00 2,250,000.00] 3 1/2] Do
3,634,661 .04 2,713,661 .04 905,000.00) 3 1/2| Do
1,350,000.00) 1,012,508 .00 337,500.60{ 3 1/2{ o
1,300,000.00 975,000.00 325,000.00] 3 1/2] Do
3,000,000.00] 2,250,900.00 750,000,00 | 3 t/2} Do
23,391,781.19 17,544,031 .19 5,847,750.0013 1/2) Do
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22 CURRENT CREDITS
Credits Authorized
Country ond Obll&m Credit U. S. Products Financed
{Guarantors in Parentheses) No. {Participating Exparters in Parenthesas) Date Amount
EURO PE - continued
Istituto Mobiliare ttallano 417-V [Small metallurgical industry 0-23-471% 584,906.33
{Government of Italy)
Do 417-Y |Miscellaneous materials and equipment 1- 5-43 15,919,872.70
Do 528 Aircraft and spare parts 6-12-52, 4,720,500.00
Less: |Advances by particlpants 1,180,125.00
3,540,375.00
Do 662-A |Machinery and special manufacturing 4~21-55 6,000,000.00
equipment
o 662-B | italian industria! firms—machinery and 5-26-55| 2,555,000.00
related services
Do 662-C {Machinery and equlpment 6-30-55| 2,000,000.00
Do 662-D do 6-30-55| 5,000,000,00
Do 662-E |Machinery and equipment for chemical plant]8-11-55 1,945,000.00
Do 662-F |Machlne tools and equlpment 5~18-56; 2,500,000.00
Istituto Mobiliare Italiano 872 Machine tool and steel mill equipment - 2-18~56, 1,500,000.00
Innocenti, S.p.A.
Aerolinee ltaliane Internazionali 755 Ajrcraft and spare parts 1-10-55 6,355,000.00
{Istituto Mobillare Italiano) (Douglas Alrcraft Co.)
Linee Aeree Itallane, S.p.A, 806 Aircraft and spare parts 7-12-56 6,200,000.00
{istituto Mobilfare 1taliano) (tockheed Alrcraft Corp.)
FIAT, S.p.A. 827 |Equipment for automobile and steel plant |9-13-56 10,000,000,00
(Istituto Mobiliare Itallano) Less: ]JAdvance by participants 1,000,000.00
9,000,000.00
Total 111,226,596.26
Netherlands:
Kingdom of Netherlands 380 U. S. products (lend-lease termlnation) 9-11-45 50,000,000.00
Do 381 U, S. goods and services 9-11-45 50,000,000.00
(war reconstruction)
Total 100,000,000.00
Norway:
Kingdom of Norway 369 U, §. goods and services 7-13-45] 50,000,000.00
(war reconstruction)
S. Hammer A/S 848 Thermoplastic extruding machine 0-18-56 4,200.00
{Den Norske Creditbank) {Modern Plastic Mach. Corp.)
Total 50,004,200.00
Poland:
Account 4140 141 Cotton 0-21-36f 166,742.52
Unconverted Dutch florins
Natlonal Economic Bank 212 Cotton and copper 1- 3-38] 6,000,000,00

(Republic of Poland)
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Status _of Loans Repayment Terms
Undisbursed
Balance Disbursed Repaid Qutstanding int, Principal Installmenh
% | {Semiannually - Quarterly - Monthly)
$ $ 584,906.33 |$ 438,706,33 |$ 146,200.00 | 3 1/2|20 Sa. beg. 3-15-50
15,919,872.70 11,940,122.70 3,979,750.00! 3 1/2) ©bo
3,537,697.54 2,124,225.00 1,413,472.54 1 3 172010 sa. beg. 9-i5-54
($2,677.46 of credit canceled)
436,101.64 5,563,898.36 5,563,898.36 | 4 5/8{10 Sa. beg. 9-15-57
1,512,578.11 1,042,421 .89 1,042,421.89 | & 5/8|10 Sa. beg. 10-15-57
665,728.76 1,334,271.24 1,334,270,24 | 4 3/4[16 Sa. beg. 9-15-57
3,532,380.79 1,u67,619.21 1,467,619.21 | & 3/4|16 Sa. beg. 10-15-57
991,812.05 953,187.95 953,187.95 | 4 3/4| Do
1,268,825.96 1,231,174.04 1,23),174.04 | 4 3/4|t4 Sa. beg. 9-15-59
1,500,000.00 5 1/2[16 Sa. beg. 9-15-58
6,355,000.00
6,200,000.00
8,224,494, 31 1,775,505.69 1,775,505.69 { 5 1/2|10 Sa. beg. 9-15-58
822,450.00 1 0.00 177,550.00
7.402,00b, 31 1,597,955.69 1,597,955.69
29,864,471.62 81,316,713, 50,601,746.26 30,714,967.15
50,000,000.00 18,066,049.00 31,933,951.00 | 2 3/8|60 Sa. beg. 1-1-u47
16,666 ,666.67 16,666,666.67 Repaid
16,666,666.67 5,000,000, 05 11,666,666.62 | 3 10 Sa. beg. 6-30-56
16,666,666 .66 16,666,666.66 | 3 1/2110 Sa. beg. 6-30-6
100,000,000.00 39,732,715.72 60,267,284.28
50,000,000,00 23,611,111.09 26,388,888.91 | 3 36 Sa. beg. 6-30-49
4,150.95 4,150.95 ($49.05 of credit canceled)
50,004,150,95 23,611,111.09 26,393,039.86
166,752.52 166, 742,52 Repaid
3,344,491.33 3,344,491.33

Repald
($2,655,508.67 of credit canceled)
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24 CURRENT _CREDITS
Credits Authorized
Country and Obliger Credit U. S. Products Financed
{Guacrantors in Parentheses) No. {Participating Exporters in Parentheses) Date Amount
RO P o ed
Poland - continued
Repubiic of Poland 402 Coal cars and locomotives ‘o~2b-k6£ 40,000,000,00

Total
Portugal:
Transportes Aereos Portugueses,

S.A.R.L.

Spain:

Compania &lectrica de Langreo

$. A, Hidroelectrica Espancla

Manufacturas Metalicas Madrilenas $. A

{Spanish Banks)

Junta de Energia Nuclear

Cia, Espanola de Petroleos, S. A.
instituto Nacional de tndustria
Empresa Macional Calvo Sotelo de
Combustibles Liquldos y Lubricantes

S. A, Sanlleh!

J. Rossell, S. A,

Medlas Sacma, S. A.

Manufacturas Antonio Gassol, S. A,
F. y. F. Marimon, $. A,

Hijo de Manuel Vallhonrat

Miguel GI1, S, A,

Migue! Bosch, S. A.

Total

Sweden:

AB Norrkopings Tricotfabrik Alb,

United Kingdom:

Government of the United Kingdom
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563

568

705

Less:

574

Less:

8uh

AL

579-1
579-3
752-1
751-2
752-3
752-4
752-5
752-6
752-7
752-8

607-1

8L

Alrcraft and spare parts
{Lockheed Aircraft Corp.)

Therma! power unit

{westinghouse Elec. Intl. et ai)
Thermal power units
(tnt1. Gen. Elec. Co.)

Advances by particlpants

Steel mil} equipment
{Westinghouse Elec. intl.
Advances by participants

et al)

Atomic research reactor
Rotary dryer for ammonium sulphate

Steam bollers and equipment
(Combustion Edgineering inc.}

Botler unit and equipment
{Combustion Engineering Inc.}

Xnitting machines
(Textile Machine Works)

Knltting machine
{Kar! Lieberknecht, Inc.}

Dollar requirements for materijals and
equipment

46,166,742.52

6~ 3-54 1,931,000.00
7-15-54 1,250,000.00
7- 7-59 8,500,000.00
1,56 6.2
7,030,643.75
10-14-54 1,200,000,00
960,000.00
250,000.00
10-11-5¢ 385,000.00
2-23-5§ 3,500.00
9-15-54 888,000.00
ti-17-54 582,500.00
5-10-56 152,000.00
5-10-5§ 127,000.00
5-10-5¢ 127,000.00
5-10-5§ 102,000,00
5-10-54 50,600.,00
5-10-5§ 50,600.00
5-10-5§ 25,400.00
5-10-5§ 25,400.00

11,039,643.75

2-23-54

26,500,00

12-21-54

500,000,000.00




DEBT CEILING INCREASE 337

AND LOANS -- Contlnued 25
Status _of Loans Repayment Terms
Undisbursed
Balance Disbursed Repaid Qutstanding int. Principal Instaliments
% {Semionnually ~ Quarterly - Manthly)
IS -3 40,000,000.001% 8,756,000.00 31,244,000.00} 3 40 Sa. beg. 1-15-52
4L3,511,233.85 12,267,233.85 31,244,000.00
1,930,758.00 898,342.00 1,032,416.00 ($242.00 of credit canceled)
1,250,000.00
12,120.00 7,018,523.75 7,018,523.75
149,624.00 90,376.00 22,594.00 67,782.00
385,000.00 5 Note due 12-21-58
{Credit canceled)
887,571.00 63,403.50 824,167.50 {§429.00 of credit canceled)}
582,500.00
{Credit canceled)
Do
Do
to
Do
Do
Do
Do
2,379,244.00 7,996,470.75 85,997.50 7,910,473.25
{Credit canceled)
500,000,000.00 4 1/2}10 Sa. beg. 3 yrs. after dates of
notes
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26 CURRENT _ CREDITS
Credits Authorized
Country and Obligor Credit U. S. Products Financed
{Guorantors in Parentheses) No. {Porticipating Exporters in Parentheses) Date Amount
EURQPE - continued T
Yugostavia:
Government of Yugoslavia L84 Haterials and equipment 8-10-50% 55,000,000.00
Total Europe 2,391,957,878.15
LATIN AMERICA
Argentina:
Agencia de Transportes HMoore-McCormack,| 408 Harbor barges 9-18-4§ 210,000.00
S. A. (M-HcC. Llnes, Inc.)
ConsortTum of Argentine banks 477 Refinance purchase of equipment manufac- | 5-17-504 125,000,000.00
tured 1n U, S.
Sociedad Minera Argentina, S. A, 495 Equipment for production of tungsten and [ 4-26-51 5,000,000.00
(Central Bank of Argentina) sulphur
Sociedad Mixta Siderurgia Argentina 626 Steel mil1 equipment 3-10-55 60,000,000.00
Government of Argentina — Unallotted 826 Equipment and services 9-~10-58) 15,000,000.00
Do 826-A | Transportation equlpment 11~ 5-5§ 85,000,000.00
Total 290,210,000.00
Bolivia:
Corp. Boliviana de Fomento 315 Equipment for petroleum development 3- 6-42) 8,500,000.00
{Republic of Botivia)
Do 315 Highway construction 3- 6-42] 10,320,000,00
oo 467 do 1 0-28-49 18,400,000,00
Do 645 Cochabamba-Santa Cruz—- Montero Highway 3-31-59 4,709,000.00
construction
Republic of Bolivia 718 Trucks 7-28-55 36,000.00
(Studebaker-Packard Corp.)
Do 732 Trucks and trailers 9- 1-59 192,000.00
(Mack Trucks, Inc.)
Total 42,148,000.00
Brazil:
Cia. Siderurgica Nacional-Banco do 269 | Steel mitl equipment 6-19-40 19,958,850.62
Brasi) (Republic of Brazil)
Do 269 do 6-19-40 25,0L41,149.38
Do 481 do 7-20-5Q 25,000,000.00
Oo 770 do 2~ 1-5§ 35,000,000.00
Cla. Vale do Rio Doce, 5. A. 358 Rallway equipment 1-27-449 5,000,000.00

(Republic of Brazit)

Cia. Vale do Rio Doce, S. A, 418 Railway and mining materials and services | 2-19-4 7,500,000.00
(Nat). Treasury of Brazil)

Cia. Vale do Rio Doce, 5. A, 540 Diesel-electric locomotives 12-24-53 1,070,677.00
{Banco do Brasil)
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AND LOANS -- Continued 927
Status _of Loans Repayment Terms
Undisbursed
Balance Disbursed Repaid Outstanding Int, Princlpal [nstallments
% | {Semiannually ~ Querterly - Monthly)
Is 55,000,000.00 {$ 8,250,000.00 46,750,000.00 3 1/2{ 28 Sa. beg. 7-16-54
586,547,063.5] 1,776,628,860.40 544,834,007.28} 1,231,795,853.12
204,785.20 184,306.68 20,478.52| 4 20 Sa. beg. 10-6~h8
($5,214.80 of credit canceled)
96,469,873.13 33,764,455.62 62,705,417.51 3 1/2| 20 Sa. beg. 6-30-54
{$28,530,126 .87 of credit canceled}
5,000,000.00 2,500,000.00 2,500,000.00 | 4 8 Sa. beg. 12-31-59
60,000,000.00 5 36 Sa. beg. 12-31-53
15,000,000.00 5 Payable 18 yrs. after date of note
85,060,000.00 5 28 Sa. beg. 4 yrs. after date of
note
160,000,000.00 f01,674,658.33 36,448,762,30 65,225,896.03
8,500,000.00 3,878,900.00 4,621,100.00 | 4 16 Sa. beg. 12-31-56
10,320,000.00 1,269,411.80 9,050,588.20| 3 1/2|36 Sa. beg. 1-15-57
18,400,000.00 2,264,713.10 16,135,286.901 3 1/2| Oo
25,891.39 5,674,108.61 L,674,108.61 | 4 3/4134 Sa. beg. 6-30-58
35,194.69 17,597.35 17,597.34 ($805.31 of credit canceled
191,574.60 68,419.50 123,155.10 ($425.40 of credit canceled
25,891.39 42,120,877.90 7,499,041.75 34,621,836.15
19,958,850.62 7,738,927.51 12,219,923.11 | &4 36 Sa. beg. 10-1-47
25,041,149.38 12,821,226.44 12,219,922.95 | & Do
25,000,000.00 1,627,266.00 23,372,734.00 ) 4 36 Sa. beg. B8-1-55
35,000,000.00 5 30 Sa. beg. 1-15-61
5,000,000.00 t,322,302.48 3,677,697.52} 4 40 Sa. beg. 9-1-50
7,499,876.32 3,000,000.00 4,499,876.32] 3 1/2|28 Sa. beg. 8-12-5
(5123.68 of credit canceled)
854,332.78 854,332.78 Repaid
{$216,344.22 of credit canceled)
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28 CURRENT _ CREDITS
Credits Authorized
Country and Obllior Credit U. S. Products Financed
{Guarantors in Parentheses) No. {Participating Exparters in Parentheses) Date Amount

LATIN AMERICA - continved

Brazil - continued
Cia. Vale do Rio Doce, S. A. 694 [ Expansion of mining and shipping 6-16-55% 3,920,000.00
(Banco Nac. do Des. Econ.) facilities
Cia. Brasi) de Energia Eletrica 456-A { Electric power development 1 2-22-48 2,336,000.00
(Brazilian Electric Power Co.
Cia. Energia Eletrica da Bahia 456-B do 1 2-22-48 1423,000.00
(B.E.P. Co.)
Cia. Central Brasileira de Forca 456-C do 1 2~22-48] 121,839.00
Eletrica (B.E.P. Co.)
Cia. Forca e Luz de Minas Gerais 456D do 1 2-22-48 158,149.00
(B.E.P. Co.)
Cla. Forca e Luz Nordeste do Brasii 456-€ do 1 2-22-48 147,000.00
(B.E.P. Co.)
Cia. Energia Eletrica Rio Grandense 456-1 do 1 2-22-48] 1,013,012.00
{8.E.P. Co.)
Cia. Paulista de Forca e Luz 456-L do 12-22-148 3,179,000.00
(B.E.P. Co.)
Do 523-A do 6- 5-52 29,663,000.00
Cia. Forca e Luz do Parana 523-8 do 6~ 5-52 4,357,000.00
(B.E.P. Co.)
Cia. Brasileira de Energia Eletrica 523-¢ do 6- 5-52 3,412,000.00
(B.E.P. Co.)
Cia. Forca e Luz de Minas Gerais 523-D do 6- 5-52 1,593,000.00
(B.E.P. Co.)
Cia. Forca e Luz de Nordeste do Brasil | 523-E do 6- 5-57 5044,000.00
(B.E.P. Co.)
Cia. Energia Eletrica da Bahia 523-F do 6~ 5-52) 855,000.00
(8.E.P. Co.)
Cia. Central Brasileira de Forca 523-G do 6- 5-52] 756,000.00
Eletrica (B.E.P. Co.)
Cia. Paulista de Estradas de Ferro 479  |Railway equipment 6-22-50 8,817,600.00
oo 524 do 6~ 5-52 7,000,000.00
Do 902 |Diesel locomotives, and railroad equip- | 3-21-57) 12,800,000.00
ment
American-Brazilian Corp., N. Y. 233 Import of tropical products 6-12-39 1,117,049.28

National Treasury of Brazil-
Central Railways of Brazil 359 |Electrical equipment 2-12-bs) 4,500,000.00
(Electrical Export Corp.)

HMoore-McCormack (Navegacac) S. A. 409 Harbor barges 9-18-44| 115,000.00
(M-McC. Linmes, inc.)

Empresa Intl. de Transportes Ltda. 466 |Ferries and converted LST vessels 0-26-49 3,806,200.00
(Hineracao Geral. do Brasil Ltda.) (Higgins, Inc.

Cimento Aratu, S.A. (Cia. Nac. de 478 | Equipment for cement plant 5-24-50) 3,142,500.00
Cimento Portland, S.A.) {Al1is-Chalmers Mfg. Co.)
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Status _of Loans Repayment _Terms
Undisbursed
Balance Disbursed Repaid Outstanding int, Principal Installments
% (Semlannually - Quarterly - Monthly)
§ 1,641,257.55 % 2,278,742.45 217,777.91 2,060,964.54] 5 18 Sa. beg. 6-15-57
2,211,535.82 1,651,552.00 559,983.82{ 4 1/2§20 Sa. beg. 3-1-50
($124,464.,18 of credit canceled)
259,416.68 259,416.68 Repaid
($163,583.32 of credit canceled)
118,754.27 86,140.18 32,614.09| 4 1/2|20 Sa. beg. 3-1-50
{$3,084.73 of credit canceled)
158,149.00 111,811.35 46,337.65| 4 1/2| 20 Sa. beg. 3-1-50
11,712.22 103,929.00 7,783.22| 4 1/2)16 Sa. beg. 3-1-50
($35,287.78 of credit canceled)
386,629.26 286,586 .69 100,042.57 | &4 1/2}20 Sa. beg. 3-1-50
{$626,382.74 of credit canceled)
3,026,523.79 2,247,553.00 778,970.79 | 4 1/2]|20 Sa. beg. 3-1-50
($152,476.21 of credit canceled)
1,472,000.00 28,191,000.00 704,775.00 27,486,225.00 | 4 1/2{38 Sa. beg. 6-15-58
700,000.00 3,657,000.00 9t,425.00 3,565,575.00] 4 1/2| Do
647,000.00 2,765,000.00 69,125.00 2,695,875.00 | 4 /2] Do
413,000.00 1,180,000.00 29,500.00 1,150,500.00 | 4 1/2| Do
100,000.00 404,000.00 10,100.00 393,900.00 | 4 1/2| Do
336,000.00 519,000.00 12,975.00 506,025.00 | 4 1/2| Do
131,000.00 625,000.00 15,625.00 609,375.00 | & 1/2| Do
8,657,421.20 8,657,421.20 Repaid
($160,178.80 of credit canceled)
6,999,732.60 500,792.24 6,498,940.36 | 4 1/2{14 Sa. beg. 6-15-57
($267.40 of credlt canceled)
12,800,000.00 5 1/2{20 Sa. beg. 3-15-59
1,117,049.28 989,069.09 127,980.19 In default, fully reserved
3,798,607.14 3,798,607.14 Repaid
($701,392.86 of credit canceled)
115,000.00 108,104.87 6,895.13 § & 20 Sa. beg. 6-25-48
3,806,200.00 3,161,712.33 644, 487.67 1 4 1/2[17 Sa. beg. 7-25-50
3,055,843.50 2,750,259.15 305,584.35 [ 4 1/2[10 Sa. beg. 2-15-53
($86,656.50 of credit canceled)
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30 CURRENT _ CREDITS
Credits Authorized
Country and Obligor Cradit U. S. Products Financed
{Guarantors in Parentheses) No. {Participating Exporters in Parentheses) Date Amount
LATIN AMERICA inued
Brazi) - continued
industria e Comercio de Minerios $. A. | 533 {Production of manganese ore 9- #-52§  71,265,567.20
Less: |Credit certified by D.M.P.A. 16,254,935.17
55,010,632.03
Cia. Metalurgica Barbara (Banco Nac. 536 {Cast iron pipe plant 10-10-52| 1,860,000.00
do Desenvolvimento Econ. et al) 325,000.00
Banco Nacional do Desenvolvimento 811 Equipment for port improvements 7-19-56 17,786,000.00
Economico - Unallotted
Banco Nacional do Desenvolvimento 811-A do 4-11-57] 4,875,000.00
Economi co
Companhia Docas de Santos 811-8 do 4-15-57 875,000.00
{Banco Nac. do Des. Econ.}
Administracao do Porto Rio de Janeiro | 811-C do 4~15-57] 1,46l4,000.00
{Banco Nac. do Des. Econ.)
Banco Nacional do Desenvolvimento 525 [Rallway equipment 6~ 5-52 8,600,000.00
Econ. (Nati. Treasury of Brazil
Do 537 |Agricultural equipment 16~10-~52] 18,000,000 .00
State of Minas Gerais 529 |Agricultural equipment, materials, and 7- 3-52 5,000,000.00
(Nat1. Treasury of Brazil) services
Banco do Brasil, S. A. 541 Refinance purchase of equipment manu- 2-21-53|  300,000,000.00
factured in U. S.
Do 606 do 2- 3-55 75,000,000.00
Lloyd Brasiteiro 376 {Cargo steamers 9-11-45 38,000,000.00
{Banco do Brasil)
S. A. Empresa de Viacao Rio Grandense | 551  [Aircraft and spare parts 0-30-53 3,110,000.00
{Banco do Brasil) (Lockheed Aircraft Corp.}
S. A. Empresa de Viacao Rio Grandense | 818 do 8-30-56 3,950,000.00
{Banco Nac, do Des. Econ.)
Estrada de Ferro Santos a Jundiai 560 [Railway equipment 5-20-54] 320,000.00
{General Railway Signal Co.)}
oo 764 |Equipment for railroad improvement 1- 5-56) 19,625,000.00
Less: |Advances by participants 537,360.78
19,187,639.22
Servicos Aereos Cruzeiro do Sul Ltd. 561 |Aircraft and spare parts 5-25-54| 1,945,000,00
(Banco do Brasil) (General Dynamics Corp.)
Cia. Brasileira de Estireno Sil  |Styrene (basis plastic materials) plant |6- 3-53 2,500,000.00
{Industria Pneumaticos Firestone, S. A.
et al}
Fongra Produtos Quimicos, S. A. 586 |Equipment and materials 1-26-54 300,000.00
Siderurgica Belgo-Mineira, S. A. 597  [Steel mill machinery and equipment 1-27-55) 730,5440.,00
(R. W. Hebard & Associates, Inc.)
Do 784  }Wire drawing machines 4- 5-56 129,000.00
{R. W. Hebard & Associates, Inc.)
Cia. Brasileiro de Usinas Metalurgicas | 615 |Sintering plant 2-24-55] 400,000.00
(Hime~Comercio e (nd., S. A (John E. Greenawalt
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disbursed Status _of Loans Repayment Terms
Undisburse
Balance Disbursed Repaid Outstanding Int. Principal Installments
% | {Semiannually - Quarterly - Monthly)
H 20,250,000.00 51,015,567.20 3,179,813.39 47,835,753.81 | 4 1/2|Due 12-31-65
16,254,935.17 16,254,935.17
20,250,000.00 3%,760,632.03 3,179,813.39 31,580,818.64
1,860,000.00 930,000.00 930,000.00§ & 12 Sa. beg. 12-15-54
321,152.68 138,443.38 182,709.30 1 5 1/2]10 Sa. beg. 12-15-55
{$3,847.32 of credit canceled)
17,786,000.00 5 26 Sa. beg. 7-15-61
4,875,000.00 5 Do
875,000.00 5 Do
1,464,000.00 5 Do
8,598,758.53 8,598,758.53 1 4 14 sa. beg. 12-15-57
($1,241.47 of credit canceled)
433,697.88 17,566,302.12 12,860,000.00 4,706,302.12 { 4 7 Sa. beg. 6-8-55
266,663.81 4,733,336.19 500,000.00 4,233,336.19 j 4 10 Sa. beg. 3-15-57
300,000,000.00 118,664,321.83 181,335,678.17 { 3 1/2]81 Hos. beg. 9-30-5k
45,000,000.00 45,000,000,00 | 4 1} Mos. beg. 5-31-6
($30 million of credit canceled)
38,000,000.00 28,898,200.70 9,101,799.30 | & 24 Sa. beg. 4-29-49
3,109,218.75 1,813,710.92 1,295,507.83 ($781.25 of credit canceled)
3,950,000.00
320,000.00
7.573,015.77 12,051,984.23 12,051,984.23 | 5 20 Sa. beg. 6-15-58
437,360.78
7,135,654.99 12,051,984.23 12,051,985.23
1,943,706.69 1,069,038.72 874,667.97 ($1,293.31 of credit canceled)
754,000.00 1,746,000.,00 1,746,000.00 | 5 5/8]$1,746,000,00 payable in 18 Sa.
beg. 6-1-58. $754,000.00 payable
In 16 $a. beg. 6-1-59
1,155.21 298,844, 79 298,844.79 | 5 1/2(15 $a. beg. 5-9-58
691,270.17 276,504,00 Lk, 766.17 ($39,169.83 of credit canceled)
128,712.67 8,580.84 120,131.83 ($287.33 of credit canceled)
120,000.00 280,000.00 280,000.00
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k1 CURRENT CRED{TS
Credits Authorized
Country and Obligor Credit U. S. Products Financed
{Guarantors in Parentheses) . {Participating Exporters in Porentheses) Dote Amount
LATIN AMERICA onfinued
Brazi) continued
Prefeitura Municlpal do Porto Alegre 616 Motor buses 3-17-55% 1,222,000.00
{Banco do Rio Grande do Sul) {Evans & Edell, Inc.)
Alba, S. A, 769 Equipment for n\eﬂ'\um\ plant 1-26-56 1,325,000,00
Cia. de Armazens Gerais do Estado de 776 Grain storage elevators 3- 8-5§ 1,650,000.00
Pernambuco {Banco Nac. do Des. Econ.) {Black, Sivalls & Bryson, Intern. Corp.}
Bimetal, S. A. 781 Plant for production of automotive 3-22-5§ 1,250,000.00
{Banco Sul Amerlcano do Brazil} bearings
S. A. Industrias Votorantim 805 Text!le spinning equipment 6~29-561 600,000.00
(whitin Machine Works)
Centrais Eletricas de Minas Gerals, 807 Construction of hydroelectric power 7-13-56} 11,400,000.00
$. A. {Banco Nac. do Des. Econ.) facilities
Government of Brazil 810 Railroad improvements 7-19-56) 100,000,000.00
Cia. Ridro-Eletrica do Sao Franclsco, 812z Expansion of power faclilities 7-19-56] 15,000,000.00
S. A. (Banco Nac. do Des. Econ.)
Fabrica Nacional de Vagoes, S. A. 814 Manufacture of trucks and road rollers 7-30-56 2,403,000,00
(Banco Nac. do Des. Econ.
Cia. Nac. de Navegacao Costeira 856 Reactivation of merchant vessels 1- 8-56| 2,750,000.00
{United States of Brazil)
Panatr do Brasil, S. A, 857 Alfrcraft and spare parts 1~15-58f 6,900,000.00
{Banco da America, S. A. et al) {Douglas Aircraft Co.)
Produtos Quimicas "Elekelroz'!, $. A. 862 Sulphuric acid plant 1-21-56) 33,300.00
{Banco do Brasil) {Panam. Consulting Co., lnc.)
Fosforita 0linda, S. A. 912 Semi-trailers L-19~47| 23,500.00
{Banco Nac. do Des, Econ.) {martin Machine Company}
Cia. Urbanizadora da Nova Capital do 94 Equipment for construction of Brasilia 10-26-57‘ 10,000,000,00
Brasti {Nati, Treas. of Brazil}
Loide Aereo Nacional, S. A. 921 Aircraft and spare parts 5=31-57 3,754,000.00
(Banco Nac. do Des. Econ.} (Douglas Aircraft Co., Inc.)
Do 922 Spare engines and parts 5-31-57 541,000.00
{United Atrcraft Export Corp.)
Celubagaco Industria e Comercio, S. A. | A-2 Bagasse paper pulp plant 2-23-55] 540,000.00
(Banco Nac. do Des. Econ. (Noble & Wood Machine Co.)
Municipality of Porto Alegre 665-1 { Truck-mounted excavator 7- 9-5¢ 24,000,00
(Banco do Rio Grande do Sul) {Instey Manufacturing Corp.)
Companhia Eletrica Catua 651-2 [ Generator sets 7-13-5§¢ 184,000.,00
(Banco Brasileiro de Descontos) {General Motors Corp.)
Fosforita Olinda, S. A. 591-1 | Dump tratlers 4~-19-57 170,000.00
(Banco Nac, do Des. Econ.} {Athey Products Corp.)
Do 737-7 {Motor graders and tractors 4-19-57 220,800.00
{Caterpillar Tractor Co.)
Total 931,665,337.53
Chile:
Corporacion de Fomento de la 374 Steel-mil] equipment 9-11-45 48,000,000.00
Produccion (Republic of Chile}
Do 411 | industrial equipment 0-16-46] 6,700,000.00
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Status _of Loans Repayment Terms
U:{::‘::Td Disbursed Repaid Outstanding Int. Principal Installments
% | {Semiannually - Quarterly - Monthly)
$ 1,221,577.43(% 143,714.96 1,077,862.47 ($422.57 of credit canceled)
(Credit canceled)
1,650,000.00
597,733.37 652,266.63 652,266.631 5 1/2/10 Sa. beg. 8~15-58
(Credlt canceled)
8,920,921.74 2,479,078.26 2,479,078.26 | 5 24 Sa. beg. 7-15-61
100,000,000.00 Repayments beg. 7-15-61
15,000,000.00 5 26 Sa. beg. B-15-61
1,940, 348.00 462,652.00 462,652.00] 5 10 Sa. beg. 10-15-58
2,750,000.00 5 1/2| 8 sa. beg. 11-30-57
1,536,934.15 5,363,065.85 5,363,065.85
(Credit canceled)
23,500.00
10,000, 000.00 5 1/2|24 sa. beg. 5-1-60
3,754,000.00
541,000.00
540,000.00
{Credit canceled)
184,000.00
170,000.00
220,800,00
259,300,666 .70 638,065,085.33 221,710,641.78 416,354, 443.55
48,000,000.00 11,666,491.20 36,333,508.80 | 4 40 Sa. beg. 6-15-5t
6,700,000,00 5,325,000.00 1,375,000.00 | 3 1/2[20 Sa. beg. 7-15-51
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34 CURRENT CRED(TS
Credits Authorized
Country and Obligor Credit U. S. Products Financed
(Guorantors in Parentheses) . {Participating Exporters in Parentheses) Date Amount
ATIN AMERICA - continued
e - continued
Corporacion de Fomento de la 463 Machlnery and equipment for rayon plant 8-31-49$ 1,200,000.00
Producclon (Republic of Chile)
Do 464 | Refinance purchase of equipment manu- 10- 5-ig 25,000,000.00
factured in U. $.
Do 465 Railway and construction equipment 1 0-26-49 2,750,000.00
Do 485 Road building machinery, equipment, and 8-17-50 1,800,000.00
supplies
Do 502 Steel-mill equipment 8- 9-51 10,000,000.00
oo 503 |Equipment for ferro-manganese plant 8~ 9-5 1,150,000.00
Chilean State Railways 410 Railway equipment 10~16-4§| 5,000,000.00
(Rep. of Chile)
Cia. de Acero del Paclfico (CAP) m Hot strip mill equipment 2~ 2-56| 3,550,000,00
Anglo-Lautaro Nitrate Corperation 808 Equipment for nitrate production 7-19-5§ 16,000,000.00
Cia. Salitrera de Tarapaca y 809 do 7-19-56 11,851,000.00
Antofagasta
Cia. de Acero del Pacifico, S. A. 898 Strip rolling equipment, and open hearth 2-28-57 16,000,000.00
{CAP) (Republic of Chile facilities
Cia. Minera Santa Barbara 619-1 | Trucks and trailers 4- 3-56 126,000.00
(Kenworth Hotor Truck Co.)
Total 143,127,000.00
Cotombia:
Republic of Colombia 296 | Highway construction 5- 1~ 11,458,401 ,52
Do 296-A do 5= 1-4H 8,541,598.48
Do L42-A do 5-24-50¢ 2,500,000,00
Do 442-C |Materials for reconstruction 4] 3-48 5,500,000.00
Do L442-D {Railroad spare parts 2-21-51, 105,000.00
Do 634 River dredge and related equipment 3-17-55 840,000,00
(EVlicott Machine Corp.)
Republic of Colombia-Corporacion de 480 Construction for grain storage 6-29-50) 2,200,000.00
Defense de Productos Agricolas
Republic of Colombia-Compania Nacional | 486 |Freight and passenger vessels 8-24-50) 645,000.00
de Navegacion, $. A.
Republic of Colombia-Consejo Adm. de 352 Railway equipment 6-28-Ll4 3,000,000.00
los Ferrocarriles Nac. de Col.
Do 490 Diesel electric locomotives 1-11-51 1,503,389.00
Caja de Credito Agrario, Indus. y 346 | Agricultural development 7~ -4 14,500,000.00
Hinero (Republic of Colombia)
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Status__of Loans Repayment Terms
Undisbursed
Balance Disbursed Repaid Outstanding int. Principal Instalimenis
% (Semiannually ~ Quarterly - Monthly)
$ 1,200,000.00 1,200,000.00 Repaid
23,917,000.00 15,306,880.00 8,610,120.00} 3 1/2] 16 Sa. beg. 4-30-52
($1,083,000.00 of credit canceled)
2,750,000.00 345,500.00 2,404,500,00} 4 24 Sa. beg. 1-31-56
1,800,000.00 1,800,000.00 Repaid
10,000,000.00 1,562,500.00 8,437,500.00| 4 32 Sa. beg. 6-15-55
550,000.00 600,000.00 450,000.00 150,000.00 | & 6 Sa. beg. 9-11-5h
5,000,000.00 5,000,000.00 Repaid
2,950,000.00 600,000.00 600,000.00 | 5 14 Sa, beg. 1-31-59
15,500,000.00 500,000.00 500,000.00 | 5 /2|27 Sa. beg. 30 mos. after date of
note
11,851,000.00 5 t/2 Do
16,000,006 ,00 5 1/2|30 Sa. beg. 3-31-6)
18,641 .22 18,641.22 Repaid
($107,358.78 of credit canceled)
46,851,000,00 101,085,641 ,22 42,675,012.42 58,410,628.80
11,458,401.52 11,128,643,70 329,757.82] 4 24 Sa. beg. 10-10-45
8,541,598.48 8,322,100.00 219,498.481 4 [
2,280,434.84 1,525,000.00 755,434,841 3 1/2|20 Sa. beg. 7-10-5]
($219,565.16 of credit canceled)
5,377,454.21 4,325,000.00 1,052,454.21 | 3 1/2{20 Sa. beg. 3-10-5]
($122,545.79 of credit canceled)
78,028.62 57,750.00 20,278.62) 3 1/2]/20 Sa. beg. 4-9-~52
($26,971.38 of credit canceted)
585,000,00 60,000.00 525,000.00 ($255,000.00 of credit canceled)
2,174,194.55 1,320,000.00 854,194.55 | 4 10 Sa. beg. B-1-54
($25,805.45 of credit canceted)
645,000.00 645,000,00 Repaid
3,000,000.00 2,980,184.14 19,815.86( & 16 Sa. beg. 5-5-50
1,473,609.11 1,102,372.30 371,236.81{ 3 1/2f11 Sa. beg. 9~16-53
($29,779.89 of credit canceled)
14,500,000.00 3,508,200.00 10,991,800.00 | &4 20 Sa. beg. 7-15-52
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6 CURRENT _CREDITS
Credits Authorized
Country and Obli Credit U. S. Products Financed
(Guarantors in Parentheses) No, (Participating Exporters in Parentheses) Date Amount
LATIN AMERICA - continved
Color
Hotel San Diego S. A. 365-8 | Goods and services for hotel construction | 4~27-4d$ 3,057,600.00
(Banco de la Republica)
Do 517 |Refinancing hotel obligations 3- 6-52 942,400.00
Empresa de Energia Electrica, S. A. 518 Hydroelectric plant 3-27—52{ 2,600,000.00
{Banco de la Republica)
Hilanderia Titan, Ltda. 566 Textile equipment 7- B-54 78,000.00
(Banco Industria Coiombiano) (Whitin Machine Works
Industria Colombiana de Artefactos, 780 Production of refrigeration equipment 3-22-5§ 200,000.00
S. A. {ICASA) (J. Glottman, 5. A,
J. Glottman individually and Banco
de Bogota)
Leonidas Lara e Hijos, Ltda. 588-1 | Power shovels 4- 8-55 70,800.00
{Thew Shovel €o.)
oo 588-5 %o 8- 9-5¢ 65,000.,00
%o 668-1 | Heavy rollers and attachments 8- 9-5§ 21,000.60
(Acme tron Works)
Departmento de Cundinamarca 664-2 | Power shovels 8- 4-55 180,000 .00
(Harnischfeger Corp.)
Departmento de Cundinamarca and 666-2 |Road rollers and accessories 1 2-22-55] 81,000.00
Departmento de Provisiones (The Gallon Iron Works
Departamento de Boyaca 649-1 |Mining equipment 9-22-55) 33,000.00
{Goodman Manufacturing Co.}
Ingenio Central Castilla, Ltda. 579-2 | Steam boller and equipment 9-29-55 56,000.00
{Combustion Engineering, inc.}
Grancolomblana de Agencias, Ltda. 666-1 |Motor graders and rollers 10-27-55] 91,199.41
{The Gallon Iron Works)
do 640-2 | Construction equipment 10-27-55] 60,000.00
{Koehring tnter-American Co.)
Cia. Colombiana de Electricidad 581-2 | Diesel generator and equipment 1-12-5§ 64,500.00
(Worthington Corp.)
Do 581-3 | Diesel generator sets 3-29-5¢ 232,000.00
(Worthington Corp.)
E. A. Rosado & Cia., Ltda. 789~} | Pumps 6~ 5-56 15,000.00
{Jacuzzi Bros., tnc.}
Total 58,640,888 .41
Costa Rica:
Republic of Costa Rica 330 Materials and services for highways 4-22-42 7,000,000.00
Do 754 inter-American Highway construction i 1- 3-59 9,540,000.00
Lineas Aereas Costarricenses, S, A. 584 Aircraft and spare parts 11-26-514 900,000.00
{Republic of Costa Rica) (General Dynamics Corp.)
Less: | Advances by participants 225,000.00
€75,000.00
Cia. Naclonal de Fuerza y Luz, S. A, 618 Electric power equipment 3~ 3-5% 2,500,000.00
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Status of loans Repayment Terms
Undisbursed
Bafance Disbursed Repaid Outstanding Int. Principat Installments
% (Semiannually - Quarterly - Monthly)
$ $ 3,057,600.00 594,533.43 [ 2,k63,066.57| 4 36 Sa. beg. 3-7-5h
942,400.00 675,734 .00 266,666 .00} 4 7 Sa. beg. 6-10-55
2,600,000.00 650,000.05 1,949,999.95( 4 1/2| 28 Sa. beg. 3-11-54
7741174 77,411.74 Repaid
{$588.26 of credit canceled)
43,654.90 156,345.10 20,000.00 136,345,101 5 1/2[10 Sa. beg, | yr. after date of
note
54,556.62 40,917.48 13,639.t4 ($16,243.38 of credit canceled)
(Credit canceled)
Do
149,795.51 59,918.20 89,877.31 ($30,204.49 of credit canceled)
67,162.50 67,162.50 ($13,837.50 of credit canceled)
32,958.96 32,958.96 {541.0b of credit canceled)
55,526.85 55,526.85 ($473.15 of credit canceled)
51,609.54 11,199,41 40,410.13 {$39,589.87 of credit canceled)
{Credit canceled)
6h,141.31 64, 14131 ($358.69 of credit canceled)
231,300.00 23,130.00 208,169.99 ($700.00 of credit canceled)
(Credit canceled)
43,654.90 57,654,529.46 37,191,235.77 20,463,293.69
6,985,000.00 1,376,599.62 5,608,400.38 [ 3 1/2]80 Quar. beg. I-1-5]
($15,000.00 of credit canceled)
7,160,000.00 2,380,000.00 53,343.00 2,326,657.00] &4 1/2|30 Sa. beg. 5-1-57
673,062.21 266,717.27 406, 34k .94 ($1,937.79 of credit canceled)
2,500,000.00 2,500,000.00] 5 1/4]16 Sa. beg. 6-30-58
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Credits Authorized

Country and Obllior Credit U. S. Products Financed
(Guarontors in Parentheses) No. (Participating Exporters in Parentheses) Date Amount
LATIN AMERICA ved
Costa Rica ~ continued
Instituto Costarricense de Electricidad| 622 |Diesel electric generating sets 3- 3-55|% 1,023,000.00
(Republic of Costa Rica) (Nordberg Mfg. Co.
Ministry of Public Works 670 Dump trucks 4-28~55] 243,000.00
{Mack Motor Truck Corp.)
Societa Italiana de Colonizzazione 892 Agricultural development 2-14-57 161,000.00
Agricola (SICA) (Government of Costa
Rica)
Hachinery and Tractors, Ltd. 652-2 |Farm tractors and equipment 1-29~55 30,000.00
(Deere & Company)
Do 747-) |Motor trucks and parts 5- 4~5§) 30,000.00
(Mack Trucks, Inc.) Revol ved; 809.
39,809.99
Hachinery and Tractors, Ltd. 737-6 |Tractors, earth moving equipment 150,000.00
(AVvaro and Carlos Gonzaiez) (Caterpillar Tractor Co.
Total 21,361,809.93
Cuba:
Cuban Electric Company 493 Electrical machinery 3-29-51 24,000,000.00
Less: [Advances by participants 4,000,000.00
20,000,000.00
Compania Cubana Primadera, S. A. 791 Equipment for wallboard plant 5- 3-56 1,500,000.00
Less: |Advances by participants 300,000.00
1,200,000.00
Compania Riera, Toro & Van Twistern, 578-i4 |Agricultural equipment 2-13-55 60,000.00
S, Al (The Oliver Corp.)
fabrica Nacional de Implementos 609-3 {Tractors and equipment 5~ 3-56] 150,000.00
Agricolas, S. A. (Massey-Harris-Ferguson, inc.)
Compania Riera, Toro & Van Twistern, 637-2 |Shovels, cranes, etc. 1-12-56 22,000.00
S. A, {Baldwin~-Lima=Hamilton Corp.)}
Powe Equipment Co., S. A. 652-5 do 2-24-56 160,000 .00
(William A. Powe)
Powe Machinery Co., S. A, 652-4 |Tractors and agricultural implements 2~24-56 160,000,00
{(William A. Powe (Deere & Company)
0o 737-8 |Earth moving equipment and generators 5-23-57 300,000.00
{Caterpillar Tractor Co.)
Oo 737-9 do 6-14-57 150,000.00
Cia. Operadora Central Jaguey Grande, | 699-1 [Centrifugal machinery 0-11-58| 15,600,00
5. A. {Antonio Goroztiaga) {Hepworth Machine Co.)
Distribuidora Mack de Cuba, S, A. & 747-4 |Heavy-duty truck tractors 0-11-56| 108,000¢,00
Trafico y Transporte, S. A. (Mack Trucks, Inc.
Trafico y Transporte, 5. A, 828-1 [Semi-trailers and accessories 0-11-56 75,500.00
(Amador Odio P.) (Brown Trailers, Inc.)
Co 828-2 do 1= 8-56] 24,200.00
Total 22,424, 700.00
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AND LOANS -- Continved 39
Status of toans Repayment  Terms
Undisbursed
Balance Disbursed Repaid Outstanding int, Principal Instajlments
% | {Semlannually - Quarterly ~ Monthly}

s S 949,651.20|$ 284,895.36 |$ 664, 755.8L {$73,348.80 of credit canceled
242,893.79 161,929.20 80,964.59 {$106.21 of credit canceled)
161,000.00 5 1/2| 8 Ann. beg. 2 yrs. after date of
note
7,699.36 22,300.64 22,300,64
10,380.06 29,429.93 9,809.99 19,619.94
150,000.00
7,489,079.42 13,782,337.77 2,153,294 .44 11,629,043.33
24,000,000.00 800,000.00 23,200,000.00 | 5 40 Sa. beg. 12-15-56
4,600,006.00 800,000.00 3,200,000.00
20,000,000.00 20,000,000.00
600,000.00 900,000.00 900,000,00 | 6 10 Sa. beg. not later than 3-21-59
120,000.00 180,000.00 180,000.00
480,000.00 720,000.00 720,000.00

(Credit canceled)

150,000.00
Do
160,000.00
138,953.43 21,046.57 21,046.57
300,000.00
150,000.00
15,000.00 3,750.00 11,250.00
0o
70,705.32 70,705.32 (54,794.68 of credit canceled)
24,074 .60 3,615.55 20,459.05 ($125.40 of credit canceled)
1,378,953.43 20,850,£26.49 7,365.55 20,843 ,460.94
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40 CURRENT _CREDITS
Credits Authorized
Country and Obligor Credit U. S. Products Financed
{Guarantors in Parentheses) No. {Porticipating Exporters in Parentheses) Date Amount

ATIN AMERICA

Dominican Republic:

Atlas Commercial Co. C. por A. 666-3 | Hotor graders 7-19-56($ 102,000.00
{Galion Iron Works & Mfg. €o.)

Ecuador:

Municipality of Quito 328 |Water supply system 4-22-42) 4,000,000.00

(Republic of Ecuador)

0o 328-A do 6-24~54) 3,650,000.00
Municipality of Guayaquil 328 do 14-22-42) 5,300,000.00
(Republic of Ecuador)

Republic of Ecuador 343 |Highway construction 2-18-42 8,791,900.00
bo 43z do 0- 8-47 2,720,000.,00
bo 432-A do 3-16-53 4,980,000.00
Do 432-8 do 1-10~57 250,000.00
bo 471-A |Highway maintenance 2-14-49 1,500,000.00
Do 471-B |Railway equipment 2-14-49 1,500,000.00
Do 471-0 |Rehabititation of water supply system 6-14-51 500,000.00
o 471-E |Ambato power facilities 3-20-52 800,000.00
Do 471-F |water supply and sewer system 7-31-52 165,000.00
Do 471-G |Latacunga water supply system 1- 1-56 335,000.00
Do 500 Improvement of ‘Guayaquil and Quito 7-19-51 2,500,000.00

airports

Do 500-A do 1-10-57 280,070.0C

Do 741 do 9-15-55, 900,000.00
Sociedad Agricola e industrial 773 {Sugar mill machinery and equipment 2-23-56| 310,000.00

(Fulton Iron Works Co.)}

Comite Ejecutivo de Vialidad de la 845 |bredge 0-11-56 168,000.00

Provincia del Guayas (Ellicott Machine Corp.)

Cia. Azucarera Valdez, S. A, 916  |Sugar mill machinery and equipment 5- 9-57 97,000.00

(Rafaela Valdez, et al) {Fulton Iron works Co.)

Total 38, 746,900.00

El_Salvador:

Pan Lido, S. A. 831  |Baking equipment 9-19-56 5,625.00
(Francoeur & Co., Inc.}

Samue! Quiros 851 |Tire recapping plant 0-25-5§) 19,200.00

{Banco de Comercio de El Salvador) (U. S. Rubber International}

Distribuidora de Automoviles, S. A. 865 |Bus bodies 2- 3-56) 2,400.00

(Dona Secundina Poma vda, de Rossotto (Blue Bird Body Co.)

et al)

Distribuidora de Automoviles, S. A. 880  [Buses 1-1R-53 11,400.00

(Banco Agricola Comercial de El (Blue 8ird 8ody Co.)

Salvador, et al)
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AND LOANS -- Continved 41
Status  of Loans Repayment Terms
Undisbursed
g.,imc, Disbursed Repaid Qutstanding Int, Principal Instaliments

% {Semiannually - Quarterly - Monthly)

S $ § $ (Credit canceled)
4,000,000.00 1,649,201.00 2,350,799.00 | 3 1/2[60 Quar. beg. 12-15-51
3,650,000.00 449,239,00 3,200,661.00 | 4 1/2}60 Quar. beg. 3 mos. after date of

note
5,300,000.00 2,643,700.54 2,656,295.46 | 3 1/2|54 Quar. beg. 6-15-51
8,771,070.10 4,021,930.23 4,749,139.87 | 4 80 Quar. beg. 5-1-50
($20,829.90 of credit canceled)
2,720,000.00 336,953.44 2,383,046.56 | 3 1/2fQuar. 20 yrs.
4,980,000.00 1463,912.82 4,516,087.18 | 5 Quar. 15 yrs.
250,000.00 5 1/4] Do
1,500,000.00 319,404.71 1,180,595.29 | 3 1/2|80 Quar. beg. 8-1-51
1,500,000.,00 349,152.57 1,150,847.43 [ 3 1/2[80 Quar. beg. 2-1-51
500,000.00 96,503.01 403,496.99 | 3 1/2[80 Quar. beg. 5-1-52
800,000.00 3 1/2|Quar. 20 yrs.
165,000.00 12,928.40 152,071.60 | 3 1/2|80 Quar. beg. 8-1-55
335,000.00 3 1/2}Quar. 20 yrs.
2,499,995 .40 83,333.18 2,416,662.22 | 4 3/4[60 Quar. beg. |~1-57
($4.60 of credit canceled)
280,000,00 5 1/4| 60 Quar. from date of note
614,326.50 285,673.50 30,000.00 255,673.50 1 5 60 Quar, beg. 1-1-57
308,571.52 308,571.52 ($1,428.48 of credit canceled)
167,720.00 167,720.00 ($280.00 of credit canceled)
97,000.00
2,376,326.50 36,348,030.52 10,456,358.90 25,891,671.62
5,347.94 1,243.72 4,104, 22 ($277.06 of credit canceled)
16,275.00 16,275.00 ($2,925.00 of credit canceied)
2,033.12 535.00 1,498.12 {$366.88 of credit canceled)
9,916.73 1,416.67 8,500.06 ($1,483.27 of credit canceled)
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42 CURRENT _ CREDITS

Credits Authorized

Country and Obliior Credit U. S. Products Financed
(Guarontors in Parentheses) No. (Participating Exparters in Parentheses) Date Amount

ATIN AMERICA - continued

El Salvador - continued

Distribuidora de Automoviles, S. A. 881 Buses 1-18-57l5 7,750.00
{Banco Agricola Comercial de El (Blue Bird Body Co.
Salvador, et al)
Do 904 do 3-22-57] 2,525.00
oo 905 do 3-22-57] 7,460.00
oo 906 do 3-22-57 8,800.00
Do 915 do 5~ 9-57] 9,800,00
K. de Sola e Hijos 893 |Soap and glycerine manufacturing equip- | 2~15-57 37,500.00
ment (The Sharples Corp.)}
Republic of Ei Salvador A-5  |Hospital equipment 2-28~56) 98,500.00
Ministry of Public Health
Total 210,960.00
Suatemala:
Cia. Minera de Huehuetenango, 5. A. 617 |Materials and equipment for lead wiring | 3- 3-55] 500,000.00

(Curtis F. Corzelius)

Cementos Novella, S. A. 761 Cement plant equipment 1 2-22-55 1,240,000,00
(Estuardo Novella, et al)

Fabrica de Gases Industriales 846  JAcetylene generator, compressor, etc. 0-12-56) 1,925.00
(Southern Oxygen Co.)

Automotriz de Guatemala, Ltda, 578~1 |Tractors and attachments 8-11-55, 60,000.00
(The Oliver Corporation)
Republic of Guatemala 633-1 [Microwave system 7-28-55] 675,000,00
(International Gen. Elec. Co.)
Comercial MacDonald (Guatemala) S. A. | 633-1 {Motor trucks and equipment 7+ 5-56 150,000.00
(Int'i. Harvester Export o.)
Cia. Guatemalteca de Maquinaria, Ltda. | 652-} [Agricultural machinery 9-22-55] 50,000.,00
(Deere & Company) Revolved 7.,807.48
57,807.48
Do 737-1 |Agricultural machinery 0-27-55 200,000.00
(Caterpillar Tractor Co.) evolved 120,862.24
320,862.2k
Cia. Guatemalteca de Maquinaria, Ltda. | 583-2 !Asphalt mixing plant and equipment - 1-56; 85,100.00
{G. W. Daniels & Wilson Stanley) (Barber-Greene Company)
Total 3,090,694.72
Hait
Societe Haitiano-Americaine de 295 | Development of rubber and other tropical |5- 1-4I 5,000,000.00
Developpement Agricole products

(Republic of Haiti)

Reputlic of Haiti 457 irrigation and agricultural development [l 2-29-48 27,000,000,

o
o

Total 32,000,000,

o

0
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AND LOANS -~ Continued 43
Status_of Loans Repayment Terms
Undisbursed ;
Balance Disbursed Repaid Outstanding Int, Principal Instaliments
% (Semiannually - Quarterly - Monthly)
3 J 6,742.49 1,926.42 4,816.07 ($1,007.51 of credit canceled
2,197.12 313.87 1,883.25 ($327.88 of credit canceled
7,452.00 931.50 6,520.50 ($8.00 of credit canceled
7,691.17 1,098.67 6,592.50 ($1,108.83 of credit canceled)
9,800.00
37,500.00
{Credit canceted)
47,300,00 57,655.57 7,1465.85 50,189.72
439,943 .80 187,607.07 312,336.73 | 6 3 beg. 12-1-57
($56.20 of credit canceied)
1,238,897.60 1,238,897.60{ 5 1/2|10 Sa. beg. 2-1-58
{§1,102.40 of credit canceled)
1,197.59 364.80 832.79 {$727.41 of credit canceled
{Credit canceled)
Do
92,630.55 57,363.05 57,369.05
452.63 57,354.79 7,807.48 49,547.3
82,145.52 238,716.72 120,862.24 117,854.48
85,100.00 21,275.00 63,825.00
175,229.16 2,178,579.55 337,916.59 1,840,662.96
5,000,000.00 1,550,500.00 3,449,500.00 | 3 40 Quar. beg. 9-15-57
,066,305.22 23,933,694.78 262,675.50 23,671,019.281 3 1/2{50 Sa. beg. 9-16-60
3,066,305.22 28,933,694.78 1,813,175.50 27,126,519.28
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44 CURRENT _ CREDITS
Credits Authorized
Country and Obli Credit U. S. Products Financed
{Guarantors in Parentheses) No. {Participating Exporters in Parentheses) Date Amount
ATIN AMERICA - continved
Hondura:
Maquinaria y Accesorios, S. de R. L. 821 Farm machinery 9~ 5-56{% 17,000.00
{8anco Nacional de Fomento) (Allis-Chalmers Mfg. Co.)
Maquinaria y Accesorios, S. A. 920 Tractors and equipment 5-23-57 5,500.00
{Banco Nacional de Fomento) (Atiis-Chaimers Mfg. Co.)
Republic of Honduras 879 |[Construction of Inter-American Highway 1-17-57] 1,650,000.00
Ministry of Finance 908 Crawler tractors with bulldozers 4=13-57] 91,200.00
(Allis-Chaimers Mfg. Co.)
Maquinaria y Accesorios, S. de R. L. 640-k | Dumptors and power shovel 3-29-56] 66,000.00
(Commercial Bank} {Koehring Inter-American Co.)
Total 1,829,700.00
Mexico:
Nacionai Financiera, S. A, 323 Steel-mill equipment— L4-10-42 8,000,000.00
{United Mexican States) Attos Hornos de Mexico
0o 362 [Railway equipment- 3-21-45 19,000,000.00
Mexican National Railways
[ 379  [Electric power project 3-21-45 20,000,000.00
Do 427-A [Nueva Cia. Electrica Chapala, S. A. ho- 1-47] 3,500,000.00
0o 427-D [Rajlway equipment 1 2- 3-47 7,000,000.00
Do 427-E |Two sugar mills 2= 3-45] 5,000,000.00
0o 427-6 [Ammonium sul fate plant 2-11-48 6,000,000.00
Do 427-H | Tampico-Ciudad Madero water works 2- 2-49 1,515,750.00
Do 427-J {Railway equipment— 8- 3-49) 12,900,000.00
Mexican National Railways
Do 427-K {Railway equipment- 8- 3-49] 5,000,000.00
Ferrocarcil del Pacifico
Do 427-L [Coal mine equipment 4= 5-50] 2,740,000.00
Nacionai Financiera, S. A. 487  |Development of agri., transp., communi- {8-31-50 29,700,000.00
{United Mexican States) Unallotted cations, and electric power
Nacional Financiera, S. A. 487-A (Falcon Dam and power ptant 2-15-50 11,500,000.00
(United Mexican States)
Do 487-8 [Anzalduas Dam 2-15-50] 1,006,000.00
1,000,000.00
Do 487-C | Yaqui Alto Canal 2-15-50 17,500,000.00
Do 4B7-D |Steel-mitl equipment- 5-3i-51 5,000,000.00
Altos Hornos de Mexico
Do L487-E | Rehabilitation of Mexican National 8- 2-51 51,000,000.00
Railways
Do 487-F | Rehabilitation of Mexican Railway 8- 2-51 5,000,000.00
Do 487G | Telecommunications system 3- 6-52 1,440,000.00
[ 487-H { Steel-mill equipment- 2-18-52 3,600,000.00

Hojalata y Lamina
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AND LOANS -- Continued 45
Status _of Loans Repayment _Terms
Undisbursed "
Balance Disbuned Repaid Outstanding Int. Principal (nstal iments
% | (Semiannually - Quarterly - Monthly)
S 13,6L41,50{$ 2,409.00 [§ 11,232.50 ($3,358.50 of credit canceled
5,500.00
1,650,000.00
91,200.00
(Credit canceled)
1,746,700.00 13,641.50 2,409.00 11,232.50
7,500,000.00 7,500,000.00 Repaid
($500,000,00 of credit canceled)
19,000,000.00 18,800,000.00 200,000.00 | & 20 Sa. beg. 6-30-48
20,000,000.00 9,075,000.00 10,925,000.00 | 4 40 Sa. beg. 10-31-50
3,150,000.00 2,681,365.36 468,634.64 1 3 1/2{20 Sa. beg. 6-30-50
($350,000.00 of credit canceled)
7,000,000.00 6,319,394.74 680,605.26 [ 3 1/2{20 Sa. beg. 12-31-48
5,000,000 ,00 4,500,000.00 500,000.00 [ 3 1/2|20 Sa. beg, 11-14-48
5,500,000.00 3,354,505.00 2,145,495.00 | 3 1/2{20 Sa. beg. 6-30-51
($500,000.00 of credit canceled)
1,515,750.00 909,451 .68 606,298.32 | 3 1/2{20 Sa. beg. 12-31-5
12,897,342.20 8,383,272.43 4,514,069.771 3 1/2{20 Sa. beg. 6-30-5
(52,657.80 of credit canceled)
4,900,000.00 1,715,000.00 3,185,000.00 | 3 1/2]20 Sa. beg. 6-30-5k
($100,000.00 of credit canceled)
2,740,000.00 523,432.81 2,216,567.19] 3 1/2]24 Sa. beg. B-15-55
(Credit canceled)
11,264,609.02 2,388,097.11 8,876,511.91 | 3 1/2[24 Sa. beg. 7-15-54
($235,390.98 of credit canceled)
1,000,000.00 3 1/2}24 Sa. beg. 7-16-58
1,000,000.00 5 Do
17,500,000.00 3,710,000.00 13,790,000.00 | 3 1/2]24 Sa. beg. 7-15-54
5,000,000.00 1,196,400.08 3,803,599.92 4 20 Sa. beg. 11-6-53
1,050,000.00 49,950,000.00 17,570,000.00 32,380,000.00 § 3 1/2[20 Sa. beg. 6-22-54
500,000.00 4,500,000 ,00 1,575,000.00 2,925,000.00 | 3 1/2| 0o
1,440,000.00 840,000.00 600,000,00 | 3 1/2[12 Sa. beg. 1-26-54
3,600,000.00 720,000.00 2,880,000.00 | 4 1/2|20 Sa. beg. 12-31-55
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. CURRENT _CREDITS
T Credits Authorized
Country and Obligor Credit U. 5. Products Financed
{Guarantors in Parentheses) No. (Participating Exparters in Parentheses} Date Amount

ATIN AMERICA - continved

Mexico - continued

Nacional Financiera, S. A. 487-1 |Rehabilitation of Mexican National 10-11-56l$  23,260,000.00
(United Mexican States) Railways ’
Cia. Fundidora de Fierro y Acero de 539 |Bar and rod combination mill 11-20-52 4,500,000.00
Monterrey, S. A.

%o 80t Steel-mill equipment 6-28-56) 26,000,000.00
Mexican Gulf Sulphur Co. and Cia. 494 | Sulphur plant 4-12-51 3,972,500.00
Azufrera Mexicana, S. A.

Do 49k do i 2-23-55 1,027,500.00
Cia. Minera Fernandez, S. A. 505 |Production of manganese concentrates 8-23-51 750,000.00
Pan American Sulphur Company and 516  |Sulphur plant 2-21-52 4,414,000.00
Azufrera Panamericana, S. A. de C. V.
Empaques de Carton Titan, S. A. 585  {Machinery, supplies, and equipment 1-26-54 788,000.00
(valores industriales, S. A. et al

To 786  |Machinery, suppiies, and equipment i~ 5-5§) 1,000,000.00

(Sandy Hili lron & Brass Works)

Do 794 do 5-18-58) 250,000, 00
La Consolidada, S. A. 611 Steel-mill equipment 2-17-55 662,000.00
Hojalata y Lamina, S. A, 702 do 6-30-55 2,055,000.00
(Valores Industriales, S. A. et al)
Vidrio Plano, S. A. 714 |Sheet glass reannealing equipment 7-21-55 37,100.00

{Surface Combustion Corp.)

Vidrio Plano de Mexico, 5. A. 767 |Sheet glass plant 1-20-58) 75,000.00
(Fomento de Industria y Comercio S. A.
et al
Aceros de Chihuahua, S. A. 726 |Rolling mill equipment 8-11-55 720,000.00
(Cia. Fundidora de Chihuahua,S.A.et al) (€. W.'Bliss Co.)
Compania Electrica Mexicana del Norte, | 760-A |Power construction program 2- 8-55 7,072,000.00
S. A, (Norte)
Compania Electrica Mexicana del Centro,| 760-B do 2- 8-55 6,781,000.00
S. A. (Centro)
Compania Electrica Mexicana del 760-C do 2- 8-55 4,931,000.00
Sureste, 5. A. (Sureste)
Compania Electrica Nacional, S. A. 760-0 do 2- 8-55 2,354,000.00
{Nacional)
Compania de Electricidad de Tampico, 760-€ do 2- 8-55 535,000.00
5. A, (Tampico)
Compania Electrica de Merida, . A. 760-F do 2- 8-55 1,360,000.00
(Merida)
Cia. Industrial Electrica Mexicana, 783 [Electric power equipment 3-29-58] 1,820,000.00
S. A. deC. V.
Fabricas Monterrey, S. A. 788  [Machinery and equipment for production of | 4-26-56 100,000.00
(valores Industriales, S. A. et al) bottie caps
Cooperativa Manufacturera de Cemento 802 Cement plant equipment 6-28-58] 75,500.00
Portland, §. C. L. (F. L. Smidth & Ca.)

(Nacjonal Financiera, §, A.)
See footnotes at end of table.
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AND LOANS -- Continued 47
Status_of _Loans Repayment _Terms
Undisbuned -
ga‘l:ml:::e Disbursed Repaid Ovtstanding Int. Principal Installments
(Semiannually - Quarterly - Monthly)
& 23,260,000.00 |$ 5 20 Sa. beg. 6-15-59
4,500,000.00 926,000.00 3,574,000.00]| 5 20 Sa. beg. 6~15-55
26,000,000.00 5 30 Sa. beg. 6-15-6
3,972,500.,00 3,972,500.00| 5 7 Sa. beg. 6-30-56
1,027,500.00 1,027,500.00 | 6 Demand
745,000.00 83,662.84 661,337.16| 5 9 Sa. beg. 6-30-5k
($5,000.00 of credit canceled)
L,414,000,00 1,371,333.36 3,042,666.64 | 5 12 Sa. beg. 8-10-55
755,520.57 143,418.97 612,101,60 | 5 1/2[10 Sa. beg. 9-30-56
($32,479.43 of credit canceled)
400,000.00 600,000.00 600,000.00
250,000.00
654,565.28 163,654.32 490,910.96 | 5 1/2| 8 Sa. beg. 6-30-56
(57,434.72 of credit canceled)
160,198.60 1,894,801 .40 1,894,801.40 [ 5 1/2|16 Sa. beg. 10~15-57
37,098.00 11,335.50 25,762.50 (52.00 of credit canceled
75,000.00 75,000.,00
720,000.00 72,000.00 648,000.00
7,072,000.00 5 34 Sa. beg. 12-15-60
6,781,000.00 3 Do
4,931,000.00 5 oo
2,354,000.00 5 Do
535,000.00 5 Do
1,360,000.00 5 Do
985,833.29 834,166.71 834,166.71 {5 0o
(Credit canceied)
75,500.00
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CURRENT _CREDITS

Credits Authorized
Country and Ob"r Credit U. 5. Products Financed
{Guarantors in Parentheses) . {Porticipating Exporters in Parentheses) Date Amount
TIN AMERICA
Mexico - continued

Cooperativa Manufacturera de Cemento 803 |Cement plant equipment 6~28-56{$ 217,500.00

Portiand, S. C. L {Fuller Co.)

{Nacional Financiera, $. A.)

Tecnica Industrial, S. A. 816 |Bottling machinery and equipment 8-30-56 34,125.00

(Cervecerla Cuauhtemoc, S. A.) (Barry Wehmiiler Export Sales)

Cerveceria Cuauhtemoc, S. A. 835 |Brewhouse equipment 9-28-56, 43,200.00
(The Phaudler Co.)

Sosa Texcoco, S. A, 824 Evaporating equipment 9- 6-56| 17,700.00
(whiting Corp.}

Textiles Monterrey, S. A, 830 |Textile machinery 9-19-56) 12,000.00
{Saco-Lowe!! Shops)

Halta, . A. 834 [Flour mill equipment 9-28-56| 7,200.00
(Allis=Chalmers Mfg. Co.)

Banco Nacional de Credito Agricola, 836 |Tractors and agricultural machinery 0~ 4-56] 4,800.00

5. A. (Minneapolis-Moline Co.)

Banco Macional de Credito Agricola, 838 Beef and dairy cattle 0-10-56 5,000,000.00

S. A. (Nac. Financiera, S. A.}

%o 927 do 6-14-57] 5,000,000.00
Do 871  |Agricuitural tractors 2-18-56 55,000.00

(Minneapot is-Moline Co.)

Government of the State of Sonora 839 |Pump and diesel engine equipment 0-11-56 30,000.00

{Nacional Financiera, S. A, {Fairbanks, Morse & Co.)

Pavimentos, S. A. 850  [Mixing machine and loader 5-19-56 6,000.00
(Equipment Supply Co.}

Milprint de Mexico, S. A. 852 Plastic extruder 0~26-56 2,550.00
{Modern Plastic Hachinery Corp.)

Textiles del Norte, S. A. 853  [Textile looms 0-26-56 7,700.00
(Draper Corp.)

Cementos Portland Moctezuma, $. A. 858 |Clinker mill and equipment 1-16-56 12,500.00
(Kennedy-Van Saun Mfg. & Engr.)}

Pasteurizadora de los Productores de 859 |Pasteurizing plant 1-16-56 6,000.00

Leche, 5. A. (Roberts Engineering Co.)

Abastecedora de Construcciones de 861 Electric furnace 1-21-56 9,500.00

Tampico Jose Mandelbaum y Cia. 5. en (Lectromelt Furnace Co.)

N. C. de C. V, (Fomento de Tampico,S.A.,

Banco Nacional de Credito Agricola 878  |Prefabricated buildings 1-11-57 89,000.00

S. A, (Nac. Financiera, S. A.) {Butler International Co.)

Frigorificos America, S. A. 883  |ice manufacturing plant 1-29-57 4,350,00

(Ramiro G, Uranga et al.) (Roberts Englneering Co.)

Nacional Financiera, S. A. 887 |Steel-mi!l equipment— 2- 7-57 16,000,000.00

(United Mexican States) Altos Hornos de Mexico

Ingenio La Joya, S. A, 890  [Steam turbines 2-t4-57) 33,400.00

(Banco de Industrial y Comercio, 5.A.) {Murray lron Works Co.)

Chapultepec, S. A. 900  [Hydraulic pipe line dredge 3~ 7-57 150,510.00

(Jose de J. Clark Flores) (E¥licott Machine Corp.)

Constructora Malta, S. A, 901 do 3-15-57 171,800.00

(Trebol Compania Constructora, S5. A.)
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AND LOANS -- Continued 49
Status _of Loans Repaymen! Terms
Undisbursed g
Balance Disbursed Repald Qutstanding int. Principal Instaliments
% | (Semionnually - Quarterly - Monthiy}
b 3,412.00 214,088.00 214,088.00
30,467.26 3,656.08 26,811.18 ($3,657.74 of credit canceled)
{Credit canceled)
17,626.57 2,203.33 15,423.24 ($73.43 of credit canceled)
8,382.43 8,382.43 ($3,617.57 of credit canceled)
5,595.20 1,177.92 4,417.28 ($1,604.80 of credit canceled)
3,932.63 786.53 3,146.10 ($867.37 of credit canceled}
4,843,929.39 4,843,929.39 [ § 4 Ann. beg. 12-1-57
($156,070.61 of credit canceled)
5,000,000.00 5 L Ann. beg. 11-1-58
(Credit canceled)
Do
5,304.60 1,515.60 3,789.00 {5695.40 of credit canceled)
2,501.55 2,501.55 ($48.45 of credit canceled)
7,680.00 3,840.00 3,840,00 ($20.00 of credit canceled)
12,500.00
6,000.00 1,333.32 4,666.68
9,500.00
88,680,00 88,680.00 ($320.00 of credit canceled)
4,298.52 4,298.52 {$51.48 of credit canceled)
16,000,000.00 5 1/2[30 Sa. beg. 1-15-60
(Credit canceled)
150,510.00 12,542.50 137,967.50
171,720.00 171,720.00 ($80.00 of credit canceled)
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50 CURRENT CREDITS
Credits Authorized
Country and Obligor Credit U. S. Products Financed
(Guarantors in Parentheses) No. (Participating Exparters in Parentheses) Date Amount
Mexico_- continued
Omnibus de Mexico, S. A. de C. V. 909 | Motor coaches 4~11-57% 157,000.00
(Banco Nacional de Fomento (The Fixible Co.
Cooperativo, S. A. de C. V.)
Cia. Papelera Maldonado, S. A. 923 | Equipment for paper mill 6~ 7-57 620,000.00
{Jorge Maldonado, et al} {The sandy Hill Iron & Brass Works)
Bosques de Chihuahua, S. de R. L. A-6 [ Swivel clam carry 1ift loader 2-28-54 2,700.00
Montes y Valdes, S. A, 640-1 [ Construction equipment 6-27-55 75,000.00
(Koehring Inter~American Co.) Revolved 15,246.00
90,246.00
Servicio Agricola, S. A. 599-1 | Agricultural equipment 9- 1-5
{New Holland Machine Co.)} Revol ve
Do 599-2 do 7-20-56 7,000.00
Equipos Agricolas, S. A. 636-1 [Land levelers, graders, ditchers, etc. 9~22~55) 10,000.00
(Eversman Mfg. Co.) Revotved _7.609.05
17,609.05
L. M. Byerly, S. A. 636-2 do 1-12-56 10,000,00
Revolved 2,499.74
12,499.74
Equipos Agricolas, 5. A. 748-1 {Agricultural sprayers and equipment 9-27-56] 2,700.,00
{Food Mach. & Chemical Corp.)
Abastecedores de Maquinaria, S. A. 667~1 {Agricultural and industrial machinery 10— 6-55 90,000.00
(J. 1. case Co.) Revolved| 23,760.74
113,760, 74
Concretos Premezclados de Mixcoac, $.A.[ 631-1 |Concrete mixers 10-28-55 12,580.00
{Blaw-Knox Sompany}
Concretos Alta Resistencia, S. A. de 750-1 | Truck-mounted concrete mixers 1- 3-55 isl4,500,00
c. v, (Construction Machinery Co.)
Do 750-2 | Transcrete truck mixers &4 5-56) 45,500.00
(Construction Machinery Co.)
Concretos Alta Resistencia S. A. de 750-3 do 2-28-57 48,000.00
C. V. {Banco del Pais, 5. A. de C. V.)
Equipos Mecanicos, S. A. 687-1 |Excavators and related equipment 11-17-55} 135,000.00
(Bucyrus—Erie Co.)
Cerveceria Cuauhtemoc, S. A. 711-1 {Warehouse trucks and equipment ! 2-22-55] 22,700.00
{The Yale & Towne Mfg. Co.)
Trebol Compania Constructora, S. A. 610-1 |Hydraulic pipe line dredges - 5-56] 75,000.00
(Ei}icott Machine Corp.)
Equipos, S. A. 588-3 | Power shovels and earth moving equipment | 1-27-56| 75,000.00
(Thew Shovel! Co.)
Pozos y Equipos del Pacifico, S. A. 663-2 |Diese! and gas engines 2-28-56, 90,000.00
(Cummins Engine Co., {nc.) Revolved! 12,083.78
102,083.78
Maquinaria Gemeral del Occidente, S. A.| 737-3 |Tractors, equipment, and generators 3- 9-5§ 275,000.00
{Kemper Marley) {(Caterpiltar Tractor Co.)
Maquinaria Diesel, S. A. 737-4 do 5-18-56 200,000.00
(Justo A. Odriozola) Revolved| 10,502.67
210,502.,67
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DEBT CEILING INCREASE

363

51

Status_of loans Repayment Terms
Undisbursed
Balance Disbunied Repald Qutstanding int. Principal Imtafiments
% {Semiannually - Quarterly - Monthly)
$ s 156,775.501% $ 156,775.50 ($224.50 of credit canceled
620,000.00
(Credit canceled}
65,56k.25 24,681.75 15,246.00 9,435.75
9,277.35 4,638.68 4,638.67 ($5,361.33 of credit canceled
6,382.80 6,382.80 ($617.20 of credit canceled)
5,699.25 11,909.80 7,609.05 4,300.75
2,500.80 9,998.94 2,499.74 7,499.20
2,025.00 675.00 1,350.00 ($675.00 of credit canceled
47,759.00 66,001 . 74 23,760.74 42,241.00
12,230.40 5,940.48 6,289.92 ($349.60 of credit canceled
Liy, 460,00 14,820.00 29,640.00 {540.00 of credit canceled)
45,240,00 7,540.00 37,700.00 ($260.00 of credit canceled
47,871.00 47,871.00 ($125.00 of credit canceled)
(Credit canceled)
22,643.25 22,643.25 Repaid
(556.75 of credit canceled)
74,860.50 74,860.50 Repaid
(5139.50 of credit canceled)
75,000.00
62,556.28 39,527.50 12,083.78 27,443.72
258,899.87 16,100.13 16,100.13
36,332.74 174,169.93 10,502.67 163,667.26
21297 0—358 24
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59 CURRENT _CREDITS
Credits Authorized
Country and Obliger Credit U. S. Products Financed
{Guarantors in Parentheses) No. (Participating Exporters in Parentheses) Date Amount

LATIN AMERICA - continued

Mexico — continued

Maquinaria Diesel, S. A. 636-3 [Land levelers, graders, etc. l0-11-54$ 24,000.00
(Justo A, Odriozola) (Eversman Mfg. Co. Revolved 10,486.65
3k, 486.65

Casa Wiesley, 5. A. 637-4 | Power shovels, cranes, draglines 5-17-56 120,000.00
{Baldwin-Lima—Hamilton Corp,)

S. C. de Ejidatarios y Obreros del 723-) | Cane shredder, etc. 6-14-56 32,000.00

Ingenio Emiliano Zapata (Gruendler Crusher & Pulverizer Co.)

Fairbanks, Morse de Mexico, 5. A. 578-5 [Agricultural and allied equipment 8-16-56] 150,000.00
{The Otiver Corporation)

Industrial Avicola ‘'santa Rosa'* 5. A. 730-1 | Incubator cambination and parts 8- 9-54 6,200.00

(Jose N. Toledo Contreras) (Buckeye Incubator Co.

Minneapolis de Torreon, S. A. 587-4 |Agriculturat implements 9-27-5¢] 75,000.00
(Minneapolis-Moline Co.}

Agromecanica, S. A. 737-5 | Tractors, earth moving equipment 2~ 7-57] 150,000.00

(Alfred B. Holt) (Caterpillar Tractor Co.)

Productora Ferretera Mexicana, S. A. 660-1 | Polishing machine and surface grinder 2- 8-57 16,400.00

(Sociedad Mexicana de Credito (sabin St. Germain & Associates, Inc.

Industrial, 5. A.}

Banco Nacional de Credito Ejidai, S. A,| 854=} |Cotton gin equipment 5-17-57] 232,000.00
de C. V., (Nac. Financiera, 5. A.) (The Murray Co. of Texas, Inc.)
Total 341,750,292.31
Nicaragua:
Empresa de Luz y Fuerza Eletrica S. A. | 196 Diesel power generator 5-2h-51 600,000,00
(Republic of Nicaragua)}
Republic of Nicaragua 870 Construction of inter-American Highway j12-12-56) 2,000,000.00
Ministry of Finance 917 Motor graders and Traxcawators 5-16-57 38,200.00
(Caterpillar Tractor (o.)
Banco Nacional de Nicaragua 578-3 [Tractors and attachments 9~29~55] 300,000.00
(The Oliver Corp.)
Republica de Nicaragua 747-5 | Trucks 12-31-56 336,000.00
(Mack Trucks, Inc.)
Total 3,274,200.00
Panama:
Republic of Panama 501 Fipancing unfunded obligations of hotel 7-26-51 1,500,000.00
Do 924 Construction of Inter-American Highway 6-14-57 12,850,000.00
Heurtematte & Arlas, §. A, 609-2 | Tractors and equipment » 4-26-564 30,000.00
Massey-Harris-Ferguson, Inc.)
Totat 14,380,000.00
Paraguay:
Repubtic of Paraguay 337 |Highway construction 5-18-42 3,000,000.0D
Do 570 lAsuncion water supply system 9- 2-54 7.,000,000,00
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AND LOANS -- Continued 53
Status of lLoans Repayment Terms
Undisbursed
Balance Disbursed Repaid Outstanding Int. Principal instaliments
% {Semiannuclly - Quarterly - Monthly)
$ $
10,491.99 23,994.66 10,486.65 13,508.01
120,000.00
30,567.89 30,567.89 ($1,432.11 of credit canceled)
150,000.00
6,180.00 1,030.00 5,150.00 {$20.00 of credit canceled)
55,289.05 19,710.95 19,710.95
55,216.82 94,783.18 94,783.18
16,351.56 16,351.56 (548 .44 of credit canceled)
(Credit canceled)
100,305,253.94 209,204,313.16 94,773,716.02 114,430,597.14
600,000.00 300,000.00 300,000.00 ¢ &4 10 Ann. beg. 5-21-53
2,000,000,00 5 1/4}30 Sa. beg. B-1-59
38,200.00
225,709.32 74,290.68 43,878.60 30,412.08
{Credit canceled)
2,263,909.32 674,290.68 343,878.60 330,412.08
1,500,000.00 638,305.82 B61,69%.18 | 4 120 Mos. beg. 10-10-52
12,850,000.00 5 1/74)60 Quar. beg., 7-31-62
30,000.00
12,880,000.00 1,500,000.00 638,305.82 861,694 .18
3,000,000.00 2,878,629.01 121,370.99{ 4 20 Sa. beg. 6-6-49
4,137,596.96 2,862,403.04 2,862,403.04] 5 40 Sa. beg. 6-15-59
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54 CURRENT _CREDITS
Credits Authorized
Country and Ob"&m’ Credit U. S. Products Financed
{Guarantors in Parentheses) No. {Participating Exporters in Porentheses) Date Amount
ATIN AMERICA - con!
Paraguay - continued
Republic of Paraguay 691 Reconstruction of airport 6- 9~55 800,000.00
Total 10,800,000.00
Peru:
Corp. Pervana del Santa 368 [Etectrical equipment 6-12-45§ 450,000.00
{Republic of Peru) {Westinghouse Elec. Intl. Co.)
Cerro de Pasco Corp. 483 {Zinc refinery and power equipment 8- 3-54 14,000,000.00
6,800,000.00
Southern Peru Copper Corporation 547 | Copper mining and refining equipment 11- 4-5i  100,09%4,777.29
(Toquepala)
Marcona Kining Company S48 [iron ore mining equipment 7~15-53 2,500,000.00
Banco Central de Reserva del Peru 627 |Hospital equipment 3-11-54 1,330,000.00
(Republic of Peru) (American Hospital Supply Corp.)
Carrocerias Metalicas, S. A. 774 | Bus body parts 2-28-54 32,000.00
The Peruvian Corporation Ltd. 798 | Diesel electric locomotives 6-21-5§ 1,550,000.00
Rayon Peruana, S. A. 804 [Fertilizer producing machinery 6-28-56 66,000.00
(Banco Comercial dei Peru) (Panamerican Consulting o.}
0o 867 |sulphuric acid plant 12~ 3-56 19,000.00
(Panamerican Consulting Co.)
Servicio de! Agua Potable de Lima 817 |water meters 8-30-56 141,200.00
(Rockwe ] Manufacturing Co.)
Cia. Industrial Filotex, 5. A. 820 {Yarn dyeing machinery 8-31~5§ 4,600.00
{Banco Continental, Lima) (Gaston County Dyeing Mach. Co.}
A. y F. Wiese, S. A, 825 Asphalt plant and equipment 9~ 6~5§ 3,120.00
(Barber-Greene Americas, inc.)
Universal Textil, 5. A. 833 | Textile machinery 9-27~5§ 11,000.00
{Saco~Lowell Shops}
Sociedad Quimico industrial Lima, Ltda.] 837 |Oxygen producing machinery 10- 4-54 7,800 .00
{Air Products, Inc.)
Consorcio de Equipos de Construccion, | 860 |Concrete batching piant 11-16-5¢ 33,200.00
S. A. {Banco Gibson, S. A.) (Heltzel Steel Form & lron Co.)
Empresa Inca, S. A, 868 [Bus chassis with diesel engines 12- 3-5¢ 16,500.00
{Banco Internacional del Peru) {white Motor Co.)
Do 869 [Bus bodies 12~ 3-56 7,500.00
(Superior Coach Corp.)
A. y F. Wiese, S. A, tima, Peru 877 | Asphalt plant 1-11-5% 17,000.00
{Banco Wiese, Ltdo} {Barber-Greene Americas, Inc.)
Manufactura de Metales y Aluminio 889 | Aluminum extrusion equipment 2~ 8-53 91,000.00.
“Record’', S.A., Fabrica de Aluminio y {Lombard Corp.}
Metales, S.A, (Frederico G. Moll}
Nicolini Hermanos, $. A. 891 Wheat 2-14-57% 2,250,000.00
(Peruvian Banks)
Enrique Ferreyros y Cia. S. A. 894 | Low bed machinery trailers 2-19-5% 6,000.00
{Carlos Ferreyros) {Martin Machine Ca.)
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AND LOAN§ -~ Continued 55
Status__of Loans Repayment _Terms
Undisbursed
Balance Disbursed Repaid Outstending Int, Principal [nstaliments
% | (Semlannually - Quarterly - Monthly)
121,96k.24 45 678,035.761% 678,035.761 4 5/8[10 Sa. beg. 11-15-56
4,259,561.20 6,540,438.80 2,878,629.01 3,661,809.79
4h4 158,84 Wik, 158 .84 Repaid
($5,841.16 of credit canceled}
14,000,000.00 14,000,000.00{ & 1/2] 20 Sa. beg. 1-15-58
4,300,000.00 2,500,000.00 2,500,000.00| & 1/2| 20 Sa. beg. 7-15-60
82,000,000.00 18,094,777.39 18,094,777.39{ 5 1/8] 30 Sa. beg. B-15-6
1,000,000.00 1,000,000.00 Repaid
{51,500,000.00 of credit canceled)
81,200.00 1,258,800.00 436,800.00 812,000.00
31,971.42 7,992.86 23,978.56 {$28.58 of credit canceled
1,550,000.00 1,550,000.00 | 5 1/4120 Sa. beg. 10-1-58
65,250.00 10,875.00 54,375.00 ($750.00 of credit canceled)
18,386.93 18,386.93 ($613.07 of credit canceled)
{Credit canceled)
3,052.80 1,526.50 1,526.40 {$1,547.20 of credit canceled
2,155.L4 1,539.60 615.84 {$964.56 of credit canceled)
(Credit canceled)
oo
33,133.20 33,133.20 {$66.80 of credit canceled)
16,500.00
7,500.00
{Credit canceled)
91,000.00
2,250,000.00 5 1/4| Drafts at 12 mos.
6,000.00
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56 CURRENT _ CREDITS
Credits Authorized
Country and Obllior Credit U. 5. Products Financed
(Guarantors in Parentheses) . No. {Porticipating Exporters in Parentheses) Date Amount

LATIN AMERICA - continued

Peru - continued

Fabritex Peruana, S, A, 899 Textile looms 3- 1-57% 11,280.00
(Financiera Peruana, 5. A.) {Crompton & Knowles Corp.)
Sociedad Agricola ''Pucala' Ltda., S. A.| 907 |Machinery and equipment for sugar mill 3-28-57 731,000.00
(Stockholders or Comm. Bank} (The Squier Corp.}
Cia. Naclonal de Cerveza 910  {Bottle-washing machinery 4-18-57) 30,000.00
(Barry-wWehmiller Export Sales Co.)
Do 9t Bottle-filling machinery 4-18-57 7,500.,00
{Crown Cork & Seal €o., Inc.)
Juan Magot, S. A. 587-1 |Agricultural machinery 4~ 5-55 99,062.52
(Minneapol is—Moline Co.)
Comerciai Industrial Peruana, S. A. 580-5 | Tournapulis 6-28-5§ 16,000.00
(Banco Continental) {LeTourneau-westinghouse Co.)
Sociedad Agricola,Pucala" Ltda., S. A.| 581-1 | Power plant equipment 9-29-55 225,000.00
(The Worthington Corp.)
Consorcio de Equipos de Construccion, §81-4 | Concrete mixers on trucks 10- 4-561 51,700.00
$. A. (Banco Gibson, S. A.) {Worthington Corp.)
Do 581-5 | Truck mixers 3-15-57 53,300.00
(Worthington Corp.)
Corporacion Peruana del Santa 664~1 [ Clam shell excavator 7-14-55 24,000.00
(Harnischfeger Corp.)
Compania Peruana de Cemento Portland 664-3 | Power shovel 1 1-17-55] 63,000.00
(Harnischfeger Corp.)
Supermarkets, S. A. 711-2 |Warehouse truck 6- 6-57 3,900.00
(The Yale £ Towne Hfg. Co.)
Enrique Ferreyros & Cia., S. A. 737-2 | Tractors and gemerators 3- 8-56 500,000.00
(Carlos Ferreyros) {Caterpillar Tractor Co.} Revol ved| 76,072,66
576,072.66
La Comercial Importadora, S. A. 7477 |Fire engines and pumps 6-27-57] 73,400.00
{Banco Union, Lima, Peru) (Mack Trucks, Inc.
Gross Equipment S. A, 748-2 [Agricultural and industrial equipment 1-11-57 30,000.00
(Food Machinery and Chemical Corp.)
A.y F. Wlese, 5. A, 709-1 |Fire fighting equipment 3- 1-57 24,300.00
(Banco Wlese, Ltdo.) (Ward La France Intl. Inc.)
Total 131,450,212.57
Uruguay:
Republic of Uruguay 331 Hydroelectric development 4-22-42 2,667,000.00
Do 331 do 4-22-4 9,333,000.00
Do 345 | Highway construction equipment 2~ 2-43 20,000,000.00
Do 492-A | Electric Jocomotives and spare parts 3~ 8-51 2,538,100.00

(International Gen. Elec. Co.)}

Do 492-B | Electric Jocomotives and spare parts 3- 8-51] 321,440.00
{American Locomotive Company

Cia. Siderurgica de! Uruguay, S. A. 557 | Steel-mill equipment 2-25-54 2,475,0600.00
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AND LOANS -- Continved 57
Status _of Loans Repayment Terms
disbursed
U;u;:n:::a Disbursed Repaid Outstanding int. Principal Instaliments
% {Semiannually - Quarterly - Monthly)
Is 11,280.00 ]
731,000.00
30,000.00
7,500.00
37,198.80 61,863.72 29,062.52 32,801.20
15,4443 .09 3,860.34 11,580.75 ($558.91 of credit canceled
224,580.00 28,072.50 196,507.50 ($420.00 of credit canceled)
51,660.00 6,457.50 45,202.50 {$40.00 of credit canceled)
53,280.00 53,280.00 {$20.00 of credit canceled)
23,277.00 11,638.50 11,638.50 ($723.00 of credit canceled)
{Credit canceled)
3,900,00
181,806 .41 394,266.25 76,072.66 318,193.53
73,400.00
30,000.00
24,300.00
89,882,585.21 39,816,054.08 2,058,056.72 37,757,997.36
2,667,000.00 400,050.00 2,266,950.00 | 4 30 Sa. beg. 6-15-5
9,333,000,00 4,799,100.00 4,533,900.00 | &4 Do
2,295,000.00 2,032,200.00 262,800.00 4 25 Sa. beg. 5-15-47
($17,705,000.00 of credit canceled)
2,284,290.00 2,284,290.00 Repaid
($253,810.00 of credit canceled}
321,440,00 321,440.00 Repaid
(Credit canceled)
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CURRENT _CREDITS

Credits Authorized

Country and Obligor Credit U. S. Products Financed
(Guarantors in Parentheses) No. {Participating Exporters in Parentheses) Date Amount
ATIN AMERICA - con N
Uruguay - continued
Administracion Nacional de Puertos 623~2 | Self-propelled cranes 10-28-55/3 88,000.00
(Schield Bantam Co.)
Horacio Torrendell, S. A. 587-3 {Tractors and power units 11-10-55] 110,000.00
(Minneapolis-Moline Co.}
Total 37.532,540.00
Venezuela:
Hote! Tamanaco, C. A. 365-A | Goods and services for hotel construction | 4- 2-4§ 2,337,697.00
(Banco Obrero}
C. A. la Electricidad de Caracas 451 Diesel electric generator units 9- 8-48 1,950,000.00
(Corp. Venezolana de Fomento)
0o 469 Electrical equipment 11-23-49 5,158,000.00
{international Gen. Elec. Co., Inc.)
Republic of Venezuela, 740 | Quarico River Dam construction 9-15-55| 4,125,000.,00
Hinistry of Publlc Works (S. J. Groves & Sons Co. et ai
Republic of Venezuela 799  |Dredging project 6-25-56 3,500,000.00
Cia. Anonima Venezolana de Ceramica 832 |wall tile kiln 9-19-56 28,000.00
Lorenzo Bustillos M. & Cia. Sucs. C. A.| B40 |industrial trailers 0-11-56 6,450.,00
{Trailmobile, Inc.)
Do 841 |Air compressors, drills, and air tools 10-11-56 6,250.00
(Ingersoll-Rand Co.)
Do 842  |Wood and metal working machinery 0~11-56 3,450.00
{John D, Williams Export Corp.)
Do 843  |Generators and welding equipment 0-11-56/ 6,100.00
(Hobart Brothers)
Lorenzo Bustilios M. & Cia. Sucs. C. A.] 919 Industrial trailers 5-17-57] 11,100.00
{Lorenzo Bustillos M. et al) (Trailmobile, Inc.
Simar'' Sociedades fndustriales 847 |Asphalt batching plant 0-18-56, 11,500.,00
Marcotulli, C. A. (Banco Nac. de (Standard Steel Corp.
Descuento)
S. A. Eugene Capucio y Cia. 896  |Heavy construction and earth moving equip-| 2-28~57) 20,000.00
ment (LeTourneau-Westinghouse Co.} evol ved 4,541 .41
2L, 551,41
Do 897  [Mining equipment 2-28-57 11,500.00
(Pioneer Engineering Works, Inc.)
Aerovias Venezolanas, S. A. (AVENSA) 918  |Aircraft and spare parts 5-16-57] 1,200,000.00
(H. L. Boulton & Co., 5. A.) (Fairchild Engine and Airplane Corp.)
Sanchez & Cia., §. A. 925 Crushing equipment and asphalt plants 6-14-57| 37,500.00
(Baldwin-Lima-Hamiiton Corp.}
C. A. Venezolana de Puipa y Papel 926  [Construction of paper mill 6-14-57 3,500,000.00
(Banco Union, et al
Corporacion Venezolana del Motor, 5. A.| A-8 Heavy duty trucks 2~-28-56| 12,000.00
Oficina Tecnica Stubbins, C. A. 583-1 [Materials-handling equipment and ditchers |2-16-56] 85,000.00
(Barber-Greene Co.
o 594-1 |industrial and comstruction equipment 2-16-56 120,000.00
{Chain Belt Co,)
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DEBT CEILING INCREASE 371
AND LOANS -- Continved 59
Status _of Lloans Repayment Terms
Undisbursed .
Balance. Disbursed Repaid Outstanding | Int. Principal instaliments
% (Semiannually - Quarterly - Monthly)
$ (Credit canceled)
110,000.00
110,000.00 16,900,730.00 9,837,080.00 7,063,650.00
2,335,617.85 400,391.88 1,935,225.971 &4 35 Sa. beg. 7-27-54
(§2,079.15 of credit canceled)
1,801,873.82 1,801,873.82 Repaid
($148,126.18 of credit canceled)
5,051,960.23 4,541,960.23 510,000.00 | 4 10 Sa. beg. 8-1-53
($106,039.77 of credit canceied)
4,094,468 .57 3,276,712.79 817,755.78 | 6 5 Quar. beg., 7-31~56
($30,531.43 of credit canceled)
(Credit canceled)
13,624.73 2,b41.26 13,183.47 {$14,375.27 of credit canceled
6,365.61 1,591.40 4,774.21 ($84.39 of credit canceled
3,868.31 3,868.31 ($2,381.69 of credit canceled)
3,064.70 766.18 2,298.52 ($385.30 of credit canceled
4,563.10 4,563.10 ($1,536.90 of credit canceied
i1,100.00
8,942.74 3,193.80 5,748.94 ($2,557.26 of credit canceled
341.32 24,200.08 4,541 .41 19,658.68
1,161.70 10,338.30 10,338.30
1,200,000.00
37,500.00
3,500,000.00 5 1/2[10 sa. beg. 2 yrs. from date of
note
(Credit canceled)
Do
Do
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DEBT CEILING INCREASE

CURRENT CRED|TS

Credits Authorized

Cauntry and Obllrr Credit U. S. Products Financed
{Guerantors in Parentheses) No. (Participating Exporters in Parantheses) Date Amount
LATIN AMERICA - continved
Venezuela ~ continued
Cia. Anon. La Electricidad de Caracas 620-) | Steam boiler 5~23-55/$ 184,100,00
{Babcock & Witcox Co.)
C. Adrianza & Cia., S. A, 609-1 | Tractors and related equipment 8-11-5%| 75,000.00
{Massey-Harris-Ferguson, Inc.) Revolved| 19,488.59
94,488.59
S. A. Eugene Capucio & Cia., 642-1 jAgricuttural and electrical equipment 1 2-13-55] 100,000.00
Sociedad Tecnica y Comercial (Fairbanks, Morse & Co., Inc.)
Do 640-3 | Power shovels and mixers 1-27-56) 50,000.00
(Koehring inter-American Co.)
Do 580~3 | Tractors and earthmovers 3- 9-56 80,000.00
{LeTourneau-Westinghouse Co.)}
Cia. Anonima Tecnomat 637-3 [Power shovels, draglines, etc. 1-19-~56] 10@,000,00
(Baldwin-tima-Hamitton Corp.} Revolved 14,20
107,514,20
Total 22,750,191 .20
Miscellaneous Latin America:
Machine Affiliates Trading Corp. 473 Machine tools 2-15-50] 1,500,000,00
Revolved 317,491.76
1,817,491.76
Amtea Corporation 559 do 5- 6-54) 3,000,000,00
Revotved, 45,820.2
3,045,820.25
Total 4,863,312.0}
Tota) Latin America 2,158,358,738.74
OCEANIA
Australia;
State of South Australia 535 Equipment for uranium mining and process~ [I0~ 9-52| 5,937,509.27
{Commonwealth of Australia) ing
Stanhill Holdings, Limited 829 Textile equipment 9-14~564 350,000.00
Total 6,287,509,27
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DEBT CEILING INCREASE 373

AND_LOANS -- Continued 61
Status_of Loans Repayment Terms
Undisbursed
Balance Disbursed Repaid Outstanding Int. Principal Instaliments
% {Semiannuaily - Quarterly - Monthly}
3 s ISI,JM.ZZL 54,402.36 {$ 126,938.86 ($2,758.78 of credit cancelad)
75,000.00 19,488.59 19,488.59
{Credit canceled)
Do
38,406.92 41,593.08 41,593.08
77,457 kls 30,086.76 7.514.20 22,542.56
4,940,967.38 13,631,367.70 10,114,877.92 3,516,489.78
1,489,909.2! 327,582.55 317,491.76 10,090.79
2,930,782.78 115,037.47 45,820,25 639,217.22
14,420,691.99 1442,620.02 363,312.01 79,308.01
701,564,075.76 | 1,331,475,372.86 481,310,535.95 850,16L,836.91
5,937,509.27 1,537,814.89 4,399,654.381 4 th sa. beg. 7-1-55
{credit canceled)
5,937,509.27 1,537,814.89 4,399,694.38
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DEBT CEILING INCREASE

62 CURRENT CREDITS
Credits Authorized
Country and Obl!ior Credit U. S. Products Financed
{Guarantors in Parentheses) No. (Participating Exporters in P heses) Date Amount
OCEA A o ed
New Zealand:
Government of New Zealand 556 |Materials, equipment, and services for 2-11-543  16,000,000.00
tumber, pulp, and paper project
Frederic W, Smith, Ltd. 578-2 |Agricultural and industrial equipment 9- 1-~59] 120,000.00
(The Otiver Corp.) Revol ved| 77,468.97
192 ,468.97

Totatl

Total Oceania

Total active credits

Terminated credits

Add: Total participation ir
credits by others

Total authorizations

16,192,468.97

22,479,978. 24

5,572,379,634.43
2,708,394,001 .54

8,280,773,695.97

210,335,995.67

8,491,109,691 .64
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DEBT CEILING INCREASE 375

AND _LOANS -- Continved 63
Status of Loams Repayment Terms
Undisbursed
Balance Disbursed Repaid Qutstanding Int. Principal Installments
% (Semiannually ~ Quarterly -~ Monthly)

3 3,000,000.00 {$ 13,000,000.00 [$ 1,300,000.00 [§ 11,700,000.00 { 4 3/4}20 Sa. beg. l1-15-56
90,008.50 162,460.47 72,1468.97 29,99!.50
3,090,008.50 13,102,460.47 1,372,468.97 11,729,991 .50
3,090,008.50 19,039,969 74 2,910,283.86 16,129,685.88
1,535,632,561.12 | 3,831,124,975.12| 1,227,980,960.23 | 2,603,144,014.89 (§ 205,622,158.19 of credi;s
canceled
1,573,033,379.04] 1,573,033,379.04 {$1,135,360,622.50 Do
1,535,632,561.12 1 5,404,158,354.16( 2,801,014,339.27 | 2,603,144,014.89 ($1,340,982,780.69 Do
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DEBT CEILING INCREASE

CUMULATIVE STATEMENT OF LOANS AND AUTHORIZED CREDITS

Authorizations
Authorizations taken over by

others, without recourse to
ExImbank, cumulative:

Latin America

Europe
Asia

Canceilations and expirations

Disbursements

Repaymants

Outstanding loans

Authorizations not disbursed

Total of cutstanding loans and
balance of authorizations

not disbursed

Lending authority assigned by
Bank under provisions of

Public taw 30 - 83rd Congress -

for cotton insurance

Uncommltted lending authority

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

February 1934 - June 1957, Inclusive

Export-import
Bank_Funds

$4,947,200,336.02
2,369,489,506.42
2,577,70,829,.60

Ares
$ 28,317,200,04
168,018,795.63

_14,000,000,00

Commerclal
Bank Funds

$456,958, 018, 14
431,524,832.85
25,433,185.29

$8,491,109,691.64

210,335,995.67

1,340,982,780.69

5,404,158,354.16
2,801,014,339,27
2,603, 144, 014,89
1,535,632,561.12

4,138,776,576.01

50,000, 000. 00

811,223,423.99



(2)

(1)

(2)
(2)

(2)

(1)
()
(1)
(1)
(1)
(1)
M

(1)

See

Digitized for FRASER
http://fraser.stlouisfed.org/

Country and Obligor
ASIA

india
National Rayon Corporation,
Ltd.

Indonesia
Republic of Indonesia

tran
Diesel White Co., Ltd.

Do

The Mitlard Company, Ltd,

Japan
Government of Japan or

The Bank of Japan
Tohoku Electric Power Co,

FuJi {ron & Stee! Co., Ltd.

Tokyo Electric Power Co,

The Bank of Japan

Kyushu Electric Power Co.,
inc,

Yawata lron & Stee! Co,,
Ltd.

The Chubu Electric Power Co.

footnotes Page 7,

Federal Reserve Bank of St. Louis

Credit

Number

9kg

964

663-3

643-1

747-6

928
932
935
9l
9h7
962
969

970

EXPORT-|MPORT BANK OF WASHINGTON

Credits Authorized July | to December 31, 1957

Purpose

(Name of Supplier_ in parenthesis) Date

For rayon tire cord plant 10- L4=57
(Rayon Consultants inc.)

Aircraft and spare parts 11-22-57
(Convair Division of
General Dynamics Corp.)

Diesel engines 11-14-57
(Cummins Diesel Exp. Corp.)

Truck chassis 12-31-57
(The White Motor Company)

Truck chassis 12=-10-57
(Mack Trucks, inc.)

Agricultural commodities 7- 2-57

Turbo generating urit 7-23=57
(int), Gen, Elec, Co.)

For expansion of steel mill 8- 1-57

Turbo generating unit 9-12-57

Cotton 9-13~57

Turbo generating unit (Westing- 111457
house Electric intl, Co.)

Expansion of steel mill 12-13-57

Turbo generating unit 12-13-57

Credit Authorized

Amount

$ 1,800,000

1,781,000

11,000

interest

-

5

1/2

(increase & revolving)

81,000

46,500
(Increase)
115,000,000
7,300,000
10,300,000
4,800,000
60,000,000
5,000,000
26,000,000

6,700,000

L

(SRR

v

/2
1/2
1/2
3/4
1/2
3/4
3/4

3/4

Repaymen: Terms

10 Sa. beg., 7-31-58

Drafts at 12 months
16 Sa. beg. 3-1-60
20 Sa, beg. 12-15-59
30 Quar, beg. 4-5-59
Drafts at 12 mos,

34 Sa, beg. 3-1-60
2L sa, beg, 3-31-61

34 Sa, beg. 3-15-60

L93a

ASVHYONI ONITIID

LLE



(2)
(2)

(n
()

(2)

(2)
(2)

(2)
(2)

(1)

Digitized for FRASER

Country and Obligor

Pakistan
Pakistan {nternational
Airlines
Do

EUROPE

Austria
Lambacher Flachsspinnerei

Desterreichisch~Alpine
Montangesellschaft
(ALPINE)

Belgium
Van Thuyne's N. V.

Denmark
Georg E, Mathiasen,
Aktieselskabet
Do

France
Compagnie Nationale Air
France

Iceland
Rafmagnsveita Reykjavi

ltaly
FIAT, S.p.A,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Credit

Number

953
954

956
913

886-1

7448
7449

9lL5

579-4

931

Purpose

(Name of Supplier in parenthesis)

Aircraft and spare parts
(Lockheed Aircraft Corp.)

Aircraft spare parts
(Curtiss~Wright Corp.)

TOTAL ASIA

Textile machinery

Steel mill equipment

Concrete block machine and
attachments (Besser Co.)

Steam generators
(Ctayton Manufacturing Co.)
Steam generators, heaters, and
dynamometers (Clayton Mfg, Co,)

Jet aircraft, spare engines and
parts (Boeing and Unlted
Aircraft)

Steam boiler

(Combustion Engineering, Inc,)

Equipment for automobiie pro-
duction

Credit Authorized

Date Amount
10- 9-57 § 2,828,000
10~ 9-57 456,500

$242, 104,000

10-24-57 16,500
10-31-57 8,150,000
(Increase)

11-29-57 38,000
8- 1-57 3,350
8- 22-57 20,000
(Revolving)

9-12-57 46,000,000
11— 5-57 115,000
7~23-57 5,000,000

Interest
% Repayment Terms
6 6 Sa. beg. 6 mos, from
dates of notes
5 3/4 27 Sa. beg. B-15-62
51/2 10 Sa, beg. 6-15-59

8LE
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ps

Ca—84—0
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(1)

(2)

(2)
(2)
(2)
(2)
(2)

(2)
(2)
(2)

Country and Obligor

Spain

Red Nacional de los
Ferrocarriles Espanoles
(RENFE)

Sweden
Anglo-Nordic Traktor A/B

LATIN AMERICA

Brazil

Cia, de Armazens Gerais do
Estado de Pernambuco

Acos Villares, S. A,

Soc,. Tecnica de Fundicoes
Gerais, S. A,

Vemag $/A, Veiculos e
Maquinas Agricolas

Figueras, S, A,

Do

Cia, Brasileira de
Maquinaria
Bo

Cia. de Armazens Gerals
do Estado de Pernambuco
(CAGEP)

Lion, §. A,, Engenharia e
Importacao

Do

Estabelecimentos James
Frederick Clark, S. A.

Federal Reserve Bank of St. Louis

Credit

Number

955

580-7

936

9Lg
943

609-5
737-10
958-3
951

776

737-11
958-1
737-12

Purpose
(Name of Supplier in parenthesis)

Diesel locomotives, tools, and
equipment

Tournapull
(LeTourneau~Westinghouse Co.)

TATAL EUROPE

Tractors

(A11is-Chalmers Mfg, Co.)
For expansion of steel foundry
For expansion of Iron foundry

Tractors and graders
(Massey~Harris-Ferguson, Inc,)
Diese! tractors
(Caterpillar Tractor Co.)
Disk plowing harrows
(Rome Plow Co.)
Agricultural equipment
(Al11s=Chalimers Mfg, Co,)
Diesel cane tractors
(Thomson Machinery Co., Inc,)
Graln storage elevators
(Black, Sivalls & Bryson, Inc,)

Tractors and sub-sojlers
(Caterpillar Tractor Co,)
Disk plowing harrows
(Rome Plow Co.)
Diesel tractor
{Caterpiltar Tractor Co.)

Credit Authorized

Date

10-17-57

8- 1-57

8- 6-57

8-22-57
9- 5-57

9- 5-57
9~ 5-57
11-15-57
10~ 9-57
10~ 9-57
10-24-57

1~ 5-57
1= 5-57
11- 5-57

Interest

Amount % Repayment Terme

$ 8,000,000 5 3/4 20 Sa, beg. 3-31-60

10,000

$67,352,850

69,600

5 3/k
5 3/4

2,320,000
2,558,000

12 Sa. beg., 1-15-60
12 Sa, beg, 5-15-60

56,000
64,000
30,000
66,300
32,100

182,000
(Increase)

93,000
36,000
6,300

ASVAYONIT ONITIHD L93d
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(2)
(2)
(2)
(2)
(2)
(2)
(2)
(2)
(2)
(2)
(2)
(2)
(2)
(2)
(2)
(1)
M

(1)

(1)
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Coyntry and Obligor
Breazil - continued

Estabelecimentos James
Frederick Clark, S, A,
Sotreq S, A, de Tratores
e Equipamentos
Do

Importadors de Ferragens,
S. A,
bo
Martin, Representacoes e
Comercio, 5. A,
Do
Cla, Distribuidora Agro-
Industrial
Do

Oscar Amorim, Comercio,
- A Do
Alaggio, S. A,
Parana Equipamentos, S. A,

Do

Servicos Aereos Cruzeiro
do Sul, S5, A,

Cla, Brasileira de Material

Ferroviario (COBRASMA)

Cobrasma-Rockwell Eixos S,A,

ghile
Banco Central de Chile

Colpombja
Banco de la Republice

Federal Reserve Bank of St. Louis

Credit

Number

958-2
737-13
9584
958-5
737-14
737-15
958-6
961-1
965
737-16
958-7
587-5
737-17
958-8
971
972
973

937

930

Purpose

Neme of Supplier Ip parenthesis
Disk plowing harrow

(Rome Plow Co.)
Diesel tractors

(Caterpiller Tractor Co.)
Bisk plowing harrows

{Rome Plow Co.)

do

Diesel tractors and attachments
(Caterpillar Tractor Co,)
do

Oisk plowing harrows
(Rome Plow Co.)
Dlese) tractors and attachments
(Al11s=Chalmers Mfg, Co.)
Diesel cane tractor
(Thomson Machinery Co,, Inc,)
Diesel tractors and attachments
(Caterpillar Tractor Co.)
Disk plowing harrows
(Rome Plow Co.)
Tractors and harvester combines
(Minneapo!l is~Moline Co.)
Diesel tractors and attachments
(Caterpiliar Tractor Co.)
Disk plowing harrows
(Rome Plow Co.)
Aircraft and spare parts
(General Dynamics-~Convair)
Equipment for manufacture of
axles and parts
do

Capital goods

Refinance purchase of U, §,
products

Credit Authorized

Date
11= 5-57
11-15-57
11-15-57
11-22-57
11=22-57
11-29-57
11-29-57
11-29-57
11-29-57
12— 5-57
12— 5-57
12-10-57
12-13-57
12-13~57
12-31-57
12-31-57
12-31-57

7-18-57

7-18-57

$

Angunt
550
89,000
15,300
1,200
14,800
22,100
4,400
18,900
2,400
29,900
13,800
75,000
38,000
24,000
2,105,525
1,620,000

5,320,000

12,500,000

60,000,000

interest
o

el

5 3/4
5 3/4

51/2

51/2

Repayment Terms

12 Sa, beg. }2-15-59

12 Sa. beg. 9-15-60

12 Quar, beg, 1-1-59

12 Quar, beg, 15 mos,
after date of note

08¢

ONTIIHD La3d
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(2)
(2)
(2)
(2)
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Country and Obligor

Costa Rica

Beeche & Fait, Ltda,, and
Quiros & Ulate, Ltda,

Machinery & Tractors, Ltd,

Do

Beeche & Faijt, Ltda,, and
Quiros & Ulate, Ltda,

Cuba
Cuban Telephone Co.

Guatemala
F. Kong e Hijos, Ltda,

Honduras
Cia, Azucarera Hondurena,

S. A,

Mexico
Zinc Nacional, S, A.

Cerveceria Moctezuma, S, A,
Do
L. M, Byerly, S. A,
Tractores e implementos de
Sinalea, Si A,

Embételiadora la Favorita,
S. A,

Cerveceria Cuauhtemoc, S, A,

Cia, Fundidora de Fierro y
Acero de Monterrey, S, A,
Cerveceria Moctezuma, §. A.

Do

Federal Reserve Bank of St. Louis

Credit

Number

7478
725-1
747-9
959

960

6541

934

929

711-3
885-1
636~2
636-4
7i1-4

9kl
801

968

Purpose

(Name of Suppljer in parenthesis}

Dump trucks

(Mack Trucks, inc,)
Semi-trailers

(Fruehauf Trailer Co,)
Truck tractors

(Mack Trucks, inc,)
Concrete mixers

(Chain Belt Co.)

Expansion of telephone system

Plant for shortening & salad oils
(Wurster & Sanger intl, inc.)

For expansion of sugar mili

Spray dryer
(Bowen Engineering, Inc.)
Lift trucks and parts
(The Yale & Towne Mfg, Co.)
Water purification equipment
(The Permutit Company)
Ltand levelers, graders, ditchers,
etc, (Eversman Mfg, Co.)
Land levelers and scrapers
(Eversman Manufacturing Co.)
Industrial warehouse truck
(The Yale & Towne Mfg, Co.)
Tin can plant
Expansion of steel mill

Conveyor machinery (Alvey Conveyor
Mfg. Co. & Alvey Conveyor
Engineering Co.)

Pasteurizers
(Barry-Wehmiller Machinery Co.)

Credit Authorized

Date

7-23-57
8~ 657
8- 6-57
10-31-57

10-31-57

8-15-57

8- 1-57

7- 9-57
7-12-57
7-23-57
8- 6-57
8- 6-57
8~15-57

8-23-57
10-31-57

10~24-57

12-10-57

Amount %

Interest

Repayment Terms

$ 133,500
6,800
16,100

22,000

17,500,000 6

165,000

1,000,000 51/2
15,855
161,600
18,850
10,000
(Increase & Revolving)
21,000
2,800
350,000(P)
16,000,000

(increase}
140,000

5 3/4

201,000

30 Sa. beg. 12-15-59

4 Ann, beg, 12-1-58

30 Sa, beg, 6-15-61

Ldud
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(2)
(2)
(2)

(2)

(2)
(2)
(2)
(2)
(2)
(2)

(1)
(2)

(2)

(2)

Digitized for FRASER
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Country and Q8bligor

Mexico - continued

Concretos Alta Resistencia,
S, A, de C, V, et al

Triplay de Parral, S, A,

Abastecedores de Maquinaria,
S. A,

Panama
Empresas Panamenas, S, A,

Peru
Republiic of Peru

S. A, Fabrica Nacional
Textil 'E! Amazonas®
Herbert Telge

Enrique Ferreyros & Cla,,
S. A,
Juan Magot, S, A,
Carrocerias Metalicas, S, A,
Marcona Mining Company
Comercial {ndustrial Peruana,
S. A,
Venezuela

S. A, Eugene Capucio y Cia,

Comanil, C. A,

Federal Reserve Bank of St. Louis

Credit

Number

7504
967
6645

580-9

933
938
789~2
946
942~
948

963
580-10

580-8

6l42-2

Purpose

{Mame of Supplier In parenthesis)

Truck-mounted concrete mixers
(Construction Machinery Co.)

Equipment for manufacture of ply-

wood {E. V, Prentice Co,)

Diesel engines and generator sets

(Harnischfeger Corp.)

Tournapulls with scrapers

(LeTourneau-West inghouse Co,)

Hospital equipment

(American Hospital Supply Corp.)

Textile machinery
(Whitin Machine Works)

Water pumps & related equipment

(Jacuzzl Bros., Inc.)
Fish meal plant

(Standard Steel Corporation)
Turbine and centrifugal pumps

(The Deming Company)
Bus body parts

(Divco-Wayne Corporation)
fron ore beneficiation plant
Tournatractor

(LeTourneau-West inghouse Co,}

Brills, air compressors & related

equipment (LeTourneau-
Westinghouse Co.)

Truck and industrial scales
(Falrbanks, Morse & Co.)

Credit Authorized

Date
11-22-57
}2-10-57

12-31-57

9-26-57

8- 1-57
8-15-57
8-23-57
9-13-57
9- 5-57
10~ 3-57

11=14~57
12-13-57

8-30-57

9-10-57

Amount
46,000
116,700

54,000

23,000

280,000(P)
9,800
30,000
48,000
15,000
36,000

10,000,000
13,000

65,000

31,000

Interest

%

Repayment Terms

20 Sa, beg, 6~10-60

c8¢
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Credit
Country and Obligor Number.
Misc, Latin America
(1) American & Foreign Power 939

EXPORTER CRED{T LINES

2 Increases

L Authorized

Purpose
(Name of Supplier In parenthesis)

Construction programs of sub-
sidiaries

TOTAL LATIN AMERICA

TOTAL CRED{TS AUTHOR{ZED

Credit Authorized

Date

8-22-57

(1) Designates credit authorized on request of Overseas purchaser of U, 5. products,

(2) Designates credit authorized on request of U, S, exporter or financial

institution,

Amount

$ 25,000,000

$158,940,180

$468,397,030

B e Y

$ 115,000
11,300,000

511,415,000

e

(P) Designates Eximbank participation in credit extended by U, S. financial institution,
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interest

%

57/8

74

Repayment Terms

2} Ann, install, beg,
10-1-62

10 Ldada
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Credit
Country and Obligor Number Purpose

ALLOCATIONS UNDER CREDITS PREVIOUSLY AUTHORIZED

AFRICA
Union of South Africa
Merriespruit Gold Mining L498-z Mining equipment, materials
Company, Limited and services
Buffelsfontein Gold Mining 498-1-8 do
Company, Limited
Do L4L98-1~-C da
Hartebeestfontein Gold 498-1-A do
Mining Company, Ltd,
AS1A
Indones ia
Repubiic of indonesia 4729 Cement plant
ran
fmperial Government of 577-C Diese! locomotives and steam
lran generators
Philippfnes

China Banking Corporation
Approved transactlions:

Transport Contractors, Inc, 538-A-5 Machinery, equipment, materials,
and services

Ysmael Stee! Mfg, Co. 538-A-6 do

Kaw Sek & Co. 538-A~7 do

Central Macaroni Co., Inc, 538-A-8 do

Philippine Bank of
Communications
Approved transactions:

insular Yebano Tobacco Corp., 538-B-4 Machinery, equipment, materials,
and services
Mahogany Products (Phil,) 538-B-5 do
Inc.
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Credit Authorized

Date

7- 2-57
7- 9-57

7- %57
10-17-57

12-13-57

7- 9-57

10-30-57
11-14-57

11-26-57
12- 457

9-16-57
11-25-57

& Qunt

§ 126,683
(tncrease)
723,900
(Increase)
900,600
1,416,023
(tncrease)

700,000
(Increase)

10,000,000

83,000
68,000

19,000
22,000

88,000

35,000

¥8E

I's

ONTTIIHD Lddda

ASVIUONI



Credit Credit Authorjzed
Country and Obligor Nupber Purpose Date Amount
Philippines - continued
Prudential Bank & Trust Co.
Approved transactions:
Crown Textiles Corp, 538-p-5 Machinery, equipment, materials, 11-19-57 $ 41,000
and services
Philippine Bank of Commerce
Approved transactions:
Ormoc Sugar Co,, Inc. 538-F-1 Machinery, equipment, materials, 11-22-57 70,000
and services
Paramount Textile Mills, 538-F~2 do 12- 6~57 250,000
tnec,
Eastern Textile Mills, Inc., 53B-F-3 do 12-12-57 111,000
Central Bank of the
Philippines
Approved transactions:
international Textile Mills, 777-A-} Capita) goods and services 10~ 9-57 788,427
[nc,
P. Floro & Sons, {nc, 777-A-2 Equipment for a yarn mill 11-18-57 1,199,474
tuzon Stevedoring Co., Inc, 777-A-3 Equipment and services 11-22~57 1,224,140
Visayan Electric Co, 777-A-4 do 12~ 9-57 1,170,410
Manila Bay Spinning Mills, 777-A-5 do 12-11~57 256,545
inc.
Superior Gas & Equipment 777-A-6 Machinery, equipment, construc— 12-20-57 147,645
tion materiais and services
Marlking Electric Light Co, 777-A-7 do }2-20-57 26,590
Cotabato Light & Power Co, 777-A-8 do 12-20-57 29,000
Pacific Pear]l Button Craft 777-A-9 do 12-20-57 48,350
Mercelo Rubber & Latex Co, 777-A-10 do 12-20-57 31,843
General Textiles 777-A-11 Equipment and construction steel 12-31-57 852,762
The First National City Bank
of New York - Port Area
Branch, Manila
Approved transactjon: 777-8-1 Machinery, equipment, materials, 10-29-57 12k, 724

and services

Ld3d

ASVIUINT HDNTTIHD

G8e
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Credit
Country and Obiigor Number

LATIN AMER}CA

Argentina
Celulosa Argentina, 5. A. 826-B-1

Brazil

Cia. Paulista de fForca e 523-A
Luz

Cla. Brasileira de Energia 523-C
Electrica

Mexico

Cia. Electrica Mexicana 760-8
de! Centro, 5. A.

Cta, Electrica Mexicana 760-C
del Sureste, 5. A.

Cia. de Eiectricidad de 760-F

Merida, S. A.

On request of Overseas purchasers
of U. §. products

On request of U. S. exporters or
financial institutions

Total credit authorizations
Exporter Credit Lines

Allocations under credits previously
authorized
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Purpose

Equipment for pulp and papermaking

facilities

Electric power development

do

Power construction program
do

do

TOTAL ALLOCAT!ONS

Recapitulation of Authorizations
July 1 to December 31, 1957

No. Amount
24 $411, 865,500
N 56,531,530
88 $468,397, 030
6 § 11,415,000
3 $ 27,048,116

Credit Authorized

Date

12-20-57

11— 5-57
11— 5-57

10-17-57
10-17-57
10-17-57

Amount

$ 6,500,000

275,000
(I1ncrease)

275,000
(Decrease)

29,280
(Increase)
508, 000
(increase)
537,280
{Decrease)

§27,048,116

OFFICE OF THE TREASURER
ACCOUNTS DiVISION

98¢
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Senator MarTin. Just for information, I notice on page 3, “Reduc-
tions in number of uniformed forces, defense,” $328 million. Does
that take into consideration increase in compensation in the Armed
Forces?

Mzr. BRunpage. Noj; that is just areduction in the numbers, and the
pay that they are getting now. The increase comes in down below.

Senator Martin. All right; thank you.

Mr. Brunpage. That comes in down below.

Senator Martin. Does the same apply to the item of $615 million
reduction of conventional weapons?

Mr. Brunpace. That is more than offset by increase missile pro-
curement flow; yes, sir.

Senator MarTIin. Thank you.

Senator Marong. What do you call conventional weapons?

Mr. Brunpace. It was the artillery used in World War II, and
planes.

Senator Marone. We used them in World War I, too.

Mr. Brunpage. I hope we aren’t buying anything we used in
World War 1.

Senator Marong. I think you are. The Army had horse collars
they used in the Mexican War stored up until 2 or 3 years ago. So,
you are sending tanks and soldiers to all these nations and they are
dead before the fight starts. Is that what you call the conventional
weapons?

Mr. BrRunpagE. The conventional weapons are the older equipment.

Senator MarLoNe. Are ships under the protection of the Air Corps
looking for submarines 1,500 miles out from the shore—the surface
ships that we are making, the flat tops—is that what you call con-
ventional weapons that we have quit making?

Mr. Brunpage. The conventional weapons that we have cut down
are those replaced by the newer designs of missiles and the faster
planes.

Senator MaroNE. Those that are now obsolete since the World War,
were makeshifts, the using flattops and keeping soldiers all over the
world. Who do you think you are fooling?

Senator MarTIN. I wonder if the Senator would vield?

Senator MarLone. I want to know what he means by conventional
weapons. I don’t mind yielding.

Senator Marrtin. I want to say this: Military weapons have rapidly
become obsolete. You don’t fight a war with weapons vou have on
hand at the beginning of a war. War is a terrible thing, but it in-
creases productivity. And when I say productivity, that is not only
material output but also new discoveries and inventions. For exam-
ple, in the line of medicine. War develops surgery and medicine more
during a period of 2 or 3 years than probably 50 years of civilian life.
The same applies to what we call the conventional weapons.

Mr. Chairman, but that is the situation, and it is hard for Mr.
Brundage, or anyone else, to make an estimate of the direction or rate
of obsolescence of military equipment.

Senator MaronNe. I understand that perfectly, Mr. Brundage—

but

Mr. Brunpace. This classification was made by the Department of
Defense.

Senator MaronNE. Let me finish, and then I will be glad to hear your
answer.
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Why do you continue for 25 years after the close of a war in which
they were used what we call conventional weapons that nobody is
ever going to use again? Just to keep some admirals or generals
that can’t do anything else on the job?

You have mentioned a very fine thing here, if you could just wipe
everything out but your airpower and your mussiles and your sub-
marines and the things you are going to use, you don’t need a debt-
limit rise, you can put that money where vou can really use it and lower
the debt and the taxes.

But you come in here with a request for $2 billion rise for something
that is meant to keep people out of work in this country—that is what
they are designed for, these four organizations that you are going
into. They do nothing but lecan money to American corporations
and individuals going abroad to use that cheap labor and to the
people in those nations. I didn’t know that they were loaning
money to nations, but I don’t put it past them at all, because you
have got the same crowd in these loaning agencies that you had 10
and 15 years ago. They haven’t changed a thing.

And they haven’t changed their viewpoint. Their viewpoint is,
the more you scatter American capital all over the world to use the
cheap labor and produce the stuff and bring it back under that free-
trade act, the better off you are.

Now, you end up with a greater debt limit every year, but somehow
or other, you fool yourself that you are saving money and making
money. 1 don’t know how you do it, but the thinking hasn’t changed
for 24 years.

Lord Keynes was quite a man beside a lot of people here that ought
to know better.

The Cuairman. Mr. Brundage, you have a reduction in Agriculture
of $651 million and then yvou have an increase in agriculture, an in-
crease of $305 million.

Mr. Brunpage. We are separating the different programs at your
request; some of them are decreasing and others are going up.

The Cuairman. Reduction is made mainly, in Commeodity Credit;
is that right?

Mr. Brunpage. That is right.

The Cuairman. How can yvou control that?

Mr. Brunpace. Well, we were providing for everything that we are
required to do by law.

The Cuatrman. How have you reduced the Commodity Credit
Corporation’s operations by $651 million?

Mr. Breunpace. The detailed schedule gives a little more informa-
tion, Senator. It is on page 4 of the accompanying schedule, $432
million is the decrease reflected in purchases of commodities. The
prices of certain products were estimated lower, and the produced
quantities are expected to decrease, because of the soil bank, the con-
servation reserve part of the soil bank.

The CuairMan. Part of the soil bank terminates with crop-year
1958, does it not?

Senator JENNER. Suppose, Mr. Chairman, that Congress decided
that it shall not terminate, because we have a new program of some
kind—-of course, naturally that can’t be reflected in this statement—
in other words, you are anticipating that Congress will go along with
this present proposal?

Mr. Brunpage. That is right.
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Senator Wirriams. That is the only basis you could operate on.

Mzr. Brunpace. That is right.

The CuairmaN. The soil bank termination is one of the things
that Congress is nearly certain to go along with.

Are there any further questions?

Senator MaLonE. Is he through reading his statement?

The Cuairman. He has explained the reductions, and next are the
larger increases.

Mr. Brunpace. The largest increases are the: Development loan
fund of the mutual security program, $154 million.

These are expenditures, by the way, coming out of previous opera-
tions.

Atomic Energy Commission, $250 million.

The CrairmaN. This development loan fund is in the category
of foreign loan facilities, that you will furnish a report on?

Mr. BrRunpagE. Yes.

The Cuarrman. It is a new fund. It is for the purpose of loaning
under the mutual security program. They are soft loans.

Senator ¥Frear. That i1s handled by the Export-Import Bank, is
it not?

Mr. BrunpaGe. It is being supervised by a committee of three
including the president of the Export-Import Bank, that is right.

Senator FrRear. That is a better term supervised.

Mr. BrusxpacE. Atomic Energy Commission is going up $250
million,

The National Science Foundation, $68 million.

Veterans’ compensation and pensions, $125 million.

HHFA for housing grants and mortgages, $283 million.

Agriculture conservation reserve, REA, and other programs, $305
million.

Commerce, principally CAA and Maritime, $189 million.

Defense missiles, atomic ships, SAC dispersal, research and develop-
ment, and Cordiner pay proposals, $2,015 million.

HEW, principally scientific education, $156 million.

Development of natural resources, Corps of Engineers and Bureau
of Reclamation, $82 million.

Postal pay increase, $160 million.

The Cuarrman. What percent is the postal increase?

Mr. BrRuxpage. That is 6 percent.

Classified pay increase other than defense, $179 muillion.

The Crairman. That is also 6 percent?

Mr. Brunpace. That is also 6 pereent minimum, with some release
from the compression at the top grades.

Senator WiLniams. And they are also based upon the assumption
that, whatever the debt, the increase would be 6 percent, and the
effective date would be July 1?

Mr. BrRunpace. That is correct, Senator.

Senator Wintrams. And, on any effective date prior thereto, would
be increases in these accounts?

Mr. Brunpage. That is right.  That would affect 1958.

Proposed provisions for defense and other contingencies, $600 mil-
lion.

Five hundred is Defense contingencies, and increase in other con-
tingencies i1s $100 million.
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Other increases which are detailed in the accompanying statement,
$292 million.

Mr. Chairman, this analysis of changes from 1958 to 1959 shows
several things which are important to this committee in its considera-
tion of legislation to change the legal debt limit.

The CuHairMaN. Could you point out in these increases the new
programs that are recommended that do not now exist?

Mr. Brunpace. I don’t know as we separated the new programs.

The CuairMaN. Would you mind showing the new programs that
would be started?

Mr. Brunpage. We will look that up.

(The material referred to follows:)

NEw ProGgrams

ESTIMATED EXPENDITURES FOR FISCAL YEAR 1959

Million
Federal Civil Defense Administration: Civil defense assistance to States_._  $20
Department of Defense—Military:
Cordiner report _ _ - _ . _ .. 508
Civilian pay adjustment________________________________________ 205
Health, Education, and Welfare: Promotion of science and general edu-
cation i 75
Civilian pay adjustments:
Postal employees_ _______ L _____. 160
Classified employees (other than DOD)__ ________________________ 179
Specific items covered by ‘‘Allowance for contingencies’”:
8th winter Olympic games__ __________________________________._ 4
Registration and safeguarding of union and welfare and pension
funds. - . _ o __. 3
Aid to medical-dental sehools__ _________________________________ 3
Area assistance __________________________________ . ___. 11

Mr. Brunpagr. First, it shows our efforts to achieve cconomies.
Our recommendations for appropriations and for legislation will lead
to even greater savings after 1959. In view of the $3,709 million of
decreases proposed in the 1959 budget, I do not think that further
decreases, that would appreciably ease our debt limit problem, can
be made without undue risk to our national defense or without drastic
changes in basic legislation going far beyond the practical recom-
mendations of this administration.

Second, the analysis shows that holding budget expenditures in
1959 to the estimated total of $73.9 billion will require congressional
cooperation—cooperation not to increase recommended appropria-
tions and cooperation to enact proposed legislation leading to econo-
mies. If some of the estimates in the budget should be raised by
congressional action, the margin within the debt limit for seasonal
borrowing for flexible debt management and for possible emergencies
would be even smaller than anticipated.

Third, we must recognize that, when we are talking about the
budget expenditures and receipts, we are talking about estimates
that fluctuate, but when we talk about the debt limit we are con-
sidering a legally fixed figure. A slight variation in budget results
as compared with budget estimates, especially as to the timing of
receipts, could cause us serious trouble. In the week of March 18,
1957, deposits totaled $7.5 billion.

If there had been a heavy storm, and there would be a delay, it
might have caused embarrassment.

I have already mentioned, as has Secretary Anderson, the need for
larger cash balance and the desirability of being able to go to the
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market for refinancing at favorable times of the market rather than
on the exact date when the securities to be refinanced fall due.

I won’t read the detailing, but it will be put in the record.

(The tables accompanying the prepared statement of Mr. Brundage

are as follows:)

Decreases and increases in expenditures, 1959 compared with 1958, as shown in 1959

budget document

[In millions]

Decreases
Under { Under In- Remarks
exist- pro- | creases
ing posed
lcgisla- | legisla~
tion tion
Legislative branch__. $13 $0 $23
The judiciary... .. _._________ 0 0 2
Fxecutive Office of the President. .. 0 0 0
Fl(lil’lds appropriated to the Presi-
ent:

Mutual security program . _._._ 60 [\ Reflects reduced appropriations for defense
support in 1957 and 1958

Do | 179 | Primarily increased disbursements from

the recently established development
loan fund.

Other. ... ... . 103 0 0 | Substantially all of this reduction is in ex-
pansion of defense production, reflecting
decreased deliveries of aluminum and
titanium.

Independent offices:

Airways Modernization Board._ 0 0 22 | To accelerate research and development
program to increase capacity of the
Federal airways.

Atomic Energy Commission._ _ . 0 0 250 | Primarily for increase in raw materials,
weapons, and reactor development.

Central Intelligence Agency_.. 0 0 6 | Construction of new building.

Civil Service Commission...__. 1 0 0 | Reflects morc current reimbursements for
investigations.

Commission on Civil nghts‘__ 0 0 1 | For full-year cost of new agency.

Export-Import Bank 343 (1 1958 includes loan to Great Britain.

Do. - e 1 | Decrease in receipts under old RFC loans.
Farm Credit Administration. 0 0 1 | Small decrease in estimated receipts.
Federal Civil Defense Admin-~ 29 0 ... Reduction of procurement for stockpile of

istration. emergency supplies, ete.

Do 26 | Primurily for new program to assist States.
Federal Communications Com- 0 0 1 { To handle increasing workload.

mission.
Federal Home Loan Bank 5 0 0 | Reflects anticipated increase in receipts
Board. from fecs, insurance premiums, etc.

Federal Power Commission . 0 0 1 | Reflects recent rise in program level,

Federal Trade Commission__ . _ 0 0 0

General Accounting Office____ 0 0 3 | For increased operations in the field.

Interstate Commerce Com- 0 [1} 1 | Increase in motor carrier, regulatory, and

mission, compliance activities.

National Advisory Committee 0 0 6 | Primarily (or stepup in research and de-

for Aeronautics. velopment involving missiles, space
vehicles, ete.

National Capital Planning 0 [ 1 | Reflects increase in spending on long lead

Commission, time land purchases.
National Labor Relations 0 [} 1 | To reduce backlog in unfair labor practices
Board. cases.

National Science Foundation__ 14 [N Termination of major costs for scientific
equipment for International Geophysical
Year.

Dol 68 | Primarily for increased grants to expand

and improve education in the sciences
and for basic research.

Renegotiation Board . ______ 0 0 0

St. Lawrence Seaway Develop- 25 ) 9 | Project nearing completion.

ment Corporation.

Securities and Exchange Com- 0 0 1 | Increase in work programed.

mission.

Selective Service System__.____ 0 0 1 | To build up pool of registrants and to
process reeords of standby reserve.

Small Business A dministration 29 0 ... Receipts from collections available for
relending will increase volume of new
loans about the same.

Do |l 1 | Decrease in receipts reflecting progress

in liquidation of old RFC loans.
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Decreases and increases in expenditures, 1959 compared with 1958, as shown in 1959
budget document—Continued

{In millions]

Decreases

Under
exist-
ing
Iegisla-
tion

|
| Under
pro-
posed
legisla-
tion

In-
creases

Remarks

Independent, offices—Continued
Smithsonian Institution.____.__

Tariff Commission_______ . __
Tenessee Valley Authority____

U. 8. Information Agency

Veterans’ Administration

Other independent agencies
General Services Administration. _.

Housing and Home Finance

Department of Defense:
Military functions
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$0

651

1,095

$0

oo

36

127

2,015

] -
i . .
i For construction of new Museum of History

and Technology and preparation of
| exhibits.

 Primarily for construction of new power
facilities tn mect needs of area.

Principally for extension and intensifica-
tion of program and for completion of
major transmitter.

Decrease in direct housing loans, program
expires June 3%, 1958 ($150); readjustment
benefits, reflecting deciine in number of
eligible veterans ($103); decreased work-
load and economies in general operating
expenses.

Substantially all of increase ($125) is in
cnmpensation and pensions, which re-
flects bnth normal growth in require-
ments and full-yvear cost of rate increases
granted last fall.

Various economies.

Aost of reduction is in stockpiling program
($45) where purchases from defense pro-
duction program are not expected and
deliveries under old contracts will
decline.

For increased progress on site acquisition
and design under lease-purehase pro-
gram and small amounts under various
other programs.

. Increased receipts from operations in Fed-
eral Housing Administration.

Expenditures and purchases of special
assistance mortgages by FNMA under
prior approvals. College housing and
public facility loans expenditures also rise
asdo contributions for public housing and
several other activities.

Largest reduction ($432) is in CCC, reflect-
ing decrease in purchases of commodities.
Seil Bank’s acreage reserve shows de-
crease of $117 reflecting decision to termi-
nate program at end of 1958 crop year.
Farmers’ Home Administration loan dis-
bursements also decrease by $55.

Larger disbursements on Rural Electrifica-
tion Administration loans.

Majority of increase is in Soil Bank’s con-
servation reserve program ($190) in lieu
of continuing acreage reserve.

Various savings and economies.

To transfer financing of forest highways
and public lands highways to highway
trust fund.

Primarily in Civil Aeronautics Adminis-
tration for stepped up program for
modernizing air navigation facilities;
Maritime activities increase $20 for
progress payments on ship construction.

Primarily reductions of military strength
($328) and lessening payments for pro-
curement of conventional aircraft ($615),
Economies in operation and maintenance
and procurement of conventional ammu-
nition account for the bulk of the remain-
ing reductions.

Accelerated production of missiles, missile
ships and atomiec subrnarines acecount for
about $580; intensified research and
deveclopments, $274; construction of
facilities for SAC and ballistic missiles,
$133; and proposed pay adjustments,
military and civilian, $713.
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Decreases and increases in expenditures, 1959 compared with 1958, as shown in 1959
budget document—Continued

{In millions]

Decreases
Under | Under In- Remarks
exist- pro- | creases
ing posed
legisia- | legisla-
tion tion

Department of Defense—Con.

Civil functions:

Corps of Engineers.______ $30 $0 | ... Primarily on older construction projects
approaching compietion.
[\ R RSO S $65 | For 1957 and 1958 new construction starts.
Other_______. ... 7 0] ... Completion of Panama Canal lock over-
hauls and minor adjustments.

Do. ol 11 | Mostly for replacement of facilities to be
transferred to Republic of Panama under
treaty commitments and first expendi-
tures on construction of Panama Bridge.

Department of Health, Education, | __.___. T To revise basis of grants for school operation

and Wellare. and construction in federally affected
areas.

Do .. 40 | Largest decrease is in public assistance
grants as result of payment in 1958 of
certain 1957 obligations. In addition,
there are numerous minor reductions.

Do o e 156 | Primarily proposed new programs to fulfiil
critical national needs and to strengthen
scientific and general educational ca-
pacity ($75) and increased rate of spend-
ing on public health grants for projects
approved in prior years ($60).

Department of the Interior.____.___ 33 [V 2 P Various economies and reductions.

L R 49 | Bureau of Reclamation increases $17, of
which $10 is for 1957 and 1958 construction
starts, and acceleration of liquidation of
prior year obligations for Indlan services
account for $13.

Department of Justice. ... - 0 0 5 | Increases because of larger workload;for the
FBI, prisons and other activities.

Department of Labor....__________ 43 [ P Smaller numbers of veterans and Federal
employees eligible for unemployment
benefits.

B 5 7 DU PR I 32 | Mostly because of increased claims and
benefit workloads in grants to States for
unemployment compensation and em-
ployment service administration.

Post Office Department..__________ 2 700 0 | Proposed postal rate increase.

Department of State_........_.__... 15 L+ 2 D, Decrease reflects nonrecurring 1958 contri-
bution for U. N. Emergency Force and
various minor reductions.

Do e 16 | Principal increase is in construction of new
State Department building. Smaller
increases for strengthening Diplomatic
and Consular Service and other pro-
grams.

Treasury Department____._________ 60 {120 DO Various reductions and economies.

L PGy S 10 | Principally for operation by Coast Guard
of new loran stations.

District of Columbia.__.__..._____. 0 0 3 Inlcreased disbursements under prior year
oans.

DO 5 | Federal payment to District of Columbia.

Allowance for proposed legislation

and contingencies:
Pay adjustment:
ostal .. ... ... 0 0 160
Other (excluding Depart- 0 0 179
ment of Defense).

Defense contingencies.___.____. 0 0 500

Other contingencies____._______ 0 0 100

Total . . 2,971 738 | 4,858

NotE.—Amounts of decreases and increases arrived at from analysis of individual items where amount of

change is $500,000 or more, i. e., would round to $1 million or more.
Figures may also vary slightly because of rounding.

appesr as zero.
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394 DEBT CEILING INCREASE

Senator JENNER. Mr. Chairman, I notice in this review and
summary that Mr. Brundage asked to bring here that there is no
place or no mention of a retirement, apparently, at least not in this
budget, of debt. Now, you are an expert in accounting; I understand
that is your background. Did you ever see a budget prepared that
didn’t provide for payment of some of the debt at some time?

Mr. Brunvage. Well, Mr. Senator, in the case of the Federal budget
we apply the surplus to the retirement of debt, and as you know, we
have reduced our debt over $3 billion in the last 2 fiseal years, fiscal
1956 and fiscal 1957. Now, if we provide for the retirement of debt in
the regular budget, and we should have a deficit, we would be borrow-
ing in order to pay off debt; it wouldn’t mean anything, you see.

Senator JENNER. In other words, you apply any surplus to the
payment of the debt.

Mr. Brunpace. That is right, sir.

Senator JENNER. But you don’t anticipate too much of a surplus
under this budget?

Mr. Brunbace. I am afraid not.

The Cuairman. Mr. Brundage, I would like to ask if the figure of
$73,900,000 excludes expenditures from the free use of foreign currency
owed to and owned by thie United States?

Mr. Brunvage. Well, it is taken into consideration, but the foreign
currencies are used for certain specific purposes, available for certain
purposes.

The CuairmaN, It is not included in the expenditure total of .
$73,900,000?

Mr. Brunpage. No. I have some figures on that. They are not
in that.

The CuairmMan. Those foreign currencies are generated by the
money that we send abroad?

Mr. Brunpace. By the sale of agricultural products and other
transactions, that is right.

The CuairmaN. I would like you to furnish a statement as to how
much in expenditures of these foreign currencies is not included in this
present budget expenditure total. And to make it more specific,
first, how much foreign currency is being generated abroad from all
United States programs, free use and otherwise. And, second, how
much of that total is being generated by the agricultural trade develop-
ment and assistance programs. And there are several others here.
1 will pass it on to you so you can please furnish that information.

Mr. Bruxpace. [ had a statement prepared.

Here it is.

The Cuairman. Will you read?

Mr. BrRunpage. It is quite a long one.

The CuairMaN. You might read the total of the expenditures and
the full statement will be placed in the record.

(The following information is presented in response to the questions
of the chairman with respect to foreign currencies:)

Questions 1 and 2. How much foreign currency is being generated abroad from
all United States programs, free use and otherwise? How much of that total is
being generated by the Agricultural Trade Development and Assistance Act
programs?

Answer. Collections of foreign currencies during the fiscal year 1957, as reported

in the Treasury Department’s Report on Foreign Currencies in Custody of the
Treasury Department, are listed below. Amounts are stated in millions of dollar

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DEBT CEILING INCREASE 395

equivalents, converted at exchange rates as indicated. ‘“‘Agreement rates’ are
the rates of exchange specified in the agreement which generated the currencies;
“Treasury selling rates’ are the most favorable rates at which currencies could
be purchased from other sources by the agencies.

Available in whole or in part for expenditure without charge to dollar
appropriations (valued at agreement rates):
AMutual security agricultural sales proceeds - . _____ . _____.___ §422.
Agricultural Trade Development and Assistance Aet_____________ 1, 011.
Available only for sale by Treasury to agencies and for congressional
travel (valued at Treasury selling rates):

= 00

Surplus property sales proceeds and lend-lease recoveries_ ________ 53. 5

10 percent mutual security counterpart____ __ . ___ . ... __.__. 10. 6
Informational media guaranty program__._ . _____________________ 5.6
Jontributions for administration of military assistance abroad_____ 11.2
Contributions for United States forces in Japan_ _ _______________ 83.1
Interest on deposits___ . __ L __.._ 3.9
Other United States-owned currencies___ . __. . ___________.___ 25.2
Total collections, United States-owned currencies______________ 1, 626. 9
Currencies held in trust (valued at Treasury selling rates). . _.___.___. 9.1
Total. - e 1, 636. 0

Approximately the same volume of reccipts as in 1957 is anticipated for cach
of the fiscal years 1958 and 1959.

Although the term ‘“‘counterpart” is sometimes used to describe all currencies
received by the United States without payment of dollars, it technically applies
only to deposits, under scetion 142 (b) of the Mutual Security Act, of foreign
currency equal to the local sales value of the non-military-commodity aid provided
to a country or the commensurate value of our dollar aid expenditures. At
least 90 percent of the counterpart currencies are retained by the foreign country
and are excluded from the collections shown above.

Mr. Brunpace. This information is in the budget.

The Cratrman. It is not included in the total of $73,900,000; is
that right?

Mr. Brunpage. That is correct. The receipts—this is as of the
date—all these figures were taken as of the most recent completely
available date, and that was September 30, 1957. The total amounts
of United States-owned local currency in the Treasury accounts as
of that date were, in the first category, receipts from disposal of surplus
agricultural commodities under Public Law 480, sales under title I,
were $1,195,230,000.

Senator Marong. Is that dollars?

Mr. Brunbagr. That is expressed in dollar equivalents, yes.

Senator Maronz., Now, is that based on their fixing the price of
their currency in terms of the dollar, or the market price of their
currency?

Mr. Brunpagr. These are the conversion rates used by the Treas-
ury; they differ.

Senator MaLoNE. And are they the rates set by the foreign nations,
or are they the market price for their currency?

Mr. Brunpage. The official rates of exchange, I think, in many
cases; and in others they are the principal import rates, the rates at
whichi most goods imported into those countries are purchased. I
don’t think it is the free market.

Senator MaronE. I see. 1 have been to all of these nations and
one of the things I wanted to find out was how they do this. At the
time I was there, for a dollar (which you were required to turn in at
the central bank) you got 500 bolivianas, so there is a considerable
difference. They would steal two-thirds of the dollar the first “go

21297 —58——26
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396 DEBT CEILING INCREASE
round.” That seemed all right to them because our State Department
approved. It is not their fault;itis our fault. That is all I wanted to
know. How would you recompute this, for the purpose of the infor-
mation of this committee, on the exchange price of their money with
the dollar and compare it? TFor example, let us take the franc in
France. When I was there the first time during the First World War it
was about five to the dollar. T was there the second time in 1947, and
it was officially about 300 to the dollar, but on the streets you could get
whatever you wanted for it, up to 500 francs. So it doesn’t make
any sense to take their estimate of their money. That is the way they
have a dollar shortage—you have a dollar shortage, and I have one
generally, just spending my income—but a nation can have it by fixing
a price of their currency higher thau the market, and nobody but a silly
Congress will pay 1t. You understand that.

So I would like very much, for the information of this committee, if
vou would just look up the exchange price and compare the amount
of money that we have of nations’ currency on the world exchange.

I know that idea is entirely forcign to our State Department,
Treasury, or anvplace else, and has becn for 24 vears. But I would
like to have it.

Mr. BrRuxpacr. In some countries there are so many rates that T
don’t know what vou call a free-market rate.

Senator Marvoxk. I know what 1t is, and you will, too, if you look
at it. They call it a free-marlket rate or black-market rate.

Mr. Bruxpace. I have been abroad many times, and I have
found 1t very difficult.

Senator Mavone. It is not difficult to see the difference between
between the frec-market rate and what they fix on our currency.

Mr. BruxpacrE. We can give vou a free market.

Senator Mavoxe. Chile, for example, has seven different prices on
their currency, used according to what they wanted imported or
didn’t want imported, or whether they wanted to sell something or
didn’t want to sell something. It 1s not hard to understand.

The CraTRMAN. You say 1t is $1.2 billion.

Mr. Bruxpacr., That is the biggest amount. There are some
small receipts from other sources under the assistance prograins.

The Cuarrvax. That does not come into the Treasury of the
United States?

Mr. Bruxpage. No; those all come into the Treasury, receipts
under assistance programs of $23.6 million.

The Cuatrmax. [ mean this $1.2 billion which is not included in the
budget as an expenditure; where is 1t?

Mr. Bruxpagr. Well, it was treated as an expenditure, you see,
when CCC bought the commodities. And so the commodities were
exchanged for these foreign currencies—unless you brought it in, you
couldn’t treat it again as an expenditure.

The Cuairmax. But you could take it as a credit, then, couldn’t
you? There is over $1 billion; where is that money?

Mr. Bruxpage. Senator Byrd, when you ask me if we could take
this as a credit, I say then the question would arise if vou would
accept taking it as a credit at the official rate—1I judge you wouldn’t.

Senator Maroxe. No foreign nation ever takes anything at an
official rate. But we are the fall guys. We are the ones that pick
up the check. But all we have to do 1s get our feet on the ground and
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start being on the side of the taxpayers of America and talk about this
money in terms of its real value.

Now, then, we keep the money, we don’t aceredit it to auything;
why don’t we collect the $10? I mean, after all, I sayv it is foreign
trade. You are giving it away. You know that just as well as I do.

Mr. Bruxpacn., Under the law that Congress passed, under
Public Law 480——

Senator Maroxg. We understand that. 1t has been going on for
24 years.

sSenator Axpenrson. Under this Public Law 480 program there was
a specifie provision that it be taken in soft currencies, was there not,
and the Congress so directed?

Mr. Bruxpace. Yes.

Senator Mavoxe. Just like free trade and billions to Europe.

Senator Axprrsox. But the agricultural commodities were spoiling,
and it was a matier of giving them away or selling them for soft
currencies, and the decision was reached to sell them for soft cur-
reneics.

The Cmaremax. But this $1.2 billion is converted into dollars,
isn’t it, the $1.2 billion that you have on hand is converted into
dollars?

Mr. Bruxpacr. Tt isu’t converted into dollars, no, it isn’t convert-
ible into dollars, it was merely——

The Cuairaax. The figure is

Mr. Bruxpace. It is merely a converted estimate 1n order to get a
figure for it; ves. It is a number of local currencies all over the world.

The CratrMax. At the current rate of exchange, that represents
$1.2 billion?

Mr. Bruxpage. At the official or principal iimport rates of exchange.

The Crarrman. The point I would like to know is, who controls
that money; what 1s done with 1t?

Mr. Bruspage. The Treasury has custody of it, and by law it
may be used for the following purposes:

A. To help develop new markets for United States agricultural commodities;

B. To purchase strategic and critical materials for supplemental stockpile;

. fC To procure rmilitary equipment, facilities, and services for the common
aelense;

D. For purchase of goods and services for friendly countries;

E. Tor promoting balanced cconomie development and trade among nations.

And that is taken from the act.

F. To pay United States obligations abroad;

G. For loans to promote multilateral trade and economic development;

H. Tor financing international educational exchange activities;

I. Fortranslation, publieation, and distribution of books and periodicals abroad;

J. For assistance to American-sponsored schools abroad as authorized by section
203 of the United States Information and Education Exchange Act of 1948,

The CnamMax. Who signs the checks for paying this money out?

My, Bruxpagu. The various agencies such as the 1CA, Defense,
State Department, and Agriculture Department are responsible for
these kinds of activities, but they all have to go to the Treasury for it.

The Caamrman. Do they go through the Treasury?

Mr. Brunpage. Yes.

The Cuarman. They are not signed in these other countries?

Mr. Brunpace. I suppose it would be Treasury representatives
abroad. But they have to go to the Treasury for the money.
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The Crarrmax. Docs it go officially through the Budget?

Mr. Bru~npage. Yes, sir; it goes through the Bureau of the Budget.

Senator Mavroxe. Mr, Chairman, I have to leave. Could I ask
a couple of questions?

In the first place, we all understand that the way we trade horses
is on the value that the other man puts on his horse. We have a
lot of people in my State that like to value the horse themselves when
they make a horse trade, or they don’t trade. We understand that.
And because we permit this, of course, we have before us a continual
rise in the debt limit and a continual rise in the money that gocs
abroad and all that.

I'would like to ask vou a question, and if you don’t have the answer,
would you just provide it for the record. What is the total of all
the domestic increases that vou estimate for domestic purposecs?
We talk about flood contrel and reclamation; we talk about veterans;
we talk about rural clectrification, but what do these increases that
you outline here all amount to in monev?

Mr. Bruxpagr. You mean for the year?

Senator MaroNEe. Yes.

Mr. Bruxpagu. Well, it is in the detailed statement; I can put it
together for you.

Senator Maronz. Put it together for the record, the total amount.
What would you estimate it roughly to amount to?

Mr. Brunpage. I don’t know; I have some figures in my mind
I couldn’t——

Senator Marnovs. I don’t blame you. These must have you pretty
well mixed up.

Senator Jenner. That table here shows 4,858 million; is that cor-
rect?

Mr. Bruxpagr. T don’t know whether that would include all of
the items that Senator Malone was referring to.

Are you including defense in there?

Senator Mavong. I don’t know. You get it for us and put it in
the record.

If it is $4 billion or a little over, that is just about the amount of
money we are asked to appropriate this vear to give to foreign nations;
isn’t 1t?

Mr. Brunpace. The total ncreases for all programs arc $4,858
million.

(The material referred to follows:)

{In millions]

Total increases in expenditures, between 1958 and 1959, per previous

schedule. e $4, 838
Of which the following might be designated ‘foreign:”
Mutual security program.__ . _ . .. $179
U. 8. Information Ageney . . - e . 7
Department of State___ __ .. 16
—_— 202
Remainder_ . i 1, 656
Of which the following are directly related to the military:
Department of Defense._ . ______.___ $2, 015
Defense contingencies. .- .- .. 500
2,515
Remainder (nonmilitary, domestie) . ___________. 2, 141
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Senator Mavoxe, It is about $4 billion that we are asked to give
to foreign natiens this year.

Mr. Bruxpage. To authorize; yes.

Senator Mavoxe., Well, T never heard of anything being au-
thorized——

Mr. Bruxpage. We already have autherized more than $4 billion.

Senator MavLoNe. T never heard of anything being authorized that
you didn’t finally spend. So it just means that we are going to give
away the amount of money to foreign nations that you estimate may
be the increase in domestic expenses if we go through with what

Mr. Bruxpage. Both military and economic.

Senator Manone. How much is military?

Mr. Bruxpage. I think it is $2.2 billion.

Senator Mavone. $2.2 billion from the $4.8 billion, then, would be
about $2.6 billion, wouldn’t it?

Mr. Bruxpace. Yes.

Senator Mavoxa. Well, about $2.5 billion is domestic increases
that you are talking about, not including national defense. And of
course I have already told you, and it can be easily proven, you are
spending $15 billion that is not available at all, and have been for
several years. There is no talk about trying to cut any of it out,
we didn’t hear anything from vou on that account. But what 1
would like to know is how much money you are trying to save on
domestic affairs.

You tallk about veterans, you talk about rural clectrification, you
talk about flood control, you talk about reclamation, you talk about
power development, I think when you get all through with it vou
find out that we arc giving away more money than anybody has
ever proposed that you spend while few expenditures have been made
on flood control or reclamation or power or veterans, but the policy
hasn’t been set by Congress. Isn’t that true?

Mzr. BruxpagE. Yes.

Senator Mavo~NE. In other words, on vour flood control through
the Middle West and the Ohio River, for 75 years we have been
building flood-control projects when the Army engineers report shows
that the benefits exceed the costs. We don’t always build them when
they say that, but we don’t consider them unless they do. Isn’t
that true?

Mr. Bruxpace. That is right.

Senator Mavong. Then when you talk about reclamation and
irrigation of public lands and other things, the policy has been set for
nearly 60 yecars that you repay the money without interest, isn’t
that true?

Mr. BruxpagE. Yes.

Senator MaroNE. It has been going on for that long.

Now, in the matter of expenditure for power or any commercial
production, we set the policy on Hoover Dam (then Boulder Dam)
and we set the rate of interest we pay at least as high as and probably
higher than the Government pays for the money, 1sn’t that true?

Mz, Brunpage. Yes,

%natox Marone. Then all of these things that you are trymg to
save moncy on are domestic things, and all the thmgs that you are
trying to spend money on are f01e1gn things.

Mr. Bruxpage. That is not true.
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Senator Maroxe. You have got foot soldiers in 73 nations. They
can’'t be there for anything at all except to hold up the economy of
those nations, because they will be dead when the fight starts.  They
are sacrificial troops; evervbody knows that.

Mr. Broxpace. There'is a large group that is afraid of the so-
called peripheral wars.

Senator MaroxE. Yes, and the man that started that last war in
Korea ought to have been mmpeached. He would not let them win
it and would not let them lose it. I have been in Korea; I was there
before that war started. [ would hate to try to describe to vou what
I think of anybody that will start a peripheral war with the weapons
we now have. I think we would impeach the next man that did it.

Let me ask another question or two here.  What vou are asking for
this vear is approximately $4 billion for foreign aid. That is about
right ; isn’t 1t?

Mr. Bruxvace. That i1s right.

Senator MaroxE. How much are you asking for-—is that $2 billion
in addition to the $5 billion alrcady authomzod making it $7 billion
authorized for the Export-Tinport Bank?

Mr. Bruxpags. Two billion in addition to what vou have author-
ized, ves.

Senator MarLoNE. And there is authorized $5 billion.

Mr. Bruxpagr. That is right.

Senator Maroxu. Now, take the International Monetary Fund.
How much has that authorization been as far as we are concerned?
How much money do we put in it? We put in about 36 percent of it,
I think.

Mr. Bruxpagn. Yes.

Senator Mavroxs. How much?

Mr. Bruxpagi. I don’t know right now.

Senator Mavoxz. T ask that vou malke it a part of the record.

The CrarrMax. He is going to make a complete statement of it.

Senator Maroxs. I would like to know the total amount we have
authorized annually sinee their inception for the Export-Import Bank,
the International Monetary Fund, the International Bank organized
by Mr. Harry Dexter White, and the International Finance Corpora-
tion. All we did was change one letter. We had an RFC that spent
money in this country, but we finally got tired of that, because we
could see what it was doing.

(The material referred to follows:)

U. S. GOovERNMENT SUBSCRIPTIONS TO FinaxciaL InsriroTioNs Maring Loaxs
ABROAD

Ezxport-Import Bank of Washington—Growth of the bank in termns of capital structure
and lending authority

Year ] Capital structure Lending authority
1934 | Commron, $1,000,000; preferred, $10,000,000 ... ... No statutory limit.

1936 | Common, $1,000,000; preferred, $20,000,000_ . .| . Do.

1939 | Commuon, $1,000,000; preferred, $45,000,000. ... __ Not to exceed $100,000,000.

1940 | Common, $1,000,000; preferred, $74,000,000_ .-
1941 | Common, $1,000,000; preferred, $174,000,000__________
1945 | Common, $1,000,000,000; authority to borrow up to §
from Treasur
Commgrn $1, 000 000,000; authority to borrow up to $3,500,000,000 ! Not to cxceed $4,500,000,000,
from Treasury.
1954 l Common, $1, 000 000,000; authority to borrow up to $4,000,000,000 | Not to exceed $5,000,000,000.
i [from ’I‘reasuz)
i

Not to exceed $700,000,000.
No change.
Not to exceed $3,500,000,600.

1951
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CAPITAL STRUCTURE

In the early years of the bank’s history its capital was supplied by the Recon-
struction Finance Corporation. As the bank expanded, it secured the necessary
funds through the sale of its preferred stock to the RFC. At the end of 1938 the
preferred stock issue was $45 miliion, and it reached its peak of $174 million in
1941. These stock issues were replaced in 1946 by the Treasury’s holdings of
$1I billion, and the bank was authorized to berrow $2.5 billien from the Treasury.
Its borrowing authority was raised to $3.5 billion in 1851, and to $4 billion in 1954.

The bank did not borrow dircetly from the Treasury until late in 1946. Since
that time it has operated on the funds supplied to it by the capital stock holdings
of the Treasury, and its borrowings, together with the funds supplied from its
surplus accumulation.

INTERNATIONAT BANK FOR RECONSTRUCTION AND DEVELOPMENT

The United States total subscription is 31,750 shares, totaling $3,175 million,
34.26 percent of the total. Of this, $635 million was paid in gold or dollars at the
establishment of the bank in 1947, the remainder is subject to call by the bank
only when required to mect obligations of the bank created by borrowing or guar-
anteeing loans.

INTERNATIONAL MONETARY FUND

The United States quota is $2,750 million. This entire amount was paid in
on establishment of the fund in 1947: $687,500,000 in gold, the remainder in cash
or non-interest-bearing demand notes on the Treasury. On January 31, 1958,
the fund held $733 million of United States Treasury notes, the remainder having
been drawn by the fund for purchase by members.

INTERNATIONAL FINANCE CORPORATION

The United States has subscribed $35,168,000 of the authorized $100 million
capital of the Corporation. This amount was appropriated in 1957 and the United
States is not further obligated.

DEVELOPMENT LOAN FUND

Three hundred million dollars was appropriated within the mutual security
program in fiscal year 1958 for the Development Loan Fund. A request for an
additional appropriation of $625 million, as authorized by the Congress, is included
in the 1959 budget.

Senator Maroxe. Now we have an IFC, which is an International
Finance Corporation, spending money like drunken sailors all over
the world; loaning it in addition to these other 3 organizations; the
4 of them, as you have testified, loaning money to Americans to build
plants in foreign nations, to use the cheap labor and come back under
the 1934 Trade Agrecements Act, as extended—and thank God it
expires in June of this year—to destroy the jobs of the men working
in this country and to destroy the investments in this country. They
are doing it right under your eves.

And 1 lLear people talking on the Senate floor all the time about a
great depression. There is only one thing causing the depression,
and that is we do not have any domestic market left except the money
we appropriate, $40 billion or $44 billion, and spend to buy these
American goods right here in this country, and then, as you testified,
vou loan the money from the Export- Imp01t Bank, and vou are very
careful each time to say it is to buy machinery to ship abroad. And
for what? To install that machinery where the labor is cheaper and
send the goods back, and our boys are on the street. If we quit
spending the national defense money at the rate of $42 billion a year
for as much as 60 days, you wouldn’t have any economy in the United
States. And you think Khrushehev and Bulganin were kidding when
they said that thev wanted us to destroy ourselves. And when
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Lincoln said, if we arc ever destroyed, it will not be from without, it
will be from within.

We are doing it with men just like Waugh and the rest. They are
making a life’s work of doing this very thing that Harry Dexter White
and Alger Hiss and all that crowd started. Alger Hiss served a term
in the penitentiary. We ought to give him a medal if we are going to
continue doing everything that he wants done, and we have been.
White is dead, but we are still carrying on the very thing that he and
his ecrowd recommended carlier in the Roosevelt administration.

So don’t blame Mr. Eisenhower, don’t blame My, Truman, and
don’t blame Mr. Roosevelt. Let’s blame the Congress that votes for
it.  All the Congress has to do this year is to sit still or this market
situation, and in June of this year the control of it returns to the
Congress of the United States, where the Constitution, in article I,
scetion A, puts it. Within 6 months after the 1934 Trade Agree-
ments Act expires, the President can request these nations to cancel
these multilateral trade agrecments made in Geneva by 37 nations
that are destroying us by the division of our markets among them.

It will then come right back to the Tariff Commission whose regu-
lations state specifically in section 336 of the Tariff Act of 1930 that
they shall set a tariff or duty to make up the difference in the cost of
producing an article in this country, and a like article in the chief
competing nation. The act provides that the tariff or duty be flexible
and kept that way.

I don’t suppose you have ever read that act. And from your talk
here, you have all got religion. It is a 24-vear-old religion, and I am
not for any of it, and T am not about te vote for it, and I don’t want
you to go away from here thinking I am.

And [ am sorry, Mr. Chairman, that I do have to go to another
matter.

The Crmairman. I am glad the Senator has clarified his position.

Scnator MaroxNe. I think I have.

Senator ANpERsoN. Mr. Brundage, I wonder if T could draw your
attention to what you were asked on page 187 of the previous hearing.
The Chairman, Mr. Byrd, said, “What we want is a direct statement
signed by you.” IHe made it clear what it was to be. He said, “I
want to find out what Congress ought to do, and what the States
ought to do,” and so forth.

On page 189, there is a clearer statement by him. He said that,
“What is required of Congress” and then “What you have proposed
in the way of savings.”

And I tried to supplement what he said on page 199. 1 said:

I think we ought to find out what savings are going to be suggested, what
savings are being made within the power of the Federal Government, and then
go on with the things that Congress ought to do.

And then, Scenator Martin said, “Should there not be separate lists?”’
And T agreed with him. I said, I thought there ought to be one list
that showed what the administration proposes to do, that is to save
money, and then one list that shows the burden placed on Congress
to save money.

Would you mind going through this with me to this supplementary
list and show what saving the administration is proposing and what
savings Congress could bank?
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Mr. Bruxpagr. The first column of our table which accompanies
my statement shows the decreases proposed under existing legislation,
and the second column shows the decreases under proposed legislation,
which would require the action of Congress.

Senator AnpursoN. Do I understand, then, that the administra-
tion is proposing savings of $2,971 miliion?

Mr. BrRuxpacae. That is right, without any action required by
Congress.

Senator AxpeErsox. $2,971 million, without any action by Con-
gress?

Mr. Bru~npaar. Required, yes.

Senator Axprrsox. Even this proposed $738 million that Congress
itself could do?

Mr. Bru~xpagr. That is right.

Senator Axprnson. And then vou proposed increases of $4,858
million?

Mr. Brunpagr. Yes.

Senator ANprrsox. So, the overall is an increase

Mr. Bruxpaage. Those practically all require the action of Con-
gress on the appropriations, at least.

Scenator Axprrson. Now, of the savings, T notice $14 million to the
National Science Foundation. Is the budget proposed to cut the
National Scieuce Foundation $14 million?

Mr. Bruxpaae. For their geophysical year expenditures. The geo-
physical year runs out at the end of 1958. So we only have 6 months’
expenditures for the geophysical year.

Senator Axprrsox. And vou think that the compilation of the
material gathered by the satellites will not be important in the last
part of the year?

Mr. Bruxpage. This is what—this is their own estimates.

We also gave them an additional $68 million for their new pro-
grams, you see, for the basic rescarch program, and for improving
education in the sciences.

Senator WiLniams. Again $14 million savings is only as compared
to expenditures in the same Department last year.

Mr. Bruxnpace. That is right.

Senator Axprrsox. Now, the Veterans’ Administration, $272
million, are you trimming the Veterans’ Administration $272 million
in the coming year?

Mr. Bruxpagu. There are programs under these spectific heads
that are to be reduced. The direct housing loans, the program
expires on June 30, 1958, that is $150 milliomn.

Senator AxprrsonN. Do vou anticipate that Congress will not
renew 1t?  Will the administration not ask the Congress to renew it?

Mr. Brunpace. We are not asking for a renewal, because, to the
extent necessary, 1t is being taken over by the housing agency.

Senator ANprrson. Does that finally save money for the budget,
because it is taken by a different agenecy? Doesn’t a “rose by any
other name still smell as sweet”?

Mr. Bruxpage. We think it ought to be all in one agency.

Senator Bexyerr, May I comment on that.

The direct GI loan program is a drain on the Treasury. The FHA
program represents a guaranty of private financing. So the effect on
the Treasury, if this should happen as they anticipate, should be a
reduction of some amount in terms of drain on the Treasury.
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Senator ANprrsoN. I am only trying to find out if he thinks that
Congress is going to stop these direct loans to veterans and for housing.

Mr. Brunpage. They don’t have to stop them, they terminate with
the act, unless you take some positive action to increase the budget,
they will terminate.

Senator Axperson. I will put it in yvour language.

Do you think that Congress will not take some positive action?

Mr. Bruxpace. I don’t see why they should take such action, I
think 1t would be foolish.

Senator ANDERsoN. Do you think the veterans are getting all the
housing they need without it?

Mr. Bruspace. 1 think they are. We have tried to gear our present
general housing program to take care of their needs spomﬁcallv

Scnator Axpersox. With reference to this $1.2 billion that the
chairman was talking about a minute ago, are those counterpart funds,
or do they only include counterpart funds? Are the $1.2 billion of
soft currency all to be classified as counterpart, or only part?

Mr. BrunpacE, Part 1s counterpart.

Senator Axprrson. That is not all counterpart funds? That is all
that is controlled by the Treasury? Wil yvou tell me what the $1.2
billion is?

Mr. Bruxpagi. Those are foreign currencies under the contro! of
the Treasury.

Senator AxpERsON. Are they counterpart funds?

Mr. Brunpage. It includes counterpart funds.

Senator AxpmrsoN. How much is counterpart funds, a small
amount or almost all of 1t?

Mr. Brunpagr. It includes about 10 percent of counterpart funds.
It excludes those that have been retained according to law by the
other countries for their own development purposes.

Senator ANpeRrsON. Now, does the Treasury report to the Congress
what happens to these funds?

Mr. Bruspage. I think so; yes. They report annually.

Senator ANDERSON. Then why wouldn’t this be in the budget
somewhere? You must get something for it. A congressional com-
mittee going abroad uses this money; doesn’t it?

Mr. Brunpage. We give the details in the budget.

As I explained to the chairman, you see, this developed out of
transactions that have already required the use of dollars either
for

Senator ANDERSON. Then when we ship abroad some cotton or
some wheat, you get back some of these soft currencies?

Mr. Brunpage. That is right.

Senator ANpErson. Under Public Law 480.

Mr. Brunpage. Now, if we were to take up the foreign currencies
the immediate question arises, at what figure would you take it up,
the official rate or the free market or any other rate, there are all kinds
of rates.

Senator AxpErsoN. We all recognize

Mr. Bruxpage. And then what are you going to do with 1t? And
you would have to charge it off again, so it 1sn’t brought back at any
figure.

Senator Axperson. What report does the Treasury make to the
Congress on the disposition of these moneys once you get your hands
on them?
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Mr. Bruxpaar., They report annually. And we have a report in
the Budget document on page 94 and on page 296, I will be glad to
read it in the record, if you like.

Senator AxprrsoX. Does it show what happened to the soft cur-
rency after received? Does it show how you got the soft currency?

I am trying to find out what happened to it after you got it. Is that
reported to the Congress?

Mr. Bruspace. Yes; it is reported to the Congress.

Senator Axprrsox. So that the committee 1In considering what
happens to this $1.2 billion could find what took place with it?

Mr. Brunpaae. That is right.

Senator AxprrsoN. It shows how muel is furnished to congressional
committees abroad, for example?

Mr. Bruxpage. That is right.

Senator AxpersoN. It is hard to get that information sometimes.

Senator Buxyerr. In detail, Senator, not in gross.

Mr. Brunpaar. The totals are given in the Budget document.

Senator ANprrson. Is it used to purchase goods in other countries?

Mr. BrRuxpage. Yes, sir.

Senator ANpERsON. And you report how much that is?

Mr. Bruxpage. Yes.

Senator AxpersoN. Should those expenditures be added to the
budget if this money disappears?

Mr. Bruxpage. They have been included——

Senator AxpeErsox. Is this dropped out as an accountant would
drop out a bad debt—he may recover it sometime—is it dropped out
or is it in the budget?

Mr. Brunpacge. It is explained in the budget, but it isn’t included
in the budget dollar total figures, because if you buy, as you say, a
bale of cotton, and that goes under the cost of the CCC——

Senator AxpErsoN. When you sell a bale of cotton——

Mr. Brunpacr. When you sell it and get a foretgn currency, that
will be used abroad for some other country; it is not going to be
brought back in again.

Senator Anprrson. It is controlled still——

Mzr. Bruxbpage. It is controlled still by the Treasury and the
Bureau of the Budget; we keep track of it but we don’t bring it back
as an asset.

Senator ANpERsON. Nor do we ever account for its expenditure.

Mr. Brunbage. We do account for it.

Senator ANpERSON. I don’t mean that, in the budget figure.

Mr. Brunpace. It does not come in again; that is right.

Senator ANpERsON. Don’t you think it ought to?

Mr. BrunpagE. Well, I discussed that a good deal, and I can see
more disadvantage to it than gain, because we would have to bring
it back at a

Senator AXpERsON. As long as you dispose of it. But when you
Liave made disposition of it don’t you think you ought to find out what
we got in exchange for it and therefore put some value in it?

If T have in my profit-and-loss statement bad debts, charge off a
whole group of bad debts. But will the Bureau of Internal Revenue
allow me to ignore what comes to me in recoveries? I put that back
in the next year’s earnings; don’t I?
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Mr. Bruxpagr. If this comes back through the purchase of military
equipment or something like that you can identify through United
States value, but if it goes to

Senator Axpersox. If you buy back military goods, does that show
up as a military expenditure, or does it not show up at all?

Mr. Bruxpage. Part of it is accounted for as military procurement
under our ICA program called offshore purchases, and that appeared.
But if it comes out of the agriculture stocks imto foreign currencics,
it does not.

Senator Bexxerr. Would the Senator yield? I am trying to work
on this same problem.

If the Department of Defense has an overall budget figure, if it
acquires, say, by happy accident, some of the armament that it had
expected in its original budget calculation to buy in the United
States, if it acquires that in France, does the amount it spends in
France—is the original budget figure reduced by the amount 1t spends
in France, or when it accounts for the total original dollar budget
figure, does it take into account the French francs that it spent to
supplement or substitute what it might have spent in dollars, or is
that just added?

Mr. Bruxpage, That is in addition—for instance, some of the
military housing we have to spend dollars for, but some comes out
of the counterpart funds, and they don’t cost us any additional dollars
on top of what we originally pay for what we supply to the foreign
country.

Senator ANpErsoN. The Senator from Utah has helped me get
what I was trying to get.

As T understand it, in Japan we have a figure for military housing
we use plywood available over there, and we used counterpart funds
to buy 1t. Did the military reduce their other budget because they
saved money on that?

Mr. Bruxpage. Presumably we would have reduced their require-
ments for dollars, because they were able to use this counterpart fund.

Senator Axpmrsox. I am not interested in the “presume.”  Actu-
ally, they did not.

Mr. Bruxpage. Well, we wouldn’t put it in the budget as a cost
in dollars, because we were only going to use the counterpart fund,
but that would not be charged against them in the budget.

Senator ANperson. In other words, if they had a budget that called
for X billions of dollars, and they were able to save $50 million by
getting plywood In Japan, their budget 1s X plus $50 million, because
they went right aliead and spent all the money appropriated by
Congress, or could, that is right?

Mr. Bruxoagre. Well, they couldn’t spend it for the same thing——

Senator ANpursoN. Do theynot have leeway in the way they spend
their money?

Mur. Bruxpaagr. Yes.

Senator Axpersox. Then they could spend it?

Mr. Bruxpacge. Yes, they use it for something.

Senator ANprrsox. Isn’t that what I said, that it would be X plus
$50 million, isn’t that using it for something else?

Mzr. Bruxpace. Well, ves.

Senator Anpersox. Therefore, this money does really involve some
increases in budget if it is to be used that way? I am not trying to
criticize the expenditures—I am voting for this S. 400——-
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Mr. Bruxpace. I am just trying to explain it, because it 13 a little
complicated, because it goes through several different ways. Some
of these currencies the CCC actually will recover dollars for, they are
apportioned. Defense pays for them, and the other agencies pay to
the Treasury for the foreign currency.  And that amount goes in the
budget totals. But if they don’t pay for it in dollars, it doesn’t.
But these other uses are siown in information tables in the budget
document.

Senator Axpersox. The fifth page of thiz tabulation shows a de-
erease in the Department of Defense of $1,095 million, an increase of
%2 billion, with accelerated program, thereforc the total budget coes
up about $1 billion.

Mr. Bruxpacn. They used in addition to this—we don’t know
what the figure will be in 1959, but they are using in 1958 an estimated
$67 million of foreign currencies without reimbursing CCC for military
assistance and $61 million for economic, technical, and other assistance.

Senator Anpersox. | was talking about page 5 of the tabulation,
Mr. Brundage. We are on different sheets.

Myr. Bruxpace. This is on page 94 ol the budget.

Senator Axprrson. It shows on there that the Department of
Defense—the chairman asked you to show us how much you saved,
and then show us where the Congress can save, and we will see where
we come out.

Myr. Bruxpaae. That is right.

Senator AxprrsoN. Now, vou show us how the administration
saves by cutting down the Department of Defense $1 billion one piace
and increasing 1t $2 billion in the other.

Mr. Bruxpace. For something else?

Senator AnprrsonN. Yes, for something else, instead of buyving con-
ventional aircraft they are going to buy some missile ships and con-
struct facilities for SAC, and proposed pay adjustments—those are all
part of the normal business.

Mr. Bruxpacr. I thought it would be responsive to vour request
to do it by prograin, so that is why we did it.

Senator ANDERSON. So it would be fair to sayv that of the $2.9 billion
vou indicated the administration was going to save-—and you put $1
billion of it right there—you increase the expenditures 2 billion and
save the $1 billion. Have you tried to figure up somewhere how much
the Department is going to save overall? Wouldn’t it be fair to say
that you aren’t going to save, that you are going to inecrease?

Mr. Brunpace. What we were trying to do was to show, as the
President said—he felt that we had to spend these additional billions
on defense, and he was going to try to save two ways, he was going to
try to save on defense itself out of less urgent items, with less priority
and he was also going to cut down on our domestic programs, and that
is what I tried to show here.

Senator ANDERsON. Exactly. Now, the whole increase in defense
is only $1 billion.

Mr. BrunpaGE. Net.

Senator ANDERsON. And the increase is some $2 billion. So
actually we are adding $1 billion in defense and $1 billion elsewhere,
so we are not saving it, are we? That is the point T was trying to get
to. I wouldn’t worry so much about the expense of $1 billion for
defense if we were saving $1 billion, but actually we are spending $1
billion more, are we not? Your own figures show that.
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Mr. Bru~xpacer. 1 think we are doing both, T think we are spend-
ing $2 billion more, and we are saving $1 billion clsewlere, that is
what T am trying to say.

Senator ANpersox. Let me put it this way. Supposing I have a
double-heating system in a home that 1T maintain somewhere, and it
burns not only oil, but it burns natural gas. I have them both, in
case the gas Iime breaks. Now, say that my normal gas fuel bill is
$50, and I don’t spend anything for oil, and the next month I spend
$40 for natural gas and $25 for oil, would you say I have saved $10
or have I increased $15?

Mr. Brunpage. Well, it depends on how vou want to break it
down, if you want to save one and increasc the other, yves.

Senator Anxprrsonx. What I am up against is that you made a
total savings that the administration hopes to put through of $2.971
billion, and you expect to increase expenditures $458 million. So in
reality you are $2 billion higher, of which $1 billion is a defense item
and $1 billion is a nondefense item.

Mr. Bruxvace. Well, you have to include the decreases under
proposed legislation, you add those together

Senator AnpeErson. Those are the savings that Congress can make.
There were to be two things, one that the administration could do and
one that the Congress could do.

Now, the Congress could save you $738 million on the proposed
legislation, but the administration proposes to save $2 billion and
spend $4 billion. So it doesn’t really end up with a saving; does it?

Mr. Brunpace. Well, I think it does, ves.

Senator AxpeErson. I have saved a lot of money 1 didn’t know
about, then.

Mr. Brunpace. I think I have saved if I don’t go to a show even
if T have to——

Senator ANpErsoN. You speud $4 for dinner and don’t go to a show
but you only intended to spend %2 for a show, yvou have saved $2?

Mr. Brunpags. If I had to spend it on a doctor bill I would have
saved it on the show, because there are certain things that vou have
to do because they are paramount and important; I think the other
things are of less importauce.

Senator ANpERsoN. 1 didn’t go into the question of what was
paramount and important, I merely took your totals at the end on
page 7 of this statement, and the total shows under existing legislation
how much you propose to save in the administration, it runs $2.971
billion. Then in the third column this shows what you intend to
spend in excess and it runs $4.8 billion of which $1 bilhon is defense;
there is $1 billion of nondefense that the administration also expects
to exceed. And the statement had been repeatedly made that if we
are going to spend more on defense, we are going to save it somewhere.

Mr. Bru~page. The other $1 billion is largely below the line here.
It is the postal pay increase, the other pay increase, end the contin-
gencies; you see, $600 million of that isn’t spent, it is merely reserved.

Senator Anperson. Would you show me that in the column where
this says increased?

Mr. Bruoxpace. Down at the very end.

Senator Anprrsox. The defense contingency $5 million and the
other contingency is $100 million.
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Mr. Bruxpacr. The postal pay is $160 million, the other pay is
$179 millicn, the Defense contingency is $500 million, the other con-
tingencies are $100 million. 1 would say the contingencies are not
expenditures, they are reserves for possibie expenditures.

Senator AxpersoN. They run $900 million?

Mr. Bruxpace. Yes. $939 million.

Senator Axprrson. That is what T am trying to get to. So there
is to be no saving, even with those ecntingencies in there?

Mr. Brunpaae. You take your defense out and you will find there
is more

Senator Axprrsox. All right, 1 take it out. Unless these figures
are incorrect on defense items, you are going to save $1,095 million
and spend $2,015 million; so it is about $1 billion more, isn’t it?

Mr. Bruxpaar. I you take Defense and these contingencies out,
we are proposing to save more tlhian we are spending.

Senator AnpursoN. Very well, I will take them both. You sub-
tract $1,095 million from $2,015 million, and what have vou got—
$920 mllion.

Senator BEn~xgTt. That is right.

Senator ANpeErson. And add $900 million to that; is that $1.8
billion?

Senator BenNeTT. It is $940 million but that doesn’t matter.

Senator ANpErsoN. All right. Is that $1.840 billion or so?

Mr. Brunpvace. If you take the Defense out, which is $1,095 million
for the decrease, and $2,015 million for increases, and these items at
the bottom of the line, you will see that they just about offset, and
you add vour decrcases under proposed legislation, you will find that
the decreases outside of Defense and outside of these reserves are
about $800 million more than the increases.

Senator AnpErsoN. That is what I wanted you to say, that you
are not saving, you are going to spend $800 million more regardless of
the Defense budget.

Mr. Brunpaas. No, I say it is $800 million less.

Senator ANpErsoN. Well, we had better start with our arithmetic
again.

Mr. Brunpace. The savings are $800 million more than the
increases.

Senator ANpDErRso~. There is something wrong here somewhere;
isn’t there?

You subtracted $1,095 million from $2,015 million and got $920
million; didn’t you?

Mr. Brunpage. Take $1,095 million off $2,971 million, and you

et
¢ Senator BeExverT. Off the totals at the bottom?

Mr. Brunpacr. Of the total, and you get two

Senator AxpErson. How could you get two

Mr. Brunpace. $1,971 million. You have got to add your $738
million to the $2,971 million, and that gives you $3,079 million.

Senator JENNER. Subract it from 48 billion.

Mr. Brunbage. You take out the $1,095 million for Defense, and
that gives you $2,614 million. You take the two

Senator ANpeErson. Start again, now. I hate to bother the rest
of the committee with this, but a short cut certainly would be to
take this $920 million increcase in Defense, to which you added $920
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million or $930 million more, that is a billion eight hundred and
something million, if you subtract that from the increases, it is still
larger than the savmos right or wrong?

NMr. Broxpaae. W cll it doesn’t work out that way for me.

Senator BENNETT. )Iay I try it.

Senator Axpprsox. Yes; I would be happa to have the able Senator
from Utal try it.

Senator Bexxurr., Let’s turn to page 7, $2.071 mitlion, take out
the 1,095 million, Defense, leaves $1,806 million.

Senator Axprrsox. That is right.

Senator Bexxerr. And on the other side, $4,85% million, take out
the $2,015 million, and for the purposes—and I think this is the way
Mr. Brundage 1s thinking of it—also take out the $840 million which
is made up of the four figures at the bottom of the page,

Senator Axprrsox. That is right.

Senator Benxurr. That is $2,955 miilion, to be deducted from
$4,858 million, the difference there is $1,9¢3 million.

Senator Axprrsox. Therefore, the incecases are greater than the
savings——

Senator Bexxurr. By $7 million.

Senator ANprrsoN. Never mind the “by,” they are tryving to say
they are going to save it, and the figures show they aren’t going to
save it. If you are going to say that this money is going to be saved,
you ought to try to save it.

Mr. Bruxpace. T don’t see how yvou can ignore the proposals we
are making for a postal rate increase, for instance.

Senator Axpersox. I wouldu’t say that we ignore it. I know you
are going to reconmmend that Congress do it, but so has every adminis-
tration for 25 yvears. And after I have seen the same thing happen over
%nd over again, I begin to conclude that it 1s difficult. Now, it may not

e.

Mr. Bruxpace. It seerrs to me that that is just as much a proposal
of the administration’s as a proposal to incrcase the-——

Senator Axprrsox. 1 think it is like balaneing your personal budget
by saving, at the beginning of the vear, this vear I am not going to be
sick, and T am not going to have to have this or this, when the proba-
bilities are that the things that have been happening to me over &
period of 60 years will happen to me again. I only wanted to point
out to yvou that, taking our own figures, Mr. Brundage, after you take
out the $2 bilhon that is going to be saved in defense—I mean it is
going to be inereased— and taking out the amount that is going to be
saved, and taking out all the contingencies, the increases are still
greater than the decreases, and you are not going to save money.
If you are to save I think the increases have to be greater than the
decreases.

Mr. Brunpags. I don’t see how you can ignore, as I say, the pro-
posed decreases to include the postal pay rates, because that is just as
much our recommendation. We are proposing to spend more money
on the additional volume of mail we are going to have to handle this
next year. We are proposing to pay for part of that, not only by charg-
ing for the stamps which you have to put on it now, but for increasing
the stamps—the sales. To me that is the same kind of a proposal.

Senator AxpErsoN. Exactly. I was merely trying to get back to
what the chairman laid down in your original appearance. The
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chairman said, “You list the things that the administration is going to
do to save money, and then you list the things the Congress ought to
do to save money.” An increase in the postal rate 13 a thing that
Congress ought to try to do to balance the budget. And as the
Scnator from Arizona, Senator Hayden, has pointed out over the past
10 years, that will total up to $5 billion. We wouldn’t need the
$5 billion debt limit inerease if we had voted the postal increase vears
ago.

Leave out the postal rates, because that is sometliing contingent on
Congress. The savings that were asked for were the things that the
Administration was willing to do to cut down. And I don’t sce those,
because when I get through with all your figures, the administration
still wants more money, regardless of defense, than it wanted before.

Now, you are just right up against that. If you have got another
set of figures, I would like to look at it, but I know what this set of
figures proves.

(Mr. Brundage submitted later the following summarization to
help clarify his statements in the preceding colloguy:)

{In millions]

Total expenditure increases shown (these consist of those under both ex-

isting and proposed legislation) ___________________________________ 84, 858
Less:
Department of Defense, military funetions__._____________ $2, 015
Atomic Encrgy Commission____________________________. 250
Allowance for proposed legislation and contingencies. ... ___ 939
— 3, 204
Equals remaining increases under both existing and proposed
legislation. _ . .. 1, 654
Total expenditure decreases shown under existing legislation  ___._ . ____ 2,971
Less Department of Defense, military funetions_ ... ____._ ________ 1,095
Equals remaining decreases under existing legislation. .. ______ 1, 876
Plus decreases under proposed legislation_ .. _ . ___ . ____________ 738

Equals total remaining decreases under both existing and proposed
legislation - o L L s 2,614

Senator Wirtiams. How much were the annual expenditures under
the Federal aid proposal that was sent down the other day, the
Federal aid to education?

Mr. BruxpagE. The Federal aid to education was about—it was
split between the Science Foundation and HEW.

Scnator Wirriams. Is this in this computation?

Mzr. McCaxprEss. The amounts are included in there.

Senator Wirriams. They are all included in there?

Mr. McCanprEss. Yes.

Senator WirLLiams. That is the question I wanted to know.

Mr. Bruxpage. It is in several places; about 250 expenditures in
1959, T think.

Senator Wintiams. The point that 1 was wondering is, are they
in there?

Mr. BrunpacE. Yes, sir; they are shown under the National
Science Foundation and under the Department of Health, Education,
and Welfare.

The Cuairman. There are several Senators that have indicated
they may want to ask more questions. When do you think you can
get the information that has been requested this morning?

21297 58——27
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Mzr. Brunpace. I think it is probably available. T should think
about Friday.

The Cuarmrman. By Friday.

Is that satisfactory to the committee?

Senator JEXNER. Yes, sir.

Senator BENNETT. Then the session to consider the bill will be
postponed beyvond Friday?

The CuatrMaNn. Yes. That is assuming that there is no emergency.

Mr. Bruxpagsu. I can try to get it for yvou tomorrow, if you want 1t.

The Cuaarrmax. Could you get it for Thursday? 1 think the com-
mittee is very much concerned about all these loaning operations that
are beyond budgetary coutrol.

Of course, you say in responsc to my question that this foreign cur-
rency goes through the budget, but it is just technically through the
budget, all vou do is report it, it doesn’t go through the budget at all.

Mr. Burnpaane., The requests have to go through the Bureau of the
Budget.

The Cuarrmax. I understood yvou to say that it went through the
budget.

Mr. Bru~xpage. It is in the budget document.

The Cuarnmax. It is mentioned in the budget, but it does not go
through the budget.

Senator Wintrams. Would it be possible to get that Thursday so
we can have our executive session ¥riday?

Mer. Brunpage. I will try it.

The Cuarrman. I have a few other things. T want vou to do this.

First, define new obligational authority, and list the various kind of
spending authority, such as appropriations, authority to spend out of
the debt, and so forth, and give the amounts requested in each
category.

(The material referred to follows:)

NEwW OBLIGATIONAL ATUTHORITY

New obligational authority is the total of authorizations becoming available
in a given fiscal year which allows Federal agencies to ineur new obligations for
the payment of money. These authorizations, enacted by the Congress, must
precede all budget obligations and expenditures. They are enacted in several
forms, including:

Appropriation.—Authorization to expend money for a stated purpose. This
is the most common form of new obligational authority.

Reappropriations.—Actions to continue available part or all of the unused
balances of prior appropriations which would otherwise expire.

Authorization lo expend from debt receipts.—Authority granted Government
enterprises to spend money they borrow from the Treasury or from the publie.

Contract authorization.—Authorization to make a contract before an appro-
priation is made to cover it, usually for construction which will extend over a
considerable time. A subsequent appropriation to pay for the contract is

necessary.
New obligational authority by type
[In millions]
1959
Description estimate
Appropriations._ . . cie__ $71, 329
Reappropriations_ _ _ - L _._.. 60
Authorizations to expend from debt receipts. . ___.__________________ 800
Contract authorizations_ . ___ . ______ 265
Total o _ . - 72, 452

Note.—Detail does not add to total due to rounding.
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The Cuatrmax. Second, list and explain the various kind of appro-
priations, such as permanent, annual, multiyear, no year, reappropria-
tions, ete., and give the amounts requested in each category.

(The material referred to follows:)

Appropriations
Type 1959 estimate
I. Current appropriations_..__ _____ . __________________ $62, 995

A. Current ordinary appropriations: Ordinary appropriations
are authorizations granted currently by the Congress, both to incur
obligations and to make cxpenditures in a definite, specified
amount.  Such appropriations may be subdivided into 3 classes, as
follows:

1. One-year appropriations: These are appropriations
which are available for the incurring of obligations within only
1 fiscal year, and which expire for this purpose at the end of
that time. Such appropriations remain available for the
making of expenditures in payment of such obligations for 2
additional years. This iz the commonest form of budget
authorization.

2. Multiple-year appropriations: These are appropriations
which are available for obligation for a specified period of
time in excess of 1 year. Buch appropriations remain avail-
able for the making of expenditures in payment of such obli-
gations for 2 additional years. This type of appropriation
1s used occasionally for programs of an unusual seasonal
nature or programs of a nourecurring type which do not fit
precisely within a fiseal year.

3. No-year appropriations: These are appropriations which
are available for obligation and expenditure until the purpose is
accomplished, and which do not expire at any fixed time.
This type of appropriation is used primarily for certain kinds
of benefit payments, and for construction of projects where a
time limit would not add appreciably to the system of expendi-
ture control.

B. Current indefinite appropriations: Current indefinite appro-
priations are authorizations granted currently by the Congress,
both to incur obligations and to make expenditures in an indefinite
amount. Although such appropriations are found in appropriation
acts, the amount of each is not specified in the act but is determined
otherwise. Often the amount of the appropriation is equal to the
amount of receipts (or a percentage thereof) from a specified source.
In some cases the amount of the appropriation is determined by
financial needs. These appropriations may have varying periods of
availability, just as do ordinary current appropriations.

11, Permanent appropriations___ . ____ . __________________ 88, 334

Permanent appropriations are those in which additional amounts
become available from year to year under standing law, without
new action by the Congress. The law may provide for such appro-
priations to operate for a specified number of years and then stop,
but in most cases the law provides for them to operate indefinitely
until it is amended or repealed. Some permanent appropriations
are found in ordinary legislation; others were enacted originally in
appropriation acts which provided not only for the amount to be-
come available in the yvear of the act, but also for additional
amounts to become available in succeeding years.

Permanent appropriations are customarily subdivided into two
principal groups:

1. Permanent definite appropriations: These are appropria-
tions where the amount becoming available for obligation and
expenditure each year is specified in the law.

2. Permanent indefinite appropriations: These are appro-
priations where the amount becoming available for obligation
and expenditure is not specified in the law, but is determined
by the amount of receipts from a specified source, by the
amount of financial requirements, or by other means.

Permanent appropriations may have varying periods of
availability, just as do ordinary current appropriations.
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Type IR3D estimate
ITI. Reappropriations. .. .. ______. 260
In some cases, part or all of the unobligated balance of a prior
1-vear or multiple-vear appropriation is continued available for
obiigation and expenditure after it would otherwise expire. Such
actions are called reappropriations. They are usually enacted
in appropriation acts, but sometimes oceur in other laws. Thex
may be definite or indefinite in amount.
1V. Appropriations to liquidate contract authorizations_______.______ (133)
Appropriations to per:it the payment of obligations incurred
under previously granted contract authorizations are called
“appropriations to liquidate econtract authorizations.” Such
appropriations appear in appropriation acts and are often included
in the same paragraph as an ordinary current appropriation.
They are authorizations to make expenditures only, and are not
part of new obligational authority.

Total oo 71,389
Figures given above are taken from table 7, pages 14 and 15, of the 1959 Budget
Document.

The Cramrmax. Third. explain what is meant by “Unexpended
balances” (obligated and unobligated). List the various categories
such as balances in appropriations, authority to spend out of the debt,
and give the amount in each category to be available in fiscal year 1959.

(The material referred to follows:)

UNEXPENDED BALANCES

Amounts of enacted obligational authority which have not yet resulted in ex-
penditures and are carried forward from one fiscal year to the next are called
unexpended balances. These balances are not cash on hand, but represent au-
thority to draw on future receipts of the Treasury as needed to pay bills.

The unobligated portion of unexpended balances represents authority which
has not yet been committed. It is the difference between total uncxpended bal-
ances and net obligations outstanding. Obligated portion of unexpended balances
represents amounts committed to pay biiis which will come due upon completion
of contracts already signed, or in some cases, amounts now owed by the Govern-
ment for services or deliveries recently received.

Summary of balunces available at start of the fiscal year 1959

{In millions)

. 1959 estimate
Desaription

Obligated : Unobligated

Appropriations. ... ______..___ $30, 882 ( $9, 238
Authorizations to expe 6,084 ° 17, 49
Contract authorizations 434 1,017
Revolving and management funds 525, 3,008

Balances avallable at start of the fiscal year 1959 . ... __ 37,02¢ ! 31,282

2 7 Y g S 69, 208

A, CURREXCIES SUBJECT TO SECTION 1415

Since such currencies may be used only in accordance with authorizations ob
tained through the appropriations process, budgetary planning and controls are
related to those for dollar-financed programs. Budgetary preparation and
presentation for dollars and foreign currencies are simultaneous. In faect, they
are one and the same because up to the present appropriation acts have effectuated
section 1415 by appropriating dollars for the using agency to purchase currencies
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from the Treasury. However, section 1415 does allow the alternative of specifying
in an appropriation act an amount of currency which may be used without pur-
chase from appropriated doliars. It should also he noted that the use of these
currencies may be further limited by law or international agreement.

In any case, section 1415 results in adequate budget review and control of total
agency programs by agency management, the Bureau of the Budget, and the
Congress through the appropriation process. They are reflected in budget totals
as appropriated dollars and appear as budget expenditures as purchases are made
from the Treasury. Receipts from such sales are credited to miscellaneous
receipts of the Treasury or to the revolving fund owning the currencies. No
problems have arisen in connection with apportionments, budget schedules, and
reporting,

B. CURRENCIES AVAILABLE FREE TO AGENCIES FOR UNITED STATES USES

As previously indicated, certain currencies aceruinug under the Mutual Security
Act (including country-owned counterpart) and Public Law 480 may be used for
specified purposes without charging dollar appropriations. These two laws
specifically exempt 1nuch of the currencies generated under them from section
1415. The currencies fall into two groups insofar as budgeting is concerned:
(1) Those used by agencies to increase prograwms primarily of interest to the
United States and of less interest to the foreign countries whose currencies are
being used, and (2) those currencies of a country used to finance programs in that
country of primary interest to it. The first category are usually called United
States uses, the second category, country uses.

Currencies available for free United States uses are subject to budgetary review
and control, however, Agencies must request allocations and apportionments
from the Bureau of the Budget. The Bureau examines these requests in much
the same way that a dollar budget request is exainined. The Director of the
Bureau of the Budget then allocates the currencies. Later, the currencies are
apportioned by the Bureau after further review just as with appropriated funds.

Informational budget schedules are included in the budget document showing
the availabilities and uses of these currencies. These schedules are placed im-
mediately after the agency programs to which they relate, thus providing the
Congress the opportunity to review the use of these currencies during the appro-
priation process.

C. CURRENCIES AVAILABLE FREE FOR COUNTRY USES

So-called country-uses currencies consist of those accruing under the Mutua{

Security Act (including country-owned counterpart), which ean be used for mutua
security purposes, and those aceruing under Public Law 480, which are earmarked
for the sales agreement for procurement of military equipment, materials, facil-
ities, and szervices for the foreign country and for loans or grauts for the promotion
o} economic development in the country whose currencies are being used. These
country-use earmarkings are the heart of the bargain from the standpoint of the
country making the Public Law 480 purchase. Even though we legally own the
sales proceeds, the agreement restricts our action in their use.

Those country-use currencies generated under Public Law 480 are allocated
by the Director of the Bureau of the Budget and apportioned by the Bureau in
the same manner as United States uses currencies. Similarly, their availability
and usage is indieated in informational schedules in the budget document.

The currencies generated under agricultural sales provisions of the Mutual
Securitv Act are not subject to the allocation process since they can be used only
for mutual security purposes. Because of this and because these currencies are
in effect purchased with the mutual security appropriations that buy the com-
modities which generate the currencies, the Director of the Bureau of the Budget
has elected to apportion them indefinitely and automatically as they are collected.
Information as to the use of these currencies is included in the informational
schedules in the budget.

Country-owned (90 percent) counterpart currencies are neither allocated,
apportioried, nor included in the informational budget schedules. Although
these currencies are used for the same country-use purposes as many of the cur-
rencies the United States owns, they remain in foreign-government accounts.
They are not owed to or owned by the United States.

The CrairRMAN. And there are some questions here that I will pass

over to you with respect to the foreign currency. Do you think you
can get that information by Thursday or Friday?
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(The questions proposed by the chairman and the answers furnished
by the Director follow:)

Question 1. TUnder the law, as I understand it, some of these currencies mayv
be used free—that is, without repayment with appropriated funds which go
through the budget. What is the total of expenditures from these free-use curren-
cies in fiscal year 1959 by such programs as Export-Import Bank, Defense Family
Housing, Foreign Agricultural Service, General Services Administration, Mutual
Security, State Department, United States Information Service, ete.

Answer. Expenditures of foreign currencies without charge to dollar appropria-
tions, as reported in the 1959 budget, are as follows (in millions of dollar equiva-~
lents, with currencies used for the mutual security program valued at agreement
rates, and all other currencies valued at Treasury selling rates):

| Actual, Estimate, : Estimate,
: 1957 1938 ; 1959
Mutual security program:
Military assistance___ ... ______ : $38.7 $100.0
Delense support 269. 6 287.3
Economige, technical and other assistance._ 118.3 .5
Export-Import Bank_. .. .. __.__ 5

General Services Administration______________________ .

U. S. Information Agency .9 P
Department of Agriculture (Foreign Agricultural Servicey....! 2.0 8.5 9.6
Department of Defense (family housing—to be repaid to Com- \ ;

modity Credit Corporationin subsequent yearsy ___...__._. : 15. 9 45,0 25.0
Department of State: !

Educational exchange program ; 0.5 3.9 6.3

Congressional travel (actual through Sept. 30, 1957) . _____. i 0.3 0.1 ¢ .
Total expenditures of foreign currencies without charge !

to dollar appropriations. ... _._____ 475.2 820.8 728.3

Question 2. Under the law, as I understand it, we must appropriate new money
to the Commodity Credit Corporation to compensate for its losses under the
Agricultural Trade Development and Assistance Act, including the free use.
How much will the appropriation for this purpose be in fiscal year 1959?

Answer. Appropriations to rcimburse CCC for its costs are ordinarily made
the second year after the costs are incurred—that is, an appropraision would
ordinarily be made in 1959 to reimburse CCC for its 1957 costs, plus interest to
the date of reimbursement. This year, however, no appropriation for 1959 was
proposed. Instead, a 1958 supplemental appropriation in the amount of
$1,290,841,000 was transmitted to Congress on January 22, 1958, az part of a
total request of $2,235,131,868 to provide additional funds required by CCC in
1958.

Question 3. Now with questions I have asked as a guide, will vou please discuss
the budgetary aspects of current practices with respect to the use of foreign cur-
rencies owed to and owned by the United States?

Answer. Unless specifically exempt by law, foreign currencies are subject to
section 1415 of the Supplemental Appropriation Act of 1953 and the control is
assured within the regular appropriation process. Section 1415 provides that:

“Foreign credits owed to or owned by the United States Treasury will not be
available for expenditure by agencies of the United States after June 30, 1953,
except as may be provided for annually in appropraition acts and provision for
the utilization of such credits for purposes authorized by law are hereby author-
ized to be included in general appropriation acts.”

Exceptions to section 1415 have hbeen made subsequently in other laws. How-
ever, even though these excepted currexncies are not controlled through the appro-
priation process, they do receive budgetary scrutiny and control as they are allo-
cated and apportioned. Furthermore, the Congress has an opportunity to review
their availability and use during the appropriation process since informational
schedules, much the same as dollar schedules, are printed in the budget.

Foreign currencies are generated under several laws at the present time. For
the purpose of budgeting, the currencies accruing under these laws may be
classified into three general classes.

A, Currencies subject to section 1413;

B. Currencies available free to agencies for “United States uses’”;

C. Currencies available free for “country uses.”

Each class of currency presents different types of budgetary problems.
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In this connection, a Report on Foreign Currencies in Custody of
the Treasury Department for the period July 1, 1957, through Sceptem-
ber 30, 1957, appears at p. 447,

Mr. Brunbage. Well, we will try to get it here Thursday, if you
want to say 10 o’clock, Thursday, I will do my best to have it here,
and if T find it is impossible, T will call you up tomorrow. But I
think we can.

The Caareman. By when?

Mr. Brunpace. By Thursday morning at 10, unless you give me
a little more time—could you say 11 o’clock on Thursday?

The Caamryan. Well, there will be & good many questions, I don’t
know whether that will give us time, suppose we make it Friday.
You can certainly get it by Friday.

Mr. Brunpaak. 1 don’t want to put off consideration of it.

The CuarrMan. I have a conference with the Secretary of the
Treasury this afternoon, and if there is any emergency involved, I
will communicate with you further, but it is my understanding that
there is no emergency at this moment with respect to the debt Jimit:
is that right?

Mr. Bruxpage. I don’t know of any.

The Cuairman. 1 would like the reporter to take these questions
and then pass them over to you after he has taken them down.

We will meet then at 10 o’clock Friday morning.

(Whereupon, the meeting was adjourned at 12:25 p. m. to be re-
convened at 10 a. m., Friday, February 7, 1958.)
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FRIDAY, FEBRUARY 7, 1958

UNITED STATES SENATE,
CommiTTEE ON FINANCE,
Washington, D. C.

The committee met, pursuant to recess, at 10 a. m., in room 312,
Senate Office Building, Senator Harry Flood Byrd (chairman)
presiding.

Present: Senators Byrd (chairman), Kerr, Frear, Anderson, Douglas,
Martin, Williams.

Also present: Elizabeth B. Springer, chief clerk.

The Cmairman. The committee will come to order.

STATEMENT OF HON. PERCIVAL F. BRUNDAGE, DIRECTOR,
BUREAU OF THE BUDGET, RESUMED, ACCOMPANIED BY WIL-
LIAM F. McCANDLESS, ASSISTANT LIRECTOR FOR BUDGET
REVIEW, AND SAMUEL M. COHN, CHIEF, FISCAL ANALYSIS

The Cramrmax. Mr. Brundage, the committee asked vou for cer-
tain information. Would you like to present it, sir?

Mr. Bruxpage. We have supplied 1t, Mr. Chairman, to the com-
mittee clerk.

The Cmarrsax. Have you got a copy for each member of the
committee?

Mr. Brunpage. I am sorry, we didn’t have enough copies. We
were able to get the information out of a number of reports, and we
thought vou wanted it for the record. It is rather voluminous.

The bH airMAN. I thought you understood we probably would want
to ask some questions.

Scnator Anderson has to leave, so he is recognized at this time.

Senator ANpeErsoN. I have explained it, I think, to Mr. Brundage.
As near as I can tell, when you get through with all the figures, when
you take the $1 billion difference in Defense items, which we already
recognize as an emergency situation, and then the various items at
the tail end, which are postal pay ad]ustments and Defense contin-
gencies and other contingencies, we are still going to spend more
money—we are going to make more increases than we do decrcases.
And, therefore, the statement that we could finance these Defense
items out of savings just doesn’t hold water. 1 think that makes
some difference in the wayv I would vote about the increase in the na-
tional debt. If we aren’t going to make any savings, of course,
we will need to increase the national debt. I would hope that we were
going to have savings that would make it unnecessary to increase
the debt at this time.

419
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Mr. Brunpage. I have submitted a summarized statement for
insertion in the record, Mr. Chairman. 1 might go over the copy I
have retained.

(The summary statement refereed to appears on p. 411)

Just as the Senator said, the total expenditure inereases were
$4.858 hillion, and if vou take out the Defense Department and
Atomic Energy, the $250 million inercase for atomic cnergy that is
going into defense purposes, and the allowance for ')10[)059'1 R 2gislation
and contingenectes, the remaining inereases under both existing and
proposed legislation are $1.654 hillion. Noav, the expenditure de-
creases shown in the table under existing legislation——

Senator Axprrsox. Where does the $250 million come from? VWhat
is the Atomic Energy Commission item of $250 million?

Mr. Bruspace. That is for Defense, atomic warheads, that is the
increase in atomic energy for military purposes.

Then the decreases under existing legisiation are $2.971 billion,
and yvou take the decreases for the military funetion of the Depart-
ment of Defense out of that, since vou took the inereases out, that
reduces it to $1.876 billion. But I think that you should add to that
the deecreases under proposed legisiation, which are $738 million, or a
total of $2.614 hillicn in the way of decreases against $1.654 billion
in the way of increases, which is the $1 billion nondefense saving that
I told you about in my computation.

Scnator Anperson. Yes. But the Chairman, as 1 remember it,
wanted you to divide it into two parts. IHe wanted on one list the
savings the Administration was going to make, and then on the second
list the things that were put upon Congress as a burden, what Congress
might do. We are bound to leave out that $738 million, because that
is what Congress is going to do. So yvou have now brought it down to
$1.654 billion that are the increases, and $1.876 billion that are the
decreases——

Mr. Brunpacr. Under existing legislation,

Senator Axpersox. And vou, therefore, think that it shows that
there is a greater saving than there is increased expenditures, but you
have done it by a $250 million item in the Atomic Energy budget,
that I don’t recognize. Is it carried as that item in the Atomic
Energy budget?

Mr. Bruxpagr. We put the Atomice Encrgy under major national
security, beeause when the Defense Department spends 85 biliion on
missiles, that does not include the warhead.

Senator Axpersox. What stomic warhead are we now making?

I'd better not ask that. You aren’t going to spend $250 million
for atomic warlicads that are not ready to be made.

There is only one missile, I believe, able to carry the atomic war-
head weapon at this time. C(‘lt‘]lnl), vou won't need an atomic
warhead for the Atlas, nor for the Vanguard, and you don’t need one
for the Polaris, whicli wou’t be going into production for some years.
So, T question

Mr. Brunpage. They are using it in some of the smaller missiles.

Senator Anprrson. Not the Polaris warhead?

Mr. Bruxpacr. Not the Polaris, but they are using atomic heads
in & lot of missiles.

Scnator ANpERsON. In a missile?

Mr. Bruxpacge. In a lot of missiles.
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Senator ANDERsON. Well, woe can’t go off the record, but I think the
people here

Mr. Bruxpagr. They have the Nikes, you know.

Senator Axprrson. All right.

The Cramryan. Do I understand that you propose decreases,
I mean net decreases, by this statement?

Senator Kerr., Of $222 million, aside from what he expects the
Congress to do, I believe.

Mpr. Brryxpacr. That is right, for nondefense.

The Cuarrman. I am not talking about that. I am talking about
the total here, the total of these figures that you have given as net
decreases, this bottom figure.

Mr. Bruxpagr. For the total on those programs aside {from
Defense, the total increases would be $1.654 billion. And the total
deereases under existing legislation, aside from Defense, would be
$1.876 billion, or a net decrease of, as you say, $222 million.

Senator ANpERsoN. But vou do that by the $250 million for atomic
energy.

The other day when Wallace Bennett got through figuring, he had
to admit that the point I raised was something like correct. Now it
scems that this $250 million 1s what I have constantly objected to as
a classified figure which we can’t discuss. You put it in there, but
there is ne way in the world we can talk about it.

Air. Bruyxpage. But that is the increase between 1958 and 1959 in
expenditures for atomic energy, vou see.

The Cuarrmax. I would like for vou to take the total expenditure
1mnereases——

Mr. Bruxnpaee. Your committee knows about it.

Senator AxpersoN. I don’t know of any $250 million figure to the
atomic energy budget for that.

The Cramrmax. Now vou show total expenditure increases of $4.858
billion. Then vou take $3.204 billion from that. That leaves an
increase of $1.654 billion. In addition vou have another line: total
expenditure decreases under existing legislation, $2.971 billion less
the Department of Defense, $1.095 billion.

Couldn't you reduce all of that to a simple statement of the total
mereases and the total decreases?

AMr. Bruxpaar. When I appeared on February 4 I presented tables
showing decreases and increases in expenditures, 1959 compared with
1958 az shown in the 1959 budget document. The last table sum-
marized this information.

(The table referred to appears on p. 393.)

That ties in with these figures, namely; the total increases of $4.858
billion and the decreases under existing legislation of $2.971 billion.

The CHAIrRMAN. Suppose we adopt the recommendations of the
Budget Bureau and the President, will we spend more or less money
this next year, and how mueh?

Mr. Bruypace. Well, you would spend less, aside from defense,
but vou would spend

The Crammax. Well, adding defense in.

AMr. Brunpage. More on defense, ves.

The Crairman. How much more?

Senator Kerr. Would the net be more or less?

My, Brunpage. The net, including defense, would be more.
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The CratrMax. How much?

Mr. Brrnpace. Well, it depends on whether you include the aliow-
ances for contingencies and the pay increases or not. If vou include
all our recommendations, the decreases under existing legislation and
proposed legislation would come to $3.709 billion. And the increases,
including the proposed pay increases, and provision for defenge con-
tingencies of $500 millicn, and additional provisions for other con-
tingencies of $100 million, would show an increase of $4.858 billion,
or a net overall increase of $1.149 billion.

The CuarrMan. Are these figures on an expenditure basis for the
fiscal year 1959?

Mr. Bruxpvace. That is right.

The Cmarmax. How do vou justify, then, asking for a 15 billion
increase in the debt Hmit?

Mr. Bruxpace. AsT explained in previous testimony, the Treasury
has had a verv tough time in meeting its maturities, and they have
had no flexibility. The cash balances, I think, have gotten down
to unsafe levels, and althiongl T supported the decision not to ask
for an increase last year, I am supporting the request for au increase
this year because I think it is poor management for onr Governnent
to run so close.

The Crarrmax. You not only didn’t ask for an increase last vear,
but you approved of $3 billicn being permitted to expire ou June 30,
1957.

Mr. Bruxpace. Well, we have reduced the debt by over 83 hillion
in the last 2 fiscal vears, yes.

The Crairmax. Do vou contemplate another era of deficit spend-
ing? Isn’t that the real reason that vou are asking for this inerease
in the debt limit?

Mr. Bruxpace. Well, T don’t, and I will do all T can to prevent
it personally. T think we will have a relatively small defieit in the
current year, but I hope we won't have more.

The Cusairmax. You have ahreadyv admitted that you have a $500
million deficit in the current vear, but if you don’t expect a deficit
in the next year, 1 don’t understand how vou can justify asking the
Congress to inerease the debt limit by $5 billion.

Senator Wrurianms. Do you think they neced the $5 billion, Mr.
Brundage?

Mr. Brunpacge. 1 said, I think, a little ecarlier, that I don't think
there is any particular charm in a figure of $5 billion, more or less.
But T think that they need considerably more flexibility. And 1
don’t think that the $3 billion proposed would give enough of a safety
factor. I am in favor of the 85 billion.

The Cuarrman. Will vou look at these figures? I prepared them
and the Treasury has acknowledged their accuracy. They show the
estimated lecway with a temporary $3 billion increase in the debt
cetling.

For example, on February 28 and on March 31, vou would have
$11.6 billion, and on March 15 it would be $5.8 billion. That is the
lowest point.

Do vou question tlie accuracy of those figures?

Mr. Brunpage. No, I do not.

The Cuairmax, These figures assume the use of the $500 million
in gold. There is no reason why this gold should not be used.
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Now isn't it true that {requently we have large balances in banks
for which the Government receives no interests?

Mr. Bruxpace. The receipts do come in unevenly, there is no
queiuon ahout that.

The Craarmay. How much money do vou think we ought to keep
n the bank without mtex("t’

Mre. Bruxpace. Well, I have the same problein with my personal
banic aceount, every time 1 try to get too mueh in o savings account or
invested. I find some emergeney coming alons and 1 have to yank it
out again. And I think vou have got to have some leeway, particu-
lariv in a covernment of this size, with the possibility of storms and
delays in the mail, T think vou have to maintain a very substantial
cash ba'wu’o

Tie Cramyan, Do vou think a tight debt limit i1s a deterrent to
unnccessary spending or not?

Mre. Buuypace, 1 think it is, ves.

The Crairvan. You approve of 1t?

Mr, Bruxspacr. 1 don’t mind saying that a debt limit, I think, is a
good thing.

The CratrmanN. There is not much reason to have a debt limit
unlessitis tight.  You think it is a deterrent to unnecessary spending?

Ar. Brrypagr. 1 do.

Senator WiLniams. One proposal has been made that perhaps, even
if we give the $5 billion to the Department, that we put 2 termination
dates on 1t, that we let §2 bithon expire February 1, 1959, and $3
billion to expive as requested. What would you say to that? That
would give the Congress a chance to reappraise it in January of next
vear, and would give us control over this to a greater extent.

Mr. Broxpace, W ell, I haven’t discussed it with the Secreta ary of
the Treasury, but I pelsonally wouldn’t think that would be an
unreasounable way of handling it.

Senator WirLiams. Would you think it would be advisable for
Congress to keep control in such a manner?

Mz, Bruxpage. You would then have been in session for another
month, and this would give us the leeway through January 15, next
yvear, which I think is desirable, and then, if the situation looked
eritical, the Department could come back again.

Senator Wirniams. We could cither let it expire or let you come in
and justify it at that time. Do you think that would be preferable to
giving the full $5 billion that would maybe act as a deterent to some
of the spending?

Mr. Bruxpaar. Well, I think the tough periods are going to be
January 15 and March 15, next year. So I don’t think it would be
any better. Making it a temporary extension, I think, is a good idea.
I would like to see it come back to $275 billion on June 30. So, I
don’t think it would be any better. But I can’t sec any harm in it
personally,

Senator Martin, Senator Williams, will you repeat those dates
that you contemplate?

Senator Witniams. Well, 1 suggestion was that if we are going to
give the full $5 billion, we mark it so that $2 hillion would expire on
February 1, and the other $3 billion June 30, 1959.

Mr. Brnuxpaci. Yes. And the other $3 billion June 30, 1959.
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Senator Wirniaums., And that would put the Department in the
position where they would have to come ba(‘l\ mn Jamwrx and justify
the need of extending the $2 billion bevond that time.

Mr. BrusDAGE. Y os.

Senator Wirrrams. And give Congress a chance to reappraise it
twice rather than just onec.

(Mr. Brundage subsequently supplied this statement for the
record:)

After discussing thix proposal with the Seeretary of the Treasury, T find that
it would not cover the difficult time between February 1 and Mareh 135 of next
vear.

The Curarrmax. You might discuss the Export-Import Bank—I
inquired as to whether the latest loan to Great Britain was to stabi-
lize the currency. Would vou state the amount of the loan and ex-
plain why it was made?

Mr. Bruxpagr. It was to keep trade nioving.

The Craremax. Is it customary for the Export-Tmport Bank to
make direet loans to other governments?

AMr. Brusbpags. This information has been inserted in the record
on the page it was discussed. (See p. 257.) 1 asked the president of
the bank, and he stated that the Export-Import Bank, under its
statute, had authority to make this loan, which was in support of the
curreney of a foreign country.

The Crarmamax. Has that authority been exercised?

Mr. Bruspagr. The language in the authorization, which is in sec-
tion 2 (a) of the Export-Import Bank Act of 1945, reads as follows:

To aid in financing and to facilitate exports and imports and the exchange of
commodities between the United States or any of its Territories or insular pos-
sessions and any foreign country, or the agencies or nationals thereof,

And he states that this language was incorporated in the loan agree-
ment with the United Kingdom, and that this loan was made to finance
exports to the United Kingdom.

The Crairmax. Was that the reason for it? 1 thought vou just
stated it was to stabilize the monex.

Mr. Bruxpaar. He {elt that this would enable them to bux exports
from the United States.

The Coairmax. Has that been done before in that fashion?

Mr. Bruxpacr. Not to my knowledge. 1 think that was the first
time.

The CHAIRMAN. Here is one of the few agencies that has the repu-
tation of operating on a sound basiz. I don’t think anvbody could
argue that loans to a country to stabilize currency is a sound loan.
Why was it that this particular loan was made to England?

Mr. Brunpaae. They didn’t have the dollars to use.

The Crairman. Well, that applies to all the other of these foreign
countries; France, for instance.

Senator Kerr. They have got the francs.

The CrairmaN. They have got the francs, but their value in dollars
is another matter.

1t disburbs me to find that the Export-Import Bank should be used
to stabilize the currency of these nations that have, {for one reason or
another, gotten into financial trouble. This bank has never been
used for this purpose before. Now, how many other banks do we
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have making internatinoal loans?  You have got the World Banlk,
the International Monetary Fund, and how many others?

Mr. Broxpags., Well, there are four qllOO(‘Hl(‘l I think, now. The
International 3ionetary F und, and then the IFC, ‘or the Int“matmnal
TFinance Corporation—this new one that was sterted last vear. I
understand that the Export-I:port Bank takes collateral on its loans,
either a sight draft on the bill of lading for exports, or in this case of
the United Kingdom loan, it took deposited seeurities.  And I think
they might have used that in other cases.

The Crarrvax, What kind of securities?

Mr. Bruxpagr., Ch, marketable securities, in United States dollars.

The Cuamumax. I thought vou were going to make a statement as
to why the loan was made and what the security was, and so forth

Mr. Bruxpacr, That does appear in the report of the bank.  (The
statement of loans and authorized credits of the Export-Import Bank
appears on pp. 260-386.)

The Cuamaay. This Freneh loan—does the Export-Import Bank
participate in that? I saw by the papers that you were loaning the
French some money, $700 million there.  Who is putting that money
up?

AMr. Bruxpagr. That is put up by a number of agencies, including
international ones, but it does not include a new loan by the Export-
Import Bank.

The Cuamrmax. Is it coming from this country?

Mr. Brexpacr. Well, it is principally, 1 believe, the International
Monetary Fund, and the B furopean pool, the I‘mopoan Payments
Union.

The Cuamrmax. When you get down to it, it is an American pool,
we arc the ones that are putting up the money.

I asked you specifically, Mr. Brundage, and I am anxious to get it,
for a complete statement of these different loaning agencies that are
loaning money in cne fashion or another abroad, which is, in effect,
foreign aid, that is what it is, because lots of those loans, I imagine,
will never be repaid.

Mr. Brunpage., Well, I submitted for the record a complete——

The Cuairman. Where is that in concrete form here? You have
got so many papers 1 can’t find it.

Mr. Bruxpage. I submitted for the record a complete list of the
loans outstanding on December 31, 1957.

The Crairman. Of all the different agencies?

Mr. Brunpage. Of all these agencies, ves, showing the total credits,
the amount they have been drawing down on it, the explanation, the
purpose for the loan, and the interest or the commissions collected.
And this particular list of December 31, in the case of the Export-
Import Bank, did not give the interest rate, so I gave you another
statement showing the nterest rate.

The CuatrMax. It is separated into years?

Mr. Brunpage. This is as of December 31, 1957.

The Cuatrman. I know. But what I want to know is, I regard
many of these loans, if not most of them, as equivalent to foreign aid
that does not show in the appropriation bills. So I would like to get
a complete picture of what we give away directly and what we are
giving away indirectly.
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Mzr. Brunxpage. This gives all the credits.

The CratRMAN. Does it give the years? For instance, could you
say }’clhat in a certain fiscal year or calendar year these loans are so
much?

Mr. Brunpage. It gives the date of the credit and the date to
which it runs.

The CaairmMan. By what? Where is it in

Mr. Brunpace. By individual loans.

The Caarrman. Will you read out those loans that we have made
to other countries?

Mr. Bru~nbage. Well, starting with Africa, the authorized credits
were $8 million; Asia, $650 million.

The Caairman. What agency?

Mr. Brunpagu. This is the Export-Import Bank.

Let’s see if I have it by countries here.

I am afraid it isn’t summarized. 1 will have to read it. It is
summarized by countries, but not by areas.

The CuairmMan. First, give us a list of them. You have a report
here on the International Monetary Fund, the International Co-
operation Administration Development Loan Fund, and then you
have got the Export-Import Bank.

What others are there?

Mr. Brunpagi. The International Finance Corporation is the
other one,

The Cuairman. International Finance. None of these loans go
through the appropriation bills?

Mr. Brunpagr. No.

The CuatrRMAN. And whatever the appropriation bill shows for
foreign aid is in addition to these loans.

Mr. Bru~xpace. That is right.

The Cuairman. This is a very complicated subject, and I would
like the staff of the committee to go over this and see if this gives us
the facts, so that we can make a complete statement as to these differ-
ent loans and aids and grants and direct gifts and so forth.

Mr. Bruxpacu. This gives the complete detail on all of this
financing.

The Cuairman. Well, we will communicate with you later, then,
if there is any additional information we desire.

You see what I want, a complete picture.

Mr. Brunpage, That is all here.  We could summarize it.

The Cuarrman. The public thinks that all we are doing is in the
appropriation bill. T think it is a great deal more than that. And
will you also explain the International Cooperation Administration,
what part of 1t do we pay, and does any other nation contribute to it?

(The chairman prepared and submitted the compilation of Funds for
Foreign Aid which appears at p. 443.)

Mr. Brunpage., I think vou have got everything here, sir.

(The following additional data was subscquently submitted by
Mr. Brundage.)

The dollar expenditures under the Mutual Security Program, which covers the
International Cooperation Administration, are made from appropriations which
are enacted by the Congress. The materials previously inserted in this record
supplied information on foreign expenditures not made directly from enacted
appropriations; namely, loans made by the Export-Import Bank, the International
Monetary Fund, the International Bank for Reconstruction and Development,
and the International Finance Corporation. The expenditures of the Export-
Import Bank are financed through an enacted authorization to expend from debt
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receipts and are reflected (net) in the budget totals. The other three agencies
are international rather than United States Government agencies, and their
expenditures, therefore, are not reflected in the United States budget. The
amounts of the United States expenditure for original eapital subscriptions to
these international agencies have also been inserted in this record.

Some United States expenditures which are made abroad in foreign currencies
are also not reflected in appropriations or in the budget totals, as described in the
materials inserted in this record at the end of the hearing of February 4. The
expenditures made (or to be made) in foreign currencies without charge to dollar
appropriations were given for the fiscal years 1957 (actual), 1958 (estimate), and
1959 (estimate), in response to question No. 3 asked by the chairman at the end
of the February 4 hearing.

The CuairMaN. 1T mean, does any other nation contribute to any
of these? You have the International Monetary Fund.

Mr. Brunpace. Oh, yes.

The CuarrMan. What percent?

Mr. Bruxpace. 1 think our contribution is about 30 percent.

Senator Frear. But our contribution has been practically sub-
scribed, whereas the contribution of the other countries may be fully
subscribed or totally unsubseribed.

Mr. Brunpace. I think we have paid up more than the other
countries.

Senator Marmin. Could we have just what each country has
actually contributed. After all, that is what counts, it is not what a
man subscribes to, it is what he actually pays.

The Cuarrman. And is it on the basis of dollars or on the basis of
the currencies of these countries?

Mr. Brunpage. The currencies of these countries.

The Caairman., You would have to express that in dollars.

Mr. Brunpace. We have expressed it in United States dollars in
these tables, sir.

Senator WrLniams, For instance, like France, she will contribute her
francs and borrow the dollars.

Mr. Brunpage. That is right.

Senator WiLLrams. We contribute the dollars and get the francs.

Mr. Brunpace. France had accumulated—up to the end of
December, her total transactions were $387 million in francs, the
equivalent of $387 million gross, and they had repaid $125 million,
s0 the net outstanding was $262 million.

The Cuairman., Which fund are you speaking of now?

Mr. Brunpace. That is the International Monetary Fund.

Senator Frear. I don’t understand what he just said, Mr. Chair-
man.

You said “outstanding.” Does that mean they have subscribed
to that and have withdrawn so much?

Mr. Brunpace. No, that is their withdrawals.

Senator Frear. They have applied for a loan and they were granted
a loan, and they have drawn down so much of it? Is that right?

Mr. Brunpacgr. That is right.

Senator Frear. But oviginally, before that, in order to be a mem-
ber they had to subsecribe and pay in so much money, is that right?

My, Brunpace. Yes, they did pay in—I am afraid we haven’t
got the figures for the capital paid in. This information is just the
loans, the drawdowns.

The Cuairman. Fromn the list here, it appears that France has
had a gross payment of $387 million, ig that right?

21297—58——28
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Mr. Brunpags. That is right; yes.

The CratrMan. How mueh does France pay into that fund?

Mr. Bruxpagr. [ am afraid we haven’t got the amount paid in.

Mr. McCanpress. We have it for the United States, but not any
other country.

Mr. Bruxpage. We only have the United States subscription.

Do you have the amount that we have paid in? We want the
total capital, the proportion. 1 think it is about 30 percent.

Mr. McCaxpress. That is all in the report, too.

The Cramrmax. To what extent are these other nations delinquent
in their subscription payments?

Mr. Bruxpage. I believe they have all paid in the amount that was
called for in the International Monetary Fund. Our quota is $2,750
million, and the entire amount was paid in in 1947 on the establish-
ment of the fund, $687,500,000 in gold and the remainder in cash, or
demand notes of the Treasury.

The Cuairman. How much did other nations contribute at that
time?

Mr. Bruxpace. 1 think they all paid into the Mouetary ¥und;
I think that was all paid in.

The CaamMan. You said that wus 30 percent of the total?

Mr. Brunpacu. T think ours was about 30 percent of the total.
The Cuarryax. Then, the other nations—-—

Mzr. Brunpace. 1t was about $10 billion, I think.

The CratrmaN. And that was actually paid on a dollar basis?
Mr. Bruxpaar. Yes, we paid it partly in gold.

The CuatrMax. I know we did.

Mr. Brunpage. Kach country paid their own.

Senator Frrar. Paid it in their own currency?

Mr. Brunpage. In their own currency, yes, and partly in gold.
Senator FrEar. I hope T am correct in my understanding, but is
not true that all countries have not paid their full subseription?
Mr. Brunpage. I know they haven’t to the International Bank.
I am inclined to think that they did pay it into the fund.

The Cuatrman. But if they pay franes, or money that has little
value, how do you compare them with our contribution? Did you
put it on a dollar basis or not?

Mr. Brunpacr. We are expressing it here for this statement for
your purposes in dollars, but the fund expresses it in their own currency.

The Crairman. There is nothing here to indicate how much these
other nations have contributed. T sce how much they have drawn out.
What I am tryving to determine is how much other nations have con-
tributed. For instance, you say we paid 30 percent. Of course, that
is in dollars. Now, when other countries made their payments, were
they caleulated in dollar value or otherwise?

Mr. Brunpace. Well, the accounts are kept, 1 believe, in several
currencies. I think they are kept in dollars and sterling and

Senator FrEar. Guilders.

The CratrMan. How did vou figure the 30 percent that we paid in?
Was it 30 percent in the value of dollars?

Mr. Bruxvagr. It is about 30 percent of the total capital of the

fund.

—

1
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The Cuamumax. Yes, but on what basis was that capital figured?
Wag it figured in the currency of these other countries when they make
their contribution, or is it figured in dollars?

Senator Frear. Currency cquivalent?

Mpr. Brunpace. Curreney cquivalent, yes.

The Caarrman. Is it figured in the equivalent of dollars or not?

Mr. Brunvace. The accounts, I krow, are kept in dollars as well
as in the locel currency, becaunse T have seen their accounts. They
have to use some establishied exchange rate, of course.

Senator rear., They pay them in other currency cquivalent with
the established rate, but the established oflicial rate, as T understand
it, Mr. Chairman, isn’t always the going rate.

Senator Winriams. Well, for instance, with Franee, if they paid on
the cstablished official rate a counle of years ago, the frane is now
worth about half of what it was then.

Mr. Brunpacz., That is rvight, but a country is required to inerease
the contribution in its curreney when the par valae of that currency is
changed.

Senator Winniasms., And that means that the payments have been
eut bacic to hall'; is that trae?

Senator Irear., The value of the payments.

Senator Wrnriams, The value of the payments.

Mr. Bruxpags. [t had that value at the time it was paid in. But
it was probably reloaned to some of the countries, not necessarily
France, but some other country.

Senator Wrinniams, Do T understand that this was set up to enable
these countries, when they get into & little financial diffieulty as
governments, to tide them over the period?

Mr. Bruspagu. They can go to the bank or the fund.

Senator Winnrams. If we don’t increase this debt ceiling, do you
suppose that our Treasury Departiment could go there and get relief?

Mr. Bronpace., I they had the funds, T think we could if we
were in balance-of-payments difficulties but neot for internal debt
retirement.

Senstor WiLniams., But they would have to get the funds from us?

Mr. Bruxpaar. | don’t know whether they could get as much as
$5 billion.

The Cuatemian., What balance does this International Fund have
on hand?  You say they bad $10 billion to start with.

Senator Winriams., As the chaiviman pointed out, wouldn’t it be
fair to define tuis as another foreign-vid program?

Mr. Bruxpace. 1 haven’t got a financial statement of the Mone-
tary Fand with me.

The Caarman. I thought yvou were going to furnish all that.

Mr. Bru~xpacn. Just the loans, what you asked for Iast time was
the loans.
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The Crairman. We wanted the whole picture, the whole operations.
(The financial statement of the International Monetary Fund,
previously referred to, follows:)
InreErNATIONAL MoONETARY Funp

Income and expenditure

[In millions]

1957

1955 1956
January— July—
June September

Operational income:
Service charges on transactions_.._.._._._.._._..._. $0.14 $3.47 $3.12 $1.42
. 1.

Charges on balances in excess of quota 1.68 3.02 3.29
Other______ . ______ . .10 IS oL
Inveetment income (U. 8. Treasury bills) _.____.._.._._ 2.90 3.18 1.67
Totalincome ... . ... ... ... _____ 1.57 8.15 9.47 6.38
Total expenditures. ... ___________________._ 5.13 5.34 3.72 4.53

Balance sheet

{In millions}

Apr. 30,1955 | Apr. 30, 1956 | Apr. 30, 1957 | Oct. 31, 1957
Gold (at $35 per fineounee) . . ______________.. $1,744. 4 $1,761. 4 $1,439.3 $1,177. 4
Investments 1 __ L |eieli . 50.0 200.0 200.0
Convertible currencies 2._________. 1,974.3 2,119.9 1,333.9 1,155.5
Balances with depositorie 168.3 226.5 167.1 150. 3
Demand securities 3 - 1,802.4 1,892.0 1,175.2 1,004. 8
Currency adjusted receivable or pay: Dble
=) e il 3.6 1.4 —8.4 .4
Subtotal. ... 3,718.7 3,931.3 2,973.2 2,532.9
Nonconvertible currencies. ... _._______________ 44,325.4 3,986. 1 5,129.6 5,603. 8
Balances with depositories 4 656. 8 572.8 943.8 1,211.6
Demand securities 3 I 43, 669.0 3,413.3 4,185. 8 4,384.2
Currency adjusted reccivable or payable
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, —. S 8.0
Subscrlptlons receivable. - 797.7 814.5 816.8 873.9
‘Withdrawing member’s curr ency [ . 3.0 2.6
Other assets ... .. o o .. .9 1.1 4.6 4.9
Total assets cquals total lHabilities_..__.__ 8,842.7 8,736.6 8,927.2 9,018.1
Capital: Authorized subscriptions:
7,930. 3 7,936.0 8,114.7 8,142.1
R 797.7 4.5 816.8 9
Cumulated deﬁolt ________ 10.5 14. 2 6.3 .3
Net capital ... ________________. 8,717.5 8,736.3 8,925.2 9,015.7
Withdrawing memnber’s subseription_. 1250 |oo oo oo e e
Reserves and liabilities. .. . ... .2 .3 2.0 2.4

1 United States Treasury bills and funds awaiting investment.

2 Currencies of the United States, Canada (from Deceember 1951), Mexico, Cuba (from December 1953),
Dominican Republic (from August 1953), Guatemala, El Salvador, Honduras (from July 1950) Haiti (from
April 1954), and Panama. Convertible currencies, within the meaning of the fund agrecment, are currencies
of those members that arc not availing themselves of the transitional arrangements that permit the mainte-
nance and adaptation to changing circumstances of restrictions on payments and transfers for current inter-
national transactions. A currency becomes convertible when the membar has removed all restrictions on
current payments and transfers and is subject to the obligations of art. VIII, secs. 2, 3, and 4 dealing with
these restrictions, multiple currency practices, discriminatory currency arrangements, and the conversion
of certain balances of its currency into gold or the currency of another member that holds the halance.

3 Nonnegotiable non-interest-bearing securities payable at face valuc on demand.

4 Including withdrawing member’s curreney and securities of 128.8.

(The subscriptions of eaclh member country to the International
Monetary Fund, previously referred to, follow:)
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InTERNATIONAL MoONETARY FUND

Quotas and subscriplion of member currencies and gold

Subscription
Quota (in
Member millions of Member
dollars) Gold (in curreney (in
millions of millions of
dollars) dollar
equivalents)
Afghanistan . L. 10.0 2.5 [ .
Argentina_ _ . 150.0 3.5 112.5
Australia_ 200.0 8.4 191.6
Austria___ 50.0 5.0 45.0
Belgium.. 225.0 56.3 168.7
Bolivia_ 10.0 2.5 7.5
Brazil__ 150.0 37.5 112.5
Burma_ 15.0 .5 14.5
Canada. 300.0 75.0 225.0
Ceylon. 15.0 .8 14.2
Chile. .. 50.0 8.8 41.2
China. - 550.0 [ O
Colombia. . R, 50.0 12.5 37.5
Costa Rica_ 5.0 .4 4.6
Cuba_.___ 50.0 12.5 37.5
Denmar, 68.0 5.9 62.1
Dominican Republic 10.0 2.5 7.5
Fuecador.... 10.0 2.5 7.5
60.0 9.5 50. 5
7.5 1.9 56
6.0 .1 5.9
Finland . 38.0 .8 37.2
France ... __._ ... _____ 525.0 108.1 416. ¢
Germany (Federal Republiey_.____ ... .____ 330.0 33.0 297.0
Ghana ... 15.0 ] -
Greece.._._. 40.0 |._o__.._ e B
Guatemala. 5.0 1.3 .7
Haiti_____ - 7.5 1.9 5.6
Honduras. 7.5 1.9 5.6
Ieeland . 1.0 .2 .8
India__. 400. 0 27.5 372.5
Indonesia_ 110.0 15.8 94. 5
Tan._ . 35.0 8.8 26.2
Irag.___ 80 | oo 8.0
Ireland_ . . . . ... .. 30.0 4.5
Israel ... .. .. . __ . 7.5 19 5.6
Italy. ... 180.0 | .
Japan _. 250. 0 62.5 187.5
Jordan_..___._ 3.0 .1 2.9
orea, Republic of. 12.5 b 7 N
Lebanon. . _____. 4.5 .2 4.3
Luxembourg .- 10.0 .5 9.5
Mexico___._ 90.0 22.5 67.5
Netherlands 275.0 68. 8 206.2
Nicaragua. . __ 7.5 1.9 5.6
Norway..__ .. 50.0 12.5 37.5
Pakistan..._ . 100.0 3.5 96. 5
Panama____. . . .5 .1 .4
Paraguay.. .-.._ 7.5 1.9 5.6
Peru_. . 25.0 3.2 21.8
Philippines ... _ 15.0 3.8 11.2
Saudi Arabia..___ 10.0 2.5 [l
Sudan. . .. 10.0 I 3 I,
Sweden.._... ... 100.0 17.0 83.0
Syria... ... .. 6.5 .2 6.3
Thailand.__._.. il el S - - 12.5 3.1 [,
Turkey_ .. ... R S c 43.0 10.8 32.2
TUnion of South Africa____ ... e e 100.0 25.0 75.0
United Kingdom_ ._ . . __ IO P 1,300.0 236.3 1,063.7
United States. _..... . .. - - 2,750.0 687.5 2,062.5
Uruguay.. . L. 15.0 3.8 -
Venezucla_ _ . - 15.0 3.8
Viet-Nam_.___ .. .. . 12.5 3.1
Yugoslavia__.._ il 60.0 7.9
Memniber currency _ R .
Convertible_.___ .. J
Nonconvertible. .. __ -
Czechoslovakian currency
Gold.__ ... ... .. e
Subseript receivable. oL oLl
otal il ill ol
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DEBT CEILING INCREASE

(The subseription of each member country to the Internationsal
Bank for Reconstruction and Development follows:)

INTERNATIONAL BANK FOR RECONSTRUCTION AND IDDEVELOPMENT

Statement of subscriptions to capital stock, expressed in United Stales currency

[Thousands of dollars]

. Amounts Subject to

Member Subserip- In United paid in call to meet

tionsamount | Statesdollars| currency obligations

or notes of bank

Afghanistan_____________ . _____.__ $10, 000 $200 $1, 800 $8, 000
Argentina_ 150, 000 3,000 27, 000 120, 000
Australia. - 200, 000 4,000 36, 000 160, 000
50, 000 1, 000 9,000 40, 000
225, 000 4, 500 40, 500 180, 000

7,000 140 1, 250 5, 604
150, 000 3,000 ! 27, 000 120, 000
15, 000 300 | 2,700 12, 060
- 325, 000 6, 500 58, 500 260, 000
15,000 300 , 70 12, 000
35, 000 700 6, 000 28, 000
600, 000 9, 420 108, 000 480, 000
35, 000 700 6, 300 28, 000
Costa Rica_ 2, 000 40 360 1, 600
Cuba.__.. 35, 000 700 6, 300 28, 000
,,,,,,,,,, 68, 000 1. 360 12,240 54, 400
4, 000 80 720 3, 200
6, 400 128 1,152 5,120
Egypt___. 53, 300 1, 066 9, 594 42, 640

K1 Salvado: 1,000 20 180 80
FEthiopia.._. 3, 000 60 540 2,400
Finland. 38, 000 760 6,840 30, 400
France..__ R 525, 000 10, 500 94, 500 420,000
(iermany_ . 330, 000 3, 600 59, 400 264, 000
Grecee_ __ 25, 100 500 4, 500 20, 000
2,000 40 330 1, 600
2,000 40 360 1, 600
1, 000 20 180 800
1,000 20 180 800
400, 000 8,000 72,000 320,000
110, 000 2,200 19, 800 88, 000
33, 600 672 2,624 26, 880
4, 000 120 1, 080 4, 800
7,500 150 1,350 6,000
180, 000 2, 600 32,400 144, 000
250, 000 5,000 45,000 200, 000
3,000 60 540 2,400
12, 500 250 2,250 10, 000
4, 500 90 810 3,600
Luxembourg. .. 10, 600 200 1,800 8, 000
Moexico.._ .. ._. 65, 000 1, 300 11, 700 52, 000
Netherlands._ _ 275, 000 5, 500 49, 500 220, 000
3, 000 60 540 , 400
Norway.__ - 50, 000 1, 000 4, 000 40, 000
Pakistan. . ... ... ... 100, 000 2,000 18, (00 80, 000
Panama._. - 200 4 36 160
N 1,400 28 252 1,120
....... 17, 500 350 3, 150 14, 000
15, 000 300 2, 700 12, 060
Sweden._. N 100, 000 2, 000 18, 000 80, 000
Syria. .. B 6, 500 130 1,170 5, 200
Thailand. . 12, 500 250 2, 250 10, 000
,,,,,,,,,, 43, 000 860 7,740 34, 400
Union of South Afriea. R 100, 000 2, 000 18, 060 80, 000
United Kingdom - 1, 300, 000 26, 000 234, 000 1, 040, 000
United States.. 3, 175, 000 635,000 | .. _.____ 2, 540, 600
,,,,, 10, 500 210 1, 890 8, 400
Venezuela. . 10, 500 210 1. 890 8, 400
Viet-Nam__ . . - 12, 500 250 2,230 10, 060
40, 000 200 7, 200 32, 000
Total ol 9, 268, 400 754, 288 1,093, 388 7,414,720

! Payment of US8$2,580,000 past due. )
z Payment of the equivalent of $3,424,021 due us a result of revaluation of Iranian currency.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



DEBT CEILING INCREASE 433

The Crairman. Now I want to get this straight. The 30 percent
that we put up, it is figured on the basis of the equivalent in dollars?

Mr. BrRunpaGE. Yes.

The Cuairman. With other countries, is that correct?

Mr. Brunpace. That is right.

The Crarrman. At the rate of exchange on the day the money was
paid in, the official rate of exchange?

Mr. Brunpage. When the fund was created, yes but with adjust-
ments when there has been a change in the par value.

The CratrMaN. Explain in regard

Mr. Brunbage. Mr. McCandless says that from his memory each
country put up 25 percent in gold, and the other 75 percent in their
own currency.

The Cratrman. Where is that gold, where is it located?

Mr. Brunpage. It is here, I guess.

Mr. McCanpress. I suppose it is in the bank.

Mr. Brunpage. The headquarters are here in Washington, so I
presume it is here or in depositories in central banks of member
countries.

The Cramrman. Explain the Development Loan Fund.

Mr. Brunpage. 1 have submitted in the record a description of
the organization and operation of the Development Loan Fund (sec
pp. 260-386).

The Cuatrman. Who contributes to that, and how is it handled?

Mr. Brunpage. It was just started this last vear, and they have
not made any loans as yet, I understand. They have appropriated
$300 million, and we are asking for another $625 million appropriation,
which was—tlie authorization was approved by Congress. We are
asking for that obligational authority.

T belicve they have over $1 billion in requests for credit, and they
are exploring it now. They are looking into the credit applications
and the projects. It takes quite a while, of course, to work these
things out in detail.

The Cramrman. That is a United States project?

Mr. Bruxpage. That is entirely United States; yes.

The Crarrman. Do they msake soft loans? What kind of loans
do they make?

Mr. Brunpacs., Well, T imagine it would come under the general
heading of soft loans, since they may be repayable in local currencies,
whereas the Export-Import Bank’s loans are repayable in dollars.

The CuarRMAN. And then that local currency, does that remain in
these countries like the counterpart money remains?

Mr. Bruxpacu. Well, it would remain there presumably, but
unlike counterpart funds we take title to these currencies and can use
thein for relending.

The Cuarrman. Would it go through the budget when these repay-
ments are made or not?

Mr. Bruxpacu. I don’t think so. Would it?

Mr. McCanpriss. The amount of the payments in the foreign cur-
rencies, the dollar equivalent of foreign currencies, would show in the
budget document.

Mr. Brunpacu. However, 1 don’t think it would come back in as
part of budget receipts unless we repatriate it, unless we bring it over
n dollars.
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The Cuarrman. What becomes of the money? Suppose some of
them repay thesc loans—that would be very rare, in my opinion—but
what would become of that money?

AMr. Bruxpace. It would be deposited in the bank as a balance of
foreign currency. We have very substantial balances——

The Cuairman. What would the Treasury do with it? They
wouldn’t leave it in the bank, would they? What would they do with
it?

Mr. Brunpacz. It would be used to reloan, perhaps for housing,
for all kinds of purposes.

The CratrMaN. What kind of housing?

Mr. Bruxpagn. But we could not sell it to importers m order to
bring in cominodities.

The Cmairmax. Well, that is a part of the whole program, I
imagine, I mean that could be considered as a part of the foreign-aid
program.

Mr. Brunpagr. That is right.

The Cuarrman. What others? We have discussed three of them.
You have got one more, you said.

Mr. Brunpage. In addition to the International Monetary Fund,
there is an International Finance Corporation which was just started
about a year and a half ago. Mr. Garner is president of it. (Sec
p- 266 for description of organization and operation of International
Finance Corporation.)

The CrairMan. What is the authorization for that fund?

Mr. Brunpace. The membership comprise 53 countries with an
aggregate subscribed capital of approximately $93 million. The total
authorized capital is $100 mitlion. It is to stimulate economic develop-
ment in less-developed member countries and in dependent overseas
territories of member countries by investing without governmeut
guaranty it productive private enterprises in association witl privaie
enterprisers who can provide competent management.

The Cuairmax. That is outside the budget, too, isn’t it? Well,
there are four agencies that are outside the budget. Are there any
others that spend money that are not included in the budget?

Mr. Brunpage. The Development Loan Fund isu’t outside the
budget, because that has to go through for the authorization.

The Caareman. When it 1s repaid——

Mr. Brunpage. It goes through for authorizations and appropria-
tions, and then it becomes a revolving fund.

The CHalrRMAN. But when it is repaid, if it ever 18, it doesn’t go
back into the budget, you testified to that a moment ago.

Mr. Brunpacge. I hope it will eventually——

The CuatrMaN. Why say eventually? 1f vou loan moneyv abroad,
why shouldn’t it come back and go into the budget? You have got
it as an expenditure in the budget to start with.

Mr. Brunpage. Well, that 1s a problem that we have discussed
many times, as to whether we ought to bring back repayments or the
proceeds of sales under Public Law 480 and other things.  But so long
as they are in currencies other than United States dollars, and until
we bring them into dollars, we decided that it wouldn’t add to the
nformative nature of the statements if we were to do it.

The Cuairmax. You testified the other dav that we had $1.2 billion
of so-called counterpart money that does not go into the budget.
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Mr. Brunpacge. That is right, foreign currencies.

The CuamrMan. It is not included in the budget. You have a
notation about it, but it is not included in the budget figures. That
$1.2 billion is in addition to this other fund?

Mr. Bruxpace. That is right.

The CaamrmaN. Now, the Export-Import Bank, when payments are
made on their loans, how is that handled in a budgetary way?

Mr. Brunpage. They are repaid in dollars, and they show up as
receipts of the Export-Import Bank.

The Caamrman, Is that a revolving fund?

Mr. Bruxpace. It is a banking operation, like a revolving fund.

The CrairmMan. I mean it is a revolving fund in the sense

Mr. Brunpacr. We show as receipts what they pay as interest on
the loans.

The CuatrmMaN. Yes; but actually the repaid Joans do not go back
on the budget as receipts; they remain to the credit of the Export-
Import Bank and can be reloaned. That is correct, isn’t it?

Mr. Bruxpacr. Well, it is shown net, because we show as authori-
zation this $2 billion, and then we show in their operations the loans
gross and the repayments gross, and then the net figure. You see, in
our latest budget we shiowed the total expenditures, which means loans
and operating expenses, arc estimated to come in 1958 to $796 million,
and in 1959 to $562 million. The receipts from operations, which
means interest, repayments of toans, and so on, come to $404 million
in 1958 and $511 million in 1959. So that the net result, that is, the
excess of the loans and expenditures over receipts for 1958, will be
$392 million, and are estimated for 1959 at $51 million.

The Cuarrman. Does that go into the budget as a receipt or not?

Mr. Bruxpagr. That is in the budget; yes.

The CHATRMAN. As a receipt?

Mr. Brunpaar. Well, it comes in that—it is like the post office, we
deduct the receipts froni the expenditures and include the difference
in the expenditure total, but we show them both.

The CralrRMAN. You deduct the receipts from the loans and show
the difference?

Mr. Brunpagr. That is right.

The CuatrmManN. Whatever money comes in for the repayment of
loans, they could lend again?

Mr. Brunpace. That is right.

The Cuairman. What you show, then, in the budget is a net
difference?

Mr. Bruxpage. They don’t have to ask for new obligational
authority; that is right.

Senator FrEAr. Do vou consider that as a contingent asset?

Mr. Brunpace. Well, we don’t give any statements of our con-
tingent assets or contingent liabilities, although we do disclose what
the amounts of the contingent liabilities are.

Senator WiLLiams. Mr. Brundage, going back to the Export-Import
Bank for a moment, you brought to the committee this morning, T
think, a copy of the hearings that were held in the Senate Banking and
Currency Committee on the bill S. 3149, a bill to increase the lending
authority of the Export-Import Bank.

Mr. BRUNDAGE. Yes.

21297—58——29
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Senator Wirtiams. I wish you would refer to page 42 of those hear-
mgs. I just don’t understand it there. They have listed the assets,
and they have due from borrowers a total amount of $3,011,863,872.18.
That is under the classification of assets, “Total due from borrowers,”
and then immediately below that we have “Less reserve for losses’ in
an identical amount. Do I understand that they have set aside all
the loans in therc as prospective losses, or does this mean that they
are carrying no reserve?

Mr. Brunpage. They don’t have any reserve.

Senator WrirLiams. They have no reserve on those?

Mr. Brunpagr. No specific reserve.

Senator WiLLrams. And in setting up and making their annual
statement, they are operating on the assumption that every loan that
has been granted since its inception will be paid in its entirety, is that
correct, nothing lias been written off?

Mr. BrunpagE. Not exactly. They have written off scme, but
they are operating like a good many banks do. They showed the
earned surplus on the other side, vou see, “Retained for contingencies,”
at $442 million, that has been earned.

Senator WiLnrams. That shows everything but what has been actu-
ally written off, is that correct, as uncollectible?

Mr. BrunpageE. The surpluses after deducting what has been
written off.

Senator Wrrriams. How much has been written off?

Mr. Brunpage. I gave the detailed——

Senator WirLiams. May we have a breakdown of that?

Mr. BrunpaGe. It was in the material I supplied. It isn’t an
awful lot. The amount charged off was $395,491.32.

(The statement showing loans in default, fully reserved on books,
and charged off as of December 31, 1957, appears on p. 311.)

Senator WiLuiams. Now, are there any of the other accounts that
are carried at full value delinquent?

Mr. BrRunDAGE. Yes.

Senator WiLLiams. What is the amount of delinquencies?

Mr. BrRunpagr. They have the principal amount of $12,178,424
as delinquent: that is, the principal amount of loans delinquent as of
December 31, 1957, and unpaid at January 31, 1958.

(The statement showing loans delinquent as of December 31, 1957,
appears on pp. 312, 313.)

The Cuarrman., Do you mean delinquent in interest payments or
in principal payments?

Mr. Brunpage. They are delinquent $12,178,424 in principal pay-
ments.

Senator WiLrrams. How many are delinquent upon which they are
not paving the interest on the principal?

Mr. Brunpage. The unpaid interest is $9,413,000.

Senator WirLiams. But what is the total amount of the principal
upon which that interest is delinquent?

Mr. BrRunpage. That is $12 mullion.

Senator WiLLiams. $12 million?

Mr. BrRunpage. Yes.

The Crairman. What is the interest rate?

Mr. Brunpacr. The biggest item is China——

The Crairman. I mean the percent of interest, what is it?
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Mr. BrRunpage. It varies, I think it is from 4% to 6 principally,
the detail is given in the ——

The CaairmaN. Four-and-a-half percent to six; well, is there any
case in these lending agencies where we are loaning the money for
less interest than it costs the Government to borrow?

Mr. BrunpaGge. I am pretty sure not; no, sir.

The CaatrMAN. Are these any further questions on this?

We shall probably ask you for a little additional information.

Senator Kerr. 1 would like to ask a question or two.

The CuairmaN. Senator Kerr.

Senator Kerr. Mr. Brundage, with reference to the estimate of
overage and under where additions and subtractions from the 1958 and
1959 budget are compared, aside from the decrease under ‘“Proposed
legislation,” it would be a net increase of how much?

Mr. Brunpacge. I am trying to find it for you.

Senator Kerr. While we are waiting for that figure, that is based
on an estimate of the 3 percent increase in revenues?

Mr. Bruxpacu. That is based on—these are just expenditures.

Senator Kerr. These are estimates of expenditures?

Mr. Bruxpage. Of expenditures; yes.

Senator Kerr. Now, your estimate of the $500 million surplus is
based on the assumption that there would be about 3 percent increase
in revenue, wouldn’t there?

Mr. Bruypage. $2 billion. That would be a little less than 3 per-
cent, yet.

Senator KeErr. Approximately 3 percent.

Mr. BRUNDAGE. Yes.

Senator Kerr. And I understand that you had estimated a decrease
by congressional action in nondefense expenditures of $1.9 billion.
That 1s the way I understand it, is that right?

Mr. Brunpage. About that; yes.

Senator Kerr. Now, this item “Decrease Under Proposed Legis-
lation,” $738 million; is that right?

Mr. Bruxpace. Yes.

Senator Kerr. Now, where has the additional $1.2 billion decrease
in nondefense expenditures been made?

Mr. Bruvoage. Well, this is given in detail here in my former
testimony. (See summary table on pp. 391-393.) This ties in with
this table, this is the total $2.971 billion, and it ties in with this $2
billion here, $2.9 billion. And this is detailed in this column.

Senator Kerr. Isece. Well, I hadn’t seen this statement. If there
is no increase in revenue, the situation will be $2 billion worse than
estimated from that item alone, is that right?

Mr. Brunpagr. That is right.

Senator Kerr. And if there is no congressional action decreasing
nondefense expenditures, there would be a difference of approximately
$2 billion in capitalization by reason of that event, or the failure of
that event to materialize; wouldn’t there?

Mr. Brunpacu. Well, some of these can be done, or all of this
$1.876 billion can be done under existing legislation.

Senator KErr. And whatever the Congress may enact in connec-
tion with inereasing postal rates, would that item be included, say,
in the $738 million?

Mr. Brunpace. That is the $700 million. $700 million of that is
the proposed increase—-——
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Senator Kurr. No; that is decreases under existing legislation.

Mr. Brunpage. That is it, but you see the postal bill

Senator Kerr. This proposed legislation, that wouldn’t be, the
postal increase wouldn’t be in that item; would it?

Mr. BrRuNDAGE. Yes, it is, because, you see, the postal revenue is
deducted from the postal expenditures in the budget; it is treated as
a deduction from expenditures rather than as a miscellaneous receipt.

Senator Kerr. I see. For instance, if Congress passes a 4-cent
first-class postage stamp instead of a 5-cent first-class postage stamp,
there would not be a worsening of the budget situation by reason
of that which is not included already in the $738 million total of
proposed congressional decreases?

Mr. Bruxpagr, That would reduce our revenue by $i75 million
about, and the effect of that would be to increasc our net expenditures,
that is, the——

Senator Kerr. Then it would be in addition to the calculation that
is made by reason of this $738 million figure, wouldn’t it?

Mr. Bruxpage. Well, instcad of decreasing it by $700 million, we
would have a decrease of $525 million.

The Crarmax. 1 want to get the figure clearly about the admin-
istrative reductions that you intend to make.

What is the total of it? That which is not dependent upon action by
Congress?

Mr. Brunpage. That is the $2.971 billion, the first column here.

The Cuarrman. That is done adnunistratively, is it?

Mr. Bruxpagr. Yes, that does not require any changes in legis-
lation. But that can be changed, of course, by the Congress appro-
priating more than we are asking for. That 1s what we are asking for.

Senator Kwrr. That contemplates or assumes a decrcase of an
amount $1.95 billion in the Department of Defense, doesn’t it?

Mr. Brunpagr. That is right.

Senator Kerr. And you don’t really expect that, do you, Mr.
Brundage?

Mr. Bruxpagr. Oh, ves, I do. That is our proposal.

Senator Krrr. But that is the administrative reductions that you
are going to make by doing away with obsolete things——-

Mr. Brunpage. 1t is cuts in our programs on the basis of which
we are asking appropriations from Congress.

Senator Kerr. But that is more than offset by the total of the
$4.8 billion proposed legislation for increases.

Mr. BrunpacE. The increases are much larger, that is right.

Senator Kerr. Thank you, very much.

Senator Martin. Mr. Chairman, 1 think we are very fortunate to
have a man of the ability and understanding of Mr. Brundage before
the committee. I would also like to state that I am still very uneasy
about inflation in our country. 1 am very fearful that we haven’t
yet curbed inflation.

So some of the questicns that I am now going to ask you, Mr.
Brundage, you may not want to express an opinion on, and I under-
stand that fully.

The first question that T would like to ask you 1s this. We have
been discussing the Export-Import Bank and the increase from $5
billion to $7 billion. That increase could come out of this raising of
the debt ceiling?
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Mr. Brunpace. Well, it isn’t actually an offset to the $5 billion,
Senator Martin, because we are not anticipating that the Export-
Import Bank would use any substantial part of that.

Senator MarTiN. I realize that we are not expecting it, and per-
sonally, T don’t expect it.

Mr. Brunpace. During 1959.

Senator MarTin. But 1t could be used, and to the fullest extent,
then that would come out of this

Mr. Bruxpact. Yes, it could.

Senator Marrin. I am not expecting it, but there is always that
possibility.

Mr. Brunpage. That is correct.

Senator Frear. According to testimony that has already been
given, may 1 say, Senator Martin, you would expect an increase
somewhere between $200 million and $500 million out of the $2 billion,
if the $2 billion bill authority were enacted. It would increase your
budget from somewhere between $200 million and $500 million. So
that when we act, when we do, on the $2 billion increase for the
Export-Import Bank, we are recognizing the fact that there will be
from $200 million to $500 million of that that will go to an increase
in the ceiling.

Senator MartiN, That is my understanding, Senator Frear.

Mr. Brunpage. We are providing for that in the budget, we are
assuming that they are going to get it, yes.

Senator Wirriams. If you are only anticipating a possible need of
$200 million to $500 million, why ask for $2 billion, why not cut that
down?

Mr. Brunpage. You see, the banking operation requires negotia-
tions and investigations extending over a considerable time, and the
bank feels, just like an ordinary commercial bank, that if they don’t
have loan authority, that they cannot in propriety discuss the details
with the lenders, you see.

Senator MArTIN. As a borrower, I can appreciate the advantages
of having this lending authority, but my banker always told me to
come back and negotiate a little oftener. And since we are putting
up most of the money in this international fund, don’t you think it is
well to have some of this negotiation back with the party who is going
to put it up a little oftener rather than just give them a blank check
and tell them to go ahead?

Mr. Brunpage. Well, I think Congress has to decide just how big a
program they want.

Senator MarrIN. But it can be definitely agreed that the Export-
Import Bank don’t need the $2 billion as far as any potential need in
the future, i1s that correct?

Mr. Brunpage. I don’t think that amount will be needed for
expenditures in this next year. I think it is a question of how much
the Congress wants to put into a program of this kind. I think it
gives the bank a feeling that they can go ahead and operate. Itisto
finance American exports, and American exports are falling off, and
I think it is an encouragement to go ahead with the present program.

The CrairmaN. They could use the whole $2 billion if they choose
to do it, they wouldn’t have to come back to the Congress?

Mr. Brunpace. They would have to come back after they used
the $2 billion.
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The Cratrmax. 1 say, they could use this $2 billion now, assuming
it is authorized.

Mr. Brunpaags. Yes.

The CaairmaN. The rate of expenditure is beyond the control of
Congress once it is authorized, isn’t it?

Mr. Bruxpags. That is right.

Senator Wirriams. They could use the full $2 billion this next 12
months as far as Congress is concerned once we authorize it, is that
not true?

Mr. Brunpagi. Well, they could, but I think it would be practically
impossible to negotiate it, ves.

Senator Wrinriams. I think that is correct, yes.

Senator MartiN. T have been very much concerned that probably
our estimate of revenues, the budget estimate of revenues, is probably
even higher than our revenues may be for the next fiscal year. There
has been quite a falling off-—take, for example, the railroads of the
United States. They are in a very poor financial condition. Many
of our best railroads have passed their dividends, and that means
stockholders, of course, don’t have as rauch revenue. Were all those
things taken into consideration when you made up the estimate of
our revenues for the next fiscal vear?

Mr. Bruxpaar. We took the situation as it existed at the time this
budget went to the printer in December.  And at that time we had
2 good many indications of a slowing down in business, and 1 think
the anticipation—and this was discussed for many days by our
economist, members of the Council of Economic Advisers, the
Treasury, and the Fed—and they came to the conclusion that there
would be a turn of business at sometime during calendar 1958. 1
think the consensus was around the middle of the vear.

Scnator Marmix. Was it taken into consideration that we would
open some of the valves which would mean inflation?

Mr. Bruxpagu. Well, 1 think that the President has the danger
of inflation very much in mind, as I do. And I think that the
Treasury does too. So that is why they are going a little slow, not
quite as fast as has been demanded in certain quarters. 1 also feel
that if we are going to control inflation, that we can’t have a continued
steady rise in our business, because 1 think if evervbody expects that
the prices of everyvthing will go up, we will say even 3 percent a year,
then they discount it, and it is almost inevitable that it begins to go
up faster than 3 percent. That is why I don’t think that the present
situation is economnically unsound or dangerous. I think 1t does
help to cut down this pressure. But I agree with you, it is always
there, and we have to watch it. We have to go slow.

Senator Marmin. I fully agree with Mr. Brundage in his position,
Mzr. Chairman.

Now, when you made out the budget, did you take into considera-
tion for national defense the cmotionalism that is going over our
country now, everyone figuring that the wars of the future are going
to be push-button wars and all of it going to be done from sub-
marines and up in the air, and all of that is extremely expensive.
Did you take that into consideration?

Mr. Brunbage. We took it into consideration, Senator, but I
think we cxpected the commonsense of the American people to assert
itself, and that they will be guided by the best judgment of those
who are informed and know what the facts are.
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Senator Frear. Senator Martin, I hate to interrupt in this thing,
but my colleague from Delaware, who is a very close friend of mine,
raised the point that, why don’t we come back in bites as far as the
Export-Import Bank is concerned and ask for this $2 billion author-
ity? When they issue authority for a loan to a foreign country on
material that requires 2 to 5 years for manufacture and installation,
that money is authorized, but isn’t drawn down at that time, and
may not be for 5 years, and a great deal of, or many of the loans in
large amounts—Ilike, for instance, I have before me here, the electric
power company in Tokyo, or in Cuba, and another one in Japan
over there—they are all for amounts in 8, 5, 9, 4, and 10 millions,
and the amount drawn down on them has been practically nil, but
it will be disbursed over the next 5 years if they continue with the
projects.

There are a number of those, and I think it was the opinion of the
directors of the Export-Import Bank that they would be limited in
these loans if they were limited in their borrowing authority. That
is, they wouldn’t make a loan which extended over a 4- or 5-year
period unless they had, at the time, the total request available.

Mr. BrunpacE. That is absolutely necessary. That is correct, sir.

The CraRMAN. Mr. Brundage, I just want to ask one question in
relation to what Senator Martin said about the estimates of revenue.

If you had to make these estimates as of today, would they be
approximately the same as the estimates that are contained in the
budget?

Mr. Brunpage. 1 would think so. I haven’t discussed it with the
council, but we anticipated about what is happening now, yes.

Senator Kerr. But you also anticipated a very substantial upswing
beginning during the seccond quarter of this calendar year.

Mr. Bruxpacge. We expected-—I personally expect it before July 1
of this year.

Senator Kerr. That would be during the sccond quarter of the
calendar year.

Mr. Brunpage. Yes, that is right.

Senator Kerr. And any degree to which that doesn’t materialize
would affect your estimates?

Mr. Brunpacr. Oh, ves.

Senator Kerr. Or would affect the reality?

Mr. BrunpagE. Yes. We will have to make a new estimate next
summer, of course.

Senator MarTin. Mr. Brundage, this debt increase is a temporary
increase. Now, are there any plans in contemplation for reducing
the debt in the near future?

Mr. Brunpace. Well, I think we hope that just as soon as the
economy does bounce back, as we expect it will, that we will be able to
continue to cut, that is why I would hesitate personally to see a tax
cut until we can get our debt down a little further.

Senator Marrin. I fully agree with you. I made the statement
the other day that if there would be a deficit, I favored an increase of
taxes rather than a reduction. And, of course, I got a great deal of
criticism, because none of us like to pay taxes. I think taxes are
entirely too high. But on the other hand, if a man has his bills paid
at the end of the year, he needn’t worry a great deal.

Now, we have gone through a period of quite remarkable prosperity,
full employment, the greatest number of people employed in the
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history of our country. How much did we reduce the debt during
that period?

Mr. Brunpage. Well, we reduced it over $3 billion in the last 2
fiscal years. I think we would have cut it a lot more if we hadn’t had
Soviet imperialism to contend with. I think if we could solve that
problem, I think we would be on the road to considerable improvement
in our debt and in our tax structure.

Senator MarTIN. The other day you referred to the fact that we
would have a saving by returning certain functions to the States.
It isn’t a large amount, but even that amount, isn’t it going to take
a long period of time before that can be accomplished?

Mr. Brunvace. Well, we hope that it can be effected by the fiscal
year 1960. And it isn’t because it is going to help our budget im-
mediately, because we intend to surrender sufficient to our receipts
to offset it in such revenues as the tax on local telephone calls. But
I think that if we can get the principle established that this is a State
and local responsibility, I think it will help to prevent our Federal
expenditures from rising in the future, and I think we can prevent a
lot of demands from coming in for Federal funds, many of which are
pretty frightening.

Senator MarTiN. Mr. Chairman, of course, it is probably casier
from a political standpoint for States and cities and counties to come
down here and get money from Unecle Sam rather than to levy local
taxes. The people of the United States don’t seem to realize that all
of the tax money, local, State, and Federal, comes out of the same
pocket. And it is getting to be an enormous drudgery, and there
1sn’t any question but that these high taxes are destroying initiative,
particularly among our young men and women.

I think, Mr. Chairman, that most of us agree on this, that heavy
debt is one of the greatest causes of inflation, and that an unstabilized
dollar does a terrible injury to a lot of people that can least afford it.

And, again, Mr. Chairman, I want to express my appreciation to
Mr. Brundage. He has been a mighty fine witness.

The Cuarrman. He has been an excellent witness. He has answered
questions very frankly.

We thank you, Mr. Brundage.

Are there any futher questions?

Senator FrEAr. I would like to correct one statement I made earlier
today, and that is in regard to the pay-in to, I belicve, one of these
funds that we are talking about, having been completely subscribed
and paid in by all nations, the International Monetary Fund. I
think T had some reservation about that earlier, but I notice by the
statistics that I was wrong.

Mr. Brunpage. Thank you.

The Cuarrman. Thank you, very much, Mr. Brundage. Later we
may ask you for some further information.

(By direction of the chairman, the following is made a part of the
record:)

CorarL GaBLEes, Fra., January 81, 1958,
The SEnare FinancE COMMITTEE,

Care of Senator Harry Flood Byrd,
Senate Office Building, Washington, D. C.

GENTLEMEN: When your committee holds hearings on the proposal to raise the
national debt limit it is requested that consideration be given to the following
statement.
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With our national debt of $275 billion, equal to the full assessed value of all the
tangible wealth in the country, public and private, and with an additional $250
billion of contingent liabilities, as stated by Senator Harry Byrd, we are certainly
mortgaged to the hilt and close to bankruptcy.

Under these circumstances, raising the national debt limit and further borrowing
would be the worst and most futile thing we could do. It would promptly lower
the value of the dollar so that little or nothing would be gained, and it would give
us another vigorous shove down the toboggan of inflation on which we are already
speeding too fast.

The %5 billion increase in the debt limit now being asked is chickenfeed to the
amount that can be saved by stopping foolish Federal expenditures and waste.

Positively no raising of the debt limit should be allowed before the following
three follies have been terminated.

We can save approximately: $28 billion by getting the Federal Government
out of several hundred business enterprises on which about that amount of money
is being lost annually; $4.5 billion by ending foreign aid with its scandalous
wastes; and $1 billion by installing the recommendations of the Hoover Commis-
sion.

The foreign aid already given (around $60 billion) equals the assessed value of
all the tangible property in our 17 largest cities. What right has anybody to
give away our country like that?

Mr. Arthur I. Bloomfield, senior economist for the Federal Reserve Bank of
New York City, testified before a Senate subcommittee that large amounts of
money were coming into our country from banks in foreign countries such as
Switzerland, which are acting as agents for unknown owners. About $26.8 billion
had arrived by the end of 1954, about half of which seems to have been used to
purchase stocks and bonds of American companies.

Since our foreign aid is about the only money that is being scattered about
the world with a profligate hand, it seems highly probable that a very large part
of that $26.8 billion came indirectly from our foreign-aid spending.

In that case, we would have the shocking situation where the American Govern-
ment was taking money from the pay envelopes of the American workers and
giving it to foreigners who were using part of it to buy the ownership of the
factories where those same workers work to earn the money which was taken from
their pay. How do you like that picture?

When a very large budget is to be voted, Congress and the people are always
assured that it is absolutely necessary to stop communism. This is usually
accompanied by much discussion of some new danger or war scare which is
quickly dropped once the budget is passed.

Now we learn that not only have the Communist governments of Yugoslavia
and Hungary received a billion or two of our foreign aid, but, of all things, Soviet
Russia herself has received nearly a half billion dollars since 1946. That seems
to the writer, very close to high treason.

Borrowing money and giving it away when we are on the verge of bankruptcy
seems to be the height of folly. Many magazine articles describe the senseless
waste of our money abroad.

Russia’s recently disclosed superiority in production and numbers of inter-
continental bombers has made America liable to a surprise bombing attack
which, informed sources say, could destroy one-third of our population and
manufacturing facilities.

In this grave danger it is high time that we put America first and strengthen
our financial position (which is in no condition to fight a war) and concentrate
on an all-out life-or-death struggle to regain our lost supremacy in the above-
named categories, by getting rid of governmental wastes, especially the suicidal
idiocy of foreign aid.

The writer is in possession of a copy of an analysis of our military position
by Alexander D. Seversky, one of the world’s greatest authorities in the field of
aeronautics, and also another analytical statement by General Bonner Fellers,
both of which confirm and amplify the dangers referred to in the third paragraph
last above. Copies of these papers will be furnished to your committee upon
request.

Sincerely yours,
Homer G. Davies.

(The compilation of Funds for Foreign Aid prepared and submitted
by the chairman, referred to on p. 426, follows:)
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Funds for foreign aid

Showing:

In columns:
(1) Gross authority available (including authorizations to expend from public-debt receipts, uncxpended balances in appropriations unused authority to dispose of surplus

agricultural commoditics under Public Law 480, and balances in frec-use foreign currencies) as of July 1, 1958.

(2) Authority used (including loans outstanding, and subscriptions to capital stock) as of July 1, 1958.
(3) Unexpended balances (including authorizations to spend from public-debt receipts, balances in prior-year appropriations, unused authority to dispose of surplus agricul-

tural commodities under Public Law 480, and balances in (rec-use forcign currencies) as of July 1, 1958.
(4) New obligational authority, requested for fiscal year 1959.
(5) Funds available for foreign aid, fiscal year 1959 (sum of cols. 3 and 4).

(6) Estimated expenditures, fiscal year 1959. X .
(7) Unexpended balances (including authorizations to spend from public-debt receipts, balances in prior-year appropriations, unused authority to dispose of surplus agricul-

tural commodities under Public Law 480, and balances in free-useflorc igneountries) as of July 1, 1959,
(8) Remarks.
By major foreign-aid programs:
(a) Lending programs (including appropriated funds and authorizations to expend from public-debt receipts).
(6) Regular appropriation programs.
(c) Surplus agricultural commodity disposal program under Public Law 480.
(d) Programs finaneed out of frec-use foreign currencies.
{In thousands]

Funds available fiscal year 1959

Gross au-

thority Authority Unex-
available used Unex- New obli- Estimated pended
July 1, July 1, pended gational expendj- balances
Major foreign-aid programs 1958, as 1958, as balances | authority Funds tures fiscal July 1, Remarks
deseribed | deseribed July 1, requested | available | year 1959 1959, as
above in— | above in— | 1958, as for fiscal described
deseribed | year 1959 t above in—
above in—
()] @ @ @ 5) (6) @] ®

Lending programs:
Appropriation funds:

Mutual security: Development loan fund._}  $300, 000 $20, 000 $280, 000 $625, 0060 $905, 000 $174, 009 $730,991 | Gross lending authority at end of fiscal
year 1958 would be $925 million with

$194 million loans outstanding.
Economic and technical assistance |.___..._..__ 2,226,000 |- ool JEVSUSONRIPIS SRR SIRPIRIPUEREN DR This program operates on a percentage
loans. of MSA appropriations; authority
and expenditures included in eco-

nomic assistance below.

Authorizations to expend from public debt

receipts:
Forcign investment guaranty fund:
Cash . .. 2,628 2,628 | ... 2,628 —900 3,528
Authorization to cxpend from public 199,072 199,072 (... 199,072 ). . 169, 072
debt receipts.
Guaranty authority._.._._...__...... . (500, 000) (211,408) (207, 718)! _____ . __ (297,713) (120, 000) (186, 213)
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Export-Import Bank of Washington:
Export-Import Bank fund: Cash._.____
Authority to expend from public
debt receipts:
Lending program.__________.___
Guaranty program
Insurance program__.
Proposed for later transmlsslon,
1958 supplemental.
Liquidation of certain RFO assets...__.

Investment in International Finance Cor-
poration, United States subscription to
capital stock.

Investment in International Bank for Re-
construction and Development: United
States subscription to capital stock.

Lending programs. ..o U

Regular appropriation programs:
Defense aid, speeial fund ____.__ .. _______.___
Mutual security:

Military assistance. .
Defense support
Economie, technical, and cther

Mutual seeurity. ...

O?\hﬁdtloﬂs defense aid, liquidation lend-lease..
Administrative expenses foreign- -aid procure-
ment, General Services Administration.
Inter-American Highway___._____ _
Administration, Ryukyu Islands
Construction utility systems.
Government in occupied areas___..___________.
Admir'l;istrative cxpenses, MSA, State Depart-
ment.

Regular appropriation programs__________.

Lending and regular appropriation pro-
grams,

_____________________ 2,856 [ o 2,856 | ... 1,356
5,000,000 | 3,037,826 [} 2,440,400 |._....__.___ 2, 440, 400 57,000 [) 2, 362, 400
(25, 452) |- - R TR I (28, 200
(30000 () oo oI (15, 000)
2,000,000 |- oo 72,000,000 |l 2,000,000 {_._________
____________ 2,025 | oo e 6T
35, 168 35,168 | oo
3, 175, 000 635,000 | 2,540,000 | .. _...._. 2,540,000 |______.__. 2, 540, 000
10,711,868 | 5,975,019 | 7,464,956 625,000 | 8,089, 956 223,992 | 7,837, 346
83 | 83 1o oo 83 | . 83
4,302, 014 |_ 3,392,014 [ 1,800,000 | 5,192,014 | 2,200,000 | 2,992, 014
809, 601 809, 601 865,000 | 1,674, 601 885, 000 789, 661
657, 291 657, 291 650,000 | 1,307, 201 610, 000 697, 291
4,858,906 | ... 4,858,006 | 3,315,000 | 8 173,906 | 3 695,000 | 4, 478,906
1, 630 1,630 100 1,530
22 22 4 18
436 436 23 459
36,524 | 36,524 10, 000 46,524 25, 000 21, 524
344 |_ 344 3,150 3,494 3,200 294
893 |_ 893 6, 000 6,803 3, 000 3,893
10 |- 10 | e 10 4 6
1,127 |- 1,127 4,577 5,704 4,677 1,127
4,902,692 | ... 4,902,602 | 3,338,727 | 8,241,919 | 3,732,462 | 4,512,436
15,614,560 | 5,975,019 | 12,367,648 | 3,963,727 | 16,331,375 | 3,956,454 | 12, 346, 403

See footnotes at end of table, p. 446.
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Gross lending autherity at end of fiscal
year 1959 would be $7 billion, with
loans outstanding of $3,158 million,
guaranties of $54 million and insur-
ance in force of $2.5 million.

$15 million in loans would be outstand-
ing at end of fiscal year 1959; repay-
ments revert to Treasury.

United States subscription to date re-
presents 20 percent of total authority,
remainder will not be called unless
required to mect bank’s obligations,
and must be a uniform percentage by
raember countries.
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Funds for foreign aid—Continued

{In thousands)

Gross au-
thority
available
July 1,
Major foreign aid programs 1958, as
described
above in—
®
Surplus agricultural commodity disposal program
under Public Law 480, Agricultural I'rade Devel-
opment and Assistance Act:
Emergency famine relief to friendly peoples___. $389, 189 .

Sale of surplus agricultural commodities for
foreign currencics.
Transactions through facilities of Commodity
Credit Corporation:
Emergency famine relief to friendly peoples.
Sale of surplus agricultural commoditics
for foreign currencies.

2,151, 656

Funds available fiscal year 1959

Authority Unex-
used Unex- New obli- Estimated | pended -
July 1, pended gational Funds expendi- balances
1958, as balances authority | available | tures fiseal July 1, Remuarks
described July 1, requested year 1959 1959, as
above in—{ 1958, as for fiscal described
deseribed | year 1959 1 above in—
above in—
&) (6] (€] ) (6 Yl ®
! - [ (Unused authority of $2.2 billion at start
$389, 189 $389, 189 ($105, 812) $283, 377 of year includes $1.5 billion in 1958

2,151, 656

Public T.aw 480 programs___.___.____..__

Programs financed out of free-use foreign currencies:
Mutual security:
Military assistance
Defensc support
Economic, technical and other assistance.._
Unallocated balances, Public Taw 480_________

2,151, 656

(975, 056)

105, 812
975, 056

1, 176, 600

Foreign currency programs. . __ . _—.o.oooo-

Funds for foreign aid__. ... ...

2,540,845 | 2,540,845 | 2,540,845 | 1,080, 863
178, 565 178,565 | . 178, 565 56,014 | 122,551
152,902 | 152,002 | §0,%63 | 223835 | 176,610 52, 110
284,812 |- 284,812 70,868 | 765,670 | 442,397 | 308,417
1,234 564 | T 1,234564 | —462.280 | 754632 | o . 754, 632
1,850,982 |0 ... 1,850, 932 79,450 | 1,912,731 | 675,02 | 1,237,710
20,006, 337 | $5, 975,019 | 16,750,425 | 4,043, 177 | 20,784,950 | 5,712,343 | 15, 043,000

t Includes requests for new obligational authority under legislation proposed for later transmission.
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proposed legislation.

‘Fransactions by CCC represent net

expenditures for fiscal year 1959 under
program authority of Public Law 480.
Under the law when CCC is reim-
bursed these expenditures will be
reflected against authority shown for
respective programs,

Foreign currencies generated by the

sale of surplus agricultural commodi-
tics, inecluding sales under Publie
TLaw 480, under the law are available
for use in United States foreign aid
programs in addition to appropria-
tions and other budget authorizations
for foreign aid.
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REepPoRT oN ForEIGN CurrENCIES IN CUSTODY OF THE TREASURY DEPARTMENT
For tae Pwriov Juiy 1, 1957, TurougH SEPTEMBER 30, 1957

(Currencies acquired by the United States, principally under intergovernmental
agreements, without purchase with dollars)

CONTENTS

Foreword.

Summary statement of receipts, withdrawals, and balances.

Detailed statements of receipts, withdrawals, and balances, classified according to the requirements of law
relating to the disposition of dollar proceeds from the sale of currencies or other specified disposition of the
currencies by the Treasury, and further classified:

By source of currencies.

By country, program and types of currency.
Statement of agency foreign currency balances.
Foreign currency account symbols and titles.

FOREWORD

Prior to World War I1, acquisition by the United States Government of foreign
currencies, by means other than purchase with dollars, was confined to consular
fees and similar collections miscellaneous in character and relatively small in
amount. Such currencies were used to defray regular operating expenses of the
Federal agencies (principally the State Department) making the collections.
The appropriations of such agencies were charged for the dollar equivalent of such
expenditures with corresponding dollar credits to miscellaneous receipt accounts
on the books of the Treasury Department.

War requirements and postwar foreign assistance programs greatly increased the
quantities and varieties of foreign currencies acquired by the United States
Government, without purchase with dollars, pursuant to intergovernmental
agreements. Except for a relatively small portion in the custody of the Treasury
Department, these foreign currencies were under the control of the Federal agencies
administering the intergovernmental agreements and subject to disposition by
such agencies as authorized by the Congress, usually in substantive legislation.
These currencies generally were not subject to the same fiseal and budgetary
controls which govern the dollar funds of the Government, i. e., use of the cur-
rencies was not subject to regular appropriation processes.

In time, there developed a growing recognition of the need for a better system of
control over the foreign currencies. This led to the enactment of sction 1415 of the
Supplemental Appropriation Act of 1953, which provides that ‘‘foreign credits
owed to or owned by the United States Treasury will not be available for expendi-
ture after June 30, 1953, except as may be provided for annually in appropriations
acts.”” With a few exceptions, expenditure of the foreign currencies now is con-
trolled by including in the regular dollar appropriations of Federal agencies sums
sufficient for the purchase of foreign currencies needed for their programs. A
major exception is that the Congress, by substantive law, has made available for
expenditure, without reimbursement to the Treasury, most of the foreign cur-
rencies derived from the sale of surplus agricultural produets under intergovern-
mental agreements.

In order to strengthen fiscal control over foreign currencies acquired without
purchase with dolars, Executive Order No. 10488, of September 23, 1953, au-
thorizes the Secretary of the Treasury to issue regulations governing the purchase,
custody, transfer, or sale of foreign exchange by any_ executive department or
agency of the United States. Such regulations are contained in Treasury Depart-
ment Circular No. 930, issued October 19, effective December 1, 1953, and are
based on the following principles.

1. All foreign currencies collected must be turned over to disbursing
officers of the Federal Government to be held for account of the Secretary of
the Treasury.

2. The currencies must be accounted for in the official accounts of the
disbursing officers, subject to audit by the General Accounting Office; and
reports relating to the currencies are to be derived from such accounts.

3. Withdrawals of the currencies are permitted only upon authorizations
from the Treasury Department for two purposes: (a) Sales for dollars or
(b) use without reimbursement to the Treasury, as may be specifically
authorized by law.

4. The currencies must be deposited only in depositaries designated by the
Treasury Department.

5. The purchase of a currency in the market is prohibited if the currency
needed is available with the Treasury for the use intended.
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6. The amount of a foreign currency which can be held by an agency or
disbursing officer for use is limited to requirements for 30 days.
The statements in the accompanying report pertain to the custody of foreign
currencies by the Treasury Department under the provisions of Circular No. 930.
Values are stated in approximate United States dollar equivalent. (Seefootnote 4.)

Summary statement of receipts, withdrawals, and balances of foreign currencies
acquired by the United States, principally under intergovernmental agreements
without purchase with dollars, July 1, 1957, to Sept. 30, 1957

[Stated in equivalent United States dollar value]

Balance held by Treasury Department, July 1, 1957 __.__ .. __ $1, 128, 124, 576. 66
Collections from:
Sale of surplus agricultural com-
modities pursuant to:

Sec. 402, Mutual Security Act
of 1954 (68 Stat. 843; 22

U.S8. C.1922) .. _____. $76, 829, 357. 39
Title 1, Public Law 480, Agri-
cultural Trade Develop-
ment and Assistance Act of
1954 (68 Stat. 455; 7

U. 8. C. 1704-1705) _______ 217, 853, 468. 96
Commodity Credit Corpora-
tion Charter Act (62 Stat.

1072y . 8, 582. 88
Informational media guaran-
ties pursuant to sec. 1011
of the U. S. Information
and Educational Exchange
Act of 1948 (22 U. 8. C.

1442) . 2, 025, 353. 01
Foreign governments to be
held in trust_._..__...______ 2,451, 747. 13

Lend-lease and surplus prop-

erty agreements (58 Stat.

765; 60 Stat. 754) ... _____ 15, 682, 313. 25
Intergovernmental defense

agreements (66 Stat. 313)__ 20, 555, 555. 55
Bilateral agreements 5 per-

cent and 10 percent counter-

part funds, Economic Co-

operation Act of 1948, as

amended (22 U. 8. C. 1852). 3, 638, 625. 27
All other sources.__.________ 11, 314, 596. 34

Total collections. . .. _________ 350, 359, 599. 78

Total available. ... __________________._ 1, 478, 484, 176. 44
Withdrawals:
Sold for dollars; proceeds credited
to:3
Treasury receipt accounts and
miscellaneous_ .. _________ %46, 414, 761. 63
Commodity Credit Corpora-
tion capital fund as reim-
bursement for commodities
sold for foreign currencies
(62 Stat. 1072; 7 U. 8. C.
1703) - . 21, 560, 300. 47
U. S. Information Agency to
reimburse the informational
media guaranty fund (68

Stat. 862) - __ . __________ 1,778, 023. 93
Total sold for dollars.__. 69, 753, 086. 03

See footnotes at end of table, p. 463.
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Summary statement of receipts, withdrawals, and balances of foreign currencies
acquired by the United States, principally under intergovernmental agreements
without purchase with dollars, July 1, 1957, to Sept. 30, 1957—Continued

Balance held by Treasury—Continued
Withdrawals—Continued
Requisitioned for wuse without
reimbursement to the Treasury
pursuant to:?
Sec. 402, Mutual Security
Act of 1954 (68 Stat. 843). $76, 829, 357. 39
Sec. 104, Public Law 480

(68 Stat. 456) . __________ 39, 523, 033. 56
Trust agreements. .______ . 2,451, 747. 13
Other authority._. _____.___.___ —195, 511. 59

Total requisitioned without

reimbursement.________
Total withdrawals $188, 361, 712. 52
Adjustment for rate differences*______________.___ —16, 329, 510. 01
Balance held by Treasury Department, Sept. 30,
1957 o 1, 273, 792, 953. 91
Analysis of balance held by Treasury Department, Sept. 30,
1957:
Proceeds for credit to miscellaneous receipts_ _________ 41, 182, 408. 77
Procceds for credit to agency accounts:
Informational media guaranty funds__ . _________ 6, 695, 820. 63
Commodity Credit Corporation capital funds_ ____ 27, 873, 008. 15
Held intrust. .. _______ 30, 587, 132. 61
For program allocations under sec. 104, title I of Public
Law 480___ . __._ 1, 167, 454, 583. 75
Total . - oo *1, 273, 792, 953. 91

*This figure represents the dollar value of currencies held in the foreign-curreney accounts of the Treasury
Department only. Under particular provisions of law, certain currencics may be made available to execu-
tive departments and agencies without reimbursement to the Treasury. Such currencies are transferred
to agency accounts pursuant to requisitions submitted to the Treasury Department, or as otherwise au-
thorized, and are thereafter accounted for by the agencies. Balances held for executive departments and
agencies as of Sept. 30, 1957 were as follows:

Balances held by other executive agencies, Sept. 30, 1957, for purpose of:
Economic and technical assistance under Mutual Security Aet._____ . .. ______ $310, 919, 344. 15
Programed uses under Agricultural Trade Development and Assistance Act 33, 275, 250. 95
Military family housing in foreign countries 10, 075, 156. 55

Liquidation of obligations incurred prior to July 1, 1953_ 296, 224, 35
Trust agreements with foreign countries.._.________.__ 4, 373, 867. 57
Other 31, 736. 99

0 7 ) VOO SO 388, 971, 580. 56

Note.—Sec. 103 of the Mutual Sccurity Appropriation Act, 1957, continued available until expended’
the equivalent of $300,000 of foreign currencies for liquidation of obligations incurred under Mutual Security
Acts prior to July 1, 1953, without reimbursement to the Treasury. Pursuant fo this limitation, the
equivalent of $302,811.63 (net) had been made available to agencies during the period July 1, 1957, to Sept.
30, 1957.

See footnotes at end of table, p. 463.
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StaTEMENT No. l.—Receipts, withdrawals, and balances of foreign currencies acquired by the United States withoul purchase with dollars,
classified according to source of currency, July 1, 1957, to Sept. 30, 1957

[Stated in equivalent United States dollar value]

Account symbol and title

Opening
balances,
July 1, 1957

Collections

Transfers and
conversions ¢

Withdrawals

Without reim-
bursement to
the Treasury 2

Sales for
dollars 3

Adjustments 4

Closing balances

as of
Sept. 30, 1957

2011575

20FT580

20FT4336

201" T4336

20FT4367

Digitized for FRASER

I. CURRENCIES AVAILABLE TO THE INTER-
NATIONAL COOPERATION ADMINISTRATION

WITHOUT REIMBURSEMENT TO THE
TREASURY
Foreign currency, surplus agrieultural

commoditics, see. 402, Mutual Security
Act of 1954, Treasury._ .. .. ..___.

II. CURRENCIES AVAILABLE FOR PROGRAMS
TUSE PURSUANT TO TITLE I OF PUBLIC LAW
480

Foreign currency, Agricultural Trade De-
velopment and Assistance Act of 1954,
Treasury

$1,001, 985, 439. 97

$76, 829, 357. 39

217, 853, 468. 96

—$12, 292, 850. 92

$76, 829, 357. 39

39, 523, 033. 56

—$568, 440.70

$1, 167, 454, 583. 75

III. CCRRENCIES AVAILABLE FOR SALE TO
AGENCIES, PROCEEDS DEPOSITED TO
AGENCY ACCOUNTS

Commodity Credit Corporation capital
fund (derived from sale of surplus agri-
cultural commodities owned by the Cor-
poration other than funds derived under
Public Law 480) ... .. ...

Commodity Credit Corporation capital
fund (derived from sale of surplus agri-
cultural commodities owned by the Cor-
poration under Public Law 480)_________

Informational media guaranty funds,
United States Information Agency_____..

1,042, 310. 94 8 58288 | oo $053, 447. 12 —6. 67
40,642,444.08 |______.___._____ 12, 292, 850. 92 56,000.00 | 20,606,853.35 | —4,496,873.53
6,816,041.79 | 2,025,353.01 {__..____________ 498 | 1,718,023.93 —367, 535. 26
48,500, 796.81 | 2,033, 935.89 12, 202, 850. 92 23,338,324.40 | —4, 864, 425, 46

56,004, 98

97, 440. 03

27,775, 568. 12
6, 695, 20. 63
34, 568, 828.78

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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20FT805

20FT891
20F T892

20F T893

08—89—L6213

20FT0110

20FT1394
20¥FT3185

20F'T3186
20FT3524

201FT35256
20FT3542
20FT3543
20FT3544

208 T3546

20K T3547

2 FT3549

20FT'3556
20FT3999

See footnotes at end of table, p. 463.

Digitized for FRASER
http://fraser.stlouisfed.org/

1V. CURRENCIES HELD IN TRUST

Alien property fund, foreign currency,
Philippines, World Wwar II, Treasury..

A dvances for technical assxstanee Treasury.

Payment for farmers, German prisoners of
war, Treasury. .- oo ..

Contributions by the Government of
Pakistan for construction of the United
States chancery, Treasury

V. CURRENCIES AVAILABLE FOR SALE TO
AGENCIES, PROCEEDS DEPOSITED TO MIS-
CELLANEOUS RECEIPTS

Foreign currency,

Federal income tax,
Treasury

8,124, 90
2,401, 494.79

42,197, 44

8,124. 90
2,401, 494.79

42,127. 44

Interest on public deposits
Net proceeds from surplus property in
foreign areas, aet of Oct. 3, 1944, Treasury_
Net proeeeds from excess property in tor-
eign areas, act of June 30, 1949, Treasury_

Recoveries, governmental operations in
occupicd areas, Germany and Austria,
Treasury . ooooeoo oo

Reparations, World War I1, proceeds from
reparations property, Tledsurv __________

Reeoveries, defense aid, commodities, sup-~
plies and services, Treasury. ... ..._.._.

Recoveries, intergovernmental defense
agreements, Treasury._.. .. ... ____._.__

Rccoveries, economic assistance to foreign
nations, Economic Compensation Act of
1948, as amended, Treasury__.__.___.___.

Recoveries, military assistance to foreign
nations, Mutual Defense Assistance Act
of 1949, as amended, Treasury ......__.._

Recoveries, Pdklstdn wheat program,
I‘reasury_‘.;

Recaveries, fa d othor asgist-
ance, title 11, Agricultural Trade Devel-
Opment and Assistance Act of 1954,
Treasury il

Recoveries, foreign programs, not other-
wise classified, Treasury

Miscellaneous &

Federal Reserve Bank of St. Louis

1,277, 864. 92
6, 953, 923. 99

6, 256. 58
555, 555. 55

30, 123, 822. 66

4, 368, 360. 65
55, 387. 40

3,073,404, 25

2, 451,747.13

2,451,747. 13

6,410. 23
1,757, 890. 74

14, 980, 066. 06
76, 040. 04

208, 986. 89
7,088.08

702, 247,19
20, 555, 555. 55

3, 638, 625. 27
2,940, 791. 30

1, 803, 618.26

248, 426. 96
4,265, 343, 84

6,410. 23
1,154, 489. 09

10, 555, 711. 15
76, 040. 04

844, 022.95

7, 088. 08

443, 072. 36
21,111, 11110

4, 584, 590. 08

3, 031, 375. 69

4, 265, 343. 84

—29, 744. 33
-+59, 699. 97

—9, 996, 400. 44

—60,039. 15
+300. 65

—870, 345, 07

30, 587,132. 61

1,851, 521. 48
11,434, 031. 89

19, 436, 921. 72

4,217,737 11
55, 888, 05

3,671, 260. 42
248, 426. 96

47,051, 237. 87

51, 191, 090. 41

+251, 516, 57

46, 414,761. 63

—10, 896, 674. 45

41, 182, 408,77

1,128, 124, 576. 66

350, 359, 599.78

118, 608, 626. 49

69, 753, 086. 03

—16, 329, 510. 01

1,273, 792, 953. 91
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STaTEMENT No. 2.—Receipts, withdrawals, and balances of foreign currencies acquired by the United States, without purchase with dollars,
July 1, 1957, through Sept. 30, 1957

[Stated in equivalent United States dollar value]

Country, currency unit, and account

Balances,
July 1, 1957

Collections

Transfers
and con-
versions !

Withdrawals
Without
reimburse- Sales for

ment to the
Treasury 2

dollars ¢

Balances Sept. 30, 1957

Adjustments ¢

Dollars

Units of foreign
currency

Afghanistan (afghanis), 20FT3549, Public Law 480,
title IT

Argentina (peso), total _______ . .. .

20FT4336, Public Law 489,
Corporation reimbursement
20F'T580, Public Law 480, title I

Commodity Credit

Australia (pound), 20F 13185, surplus property_ .. _._.
Austria (sehilling), total . ______

20FT1394, interest on deposits
20FT3185, surplus property- ...
20F14367, informational media guaranties.
20F 1575, Mutu(zl Security Act, sec. 402__

20F'1'580, Public Law 480, title T

Belgium (franc), total .. ______

20K 71394, Interest on depos'ts.____ -
20K T3544, Econoniic cooperation__.
20F 13546, Mutual defense assistance

Bolivia (hol vianoy, total .. .

20FT3549, Publ'c Law 480, t'tle IT

208 T5H75, Mutual Security Act, sec. 402._ . el .

Braz'l (cruzeiro), total . _________ . ________.____ I

20FT 1394, interest on depos:ts
20FT 354¢), mutual defense assistance. .
20FT4336, Public Law 480, Commodity Credit

Corporaton re! mbux5emont,.._“,,,__,
20FT'580, Publ'c Law 480, t.tle I__._.____

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$571, 428. 57

$990, 099. 01

$77,153.85

-—$23, 066. 04

$1, 461, 307. 69

75, 988, 000. 00

23, 661, 099. 84

1,110, 489. 10
22, 550, 610. 74

136, 887. 38
4, 882,730.75

466, 090. 73

—29,763. 08

23,163, 677.85

403, 397, 111. 25

466, 090. 73|

—29, 831. 26
+68. 18

614, 567. 11
22, 549, 110. 74

12, 669, 929. 09
390, 727, 182. 16

769, 462. 12

197, 000. 00|

400, 112. 62
1658.75

" 494,390, 351. 98

5,660.96) __________f._ ... ... 5, 660. 96
270, 165. 00 501, 736. 78, 3, 859. 51 752, 605.17
4,571.18 6,624.79)_____________ | .. 11, 195. 99|
,,,,,,,,,,,,,,,, 2, 509, 884. 62 | 2,599, 884.62 R
19, 507, 608. 24} 1,768, 823. 60 o2 *43 223. 29| +657.7 18 933 866. 33 493 990, 351. 98
330, 025. 12, 615. 68| ... [ 101, 155. 06 —1,293. 51 228,192.23 11, 512, 29& 00
540. 86 428. 48 968. 71 —. 631
,,,,,,,,,,,,,,,,, 187. 20 186. 35 -, 85|
320,484.26| __________.__ 100, 600. 00 —1,292.03 28, 192. 23 11, 512, 298. 00
________________ 1, 526, 935. 70 21, 867. 56 +33L. 57 56, 689. 14| 490, 361, 091. 00
78, 225. 1: 21, 867. 56 +331. 57 56, 689. 14| 490, 361, 091. 00

1,448, 710. 57

1, 580, 630, 262. 90

12, 547, 295. 88 13,489,620 17| . ______.____ I D 1,392,773.50] —431,333.13] 24,212, 809. 42
22,733. 20 47,499. 94 47,737. 85 —4, 345. 09 18, 150. 20, 1, 488, 316. 00
55, 276. 51 7,574.00 —7, 650. 95 40, 051. 56 3,284, 227. 80
843, 723. 801 $2, 037, 343. 20| 1,337,461. 65 —419,337.09 1,124, 268. 26 92, 189, 997. 60

11, 625, 562. 37

13,442, 120. 23

—2,037, 343.

23,030, 339. 40

1, 483, 667, 721. 50

444
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Burma (kyats), total ...

20FT0110, income tax___.___ R
20["1"&544 economic cooperation. ...

201<T43361 Commodity Credit Corporation

Charter Act SAloS. ... oo

20FT4336, Public Law 480, Conunod\ty Credit
C ommatlon reim oursement e
20FT5A80, Public Law 480, title T__ ... . ______ R

Cambodia (viel), total ... ..

20F¥'T'3544, economic cooperation__. ..
20FT'3546, mutual defense assistance.

20FT891, technical assistance_ .. ______.. .. . .

Ceylon (rupce), 2087575, Mutual Seecurity Act,
sec. 402

207 T4336, Public Law 480, Commodity Credit

Corporation reinbursement. ... __________..

20F 14367, Informational media guaranties

20FT580, Public Law 480, title I._________________ -

China (new Taiwan dollars), total________

20F1'3544, economic cooperation. _ ...
20FT4336, Public Law 480, Commodity Credit

Corpor: ation refmbursement_ ...

20FT4367, informational media guammm
20FT'575, ’V[utual Security Act, sec. 402
20F’l‘580, Public Law 480, title ...

20FT&891, technical assistance . . __.____..___ U

Colombia (peso), total.. . ... .. ...

20F1'3186, excess property_ -

20FT3546, mutual defense assis -

20FT4336, Public Law 480, Commodity
Corporation reimburserent _ .

20F 1580, Public Law 480, title ...

Denmark (kroner), totai_ ... ...

20FT1394, interest on deposit;
20F 3185, surplus property -

20FT3544,economiccooperation,“,:‘. L

20FT3546, mutual defense assistance. . -, L

See footnotes at end of table, p. 463.

718,711.61

94, 726, 990. 7.

2. 166. 49 =0 -
[ 968, 93 2, 544, 396. 19
716, 253. 34 -1-380. 76 92, 005 893 14
433, 487. 32 +91.38 3,924, 618, 08
86, 383. 14/ __ +564. 24 2, 370, 160. 28

51, 829. 88 +37.14 1, 554, 457. 80

295, 274. 30

2,140, 858. 62
3, 637, 946. 97

16, 337, 509, 238. 00

66.13
3, 637, 880. 84

+14, 529. 04
~-8, 193, 48
—11, 043. 50

121, 045, 149, 00
155, 381, 318, 00
16, 061, 082, 771. 00

15, 762, 437. 46|~

—341, 368. 83

141, 029, 507.72

63,231.89
14, 823, 324.
511, 213. §
364, 667. 74

—2,673.59

—338, 695. 66
+. 42

881, 473.72

5, 889, 499. 43
395, 660. 31

1, 088, 221. 84

Credit’

9h8. 30

Ty, us/ ,263. 54| .

,107. 04

1, 009, 807. 75
35, 137, 622. 63

554, 287. 56

49, 828, 5:

554, 287, 56

Digitized for FRASER
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SrareMENT No. 2.—Receipts, withdrawals, and balances of foreign currencies acquirved by the United Stales, without purchase with dollars,

July 1, 1957, through Sept. 30, 1957—Continued

{Stated in equivalent United States dollar value}

Withdrawals Balances Sept. 30, 1957
Balances, Transfers
Country, currency unit, and account July 1, 1957 Collections and con- Without Adjustmentst
versions ! reimburse- Sales for Dollars Units of foreign
ment to the dollars 3 currency
Treasury 2
Dominican Republic (Dominican Republic doliar),
20FT3546, nutual defense assistance $3, 275. 00 $25,000.00] ... | $4,500.00) __.____.__..___ $28, 775. 00 $23, 775. 00
Ecuador (sucre), total 1,235, 293. 32 909, 470. 61/ $58, 358. 87 97, 140. 81 —$50, 665. 49 1, 938, 598. 76 29, 910, 829. 60
20FT3546, mutual defense assistance ____________.__ 3,91 | O O UUPRE SISO N -+.20 35.41 609. 10
20FT4336, Public Law 480, Commodity Credit
Corporation reimbursement. __.._____________.___ JES U E $410,000.00j. .. __.. 97, 140. 81 —48,963. 84 263, 895, 35 4, 539, 000. 00
20F'T580, Public Law 480, title T . ___________._____. 1,235, 258. 11 909, 470. 61 —410, 000. 00| 58,358.87] .. ____._____ —1,701.85 1, 674, 668. 00 25, 371, 220. 50
Egypt (pound), total. .. 16,861, 984. 75] . .. e 440, 519. 36 —.02] 16,421,465.37 5,719, 650. 81
20FT4336, Public Law 480, Commodity Credit
Corporation reimbursement . _._._________________ 1, 941, 066. 94 440, 519. 36 —.02 1, 500, 547. 56 523, 560. 55
20F T'580. Public Law 480, title 1 14,920, 917, 81| e i 14,921,917.81 5, 196, 090, 26
Ethiopia (Ethiopian dollar), 20FT3546, mutual defense
assistance. [ 37,5718.28 - e 20, 000. 00 17, 578.29 43, 504. 15
Finland (mal ytotal. ool 20,372, 384. 48] 2, 696, 688. 99 -+148, 818. 18 457, 601. 48 ,085.62| 22, 887,375.79| 5,295, 405, 780. 00
20F'T'3556, foreign programs, N. O, C___.__._. _____ | ... _._..____. 248, 426. 96) - 248, 426. 96 792, 482. 00
20FT433(>, Public Law 480 Commodity Credit
Corporation reimbursement__.___________________ 1, 358, 657. 98 - 457, 601. 48, -+70, 803. 80] 971, 860. 30 310, 023, 436. 00
20FT580, Public Law 480, title 1. ____________._____ 19,013, 726. 50; 2, 448, 262. 03 o] H148,818.18) .. .. -+56,281. 82| 21,667,088, 53] 4,984, 589, 862. 00
France (france), total L 937,695.07) 2,309,215 18 ______.____.__ 40,081. 51} 1, 660, 640. 67 —93, 790. 80 1,452,397.27{ 507, 530, 962. 00
20FT0110, income ax_ .. . .__.__._.___ 150. 00 150. 00
20F T1394, interest on deposits 46,817.861_ ..
20K T'3185, surplus property.. . 475, 000. 00 475, 000. 00; I
20FT3544, econoutic cooperation . 342, 580. 01 16, 668. 13 736, 039. 17 +17.13
20FT3546 mutual defense assistance. e 582, 118.75 . ... ... 304, 000. 00! —¥3,661.37
2(}FT4336 Public Law 480, Commod 3 Credit
& orporatxon TOIT DULSEINOI - - o oo oo oo e oo oo 140, 000. 60
20FT4367, informational media guaranties. 3, 008.23 2, 780. 07 5, 451. 50
20FT575, Mutual Security Act, see, 402___________ .\ ... ______ 367, 806. 60 367,806.601_...__________ R
20FT580, Public Law 480, title T_____ .. _..__ 9,993.08 1, 399 993.02 —140, 000. 00 49,048.81 . _____________ —9,809.76 1,211,127. 53 423,894, 633. ()0

Digitized for FRASER
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Germany (Western deutschemark), total ... ... 39, 451, 168.07] 19, 236, 125. 01 8,279,985.16] 9, 404, 718. 07 +40.08]  41,002,629.93] 172,211,045.73
20FT1394, interest on deposits. ... .o e 136, 487. 54| .__ .. 136, 487. 54| . . S [
20FT3185, surplus property.. __ __.__. (7 506, 438. 73| 10, 000, 000. 00| - 6,357, 000. 00 +6. 50 10, 149, 445.93 42 627 670,00
20F T'3524, operations in occupied areas- 635, 035. 42 208, 986. 89| - 844, 022. 95 4.64 e
20FT3544, economic cooperation_____._ U, 245, 286. 71} - 246, 254. 70 +.77).
20FT3546, mutual defense assistance. .. ... _._ 543, 245. 95 358, 540. 49 870, 209. 94 +. 54 31, 577. 04 132, 623. 55
20FT4336.2, Conmunodity Credit (‘nrporafmn
Charter Att sales._....... e 1,042, 310.94 587100 ... .. 950, 742. 94 1. 03 97, 440. 03, ACH, 248. 12
20FT575, Mutual Security Act sec. 402._ . Ceee ao.f B,280,052.38]...... I . e e . el -
20FT580 Public Law 480, titic I _______ - 137, 035. 02| U R I 137, 035. 02 575, 547. OR
20FT892, payment of war prisoners..__._ 30 587, 102 01} - +30.60; 30, 587, 132. 61 128, 465, 956. 98
Germany (Eastern deutschemark), 20FT3524, opcra-
tions in oecupied areas. 1,836,450 et i oo e e e 1, 536. 45! 32, 042. 69
Greece (drachma), total 28, 522, 218.84| 7,123, 918. 26 2, 652, 688. 51 +5, 116. 53 24, 938 035.32[ 750, 630, 725. 40
20F'T0110, income taxX. . .o 188, 51 188.51) . L [ RO
20FT3544 economic cooperation B 793, 207,16 48, 275. 38 136, 000. 00 +.93 5, 573.47 167, 203. 95
20FT4336 Public Law 480, Commodity Credit
Corporatlon Teimbursement 1,150,655.16} . ____________ 1,396,6877.74) .. ______.__ 2, 518, 500. 00 +4, 667. 10 35, 500. 00 1, 065, 000. 00
20FT575, Mutual Security Act, sec. 402 _____.__|._______________ 6,593,818.73) .___._____ 6, 593, 818. 73,
20FT580, Publie Law 480, title T.____._ - 27, 278, 266. 52! 445, 605. 641 —1, 396, 677. 74 1, 430, 681. 07| _
20FT891, technical assistance___. [ P 36,080.00) - .________.. 36, 030. 00
Guatemala (quetzal), 20FT575, Mutual Security Act,
sce. 402 1,234, 654. 17} __ 1,234, 654.17

Haiti (gourdes), 20FT3185, surplus property...
Honduras (lempira) 20FT3546 mutual defense assist-

deposits. 57.96]- 57. 48 — A8 oo
Hungary (forint), 20FT3185, surplus property. . 6, 288. 65 42,481, 25| . 39, 000. 00 +.10 9, 770. 00 468, 960. 00
Iceland (kronur), total 524, 916. 12 3,000.00( - oo . 401, 885. 75| 6, 558, 775. 45

20FT3185, surplus property. ... _ 3, 000. 00 3,000.00) . oo b
20FT580, Public Law 480, title I 521, 916. 1 120,080.372). ... - 401, 885. 75| 6, 558, 775. 45

India (upee), total . e 141,004, 108. 43! 52,424,161. 64} . _____.__.____ 340, 244. 50] 2,069, 691, 83 425, 340. 43} 191, 043, 675. 07 916, 372, 033. 08
20FT1394, interest on deposits 686, 161. 66; - 524, 109. 01 +195. 82 372, 503. 63 1,773,117.28
2()FT3185 surplus property 420, 168. 07 - oo el 420, 168. 07 2, 000, 000. 00
20FT4336 Public Law 480, Commodity Credit

Corporatlon reimbursement 8,061,900.00|. ... .l 1, 545, 582. 92| +24,701.82 6,541, 018. 90 31, 135, 250. 00
20FT575, Mutual Security Act, sec. 402.__ .. __| __.________.___ 263, 544. 65 263, 544. 65 )i
20FT580 Public Law 480, title I_.__._. J| 132,731, 953.27 51,033,312, 20|~ 55,724,791 . 881, 463, 665. 80

20FT891 technical assistance

See footnotes at end of table, p. 463.

2(), 975. 06

20, 975. 06
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StaTEMENT No. 2.—Receipts, withdrawals, and balances of foretyn currencies acquired by the Uniled States, without purchase with dollars,
July 1, 1957, through Sept. 30, 1957—Continued

[%dtod in equivalent United States dollar m]uu]

. [ et e . e e - O
Withdrawals Balances Sept. 30, 1957
Balances, Transfers |1
Clountry, ecurrency unit, and account July 1, 1957 Collections and con- Without Adjustments?
versions reimbursc- Sales for Dolars Units of foreign
mcent to the dollars 3 currency
Treasury 2
Indonesia (rupiah), total ... ... .. .. .. $69, 682, 811, 04,811, 485,806.30) . _____...__._ $145,985.47)  $199, 433. 98] —§839, 410.09 $79, 983, 787.80] $945, 838, 408. 82
20F 13185, surplus property. ... __.____ 1, 440. 90 —695. 44 745. 46 16, 318. 20
20FT3544, economic cooperation...___ - 35,027. 99 —27, 502. 33 30, 954. 04 677, 583. 87
20FT3546, mutual defense assistance. ... _.._...__. 11, 942. 89 —5,764. 11 6,178.78 135, 253. 59
20F 14336, Public Law 480, Commodity Credit
Corporation reimbursement______________________ 1, 538, 900. 13 199, 433. 98 —689, 693. 99 649, 772. 16 14, 223, 512. 50
208714367, informational media guaranties - 163, 325. 52 108, 482. 36| - I —108,274. 83 163, 533. 05 3, 579, 738. 49

20FT580, Public Law 480, title I__..__. 67, 931, 273. 61| 11, 218, 388. 63) - 9, 578. 54 —7,479.39] 79,132,604, 31| 927,206, 002. 17

2011891, technical assistanee_ ... .. o oo oL 136,406. 93| .. ... 136, 406. 93] |l
Tran (rial), 20F 71580, Public Law 480, title I__._________ 1,898,031.34] 4,267,478, 87(_______.____.. 2,002,42) . ______._. +13. 68 6,164, 331.47| 471,571, 356.85
Traq (dinar), total .. ... 151, 947. 82 38,008.17 .. ... 6, 944. 90 16, 450. 77 —468. 54 166, 086. 78 59, 476.02

20FT0110, income tax_ . ____ .. . ___ 450.77\ el - 450,770 el

201713546, mutual defense assistance. 30,607. 50| - ool e - 16, 000. 00 —468. 54 166, 086. 78 59, 476. 02

2011891, technical assistance. _______________.___... 6, 944. 90 6,044, 901 oL
Tsrael (poundy, total. ... ... Ll 28,367,115.62) 6,306,522.08) . ... . . 13, 862, 102. 50 209, 067. 76 +6.17] 20,602, 473.61 37,084, 452,43

20FT1394, interest on deposits ______ ... ... ... 725,471, 24 293, 145.90) | +.73 1,018, 617.87 1,833, 512. 17

2()}<T433o Public Law 480, Commodity Credit
Corpor: ation reimbursemnent. _ R
20FT4367, informational media g

298, 773.04) . ...______

,,,,,,,,,,,,,,, +-. 51 84, 705. 79 152, 470. 04
4,921, 696. 21 304, 024. 49 - -

+4.93 5, 225,725. 63 9, 4086, 306. 13

20FT575, Mutual Security Act, sec. 402 _ N R 4,772, 543, 611 2, 543, 61 B

20FT580, Public Law 480, title I __ ... ... ... 22,426,175.13 936, 808. 08 9 (89, 558. 14, 273, 424. 32 25, 692, 164. 09
Ttaly (iray, total oo ..o ... 73,020, 254.46| 27,311, 120.80) .. ... | 22218579 3,023,501, 28 —.01] 47,085, 897. 18]60, 678, 685, 742. 50

20KT0H0, income tax. ... _____. 2,080, 67| .. oo 2, 986, 67 S N

“0FT1394 interest on deposits : 148, 250. 10§ 148, 250. 1. e . -

20F’I‘3185 surplus property._ . .. ____._.. - 1, 500, 000. 00| . 800, 000. 00 700, 000. 00 437, 500, 000. 00

2014"1“3540 Mutual defense assistance 164, 416, 00, 164,416.00) .. .. ....__

20FT4336, Public Law 480, Commodity Credit
Corpommon reimubursement. ...

20FT575, Mutual Scearity Act, sec. 402 .

Z(YF’I‘GSO Publc Law 480, title T..

,,,,,,,,,,,, 56,000, 00t 1,907,648, 51
112, 140.03 112, 140. 03
25, 370, 831, 24/ —1, 500, 000, 00 41, 540. 00

2177788, 586, 285, 27,55, 366, 428, 200, 50
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20FT89Y1, technical assistance

12, 505. 76|

12, 505. 76

Japan (yen), total ...

29, 581,788. 88

7,025, 770. 61

21, 629, 708. 90,

20FT0110, income tax__________ . ... . __ . .. 1,755.87 1,755.87

20FT3543, intergovernmental defense. 555, 555. 55| 20, 555, 555. 55 -1 21,111,111, 10 . -

20F T3546, mutual defense assistance.___________.___ 536, 725. 79 708, 333.33 238, 888. 88 —+150. 32 1, 006, 320. 5 362, 275, 400.

20FT4336, Public Law 480, Commodity Credit

Corporation reimbursement 628, 016. 67|l 277,953.05 +175.91 350, 239. 53, 126, 086, 230. 80

20FT580, Public Law 480, title T ... ___.__.._ 12, 261, 106. 03] 8,316,144.13[____ . ___.___ 7,025,770.61| . ____________ ... ____. 13, 551, 479. 55| 4, 878, 532, 624. 20
Korea (hwan), total . . ... ... 32,818,995, 78| 29, 603,687. 90| ... 21,064, 704. 42} 2, 181, 480. 20 —.04) 39,176, 499, 02|19, 588, 249, 504. 70

20F T'3544, economic cooperation. _._________ . ___ 2,451,412, 79 ..o 380, 934. 81 —. 04; 2,070, 477. 94| 1, 035, 238, 974. 70

20FT4336, Public Law 480, Commodity Credit
Carporation reimbursement

20FT4336.1, Commodity Credit
Charter Act sales

20FT575, Mutual Seeurity Act,

9,046, 340.

9, 046, 340. 54,

1, 800, 000. 00,

20FT580, Public Law 480, title I ! , 367, 582. 99| 20, 556, 801. 97| —1, 800, 000. 00| 12, 018, 363. 88 37, 106, 021. 08|18, 553, 010,

Laos (kip), total 784.29 213 815.23| ... 213,815.23{ . _______._____ —+550. 79 1, 335. 08| 27, 502. 61
20F T3544, economic cooperation. .. __..___._.___...{ 78420 ______._ . .| —+550. 79 1,335.08 27, 502. 61
20FT575, Mutual Security Act, see. 402. 65,129.00} . ____._____ 65,120, 00! _ o emi
20FT891, technical assistance. __.__________________ 148,686. 23| ..o _.__ 148,686. 23| . .l e .

Netherlands {(guilder), total..__.._... ... ___________ 1,362,709, 18| ... __..____ -+94, 253.42| 1, 239, 357. 68 —16.88 378,267.91 1,447,857. 72
20FT'1394, interest on deposits.........._ . _______. 33,641. 52 33, 625. 87 ~15.650_ e __
20F T3185, surplus property._.. 993, 707. 67 979, 005. 45 +84. 85 117, 608. 62 450, 000. 00
20FT3544, economic cooperation. ._. 131, 726. 36 131,726, 36| - - o e o e e
20FT3546, mutual defense assistance. 43, 426. 67 106, 535. 95 - 95, 000. 00 ~26.08 54, 936. 54 210, 200. 92
20FT580, Public Law 480, title I______.____________ 14, 431.65 97,097.68|___.__...._..| +94,253.42| . __.________ —60.00 205, 722.75 787, 656. 80

New Zealand (pound), 20FT0110, income tax__________.{_ _______________ 352, 43| oo 352 48] - ool

Nicaragua (cordoba), 20FT3546, mutual defense as-

sistance_ ... 27,930, 91| .l femeiciiolo 400. 00, —+047.32 28, 478.23 209, 315.00

Norway (kroner), total__._____________________________ 52,018, 51 908,811.29) ... ________ . 533, 804. 43 —146. 58 426,878.79 3,039, 376. 99
20FT3542, lend lease ... ... R 6, 256. 58 702, 247. 19 443, 072. 36 —146.72 265, 284. 69 1, 888, 826. 99
20FT3546, mutual defense assistance. .. _ 45,029. 86! 206, 564. 10} 90, 000. 00 +.14 161, 594. 10 1,150, 550. 00
20FT4367, informational medial guarant 78207 e 732,07 o e

Pakistan (rupee), total _________ ... 85,954, 548. 87| 11,523, 265. 78 756,977.25]  +20,538.15|  93,612,167.97| 445,921, 130.19
20FT'3544, economic cooperation. ... _.____________ 2,187, 236.23 655, 166. 66 - ___ | aeeooo 372, 448.40 +11, 998. 78 2, 481, 953. 27 11,783,073.15
20FT3546, mutual defense assistance. . 169, 929, 22 779,252. 87| . 148,043. 24 —+445. 39 801, 584. 24 3,805, 521.19
20FT3547, Pakistan wheat program. 55,387.40f . _________ - =+300. 65 55, 688, 05 264, 379. 00
20FT3549, Public Law 480, titlc IT.__.__ 795, 658. 36 735,294.12/- —+5,507. 73 1,299, 974. 60 6,171, 629. 42
207 T4367, informational media guaranties 524, 897, 54 23, 340.15 4.98 -2, 903. 29 551,136. 00 2,616, 518.15
20FT580, Publie Law 480, title I .. ____ 82,221, 440. 12| 9,288, 084. 54]_ 3,087,075. 16/_ —617. 69 88,421, 831. 81 421, 280, 009. 28

20F T893, ehancery construction__...._____.__ .. ___

See footnotes at end of table, p. 463.
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StareMENT No. 2.—Receipls, withdrawals,

and balances of foreign currencies acquired by the Uniled States, withoul purchase with dollars,
July 1, 1967, through Sept. 30, 1957—Continued

[Stated in cquivalent United States dollar value]

Withdrawals Balances Sept. 30, 1957
Balances, Transfers
Country, curreney unit, and account July 1, 1957 Collections and eon- Without Adjustments 4
versions ! reimburse- Sales for Dollars Units of foreign
ment to the dollars 3 currency
Treasury 2

Paraguay (guarani), total ... .. $1,976,963.92) $508,371.12| .. ______._ $2,114,075. 53 $66,564.79) +$22,768.13 $327,462.85|  $22, 974, 960. 68

20FT4336, Public Law 480, Commodity Oredit
Corporation reimbursement....._._________._____._ 124,947. 64| . | 66, 504. 79 +22,768.13 81,150. 98 8,196, 248. 68
20FT'580, Public Law 480, title I..____________._.__ 1,852, 016. 28 508,371.12) . ___.____ 2,114,075, 53|« o oo |l 246,311.87 14, 778,712. 00
Peru (sol), total ______ .. 2, 825, 358. 59 22,120, 21| o 20, 000. 00 128, 155. 39 —50. 86, 2,699, 272. 55 51, 016, 660. 42
20FT1394, interest on deposits 16,448. 04| . 16, 454.71 [ L7 P S
20FT'3546, mutual defense assistance 522,36 . L 315.78 —1.30 205. 28 3,925.01

20FT4336, Public Law 480, Commodity Credit
Corporation reimbursement 111,441, 18] | e 111, 384. 90 —56.23| .l oo.
20FT580, Publie Law 480, title I._.__________._._.__ 2,713,395. 10 5,672. 17| oo __ 20, 000. 00 om el 2, 699, 067. 27 51,012, 735. 41
Philippines (peso), total. ... . .. ___ 522,042.46) 6,744,886.42)_________.____ 5,302, 306. 92} 1, 570, 548. 85 +28. 42 394, 101. 53 791, 158. 83
20FT3186, excess property_ . . . . o 75,081 74| bl 75, 08174 | R
20FT3544, cconomic cooperation_____ - 277,028. 89| _ 189, 992, 78 —.0 87,0306, 10 174,724. 98
20FT3546, mutual defense assistance. _. - 1,231.08|. 89, 044. 53 +110. 58 61,277.05 123, 013. 68
20FT'4367, informational media guarantics. - 1,089, 237. 79 - oo 1, 216, 429. 80 ~82.15 245, 788. 38 493, 420. 17

20FT575, Mutual Seeurity Act, sec. 402, .
20FT805, Philippine alien property..______________

5, 294, 182,02
8,124,990

5,294, 182.02
124. 90

Poland (zloty), total . __________ .

20F'T3185, surplus property_______.___.___
20FT'580, Public Law 480, title T.__. ... ...

Portugal (escudo), total._____________ .. . ___

20¥T3544, economic cooperation
20F T3546, mutual defense assistance
20FT4336, Public Law 480, Commodity Credit

Corporation reimbursement
20FT580, Public Law 480, title I._______.__________

57, 325. 24| 11, 929, 983. 26| 63, 856. 61 +2.57{ 11,923,566.99; 286, 812, 158.01
57,325.24 27,272,738 _ 63, 656. 61 +2.57 20, 856. 46 1,147,105.29
,,,,,,,,,,,,,,,, 11, 902, 710. 53 11,902, 710. 53| 285, 665, 062. 72
6, 236, 673. 96 88,302.32) | 714, 955. 53 ~516. 00 5,609, 504.75| 162, 354, 503. 90
889, 73| | 880, T3 i

16, 463. 08 87,412.59)_ . 65, 000. 00 +.02 38, 875. 69 1,111, 844, 60

726, 873. 30 649, 065. 81) —516.02 77,291.48 2,210, 536. 30

5,493, 337. 58

5,493, 337. 38

159, 032, 123. 00

Spalin (peseta), total ..

20FT13%4, interest on deposits
20FT3544, economic cooperation
20FT4336, Public Law 480, Commodity Credit
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144,708, 987. 20| 14,540, 093.22______________ 350, 845.01| 3,660, 226.00]  —32,110.44' 155, 106, 897. 08| G, 127, 991, 618.28
133, 851. 74 68, 840. 52 - e +.81 202, 693. 07 9,323,881 15
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Corporation reimbursement_ ... ...
20FT4367, informational media guaranties.
20FT575, Mutual Security Act, sce. 402_ .
20FT580, Public Law 480, title I___...._____.__.__.

Sw1tzerland (Swiss franc), 20FT3525, rcparation prop-

20F T'3544, economic cooperation.___
20FT3546, mutual defense assistance.
20FT580, Public Law 480, title I...__
20FT891, technical assistance.._.___
Turkey (lira), total ..

20FT1394, interest on deposits
20FT3544, economic cooperation
20FT4336, Public Law 480, Commodity
Corporation reimbursement._____________________
20FT'4367, informational media guarantics. -
20FT575, Mutual Security Act, sec. 402_.
20FT580, Public Law 480, title I_____
20FT891, technical assistance__ ... _____ _______

United Kingdom (pound), total____ ... ___
20FT0110, income tax_ ... oo .. ___.__
20FT1394, interest on deposits. .
20FT3185, surplus property .. ...
20FT3544, economic cooperation_____

20FT3546, mutual defense assistance_._
20FT575, Mutual Security Act, sec. 402.
20FT580, Public Law 480, title I_____

Vietnam (piastre), total. .. .. _____ _____

20F 11394, interest on deposits
20FT3546, mutual defense assistance. . _
20FT4367, informational media guaranties.
20FT575, Mutual Sceurity Act, scc. 402__
20FT891, technical assistance._._____.._ ... ___

Yugoslavia (dinar), total. ... ..

20FT'1394, interest on deposits. ... _..._____________
20FT3544, economic cooperation._ . .
20FT3549, Public Law 480, title IT_____
20FT4367, informational media guaranties.
20FT575, Mutual Security Act, sec, 402__ -
20FT580, Public T.aw 480, title I. . ._____.___.______

Miscellaneous 8. - .o ieas

Grand total. ... ..

10,106,352. 41 ...l |alll 3, 568, 573.91 +60. 63 6, 537, 830.13] 300, 740, 600, 00
382. 85 113,781 834 91, 652. 18 +.14 43, 512. 64 2,001, 581,36
________________ 8, 799. 28 8,799, 28| e e
131, 321, 596. 75} 13,204, 945, 83 338,003. 15| _____________ —32,190.77| 144, 156, 348. 66/ 5, 620, 126, 349. 27
7,088.08] . ... 7,088, 08 e oo

1,439,803. 22| 2, 617 780.84f . .. 278, 567.32 +242.92 3,202, 779.21 67, 591, 243. 91
9,710. 62 48, 632.24|_ 48, 567. 32 —55. 01 9, 720. 53 200, 000. 00

408, 420. 63 194, 410. 69| 230, 000. 00 +297.93 373,129. 25 7,677,134.28
1,021, 67197 1,798, 357. ig’ U e Sy S 2, 819, 929. 43| 59,714, 109. 63
,,,,,,,,,,,,,,,, 5706, 480. 45} - i e O

36, 983, 957. 46

31, 701, 312. 84

—3, 526, 906. 22

52, 692, 186. 88

192, 799, 287. 07

60. 09
148, 006, 57

840, 484.17
30, 395. 80

101, 528. 09|
9,001, 515, 41 .

79,001, 515. 41

641, 604. 02

2,227, 865. 12|
109, 901. 07

—5.56
—38,765.89
—3,105,075. 42
L616.85

54,53
403,130.07
32,112 11
21, 405. 97

736.16
5,442, 255. 95
433, 513. 45
288, 980. 66

35, 965, 010. 83| 21, 278, 701. 85 -—4 524, 568. 48 101, 217. 50| -
________________ 384,074.08| - ______.____ 384,074.08
24,819,170, 71| 5,418,736. 51| .. ______.__ 5 554, 286. 58] 2, 673,075.78 2,917, 57
________________ 234.20 R 234,20 . __
131, 808. 94 170,983, 33| - - e 132,119.49 +310. 55
________________ 879, 812. 18|. 880, 000. 00 +187.82
1,577,687, 92 _____________ - 1,521, 165. 84 —622,08
88, 776.77 139,250.00) .| 138, 556. 25 +435. 47
,,,,,,,,,,,,,,, 4, 205, 060. 26} , 205, 060. [
23,020, 897. 08 23, 396. 54| - 1,293,326.: -+2,605.81  21,753,573.11 7,802, 804. 27
1,085, 252. 48 4,900,231. 141 ___________ 4, 685,192. 95 553, 900. 40 —+36, 407. 84 782,798. 11 55,414, 278. 04
52,495.200 e 52,495, 20( - oo e
1,082,270.26/ . ___.__ - 372, 406. 76| 36, 450, 70 746,314. 20 52,831, 581.99
2 982, 22 162,542.99| . | ... 128,998 44 —42 36, 483. 91 2, 582, 696. 05

4,205, 743. 61}

419, 449,34

, 265, 743. 6
419 449 é

229, 532, 540. 98} 13, 580,330. 85| __________ 2, 510, 183. 06 256, 833. 33| —11, 249, 186. 96| 229, 096, 668. 18|89, 174, 430, 007. 00
51, 788. 20 50, 972. 23 .76 55, 166. 67 —25,891. 51 21,701. 49 13, 020, 892. 60

19, 976, 676. 99 26, 633. 28| 53, 333.33 61, 666. 66| —9, 939, 383,07 9, 949, 014, 21} 5, 968, 408, 526. 00
1,706,407.32|______________ S O —853,118.33 853, 288.99| 511, 973, 394. 00
538, 641. 95 49,712, 43|. 140,000.00| —269, 294,05 179, 060.33| 107, 436, 198. 00
________________ 2,205, 348. 97 2 205,348. 97 . oo |
207, 258,939, 52 11,157,663.64/__..._________| 161,500.00 .. ________ —161,500.00| 218, 093, 603. 16|82, 572, 590, 997. 00

161, 500. 06

4, 265, 343. 84

4,965, 343. 84

1,198, 124, 576. 66

350, 359, 599. 78

118, 608, 626. 49

69,753, 086. 03

—16, 329, 510. 01

1, 273,792, 953.91

See footnotes at end of table, p. 463,
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460

DEBT CEILING INCREASE

STATEMENT No. 3.—Statement of agency foreign currency balances, as of Sept. 30,
1957

Country, currency, and agency account symbol

Sept. 30, 1957, balances

Units of foreign
currency

TUnited States
dollar equivalent

Rate foreign
currency to $1

Afghanistan (afghani), 72 T571__.
Arvgentina (pesos), 12FT'530. .
Austria (schilling), total

12FT580_ -

12FT580G -
T2FS75 . ...

Belgium (franc), total ____________________________

12FT 580
72FT891

Bolivia (boliviano), total .. ___._______. .. ___

RFC(USDO) ...
72FT575 (ADO)

Brazil (eruzeiro), total__ ... .. __________

12K T580
19FT802

Burma (kyat), total. ... .

T12FTEB0 - - oo
19FT891 -
72FT576. . -
T2FT891. .

Cambodia (riely, total . _______ .

T2FTST5 . e
72F D801 - i

Ceylon (rupee), total. . . oo ooiaaaoo

TR TBTS
72FT89 ..

Chile (peso), 12FT580
China (New Taiwan dollar), total ___

24,611, 721. 65
, 603. 35
230,852, 158. 49

$1,171,986. 75
2,182.20
8,876, 617. 72

1,065, 970. 20
3,145, 403. 51
226, 640, 784. 78

41,141. 26
121,397. 28
8,714, 079. 18

25. 9100037
25. 90999987
26. 0085753

2,388, 363. 45 47,331.83 | ... ___
2,385, 452. 00 47,274, 12 50. 4599979
2,911, 45 57.7 50. 45

19, 610, 410, 365. 55

7,081, 004. 07

34,807, 55 4.03 | 8,630
19, 610, 375, 469, 00 7,081,000.04 | 2,760. 435365
39, 700, 886. 10 455,076.97 | oo
32, 583, 032, 70 452.542.51 | T2
207, 823, 40 253443 | 82.00
954, 464. 47 200, 063. 57 |-~
179, 533. 83 37,857. 50 4, 74935831
24, 388, 20 5, 142. 50 14,7425
537,724, 04 112, 259, 90 479
212, 817, 41 44, 803, 67 475
14, 848, 743. 20 425,888.68 | ...
3,752, 666. 85 107,219.05 | 35
11,096, 076. 35 318,660.63 |  34.82
9,197, 173.12 1,931,080.76 | ...
9, 044, 000. 00 1, 899, 002. 62 4.7625
153,173.12 32.078.14 4. 775

84,794, 685.00
636, 461, 280. 40

116, 223.
25, 685, 856. &

S7TF ST . .. 1, 533, 581. 70 61, 887. 88 24. 7
72FT571._ . 58, 699. 84 3, 750. 79 15. 65
72FT575. . 631, 038, 651. 53 25, 465, 643. 73 24,78
T2F T8l . 3,830, 347. 33 154, 574.15 24.78
Colombia (peso), total ... ... ... ... 14, 544. 46 2,477.60 . ____._...
12FT580 14,204.24 2,420. 52 5. 86852971
12ET580C 340. 22 57.08 5. 96040644
Costa Rica (colon), 72FT891(ADO) 206,977.17 36, 960. 21 5.60
Denmark (krone), total. ..o ... __ 10, 457, 216. 77 1,513,972.64 § . ________._.
72FT560 4,997. 34 724.12 6. 90125
T2 F 575 e 10, 452, 219. 43 1, 513, 248. 52 6.90714

Ecuador (sucre) 12FT580G
Egypt (pound) 72FT575__
Finland (markka), total

12F T580
67FT580. -
72FTE71._
97FT571

France (frane), total ... .o Lo

12FT580
47FT568. .
72FT560. .
T2FT575. .
97FT560
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177,273. 98
862, 734. 28
472, 499, 382. 00

10, 253. 00
2,478, 487. 63
2,011, 425. 98

17. 28996196
. 348089

19, 38€, 749, 00
11, 500, 000. 00
441, 538, 683. 00
73, 950. 00

55, 986. 44
35, 384. 62
1,919, 733. 40
321. 52

346. 275794
324. 999057
230
230

1,175, 947, 323. 00

3, 350, 447. 06

135, 389, 783. 00
90, 264, 829. 00
4, 556, 631. 00
945, 000, 000. 00
7086, 080. 00

377, 245.75
257, 985. 23
13,024. 33
2,700, 174. 38
2,017.37

358. 890147
350

349. 8553002
349, 977397
350,
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STATEMENT No. 3.—Statement of agency foreign currency balances, as of Sept. 30,

1957—Continued
|
Sept. 30, 1957, balances
Rate foreign
Country, currency, and agency account symbol currency to $1
Units of foreign United States
currency dollar equivalent
Germany (West Deutschmark mark), total.___.__ 105, 885, 796. 58 $25,157,920.34 | ______
12FT580. ... e e 3, 880, 442. 26 923, 914, 82 4.20
133, 278. 44 31, 732. 96 1. 2
129, 102. 56 30, 738. 70 4.20
8, 427. 00 2,004. 41 4.20423
1,196.12 284. 50 4, 20423
101, 733, 350. 20 24, 169, 244. 95 4. 2092068
Greece (drachma), total . ___________________ 475, 958, 556. 50 15,853,985.20 | ..o ...
12F 580G . . e 2, 516, 518. 30 83, 883. 93 30
72FT575 _ - 370, 416, 208. 80 12, 347, 206. 96 30
72FT580G. - 102, 039, 000. 60 3, 390, 000. 00 30. 10
72F 891 . 986, 829. 40 32, 804. 31 30
Guatemala (quetzal), 72FT575(ADO0) .. 1,049, 174.88 1,949, 174. 83 1
India (rupeej,total __________ . ____________ 109, 502, 964. 41 22, 838,315,227 | ..
12F 580 e 240, 956. 39 50, 621. 09 4.7
72FT575. _ 109, 187, 884. 67 22,772, 122.05 4. 794805
72FT891 74,123.35 15, 572.13 4.7
Indonesia (rupiah), total - ___.______________._____ 1, 527, 126, 87 62,452,122 V. ____.___
12FT580 200, 000. 00 9, 578. 54 20. 8800088
T2FT89Y e 1, 327, 126. 87 32, 873. 58 25.1
Iran (rial), 72F T841 1, 268, 983. 95 16, 588.03 76. 50
Iraq (dinar), 72FT891__ 31,788.13 89, 006. 78 . 3571428
Israel (pound), toral..__ 20, 467, 539. 80 11,370,835.45 i oeemoi
T2 575, e 8, 852, 362. 50 4,917, 979. 17 1.80
72F1580. - 11, 605, 500. 00 8, 447, 500. 00 1.80
TR .. 9, 677. 30 35, 376. 28 1.80
Italy (lira), total . ____ e 18, 152, 507, 663. 50 29,044,012.27 | ... __
12FT580 R 361, 000, 887. 00 377, 601. 42 625
4781575 - 136, 848, 584. 00 218, 989. 73 625
A7FT560. - - 1, 748, 922.00 2,798, 28 625
72F'T560. . 1, 943, 416. 00 3, 109.47 625
72FT571_ . - 142, 426, 050. 00 227, 881. 68 625
72FT575__ 12, 994, 588, 193. 50 20, 791, 341. 11 625
72FT580 . 70,796, 417.00 113, 274. 27 625
72F'T'891 7, 665, 820. 00 12, 265. 31 625
97F'T571_ _ 4, 284, 261, 379. 00 6, 854, 818. 20 625
97FT580. . - 0 0 0
Q7FTSE81. . ... el 151, 208, 000. 00 241, 932. 80 625
Japan (yen), total ... ool ‘11, 366, 520, 222.00 31,573,667.25 ... ... ..._
12FT580. . e 583, 979, 203. 00 1,622,164.46 360
21-72F'T580 I 278, 748, 553. 00 774,301. 53 360
72FT571. . - 10, 557, 459. 00 29, 326. 28 360
72FT580. . 2, 598, 327, 452. 00 7,217, 576.22 360
72FT891_ 0 0 .
97FT571. . 4,379, 128, 704. 00 12, 164, 246. 40 360
OTF S8 . . el 3, 515, 778, 851. 00 9, 766, 052. 36 360
Korea ¢thwani. total . _________________ 11, 127, 317, 815. 89 22,254,635.62 |_________.._____
12FT580G 11, 622, 806. 00 23, 245.62 500
T2F 878 e 11, 115, 695, 009. 89 22, 231, 390. 00 500
Laos (kip), total. . .. 10,167, 817. 43 291,212.69 | ______
T2FTO7h . .. 5, 403, 892. 20 154, 396. 92 35
72FT89Y . 4,763, 925. 23 136, 815. 77 34.82
Netherlands (guilder), total ... ... __________ 12, 535, 154. 00 3,300,434.23 |_____.___ -
12FT 580 107, 240. 00 26, 731. 86 4.01169241
72FT560. . 39, 315.19 10, 168. 82 3. 86625
72FT571_ . 12,181, 162. 73 3, 209, 264. 01 3. 795625
72FT575 207, 436. 08 54, 269. 54 3.82233
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STATEMENT No. 3.—Statement of agency foreign currency balances, as of Sept. 30,
1957—Continued

Country, currency, and agency account symbol

Sept. 30, 1957

, balances

Units of foreign

United States

Rate foreign
currency to $1

Norway (krone), total ... ___.____ . _._____.

72F T 560
72FT871_

Portugal (escudo) 47FT568
Spain (peseta), total

12FT380G
17FETS71. .
17FT575.
57FT575_
72FT571..
T2ET575. .
97FT3581

Switzerland (swiss franc) 12FT580.- -
Thailand (baht), total_________________ .. ..

12F T'580
72FT891

Turkey (lira), total

12FT580G . .
T2FT891 . i

United Kingdom (ponnd), total

72FT571
72FT575._
97FT575__

72FT891__

Yugoslavia (dinar), total... .. __.___________

12FT580
72FT571.
72FT575

currency dollar equivalent
16,268,943.48 |  $2,277,650L13 | ____.__________
16, 266. 19 2,277. 22 7,143
3, 571, 500, 00 500, 009, %0 7. 14286
12,681, 177. 20 1.775. 364, 11 7. 14286
106,350, 630. 64 | 22,249, 565.61 | ___.____.____
494, 516. 12 105, 202. 41 4.700615036
200, 000, 00 149,127, 44 4.7475
56, 490, 259, 81 11,756, 557. 71 4,805
1,409, 452, 48 207, 039, 51 4745
47,765,402.23 | 10, 048, 638. 54 1. 753420280
753,337, 22 39, 593. 99 19. 02655478
37,084 306.80 |  18,536,835.99 |.______________
2,781, 421. 86 1,385, 515. 25 2.0075
34135,015.02 | 17,067,957, 51 2,00
167, 059. 92 | 83,303, 23 2,004
117.818.10 | 4,119.51 | 28.60
973,040,305, 10 | 25.800,172.25 | ...~ ______
12,111,006, 25 | 263,282.74 | 46
277,004,653, 47 | 7,014.418.67 | 35
0 VR
204,853,000.00 | 7,592,629.84 | 38.834107
5, 623,80 | 160.68 | 35
386,885, 137.50 | 0,062,308.3 | 38834107
3,089, 883,99 | 67,171.30 | 46
502, 810, 57 ; 138,365,701 oo ...
1,854, 588, 49 89, 553. 56 1284375
969, 670. 92 16,068.80 |  20.645
884, 917. 57 42, 585. 06 20.78
4,165, 056. 87 1,801,541.82 | ____________
339, 486. 17 25, 266. 07 13. 43644539
3,825, 570, 70 1,366, 275. 25 2.80
14,403,613.73 |  40,234,541.50 | _.___.____
1, 156, 347. 46 3,937, 773. 40 3571428
8341,297.27 | 23, 205,450, 89 ; 3580655
4905,060.00 | 13,701,317, 21 | 3580655
0 S
578,150, 785.41 |  16,517,150.90 | ... _______
572,149,014.10 | 16,347,140.46 ; 35
6,009, 871. 31 170,010.50 |  35.33
12,762, 139, 256. 00 |  42,492,891.50 | ___
28, 543, 611. 00 47,572.68 | 600
1,505, 902, 955. 00 5,019,676.52 | 300
11,227,602,600.00 |  37,425,642.30 | 300

388, 971, 580. 56
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STATEMENT No. 3.—Statement of agency foreign currency balances, as of Sept. 30,
1957—Continued

! Represents transfers of currencies between accounts and conversions of currency of one country into that
of another. Positive figures indicate increases and negative figures decreases in currency accounts.

2 Inciudes advances pursuant to the following acts as amended: (1) Scction 104 of the Act approved
August 2, 1955 (69 Stat. 438), as amended for liquidation of Mutual Security Program obligations incurred
prior to July 1, 1953; (2) Section 502 (b) of the Mutual Security Act of 1954 approved August 26, 1954 (68
Stat. 850), (3) Section 502 (a) of the Mutual Security Act of 1954 (68 Stat. 850), (4) Section 402 of the Mutual
Security Act of 1954 (68 Stat. 843); (5) Section 505 (a) of the Mutual Sceurity Act of 1954 (68 Stat. 843); (5)
Section 505 (a) of the Mutual Security Act of 1934 approved Aug. 26, 1954 (68 Stat. 851); (6) Title I, Section
104 of Public Law 480 approved July 10, 1954 (68 Stat. 457); as amended; (7) and the withdrawal of currencies
acquired from foreign governments held in trust. Returns of deobligated funds which were previously
advanced to agencies to liquidate their obligations legally incurred prior to July 1, 1953 are netted against
withdrawals where indicated by asterisk.

3 Dollars acquired from the sale of foreign currencics are derived from charges against the dollar appropri-
ations of the Federal agencies which use the currencies. These dollar procecds are credited to miscellaneous
receipts or other appropriate accounts on the books of the Treasury.

4 Represents net differences caused by: (1) rate fluctuations; (2) the conversion of one currency to another;
and (3) withdrawals of currencies by Government disbursing officers at rates which vary from collection
rates. Positive figures indicate increases and negative figures indicate deereases in dollar values. For the
purpose of obtaining approximate dollar equivalents of the currencies, opening balances are based on June 30,
1957 rates {with the exception of balances in accounts under Public Law 480 which are based on collection
rates). Returns of currencies from agency accounts, and currencies advanced to agencies subsequent to
July 1, 1957 for liguidation of obligations incurred prior to July 1, 1953, are based on rates in effect July 1,
1957. Sales for dollars are converted by Disbursing Officers at the rates in effect at the time the transactions
occurred. Collections (with the exception of currencies received under Public Law 480), and withdrawals
without reimbursement to the Treasury other than for prior year obligations are based on the rates in effect
at the end of the month in which the fransactions oceurred. Collections under Pubiic Law 480 are based on
rates agreed to between the United States Government and the various Foreign Governments concerned.
The closing balances (with the exeeption of I’ublic Law 480 balances), are based on the rates in effect at the
close of the reporting period. The closing balances in accounts under Public Law 480 are based on rates
prescribed by International agreements.

5 Consists of currencies of various countries received in payment of fees, services, ete., which were imme-
diately purchased with appropriated funds for operating needs and the proceeds credited to miscellaneous
receipts of the Treasury. These amounts do not include repayments to appropriations.

Forerax CurRrRExCY AccounT SyMmMBoLs anp TrrLes

TREASURY DEPARTMENT

GENERAL FUNDS

20FT0110___ __ Foreign Currency, Federal Income Tax, Treasury.

20FT1394. . . __ Interest on Public Deposits.

20FT3185. . ____ Net Proceeds from Surplus Property in Foreign Areas, Act of
October 3, 1944, Treasury.

20FT3186. .. __. Net Proceeds from Excess Property in Foreign Areas, Act of
June 30, 1949, Treasury.

20FT35624. _ ____ Recoveries, Governmental Operations in Occupied Areas,
Germany and Austria, Treasury.

20FT3525..._.. Reparations, World War II, Proceeds from Reparations
Property, Treasury.

20FT3542. - Recoveries, Defense Aid, Commodities, Supplies and Services,
Treasury.

20FT3543__ . .. Recoveries, Intergovernmental Defense Agreements, Treasury.

20FT3544_ .. ___ Recoveries, Economic Assistance to Foreign Nations, Iconomic
Cooperation Act of 1948, as Amended, Treasury.

20FT3545. . . __ Recoveries, technical cooperation program, Act for Inter-
national Development, as Amended.

20FT3546_ . __. Recoveries, Military Assistance to Foreign Nations, Mutual
Defense Assistance Act of 1949, as Amended, Treasury.

20FT3547_ .. __ Recoveries, Pakistan Wheat Program, Treasury.

20FT3549_ .. __ Recoveries, Famine Relief and other assistance, Title II,
Agricultural Trade Development and Assistance Act of 1954,
Treasury.

20FT3550_ ..._._ Recoveries on Purchases for other countries, Title I, Agricul-
tural Trade Development and Assistance Act of 1954,
Treasury.

20FT3556____ ___ Recoveries, Foreign Programs, not otherwise classified, Treas-
ury.

20FT4336_. .. __ Foreign Currency, Sales Account, Agricultural Trade Develop-
ment and Assistance Act of 1954, Treasury.

20FT4336.1.____ Foreign Currency, Sale of Agricultural Commodities, Com-
modity Credit Corporation Charter Act, Treasury.

20FT4336.2.____ Foreign Currency (Restricted Use), Sale of Agricultural Com-
modities, Commodity Credit Corporation Charter Act,
Treasury.
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TREASURY DEPARTMENT—continued

GENERAL FUNDS-—continued

20FT4336A_____ Foreign Currency, Restricted Sales Account, Agricultural
Trade Development and Assistance Act of 1954, Treasury.
20FT4336B____. Foreign Currency, Restricted for Sale to Department of State

under Sec. 104 (h), Agricultural Trade Development and
Assistance Act of 1954, Treasury.

20FT4367___.___ Foreign Currency, Informational Media Guarantee Funds,

Treasury.
SPECIAL FUNDS

20FT571.....___. Foreign Currency, Surplus Agricultural Commodities, Section
502, Mutual Security Act of 1954, Treasury.

20FT572 . ____ Foreign Currency, Repayment of Loans and Investments,
Section 550, Mutual Security Act of 1953, Treasury.

20FT573_ . __. Foreign Currency, Earnings on Loans and Investments, Section
550, Mutual Security Act of 1953, Treasury.

20FT575. .. ... Foreign Currency, Surplus Agricultural Commodities, Sec. 402,
Mutual Security Act of 1954, Treasury.

20FT576._ . _ Foreign Currency, Sales under Sec. 505 (a), Mutual Security
Act of 1954, as Amended, Treasury.

20FT580. ... Foreign Currency, Agricultural Trade Development and Assist-
ance Act of 19564, Treasury.

20FT580.2___ . __ Foreign Currency, Agricultural Trade Development and Assist-
ance Act of 1954 (Second Agreement), Treasury.

20FT580.3.__.__ Foreign Currency, Agricultural Trade Development and Assist-

ance Act of 1954 (Third Agreement), Treasury.

DEPOSIT FUNDS

20FT610_ __._ . Philippine Peso Reclamation Suspense Account.

20FT616- . __. Foreign Currency, Repayment of Loans, Sec. 104, Agricultural
Trade Development and Assistance Act of 1954, Treasury.

20FT616. .- _. Foreign Currency, Repayment of Loans, Sec. 505 (b), Mutual

Security Act of 1954, Treasury.

TRUST FUNDS

20FT802___. __ Foreign Currency Advanced from Foreign Governments,
United States Educational Exchange Program, Treasury.

20FTR05. - ... _. Alien Property Tund, Foreign Currency, Philippines, World
War 11, Treasury.

20FT890_ .. . Advance payments from Greece and Turkey for assistance.

20FT891_ .. Advances for Technical Assistance, Treasury.

20FT892__ . .. Pavment of Former German Prisoners of War, Treasury.

20171893 . - .. _ .. Contributions by the Government of Pakistan for construction

of the United States chancery, Treasury.
DEPARTMENT OF AGRICULTURE

SPECIAL FUND
12FT580. . .. _. Feoreign  Currency, Agricultural Trade Development and
Assistance Act of 1954, Agriculture.

GENERAL SERVICES ADMIXNISTRATION

SPECIAL FUNDS

47FT568 ... Counterpart Funds, Foreign Currency, International Coopera-
tion Administration (Pransfers to General Services Admin-
istration, Defense Materials Procurement Activities).

47FTH75_ ... Foreign Currency, Surplus Agricultural Commodities, Sec. 402,
Mutual Security Act of 1954, General Services Administra-
tion.

47FT580_ ... Foreign Currency, Agricultural Trade Development and Assist-

ance Act of 1954, General Services Administration
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GENERAL SERVICES ADMINISTRATION—CODtiDued
SPECIAL FUNDs—continued
47-72FT580. - . Foreign Currency, Agricultural Trade Development and Assist-

ance Act of 1954, International Cooperation Administration
(Transfer to General Services Administration).

DEPARTMENT OF JUSTICE

TRUST FUND

15FT805__ _.___ Alien Property Fund, Foreign Currency, Philippines, World
War II.

DEPARTMENT OF THE NAVY

SPECIAL FUNDS

17FTH7 . Foreign Currency, Surplus Agricultural Commodities, Section
502, Mutual Security Act of 1954, Navy.

17-97FT581_ _ _. Foreign Currency, Military Family Housing, Defense (Transfer
to Navy).

OFFICE OF THE SECRETARY OF DEFENSE

SPECIAL FUNDS

97FT560__..____ Counterpart Fund, Foreign Currency, Defense.

97FTH71_ . __ Foreign Currency, Surplus Agricultural Commodities, Section
502, Mutual Security Act of 1954, Defense.

97FT580. .. ___. Foreign Currency, Agricultural Trade Development and
Assistance Act of 1954, Defense.

97FTH81__ . __ Foreign Currency, Military Family Housing, Defense.

DEPARTMENT OF STATE

SPECIAL FUNDS

19FT504. . ____ Proceeds of Sales of Buildings and Grounds, Foreign Currency,
Foreign Service Buildings Fund.

19FT516.______ Proceeds of Sales, Personal Property Sold Abroad, State.

19FT560____.___ Counterpart Fund, Foreign Currency, State.

19FT561. . - __ Counterpart Fund, Foreign Currency, Sec. 708 (¢), Public Law
118, July 16, 1953, State.

19FT568_____ . __ Counterpart Fund, Forejgn Currency, International Coopera-
tion Administration (Transfer to State).

19FT580 _ ... Foreign Currency, Agricultural Trade Development and Assist-

ance Act of 1954, State.

TRUST FUNDS

19FT802_______ Foreign Currency Advanced from Foreign Governments,
United States Educational Exchange Program, State.

19FT892. ... Foreign Currency, Payment of Former German Prisouers of
War, Department of State.

19FT893___ _ _ Contribution by the Government of Pakistan for construection

of United States chancery, State.

INTERNATIONAL COOQPERATION ADMINISTRATION

SPECIAL FUNDS

72FT560_ _____. Counterpart Fund, Foreign Currency, International Coopera-
tion Administration.

72FT571. . Foreign Currency, Surplus Agricultural Commodities, Section
502, Mutual Security Act of 1954, International Cooperation
Administration.
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INTERNATIONAL COOPERATION ADMINISTRATION—continued

SPECIAL FUNDs—continued

T2FTH75_ .. __ Foreign Currency, Surplus Agricultural Commodities, Sec.
402, Mutual Security Act of 1954, International Cooperation
Administration.

T2FT576_ . ____. Foreign Currency, Sales under see. 505 (2), Mutual Security
Act of 1954, as Amnended, International Cooperation Admin-

istration.

T2FT580_ ______ Foreign Curreney, Agricultural Trade Development and
Assistance Act of 1954, International Cooperation Adminis-
tration.

72-97FT580.__. Foreign Currency, Agricultural Trade Development and

Assistance Act of 1954, Defense (Transfers to International
Cooperation Administration).

TRUST FUND

72FT891_______ Advances of Foreign Currency for Technical Assistance, Inter-
national Cooperation Administration.

UNITED STATES INFORMATION AGENCY

SPECIAL FUND

67FT560_ _._.__ Counterpart Fund, Foreign Currency, United States Informa-
tion Agency.

(Whereupon, at 11:35 a. m., the committee adjourned, subject
to the call of the Chair.)
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